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The report

What? @}

A report that analyses the number and losses incurred by
subsidiaries which are overseas owned.

Where? OR@

Our analysis covers lossmaking businesses in the following:

A Subsidiary countries: Australia, Austria, Belgium, Brazil, China,
Czech Republic, France, Germany, Greece, Hungary, Ireland, Italy,
Japan, the Netherlands, New Zealand, the Nordic$oland, Portugal,
Romania, Russia, Spain, Thailand, Turkey, UK and USA

A Global Ultimate Owner countries: Australia, China, France,
Germany, Japan, Netherlands, Switzerland, UK and USA

Who? g‘g
® |. @

Loss-making businesses which have overseas owners.
Search criteria:

ANel UY2 13l WxWkK NG
A Excludes holding companies
AsgGUl ¢qRUNDWG Y+ Wxk MWe U7 WKWk NAU

When?

&

The report analyses the Current Landscape and comparative
landscape eighteen months ago based on filed company accounts.

@ Global coverage: Subsidiary countries and ultimate owner countries

The GUO company type has been filtered for Corporates, Banks and Financial institutions and Insurance companies in Bureauligq Orbis for effective targeting purposes.
As well, a brief commentary on business environment and foreign investment policy has been provided, which has been referehftem Economist Intelligence Unit database.

© 2026 Deloitte LLP
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Executive summary 66

Expanding business operations overseas has long been the norm for many corporates looking to enhance market presence andeiase Our analysis showsk T YW P H U
market share. However, making sure these ventures are successful can become increasingly challenging when considering théatans in ;
market dynamics and the increasingly volatile economic environment of recent years. |OSS€S across forelgnowned

subsidiaries globally, reinforcing

Our analysis highlights a continued population of underperforming foreign owned subsidiaries across major markets and secpgenerating ..
K NPPIOPAUWY NG Y | 101 WNGYACaa! IOW GqéYens W ValWHSYRAII Wity hghet apsd 0 R = 1 TS Need 10r anere disciplnedwr 1 g2 1.
base, labour constraints, geopolitical issues, supplychain reconfiguration and regulatory scrutiny. assessment Of WhICh businesses

In addition, given these financial results are inherently backwardooking, they do not yet reflect the full impact of escalatig geopolitical Support |0ng-term value creation.
disruption across trade routes and energy markets. As volatility becomes more embedded through supply chain fragmentation,ezgy price

shocks and increased operational uncertainty, there is a clear risk that pressure on international subsidiaries may intensifgfore it is visible

in the numbers. This reinforces the need for early, portfolibevel action to stabilise, reposition or exit underperforming opeations and Escalating geOpO"tiCa' diSfUptiOﬂ
reallocate capital for long-term value creation.

means pressure on international
subsidiaries may intensify further
before it is fully visible in the
At a glance: Key findings by value and volume numbers, givenfincnial reporting
lags.

As companies navigate these volatile, complex and uncertain times, they need to be agile, cautious and responsive when it &sto
managing norncore or lossmaking international operations.

When we examine the individual countries, the investments made by the USA, Germany and Luxembourg headquartered companies int
overseas markets account for 32% of the overall losses by volume. At a subsidiary level by country, UK, Germany and Austaati@unt for
43% of the overall losses by value for globally owned investments.

Historically, USA based owners have taken advantage of lower barriers to entry into foreign markets and consequently havedngest share
of foreign lossmaking subsidiaries both by value and volume. Accordingly, we anticipated seeing USA based owners to be dominaith
QY1 WWe UT W1 GUI nY!I GRUNDWY211 4+ D¢t WRU21t qWUqt W BEY!I qRUNWY G Imanger U N W Y
include the ongoing USAChina trade frictions and geopolitical tensions resulting in weak global demand and rising costs whiclao be
disruptive to global operations and put further pressure on global supply chains.

Lucy Julian

KUKT O HUIOWNGS UWn ¢ Haq Yl t UL
Deloitte Managed Exit Partner

%
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Executive summary 66

§2U|iuc+mR02Uiqﬁuoq|muVHCquTmRUM[|coﬁumCHHVquMhV|MNzEm%wmmmumV2U|cn$@ﬂﬁ“hﬁﬁﬁ3ﬂlﬂ&ﬂe&umm[lcUH
fgr FDI.ianows dug to its strgtegic location, strong ngtwork infrast.ructure gnd weldes':tablished Ieggl framework.' However, yve bye seen a underperformance. In some

tightening of EUwide screening rules for norEU capital flows particularly in strategic sectors. This, coupled with weaker indiirial
momentum, high energy costs and softer investment flows in recent years have weighed on performance. This is reflected inthebers as cases, |OSS€S reﬂeCt dellberate

France has the second highest volume of overseas logsiaking investments.
) investment, grou strategry or the
gal WeUcih!t RYUW 6Ys5t Wabecqllgsé IWOuWEct W6 WERNE I qlUz2 ¢ i aIJLLIYnalU@OthsIsieBDULLIYsUIJILLIuYilIJl Ynlk OTIONAHUW OE U

representing 36% of the UK aggregated losses). Companies with complex B supply chains continue to face higher costs due togst- effICIGHt use Of tax att”bUteS
Brexit trade frictions and nontariff barriers. While many firms have adapted, these frictions remain embedded in operating mote At the

same time, tighter immigration rules have contributed tdabour shortages. More recently, weaker FDI momentum, higher energy costs, and

broader global protectionism have added to cost pressures and operational challenges. However, our analysis shows that

a significant proportion of

Lower performing sectors: . .
loss-making foreignowned

The top three lossmaking sectors in terms of value werei) transportation, hospitality and services; (ii) banking and capital markets; and (iii) o .
industrial products and construction. Together, these three industries account for nearly 42% of the total loss by value. subsidiaries continue to generate

ANI¢UtGYl qe qRYUAWGE Y GRac G Ra! WeOT W 31 2REIE WNRIOWI ¢ qUT WHY G AvRBSAIdputin G ¥ A ¢ SUSTAINEW IOP&rating TeSSRE ot 6 Ra 1
costs, capacity constraints, and geopolitical disruptions continue to pressure marginsLabour shortages persist in some segments (travel, .. . .
logistics, services), contributing to ongoing volatility in growth and profitability. ralsmg questlons about strateglc
A7¢Ut RUDWEUT WHEGRETWEE! t Wat WNWOWI ¢ quT WHYEARGLT Wa Y+ 0t WY nishave o A 0 b fuie Miadlibe e GaRpIEad 110 0 wea v
supported margins, tighter financial conditions, rising funding costs, and asset quality pressures have weighed on performandegulatory efficiency at a group Ievel.
tightening, competition, and broader geopolitical risks have further contributed to the increase in losses.

AfUOT et ql RedWG! YT efrqt WeUOT WRYUL gl eRqRYOWNWUWI ¢qlT WARYGARUWT LHGaNd + 13t WY n Wk NNOTAHUKRWNS JW WHqVY! Wneé HITE L
energy costs, weak industrial demand, and slowing construction activity amid high interest rates. Tighter financing condit®and delayed
project pipelines have weighed on performance, whiléabour shortages and supply chain adjustments continue to constrain growth.

A To find out more about your local jurisdiction or sector interest, check out the following pages for further analysis.

Note: The research is based on the latest publicly available information as of February 2026 for the period April 1, 202Ddoember 31, 2025
b6 UWmHz2 1 | DOqWdecUTt HE GUwb 1O

%

© 2026 Deloitte LLP Lost in translation: Global markets 4



Key global findings

loss-making

17% of overseas owned subsidiaries are I:I\;ﬁ

USA owns the highest share of foreign —
loss-making subsidiaries both by valug24%) %
and volume (17%)

Three top owner countries (USA, Germany and
UK) account for32% of the e

loss-making population by volume

& (p

Transportation, Hospitality

& Servicesis the top lossmaking sector
having the highest share of foreign lossnaking
subsidiaries in terms of both value(18%)and
volume (21%)

Qs

© 2026 Deloitte LLP

On average, operating losses account for
nearly 9% of turnover

Overall, UK subsidiaries account forl8% of
the loss-making population by volume

The top three subsidiary countries
(UK, Germany and Australia) account for
43% of the total loss by value

Retail, Wholesale & Distribution

businesses account for14% of the loss-
making population by volume

%

.

36% of the loss-making subsidiaries
in the population were lossmaking eighteen M

months ago

Subsidiaries in France and Italy account for
12%and 9% respectively of the lossmaking
population by volume

Amongst the top 10 owner countries, Cayman
Islands owned foreign lossmaking subsidiaries
witnessed the largest percentage increase in

total aggregated loss of36%, fromk T FOToH U
K N M Houerithe last eighteen months

Transportation, Hospitality &

Services; Banking & Capital Markets;

and Industrial Products S
& Construction businesses account
for nearly42% of the total loss by value

Lost in translation: Global markets
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Global landscape

There are ovell 80,700businesses which are foreign owned, of whict82% have reported

their financials. Almost 1 7% of these are generating an operating loss.

There are25,145 foreign owned businesses across
the globe that have reported an aggregate loss of Mo At

25 | ,H\
K NPPIO=HI

\W

. .,
USA accounts for24%0of the combined losses by valuer 7 percentage points higher than its

share by volume.

The top5 owner countries (USA, Germany, Cayman Islands, UK and Luxembourg) account for
more than 51% of the overall loss by value.

The top5 subsidiary countries (UK, Germany, Australia, France and Ireland) account for more
than 56%of the overall loss by value.

© 2026 Deloitte LLP

M Top 9 owner countries of loss -making subsidiaries by volume

USA leads withl 7% exceeding Germany byl percentage points.

o NETET

|
<
\ = Luxembourg

= Netherlands

£ Switzerland

slle

The top5 owner countries account for45% of the loss-making population by volume,

“,
'~ Cayman Islands

Scale of losses (Top 10 owner countries)

S8 scul ¢ qRUDWIVH | WuiOE W WK OTH0Z AU
D
400
[4V]
350 Japa
lg Netherland USA
5 300 etherlands UK
& 250
a 200 Switzerlan
) Germany
_ 150 Cayman Islands
o ‘
o 100 ' .<—Luxembourg
50 France
'\Canada
0
0% 5% 10% 15% 20%

Loss-making businesses as a % of volume globally
Size of the bubble represents value of loss
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Global landscape

Transportation, /S Banking & £ Industrial Products £2  Retail, Wholesale F@ . Oil, Gas @ Telecom, Media 1=]]
Hospitality & Services 7= Capital Markets =" & Construction Y3 & Distribution ool & Chemicals & Entertainment CXXD

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this  The lossmaking entities in this ~ The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K = T Hofie ldst financial K = O KO the \dstlfinancial K N I i the dstlfinancial Kk N = HOithe \dstlfinancial k N = Hflthe (dstlfinancial K N M FO the ldst financial
year versusk = @ HOBightekh  year versusk = N Hdfyitehlll year versusk N P FO8ighteehlll year versusk N = FHQdighteehlll year versusk ® FO®ightekhll  year versusk N 'Y HOgigltekh

months ago. months ago. months ago. months ago. months ago. months ago.
Value of Number of Turnover Value of Number of Turnover
Over thepast eighteen months, the number of lossmaking Country Yt t W businesses bl K H Country Yt t W businesses bl Kk H
subsidiaries has shown an increase 08% and the combined £ usa 51.3 4,367 3994 £ usa W 376 A 4400 325.3
losses generated by the lossmaking subsidiaries decreased
France 10.9 1,582 116.7 German 111 1,930 125.9
oy 7%. O ] y A A
@& Germany 10.6 1,835 1474 @ Cayman Islands A 106 A 760 101.2
USA continues to be the dominant owner country in terms of both pry <>
value and volume across the globe. %IS UK 104 1485 160.5 %l? UK WV 104 A 1630 154.5
L £
' Luxembour 9.3 1,447 112.6 ' Luxembour 9.8 1,669 88.1
Cayman Islands has moved up in ranks to be the third highest loss e 9 e 9 A A
making owner country generating N M Hbof agyfegated loss, (@) Japan 7.8 1,301 1437 (@) Japan A 86 A 1464 98.8
versusK T HO'Bidfitéén months ago. & Cayman islands 7.7 708 5710 () France V¥V 84 W 1567 84.6
Netherlands and Switzerland owned subsidiaries reported S Netherlands 7.3 1,131 1132 Q) Netherlands A 83 A 1276 119.7
increases of 14%and 12%, respectively, in total aggregated (+) canada 6.3 485 347 () Switzerland A 56 A 1219 76.0
losses over thepast eighteen months. =
© switzerland 5.0 1,144 71.7  (+) Canada Vo oa1 A 627 40.6
$% other 40.6 7,716 3851 §9 Other A 407 A 8603 436.3
167.2 23,201 1,742.1 155.5 25,145 1,651.1
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Global landscape

Transportation, Hospitality & Services

These5,382 loss-making businesses

generated a combined loss ok = T FOO H U
in the last financial year.

D

Retail, Wholesale & Distribution

These3,557 loss-making businesses

generated a combined loss ok N = HOY H U
in the last financial year.

i

Banking & Capital Markets

Thesel,729loss-making businesses

generated a combined loss ok = O FOT H U
in the last financial year.

Oil, Gas & Chemicals

Thesel,441 loss-making businesses

generated a combined loss ok N = O H U
in the last financial year.

Industrial Products & Construction

These?2,396 loss-making businesses n

generated a combined loss o N 1 HOT H U
in the last financial year.

Telecom, Media & Entertainment

Thesel,593loss-making businesses I 5 I

generated a combined loss ok N M FOT H U
in the last financial year.

Transportation, Hospitality & Services

These4,880 loss-making businesses

generated a combined loss ok = @ 0> H U
in the last financial year.

Industrial Products & Construction

These?,261 loss-making businesses ﬂ

generated a combined loss ok N P FON H U
in the last financial year.

© 2026 Deloitte LLP

Banking & Capital Markets

Thesel,509 loss-making businesses

generated a combined loss o = N FOP H U
in the last financial year.

Technology

Thesel,479loss-making businesses

generated a combined loss ok N = FO® H U 7 [:IF

in the last financial year.

Telecom, Media & Entertainment

Thesel,672 loss-making businesses

generated a combined loss o N Y FOO H U
in the last financial year.

Retail, Wholesale & Distribution

These3,016 loss-making businesses

generated a combined loss o N = FOIM H U
in the last financial year.

Lost in translation: Global markets 8



Our findings in detail: Subsidiary country review

@ Australia
@ Austria
@ Belgium
@ Brazil
@ China

)
-

7By
@ France

@ Greece
@ Hungary
@ Ireland
@ Italy
@ Japan

‘ Global coverage: Subsidiary countries and ultimate owner countries

© 2026 Deloitte LLP

@ Czech Republic

7 N
& Germany

Netherlands
New Zealand
Nordics
Poland
Portugal
Romania
Russia

Spain
Thailand
Turkey
United Kingdom

United States
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AUStralla @ Location X Owner ';'?

M Top 9 owner countries of loss -making subsidiaries by volume
There are ovedt,500 Australian businesses which are foreign owned, of whic®8% have hl

There are988 businesses in the lossmaking population that are based in Australia.

reported their financials. Aimost22%of these are generating an operating loss.
Combined, USA, UK and Japan ow#6%0of these by volume.

The988businesses in Australia have reported losses of

\J

) R
‘ Canada
F L % British Virgin Islands
D g
I 2
X

v Scale of losses (Top 10 owner countries)
_ NG - . . °
K Y HODf tigloss relates to USA, Japan, Cayman Islands and UK based owners, representing 2 W §GUI ¢ qRUNWE Y WeiOE Wi Wk NIONAUL
62% of the total aggregated loss. -
[4V]

. . . L iz 30

Australia accounts for the third largest lossmaking region in terms of value globally. E s Netherlands USA
2t ql ¢ctR¢e¢ht WA2t RUWVH + WWU2RI YUGWUqWRY Ws WRNS T W s UWA! [UEhNg RNS WT NI JUWYnwt WeqY! WwRYURDUq! ¢ qrRYOW

across airlines, banking, electricity, supermarkets and telecommunications, which has raised é India Canada
concerns about uncompetitive behaviour in recent years. The labour market features high wages o 15 / Japan UK
and cost-of-living concerns driving strikes and lockouts. Reduced international student visas and —
tighter rules for shortterm overseas labour add to constraints on skilled labour supply. g 10 .\
The thresholds for foreign investment tighten in areas of strategic significance and scrutiny is 5 rance Cayman Islands
particularly intense for Chineselinked capital and critical infrastructure, alongside new 0
restrictions on foreign purchases of existing housing. 0% 5% 10% 15% 20% 25% 30%

Loss-making businesses as a % of volume in Australia
Size of the bubble represents value of loss

© 2026 Deloitte LLP Lost in translation: Global markets 10



Australia

@ Location X Owner {?

Banking &

Transportation, Mining N2

Hospitality & Services Eé? & Metals (Y%
The lossmaking entities in this ~ The lossmaking entities in this
sector reported a total loss of sector reported a total loss of
K O HOTnlthéldsi financial K N HOFn théldsi financial
year versusk = FORighteehl]  year versusk N HO=zidhteehl]
months ago. months ago.

a\

Over thepast eighteen months, the total aggregated loss generated
by loss-making subsidiaries in Australia increased

by 18%. The number of lossmaking subsidiariesincreased by
42%as well.

USA, Japan and UK have been among the top four owner countries
in terms of both volume of lossmaking businesses and value of
losses over the last eighteen months.

USA owned subsidiaries in Australia reported 85%increase in
total aggregated loss over thgpast eighteen months.

© 2026 Deloitte LLP

Consumer
Products

The lossmaking entities in this
sector reported a total loss of

K N HONh thédsi financial
year versusk M FO®ightekh|
months ago.

Capital Markets
The lossmaking entities in this

£

sector repo[teg a total loss of
K N HON théldst financial

months ago.

year versusk M FOBightekhl|

Industrial Products
& Construction

The lossmaking entities in this
sector reported a total loss of

K M HOYn théldsi financial
year versusk N FONigtekehl|
months ago.

