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One Big Beautiful Bill Act (OBBBA) compressed wind and solar safe

harbor timeline, shifting developer decisions

Safe harbortiming changes apply most directly to wind and solar; FEOC rules created broader credit-eligibility risk across eligible
clean-energy projects.

6/6/2026
1/1/2026 AUS d|§tr|ct courtvacated
IRS Notice 2025-42,
Projects safe harbored after

7/4/2025 2025 must comply with restoring 5% cost safe 12/31/2027

harbor rule for wind projects

OBBBA was signed FEOC material assistance and solar projects over 1.5 Projects that begin construction
into law, phasing out restrictions to maintain MW AC . after July 4, 2026, must be
wind and solarITC credit eligibility. placedin service by this date to

and PTC early. qualify for tax credits.
H2 2024 PAVKK]

Safe harbor activity -
FEPEE Uplin ) ) () () () () [ originaphaseout

speculation of tax credit ’
phaseout established by IRA
w 2029-2030

IRS Notice 2025-42 generally

Projects safe harbored in 2025,

eliminates the 5% safe harbor Projects safe harbored b ; T
FEOC = Foreign Entity of Concern or for wind projects and solar . thisj date have up to foury olr;ze2d0i2n63beyr\iil,lclse/ ;1 q;a:gg .
Prohibited Foreign Entity projects over 1.5 MW AC begun IRS thlce 2026-15 . years of Continuity to come 2029 02030, ros thivel o
ITC =investment tax credit construction after September 2, ~ ©Stablishedinterimguidance | .0 o0 maintain credit Later if can show (E)ontin g/’ .
PTC = production tax credit 2025, while retaining the on calculating material eligibility. . uou
IRS = Internal Revenue Service Physical Work Test and four- assistance from FEOC and construction/efforts.
AC = alternating current year Continuity Safe Harbor. PFE to determine credit
IRA = Inflation Reduction Act eligibility.
Sources: Wood Mackenzie’s US utility-scale solar market update: Q12026 report; US District Court for District of Columbia; IRS Notice 2025-42; |IRS Notice 2026-15 Return to Table of Contents
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https://ecf.dcd.uscourts.gov/cgi-bin/show_public_doc?2025cv4400-50
https://www.irs.gov/pub/irs-drop/n-25-42.pdf
https://www.irs.gov/pub/irs-drop/n-25-42.pdf
https://www.irs.gov/pub/irs-drop/n-25-42.pdf
https://www.irs.gov/pub/irs-drop/n-26-15.pdf
https://www.irs.gov/pub/irs-drop/n-26-15.pdf
https://www.irs.gov/pub/irs-drop/n-26-15.pdf

Solar capacity additions slowed given policy uncertainty and safe

harboring behavior

During the one year since OBBBA (July 2025 through Solar safe harboring: It is estimated that 214 GW utility-scale solar capacity would be
June 2026): safe-harbored by the July 4, 2026, deadline.?
57.3 GW of new utility-scale capacity was added, a 4% rise from MW
the previous year, including: 25,000 ITC for wind and
«  25.7 GW of solar (45% of new capacity), solarshortened
t0 2027, unless
* 20 GW of battery storage (28%), 20.000 safe harbored
* 10.2 GW of wind (18%), and ITC expanded to
0 30% and extended
* 5.3GWof natural gas (9%). 15 000 02032
July-June YoY changes in new utility-scale capacity
additions
10,000
Natural Solar Wind Battery - I
gas storage . I .
2021/2022  253%  14% -35%  125% 5,000 ||
2022/2023 2% -8% -38% -7%
2023/2024 -59% 128% -10% 165% -
2024/2025 7% 13%  -23%  28% 9833933555359 39353935555300
O O O O W = w1 «# N N N N O 0o OO0 O & I I 9 0 v n u o O
2025/2026 S8 8888888888 88888888888 8 8 8
(1yearsince +39% _22% +100% +20% AN AN AN AN &N &N &N &N &N &N &N &N &N &N &N &N &N &N &N N N &N N N N «~
OBBBA) Solar EWind M Batteryenergy storage M Hydro Geothermal M Otherrenewables
Source: 1. Data includes utility-scale capacity additions. S&P Global Source: Data includes utility-scale capacity additions. S&P Global Market Intelligence data as of July 6, 2026.
Market Intelligence data as of July 6, 2026. 2. Wood Mackenzie Solar Market
Insights Q2 2026, as of June 10, 2026 Return to Table of Content
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Foreign Entity of Concern (FEOC) and trade uncertainty compound

