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Global growth largely unchanged

GDP growth: IMF forecasts for 2025 & 2026 (%)

Country 2025 estimate 2026 forecast
World 3.3 3.3
us 2.1 2.4 .
UK 1.4 1.3
Euro area 1.4 1.3
Germany 0.2 1.1
France 0.8 1.0
Italy 0.5 0.7
Spain 2.9 2.3
India 7.3 6.4
China 5.0 4.5 .
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Geopolitics remains top risk

Resilience and business continuity planning key to addressing expansion in hybrid warfare

Table 1. Top three risks to business for the year ahead

2021 2022 2023

Persistent
labour Geopolitics Geopolitics Geopolitics Geopolitics
shortages

Energy
Risk #2 Geopolitics Covid-19 prices/
supplies

Tighter
monetary prices/ monetary prices/
conditions supplies conditions supplies

UK-EU Climate
relations change

Deloitte CFO Survey Q4 2025
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Trade is becoming less free

Trade restrictive measures now affect 20% of global trade

Chart 3.6 Cumulative trade coverage of other trade and trade related import measures in
force since 2009
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The 2025 estimate is based on other trade and trade related import measures up to

15 October 2025. The cumulative trade coverage estimated by the Secretariat is based on
information available in the TMDB as of 29 October 2025 on other trade and trade related import
measures recorded since 2009. The estimates include import measures for which HS codes were
available. The figures do not include trade remedy measures. The import values were sourced from
the UN Comtrade database.

Source: WTO Secretariat.

Source: WTO, Overview of developments in the international trading environment, November 2025
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Despite this, global trade continued to grow in 2025

Services trade and South-South trade were key drivers

South-South trade outpaced developing countries' exports to North and
world trade growth

Global trade grOWth remains strong, but slowed in Q3 and Q4 of 2025 World, South to South, and South to North merchandise export flows (1995=100)

Trade value in goods and services: trailing four quarters and quarterly growth
World South to South == South to North

B Goods Services 1400

10%

Trailing four Q12025 02 2025 03 2025 Q4 2025
quarters (QoQ) (QoQ) (QoQ) (QoQ)

Source: UNCTADstat; UNCTAD estimates based on national statistics.
Note: Trailing four quarters (T4Q) growth measures the change in a variable over the last four quar-
ters (Q1-2025 to Q4-2025) compared to the previous four quarters (Q1-2024 to Q4-2024). Quar-

terly growth (QoQ) is the quarter-over-quarter growth rate of seasonally adjusted values. Figures for
Q3-2025 are preliminary. Q4-2025 is a nowcast as of 2 December 2025.

1995 2000 2005 2010 2015

Source: UNCTAD calculations based on UNCTADstat and UNCTAD estimates.
Note: Merchandise exports. Do not include services.

Source: UNCTAD, Global Trade Update, December 2025 Source: UNCTAD, Global Trade Update, January 2026

© 2026 Deloitte LLP. All rights reserved. Opening plenary — State of the world economy and what it means to mobility




Similar picture for global foreign direct investment
FDI accelerated in 2025

Global investment trends, 2025 vs 2024

Countries screening foreign investment more than (Trillions of dollars)

doubled in 10 years

M 2024 M2025

Number of countries with foreign direct investment screening regimes for national
security

2015

Cross-border  Announced greenfield
M&As projects

Source: UNCTAD, World Investment Report 2025 Source: UNCTAD, Global Investment Trends Monitor January 2026

© 2026 Deloitte LLP. All rights reserved. Opening plenary — State of the world economy and what it means to mobility



Data centres and semiconductors drive FDI and trade in 2025

Digital services also drive services trade

B. Contribution of Al-enabling trade to total trade
for selected G20 and Asian economies
Based on year-on-year % changes

Largest greenfield projects announced in 2025

% pts
8

Estimated capital
expenditure Estimated jobs
Home economy Industry segment Host economy Parent company (millions of dollars) created

:’ Al-enabling goods trade :l Other goods trade

United Arab Emirates
Taiwan, Province of China
Taiwan, Province of China
Taiwan, Province of China
Spain

Australia

Canada

China

Taiwan, Province of China
Taiwan, Province of China

2017-2024 2025Q1 2025Q2

Note: There are five TSMC projects (Taiwan, Province of China) following the announcement that the company will
build three new semiconductor fabrication plants and two advanced packaging facilities in Arizona.