£2

Power, Utilities
& Renewables

The lossmaking entities in this
sector reported a total loss of

b4

K M HOYn théldst financial

months ago.

year versusk N FO=zightekehl]

Value of Number of Turnover Value of Number of Turnover

Country Yt t W businesses bl K H Country Yt t W businesses bl Kk H
£ usa 2.5 188 253 £ usa A 41 A 259 27.7
& uk 23 60 84 (@) Japan A 20 A 85 9.8
(@) Japan 13 71 10.8 @ Cayman Islands A 13 A 48 6.6
() ray 0.7 15 18 &% UK V¥ 13 A 13 10.1
( ) treland 0.6 9 26  (¥) Canada A 10 A 50 13.2
() France 0.6 37 40 @ china V¥ 07 A 39 2.1
) Hong Kong 0.6 9 73 () India A 05 VYV 13 0.5
(+) canada 0.4 34 56 () France WV 04 A 42 3.9
&> South Africa 0.4 13 42 ) Netherlands A 04 A 18 13
@ Cayman Islands 0.4 20 1.0 e Germany A 0.4 = 42 1.7
$% other 2.2 241 172 9 Other V¥ 20 A 279 23.2
11.9 697 88.1 141 988 100.2

Lost in translation: Global markets
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AUStrla : Location X Owner ';'?

M Top 9 owner countries of loss -making subsidiaries by volume
There are ove2,100 Austria based businesses which are foreign owned, of which2% have hl

There are203 businesses in the lossmaking population that are based in Austria.
Combined, Germany, USA, Switzerland and France and ovia}%0 of these by volume.

reported their financials. Aimost18%0 of these are generating an operating loss.

The203 businesses in Austria have reported losses of

Vo N V4

K NHOZ RO

Scale of losses (Top 10 owner countries)

o T=0 . . .
K M HOYfithisdodd relates to Germany, USA, Sweden and Switzerland based owners, > W/ §GUI cqRUDWIYHE Wu] B G¢U! W Wk MOMNAU
representing 53%0 of the total aggregated loss. - 7

[4V]

. - . e . oo o 6 A . - . . .
et ql Rékt WHet RUWE T WIJIU2RI YUGWUqUWRYUqRUe2 13t LIchYLLIHéLIJRl‘] Ge HalJlsubdeh WS RNSWHEecHAY 2| WHY PEMPIYE WH Y Gel ¢ qR2 10

heavy tax burden, and restricted domestic scale, which can limit operating leverage and delay e S USA
break-even. Nearterm conditions are also shaped by fiscal consolidation under EU budget rules, 5 4 Ireland ‘
including tax increases and spending restraint, alongside stiélevated inflation in 2025 that can é India Netherlands
compress real demand. e S

- ‘—Switzerland
Policy towards private enterprise and foreign investment remains weak reflecting tighter g 2 Japan
screening rules, a regional shift towards protecting national sovereignty, and domestic 1 — France
opposition to new EU freetrade agreements (FTAs). US tariff headwinds further weigh on export Brazil
oriented sectors. 0 =

0% 5% 10% 15% 20% 25% 30%

Loss-making businesses as a % of volume in Austria
Size of the bubble represents value of loss

© 2026 Deloitte LLP Lost in translation: Global markets 12



AUStrIa @ Location X Owner {§

Industrial Products &2  Transportation, /A Retail, Wholesale =E= Banking & £ Mining \‘.,’/ Telecom, Media 1=]]
& Construction LY Hospitality & Services 7= & Distribution oo Capital Markets =" & Metals o & Entertainment CXX»

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this  The lossmaking entities in this ~ The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of
K M HOGh théldsi financial K M HOGh théldsi financial K M HOGh théldsi financial K M HOFn thédsi financial K M HONh thé ldsi financial K M HONn thélasi financial
year versusk M FOl@ighteehll  year versusk M FO=ightekhll  year versusk M FO=®ighteehll  year versusk M KO@ightekehl]  year versusk M FONighteehll  year versusk M HONidhtelehl]

months ago. months ago. months ago. months ago. months ago. months ago.
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses bk A Country Yt t W businesses bik A
@& Germany 0.4 72 59 @ Germany V¥V o4 V¥V 51 5.8
() France 0.3 52 16 £ usa A 02 V¥V 25 4.0
Over thepast eighteen months, the total aggregated loss generated Brazil 0.2 4 0.3 Q Sweden A o1 A 6 0.8
by loss-making subsidiaries in Austria decreased byl 9%. _ :
_ . i o Switzerland 0.2 16 34 c Switzerland V¥ o1 A 17 25
The number of lossmaking subsidiariesdeclined by 22%as well.
£ usa 0.2 28 18 Brazil V¥ o1 Vv 3 0.1
Germany continues to be the dominant owner country in terms of >.
both volume of lossmaking businesses and value of losses over the & UK 02 16 09 () France Vv o1 Vv o 11
last eighteen months. (+) canada 0.1 4 12 () India A o1 A 4 0.4
() ray 0.1 9 05 (@) Japan A 01 vV 1 0.8
(@) Japan 0.1 12 22 () reland A 01 — 3 0.6
@ china 0.03 4 02  Netherlands A o1 A 8 0.8
$9 other 0.2 42 35 4§ Other A 04 A 58 7.8
1.9 259 213 1.6 203 24.8

© 2026 Deloitte LLP Lost in translation: Global markets 13



Belgium

There are ove3, 700 Belgium based businesses which are foreign owned, of whicB4%have

reported their financials. Aimost19%of these are generating an operating loss.

The677 businesses in Belgium have reported losses of

K OOMHUL

K = O of tHid loss relates to France, Netherlands, Germany, Luxembourg and USA based
owners, representing /5% of the total aggregated loss.

Foreign companies operating in Belgium continue to be deterred by weak market opportunities in
a small, mature and highly competitive economy, alongside a deterioratinabour market and the
highest OECD tax wedge olabour, elevating employment costs and weighing on profitability.
Political fragmentation and fiscal challenges continue to impede structural reforms. The primary
headwind is a greaterthan-expected hit to GDP growth from US trade tariffs.

However, Belgium will remain an attractive FDI destination, supported by its strategic EU

location, strong infrastructure, investor protections and generous corporate tax deductions, with
relatively few limits on foreign ownership outside vital sectors.

© 2026 Deloitte LLP

() Location X Owner %

M Top 9 owner countries of loss -making subsidiaries by volume

There are6 77 companies in the lossmaking population that are based in Belgium.
France, USA and Netherlands constitute} 7% of these by volume.

o
-}
%

L
< UK

o NETET

£ Switzerland

= Netherlands
@ L uxembourg

©
W

-’- Sweden
T
X
3
Scale of losses (Top 10 owner countries)
LV §GWI ¢cqRUNDWG Yt Wei[ | ¢UHDWI Wk MIO®PAU b
D
- 14
[4V]
=z 12
5 France
2 10 Japan
o |
0 8 Switzerland Germany
E 6 Netherlands
5 @
Hungal
e 2 @y ke Q
o ./—India Luxembourg
2%, 3% 8% 13% 18% 23% 28%

Loss-making businesses as a % of volume in Belgium
Size of the bubble represents value of loss
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Belgium

Top loss-making sectors

Oil, Gas @ Industrial Products &2
& Chemicals & Construction E‘EE

The lossmaking entities in this ~ The lossmaking entities in this
sector reported a total loss of sector reported a total loss of

K M HKOTnithéldsi financial K M HOlh ithdlddi financial

year versusk M FO®igihtekhll  year versusk M FO@ightelehl]
months ago. months ago.

Over thepast eighteen months, the total aggregated loss generated
by loss-making subsidiaries in Belgium decreased byl 8%0.
The number of lossmaking subsidiariesdeclined by 4% as well.

France continues to be the dominant owner country in terms of both

volume of losssmaking businesses and value of losses over the last
eighteen months.

Netherlands owned subsidiaries in Belgium reported £5%
increase in total aggregated loss over thpast eighteen months.

© 2026 Deloitte LLP

Transportation, i
Hospitality & Services 7=/

The lossmaking entities in this
sector reported a total loss of

K M HOGh thd ldsi financial
year versusk M FO=eightekhl

Retail, Wholesale
& Distribution

The lossmaking entities in this

sector reported a total loss of

K M FOGh thd ldsi financial

year versusk M FOl@idhtekh]

Technology 0

The lossmaking entities in this
sector reported a total loss of

K M FOGh thd)dsi financial
year versusk M HO=zidhteehl]

() ‘Location X Owner %

Mining

& Metals

The lossmaking entities in this
sector reported a total loss of

K M KOTn thdlddi financial
year versusk M HO=ightekh]

7/,
o

(o)

9’
N

months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
() France 13 150 168 () France V¥ 09 A 167 115
£ usa 0.5 126 85 (& Netherlands A 04 V¥V 61 4.4
&> South Africa 0.3 2 05 @ Germany A 03 54 4.4
@& Germany 0.2 59 43 & Luxembourg A 03 A 56 3.0
@) Japan 0.2 40 436 £ UsA V¥ o3 vV 3.2
: Netherlands 0.2 67 28 (@ Japan V¥ o1 m— 40 7.3
£ LY
< Luxembourg 0.2 46 33 & UK A 01 V¥V 45 2.4
© suwitzerland 0.1 30 23 () India A 01 A 8 0.7
€ Hong Kong 0.1 2 03 ) Switzerland V¥ o1 Vv 27 5.9
AP PN
&% uk 0.1 46 21 o Hungary A o1 v 1 0.1
$9 other 0.5 138 71 §£9% Other V¥V o3 WV 125 4.9
36 706 91.6 3.0 677 47.8
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Braz” “ Location X Owner ‘ﬁ‘

M Top 9 owner countries of loss -making subsidiaries by volume
There are ovell 0,000 Brazil based businesses which are foreign owned, of whicB% have hl

There arel4 3 businesses in the lossmaking population that are based in Brazil.

reported their financials. Aimost16%00f these are generating an operating loss.
Combined, USA, Italy, France and Japan owh6%0of these by volume.

Thel43businesses in Brazil have reported losses of - ~ ~

! = N

“IOPHU

Scale of losses (Top 10 owner countries)

®

o s ) Lo S s [ ~
K N HO®flthisdds relates to Cayman Islands, UK, USA and Norway based owners, 3 §GUI cqRUDWOYH Y W9 et GcUWt acUDt W WK MIOTHUSB
representing /5% of the total aggregated loss. - 6
o
. L . . - . Z 5 UK
Companies operating in Brazil face weaker economic stability, rising government debt, and 3 '
USAtrade headwinds constraining business planning and financing. Weak governance, 2 g
legal inefficiencies and complex tax regime impede business operations. _f
. . .. L E 3 Cayman Islands
Brazil continues to attract FDI on market scale and energyansition positioning, but complex, = N y—‘ _
unevenly enforced regulation and limited investment protection schemes remain challenges. o 2 orwa Spain Japan  France USA
= 1 Canada | /
Luxembourg—@) ‘
0 '—Italy
0% 2% 4% 6% 8% 10% 12% 14% 16%

Loss-making businesses as a % of volume in Brazil
Size of the bubble represents value of loss
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O

BraZII (C Location X Owner §#%

Top loss-making sectors

Banking & {0 Mining +g, Consumer @ . Transportation, /5, Industrial Products &2 Retail, Wholesale ﬂ=
Capital Markets =" & Metals > Products Hospitality & Services 7= & Construction [ & Distribution oot

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K M HOYn thé)dst financial K M HKO3n ithdlddi financial K M HO3n ithdldsi financial K M HOn ithdldsi financial K M HOn lthd)dsi financial K M HONh thdldst financial
year versusk M FOXzigihtekhll  year versusk M HO=ighteebll  year versusk M FOMéighteehlll year versusk M HORighteehl]  year versusk M FOMéiyhteehlll year versusk M HO@ightekh]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses bl K H Country Yt t W businesses bl K H
() rtay 0.3 12 12 @@ Cayman Islands A 07 A 8 0.6
{5 Norway 0.3 4 32 &% uK A 06 A 9 5.0
Over thepast eighteen months, the total aggregated loss generated £ USA 0.2 26 24 &£ usa A 03 V¥ 20 1.1
. . - . . -y . O
by loss-making subsidiaries in Brazil increased by’ 9%. & Chie 02 5 84 {3 Noway v o2 — 4 -
The number of lossmaking subsidiariesincreased by20%as well.
(') Mexico 0.2 1 05 (@ Japan A 01 A 14 1.1
Cayman Islands has moved up in ranks to beAthg highest loss @ Australia 0.2 2 0.6 ( ’ France A 01 A 16 0.8
making owner country generating{ M HO bf &bglegate loss, as -
A~ . »Q H
compared tok M FONigHt&dn months ago. & South Africa 0.1 3 07 () Canada A 01 A 10 0.6
@) Japan 0.1 8 35 () naly V¥ o1 A 16 0.2
& Cayman Islands 0.1 6 04 & Luxembourg A 01 A 6 0.8
S Netherlands 0.1 4 0.3 Spain A 01 A 9 0.2
$% Oother 0.3 48 6.7 §% Other V¥ o1 Vv a1 1.9
2.0 119 28.0 2.5 143 14.4
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O

Chma 0 Location X Owner 'ﬁ‘

M Top 9 owner countries of loss -making subsidiaries by volume
There are ove31,300 China based businesses which are foreign owned, of whicB4% have hl

There are690 businesses in the lossmaking population that are based in China.
Combined, Hong Kong, Japan and Cayman Islands owk8%0of these by volume.

reported their financials. Aimost2% of these are generating an operating loss.

The690 businesses in China have reported losses of \

| O

/ r { =4 British Virgin Islands

@ Singapore

=k Bermuda

‘] ®  Taiwan

S ,
Va\N /l g
K I m ¢ I I \! Y ' Cayman Islands
N }
\“

Nl
=< UK

\.
Wk AU

Scale of losses (Top 10 owner countries)

®

o 1Y) ] . s e s [ _ o

K P HOMflthisdds relates to Cayman Islands, USA, Hong Kong and British Virgin Islands based 2 %/ §GUI ¢cqRUNDWIEYH Ww9c! GecOWFt ae Ol W Wk ZONAUSL
owners, representingb63%0of the total aggregated loss. - 60 Cayman Islands

[4V]
Businesses in China face persistent structural and policy headwinds from weak consumer 15 50
demand, industrial overcapacity and opaque decisioamaking, compounded by rising 2 40
geopolitical tensions that increase trade and regulatory risks. g

-0
Policy towards foreign investment has deteriorated sharply, with tighter screening, rising g 30 British Virgin Islands Hong Kong
protectionism and state-led substitution of foreign firms in strategic sectors reducing market - 20 Singapore USA
access, discouraging expansion and driving a sustained decline in FDI inflows. e Japan

e German ——Taiwan L)
cYs D2l AW9S6RUCECKkt W2c¢ct qWUI Yot qRAWIGE! t DgAWel 2¢ URDI ]IEIF{U’n\I\CQ/_Jr’KaHG, Jwc Ul W ql DODqd8 JURUNDLW
technological capabilities continue to support selective longterm opportunities. 0 Bermuda

0% 5% 10% 15% 20% 25%

Loss-making businesses as a % of volume in China
Size of the bubble represents value of loss
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Ch | nNa @ Location X Owner §%

Top loss-making sectors

Transportation, /s Retail, Wholesale Ay Real E : @‘:. Oll, Gas @
Hospitality & Services Z=7 & Distribution '.'@W Estate Flz§ Automotive & Chemicals Technology ]

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K N HOGh théldsi financial K N HOInithdlddi financial K N FONh ithdldsi financial K M FOdn ithd ldsi financial K M HOYn ithddsd financial K M KOYh thdldst financial
year versusk M FOM M1 H U hear versusk M FOMeéighteehlll year versusk N HO@ightekhll  year versusk M KOMM P H U lyéar versusk M FOMéilhteehlll year versusk M HONightekh]

eighteen months ago. months ago. months ago. eighteen months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of  Number of Turnover Value of  Number of Turnover
Country Yttt W businesses bik H  Country Yttt W businesses bk H
) Hong Kong 1.4 16 142 @ cayman Islands A 21 A 9 46.1
@ Cayman Islands 0.4 13 11.9 % USA A 1.2 A 51 8.7
ver th t eighteen months, the total regated | nerat
Ove epast eighteen monins, the fotal aggrega ed lossigenerated ( ) France 0.4 3 33 ) Hongkong V¥ 10 A 137 16.4
by loss-making subsidiaries in China increased by.3X. - —
The number of lossmaking subsidiariesincreased from 64 to 690, © svitzerland 01 2 02 @ Briish VirginIslands A 0.8 A 35 18.0
representing a massiveC. 11X jump. £ usa 0.1 8 34 (@ Japan A 06 A 106 8.0
Cayman Islands and USA owned subsidiaries in China reported a British Virgin Islands 01 4 08 @ Tawan A o5 A 63 12.2
massive C.5X and C.14X increase in total aggregated loss @ Taiwan 0.04 8 15 & Bermuda A 04 A 20 2.2
respectively, over thepast eighteen months. p
®) Japan 0.01 4 07 &% uk A 03 A 20 5.9
e Germany 0.01 4 0.9 e Germany A 0.3 A 19 2.6
Spain 0.002 1 01 ™ singapore A 01 A 20 16.5
$% other 0.001 1 003 £% Other A 07 A 129 10.4
25 64 36.9 7.9 690 147.0
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O

Czech RepUb“C b Location X Owner ‘Q'?

M Top 9 owner countries of loss -making subsidiaries by volume
There are ovedt,100 Czech Republic businesses which are foreign owned, of whicB7%have hl

There are592 businesses in the lossmaking population that are based in
Czech Republic. Germany and USA account fat8% of these by volume.

reported their financials. Aimost15%of these are generating an operating loss.