supply chain risk

Domestic manufacturing is scaling, but Chinese lithium-ion battery imports fell by 62% in Q1 2026, the lowest in 4 years as FEOC

isn’t able to meet demand: Thousand tons restriction took effect

. Solar: The US imported 55 GW of solar 500 ® Rest of the world
modules and cells in 2025, despite 400 " South Korea —

. . aq ® Japan — —_ —
expanding domestic capacity. 300 China B B — —

«  Storage: Annual US storage demand is 200 —_ = - _ F = = = B .
forecast to reach 108 GWh by 2031, 100 = = T | B B
exceeding 90 GWh of projected domestic -

a2 Q- Q2= Q3 Q4 Q- Q2= Q3- Q4 Q- Q2= Q3> Q4 Q- Q2 Q3+ Q4 Q- Q2
battery cell production. 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2024 2025 2025 2025 2025 2026 2026

FEOC effect on impOl’tS: Source: USITC data through April 2026, accessed June 26,2026.

. Solar: Total US solar imports in Q12026 fell
27% YoY to 8.2 GW.1 Solarimport sourcing shifted amid trade cases

. Storage: Battery storage faces the sharpest 0 + Rest of the world
FEOC exposure. In 2025, China supplied 18802 ' B B BB B R R R E BB R R EERERBR R B R R - H R " Kenya
over 80% of 1.1 million tons of US lithium- 8% T omm . H - . =B N [ Nigeria
ion battery (LIB) imports ahead of FEOC 70% l ® Philippines
restrictions.” LIB imports from China fell 602/0 . South Korea
62% in Q12026 compared to Q1 2025." 0% " Ethiopia

380;0 . Indonesia
(o)

o . . ang - " Laos
Tariffs, antidumping, and countervailing %82;0 I I I I . = i . el = India
duty (AD/CVD) cases compound risk: 00/§ — m - . Vietnam

Solar: AD/CVD actions continue expanding S D D A A A A AR A A A A I wnwm Y v oY :;hf”a”_d

across Southeast Asia, India, Indonesia, c b L L X &5 oag >0 c b &£ oL g > 0 c & L oL :r:y?aia

Laos, Ethiopia, and South Korea.3 S« g 2‘ g A" 2 @ O 2 8 s 2 g <% o 2 8 i g 2 e J
. . . L 7 J T

° Storage' Sef:tlon 301 tariff on Chlnese n;)n— AD/CVD investigation on Cambodia, Malaysia, Thailand, and AD/CVD investigation on India, Laos, and Indonesia
electric vehicle LIB rose to 25% in 2026. Vietnam (affirmative) May 2026: AD/CVD investigation on Ethiopia

s 1. Deloi Wsis of d ¢ TC. 2. W Source: USITC data through April 2026, accessed June 26, 2026. June 2026: AD/CVD investigation on South Korea

ources: 1. Deloitte analysis of data from USITC. 2. Wood
Mackenzie. 3. S&P Capital |Q. 4. Eederal Register. Returnto Table of Contents
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https://dataweb.usitc.gov/trade/search/GenImp/HTS
https://power-and-renewables.woodmac.com/reportaction/150481323/Toc
https://power-and-renewables.woodmac.com/reportaction/150481323/Toc
https://www.capitaliq.spglobal.com/apisv3/spg-webplatform-core/news/article?id=103053521
https://www.federalregister.gov/documents/2024/09/18/2024-21217/notice-of-modification-chinas-acts-policies-and-practices-related-to-technology-transfer

2030 capacity pipeline continues to be dominated by renewables,

followed by storage and gas

Market demand outweighs policy disruption for solar: 2026-2029 additions forecast held steady post-OBBBA, rising slightly from
173 GW pre-election (Q3 2024) to 175 GW in Q2 2026."

