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Organizations can improve quality and efficiency of trade surveillance alert reviews by using Al/GenAl to disposition alerts or assist
analysts in their reviews and alert closures

Common Challenges / Opportunities Trade Surveillance Use Case Value Proposition
Manual Intensity in Surveillance Reviews Al-driven Consistency & Efficiency Enhancing Risk Management with Al Insights
* Alertinvestigations are manual and « Al and automation improve alert review quality and - Boosts efficiency by pre-identifying less
» Process involves assessing alert data to St i fi dred "
assess risk and determine alert validity. ream |nes‘opera ons a?n re. L‘Jces coSts. * Enables resources to focus on higher-risk
- Alerts are either closed with no finding or . _Sca_les so_Iu'qon; enhancmg efficiency and robustness alerts
escalated as a potentially suspicious cases. in financial institutions. « Speeds up documentation with explanatory

alert disposition comments.

» Uncovers risk insights that is invisible to the
human eye.

Manual Process Today Surveillance Reduced Investigation Hours

= Manual labor-intensive review I % @ % .'>$ o
» Requires additional data sources for I_. L Al 5 0 6 0 /o
effective reviews not captured in the alerts

= Prone to human error Analytics Al/GenAl AC(C:IE::E:I?zed
Estimate is based on results of POCs and steps taken to

* Inconsistency in analysis & decisions semi-automate similar processes.
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Converting data into readily available reviewer insights through Al/GenAl

Al for trade surveillance reviews applies the same analysis human analysts perform manually today along with historic alert dispositions to
generate a next step recommendation for human action with a precompiled risk narrative resembling an actual investigator disposition

Activity Analysis Risk-based Prioritization —my
« Model calculates risk factors based on = Score and prioritize each alert according to risk:

desktop procedures/test scripts and reviewer o Lowrisk alerts (80 - 95%) - based on alert data + Feature Contribution (%)
experience, such as: model enrichment, trading activity is not T okl Fonererm a0k
o Trading value /volume |r!d|cat.|v‘e of market abuse/manipulation auto- (Not Suspicious) alo0w mOrer et ndlestors
dispositioned Trade Pai Frequency Im— 7%
o High risk accounts /clients o High risk alerts (5 - 20%) - analyst to assess alert T | oot mmmm— 10204
o Market Volatility information along with additional data enriched 8 ————— P poct
. . . . by the model Trading within Related Accounts INEEEG_—_—_—_———— 1%
o Impact onindicative price Wash Trade voume proporton mm 25
o Historical Trading pattern (Alerted activit » (Cluster alerts based on similar characteristics and -13% E— ity i the Securtylnstument
g p y historic dispositions -30%  -25%  -20%  -15%  -10%  -5% 0% 5% 10% 15%

vs. General pattern)

Volume Reduction
o Historical alert disposition

= Improved results with external systems Risk Explaina bi"ty m

Integration = Apply GenAl to generate plain text risk narrative
o Market Data - to analyze price impact on explaining rationale for the alert disposition and
Close Aler Escalate To A Case
market closure | Close A "
. . . Reviewed wash trade alertis dated 09/25/2024. ABC SAMPLE Securities Inc. executed two
o Systems - for account/books/desk data » Automatically generate a structured alert disposition rades thatresuled i fiaggec washrade. The st ansaclion, abuyorderor 000
Svsterns - for packaged narrative highlighting relevant risk factors/attributes AMcreaing 7.minutegap betwen he orders.The sgnfcant e gap beteen the
° tr); de /compresii on t§ade to be reviewed by trade surveillance analyst e he tead romeaitel t the bect avallabe price raer ar manipulanng the
ki ducti h trade.
. o Proﬂle Of the act|v|ty %fs:zsgi:;;vl;\c\rdg;:fesw:sah teradeis highly liquid, with a 10-day average daily
o Systems - for transaction data » dth | F&?ﬁgﬁé‘;%&?ﬁ?ﬁéﬁi‘?ng;r?Qé‘J!i’h”iEEZ?;EZ%Z?S@?ﬁi“%éié&‘i%”&?&ﬂ?LT?ZE%Q”CE
o o Risk factors and their relevance e e denctii
o E-communications data rroughout he day. T benavir & condstent ith laUIdty prawsion ather than an

o Data attrlbutes for a|el"t closu re attempt to manipulate or engage in wash trading.

Considering the above factors, alert can be closed with no further action.
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Data Aggregation Time Savings
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