The592 businesses in Czech Republic have reported losses of

Dl | -
N
<
N HOP \ B ‘
) e UK
-

Scale of losses (Top 10 owner countries)

o NETET

= Austria

K M HOYf Hidoss relates to Poland, Germany and USA based owners, representib@ %0 of 00 §GUI ¢ qRUDWE Y+ WerAYdcUT WI Wk MIONHU b
the total aggregated loss. _ 8

o
Firms operating in Czech Republic face rising constraints from acutiabour shortages, which are ’5 ; Poland Germany
holding back profit growth and investment, compounded by an ageing population that will further o
restrict workforce availability. Heavy reliance on manufacturing especially the automotive sector, & 5
exposes exports to US tariffs and global trade headwinds. Market opportunities are constrained é 4
by declining and ageing population. a

- 3 Japan _Netherlands USA
[eHaVIt WHel ARUNWRO2 Ut qa0qWe! WWq6 WO ANHG WAIIGe B RHEKH WG Rd%‘TQ;%: O R YOWT W0t Ral AWdceHE WYnwl YOUs ¢ A
energy and complex permitting procedures. Foreign investment is also concentrated in Prague, 1 Austria ‘
owing to its income levels and thriving tourism industry. Luxembourg—.\. ——Switzerland

0
0% 2% 4% 6% 8% 10% 12% 14% 16% 18%

Loss-making businesses as a % of volume in Czech Republic
Size of the bubble represents value of loss
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Czech Republic

Top loss-making sectors

Oil, Gas @ Automotive Industrial Products &2
& Chemicals & Construction RYEE

The lossmaking entities in this ~ The lossmaking entities in this  The lossmaking entities in this

sector reported a total loss of sector reported a total loss of sector reported a total loss of

K M FOFh thé)dsi financial K M HKOTn ithdlddi financial K M HO3n ithdldsi financial

year versusk M FONigihteehll  year versusk M FO@ighteehll  year versusk M HO[@ightekhl

Transportation, A
Hospitality & Services =7

The lossmaking entities in this

sector reported a total loss of

K M FONh ithdldsi financial

year versusk M FONidhtekh]

Retail, Wholesale
& Distribution

The lossmaking entities in this
sector reported a total loss of

K M FONh thddsi financial
year versusk M FONidhtekeh]

@ Location X Owner §%

g@.i Technology

The lossmaking entities in this
sector reported a total loss of

K M HONh thdldst financial

year versusk M HONightekehl]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
() France 0.3 42 42 g Poland A 04 — 14 6.3
Over thepast eighteen months, the total aggregated loss generated £ usa 0.3 66 20 @ Germany V¥ o2 V¥V 99 5.0
by loss-making subsidiaries in Czech Republic decreased by %0. : =
y . ) 2 y @& Germany 0.2 100 54 £ UsA V¥ o2 69 1.4
The number of lossmaking subsidiariesdeclined by /% as well. =
@ Japan 0.1 38 6.8 (@ Japan V¥ o1 ¥V 29 1.7
USA and Germany have been among the top three owner countries g
in terms of both volume of lossmaking businesses and value of . Luxembourg 01 22 22 ‘ ’ France Vv o1 Vv 32 11
losses over the last eighteen months. O Switzerland 0.1 a7 8.6 o Switzerland V¥ o1 Vv 37 0.6
Poland has been the new entrant in the top 10 owner countries .. Cyprus 0.1 35 06 & Luxembourg WV o1 A 23 0.8
reporting the highest value of loss amounting té MHKOlihH U & Uk 01 23 05 ™ Netherlands A 01 - 30 0.8
Czech Republic over thepast eighteen months.
S Austria 0.1 37 09 (o Austria W 005 vV 27 0.7
S Netherlands 0.04 30 04 &% Uk WV 004 == 23 2.2
$% Oother 0.3 195 6.6 §% Other A 03 A 209 6.9
1.7 635 38.1 1.5 592 274

© 2026 Deloitte LLP
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France

There are ovell 2,100 France based businesses which are foreign owned, of whicB6% have

reported their financials. Aimost25%of these are generating an operating loss.

The2,933 businesses in France have reported losses of

K NN T

K 2 HO®f tid loss relates to Netherlands, Germany, USA and Luxembourg based owners,

representing 59%0 of the total aggregated loss.

France accounts for the second largest lossmaking region in terms of volume globally.

Businesses in France faced persistent constraints marked by higlabour costs, a complex tax
and regulatory regime and segmentedabour markets. A challenging macro backdrop in terms of
soft real GDP growth and subdued consumer spending reflects cosif-living pressures and

political instability.

A more protectionist tilt and tighter FDI screening also temper investor sentiment. The

J

.

)

NN INcquwNe !l Uys

government's desire to reshore industry underlines a broader desire to boost local
manufacturing; whereby domestic firms may at times be prioritized over foreign ones.

© 2026 Deloitte LLP

UU

U Location X Owner

Top 9 owner countries of loss -making subsidiaries by volume

Scale of losses (Top 10 owner countries)

4 Switzerland
= Luxembourg

= Netherlands

o Japan

44 Canada

- Cermany

e
< UK

There are2,933 businesses in the lossmaking population that are based in France.
Combined, USA, Luxembourg, Germany and UK owh/ %0 of these by volume.

0%

§GIUI ¢ qRUNLWG Y  Wel

Netherlands
Germany
Luxembourg
Switzerland
Japan \
b UK
I'[""W\../—Canada .\Belgium
2% 4% 6% 8% 10% 12% 14%

Loss-making businesses as a % of volume in France
Size of the bubble represents value of loss
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France

Top loss-making sectors

Industrial Products &2 QOil, Gas
& Construction E‘EE & Chemicals

The lossmaking entities in this
sector reported a total loss of

K = HOGhithéldsi financial
year versusk = HOl@ightekhl]
months ago.

The lossmaking entities in this
sector reported a total loss of

K N HO3nithdlddi financial

year versusk M FO®ightekhll
months ago.

Over thepast eighteen months, the total aggregated loss generated
by loss-making subsidiaries in France increased by. 1%b.
The number of lossmaking subsidiariesincreased by 13%as well.

Netherlands, Germany, USA, Luxembourg, UK and Switzerland have

been among the top six owner countries in terms of value of losses
over the last eighteen months.

Netherlands owned subsidiaries in France reported a sharp.06%
increase in total aggregated loss over thpast eighteen months.

© 2026 Deloitte LLP

@ Transportation, ja
Hospitality & Services 7=/

The lossmaking entities in this

sector reported a total loss of

K N FOFRhithdldsi financial

year versusk N FO@ightekhl
months ago.

Retail, Wholesale
& Distribution

The lossmaking entities in this

sector reported a total loss of

K N FOGh ithddsi financial

months ago.

Landscape eighteen months ago

Country

OCFOD®O(d

A
N~

USA
Luxembourg
Germany
Netherlands
UK
Switzerland
Italy

Japan
Spain
Belgium

Other

Value of

Number of

Yt t W businesses

2.4

1.8

1.0

0.9

0.8

0.6

0.5

0.4

0.3

0.2

1.6

10.5

409
379
251
127
244
193

99
114

60
171
560

2,607

year versusk M FO®idhtekh]

Turnover

bl Kk A

255

285

11.7

25.3

10.6

12.2

6.5

7.7

2.9

3.8

20.7

155.2

Current landscape

Mining
& Metals

The lossmaking entities in this
sector reported a total loss of

K N FON thddsi financial
year versusk M FOEidihtekhl]
months ago.

Country

Netherlands
Germany
USA
Luxembourg
UK
Switzerland
Belgium
Japan
Canada
Italy

Other

-

(o)

() ‘Location X Owner §%

', Banking &
Capital Markets

The lossmaking entities in this
sector reported a total loss of

=

K M KOTnithdldsi financial

year versusk M HOlgightekhl]

months ago.
Value of  Number of Turnover
Yt t W businesses bl Kk H
A 18 A 148 345
A 18 A 292 21.7
vV 17 A 433 21.9
V¥V 15 WV 368 13.8
A 08 A 276 9.4
A 07 A 213 9.7
A 06 A 220 45
A 04 A 117 5.5
A 02 A 115 2.0
V¥ o2 A 102 33
A 18 A 649 22.0

11.7 2,933 148.1
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Germany

There are ovell 1,300 German businesses which are foreign owned, of whicb8%have

reported their financials. Aimost23%of these are generating an operating loss.

Thel,532 businesses in Germany have reported losses of -
/"‘ N
| \4 “‘\
Kk NPHO=F
— )
S
)
X

K T Ot thidloss relates to USA, Netherlands, Luxembourg and Switzerland based owners,
representing49%oof the total aggregated loss.

Germany accounts for the second largest lossmaking region in terms of value globally.

Germany faces rising pressure on its expoited model from protectionism and supply
disruptions. High costs, labour shortages, and bureaucracy constrain competitiveness, while
ageing infrastructure and wealdigitalisation weigh on productivity.

FDI attractiveness has declined in recent years amid tighter screening and growing caution
towards non-EU capital flows (especially from China owing to concerns over intellectual property
transfer). Specific restrictions on foreign ownership or control apply in a few sectors, such as
media, defence and infrastructure.

© 2026 Deloitte LLP

O

e Location X Owner ‘ﬁ‘

M Top 9 owner countries of loss -making subsidiaries by volume
i

There arel,532 businesses in the lossmaking population that are based in Germany.
Combined, USA, Switzerland, Luxembourg and France owh%0of these by volume.

®

L
-~ UK

+ Switzerland

o NETET

= Austria

= Luxembourg

France
*: China

=

Scale of losses (Top 10 owner countries)

Wk H

®

S8V scul ¢ qRUDWEYH T WeOE W WK =Y AU
q

)
__ 40
[4V]
z ® USA
3

30
2 Luxembourg
& 25
O
o 20 Netherlands' ’
) Switzerland
p 15 Japa ‘
o 10 China TFrance

UK
Canadaig) € Austiia

0% 2% 4% 6% 8% 10% 12% 14% 16% 18% 20%

Loss-making businesses as a % of volume in Germany
Size of the bubble represents value of loss
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Germany @ | ocation X Owner §9

Top loss-making sectors

Industrial Products &2 Transportation, /s Banking & £ Mining \\B,, Retail, Wholesale F@= Qil, Gas @
& Construction LY Hospitality & Services 7= Capital Markets =" & Metals (a; & Distribution ool & Chemicals

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K = O ithéldsi financial K = HONhithdlddi financial K N HOYnithdldsi financial K N HO3n ithddsi financial K N FOGh thd)dsi financial K N HOInithdldsi financial
year versusk O FOMigihtekhll  year versusk = FONighteebll  year versusk N FOightekhll  year versusk N FONighteehll  year versusk N FOéighteehll  year versusk N HOEightekhl]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
£ usa 4.9 283 68.8 £ USA 2.8 w— 283 31.6
Over thepast eighteen months, the total aggregated loss generated =~ ~ v
by loss-making subsidiaries in Germany decreased by 2%. () France 2.3 134 162 (&) Netherlands A 17 A 116 20.4
The number of lossmaking subsidiariesincreased by /%0 as well. S Netherlands 1.6 89 169 (&) Luxembourg A 16 A 141 21.2
USA continues to be the dominant owner country in terms of both %E UK 14 99 44.7 O Switzerland A 13 A 153 16.7
volume of losssmaking businesses and value of losses over the last .
cightec T on IS & Luxembourg 1.4 99 137 & uK YV 11 A 114 10.9
@ Japan 1.0 121 144 (@) Japan A 10 V¥V 114 137
USA and Netherlands have been among the top three owner
countries in terms of value of losses over the last eighteen months. @) Switzerland 0.8 144 133 () France V¥ 09 vV 17 121
. . 6l Cayman Islands 0.6 23 11.1 China 0.8 43 8.3
Luxembourg owned subsidiaries in Germany reported aih8% @ cx o A v
increase in total aggregated loss over thpast eighteen months. 0 China 0.5 47 6.0 (+) Canada A 05 A 39 3.6
(» Sweden 0.3 40 44 (o Austria A 03 VYV 52 25
$% Oother 25 349 374 4§49 Other A 30 A 360 37.6
17.3 1,428 246.9 15.2 1,532 178.5
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O

Greece b Location X Owner ‘;'?

M Top 9 owner countries of loss -making subsidiaries by volume
There are oveB00 Greece based businesses which are foreign owned, of whicB9% have hl

There arel41 businesses in the lossmaking population that are based in Greece.
Combined, Cyprus, USA and Germany owd6%0of these by volume.

éﬁﬂ

reported their financials. Aimost16%00f these are generating an operating loss.

Thel41businesses in Greece have reported losses of - —~—T N

—

4

S

France
USA

—

y_ S . Italy
I R N
MHK= Hi. |
— TS
(4 l Belgium
4 T
3

Scale of losses (Top 10 owner countries)

®

~n ) ] . v ~
K M HONfithisdddd relates to Canada, Italy, Liechtenstein and Cayman Islands based owners, 3 W §GUI ¢qRUNWA Y Wu9eUceT ¢ Wl Wk MIOMAOAUe
representing 50%0 of the total aggregated loss. - 0.5 Liechtenstein
Companies operating in Greece continue to face structural constraints, with the private sector 15 0.4 France—Q——Netherlands
hampered by red tape, adverse demographics and lagging technological readiness. Consumer o
spending remains weak amid costof-living pressures, tight credit conditions and elevated & 03 Canada Italy
unemployment. Exposure to weak eurezone growth and rising protectionism adds further risk. é Germany Cyprus
o 0.2 /
JTWUUHLDEKY WnY!I DRNDUWRU21t qa WUqWGYGRH! Ws ¢t WRAGGE Hq KT WA W ‘{I I DOqt Wt e fHogmet WRYOG GO+ We UT We l”'|'12 poa! w
enforced legislation, frequent changes in tax laws and bureaucracy. However, ongoing g 0.1 Cayman Islands .—USA
digitalisation reforms, banking-sector repair and a sustained recovery in tourism and real estate ‘—Switzerland
are gradually reviving market opportunities and foreign investor interest. 0.0

09 2% 4% 6% 8% 10% 12% 14% 16% 18% 20%

Loss-making businesses as a % of volume in Greece
Size of the bubble represents value of loss
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O

G feece (> Location X Owner %

Top loss-making sectors

Transportation, A Real Telecom, Media |z Retail, Wholesale Ay Banking & D
Hospitality & Services =7 Estate R & Entertainment (oo & Distribution F.@W Capital Markets Technology 0

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K M KOMiRtié \dstlfinancial K M KOMinltieé \dstlfinancial Kk M FOMiftiheé \dstlfinancial K M FOMifthe \dstlfinancial Kk M FOMithe \dstlfinancial K M KOMik tiheé \dstlfinancial
year versusk M FOMeighteehlLl year versusk M FKOMM M N H Wedd versusk M FO=®ightekehll  year versusk M KOMdighteehlLl year versusk M FOMeéighteehlll year versusk M FOMeighteehlLl

months ago. eighteen months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
&5 UK 0.4 11 05 () Canada WV 0.04 A 4 0.3
(+) canada 0.1 1 02 () iay A 003 A 8 0.2
Over thepast eighteen months, the total aggregated loss generated (.. ) Cyprus 0.04 13 01 ) Liechtenstein A 003 A 1 0.001
. . - . . 0 L
by loss-making subsidiaries in Greece decreased b$8%. ‘ ' France 0.03 5 0.2 @ Cayman Islands A 002 A 3 0.2
The number of lossmaking subsidiariesincreased by 70%as well. _
£ usa 0.02 11 03 @ Germany A 002 — 12 0.1
Italy has moved up in ranks to be the secAong highest losmaking Q Germany 0.02 12 0.3 ) Cyprus WV 002 A 26 01
owner country generating M FOMdDagregate loss, as - F
compared tok M FOM MightéeAnonths ago. < Luxembourg 0.01 4 0.03 £ UsA WV o.o01 A 13 0.1
S Netherlands 0.01 6 04 () France W o.01 A o 0.4
() ray 0.004 5 0.05 & Netherlands A 001 A 9 0.4
@) Japan 0.003 1 0.001 ) switzerland A 001 A 4 0.04
$% other 0.01 14 0.1 §% Other A 003 A 52 0.3
0.6 83 2.2 0.2 141 2.1
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Hungary

There are overl ,500 Hungary based businesses which are foreign owned, of whidd8%have

reported their financials. Aimost19%of these are generating an operating loss.

The296 businesses in Hungary have reported losses of

K N HOY H

. {
J
3

-

K M HO®f tid loss relates to Bermuda based owners, representing 2% of the total

aggregated loss.

Yy

I 0¥

AI

3.5

- Location X Owner

Top 9 owner countries of loss -making subsidiaries by volume

)

slle

Scale of losses (Top 10 owner countries)

There are296 businesses in the lossmaking population that are based in Hungary.
Combined, Germany, USA and Japan owd3%0of these by volume.

=+ Switzerland

France

Austria

. Italy

§GIWI ¢cqRUNDWG Y Wei7131 Gel ¢ Wl Wk MIOPAUB

o
ceOnel !kt WAzt ROWHH W02 RI VOGN0 qWs ¢t Weldkusied ROWT BA Tz 061 0T RAge Ao wweya frY e r RUDAW
. .. . ustria
labour market and discriminatory tax rules. Weak demand in key west European markets
resulted in contracting fixed capital investment from 202325.

Rising hostility to foreign investmentr through taxes and restrictions affects sectors dominated
by foreign multinationals such as retail, banking, energy and telecom. Policy towards FDI has

become less predictable, despite formal ownership freedoms and Etbased protections.

However, the government is promoting foreign investment in manufacturing and related areas,

prioritising automotive, battery, electronics, biotech, pharmaceutical, IT and food projects,

alongside regional logistics hubs.

© 2026 Deloitte LLP
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Hu ngary S Location X Owner §%

Top loss-making sectors

Transportation, £ automotive Retail, Wholesale FE o Life Oil, Gas @ Mining
Hospitality & Services 7=/ & Distribution ool Sciences & Chemicals & Metals (Y% 7

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K N HONn ithéldst financial K M FONh ithdlddi financial K M FONh ithd ldsi financial K M FONh ithdldsi financial K M FONh thddsi financial K M HONh thdldst financial
year versusk M FONidihteehll  year versusk M FONighteebll  year versusk M FONighteehll  year versusk M KOMMN H U lyéar versusk M FONSighteehll  year versusk M HONightekh]

9/
M\

months ago. months ago. months ago. eighteen months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Over thepast eighteen months, the total aggregated loss generated ~_ Country 0Y+t W businesses bik H  Country 0Y#t W businesses bl K H
by loss-making subsidiaries in Hungary increased by 9%. @& Germany 0.4 35 46 & Bermuda A 09 A 6 0.2
. . . . . 0
The number of lossmaking subsidiariesincreased by26%as well. ®) Japan 01 20 12 0 Switzerland A 01 V¥ 16 04
Switzerland, Japan and Austria rank among the top four owner : Austria 0.1 16 41 (@) Japan V¥ o1 A 23 0.9
countries in terms of value of losses over the last eighteen months. :
d © switzerland 0.1 19 0.7 & Austria ¥ o1 Vv 13 2.7
Canada has been the new entrant in the top 10 owner countries B ‘ ' France 0.1 14 16 %) South Korea A 01 A 9 0.3
reporting the eighth highest value of loss amounting t§ M FOfn H U —
Hungary replacing Cyprus eighteen months ago. = USA 0.1 25 20 () France A o1 A 15 11
A A
. . . &= UK 0.05 13 1.3 == UK 0.1 22 3.0
Bermuda has moved up in ranks to be the highest loamaking e <v A A
owner country generatingk [V HO®f aygregate loss, versus & Bermuda 0.03 2 0.1  (+) Canada A 01 A 5 0.1
K MFOMéigtiteén months ago. @} South Korea 0.03 6 03 @ Germany Vo1 A 44 2.2
() Cyprus 0.02 3 002 £ usa Vo004 A 32 0.6
$% other 0.1 81 24  §9 Other A 01 A 111 4.3
1.0 234 18.3 1.8 296 15.9

© 2026 Deloitte LLP Lost in translation: Global markets 29



Ireland

There are ove6,200 Irish businesses which are foreign owned, of whic®3%have reported

their financials. Almost 15% of these are generating an operating loss.

