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US tariff update: Executive actions impose sweeping
levies on imports

“Reciprocal” tariffs issued on products of all trade partners, with limited
exceptions

On April 2, 2025, under the authority of International Emergency Economic
Powers Act (IEEPA) and based on a national emergency declared in the same
Executive Order (EO) due to “the threat to the national security and economy
of the United States” presented by “large and persistent” trade deficits in
goods, the Trump administration imposed the following “reciprocal” tariffs on
nearly all goods imported into the United States:

o Effective April 5, 2025, a 10% tariff on all products of all trade partners
other than Canada and Mexico, unless otherwise exempted; and

e Effective April 9, 2025, increased, individualized “reciprocal” tariffs at
rates ranging between 11% and 50% on all products of 57 trading
partners, as enumerated in to the EO, unless otherwise
exempted.

These tariffs will be charged in addition to any other applicable supplemental
tariffs, duties, and fees, unless otherwise exempted. Those exemptions include:

e All products of Canada and Mexico;

e All products of Cuba, North Korea, Russia, and Belarus that are subject
to the Harmonized Tariff System of the United States (HTSUS)

duty rates;

e All personal communications, donations, informational materials and
any transactions ordinarily incident to travel and listed under 50 U.S.C.

e All articles and derivatives of and subject to
supplemental tariffs pursuant to section 232 of the Trade Expansion
Act of 1962 (“section 232”) or subsequently added through

amendment;

o All and automotive parts subject to supplemental tariffs
pursuant to section 232;

e All products listed in to the EQ, including copper, lumber,

pharmaceuticals, semiconductors, certain critical minerals, and energy
and energy products; and

e All goods “subject to future” tariffs under section 232 (to be
determined, but based on verbal indications from the Trump
administration, potentially may target products listed in Annex Il).
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Also, a partial exemption to these “reciprocal” tariffs will apply to US content in
cases where the imported good contains at least 20% US-origin content by
value.

Other notable provisions of this EQ include:

e language that addresses the March 7, 2025 exemption for US-Mexico-
Canada Agreement (USMCA) qualifying goods from the supplemental
tariffs imposed on March 4, 2025, for most products of Canada or
Mexico, which the Trump administration had indicated in several press
conferences potentially may end on April 2, 2025. According to this EQO,
they will remain in effect for now, but the EO caveats that, if the 25%
IEEPA tariffs are rescinded for Canada and Mexico, a 12% “reciprocal”
tariff rate will apply on products of Canada and Mexico that do not
qualify for USMCA.

e Astatement that the de minimis exemption from duty for certain
shipments under $800 will be terminated when “adequate systems are
in place to fully and expeditiously process and collect duty revenue
applicable” to those imports.

Finally, notably absent from this EO was a prohibition against duty drawback on
these reciprocal tariffs, which was present in all previous Executive Orders
imposing supplemental tariffs since President Trump began his second term,
except for the supplemental tariffs on all products of countries designated by
the Secretary of State to have purchased or imported Venezuelan oil or gas,
directly or indirectly, after April 2, 2025.

De minimis exemption for products of China and Hong Kong eliminated

Pursuant to another EQ issued on April 2, 2025, titled Further Amendment to
Duties Addressing the Synthetic Opioid Supply Chain in the People’s Republic of
China as Applied to Low-Value Imports, the de minimis exemption from duty
for shipments under $800 will be eliminated for all products of China and Hong
Kong, except for personal communications, donations, informational materials,
or transactions ordinarily incident to travel and listed under 50 U.S.C. 1702(b).
This elimination becomes effective May 2, 2025.

Impacted goods are categorized as either goods shipped to the United States
through the international postal network or not shipped through the
international postal network and not otherwise exempt.

With respect to the goods shipped through the international postal network
that previously qualified for the de minimis exemption, such imported goods
will be subject to either:

e Anadvalorem duty of 30% of the value of the postal item; or
e Aspecific duty of $25 per postal item, which will increase to $50 on
June 1, 2025.

Carriers that transport international postal shipments will be responsible for
collecting and remitting these postal goods duties. In doing so, they must
select, at their discretion, one of the two methods outlined above to collect the
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duties and apply the selected method to all of the carrier’s covered shipments.
The carriers may switch methods “once a month or on such other periodic
timeframe as CBP determines appropriate.”

Such duties will be owed in lieu of all other duties and tariffs that otherwise
would have applied to the imported goods, unless US Customs and Border
Protection (CBP) requires a formal entry to be made.

With respect to goods not shipped through the international postal network
and not otherwise exempt, a party qualified to make entry is required to
submit the entry under another appropriate entry type in the Automated
Commercial Environment (ACE) portal operated by CBP and pay applicable
duties, tariffs, and fees.

New products added to aluminum derivatives list subject to section 232 tariffs

On February 10, 2025, President Trump issued Proclamation 10895 which,
among other things, extended existing section 232 tariffs on aluminum articles
imported into the United States from all countries to include additional
aluminum products and derivatives, as per Annex | to Proclamation 10895.
Such tariffs became effective on March 12, 2025. On April 4, 2025, the Trump
administration amended Annex | to include two additional HTSUS subheadings,
specifically, 2203.00.00 and 7612.90.10, which cover beer and empty
aluminum cans. The added products became subject to these tariffs effective
April 4, 2025.

List published of HTSUS codes subject to section 232 tariffs on passenger
vehicles, light trucks, and parts

On March 26, 2025, pursuant to section 232, President Trump issued
Proclamation 10908, which imposed a 25% supplemental tariff on passenger
vehicles, light trucks, and certain parts thereof (with an exemption for US
content of USMCA-qualified items). Such tariffs became effective April 3, 2025
for passenger vehicles and light trucks and will become effective no later than
May 3, 2025 for parts. Key details were unpublished until April 3, 2025, when
Annex | was published in The Federal Register.

Annex | provides the list of HTSUS subheadings subject to these tariffs and
clarifies that they will become effective on May 3, 2025. The HTSUS
subheadings list articles such as tires, wheels, glass, mirrors, air-conditioning
units, batteries, lights, windshield wipers, radios, wiring sets, bodies, bumpers,
seat belts, radiators, airbags, axles, steering wheels, and seats, in addition to
“engines and engine parts, transmissions and powertrain parts, and electrical
components” listed in the text of the Proclamation released on March 26,
2025.

These tariffs will be in addition to any other applicable tariffs, duties, and fees,
except the reciprocal tariffs issued on products of all trade partners, with
limited exceptions, published on April 2, 2025.
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