December 2025
All 48 GW of retirements by 2030 are firm capacity, while 54% of 656 GW additions

come from renewables and 29% from battery energy storage.
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Source: S&P Global Market Intelligence data, accessed December 1,2025. Includes announced, early development,
advanced development, and under construction units.

Source: 1. Deloitte analysis of data from Wood Mackenzie’s US Solar MarketInsight.
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July 2026
All 44 GW of retirements by 2030 are firm capacity, while 53% of 697 GW additions

come from renewables and 28% from battery energy storage.
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Source: S&P Global Market Intelligence data, accessed July 6, 2026. Includes announced, early development, advanced
development, and under construction units.
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Policy actions increased some project uncertainty

Federal funding became less certain: DOE canceled
$7.6B in clean-energy awards across 16 states, with Offshore wind lease buybacks in 2026: 4

courts later finding select terminations unlawful.’

Offshore wind faced project disruption: Earlier federal
actions paused offshore wind leasing and permitting,

followed by stop-work orders on five projects under $ 2.7
construction that courts later overturned. In 2026, roughly 9 leases .
$2.7B of lease buybacks agreements halted 9 projects; blllIO 1]
while reducing lease-payment losses, the cancellations affected

still raised stranded asset risk across ports, suppliers, agreed

vessels, and workforce investments.2

Domestic manufacturing commitments weakened:
Cleantech manufacturing investment fell to $8B in Q1

ﬁ 2026, down 34% YoY and the lowest level in 3 years. 1 7 4 GW
o

Announced investments fell to $2B, down 79% YoY and

the lowestin more thap fl\{e years. The declme.cente'red impacted
on battery manufacturing in the EV supply chain amid

30D tax credit expiration.3

Source: 1. Utility Dive, Latitude Media; 2. White House, Environmental Defense Fund, AP News; 3.
Clean Investment Monitor: Q1 2026 Update;4. DOI 1, 2, 3, 4, Utility Dive, Duke Energy
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https://www.utilitydive.com/news/trump-administration-unlawfully-cut-clean-energy-grants-court-rules/809442/
https://www.latitudemedia.com/news/energy-department-to-reinstate-11-clean-energy-grants-canceled-in-blue-states/
https://www.whitehouse.gov/presidential-actions/2025/01/temporary-withdrawal-of-all-areas-on-the-outer-continental-shelf-from-offshore-wind-leasing-and-review-of-the-federal-governments-leasing-and-permitting-practices-for-wind-projects/
https://www.edf.org/media/courts-strike-down-all-five-stop-work-orders-offshore-wind-projects
https://apnews.com/article/california-trump-offshore-wind-project-lawsuit-billions-5bc963e77806cf760a377652eb793616
https://www.cleaninvestmentmonitor.org/reports/us-q1-2026-update
https://www.doi.gov/pressreleases/interior-and-totalenergies-agree-end-offshore-wind-projects-lowering-costs-american
https://www.doi.gov/pressreleases/interior-announces-two-historic-agreements-promote-affordable-reliable-energy
https://www.doi.gov/pressreleases/interior-announces-new-energy-agreement-strengthen-american-energy-security-and-lower
https://www.doi.gov/pressreleases/interior-announces-energy-agreement-strengthen-american-energy-security-and-lower
https://www.utilitydive.com/news/trump-administration-buys-out-four-more-offshore-wind-leases-for-765m/823314/
https://news.duke-energy.com/releases/duke-energy-secures-offshore-wind-lease-for-carolina-long-bay

Financing for renewable and battery storage projects grows

* Renewables and battery storage projects secured more
than $103 billion in financing across greenfield, financing,
and refinancing deals.’

