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VAT on digital economy initiative launched by
Guatemala Tax Authority and the Inter-American
Center of Tax Administrations -CIAT-

On June 24th, 2021 The Inter-American Center of Tax Administrations -CIAT-
and Guatemala Superintendence for Tax Administration -SAT- offered a join
press conference presenting CIAT initiative on Digital Economy and Indirect
Taxes.

CIAT referred to the fact that with very few exceptions, Latin America
countries are not collecting Value Added Tax -VAT- on Digital Economy /
Electronically Supplied Services implying, in their view, unfair competition

in respect to locally supplied services and erosion of VAT basis for the
respective countries. This presentation was based on the “VAT Digital Toolkit
for Latin America and the Caribbean” document prepared and published

by CIAT, IDB, OECD and World Bank Group. CIAT recognized that local tax
authorities and law makers, when changes in law are required, are the ones
to decide their action plan to expand indirect tax base on digital economy: do
nothing, implement VAT withholding mechanism through credit card, debit
card and other payment facilities, reverse charge mechanism not effective
for business to customer -B2C- and / or registration of nonresident suppliers
as VAT agents.
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The DEC System
allows local tax
authority to interact
with nonresident
suppliers along their
registration as VAT
agents and their local
VAT compliance.
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Deloitte offers a range of integrated tax and legal services. Our teams combine technical knowledge,
experience and innovation, which allow us to help our clients meet their objectives at the local and
global levels.
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