The844 businesses in Ireland have reported losses of )

K ®10M A G

{
] /
S r

K T HOGf thi& 1d<d relates to USA, Cayman Islands and Canada based owners, representing
78% of the total aggregated loss.

Businesses in Ireland face rising vulnerabilities from uncertainty over US trade policy, potential
tariffs on key sectors such as pharmaceuticals and lingering UEU postBrexit frictions. Fiscal
dependence on volatile multinational tax windfalls and shifting global tax rules have contributed
to more volatile FDI flows.

f1UGeUTl kt We qaql ¢ Hq REAVGUAEIEpoliGytdwards IfbtEigretradd lard mrestriest )L
flexible labour market and direct access to the EU market continue to anchor its position as a
leading destination for multinational investment.

However, infrastructure constraints will continue to impede Ireland's efforts to attract FDI and
create jobs outside the two main urbancentres (the capital, Dublin, and Cork).

© 2026 Deloitte LLP

U Location X Owner ‘ﬁ‘

M Top 9 owner countries of loss -making subsidiaries by volume

There are844 businesses in the lossmaking population that are based in Ireland.
The top three owner countries owr61%including USA, UK and Cayman Islands.
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Loss-making businesses as a % of volume in Ireland
Size of the bubble represents value of loss
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Ireland ( ) Location X Owner §%

Top loss-making sectors

Transportation, /s Banking & Telecom, Media 1= Life & Retail, Wholesale F@ . Industrial Products £
Hospitality & Services 7= Capital Markets =" & Entertainment e Sciences & Distribution ool & Construction PV

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K = HOFhithéldsi financial K = HONhithdlddi financial K N HON ithd ldsi financial K M FOdn ithd ldsi financial K M HOdn Ithddsi financial K M KOTnithdldsi financial
year versusk P FOigihtebhll  year versusk O FONighteebll  year versusk M FO®ightekhll  year versusk N HOéightekhll  year versusk M FO®ighteehll  year versusk N HO@ightekh]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
_ £ usa 10.7 270 540 £ USA WV 56 A 276 29.1
Over thepast eighteen months, the total aggregated loss generated —— =
by loss-making subsidiaries in Ireland decreased byp0%. (+) Canada 15 23 43 @ Cayman Islands WV 09 WV 114 16
The number of lossmaking subsidiariesdeclined by 9% as well. @ Cayman Islands 1.2 164 26  (+) Canada V¥ o8 A 4 3.6
) .
USA continues to be the dominant owner country in terms of both 0 China 1.0 24 03 'Z|$ UK WV o6 WV 126 2.5
volume of lossmaking businesses and value of losses over the last <. o
) == UK 1.0 128 21.9 Netherlands 0.4 65 15
eighteen months. 2'? - A A
& Lithuania 0.9 14 02 @ British Virgin Islands A 0.3 V¥V s 1.3
USA, Canada and Cayman Islands have been among the top three -
owner countries in terms of aggregated losses over the last eighteen (@ Japan 0.4 43 12 [, Luxembourg A 01 A 27 0.6
o= < Netherlands 0.4 43 10 @} Bermuda Vol VW 17 0.2
& Bermuda 0.3 32 05 () France V¥ o1 Vv 23 1.0
& Germany 0.2 14 11 @) Switzerland WV o1 A 17 0.6
$% Oother 1.2 171 6.7 §% Other WV 04 WV 132 2.2
18.7 926 93.6 9.4 844 44.2
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Italy

There are overl 1,300 Italian businesses which are foreign owned, of whicie.100% have

reported their financials. Aimost21%of these are generating an operating loss.

The2,359 businesses in Italy have reported losses of wr

K YIOZ HU
[ ’ '

K Tl O tHid loss relates to Netherlands, USA and Switzerland based owners, representing
48% of the total aggregated loss.

Italy accounts for the third largest lossmaking region in terms of volume.

Italy is one of the most exposed countries to US tariffs given its sizeable trade surplus in
machinery, pharmaceuticals and vehicles. Growth potential remains limited owing to its mature
consumer market and weak income and population growth prospects.

Key deterrents to FDI relate to bureaucratic and legal complexities, barriers to entry in parts of
the services sector, weak infrastructure, high taxes and energy costs adbour market rigidities.

International trade tensions and the conflicts may reduce demand for Italian exports. This will
weigh on firms' balance sheets and equity valuations, potentially renewing foreign interest in
acquisitions of Italian small and medium-sized exportoriented companies.

© 2026 Deloitte LLP

() Location X Owner ‘Q'?

M Top 9 owner countries of loss -making subsidiaries by volume

Scale of losses (Top 10 owner countries)

There are2,359 businesses in the lossmaking population that are based in Italy.
Combined, Luxembourg, USA, France and UK owkb%0of these by volume.
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Loss-making businesses as a % of volume in Italy
Size of the bubble represents value of loss
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|ta|y () ‘Location X Owner §%

Top loss-making sectors

Industrial Products £2 . @‘:. Retail, Wholesale M|y Transportation, /S, Banking & 75y Telecom, Media 1=]]
& Construction F Automotive & Distribution -.@': Hospitality & Services 7= Capital Markets =" & Entertainment oo

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K N HOIh théldsi financial K N HOGh ithdlddi financial K M FOdn ithd ldsi financial K M FOdn ithd ldsi financial K M HO3n thddsi financial K M HOFh thdldsi financial
year versusk N FO=eigihtebhll  year versusk M FOXighteebll  year versusk N FOMightebhll  year versusk M HO®ightekhl]  year versusk M FORighteehll  year versusk N FOEightekhl]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
£ usa 2.6 284 171 Netherlands A 15 WV 106 28.2
Over thepast eighteen months, the total aggregated loss generated —
by loss-making subsidiaries in Italy decreased by!%0. w Netherlands 1.3 107 38 = USA Vv 14 A 2% 12.0
The number of lossmaking subsidiariesincreased by 13%as well. & uk 0.7 184 109 @) Switzerland A 12 A 203 20.6
USA and Netherlands continue to be among the top two dominant () France 0.7 239 87 () France A o8 V 23 110
owner countries in terms of value for Italian lossmaking © switzerland 0.6 189 70 @ Germany A 05 A 186 7.8
subsidiaries over the last eighteen months. -
& cermany 05 170 137 &% UK WV o5 A 211 4.6
. . . . 0
Netherlands owned subsidiaries in Italy representedl. 8% of the 0 China 05 47 4.0 \_‘/ Luxembourg A 05 A 326 6.4
total loss, however, it constitutes onlyC.4%0 of the total volume. o
“ Luxembourg 05 275 58 @ china ¥V o4 A 53 4.6
( ) Ireland 0.2 26 1.7 (@) Japan A 03 A 88 4.7
@ Japan 0.2 53 36 2 South Africa A 01 Vv 3 1.1
$% other 1.2 516 152  §% Other A 12 A 658 17.8
8.9 2,090 123.4 8.6 2,359 118.8
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Japan

There are overl ,500 Japan based businesses which are foreign owned, of whichB4% have

reported their financials. Aimost16%00f these are generating an operating loss.

The59 businesses in Japan have reported losses of \ .
A Vid
|
MHK=HU
|

K M FONf kthi&ldds relates to USA, China and Ireland based owners, representiid%oof the
total aggregated loss.

The major challenge for foreign enterprises operating in Japan was demographic ageing and a
shrinking workforce, drivinglabour shortages in several segments, compounded by low
immigration and limited mobility across jobs and industries. Political uncertainty may further
weaken policy predictability, while exposure to US protectionism poses risks to trade and
investment.

The existing Foreign Exchange and Foreign Trade Act imposes a considerable red tape on inward
FDI deals, including prior notifications and ex post reporting to the Bank of Japan (the central
bank in Japan).

© 2026 Deloitte LLP

Q/ Location X Owner ‘ﬁ‘

M Top 9 owner countries of loss -making subsidiaries by volume
i

There are59 businesses in the lossmaking population that are based in Japan.
USA and Taiwan represen84%oof the Japan lossmaking population.
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Loss-making businesses as a % of volume in Japan
Size of the bubble represents value of loss
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\] apan @® Location X Owner §%

Top loss-making sectors

°hico  Industrial Products &2 : @‘:. Retail, Wholesale Ay Banking & 75y Transportation,
Technology & Construction LY Automotive & Distribution '-a': Capital Markets = Hospitality & Services =7

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K M HONh thé)dsi financial K MIOMiRthe ldstlfinancial Kk M FOMinltheé ldstlfinancial Kk M FOMihlthé ldstlfinancial Kk M FOMiblthé \dstlfinancial K M FOM N hélldst Einancial
year versusk M FONidihteehll  year versusk M FONighteebll  year versusk M FONighteehll  year versusk M KOMdighteehlLl year versusk M FONSighteehll  year versusk M HONightekh]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of  Number of Turnover Value of  Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
£ usa 0.1 18 25 £ usa Vv o1 vV 12 1.6
@ china 0.1 4 11 @ china V¥ o004 A 6 11
( ) France 0.1 5 03 () Ireland A 004 — 1.0
Over thepast eighteen months, the total aggregated loss generated : [;\ _
by loss-making subsidiaries in Japan decreased b9%. ® cermany 0.1 5 02 (& India Vv oo -3 0.1
The number of lossmaking subsidiariesdeclined by 14%as well. ( ) treland 0.03 1 11 @ Taiwan A o001 A 8 0.1
USA and China continue to be the top two dominant owner © Hong Kong 0.02 2 002 () France Vv oo Vv o2 0.01
_ : -

countries in terms of overall losses over the last eighteen months. z|E UK 0.02 6 0.1 (e SouthKorea W 0.004 Vv 4 01
@} South Korea 0.02 9 02 & Cayman islands W 0.004 A 6 0.1
& Cayman Islands 0.01 4 0.4 @ Germany WV 0.002 vV 4 0.03
< India 0.01 3 02 Qg Czech Republic A, 0.001 A 1 0.01
$% Oother 0.02 12 06 4% Other W 0.004 —12 0.1
0.5 69 6.7 0.2 59 4.5
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Netherlands 2 Location X Owner

M Top 9 owner countries of loss -making subsidiaries by volume
There are ove2,100 Dutch businesses which are foreign owned, of whicl87%have reported hl

There are280 businesses in the lossmaking population that are based in Netherlands.
Combined, USA, Japan and UK owh2%of these by volume.

their financials. Almost 15% of these are generating an operating loss.

The280 businesses in Netherlands have reported losses of - /’/H/’ls
1
A rr
X \\ \\ 1 D
L — _— y T

& 5

Scale of losses (Top 10 owner countries)

. IG5 0 . . - . ¢

K 2 HO®fitidloss relates to UK, USA, Germany, France and India based owners, representing §GUI ¢ qRUDWEO Y+ WetOu W WK NIO®HU b
79% of the total aggregated loss. - %

© 80
Businesses in Netherlands face headwinds from geopolitical risk, rising protectionism and tighter 15 70 UK
FDI screening under theVifo Act. Structural distortions in the housing market, a complex tax 2 6o  Denmark
regime and a segmentedabour market (with a high share of insecure temporary employment) 5 50
create operational challenges for foreign companies. é South Korea

- 40

. S . . = C Island
Factors that may constrain FDI activity include the modest size of the domestic market, and — 30 ayman fsiands Germany
potential investment delays owing to electricity grid congestion. A substantial share of inward FDI g 20 India France
to the Netherlands over the past decade has been in financial services, often reflecting takiven 10 / Italy
corporate restructuring rather than new greenfield investment, with limited impact on output and [ ./—Japan
employment. 0 0o
-100% 5% 10% 15% 20% 25%

Loss-making businesses as a % of volume in Netherlands
Size of the bubble represents value of loss
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Netherlands S Location X Owner §#%

Top loss-making sectors

Transportation, /S Banking & 75y Oil, Gas @ Power, Utilities ﬁ Mining
Hospitality & Services 7= Capital Markets & Chemicals & Renewables & Metals Technology U

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K N HOdn ithéldsi financial K N HOYnithdlddi financial K N FOFRhithdldsi financial K N FON thdldsi financial K M HOYn ithddsd financial K M HOIh thdldsi financial
year versusk N FOMigihtekhll  year versusk N FOMighteebll  year versusk M FO®ightebhll  year versusk M KOMdighteehlLl year versusk M FONSighteehll  year versusk M HORightekh]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
£ usa 16 71 211 & UK A 19 A 27 71.0
NI €=
Over thepast eighteen months, the total aggregated loss generated 2'5' UK 11 22 21.0 = USA A 18 WV 63 45.9
by loss-making subsidiaries in Netherlands increased byp6%. ® Germany 0.3 22 33 @ Germany A 13 A 23 5.5
. . g . . 0
The number of lossmaking subsidiariesincreased by9%as well. ®) Japan 03 17 6.0 ‘ ’ France A 10 A 26 45
USA, UK and Germany rank among the top three owner countries &) Luxembourg 0.3 12 33 () India A 038 A 9 5.6
over the last eighteen months in terms of overall loss by value.
( ) France 0.3 17 18 () naly A 04 A 13 0.5
UK and Germany owned subsidiaries in Netherlands reported a
>ermany : . L] &p Denmark 03 3 0.7 (@ Japan V¥ o3 A 28 6.9
substantial increase of /2% and 305%, respectively in total ,
aggregated losses over thpast eighteen months. () ray 0.2 9 0.8 g Denmark WV o2 A 4 0.9
© suwitzerland 0.1 9 10 & cayman Islands A 01 A 7 0.9
& Cayman Islands 0.1 5 0.7  (®) South Korea A 0.1 A 6 1.9
$9 other 0.6 71 103  §9 Other WV o6 A 74 9.4
5.2 258 75.8 8.7 280 153.1
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New Zealand @ Location X Owner ‘Q'?

M Top 9 owner countries of loss -making subsidiaries by volume
There are overl,100 New Zealand based businesses which are foreign owned, of whid6% &I

There are205 businesses in the lossmaking population that are based in New Zealand.
Combined, Australia ,USA and Japan owh9%of these by volume.

have reported their financials. Almost20% of these are generating an operating loss.

The205businesses in New Zealand have reported losses of
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Scale of losses (Top 10 owner countries)

®

o s ) - . s o

K N HOMFlthisdds relates to Australia based owners, representing 6% of the total 3 §GUI ¢ qRUDWEO Y+ Wer 2t ql ¢ GRcWI WKk NIOMHU b
aggregated loss. _ 24

© —Austria Australia
Foreign companies operating in New Zealand face structural limitations stemming from its small ’5 2.0 Canad
population, modest economic size and geographical isolation, which restrict overall market 2 ¢ [_ anada Japan
scale and growth opportunities. Thdabour market remains weak due to the emigration of skilled g - Hong Kong ‘ ’
New Zealanders and the inward migration of relatively loweskilled foreigners contributes to a é 12 N o
reduced overall technical capacity in the workforce. a British Virgin Islands USA

- 08 Singapore
A narrow industrial base and high living costs further constrain expansion, while perceived g [ gap
inconsistency in the application of foreign investment rules can create uncertainty for 0.4 . ./—UK
international investors. 0o & France

0% 5% 10% 15% 20% 25%

Loss-making businesses as a % of volume in New Zealand
Size of the bubble represents value of loss
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O

NeW Zealand & Location X Owner %

Top loss-making sectors

Banking & 753 Consumer @ Oil, Gas @ Transportation, A °%tco  Retail, Wholesale A\
Capital Markets Products & Chemicals Hospitality & Services =7 Technology (] & Distribution '-@W

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K M HKOdn thé)dsi financial K M HOFRh ithdddi financial K M HOGh thd ldsi financial K M FONh ithdldsi financial K M FONh thddsi financial K M HONh thdldst financial
year versusk M FO®igihtebhll  year versusk M FO=ighteebll  year versusk M FONighteehll  year versusk M HO=ighteehl]  year versusk M FONSighteehll  year versusk M HONightekh]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses bl K H Country Yt t W businesses bl Kk H
@ Australia 0.9 57 20 & Australia A 10 YV 46 18
£ usa 0.2 34 19 £ usa A 02 A 44 1.4
Over thepast eighteen months, the total aggregated loss generated @ Japan 0.1 19 09 (@ Japan A 02 A 31 1.4
by loss-making subsidiaries in New Zealand increased by 9%. @™ singapore 0.1 11 09 (o Austria A 02 A 1 0.3
The number of lossmaking subsidiariesincreased by6%as well. @ British Virgin Islands 01 4 04 @ Hong Kong A 02 A 5 0.2
Australia, USA and Japan continue to be the top three dominant (+) canada 0.04 3 05 (+) Canada A 01 A 4 0.5
owner countries in terms of both value and volume in New Zealand - -
over the last eighteen months. & UK 0.04 9 06 () France A 01 A7 0.2
e Germany 0.03 8 0.9 @ Singapore V¥ o1 v o7 0.6
@ china 0.03 9 0.3 @D British VirginIslands W/ 0.03 A 6 0.1
&> South Africa 0.02 1 005 &% UK WV 0.02 v o7 0.2
$% other 0.1 38 1.1 §% Other A o1 A 47 2.2
1.7 193 9.5 2.2 205 8.8
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Nordics Q% Location X Owner ‘;'?

M Top 9 owner countries of loss -making subsidiaries by volume

There are oveB,600 Nordic businesses which are foreign owned, of whic®8% have reported hl

There arel,935 businesses in the lossmaking population that are based in the Nordics.
Combined, Norway, USA, Sweden and UK owh6%0of these by volume.

