- World Tax Advisor
e OI e 29 August 2025

World Tax Advisor

A world of news with tax@hand

In this issue:

Australia: ATO finalizes PCG on new thin capitalization and debt Creation MUIES ... 2
Brazil: OECD recognizes additional CSLL in Pillar Two 1egislation @S @ QDIMTT ...ttt 2
China: Draft VAT implementation regulations released for public CONSUIATION ... 2
Denmark: Deadline for submission of mandatory transfer pricing documentation @aPProaChing ... 2
Italy: Tax authorities publish Pillar TWO GIR NOTITICATION TOMM ...t 3
NEW ZEAIANG: PIHIAE TWO FAQS ..ottt ettt e et s ettt ettt s s 3
Switzerland: Navigating the transition from FATCA Model 2 £0 MOGAEI T IGA ... 3
Various jurisdiCtions: GIODAI trAdE UPAALES ... 3
Various jUrisAiCtioNS: TAX TFEATY FOUNT UD ...ttt 3



World Tax Advisor | 29 August 2025

Australia: ATO finalizes PCG on new thin capitalization and debt creation rules

The Australian Taxation Office (ATO) has released a final practical compliance guideline on thin capitalization and debt deduction creation
rules in regard to certain restructuring arrangements. The final guideline is largely aligned with the draft guideline but adds additional
examples. The ATO has also released a compendium of comments (with the ATO's responses thereto) received on the draft guideline.

URL: https://www.taxathand.com/article/40249/Australia/2025/ATO-finalizes-PCG-on-new-thin-capitalization-and-debt-creation-rules

Brazil: OECD recognizes additional CSLL in Pillar Two legislation as a QDMTT

The OECD has officially recognized the additional social contribution on net profits (CSLL) as a qualified domestic minimum top-up tax
(QDMTT) and has further determined that the CSLL meets the criteria for the QDMTT safe harbor as from 1 January 2025. This recognition
marks a significant milestone for Brazil's integration into the global Pillar Two framework.

URL: https://www.taxathand.com/article/40250/Brazil/2025/0OECD-recognizes-additional-CSLL-in-Pillar-Two-legislation-as-a-QDMTT

China: Draft VAT implementation regulations released for public consultation

The Ministry of Finance and State Tax Administration have released draft implementation regulations for the new VAT law effective as from 1
January 2026. The draft regulations are open for public consultation until 10 September 2025. The draft regulations would largely maintain
continuity with the current VAT system but would also include certain compliance requirements and anti-avoidance rules.

URL: https://www.taxathand.com/article/40255/China-Peoples-Republic-of/2025/Draft-VAT-implementation-regulations-released-for-
public-consultation

Denmark: Deadline for submission of mandatory transfer pricing documentation
approaching

This article discusses the mandatory transfer pricing documentation submission process, including the information companies should gather
ahead of the deadline, what supporting documents must be attached to master and local files, and deadline extensions. The article also
discusses the typical pitfalls and key steps to a successful submission.

URL: https://www.taxathand.com/article/40253/Denmark/2025/Deadline-for-submission-of-mandatory-transfer-pricing-

documentation-approaching


https://www.taxathand.com/article/40249/Australia/2025/ATO-finalizes-PCG-on-new-thin-capitalization-and-debt-creation-rules
https://www.taxathand.com/article/40210/Cambodia/2025/Capital-gains-tax-on-certain-asset-transactions-to-apply-as-from-1-September-2025
https://www.taxathand.com/article/40250/Brazil/2025/OECD-recognizes-additional-CSLL-in-Pillar-Two-legislation-as-a-QDMTT
https://www.taxathand.com/article/40195/European-Union/2025/CJEU-rules-Italian-IRAP-incompatible-with-parent-subsidiary-directive
https://www.taxathand.com/article/40255/China-Peoples-Republic-of/2025/Draft-VAT-implementation-regulations-released-for-public-consultation
https://www.taxathand.com/article/40255/China-Peoples-Republic-of/2025/Draft-VAT-implementation-regulations-released-for-public-consultation
https://www.taxathand.com/article/40198/Germany/2025/Federal-Tax-Court-expresses-doubt-about-double-RETT-arising-on-share-deal-transaction
https://www.taxathand.com/article/40253/Denmark/2025/Deadline-for-submission-of-mandatory-transfer-pricing-documentation-approaching
https://www.taxathand.com/article/40253/Denmark/2025/Deadline-for-submission-of-mandatory-transfer-pricing-documentation-approaching

World Tax Advisor | 29 August 2025

Italy: Tax authorities publish Pillar Two GIR notification form

The tax authorities have published a statement containing the notification form that groups subject to the Pillar Two rules in Italy must use
to identify the entity responsible for filing the GIoBE (global anti-base erosion) information return. Along with the official notification form,
the tax authorities have also published the relevant instructions and released the software to submit the notification.

URL: https://www.taxathand.com/article/40234/1taly/2025/Tax-authorities-publish-Pillar-Two-GIR-notification-form

New Zealand: Pillar Two FAQs

This article discusses common questions from taxpayers about how the Pillar Two rules work in New Zealand and includes a summary of
the legislation, as well as questions related to registration requirements, the annual multinational top-up tax return, the GloBE (global anti-
base erosion) information return, and the qualified domestic minimum top-up tax.

URL: https://www.taxathand.com/article/40240/New-Zealand/2025/Pillar-Two-FAQs

Switzerland: Navigating the transition from FATCA Model 2 to Model 1 IGA

This article discusses the Foreign Account Tax Compliance Act Model 1 Intergovernmental Agreement, effective as from 1 January 2027, which
introduces the automatic and reciprocal exchange of information between the Swiss and US tax authorities. While this switch brings many
simplifications for Swiss financial institutions, it also introduces new requirements, additional obligations, and transitional rules that need to
be understood and correctly implemented by reporting Swiss financial institutions.

URL: https://www.taxathand.com/article/40248/Switzerland/2025/Navigating-the-transition-from-FATCA-Model-2-to-Model-1-I1GA

Various jurisdictions: Global trade updates

Recent announcements and developments for various jurisdictions.
URL: https://www.taxathand.com/search-results?page=1&taglds=484

Various jurisdictions: Tax treaty round up

Recent developments with respect to the following tax treaties: Brazil-Poland, Cameroon-China, Kuwait-Saudi Arabia, and Qatar-Saudi Arabia.
URL: https://www.taxathand.com/article/40256/United-States/2025/Tax-treaty-round-up-August-2025
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This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited (DTTL), its global network of member firms or their related entities
(collectively, the “Deloitte organization”) is, by means of this communication, rendering professional advice or services. Before making any decision or taking any action
that may affect your finances or your business, you should consult a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or completeness of the information in this communication, and none of
DTTL, its member firms, related entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising directly or indirectly in connection
with any person relying on this communication. DTTL and each of its member firms, and their related entities, are legally separate and independent entities.
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Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (DTTL), its global network of member firms, and their related entities (collectively, the “Deloitte
organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities, which cannot
obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and not those of
each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.

Deloitte provides leading professional services to nearly 90% of the Fortune Global 500® and thousands of private companies. Our people deliver measurable and
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150 countries and territories. Learn how Deloitte’s approximately 460,000 people worldwide make an impact that matters at www.deloitte.com.
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