* Renewable financing activities expanded, with higher
lending amount (+11% YoY), more transactions (+11%), and
broader lender participation (+25%)."

* In contrast, battery storage attracted more capital (+42%
YoY) and lenders (+3%) but fewer transactions (-8%),
suggesting increased capital concentration in fewer, larger-
scale projects.’

* Total clean-energy tax credit monetization reached $63
billion in 2025 across tax equity, preferred equity, and
transfers.?

* The transferable tax credit volume rose 48% YoY to $42
billion in 2025, but the second half of the year slowed as
average deal size fell and larger deals deferred to 2026,
despite stable deal count.?

Sources: 1. Infralogic data as of July 1, 2026. 2. Crux Climate report.

Copyright © 2026 Deloitte Development LLC. Allrights reserved.

Project financing for greenfield, refinancing, and additional financing for 2024/2025 (July 2024 through june 2025) and
2025/2026 (July 2025 through june 2026)

Lent amount (USSM) @ Number of facilities @ Number of lenders

Battery storage

13,559
2025/2026 | 367

|64

9,521
2024/2025 | 401
| 62

Renewables
90,123
2025/2026 . 1,955
| 154

81,185
2024/2025 I 1,765
| 123

Source: Infralogic data as of July 1 2026.

Average deal size in tax credit transfer (US$M)

Solar —— $41 $136

Storage d $124
SOLar + StOrage | ——— $120

0 20 40 60 80 100 120 140 160
H12025 B H22025

Returnto Table of Contents
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https://www.cruxclimate.com/blog/cruxs-2025-market-intelligence-report-what-tax-credit-buyers-need-to-know

Selective and rising renewable dealmaking is helping drive sector

consolidation

In the year after OBBBA, renewables accounted for 6% of $278 billion transacted and over half of the 181 deals in power sector
dealmaking, compared to 66% of $39 billion and 71% of 278 deals in 2022 (the year after IRA)."

Power and utilities transaction value continues to ...and renewables transactions follow a similar trend.
rise to record high after the passage of OBBBA...

Aggregate transaction value (bar chart, US$B) Number of deals (line chart) Aggregate transaction value (bar chart, US$B) Number of deals (line chart)
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Note: Annual data runs from July through June. For example, 2025/2026 covers annual data from July 2025 through June
2026.
Source: S&P Global Market Intelligence data asofJuly 6,2026.

Note: Excluding renewable deals. Annual data runs fromJuly through June. For example, 2025/2026 covers annual data
from July 2025 through June 2026.
Source: S&P Global Market Intelligence and Infralogic data as of July 6, 2026.

Source: 1. S&P Global Market Intelligence data as of July 6, 2026. Return to Table of Contents
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Natural gas dominates the generation capacity traded through M&A in

2026 to date

* Natural gas accounted for 43% of capacity
traded through M&A in the first half of 2026,
followed by solar (16%) and nuclear (12%)."

* Nearly 97 GW traded in the first half of 2026
vs. 70 GW for the same period in 2025."

* The 97 GWis equivalentto 6.6% of the US
total nameplate capacity today. '’

* Separately, new clean energy PPA deals
slowed in 2025, with 34 GW of new offtake
capacity deals announced in 2025, a 40% fall
from 2024. Solar (16 GW), nuclear (6 GW),
and hybrid (4 GW) accounted for more than
75% of new offtake. 2

 Datacentersrepresented 55% of the US
contracted clean energy demand in 2025, up
from 33% in 2024. Utilities share declined
from 31% in 2024 to just 14% in 2025 amid
policy and market constraints. 2

Source: 1. S&P Global Market Intelligence. Data as of July 6, 2026. 2.
S&P GlobalEnergy

Copyright © 2026 Deloitte Development LLC. Allrights reserved.