£

&

their financials. Almost 23% of these are generating an operating loss.

:t Finland

-I— Denmark

& Luxembourg
slle
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D
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@ Netherlands

Scale of losses (Top 10 owner countries)

_ ~ Y ] L - s . .
K = HO'bf tidloss relates to USA and UK based owners, representiadd %0 of the total 35 §GUI ¢ qRUDWE Y+ WetOE  WI WK NIOYHU®b
aggregated loss. _ 12

. L ) . . ® Germany
Businesses operating in the Nordics face challenges from elevated privateector indebtedness, Z 10 UK
high personal tax burdens and slow productivity growth, alongside tightening FDI screening rules, E Finland ‘ USA
particularly towards non-EU inflows in strategic sectors, amid heightened geopolitical tensions = 8 Hong Kong nian
following the RussiaUkraine conflict. Small domestic markets,labour shortages and maturing 0 Cayman Islands Norway
consumer demand further constrain growth prospects across Finland, Sweden and Denmark. E 6
However, the region continues to benefit from strong institutional frameworks, higincomes, S 4 ._ Luxembourg ._ Sweden
advanced infrastructure and skilled workforces, sustaining its position as a stable and attractive o
destination for high-quality foreign investment. 2 ._ Japan

0
0% 5% 10% 15%

Loss-making businesses as a % of volume in Nordics
Size of the bubble represents value of loss
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Nordics

Top loss-making sectors

Transportation, Ja
Hospitality & Services 7=/

The lossmaking entities in this
sector reported a total loss of

K N HOFh ithéldsi financial
year versusk N HOl@ightekhl]

months ago.

Over thepast eighteen months, the total aggregated loss generated
by loss-making subsidiaries in the Nordics decreased by 3%.
The number of lossmaking subsidiariesdeclined by 1% as well.

USA, UK, Germany and Luxembourg rank among the top four owner
countries in terms of value of losses over the last eighteen months.

UK has moved up in ranks to be the second highest losaaking
owner country generatingk N HOIdf Bygregate loss, versus
K M HOBigHtéén months ago.

© 2026 Deloitte LLP

Retail, Wholesale
& Distribution

The lossmaking entities in this
sector reported a total loss of

K M HOdn ithd lddi financial

year versusk M FOXightekhll
months ago.

Banking &
Capital Markets

The lossmaking entities in this
sector reported a total loss of

K M FOdn ithd ldsi financial
year versusk N FO=zightekhl

5

Industrial Products
& Construction

The lossmaking entities in this

£
A

sector reported a total loss of

K M HOTnithdldsi financial

year versusk M FO®idhtekh]

Technology 0

The lossmaking entities in this
sector reported a total loss of

K M HOTnlthd)dsi financial
year versusk N HONidhtekh]

&5 Location X Owner %

Oil, Gas

& Chemicals

The lossmaking entities in this
sector reported a total loss of

K M KO 3n thdlddi financial
year versusk M HOXightekeh]

i

months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
£ usa 2.6 260 104 £ usa V¥V 18 WV 233 9.3
PN A
“ Luxembourg 0.9 84 108 & UK A 10 A 179 7.9
@& Germany 0.9 166 11.3 @ Germany WV 06 WV 153 8.7
& uk 0.7 167 66 (& Luxembourg ¥V o6 A 87 43
& Cayman islands 0.7 31 29 = Finland A 05 A 123 8.4
4> Norway 0.5 247 75 = Norway V¥ o4 A 273 6.7
™ Sweden 0.4 226 60 () Hong Kong A 03 A 9 0.3
@) Japan 0.3 59 43 () Sweden WV o3 ¥V 212 4.4
© suwitzerland 0.2 66 21 @@ cayman Islands WV o3 Vv 2 0.5
= Finland 0.2 103 31 (@ Japan ¥ o2 Vv 48 15
$% other 13 543 183  §9 Other A 16 A 597 17.9
8.8 1,952 83.3 7.6 1,935 69.9
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O

POIand ' Location X Owner ‘;’?

M Top 9 owner countries of loss -making subsidiaries by volume
There are ove®,300 Poland based businesses which are foreign owned, of whicB9%have hl

There arel,914 businesses in the lossmaking population that are based in Poland.
Combined, Germany, USA, and Netherlands ow3 3% of these by volume.

6@\

Scale of losses (Top 10 owner countries)

reported their financials. Aimost21%0 of these are generating an operating loss.

The1,914 businesses in Poland have reported losses of
p ' /_///——\

/
K MIOMH

—N—

'4

France

=+ Switzerland

o Ve

* Sweden

o Cyprus

1
-

\

K N HOYflithislddd relates to Germany, Luxembourg, USA and UK based owners, representing 00 §GUI ¢cqRUNWGYHt Wer] I deU! W Wk MIOPHUb
459 of the total aggregated loss. _ 14 Germany

[4V]
Businesses in Poland face challenges from an uncertain legal and regulatory environment ’5 12 France
coupled with a high regulatory burden, which weigh on entrepreneurship and investor -~ 10
confidence. The climate for investors from outside the European Economic Area and the OECD g South Korea Luxembourg
remains less attractive, owing to tight limits on their investment in listed companies and in é 8 ‘ J
private firms operating in strategic sectors such as energy, pharmaceuticals, oil and gas, and ) Japan ‘
military technology. — [ USA

c 4 Switzerland UK
cYs W21 AWAYG ¢ UT kt W R211 + RNRIJT WA Y @BoOGr costsliskitldd D 1IJ WEY G It q ‘ut’;‘l 1 "fnC'LLIHzﬁ G'JJG] RqR2 LW
workforce and deep integration into EU value chains support its mediusterm investment 2 Netherlands
appeal. 0 Sweden—'

0% 5% 10% 15% 20% 25%

Loss-making businesses as a % of volume in Poland
Size of the bubble represents value of loss
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O

Poland w Location X Owner §%

Top loss-making sectors

Industrial Products £2 - Mining \\xn,, Retail, Wholesale EE’ Real E Transportation, A Automotive
& Construction PV & Metals ">, & Distribution ool Estate Ei Hospitality & Services =7

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K N HONh théldsi financial K M HOFRh ithdddi financial K M HOlh ithd ldsi financial K M FOlh ithddsi financial K M FOlh lthd)dsi financial K M HOIh thdldsi financial
year versusk M FO®igihtebhll  year versusk M FONighteebll  year versusk M FO@®ightebhll  year versusk M HO@ightekhl]  year versusk M FO[@ightekehll  year versusk M HO@ightekh]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
_ @& Germany 0.4 246 73 @ Germany A 05 A 313 108
Over thepast eighteen months, the total aggregated loss generated -
by loss-making subsidiaries in Poland increased byt4%. © switzerland 0.4 o7 3.2 () Luxembourg A 04 A 109 7.2
The number of lossmaking subsidiariesincreased by30%as well. & usA 0.3 117 34 £ usa A 04 A 173 5.3
.
Germany and USA have been among the top three owner countries () France 0.3 89 39 & uK A 04 A 120 15
in terms of both volume of lossmaking businesses and value of él% UK 0.2 104 2.9 ( ’ France A 03 A 101 8.5
losses over the last eighteen months.
) Cyprus 0.2 93 09 (@ Japan A 03 A 44 2.4
Luxembourg has moved up in ranks to be the second highest
: : Bt 1 2 . '\ 2 7 .
loss-making owner country generating IV HOldf aggregate loss, @ Japan 0 ° 09 (g Sweden A o A 70 08
versusK M HOIdightéen months ago, representing a massive < Luxembourg 0.1 55 0.8 (@) South Korea A 01 A 33 6.7
1 PN
C.5X increase. (+) canada 0.1 18 06 () Netherlands A 01 A 146 1.9
&> South Africa 0.1 7 05 @) Switzerland ¥V o1 A 82 2.4
$% other 0.7 660 120  §% Other A 10 A 723 14.3
2.8 1,471 36.7 4.0 1,914 61.7
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Portugal

There are ovedt,300 Portugal based businesses which are foreign owned, of whic@9%have

reported their financials. Aimost17%of these are generating an operating loss.

The 731 businesses in Portugal have reported losses of

K NHOOH U

Yl ~
v

~N

K M HOSof khi€lddd relates to Germany, Spain and Australia based owners, representidgs %0
of the total aggregated loss.

Foreign enterprises operating in Portugal face ongoing constraints from a poor rail infrastructure,

low technological readiness and subdued market opportunities linked to its small size and
geographical location. The business environment continues to be held back by a low vakaelded

economy, reinforced by limited investment in research and development, an insufficient number

of graduates in science and information technology and som&bour market rigidities.

However, Portugal remains broadly open to foreign investment, with no legal restrictions on profit

repatriation and a strong tourismled services sector supporting mediumterm opportunities.

© 2026 Deloitte LLP

@ Location X Owner §§

M Top 9 owner countries of loss -making subsidiaries by volume

iy

NN INcquwNe !l Uys

<

®

There are7 31 businesses in the lossmaking population that are based in Portugal.
Combined, Spain, France and USA ow#0% of these by volume.

=+ Switzerland

- - Cermany
= USA

ke
A UK

am Netherlands

Belgium

Scale of losses (Top 10 owner countries)

§GIWI ¢cqRUNDWG Yt Wei] W1 GeU! WI Wk MIOOAU b
7
6 l
5 Netherlands
4 Australia
British Virgin Islands Spain
3
.f—Luxembourg

2 Germany— France
1 USA

Brazil ‘ UK ‘
0
1 0% 2% 4% 6% 8% 10% 12% 14% 16% 18% 20%

Loss-making businesses as a % of volume in Portugal
Size of the bubble represents value of loss
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O

Portu gal @ Location X Owner %

Top loss-making sectors

Transportation, /A Real Banking & £ Industrial Products &2 Retail, Wholesale F@ . Oil, Gas @
Hospitality & Services 7= Estate E Capital Markets =" & Construction Y3 & Distribution ool & Chemicals

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K M HOGh thé)dst financial K M HKOTn ithdlddi financial K M FONh ithd ldsi financial K M FONh ithdldsi financial K M FONh thddsi financial K M HONh thdldst financial
year versusk M FOGightebhll  year versusk M FONighteebll  year versusk M FONightekehll  year versusk M FO=ighteehl]  year versusk M FONighteeh]  year versusk M FOMéryhteehlLl

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
O Brazil 0.6 9 09 @ Germany A 03 vV 45 1.9
Over thepast eighteen months, the total aggregated loss generated : Luxembourg 0.4 38 3.0 Spain A 02 A 130 1.9
by loss-making subsidiaries in Portugal decreased byt 1%0. _ _
) ~ e - ( ) France 0.2 96 0.8 @ Australia A 01 A 4 0.1
The number of lossmaking subsidiariesincreased by23%as well. -
Spain 0.2 105 23 £ usa VY o1 A 67 0.9
Germany has moved up in ranks to be the highest logsakin
Y 5 i 2 £ usa 0.2 47 17 () France ¥ o1 vV 0.9
owner country generating [V HO©f Bygregate loss, =
~ PN PN
as compared toK M HOldightéén months ago, indicating a w Netherlands 01 35 15 (@ Netherlands WV o1 A sl 6.3
sharp increase 0f96%. & ux 0.1 44 09 @ Britsh Virgin Islands A 0.1 A 7 0.02
& Germany 0.1 48 08 & Luxembourg V¥ o1 A 48 26
4p Denmark 0.03 18 02 &% uk WV o1 vV 43 0.5
@) Japan 0.02 7 0.9 Brazil WV 0.03 Vv s 0.3
$% other 0.2 146 1.2 §% Other A 02 A 225 2.5
2.2 593 14.2 1.3 731 17.8
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O

Romanla U Location X Owner ‘ﬁ‘

M Top 9 owner countries of loss -making subsidiaries by volume
There are ovedt,000 Romania based businesses which are foreign owned, of whic@9%have hl

There are/45 businesses in the lossmaking population that are based in Romania.
Combined, Germany, Italy, France and USA owd3% of these by volume.

reported their financials. Aimost 18%of these are generating an operating loss.

The /45businesses in Romania have reported losses of . N

N4
S/ )
K N H |

=+ Switzerland

9 Cyprus

Italy

France
- Cy N>
J 5 <

T

X

3

Scale of losses (Top 10 owner countries)
o I50 . . - . ¢
K M HOIdf thisdds relates to UK based owners, representing6%0of the total aggregated loss. 35 §GUI ¢ qRUDWE Y+ WetOu W Wk MIOMHU b
4

Some of the challenges for enterprises in Romania were macroeconomic weakness and low © Germany
technological readiness, reflecting limited investment in research and development. Other ’5
factors that pose a challenge include, infrastructure gaps, income inequality and regional o 3 France
disparities. g

-0

. . . . o 2
Policy towards FDI has beercharacterised by a desire tomodernise the economy and create o UK
jobs, balanced by efforts to protect strategically important sectors such as energy and transport, — Netherlands USA
with tighter screening of norEU investors reducing overall openness. g 1 T“rkery\ Austria ‘
Luxembourg—‘ € Switzerland
0 Cyprus
0% 2% 4% 6% 8% 10% 12%

Loss-making businesses as a % of volume in Romania
Size of the bubble represents value of loss
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Romania

Top loss-making sectors

Consumer 8
Products

The lossmaking entities in this
sector reported a total loss of

K M FOFh thé)dsi financial

year versusk M HONightekhl]
months ago.

Over thepast eighteen months, the total aggregated loss generated

Retf_;ul, _Wh_olesale =EI=
& Distribution oot
The lossmaking entities in this
sector reported a total loss of

K M HKOTn ithdlddi financial
year versusk M FOgightekhll
months ago.

by loss-making subsidiaries in Romania increased byt %0.

The number of lossmaking subsidiariesincreased by 15%as well.

Germany remains among the top two owner countries in Romania

by both loss value and volume over the past eighteen months.

UK owned subsidiaries in Romania represented 6%0 of the total

loss, however, it constitutes only4%0 of the total volume.

UK has moved up in ranks to be the highest logsaking owner

country generatingk M FO[df lkbthl 168s, versusk M HO NdigHtéén

months ago, indicating a jump ofc.3.5X.

© 2026 Deloitte LLP

Telecom, Media &
& Entertainment CXXD

The lossmaking entities in this
sector reported a total loss of

K M HO3n ithdldsi financial
year versusk M FONightekhl
months ago.

Industrial Products £R
& Construction E‘EE

The lossmaking entities in this
sector reported a total loss of

K M FONh ithdldsi financial
year versusk M FO=zidhtekh]
months ago.

Landscape eighteen months ago

Oil, Gas

& Chemicals @

The lossmaking entities in this
sector reported a total loss of

K M FONh thddsi financial
year versusk M HO=zidhteehl]
months ago.

Current landscape

() ‘Location X Owner §#%

Transportation, )
Hospitality & Services =7

The lossmaking entities in this
sector reported a total loss of

K M HONh thdldst financial
year versusk M HONightekehl]
months ago.

Value of ~ Number of Turnover Value of ~ Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
@& Germany 0.3 69 6.4 &% UK A 04 VY 3 17
(.. ) Cyprus 0.2 51 2.4 Q Germany V 0.1 75 3.0
{_J Greece 0.1 11 15 () France A 01 A 58 2.4
. =
S UK 0.1 33 15 £ usa A 01 A 56 15
) Russia 0.1 1 02 () Cyprus V¥ o1 VvV 34 0.4
£ usa 0.1 52 21 (@ Turkey A o1 A 27 0.7
@ Turkey 0.1 16 0.5 C Luxembourg A o1 A 19 0.7
( ) France 0.1 49 12 (o Austria A o1 vV 34 0.5
“ Netherlands 0.05 36 04 (& Netherlands A 01 A 45 1.0
&> South Africa 0.05 4 02 ) switzerland W 004 A 40 0.6
$9 other 0.4 325 87 §% Other V¥V o4 — 325 6.5
15 647 253 1.6 745 19.0
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O

RUSS|a U Location X Owner ‘;'?

M Top 9 owner countries of loss -making subsidiaries by volume

There are ove3,500 Russia based businesses which are foreign owned, of whic@6%have hl -
There are665 businesses in the lossmaking population that are based in Russia.

Combined, Cyprus, Germany and Japan owa5%0of these by volume.

reported their financials. Aimost20%of these are generating an operating loss.

The665 businesses in Russia have reported losses of

K MIO® K .

T

X

3

Scale of losses (Top 10 owner countries)
o ey ] o s R .

K M HOGf Hidloss relates to UK, Cyprus and Japan based owners, representia® %0 of the 35 §GUI ¢ qRUDWE Y+ WetOu W WK MIONHU b
total aggregated loss. _ 25

[4V]
Businesses in Russia continue to be impacted by an increasingly adverse investment climate, Z 50 UK
with private enterprises (both foreign and domestic) operating under heightened geopolitical risk, E '
sanctions pressure and expanding state involvement in the economy. = 15 Chi United Arab Emirates Cyprus

. na—:

O
Most foreign investors, even those from neutral or friendly countries, are reluctant to invest o
directly, preferring instead to trade through intermediary channels. Policy towards foreign 2 10 British Virgin Island Japan
investment has deteriorated sharply, with elevated risks of scrutiny, particularly for Western o
firms. Even after discounting for the risk of Western sanctions, the domestic economic o

Turkey\.
environment in Russia is challenging, and there is a risk of losing fixed assets either through 03 ._USA
ging, 9 9 Switzerland—*. Germany

nationalization or bankruptcy. 0.0

0% 2% 4% 6% 8% 10% 12%

Loss-making businesses as a % of volume in Russia
Size of the bubble represents value of loss
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Russia

Top loss-making sectors

Retail, Wholesale {M|n Mining =
& Distribution %@W & Metals Automotive

The lossmaking entities in this
sector reported a total loss of

K M HOTn ithéldsi financial
year versusk M HOXightekhl]

The lossmaking entities in this
sector reported a total loss of

K M FONh ithdlddi financial
year versusk M FOeightekhl

The lossmaking entities in this
sector reported a total loss of

K M FONh ithd ldsi financial
year versusk M FONightekhl

Oil, Gas
& Chemicals
The lossmaking entities in this

2L

sector reported a total loss of

K M FONh ithdldsi financial

year versusk M FONidhtekh]

Transportation, A
Hospitality & Services =7

The lossmaking entities in this
sector reported a total loss of

K M FONh thddsi financial
year versusk M FONidhtekeh]

@ Location X Owner §%

Telecom, Media
& Entertainment

The lossmaking entities in this
sector reported a total loss of

,\,\

T

K M HONh thdldst financial

year versusk M HO@ightekhl]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
PN A
S Netherlands 0.5 51 56 &% UK Vv o1 Vv o7 2.1
) Cyprus 0.3 186 5.5 ) Cyprus V¥ o1 72 1.1
Over thepast eighteen months, the total aggregated loss generated & Germany 02 76 14 (@ Japan Vv o1 vV 43 1.0
by loss-making subsidiaries in Russia decreased b$9%. &P British Virgin Islands 0.2 43 15 @ Germany VvV o1 V s3 0.3
. . - . - 0
The number of lossmaking subsidiariesdeclined by 27%as well. :: UK 01 40 25 0 China A 01 A 22 15
Cyprus and Germany have been among the top four owner @) South Korea 0.1 21 18 @ British VirginIslands W/ 0.1 Vv 37 0.2
countries in terms of both volume of lossmaking businesses and —
value of losses over the last eighteen months. @) Japan 01 58 08 &= USA WV o005 V42 0.5
© suwitzerland 0.1 43 28  (Q United Arab Emirates A 0.04 A 42 0.9
£ usa 0.1 74 12 @ Turkey A 003 A 25 0.6
@ china 0.05 15 03 @) Switzerland W 003 Vv 27 0.3
$9 other 0.3 301 6.7 §9% Other V¥ o2 V¥ 275 3.8
2.1 908 30.2 0.9 665 12.3
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O

Spa|n @ Location X Owner ‘;’?

