1. Identify matters
communicated or
required to be
communicated to the
audit committee.

2. Does the matter
relate to an account or
disclosure that is
material to the financial
statements?

3. Does the matter
involve especially
challenging, subjective,
or complex auditor
judgment?

4. Document why the
matter is not a CAM.
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Process Flow to Identify, Document, and Communicate CAMs

4. Document why the
matter is a CAM.

5. Communicate each
CAM in the auditor’s
report (or if there are
no CAMs identified,
include a statement to
that effect).

(adapted from PCAOB Release No. 2017-001)

Factors the auditors should take into account in
determining whether the matter involved especially
challenging, subjective, or complex auditor
judgment:

a. The auditor’s assessment of the risks of material
misstatement, including significant risks.

b. The degree of auditor judgment related to areas in
the financial statements that involved the
application of significant judgment or estimation by
management, including estimates with significant
measurement uncertainty.

c. The nature and timing of significant unusual
transactions and the extent of audit effort and
judgment related to these transactions.

d. The degree of auditor subjectivity in applying
audit procedures to address the matter or in

evaluating the results of those procedures.

e. The nature and extent of audit effort required to
address the matter, including the extent of
specialized skill or knowledge needed or the nature
of consultations outside the engagement team
regarding the matter.

f. The nature of audit evidence obtained regarding
the matter.

g. Other factors specific to the audit.
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