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Overview

On June 29, 2021, Florida Governor Ron DeSantis sighed House Bill 7059
(“H.B. 7059”) into law. HB 7059 amends certain provisions of Florida’s
corporate income tax law, including updating Florida’s conformity to the
Internal Revenue Code (“IRC”) as in effect on January 1, 2021, and
decoupling from certain recent federal tax provisions.

This Tax Alert summarizes some of the relevant provisions of H.B. 7059.

Conformity to the IRC

Effective June 29, 2021, H.B. 7059 retroactively updates Florida’s federal tax
conformity to the IRC as of January 1, 2021.

Decoupling from certain provisions of federal law

Internal Revenue Code section 163(j)

H.B. 7059 decouples from IRC section 163(j) limitation for taxable years
beginning after December 31, 2018 and before January 1, 2021. As such,
taxpayers filing Florida corporate income tax returns are required to add back
to federal taxable income the difference between the interest expense allowed
pursuant to IRC section 163(j) as modified by the Coronavirus Aid, Relief, and
Economic Security Act (“CARES Act”) , which limits the interest deduction to
50% of adjusted taxable income and the amount of the interest expense
allowed pursuant to IRC section 163(j) under the Tax Cut and Jobs Act (“TCJIA”),
which limited the interest deduction to 30% of adjusted taxable income. The
required add back may be carried forward indefinitely to future years until the
expense has been fully deducted.

Qualified improvement property
H.B. 7059 decouples from the accelerated federal deduction for qualified
improvement property (“QIP”), as defined in IRC section 168(e)(6) and as


https://www.flsenate.gov/Session/Bill/2021/7059/BillText/er/PDF
http://www2.deloitte.com/us/en.html

amended by the CARES Act, placed in service on or after January 1, 2018.
Taxpayers filing Florida corporate income tax returns are required to add back
to federal taxable income 100% of accelerated depreciation for QIP expenses,
and are permitted an offsetting subtraction from federal taxable income each
year equal to the amount of depreciation that would have been allowed
pursuant to IRC section 167(a), as if the CARES Act had not been enacted.
Taxpayers subject to the Florida QIP add back are permitted to take the
offsetting QIP subtraction modification regardless of whether the QIP is no
longer in service, sold, or disposed of by the taxpayer.

Other provisions
For taxable years beginning after December 31, 2020, and before January 1,
2026, H.B. 7059 decouples from the IRC by disallowing:

e The extension of expensing provisions for certain qualified film and
television and live theatrical productions pursuant to IRC
section181(g), and

e The temporary increase in business meal expense deduction from 50%
to 100% pursuant to IRC section 274(n)(2).

Get in touch
Chris Snider
lan Lasher

Ben Jablow

000

Deloitte.com | Unsubscribe | Manage email preferences | Legal | Privacy

30 Rockefeller Plaza
New York, NY 10112-0015
United States

This alert contains general information only and Deloitte is not, by means of this alert, rendering accounting, business,
financial, investment, legal, tax, or other professional advice or services. This alert is not a substitute for such professional
advice or services, nor should it be used as a basis for any decision or action that may affect your business. Before making
any decision or taking any action that may affect your business, you should consult a qualified professional advisor. Deloitte
shall not be responsible for any loss sustained by any person who relies on this alert.

As used in this document, “Deloitte” means Deloitte Tax LLP, a subsidiary of Deloitte LLP. Please see
www.deloitte.com/us/about to learn more about our legal structure. Certain services may not be available to attest clients
under the rules and regulations of public accounting.

Copyright © 2021 Deloitte Development LLC. All rights reserved.


mailto:csnider@deloitte.com
mailto:ilasher@deloitte.com
mailto:bjablow@deloitte.com
https://www2.deloitte.com/us/en.html
https://my.deloitte.com/unsubscription.html?action=unsubscribe&email
https://my.deloitte.com/
https://www2.deloitte.com/us/en/footerlinks1/terms-of-use.html
https://www2.deloitte.com/us/en/footerlinks1/privacy.html
https://politemail.deloitte.com/PoliteMail/default.aspx?page=td2d9U2tPEWCRto_jvjO5g&ref_id=iRIgBjvklkKUPDgtD8awdg
https://www.facebook.com/deloitte
https://twitter.com/DeloitteTax
http://www.linkedin.com/company/deloitte

	Florida updates Internal Revenue Code conformity while decoupling from certain federal provisions 
	Tax Alert 
	Overview
	Get in touch


	/