Wind I W transaced, Jonuary through june Fuel mix traded through M&A,
20 Moo ® operating @ Operating & Planned @ Planned @ Retired Janual’y through June
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Note: Otherrenewables include geothermal, hydro, and biomass; other includes oil and other °
fuel types.
Source: S&P Global Market Intelligence data as of July 6, 2026. Return to Table of Contents
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https://acore.org/wp-content/uploads/2026/04/SPGE_CERAConsulting_ACORE_2025InvestmentTrends_ESFinal.pdf

Strategic considerations moving forward for renewable buildout
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Prioritize probable pipeline
Focus on projects with safe harbor protection, interconnection progress,
contracted offtake, compliant equipment, and credible COD paths.

Scrutinize supply
Evaluate procurement routes, supplier ownership, FEOC exposure, tariffs,
traceability, and domestic manufacturing before capital commitment.

Monetize mega-loads
Pursue front-of-meter reliability needs and behind-the-meter data
center and industrial opportunities.

Stack state support
Leverage state incentives, regional markets, utility programs, and
procurement mandates to offset federal uncertainty.

Consolidate selectively
Use M&A to add interconnection rights, compliant supply access,
operating assets, grid exposure, and large-load customer relationships.

Returnto Table of Contents
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Additional resources

e 2026 Power and Utilities Industry Outlook

e 2026 Renewable Energy Industry Outlook

e  Who will own the power? Al data centers drive power and utilities M&A

« H.R.1(One Big Beautiful Bill Act)
* OneBigBeautiful BilLAct (OBBBA): 5 key considerations for CFOs

. IRS Notice 2025-42

e US District Court for the District of Columbia vacates IRS Notice 2025-42

e |RS Notice 2026-15

e Glass half full: Building a decarbonized U.S. power sector

Copyright © 2026 Deloitte Development LLC. Allrights reserved. One year after the One Big Beautiful Bill Act: Market demand stays resilient 12


https://www.deloitte.com/us/en/insights/industry/power-and-utilities/power-and-utilities-industry-outlook.html
https://www.deloitte.com/us/en/insights/industry/power-and-utilities/power-and-utilities-industry-outlook.html
https://www.deloitte.com/us/en/insights/industry/renewable-energy/renewable-energy-industry-outlook.html
https://www.deloitte.com/us/en/insights/industry/renewable-energy/renewable-energy-industry-outlook.html
https://www.deloitte.com/us/en/insights/industry/power-and-utilities/mergers-and-acquisitions-power-sector.html
https://www.deloitte.com/us/en/insights/industry/power-and-utilities/mergers-and-acquisitions-power-sector.html
https://www.congress.gov/bill/119th-congress/house-bill/1/summary/00
https://www.congress.gov/bill/119th-congress/house-bill/1/summary/00
https://www.congress.gov/bill/119th-congress/house-bill/1/summary/00
https://www.deloitte.com/us/en/services/tax/articles/new-tax-legislation-obbba-5-considerations-cfos.html
https://www.deloitte.com/us/en/services/tax/articles/new-tax-legislation-obbba-5-considerations-cfos.html
https://www.irs.gov/pub/irs-drop/n-25-42.pdf
https://www.irs.gov/pub/irs-drop/n-25-42.pdf
https://www.irs.gov/pub/irs-drop/n-25-42.pdf
https://www.irs.gov/pub/irs-drop/n-25-42.pdf
https://www.irs.gov/pub/irs-drop/n-25-42.pdf
https://ecf.dcd.uscourts.gov/cgi-bin/show_public_doc?2025cv4400-50
https://ecf.dcd.uscourts.gov/cgi-bin/show_public_doc?2025cv4400-50
https://www.irs.gov/pub/irs-drop/n-26-15.pdf
https://www.irs.gov/pub/irs-drop/n-26-15.pdf
https://www.irs.gov/pub/irs-drop/n-26-15.pdf
https://www.irs.gov/pub/irs-drop/n-26-15.pdf
https://ceepr.mit.edu/workingpaper/glass-half-full/
https://ceepr.mit.edu/workingpaper/glass-half-full/

Let’s talk

Thomas Keefe

US Power, Utilities & Renewables
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Deloitte & Touche LLP
tkeefe@deloitte.com

+1.312.486.4768
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