M Top 9 owner countries of loss -making subsidiaries by volume
There are overl 0,900 Spain based businesses which are foreign owned, of whicB9% have hl

There are2,023 businesses in the lossmaking population that are based in Spain.
Combined, USA, France, Germany and UK owh5%0 of these by volume.

The2,023 businesses in Spain have reported IosseS))V"\—\ﬁ\
\ \
France

PN rr
l \
. A S
§ , S5 UK
: -
T

reported their financials. Aimost19%of these are generating an operating loss.

mm Netherlands

Italy

£ Switzerland

Canada

Scale of losses (Top 10 owner countries)

P Y ) L o Lo o - _

K [T HO'bf tidoss relates to Germany, USA and UK based owners, representing %0 of the 35 §GUI ¢ qRUDWEO Y+ Wer] W1 GcU!l W WK ZHOPHUS
total aggregated loss. _ 25

[4V]
Foreign companies operating in Spain continue to face structural challenges frotabour market Z 5 G
inefficiencies, relatively low productivity and an ovetbureaucratic business environment. Over E ermany
reliance on tourism and anunfavourable tax regime continue to affect its business environment. = 15

O
At the EU level, tighter screening of foreign acquisitions in strategic sectors may also modestly o Luxembour g—‘ USA
constrain inward investment. Spain has had limited success in attracting FDI in the Information 2 10 ‘_UK
and Communication technology sector, reflecting shortcomings in its education system and high o Portugal .
labour costs. o . \ ltaly—g ——Netherlands France

Canada—@ © ——Switzerland
0
0% 2% 4% 6% 8% 10% 12% 14% 16%

Loss-making businesses as a % of volume in Spain
Size of the bubble represents value of loss
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Spain

Top loss-making sectors

Industrial Products
& Construction

The lossmaking entities in this
sector reported a total loss of

K N HOIh théldsi financial
year versusk N HOMightekhl]

months ago.

Over thepast eighteen months, the total aggregated loss generated
by loss-making subsidiaries in Spain decreased byt /%0.
The number of lossmaking subsidiariesdeclined by 5% as well.

USA has been among the top two owner countries in terms of both

volume of losssmaking subsidiaries and overall losses over the past
eighteen months.

Germany owned subsidiaries in Spain reported afB5%increase in
total aggregated loss over thepast eighteen months.

© 2026 Deloitte LLP

Retail, Wholesale
& Distribution

The lossmaking entities in this
sector reported a total loss of

K N HOGh ithdlddi financial

year versusk M FHO Gightekhll
months ago.

Transportation, i
Hospitality & Services 7=/

The lossmaking entities in this
sector reported a total loss of

K N HOInithdldsi financial
year versusk N HOXightekhl

Banking &
Capital Markets
The lossmaking entities in this

5

sector reported a total loss of

K N FON thdldsi financial

year versusk M FOXidhtekh]

Real

Estate

The lossmaking entities in this

sector reported a total loss of

K M HOdn Ithddsi financial

year versusk M HO®idhtekhl]

© Location X Owner §%

Power, Utilities
& Renewables

The lossmaking entities in this

b4

sector reported a total loss of

K M KOYh thdldst financial

year versusk M HO®ightekhl]

months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
£ usa 2.3 303 172 @ Germany A 25 A 199 19.8
@& Germany 1.4 181 103 £ usa V¥ 15 WV 287 9.4
PN A
<, Luxembourg 1.2 200 217 &% UK V¥ o7 WV 188 11.3
( ) France 0.8 264 305 & Luxembourg V¥ o6 WV 169 11.7
& uk 0.7 200 108 (&) Netherlands WV 06 A 152 6.1
S Netherlands 0.6 148 72 @ Portugal A 05 A 54 4.8
@ Portugal 0.5 36 95 () France ¥ o5 YV 242 9.3
() ray 0.4 115 8.9 () naly WV o3 WV 114 6.2
(+) canada 0.3 38 11 (+) Canada WV o2 A 74 1.7
& Bermuda 0.2 32 61 @) Switzerland ¥V o1 vV 8 2.3
$% Oother 15 604 206 4§49 Other WV os YV 462 10.9
9.9 2,121 144.1 8.3 2,023 935
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Thailand

There are ove3,500 Thailand based businesses which are foreign owned, of whicB9% have

reported their financials. Aimost 18%of these are generating an operating loss.

The629 businesses in Thailand have reported losses of -

K N HOT HU
N\

K N FONf kthi€ldds relates to Japan, South Korea and China based owners, representia§%6
of the total aggregated loss.

Businesses in Thailand continue to face constraints from political uncertainty, high household
debt and elevated fiscal deficits.

Foreign ownership restrictions remain in several sectors such as banking, insurance and
telecommunications. Non-Thai investors are also prohibited from participating in industries such
as broadcasting, agriculture and forestry. Land ownership remains reserved for Thai nationals.

The government is reviewing restrictions on foreign ownership, with some sectorsuch as

telecom services, currency exchanges and software development, which could be liberalized.
However, new rules may take several years to implement.

© 2026 Deloitte LLP

g Location X Owner ‘ﬁ‘

M Top 9 owner countries of loss -making subsidiaries by volume

%

*: China

@

Scale of losses (Top 10 owner countries)

- CErmany

There are629 businesses in the lossmaking population that are based in Thailand.
Japan owns50% of these by volume.

#= Malaysia

L
'S Cayman Islands

®  Taiwan

12

South Korea
Bermuda
Hong Kong

10

Cayman Islands

© UsA

)]

NN INcquwNe !l Uys
& [ee]

N

Malaysia

British Virgin Islands

0% 5% 10% 15% 20% 25%  30%

§GIWI ¢cqRUNDWG YY1 Weis ¢ Ge UWI Wk MOY AU b

Japan

35% 40%  45%  50%  55%

Loss-making businesses as a % of volume in Thailand
Size of the bubble represents value of loss
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Thailand

Top loss-making sectors

Industrial Products

& Construction

The lossmaking entities in this
sector reported a total loss of

K M HOIih thé)dsi financial
year versusk M HO=zightekhl]

months ago.

Over thepast eighteen months, the total aggregated loss generated
by loss-making subsidiaries in Thailand increased by’ 1%b.
The number of lossmaking subsidiariesincreased by 10%as well.

Japan continues to be the dominant owner country in terms of both
volume and value in Thailand over the last eighteen months.

Japan and China have been among the top three owner countries in
terms of value of losses over the last eighteen months.

© 2026 Deloitte LLP

) .
E‘EE Automotive

The lossmaking entities in this
sector reported a total loss of

K M HKOTn ithdlddi financial
year versusk M FOeightekhl
months ago.

Mining

& Metals

Z
[

Q
<X

(o

The lossmaking entities in this
sector reported a total loss of

K M HO3n ithdldsi financial
year versusk M FONightekhl

o

. Banking &
Capital Markets
The lossmaking entities in this

5

sector reported a total loss of

K M HOn ithdldsi financial

year versusk M FONidhtekh]

Transportation,

a
Hospitality & Services =7

The lossmaking entities in this
sector reported a total loss of

K M HOn lthd)dsi financial
year versusk M HO=zidhteehl]

&3 Location X Owner §%

Technology

The lossmaking entities in this
sector reported a total loss of

K M KOTn thdlddi financial

year versusk M HONightekehl]

months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape

Value of Number of Turnover Value of Number of Turnover

Country Yt t W businesses bl K H Country Yt t W businesses bl Kk H
@) Japan 0.6 303 11.9 @) Japan A 08 A 317 9.2
Q Germany 0.1 23 0.6 (@) South Korea A 02 = 5 0.4
@ china 0.1 14 14 @ china A 02 27 1.0
£ usa 0.1 44 79 £ usa VvV 01 VY 33 4.9
%) South Korea 0.1 5 05 & Malaysia A 01 Vv 18 0.2
& Malaysia 0.04 24 02 (@) Hong Kong A o1 A 16 0.3
&% uk 0.04 15 03 @ Cayman Islands A 01 A 17 0.6
@ British Virgin Islands 0.03 12 0.1 Q Germany V¥ o1 A 32 15
@ Taiwan 0.02 19 12§ Bermuda A 004 A 11 0.2
) Hong Kong 0.02 9 02 & Briish Virgin Islands W 0.03 VvV 1u 0.1
$% other 0.2 106 28  §9 Other A 02 A 142 2.4
1.4 574 27.2 1.7 629 20.8
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O

Tu I‘key @ Location X Owner ‘;'?

M Top 9 owner countries of loss -making subsidiaries by volume
There are ove600 Turkey based businesses which are foreign owned, of whid®2%have hl

There are97 businesses in the lossmaking population that are based in Turkey.
Combined, USA, Netherlands, UK and Germany owd8%0of these by volume.

b@l\ == Netherlands

reported their financials. Aimost17%of these are generating an operating loss.

The97 businesses in Turkey have reported losses of

France

= Luxembourg

& India

e
< UK

- Cermany
mm United Arab Emirates

N \ B
Kk MO R { ‘«

Scale of losses (Top 10 owner countries)

[

T
X
3

o 350 ] s . .. - .

K M HOof tidloss relates to Japan, Netherlands, UK and Luxembourg based owners, 3 i §GNUI ¢ qRUNWE VYt Weis¢ Ge ULWI WK MIONHU b
representing 53%0 of the total aggregated loss. - 35

[4V]
Foreign entities operating in Turkey face continued challenges from political tensions, ’5 3.0 ]
concentrated presidential powers, apoliticised central bank and unpredictable policymaking. o 25 apan
High inflation, currency volatility and shortages of skilledabour complicate business decisions, g
while infrastructure gaps in transport, communications and energy persist. é 2.0
. Y . o . . - 15 . f e i e Netherlands . _ .
N6 UWHY2Oql | k4 WaVsWi ¢2RUNG W ¢ quWe 0T WéH¢2! W NGUGT WPORIWYOWn Y1 WRNOWHE GRa¢ o lBE% vst wd T DEe aqal crar
FDI a priority. Restrictions on foreign ownership in broadcasting, civil aviation, and real estate will © 1.0 L France

. . . L N S o uxembourg
remain, while scope for further foreign participation in banking is likely to be limited. 05 Ireland ' UK o
0.0 ‘ |ndia‘6 .‘Germany
0% 2% 4% 6% 8% 10% 12%

Loss-making businesses as a % of volume in Turkey
Size of the bubble represents value of loss
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O

Tu rkey @ Location X Owner §%

Top loss-making sectors

Retail, Wholesale FE= Consumer @ Oil, Gas @ Transportation, /S Mining +5, Industrial Products &>
& Distribution oo Products & Chemicals Hospitality & Services 7= & Metals (s & Construction PV

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K M HONh thé)dsi financial K M FONh ithdlddi financial Kk M FOMiftiheé \dstlfinancial K M FOMifthe \dstlfinancial Kk M FOMithe \dstlfinancial K M KOMihltieé \dstlfinancial
year versusk M HOMéyhteehlLl year versusk M FOMéighteehlll year versusk M FOMéighteehlll year versusk M KOMdryhteehlLl year versusk M FOMéighteehlll year versusk MOMMP H U LU

months ago. months ago. months ago. months ago. months ago. eighteen months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses bl K H Country Yt t W businesses bl Kk H
() France 0.04 4 01 (@ Japan A o1 Vv 3 2.7
@) Japan 0.02 4 02 (& Netherlands A 004 A 10 0.8
Over thepast eighteen months, the total aggregated loss generated :: UK 0.01 13 0.5 ::; UK A 003 Vv s 0.6
by loss-making subsidia-ries in TEJr.ke.y in-creased b}47%. © Cyprus 001 L 0002 ™ Luxembourg A 003 A 4 03
The number of lossmaking subsidiariesincreased by4 7% as well. ~
£ usa 0.01 7 01 ) switzerland A 002 A 7 1.0
2200 LK i b o e (OB S OUT CONNIES T @ i w1 o us Aoz An o
@ British Virgin Islands 0.003 2 0.02 () France WV 0.02 A 6 0.4
{8 South Korea 0.003 3 0.04 () Ireland A 002 A 1 0.1
© suwitzerland 0.003 5 02 (o India A 001 A 4 0.1
@ Taiwan 0.003 1 002 @ Germany A 001 A 8 03
$% other 0.02 25 05 §% Other A 004 A 35 1.7
0.1 66 1.7 0.3 97 8.6
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O

Un|ted K|ngd0m é[? Location X Owner ‘;’?

M Top 9 owner countries of loss -making subsidiaries by volume
There are ove20,200 UK based businesses which are foreign owned, of whic@1%have hl

There ared,419 businesses in the lossmaking population that are based in the UK.

reported their financials. Aimost24%of these are generating an operating loss.

The top owner country, USA, represent85%of the UK lossmaking population.

The4,419 businesses in the UK have reported losses of —

« OT oM At

D

T

X

3

Scale of losses (Top 10 owner countries)
_ o 50 . . . - . °
K = N HOdlthis Idss relates to USA, Cayman Islands and Luxembourg based owners, 5 §GUI ¢ qRUDWEO Y 4 WeOE W WK NOOPHU®b
representing 56%0 of the total aggregated loss. - 120
, , - o Indi

Businesses in UK face structural challenges from an elevated and gradually rising tax burden, ’5 100 "7 A | USA
persistent productivity weaknesses and a skills gap, alongside higher trade barriers and tighter 5 ustralia
immigration rules following Brexit, which have increased operating costs for firms. Uncertainty s 80 Canada
around global trade policy and modest economic growth prospects may also weigh on ©
investment momentum. g 60 Germany
FDI activity remains largely concentrated in London and soutkeast England, mainly in financial o 40 Cayman Islands
and professional services. UK will remain particularly attractive to US investors, given the a Japan
weakness of pound against US dollar and US's lower tariff barriers to trade with UK versus EU. 20 l , < Luxembourg France

Amid rising global protectionism in recent years, UK has adopted a more interventionist approach 0 (- Switzerland

to foreign takeovers and tightened FDI screening. 0% 5% 10% 15% 20% 2504 30% 350 40%

Loss-making businesses as a % of volume in United Kingdom
Size of the bubble represents value of loss
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United Kingdom & Location X Owner  §%
Top loss-making sectors

Banking & 75y Transportation, /s Telecom, Media 1= °%?co  Retail, Wholesale My Oil, Gas @

Capital Markets = Hospitality & Services 7= & Entertainment CIX» Technology (] & Distribution '-@“ & Chemicals

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

Kk N N Hihlthé ldstlfinancial K > HOTnithdlddi financial K P HOlhithdldsi financial K = KOTnithdldsi financial K N FOdn lthd)dsi financial K N HOYnithdldsi financial
year versusk @ FO®idihtekhll  year versusk @ HO@ighteehll  year versusk P FORightekhll  year versusk [1 FORighteehll  year versusk = FO=eighteehl  year versusk = HOXightekhl]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
£ usa 19.5 1,616 1190 £ usa WV 135 W 1535 102.7
Over thepast eighteen months, the total aggregated loss generated @& cayman Islands 3.7 237 17.0 &8 Cayman Islands A 41 VY 27 20.5
by loss-making subsidiaries in the UK decreased by 0%b. . - ) A A
. . . +) Canada 3.1 153 12.8 L, Luxembour 3.5 225 12.3
The number of lossmaking subsidiariesdeclined by 1% as well. “ - g
@& Germany 2.4 228 535 () France WV 20 W 233 9.3
USA continues to be the dominant owner country in terms of both
volume of loss-making businesses and value of losses over the last () France 2.2 249 18.1 Q Germany VvV 15 W 205 22.3
eighteen months. -

9 <, Luxembourg 2.1 156 130 (@) Japan V¥V 14 A 230 15.6
Luxembourg has moved up in ranks to be the third highest loss & Bermuda 1.8 116 112 @ Australia A 13 VYV 109 4.8
maﬁng ow_ngr country generating O_I'OBf bbé_ﬂatmg loss, versus ®) Japan 17 9o1 174 (+) Canada V 12 A 160 86
K = HONdigHtéén months ago, reflecting & 7 %increase. =

Spain 1.0 71 50 () India A 11 A 68 11.0
S Netherlands 1.0 148 89 @) Switzerland A 09 VYV 112 6.1
$9 other 8.5 1,267 570 4% Other V¥ 70 A 1325 54.3

47.0 4,462 332.9 374 4,419 276.7
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United States

There are ovell 0,900 USA based businesses which are foreign owned, of which%o have

reported their financials. Aimost39%of these are generating an operating loss.

The45 businesses in USA have reported losses of-

k OKY

K = HOIF tid loss relates to Ireland, France and Switzerland based owners, representing
51%of the total aggregated loss.

Companies operating in USA face challenges stemming from political polarization, policy
uncertainty and rising trade protectionism, which weigh on the overall business environment.
Policy gridlock has at times slowed progress, while higher tariffs and protectionist measures
increase costs for businesses and consumers.

