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Tax Alert

Important aspects to consider in the Annual
Settlement Report and Refund of Excess
Employee Withholdings

Companies must withhold Income Tax monthly from

all employees, starting in January of each year or upon
commencement of their employment. For such purpose,
the employer, as the withholding agent, must make a tax
projection, as well as any updates when applicable, and
finally, make the annual tax settlement.



Tax Alert | February 2025

For the tax settlement, in January of each year, employers must reconcile the Income Tax withheld
from their employees with the tax determined on the employee’s updated taxable income, after
considering all deductions allowed by law, including the following:

The above must be reported to the Tax Administration during the first 2 months of the following
calendar year, that is Friday, 28 February 2025, through the Annual Settlement Report and Refund
of Excess Employee Withholdings. Consequently, there are important aspects to be considered:

The fine for failing to timely file the Annual Settlement Report and Refund of Excess Employee
Withholdings is Q.5,000 for the first offense, Q.10,000 for the second offense, and if the taxpayer
fails to comply more than twice, the applicable fine is Q.10,000, plus 1% of the income obtained by
the taxpayer during the last month in which they declared income.



Tax Alert | February 2025

Contacts
® 6 ¢ 6 o6 o o o o o ® 6 ¢ 6 o6 o o o o o
Maria Andrea Gonzalez Karen Valle
Socia Gerente
Impuestos Impuestos
mgonzalezs@deloitte.com kavalle@deloitte.com
@ (502) 2384 6500 deloitte.com/gt

O O®© ©

Discover

Inform

Download the APP
Deloitte tax@hanad

GETITON # Download on the
P> Google Playll @ App Store



http://www.facebook.com/deloittegt
https://www.linkedin.com/company/deloitte/posts/?feedView=all
http://www2.deloitte.com/gt
http://www.instagram.com/deloittegt
https://www.deloitte.com/global/en/services/tax/content/deloitte-tax-at-hand.html
mailto:mgonzalezs%40deloitte.com?subject=Contacto%20l%C3%ADder%20Tax%20Alert
mailto:kavalle%40deloitte.com?subject=Contacto%20l%C3%ADder%20Tax%20Alert

Tax Alert | February 2025

Deloitte

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL"), its global network of member firms, and their societies affiliated
to a member firm (hereinafter “Related Entities”) (collectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each
of its member firms and Related Entities are legally separate and independent entities, which cannot obligate or bind each other in respect of
third parties. DTTL and each DTTL member firm and Related Entity is liable only for its own acts and omissions, and not those of each other.
DTTL does not provide services to clients. Please see www.deloitte.com/gt/conozcanos to learn more.

Deloitte provides industry-leading audit and assurance, tax and legal, consulting, financial advisory, and risk advisory services to nearly 90%
of the Fortune Global 500® and thousands of private companies. Our people deliver measurable and lasting results that help reinforce
public trust in capital markets, enable clients to transform and thrive, and lead the way toward a stronger economy, a more equitable society,
and a sustainable world. Building on its 175-plus year history, Deloitte spans more than 150 countries and territories. Learn how Deloitte’s
approximately 457,000 people worldwide make an impact that matters at www.deloitte.com.

As used in this document, Deloitte Guatemala, S.A., has the exclusive legal right to engage in, and limit its business to, providing auditing, tax
consultancy and other professional services, under the name “Deloitte”. Asesores y Consultores Corporativos, S.A., has the exclusive legal right
to engage in, and limit its business to, providing legal advisory and other professional services, under the name “Deloitte”. Deloitte Consulting
de Guatemala, S.A., has the exclusive legal right to engage in, and limit its business to, providing consulting, risk advisory, financial advisory and
other professional services, under the name “Deloitte”. Deloitte Asesoria Financiera, S.C., has the exclusive legal right to engage in, and limit

its business to, providing financial advisory and other professional services, under the name “Deloitte”. And Consultores en Servicios Externos,
S.A., has the exclusive legal right to engage in, and limit its business to, providing tax and financial consultancy and other professional services,
under the name "“Deloitte”.

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited (“DTTL"), its global network of member
firms or their Related Entities (collectively, the “Deloitte organization”) is, by means of this communication, rendering professional advice

or services. Before making any decision or taking any action that may affect your finances or your business, you should consult a qualified
professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or completeness of the information in this
communication, and none of DTTL, its member firms, Related Entities, employees or agents shall be liable or responsible for any loss or
damage whatsoever arising directly or indirectly in connection with any person relying on this communication. DTTL and each of its member
firms, and their Related Entities, are legally separate and independent entities.

© 2025 Deloitte Guatemala, S.A.



