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Tax Newsletter

Timely news and information on national tax issues



Foreign Agents Law in El
Salvador: General Aspects of
the Tax on Transactions

On 20 May 2025, the Legislative Assembly
passed Legislative Decree 308, which contains
the Foreign Agents Law in El Salvador,
published in the Official Gazette No. 100,
Volume No. 447, dated 30 May 2025, which
went into effect on 7 June 2025. This law
establishes the legal framework applicable to
local or foreign individuals or legal entities,
whose activities in El Salvador correspond to
interests or are directly or indirectly financed by
a foreign individual.

In addition, the law has been created with the
purpose of promoting transparency in the
operation of these entities and regarding their
influence within the national territory.

Given the above, it is important to know the
contents of the law and its considerations for
the payment of taxes, which we describe as
follows:

a) Obligated parties

All local or foreign individuals or legal entities,
that within the territory of El Salvador perform
activities that correspond to interests, directly
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or indirectly controlled or financed by a foreign
principal, including nonprofit associations and
foundations, are obligated to comply with this
law.

For purposes of this law, all the obligated
parties will be referred to as “Foreign Agent,”
as well as “Foreign Director” or “Foreign
Principal.”

b) Exclusions

Obligated parties may request to be excluded
from the application of the obligations
established in the law, subject to previous
qualification determined by the Foreign Agents
Registry (RAEX).

For qualification for exclusion, the RAEX will
consider the nature of the project, the entity
generating the resources, the recipient entity,
the work, good or service that will be executed
or acquired with the resources received, and
strict compliance with the above for its
renewal.

c) Taxregime and tax obligations
1. Taxable event

The financial transactions performed by foreign
principals in favor of their agents triggers the
obligation to pay the taxes established in the
law.

2. Taxon transactions

For each financial transaction, disbursement,
transfer, importation in kind or of material goods
of any type, or any other, and originating from
funds of the foreign principal, whether through
donations, payments or other itemizations, in
favor of their Foreign Agents in the country, a tax
of the 30% will be applied. In the case of
importations in kind or of material goods, the
taxable event is triggered when so determined by
the RAEX.

3. Tax withholding

The tax on transactions will be collected through a
withholding, which will be directly made by the
Institutions of the Financial System, as well as any
other entity, mechanism, individual or legal entity
involved in the receipt, channeling or transfer of
funds from abroad in favor of nonprofit
organizations. The withholding must be made at
the time when, through these entities or
mechanisms, the foreign principals make the
respective transfers or make them available to
their Agents.

4. Withholding agents and payment procedure

The institutions and entities subject to the
oversight of the Superintendency of the Financial
System, as well as those individuals or legal
entities, entities or mechanisms that, even if not
subject to such oversight, are involved in the

receipt, channeling or transfer of funds from 0



abroad in favor of nonprofit organizations, are
designated as Special Withholding Agents.

The amounts withheld by the Withholding
Agents must be paid without any deduction to
the General Treasury Office (DGT) within the
first ten business days of the month following
the tax period in which the withholdings were
made.

Additionally, the Withholding Agents
mentioned above have the obligation to send
within the first fifteen business days of the
month following the tax period in which the
withholdings were made, a report on the
Foreign Agents that were subject to these
withholdings, using the technical specifications

and forms that the Tax Administration provides.

5. Donations made within the national
territory

With respect to the donations that could be
made to the Foreign Agents within the national
territory, the latter will be obligated to pay 30%
tax on the amounts received for such items.
The payments will be determined in monthly
periods, with respect to the gross donations
received, which must be verified no later than
within the ten business days following the
closing of the monthly period in which they
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were received, using the forms that the Tax
Administration will provide.

d) Formal obligation of Foreign Agents

Foreign Agents that have been subject to the
withholdings of the cited tax or that have paid
the tax corresponding to the donations
received in the national territory, have the
obligation to send within the first fifteen
business days of the month following the tax
period in which the withholdings and/or
payments were made, a report through
electronic means, using the technical
specifications and forms established by the Tax
Administration.

e) Temporary provisions

The obligated parties must register in the
Foreign Agents Registry (RAEX) within a
maximum term of 90 days, as of the entry into
force of the law.

The withholding and payment of the tax on
transactions established in the law will not be
effective until after the conclusion of the 90-
day term granted for obligated parties to
register themselves and request their
qualification as exempt from the tax.
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More information:

The obligated parties falling under the =
Foreign Agents Law should analyze and .& 7 ?::;:;egpiapr::ner
timely comply with all the obligations | gearciaq@deloitte.com
established in this new provision, whose
term is 90 days, counting from the

entry into force of this law.

Emerson Inocente
Tax Manager

einocente@deloitte.com
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Tax Calendar

Use our 2025 Tax Calendar to keep informed June 2025
about:
S M T W T F S
1 2 3 4 5 6 7
Tax Obligations before the
Tax Office (Ministerio de Hacienda) 8 9 10 11 12 13 14
15 16 17 18 19 20 21
Municipal Tax Obligations 22 23 24 75 26 27 28
29 30

Payroll Management
Obligations
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To learn more about June’s obligations:

Download the 2025

Tax Calendar
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Mantente informado.

Descubre Deloitte tax@hand
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Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities (collectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte Global”)
and each of its member firms and related entities are legally separate and independent entities, which cannot obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and related entity is liable
only for its own acts and omissions, and not those of each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.

As used in this document, “Deloitte” refers to Deloitte El Salvador S.A. de C.V., which has the exclusive legal right to become involved in, and limit its business to, the provision of audit, consulting, tax and legal, risk advisory,
financial advisory and other professional services under the name “Deloitte”.

Deloitte provides industry-leading audit and assurance, tax and legal, consulting, financial advisory, and risk advisory services to nearly 90% of the Fortune Global 500® and thousands of private companies. Our professionals
deliver measurable and lasting results that help reinforce public trust in capital markets, enable clients to transform and thrive, and lead the way toward a stronger economy, a more equitable society and a sustainable world.

Building on its 175-plus year history, Deloitte spans more than 150 countries and territories. Learn how Deloitte’s approximately 457,000 people worldwide make an impact that matters at www.deloitte.com.

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms or their related entities (collectively, the “Deloitte organization”) is, by means
of this communication, rendering professional advice or services. Before making any decision or taking any action that may affect your finances or your business, you should consult a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or completeness of the information in this communication, and none of DTTL, its member firms, related entities, employees or
agents shall be liable or responsible for any loss or damage whatsoever arising directly or indirectly in connection with any person relying on this communication.
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