Source: UNCTAD, Global investment trends monitor January 2026 Source: OECD, OECD Economic Outlook December 2025

Panel B is based on monthly merchandise trade statistics in nominal USD terms. Trade
values are computed as the average of exports and imports. The selected countries are G20
and South-East Asian economies for which timely customs data are available (Argentina,
Australia, Brazil, Canada, China, European Union, United Kingdom, India, Japan, Mexico,
Turkiye, the United States, South Africa, Hong Kong (China), Malaysia and the Philippines).
These countries account for around two-thirds of global merchandise trade in 2024. Al-
enabling goods are the 104 products at HS6 level defined by the WTO (2025b).
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Investors testing tech valuations and Al monetisation

Market correction may not be a ‘Lehman moment’ but will have wide-ranging impact

S&P 500 cyclically adjusted PE ratio
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Source: LSEG Datastream
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Cheaper oil

Driven by weak demand + substitution + excess output + politics

Brent crude oil

140

120

100

80

60

40

© 2026 Deloitte LLP. All rights reserved. Opening plenary — State of the world economy and what it means to mobility



UK unemployment set to rise further

Wage growth to slow (but real wages will continue to rise)

UK labour market tightness

Vacancies/Unemployment
1.2

2010 - 2019
Average

0
02 04 06 08 10 12 14 16 18 20 22 24

Source: LSEG Datastream
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Outlook for corporate hiring and discretionary spending

Net % of CFOs who expect UK corporates to increase the following over the next 12 months
100% B Hiring @ Discretionary spending
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Source: Deloitte CFO Survey
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Politics to shape market and business sentiment

Former Fed chiefs attack DoJ probe into Jay How popular are European leaders in their own
Powell countries? December 2025

Do you have a favourable or unfavourable opinion of the following? [Leader of respondent country]
Joint statement accuses Trump administration of behaving like an emerging market Net favourability results shown

Gold hits record high and dollar weakens on
Fed independence worries

Long-term inflation expectations tick up after US prosecutors launch criminal “_f’]["' sHion
investigation into chair Jay Powell : !
Denmark - Frederiksen

Spain - Sanchez

Germany - Merz
=44

—
\ UK - Starmer
-59

France - Macron
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UK tax burden skews heavily towards higher earners

The average UK worker is taxed much less than in most countries, and no
other country has a steeper climb from taxes on middle to high earners

Portion of earnings going on tax and social contributions at different income levels, by country

Tax wedge (%) %-pt difference vs average worker

60 15 16 UK
50

40

30 29

O — )
Average Top Average Top
worker earners* worker earners®

*Top earners = approx 90th percentile. Source and details: OECD
FT graphic: John Burn-Murdoch / @jburnmurdoch
©FT
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Sharply lower migration

Politics and economics face off on immigration

Led by the US, immigrant flows are down worldwide

The majority across our seven EuroTrack nations say
there has been too much immigration in the last 10
years

Net migration (mn)

Generally speaking, do you think the level of immigration into [respondent country] over the last ten years
has been too high, too low or about right? %

M Peak year (noted) 12025

[l Much too high A little too high About right Don't know A little too low [l Much too
low

Germany

Spain

Sweden

Britain

Italy

France

Denmark

I ID N

US (2023 EU (2023 UK (2022

: Breakout Capital
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This publication has been written in general terms and we recommend that you obtain professional advice before acting or refraining from action on any of the contents of this publication.

Deloitte LLP accepts no liability for any loss occasioned to any person acting or refraining from action as a result of any materialin this publication.

Deloitte LLP is a limited liability partnership registered in England and Wales with registered number OC303675 and its registered office at 1 New Street Square, London EC4A 3HQ,
United Kingdom.

Deloitte LLP is the United Kingdom affiliate of Deloitte NSE LLP, a member firm of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL”).
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