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Trump administration announces tariffs
on automotive imports and on
products of countries purchasing
Venezuelan oil and gas, issues further
guidance on previously implemented
steel and aluminum tariffs

The last several days brought new developments with respect to the Trump
administration’s rollout of tariffs pursuant to its
issued on January 20, 2025.

New tariffs announced on imported automobiles and automobile parts

On March 26, 2025, pursuant to section 232 of the Trade Expansion Act of
1962, President Trump issued a imposing a 25% tariff on
automobiles and automobile parts imported into the United States. The
Proclamation defines automobiles as “passenger vehicles (sedans, sport utility
vehicles, crossover utility vehicles, minivans, and cargo vans) and light trucks,”
and automobile parts as “engines and engine parts, transmissions and
powertrain parts, and electrical components.” These new section 232 tariffs
are set to take effect for automobiles on April 3, 2025, and for automobile
parts no later than May 3, 2025. These tariffs will be charged in addition to any
other applicable tariffs, duties, and fees.

The Proclamation also set forth a limited exemption to these tariffs for
automobiles and automobile parts that qualify for preferential treatment under
the US-Mexico-Canada Agreement (USMCA). Specifically:

e For automobiles, the tariff will apply only to the non-US content and
only if importers submit documents to the Secretary of Commerce to
demonstrate the amount of US content of the automobile and the
Secretary approves the amount of US content to be excluded from the
tariff; and

e Forautomobile parts (except automobile knock-down kits or parts
compilations), the tariff will not apply until the Secretary of Commerce
and US Customs and Border Protection (CBP) define a process to
exempt the US content of the automobile parts.

Additionally, as with other tariffs previously announced or imposed in the past
several weeks, the Proclamation sets forth stringent enforcement parameters.
Specifically, it authorizes CBP to disallow the exemption for US content where it
detects that the value of US content has been inflated by the importer. When
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this occurs, CBP has been directed to apply the 25% tariff on the full value of
such automobiles retroactively to April 3, 2025, as well as prospectively until
the importer provides, and CBP confirms, the accurate information on the
value of the US content.

The Proclamation also orders the Secretary of Commerce to develop a process
for expanding the tariffs to additional automobile parts within 90 days of the
Proclamation (i.e., by June 24, 2025) based on input to be gathered from
domestic producers and industry representatives.

More new tariffs announced on products of any country that purchases oil and
gas from Venezuela

Pursuant to the International Emergency Economic Powers Act of 1977, and
based on Executive Order 13692 dated March 8, 2015, in which President
Obama declared a national emergency to deal with the threat presented by the
“situation in Venezuela,” on March 24, 2025, President Trump issued Executive
Order 14245 directing the Secretary of State to consider imposing an additional
25% tariff on all goods imported into the United States from any country that
imports crude oil or petroleum that is extracted, refined, or exported from
Venezuela, whether directly or indirectly through third parties. This tariff could
take effect on or after April 2, 2025, and upon identification by the Secretary of
State of the specific countries whose products will be subject to the tariff. Once
imposed, the tariff may expire one year after the last date on which the
identified country imported Venezuelan oil or gas, or at an earlier date if
determined by the Secretary of Commerce.

CBP publishes additional informal guidance on steel and aluminum tariffs

On March 21, 2025, and since that date, CBP has published several updates to
its frequently asked questions (FAQ) page that provide additional guidance on
the expanded section 232 tariffs on articles and derivatives of steel and
aluminum. As of March 31, 2025, the FAQs provide the following key guidance:

e There is no minimum amount of derivative steel or aluminum content
required to be subject to the section 232 tariffs;

e The value of the steel/aluminum content should be determined in
accordance with the principles of the World Trade Organization
Customs Valuation Agreement; and

e |f the country of smelt and cast is unknown, any non-US country can be
reported and then corrected once known via post-summary correction.
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