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On September 17, 2018, the Department of Finance issued legislative and 
regulatory proposals applicable to both medical and non-medical cannabis 
sales. These proposals further implement the new excise duty framework 
for cannabis products that was announced in Budget 2018 and discussed in 
our March 13, 2018 Canadian Indirect Tax News alert. The government has 
also provided a consultation opportunity in anticipation of the legalization of 
cannabis in Canada on October 17, 2018. 

Who? 
The proposals will affect licensed cannabis producers packaging medical and 
non-medical cannabis products.
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Licensed cannabis producers become liable for excise duties on cannabis 
products at the time the products are delivered to a purchaser in Canadian 
provinces and territories, provided the products are produced in Canada 
and for consumption, use or sale to consumers.  Under certain 
circumstances, these duties are payable on October 17, 2018 by the 
licensed cannabis producer that packaged the product.

What and when? 
The excise duties on cannabis products noted in the proposals are deemed 
come into effect September 17, 2018. Details on the excise duty rates can 
be found here.

These proposals set out: 
• Additional excise duty rates for provinces and territories other than 

Manitoba, which are in addition to the federal excise duty rates
• Sales tax adjustment rates for Alberta, Nunavut, Ontario and 

Saskatchewan
• Method for determining value for purposes of applying the ad 

valorem cannabis duty rates

In addition, a consultation period is open to Canadians until October 17, 
2018 in respect of: 

• Limited exemption for possession of multiple jurisdiction stamped 
cannabis products 

• Third party possession of cannabis excise stamps 
• Excise duty exemptions for cannabis products not for human 

consumption 

Questions? 
If you have any questions about these proposals, please contact your local 
Deloitte indirect tax specialist. 

Deloitte LLP 
Bay Adelaide Centre, East Tower 
8 Adelaide Street West, Suite 200
Toronto ON M5H 0A9 
Canada 

This publication is produced by Deloitte LLP as an information service to clients 
and friends of the firm, and is not intended to substitute for competent 
professional advice. No action should be initiated without consulting your 
professional advisors. Your use of this document is at your own risk. 

Deloitte provides audit & assurance, consulting, financial advisory, risk advisory, 
tax and related services to public and private clients spanning multiple 
industries. Deloitte serves four out of five Fortune Global 500® companies 
through a globally connected network of member firms in more than 150 
countries and territories bringing world-class capabilities, insights and service to 
address clients’ most complex business challenges. To learn more about how 
Deloitte’s approximately 264,000 professionals—9,400 of whom are based in 
Canada—make an impact that matters, please connect with us on LinkedIn, 
Twitter or Facebook.
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Deloitte LLP, an Ontario limited liability partnership, is the Canadian member 
firm of Deloitte Touche Tohmatsu Limited. Deloitte refers to one or more of 
Deloitte Touche Tohmatsu Limited, a UK private companies limited by 
guarantee, and its network of member firms, each of which is a legally separate 
and independent entity. Please see www.deloitte.com/about for a detailed 
description of the legal structure of Deloitte Touche Tohmatsu Limited and its 
member firms.

Please note that Deloitte is prepared to provide accessible formats and 
communication supports upon request. 
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