USA continues to be both a leading global source and destination of FDI, supported by its
massive consumer market, strong investor protections and minimal risk of expropriation.
Restrictions on investment in sectors deemed sensitive to national security, especially involving
Chinese companies have tightened in recent years.

© 2026 Deloitte LLP

% Location X Owner ‘ﬁ‘

M Top 9 owner countries of loss -making subsidiaries by volume

There are45 businesses in the lossmaking population that are based in USA.
Combined, Cayman Islands, Japan and Canada owd6%b of these by volume.

"- Sweden

*:  China

£ Switzerland
= Luxembourg

Scale of losses (Top 10 owner countries)

NN INcquwNe !l Uys

2/ sGUI ¢cqRUNDWE YVt Weif | 13Gé 0T Wi Wk NS A U6
25
20 Ireland
15
10 South Korea
5 Thailand YK\ - Switzerland Japan
Israel Swede France Canada
0 o
0% 2% 4% 6% 8% 10% 12% 14%
-5

Loss-making businesses as a % of volume in United States
Size of the bubble represents value of loss
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Un |ted States £ Location X Owner %

Top loss-making sectors
Life Sciences & Oil, Gas @ Transportation, /S Industrial Products &2 Technolo Ao Telecom, Media 1=]]
& Chemicals Hospitality & Services 7= & Construction LYl oy ] & Entertainment CIX»

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K M HKOdn thé)dsi financial K M HOYn ithdlddi financial K M HO3n ithd ldsi financial K M FOlh ithddsi financial K M FOlh lthd)dsi financial K M HOGh thdldsi financial
year versusk N FOMigihtebhll  year versusk M FONighteebll  year versusk M FOXightebhll  year versusk M FONighteehll  year versusk N FOMighteehll  year versusk M HONightekh]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
@& Germany 1.0 1 14 () Ireland A 12 A 2 20.9
() France 0.7 5 01 () France V¥ o5 Vv 3 15
Over thepast eighteen months, the total aggregated loss generated i .
. . . Japan 0.4 5 2.2 Switzerland 0.3 — 2 0.1
by loss-making subsidiaries in USA increased by4%0. The number P O A
of loss-making subsidiariesincreased by 15%as well. © switzerland 0.2 2 02 [ lsrael A 03 1 0.2
. N . - Belgium 0.2 1 0.1 @) Japan 0.3 6 1.7
France has consistently maintained its position as the () 9 ‘ P v A
second-highest loss-making owner country over the past eighteen (+) canada 0.1 3 06 (g Sweden A 02 - 2 0.1
months. -
& uk 0.1 3 0.4  {e South Korea A 02 Vv s 1.4
( ) treland 0.1 1 01 &= Thailand A 02 A 1 0.5
) lIsrael 0.1 1 0001  (+) Canada WV o1 A 4 0.7
O Brazil 0.1 1 26 &% UK V¥ o1 Vv 2 0.8
$% Oother 0.3 16 33 4% Other A 06 A 19 7.5
34 39 11.0 3.8 45 354
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Our findings in detail: Global ultimate owner review
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‘ Global coverage: Subsidiary countries and ultimate owner countries
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O

AUStraIIa {9 Location X Owner @

M Top 9 loss-making subsidiary countries by volume

y
There are ove2,600 businesses in the population that have an Australia based Global hl
Ultimate owner.

Of the 370 loss-making subsidiaries, UK, France and New Zealand account f&x3%0of
the total Australian owned lossmaking population.

Subsidiaries with Australia based owners
operating overseas have generated losses

N
S

—_—
— :
= Malaysia
Italy
__ -
T
X
W 5
Scale of losses (Top 10 owner countries)

Combined, UK and New Zealand subsidiaries with Australia based parents generated operating LUV §GWI ¢cqRUNWGYY + WerOu W Wk NOOAUb
losses of K = HOGddrédenting 7 9% of the total loss. 3 6

= 5 Netherlands
New Zealand subsidiaries accounted for onlyl. 2%0 of the loss-making population but represent 3 Portugal UK

ortuga

35%of the total aggregated loss. ;’ 4 g

o Poland France
On the other hand, lossmaking subsidiaries in France represented only’ %0 of the total loss, g 3 Spain New Zealand ‘
however, it constitutes 21 %0 of the total volume. S 2

o Germany
Despite of the fact that Portugal subsidiaries account only foi. %0 of the total loss-making 1 /—Ireland
Australia owned businesses, they generated almosb %0 of the total aggregated loss. 0 e Malaysia

0% 5% 10% 15% 20% 25% 30% 35%

Loss-making businesses as a % of volume in Australia
Size of the bubble represents value of loss
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Au S'[I’al |a $9 Location X Owner &)

Top loss-making sectors

Banking & 75y Transportation, Y Consumer 8, 20  Real E
Capital Markets Hospitality & Services 7=/ Healthcare < Products Technology ] Estate E E

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K N HOFh ithéldsi financial K M HOGh thdlddi financial K M HO3n ithdldsi financial K M HOn ithdldsi financial K M FONh thddsi financial K M HONh thdldst financial
year versusk N FO®igihtebhll  year versusk M FONighteebll  year versusk M FO=zightebhll  year versusk M FONighteehll  year versusk M FONSighteehll  year versusk M HONightekh]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape

Value of Number of Turnover Value of Number of Turnover

Country Yt t W businesses blK A Country Yt t W businesses bik A

& New Zealand 0.9 57 20 & uk A 13 WV 109 4.8

&5 UK 0.7 110 38 @) New zealand A 10 YV 46 1.8

Over thepast eighteen months,the number of lossmaking O Brazil 0.2 2 0.6 “ France A o2 A 7 2.7

subsidiaries with Australia based owners haveshown ( ) France 0.1 56 21 @ Portugal A o1 A 4 0.1
a 2% decrease andthe total aggregated loss rose by 0%.

2l % {= Finland 0.04 3 04 @ Germany A 004 A 13 0.4

UK, New ZeaIand_ and_France pontinue to be among thg top four G Sweden 0.04 32 0.7 gy Poland A 003 Vv s 0.05
subsidiary countries with the highest volume of lossmaking

businesses and value of losses over the past eighteen months. ( ) 'reland 0.03 15 0.1 Spain A 003 A 13 0.6

Spain 0.03 12 02 & Malaysia A 003 A 18 0.2

@ Poland 0.03 9 01 & Netherlands A 003 A 2 03

4> Norway 0.03 8 02 () Ireland WV 0.03 Vv 13 0.2

$% Oother 0.1 72 26 % Other V¥ o1 V¥ 65 1.6

2.2 376 12.7 2.9 370 12.8
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China

There are oved,100 businesses in the population that have a China based Global

Ultimate owner.

Subsidiaries with China based owners
operating overseas have generated losses
of nearly

K O

Whilst France and ltaly subsidiaries lead on volume, Germany and Australia subsidiaries with
China based parents have collectively generated operating losses &f N HO2rddrédenlting over

42% of the total operating loss.

© 2026 Deloitte LLP

{9 Location X Owner 0

M Top 9 owner countries of loss -making subsidiaries by volume

V.
-
!

[ .
T

Of the 662 loss-making subsidiaries, France, Italy, UK, Malaysia and Germany account for
42% of the total China owned lossmaking population.

& o) and

&L .
~+ Australia

slle

Malaysia

& India

. Ireland

x
3
Scale of losses (Top 10 owner countries)
LV §GIWI ¢cqRUNDWG Yt Wei] W1 GeU! W Wk MOYHAUB
D
~ 10
[4V]
’5 8 Germany—
2
g Italy
© Cayman Islands
(@)
2 4 ‘ Australia
o
(@)

0
0% 2%

Malaysia

India
. b UK
2 Thailan
Sweden d\. .\_ France——

6% 8% 10% 12% 14%

Loss-making businesses as a % of volume in China

Size of the bubble represents value of loss
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O

Ch | na $% Location X Owner @

Top loss-making sectors

Transportation, /S Mining +g, Banking & £ Industrial Products &2 Consumer @ . Retail, Wholesale ﬂ=
Hospitality & Services 7= & Metals (o7~ Capital Markets =" & Construction PV Products & Distribution oo

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K M HOYn thé)dst financial K M KO Tnlithdlddi financial K M HOlh ithd ldsi financial K M FOGh thd ldsi financial K M HOn lthd)dsi financial K M KOTn thdlddi financial
year versusk M FORigihtekhll  year versusk M FONighteebll  year versusk M FORightebhll  year versusk N FONighteehll  year versusk M FO®ightekehll  year versusk M HO=ightekhl]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
() treland 1.0 24 03 @ Germany A 08 vV 43 8.3
Over thepast eighteen months,the number of lossmaking () ray 0.5 47 4.0 @ Australia A 07 A 39 21
. . . . . 0 .
subsidiaries with China based owners haveshown a30%increase ® Germany 05 47 60 () naly vV 04 A 53 46
and the total aggregated loss rose by’ %0. - o™
& uk 0.2 40 20 &% uk A 04 A 51 2.3
China owned business in Germany has seen operating losses % Malaysia 0.2 a4 31 g Thailand A 02 A 27 10
increase byC.65% over the last eighteen months. _
&2 Thailand 0.1 14 14 () France A 01 A 0 15
Australia has moved up in ranks to be the secondAhlg’hest loss 2 India 01 32 28 @ Cayman Islands A 01 A 10 a1
making subsidiary country generating{ M HO bf aygregated loss, = o
as compared tok M FONigHt&dn months ago. @ Australia 0.1 21 17 (g India V¥ o1 A 33 2.3
( ) France 0.1 29 12 & Malaysia V¥V o1 — 44 15
@) Japan 0.1 4 11 () Sweden A 01 A 9 0.3
$% other 0.7 208 8.8 §% Other WV os6 A 263 10.5
3.6 510 324 3.7 662 38.5
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O

France {9 Location X Owner U

M Top 9 owner countries of loss -making subsidiaries by volume

: : : o
There are oveid 2,100 businesses in the population that have a France based Global Zio
Ultimate owner.

Of the 1,833 loss-making subsidiaries, Spain, Italy, UK and Belgium account f¢t8%0of
the total France owned lossmaking population.

Subsidiaries with France based owners
operating overseas have generated losses
of nearly

& pjang

Belgium
[
T
X
3
Scale of losses (Top 10 owner countries)

2 sCGUI ¢ qRUNDWG YV | We®u Wl WK = OMAUb

Germany~. ) m—‘ Italy
Belgiu \.

.—Poland UK/ .\

UK has the largest aggregated loss ¢f — FOMuhictirépresents over22% of the overall

aggregated loss, whilst Spain has the highest volume accounting fdr3%0 of France owned
loss-making businesses.

B e
N b

NN INcquwNe !l Uys
(=Y
o

UK, Netherlands, Belgium, Germany and Italy subsidiaries have collectively generated operating
losses of K P HO2which/répresents 62%the overall aggregated loss.

8
5 Netherlands Spain
4 ‘ .—Australia
2 ysa @ Sweden
0
0% 2% 4% 6% 8% 10% 12% 14%

Loss-making businesses as a % of volume in France
Size of the bubble represents value of loss
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O

France %9 Location X Owner ()

Top loss-making sectors

Banking & {0 Telecom, Media 1= Industrial Products &2 Transportation, /s, Oll, Gas @ Technolo 52.0.%,
Capital Markets =" & Entertainment (2o & Construction LYl Hospitality & Services 7= & Chemicals 9y ]

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K N HOIh théldsi financial K N HOGh ithdlddi financial K N FONh ithdldsi financial K N FONh ithddsi financial K N FON thddsi financial K M KOYh thdldst financial
year versusk N FOMNigihteehll  year versusk N FOMighteebll  year versusk N FO@ightekhll  year versusk N HOl@ightekhll  year versusk M FO®ighteehll  year versusk N HO=ightekhl]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
Germany 2.3 134 162 &% UK ¥ 20 WV 233 9.3
LY PN
& UK 2.2 249 181 ) Netherlands A 10 A 26 45
Over thepast eighteen months,the number of lossmaking () Belgium 13 150 168 () Belgium V¥ o9 A 167 115
. . . . 0 .
subsidiaries with France based owners haveshown al%increase, Spain 0.8 264 30.5 e Germany WV 09 vV 117 121
however, the total aggregated loss decreased by 1%b.
() ray 0.7 239 8.7 () nay A 038 WV 235 11.0
Netherlands has moved up in ranks to be the second rllgrlest % USA 0.7 5 01 % USA V¥ o5 v 3 15
loss-making subsidiary country generatind{ N HOIdf eyglegated = _ _
loss, as compared ok M KOGdHIE IR e Australia 0.6 37 40 € Spain V¥ o5 WV 242 9.3
@ china 0.4 3 33 &) Australia WV o4 A 42 3.9
S Austria 0.3 52 16 g Poland A 03 A 101 8.5
S Netherlands 0.3 17 18 (g Sweden A 02 A 46 1.4
$% Oother 1.9 667 226 4§49 Other WV 16 WV 621 21.8
11.4 1,817 123.6 9.0 1,833 94.8
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G ermany {9 Location X Owner e

M Top 9 owner countries of loss -making subsidiaries by volume

O

y
There are ovei 7,400 businesses in the population that have a Germany based Global hl
Ultimate owner.

Of the 2,370 loss-making subsidiaries, Poland, France and UK account fa34%of the
total Germany owned lossmaking population.

@

Subsidiaries with Germany based owners
operating overseas have generated losses
of nearly

K N =

| Cczech Republic

France
-F Sweden
Romania
& Spain
® Slovakia

=

Scale of losses (Top 10 owner countries)

. o 350 ] s f o o _ o

Spain has the largest aggregated loss ¢f = HOPwhich/répresents almost21%0of the overall 3 W §GUI ¢qRUNWI YVt WeEGERUWI Wy ZOPAUSL
aggregated loss, whilst Poland has the highest volume accounting for ové3%0of Germany - 2 UK
owned loss-making businesses. 1§ ‘ France—‘

E 20 Spain—"

S 15

o Netherlands

E 10 Austria Poland—.

——ltal
o 5 # -.——Sweden Y
.¥Belg|um
Australia
0
0% 2% 4% 6% 8% 10% 12% 14%

Loss-making businesses as a % of volume in Germany
Size of the bubble represents value of loss
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O

Germany % Location X Owner @

Top loss-making sectors

Industrial Products &2 Retail, Wholesale =E= Power, Utilities ﬁ Transportation, /S, Banking & £ Real E
& Construction Y & Distribution oo & Renewables Hospitality & Services 7= Capital Markets =" Estate E E

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K = KOTnlthéldsi financial K = HONh ithdlddi financial K N HOInithdldsi financial K N FONh ithddsi financial K M HOdn Ithddsi financial K M KOYh thdldst financial
year versusk = FO@®igihtekhll year versusk N HO@ighteebll  year versusk N FOBightebhll  year versusk N HOl@ightekhll  year versusk N FO=®ighteehll  year versusk M HO=ightekh]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses bl K H Country Yt t W businesses bl Kk H
&5 UK 2.4 228 53.5 Spain A 25 A 199 19.8
Spain 1.4 181 103 () France A 18 A 292 21.7
£ usa 1.0 1 14 &5 UK ¥V 15 WV 205 223
Over the past eighteen months, the number of lossnaking -

subsidiaries with Germany based owners has shown a () France 1.0 251 117 () Netherlands A 13 A 23 5.5
4% increase and the total aggregated loss declined b %0. ™ Sweden 0.8 108 75 g Poland A 05 A 313 108
Germany owned business in France has seen operating losses () rnay 0.5 170 137 () ialy A 05 A 186 7.8
increase by82% over the last eighteen months. “ Luxembourg 05 23 03 (™ Austria YV o4 Vv s 58
S Austria 0.4 72 59 (g Sweden Vo4 VYV a 6.2
@ Poland 0.4 246 73 &) Australia A 04 == 42 17
S Hungary 0.4 35 46 () Belgium A 03 VvV 54 4.4
$9 other 3.6 967 449 {9 other V¥ 25 WV o914 33.9
12.4 2,282 161.2 12.2 2,370 140.0
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O

J apan f‘? Location X Owner @

M Top 9 owner countries of loss -making subsidiaries by volume

y
There are ove21,100 businesses in the population that have a Japan based Global hl
Ultimate owner.

Of the 2,232 loss-making subsidiaries, Thailand, UK and Malaysia account f@4%0of
the total Japan owned lossmaking population.

Subsidiaries with Japan based owners
operating overseas have generated losses
of nearly

K N MQgf

France

- Cermany

*% China

$* Pnhilippines
o) &5
T
x
3
Scale of losses (Top 10 owner countries)
Whilst Thailand subsidiaries lead on volume, Australia and UK subsidiaries with Japan based LUO U §GUIl ¢qRUNWOYH Y We 2t ql ¢OR¢ WI Wk ZIOMAUL
. A L )
parents, combined, generated losses oK O HO[replesemtihg 31 % of the total aggregated ~ 18
loss. ST
Z
3 14 Germanv‘
o Thailand
= 12 UK
'é’ 10 Australia
o 8 .—China
— 6 ./—France .
g 4 Philippines .—Malay5|a
_\ ——India
2 Poland-@@
0

0% 5% 10% 15%

Loss-making businesses as a % of volume in Japan
Size of the bubble represents value of loss
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Japan

Top loss-making sectors

Industrial Products )
& Construction E‘EE

The lossmaking entities in this
sector reported a total loss of

K N HOTnlithéldsi financial

year versusk N HO@ightekhl]
months ago.

Over thepast eighteen months,the number of lossmaking
subsidiaries with Japan based owners hashown an8%increase
and the total aggregated loss rose byl 7%b.

Australia, UK, Germany and Thailand continue to rank among the
top four subsidiary countries with the highest value of losses over

the last eighteen months.

Japan owned business in Australia has seen operating losses
increase by55%over the last eighteen months.

© 2026 Deloitte LLP

n\

The lossmaking entities in this
sector reported a total loss of

K N HOGh ithdlddi financial

year versusk M FO Bightekhll
months ago.

Qil, Gas
& Chemicals

The lossmaking entities in this
sector reported a total loss of

K N HOGh ithdldsi financial

year versusk N FONightekhl
months ago.

2L

Banking &
Capital Markets
The lossmaking entities in this

5

sector reported a total loss of

K N FOnithddsi financial

months ago.

