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US Regulatory Changes - Overview
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Beginning with 2025 year-end reporting, AG55 requires insurers to 
perform more rigorous Asset Adequacy Testing on certain 
reinsured business. It particularly applies to U.S. life insurers and 
reinsurers that cede asset-intensive business offshore. In 
practical terms, AG 55 is intended to answer “if an insurer 
transfers liabilities to a reinsurer, are there actually enough 
assets and collateral backing those promises under adverse 
conditions.” 

AG55 

VM-22 is a new principle-based reserving framework by the 
NAIC for non-variable annuities, outlined in the Valuation 
Manual. VM-22 applies to accumulation annuities, payout 
annuities, and longevity reinsurance contracts. VM-22 replaces 
factor-based methods with stochastic modeling and integration 
of asset and liability projections in the calculations.

VM-22 
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US Regulatory Changes – VM-22
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Updated Reinvestment Guardrails – Adopted Spring 2026

Asset Class VM-20 (prior) VM-21 (prior) VM-22 (prior) Updated Guardrails

AAA 5% 5%

AA 50% 50% 15% 15%

A 50% 50% 80% 40%

BBB 40%

VM-22 Reinvestment Guardrails for PRT [Exposure: March 2026]
This reinvestment guardrail is 100% BBB plus a 50 bp illiquidity spread increase. There is discussion around 
the need for companies to support this additional 50bp illiquidity spread with actual asset experience with 
VM-31 disclosure.

C-3 Phase I discounting update [Exposure: March 2026]
The LRBC exposure will reflect an update to the discounting formula from the 1-year US Treasury to the 10-
year US Treasury, which was an important priority for members as an interim step towards an updated C-3 
Phase I framework.

VM-22 retroactivity / application to in-force business [Concept Stage — 90-day exposure expected]
LATF discussed how VM-22 should apply to in-force contracts. An optional path is supported in concept back 
to January 1, 2017. Currently VM-22 only applies to new business.
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US - Legacy US  - VM 22 Best estimate Deterministic 
Run*

• FIA sold at the time zero (2023) with a GMWB with a 6% 
rollup rate. Modelled using the prescribed “worst-case 
scenario” approach under legacy CARVM.

• VM-22 results will be shown under 100 stochastic 
scenarios to demonstrate the asset/liability interaction. 

US Regulatory Changes – VM-22
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*based on best estimate decrements and a spread on the risk-free rate
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US - Legacy US  - VM 22 Best estimate Deterministic 
Run*

• Reserves for FIA products are generally less under a 
VM22 regime and closer to the cash surrender value, 
especially in cases where assets and liabilities are well-
matched.  This is due to the overly punitive “worst-case 
scenario” approach under legacy CARVM.

• Allowance for lapses under VM-22 as well as company-
based experience data with prudency as opposed to 
prescribed decrements. 

• Starting assets, set equal to the account value, for this 
set of scenarios have a shorter duration than the 
liabilities, follow the insurer’s initial investment strategy 
at time zero, and reinvestment according to the old 
guardrails. 

US Regulatory Changes – VM-22
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Base setup Alternative setup 1 New investment guardrails

• Base setup: Starting assets, set equal to the account 
value, for this set of scenarios have a shorter duration 
than the liabilities, follow the insurer’s initial investment 
strategy at time zero, and reinvestment according to the 
old guardrails. 

• Alternative setup 1: Starting assets, set equal to the 
account value, for this set of scenarios have a well-
matched duration to the liabilities, follow the insurer’s 
initial investment strategy at time zero, and 
reinvestment according to the old guardrails. 

US Regulatory Changes – VM-22
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Base setup Longer duration starting assets Alternative setup 2

US Regulatory Changes – VM-22
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• Base setup: Starting assets, set equal to the account 
value, for this set of scenarios have a shorter duration 
than the liabilities, follow the insurer’s initial investment 
strategy at time zero, and reinvestment according to the 
old guardrails. 

• Alternative setup 2: Starting assets, set equal to the 
account value, for this set of scenarios have a shorter 
duration to the liabilities, follow the insurer’s initial 
investment strategy at time zero, and reinvestment 
according to the new guardrails. 



Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (DTTL), its global 
network of member firms, and their related entities (collectively, the “Deloitte 
organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and 
related entities are legally separate and independent entities, which cannot obligate or bind 
each other in respect of third parties. DTTL and each DTTL member firm and related entity is 
liable only for its own acts and omissions, and not those of each other. DTTL does not 
provide services to clients. Please see www.deloitte.com/about to learn more. Deloitte Ltd. 
is an affiliate of DCB Holding Ltd., a member firm of Deloitte Touche Tohmatsu Limited.

Deloitte provides industry-leading audit and assurance, tax and legal, consulting, financial 
advisory, and risk advisory services to nearly 90% of the Fortune Global 500® and thousands 
of private companies. Our people deliver measurable and lasting results that help reinforce 
public trust in capital markets, enable clients to transform and thrive, and lead the way 
toward a stronger economy, a more equitable society, and a sustainable world. Building on 
its 175-plus year history, Deloitte spans more than 150 countries and territories. Learn how 
Deloitte’s approximately 457,000 people worldwide make an impact that matters at 
www.deloitte.com.

This communication contains general information only, and none of Deloitte Touche 
Tohmatsu Limited (DTTL), its global network of member firms or their related entities 
(collectively, the “Deloitte organization”) is, by means of this communication, rendering 
professional advice or services. Before making any decision or taking any action that may 
affect your finances or your business, you should consult a qualified professional adviser. 
No representations, warranties or undertakings (express or implied) are given as to the 
accuracy or completeness of the information in this communication, and none of DTTL, its 
member firms, related entities, employees or agents shall be liable or responsible for any 
loss or damage whatsoever arising directly or indirectly in connection with any person relying 
on this communication. DTTL and each of its member firms, and their related entities, are 
legally separate and independent entities.

© 2026 Deloitte Ltd. and its affiliates.


	Slide 1: US Statutory Regulatory Developments Impacting Offshore Reinsurance
	Slide 2: Meet our Presenters
	Slide 3: US Regulatory Changes - Overview
	Slide 4: US Regulatory Changes – VM-22
	Slide 5: US Regulatory Changes – VM-22
	Slide 6: US Regulatory Changes – VM-22
	Slide 7: US Regulatory Changes – VM-22
	Slide 8: US Regulatory Changes – VM-22
	Slide 9