Landscape eighteen months ago

year versusk M FOXidhtekh]

=0
Automotive F 5

The lossmaking entities in this
sector reported a total loss of

K N FOnlthd)dsi financial
year versusk M HO®idhtekhl]
months ago.

Current landscape

%% Location X Owner (@

Technology

The lossmaking entities in this
sector reported a total loss of

K M HOdn thdldsi financial
year versusk M HOXightekeh]

months ago.

Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
& uk 1.7 221 174 @) Australia A 20 A 85 0.8
@ Australia 1.3 71 108 & UK VY 14 A 230 15.6
@& Germany 1.0 121 144 @ Germany A 10 VvV 114 13.7
&3 Thailand 0.6 303 11.9 &= Thailand A 038 A 317 9.2
( ) France 0.4 114 7.7 {g) Philippines A 06 A 96 2.6
_ P _
£ usa 0.4 5 22 () India A 06 WV 123 3.6
( ) treland 0.4 43 12 @ china A 06 A 106 8.0
& Malaysia 0.3 201 39 & Malaysia A 05 — 201 4.7
{8 South Korea 0.3 92 25 () France A 04 A 117 55
£
<& Netherlands 0.3 17 6.0 gy Poland A 03 A 44 2.4
$9 other 2.6 871 864 49 Other A 27 YV 799 43.3
9.4 2,059 164.2 10.9 2,232 1185
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N eth e rl an dS f‘i‘ Location X Owner Q

M Top 9 owner countries of loss -making subsidiaries by volume

y
There are ove®,000 businesses in the population that have a Netherlands based hl
Global Ultimate owner.

Of the 1,480 loss-making subsidiaries, UK, Spain, France and Poland account fér2%
of the total Netherlands owned lossmaking population.

Subsidiaries with Netherlands based

. Sle
owners operating overseas have generated

S

losses of nearly
T
x
3
Scale of losses (Top 10 owner countries)
TS0 P —— ‘
France, Germany and Italy subsidiaries account for losses amounting t¢ P HONwhich) H > W §GUI ¢qRUNWE Y Wu[ | ¢ ORIIWI Wk NOYHUOs
represents 58% of the total operating loss. However, these three countries account only for _ 40
[4V]
25% of the Netherlands owned lossmaking population. z France
3
| o 2 % italy
Loss-making subsidiaries in Poland represented only’ %0 of the total loss, however, 5
it constitutes 10%of the total volume. o 20 German ‘
2
— UK
[}
o 10

Spai
Belgium pialn
Australia ‘
Swede Ireland Polan
0 ‘ "o [ )

0% 1% 2% 3% 4% 5% 6% 7% 8% 9% 10% 11% 12% 13%

Loss-making businesses as a % of volume in Netherlands
Size of the bubble represents value of loss
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Netherlands

Top loss-making sectors

Industrial Products Transportation,

£2 . )
& Construction [ Automotive Hospitality & Services =7
The lossmaking entities in this ~ The lossmaking entities in this  The lossmaking entities in this

sector reported a total loss of sector reported a total loss of sector reported a total loss of

K N HOYnithéldst financial K N HO3nithdlddi financial K N FONh ithdldsi financial

year versusk N FOMigihteehll  year versusk M FOBighteebll  year versusk M FO®ightekhl

months ago. months ago. months ago.

Banking &
Capital Markets
The lossmaking entities in this

5

sector reported a total loss of

K M HO3n thdldsi financial

months ago.

Landscape eighteen months ago

Country
Q Germany
. . () ray
Over thepast eighteen months,the number of lossmaking -
subsidiaries with Netherlands based owners haveshown %'% UK
a 12%increase andthe total aggregated loss rose byl 4%0. O F
rance
Netherlands owned business in France has seen operating losses @ Spain
increase by 106%over the last eighteen months. _
& Russia
France, Germany, Italy, UK and Spain have consistently been () rreland
ranked among the top five subsidiary countries with the highest B
value of losses over the past eighteen months. @ Australia
() Belgium
& India
$% Oother

© 2026 Deloitte LLP

Value of

Number of

Yt t W businesses

1.6

13

1.0

0.9

0.6

0.5

0.4

0.2

0.2

0.1

0.9
7.7

89
107
148
127
148

51

43

67
19
514

1,318

year versusk M FORidhtekh]

Turnover

bl Kk A

16.9

35.8

8.9

25.3

7.2

5.6

1.0

05

2.8

2.3

12.5

118.9

Technology

months ago.

Current landscape

Country

O

France
Germany
Italy

UK

Spain
Ireland
Australia
Belgium
Sweden
Poland

Other

The lossmaking entities in this
sector reported a total loss of

K M HO3n thddsi financial
year versusk M FOXidhtekehl]

$9 Location X Owner

222 Qil, Gas
& Chemicals

The lossmaking entities in this
sector reported a total loss of

i

K M KO 3n thdlddi financial

months ago.

Value of Number of
Yt t W businesses

A 18
A 17
A 15
WV os
WV o6
A 04
A 04
A 04
A 02
A 01
A 10

8.8

>

148
A 116
106
178
152
65
18
61
58

146

<P > I>> r»«

432

1,480

year versusk M HORightekhl]

Turnover
bl Kk A

345
20.4
28.2
7.8
6.1
15
13
4.4
1.3
1.9
19.1

126.3
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SWItzerland {9 Location X Owner 0

M Top 9 owner countries of loss -making subsidiaries by volume
y
There are oveid 0,300 businesses in the population that have a Switzerland based hl

Global Ultimate owner Of the 1,499 loss-making subsidiaries, France, Italy and Germany account faB8%0 of
! the total Switzerland owned lossmaking population.

)

Subsidiaries with Switzerland based
owners operating overseas have generated
losses of nearly

K 2 )2

@ Spain

Italy

N

® Portugal
- CGermany

'P- Sweden
slle

=< UK
Romania

g

x
3
Scale of losses (Top 10 owner countries)
3 o 00 . . -
Germany and ltaly based subsidiaries accounted for losses amounting t¢ = HOPwhich) H 3 W/ §GUI ¢ qRUNWE Y Wu] W1 d¢O! Wi Wk NIOOA Uk
represents 4 1% of the overall aggregated loss. - 25
[sV]
. . _ = 20 Italy
France accounted for more than14%0of the Switzerland owned lossmaking population. E
5 15 I
© USA
c 10 UK Germany
= Hungary
o 5 /—China Spainj‘ France
Luxembourg Poland
0 v
-1% 1% 3% 5% 7% 9% 11% 13% 15%
-5

Loss-making businesses as a % of volume in Switzerland
Size of the bubble represents value of loss
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O

SW'tzerland $% Location X Owner €

Top loss-making sectors

Transportation, /S Retail, Wholesale '_la . Industrial Products &2 Banking & £ Power, Utilities ﬁ Life &
Hospitality & Services 7= & Distribution oo & Construction LYl Capital Markets =" & Renewables Sciences

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K N HOIh théldsi financial K N HOInithdlddi financial K M HO3n ithd ldsi financial K M FORn ithdldsi financial K M FOlh lthd)dsi financial K M HOGh thdldsi financial
year versusk M FO®igihtebhll  year versusk M HO\éightekebll  year versusk M FORightebhll  year versusk M HKOXighteebl]  year versusk M FORighteehll  year versusk M HO=ightekhl]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of Number of Turnover Value of Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
@& Germany 0.8 144 133 @ Germany A 13 A 153 16.7
A
. . == UK 7 12 4 Ital 1.2 2 20.
Over thepast eighteen months,the number of lossmaking < Y 0 8 ° " taly A A 203 06
B ; : P
SUbSId.IaI’IES with Switzerland based owners hashown ( ) France 0.6 193 12.2 '/1'5 UK A 09 WV 112 6.1
a 9% increase andthe total aggregated loss rose byl 1%0.
() ray 0.6 189 7.0 () France A 07 A 213 9.7
Germany, Italy, UK and France continue to be among the top four @ Poland 0.4 57 32 £= usa A 03 —-— 2 0.1
subsidiary countries in terms of both volume of lossmaking - —
businesses and value of losses over the last eighteen months. W Luxembourg 03 17 02 @ china A o1 A 18 19
= -
Switzerland owned business in Italy has seen operating losses = USA 02 2 02 w Hungary A o1 Vv 16 0.4
increase by98%over the last eighteen months. Spain 0.2 102 41 @ spain ¥ o1 Vv 82 2.3
™ . Py
& Austria 0.2 16 34 ) Luxembourg V¥ o1 V¥V 16 0.7
{p Sweden 0.2 43 12 gy Poland Vo1 A 8 2.4
$% Oother 1.3 488 258 4§49 Other ¥V 13 A 602 213
55 1,379 75.8 6.2 1,499 82.1
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Unl'[ed K|ngd0m {‘? Location X Owner é]%

M Top 9 owner countries of loss -making subsidiaries by volume

y
There are oveid 5,000 businesses in the population that have a UK based Global k';l
Ultimate owner.

Of the 2,061 loss-making subsidiaries, France, Italy and Spain account fad3%of the
total UK owned lossmaking population.

gé a .
—

Scale of losses (Top 10 owner countries)

Subsidiaries with UK based owners
operating overseas have generated losses
of nearly

K N Q@dO

Netherlands and Cayman Islands subsidiaries collectively have an aggregated lossiof O FOT HU g

which represents over? 7% of the overall aggregated loss; however, only accounts fa. 1% of
UK-owned loss-making subsidiaries by volume.

& pjang

- Cermany

‘? Australia
# sweden
#= Norway

§GUI ¢cqRUNWGYH Y Wet W63 GeUT+ W Wk NOPAUb
90

l S Netherlands
France has the highest volume accounting for more tha 3%0 of UK owned lossmaking 60
population. 45

NNI UNequWwRe |

()]

) Germany
30 Australia Spain
. France
Sweden l
1 Cayman Islands Italy ‘
Brazil Ireland ‘

1% 0% 1% 2% 3% 4% 5% 6% 7% 8% 9% 10% 11% 12% 13% 14%

Loss-making businesses as a % of volume in United Kingdom
Size of the bubble represents value of loss
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United Kingdom

Top loss-making sectors

Transportation, /S Retail, Wholesale .'.El' Oil, Gas @ Banking &
= Capital Markets

Hospitality & Services 7= & Distribution oo & Chemicals

5

The lossmaking entities in this  The lossmaking entities in this ~ The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

K = HOFhithéldsi financial K = HONh ithdlddi financial K N HO3n ithdldsi financial K N FOnithddsi financial

year versusk = FOMNigihtekhll  year versusk N HO‘éighteehll  year versusk N FO@ightekhll  year versusk = HONightekehll

months ago. months ago. months ago. months ago.

Landscape eighteen months ago

Value of Number of
Country Yt t W businesses
t@ Australia 23 60
Over thepast eighteen months,the number of lossmaking @ Cayman Islands 1.8 3
subsidiaries with United Kingdom based owners hashown
an 8% increase, however, the total aggregated loss decreased Q Germany 1.4 9
by 5%. S Netherlands 1.1 22
Netherlands, Cayman Islands, Australia and Germany have () treland 1.0 128
consistently been ranked among the top four subsidiary countries () France 08 244
with the highest value of losses over the past eighteen months.
Spain 0.7 200
United Kingdom owned business in Netherlands has seen operating
: . _ () ray 0.7 184
losses increase by /2% over the last eighteen months.
O Switzerland 0.5 1
™ Sweden 0.4 110
$9 other 3.6 850
14.3 1,901

© 2026 Deloitte LLP

Turnover
bl Kk A

8.4

8.2

44.7

27.0

21.9

10.6

10.8

10.9

77.2

4.3

42.3

266.3

-

Current landscape

Cayman Islands

OO0 PO60

‘A-
Y - | -

-,

$9 Location X Owner &%

S, Health &
(*e2~ Human Services =2

The lossmaking entities in this ~ The lossmaking entities in this
sector reported a total loss of

K N FON thddsi financial
year versusk N FO=eidihteeh]  year versusk M HO®ightelehl]
months ago.

sector reported a total loss of

K M HOdn thdldsi financial

months ago.
Value of Number of Turnover
VYt t W businesses bik A

A 19 A 27 71.0

V¥V 18 - 3 5.3
WV 13 A 113 10.1
V¥V 11 A 114 10.9
A 08 A 276 9.4
V¥ o7 WV 188 11.3
A 07 A 128 5.3
A 06 A 9 5.0
V¥ o6 WV 126 25
WV o5 A 211 4.6
A 36 A 866 37.4

13.6 2,061 173.0
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United States {9 Location X Owner %

M Top 9 owner countries of loss -making subsidiaries by volume
i

There are oved 2,500 businesses in the population that have a USA based Global

Of the 5,256 loss-making subsidiaries, UK accounts fo2 9% of the total USA owned
loss-making population.

Ultimate owner.

Subsidiaries with USA based owners

operating overseas have generated losses
of nearly

D
T
X
3
UK subsidiaries with United States based parents collectively generated operating losses of : vo
~ o D
K N O HOkedresdntihg almost31%of the total loss. ~ 120
[4V]
. - . Z UK
Despite of the fact that Ireland subsidiaries account only for ovelb%0 of the total loss-making 3 9
United States owned businesses, they generated almost 3% of the total aggregated loss. g Netherlands
O
o 60 Australia
) India
B Germany
e 30 Ireland
e China . ./—France
0 ./ Spain—g\ltaly
0% 5% 10% 15% 20% 25% 30%

Loss-making businesses as a % of volume in United States
Size of the bubble represents value of loss

© 2026 Deloitte LLP Lost in translation: Global markets 77



O

i)

U n |ted S'[a'[eS $9 Location X Owner

Top loss-making sectors

Transportation, /s Banking & Telecom, Media 1= E] Retail, Wholesale F@' Qil, Gas @

Hospitality & Services 7= Capital Markets & Entertainment CIX» Technology & Distribution ool & Chemicals

The lossmaking entities in this ~ The lossmaking entities in this ~ The lossmaking entities in this = The lossmaking entities in this  The lossmaking entities in this  The lossmaking entities in this
sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of sector reported a total loss of

Kk N M Hiviié \dstlfinancial K > HO3nithdlddi financial K [ FO3n ithdldsi financial K 1 FOGh thdldsd financial K O HOTnlthdldsi financial K = HO3nithdldsi financial
year versusk N = FH8iyhteehlll year versusk T FONighteebll  year versusk ® FO®ightebhll  year versusk > HO@ightekhll  year versusk O FOXighteehll  year versusk N HOGightekh]

months ago. months ago. months ago. months ago. months ago. months ago.
Landscape eighteen months ago Current landscape
Value of  Number of Turnover Value of  Number of Turnover
Country Yt t W businesses blK A Country Yt t W businesses bik A
LY AP
&5 UK 19.5 1,616 1190 &% UK WV 135 W 1535 102.7
( ) Ireland 10.7 270 540 () lreland V¥V 56 A 276 29.1
Over thepast eighteen months,the number of lossmaking ® Gcermany 4.9 283 688 @@ Australia A 41 A 259 27
subsud.larles with United States based owners hashown () ray 26 284 171 Q Germany WV 28 == 283 316
a 2% increase, however, the total aggregated loss decreased ~ _ - )
by 24%. @ Australia 2.5 188 253 () India A 21 A 247 21.2
) France 2.4 409 255 (@) Netherlands A 18 VWV 63 45.9
UK and Ireland continue to be the top two subsidiary countries with _
the highest values of losses over the last eighteen months. Spain 2.3 303 172 () France V 17 A 43 21.9
< India 2.0 179 11.7 Spain vV 15 W 287 9.4
S Netherlands 16 71 211 () taly V¥ 14 A 29 12.0
4p Denmark 15 44 45 @ china A 12 A 51 8.7
$% Oother 8.2 1,491 852 4% Other A 84 A 1532 69.8
57.9 5,138 449.3 44.2 5,256 379.9
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Glossary

Definitions

Bn or bn

FDI

Global ultimate
owner

Global ultimate
owner country

Current
landscape

Landscape 18
months ago

Loss-making

Loss-making
population

M or m
Nordics

Percentage
points

Population

Subsidiary
country

Top lossmaking
sectors

UK

USA

© 2026 Deloitte LLP

Billions

Foreign direct investment

Ultimate controlling party of the subsidiary

Country of the ultimate controlling party of a lossmaking subsidiary

Turnover and operating losses for companies in the latest population based on the latest
account closing date (being since Apr 2022 till De2025)

Turnover and operating losses for companies in the latest population, eighteen months
prior (being between Jan 2021 to Mar 2024) to the latest account closing date

Negative operating profits according to the filed company accounts

EaHt RTR¢I RUt WsRaéWagel UY21J1 WY nWNI 3¢ qldl Wa:
YGUl ¢ qRUNDWA Y H It WYnWNI B¢ qll Waée Uk Mwe 0T

Millions

Sweden, Finland and Denmark
Arithmetic difference of two percentages
EeaHt RT R¢lI RUt Ws RaéWgel UY211 WY nWNI 3¢ qldl Wa:

Country (according to the registered office) of lossnaking subsidiary

Sector

Aut ti

J=:, Automotive

Consumer Products

Retail, Wholesale & Distribution
Transportation, Hospitality & Services

Industrial Products & Construction

o B8 W 2

2
|
LN

N

Mining & Metals

QOil, Gas & Chemicals

Power, Utilities & Renewables
Banking & Capital Markets

Infrastructure, Transport, Regional Govt

|
\"_]
L]

el =l

i

Insurance
Investment Management
Real Estate

Health Care

@ b g5 o

Industry classification

Consumer

Consumer

Consumer

Consumer

Energy, Resources & Industrials
Energy, Resources & Industrials
Energy, Resources & Industrials
Energy, Resources & Industrials
Financial Services

Government and Public Services
Financial Services

Financial Services

Financial Services

Life Sciences & Health Care

Toplossi ¢ t RUNDWRUT 2t ql RIJI Weit WUWRUT 2t ql ! W Un RURG&*Q#eg&%ﬁ%S’mzCGe DAWI+HEGe T RUDWREGYUd BY PM¥aih care

HYOGGc URIt wWc UT WYq6 Wl wWRUT 2t ql RIJY

United Kingdom of Great Britain and Northern Ireland

United States of America

Technology

= Telecom, Media & Entertainment

Technology, Media & Telecom

Technology, Media & Telecom
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Sources

Bureau van Dijk, Orbis

Certain data used in this report has been obtained from Orbis, a database
Gl Y2RT T WAH! W~YYT !kt W Uca! qReE AWwe U7 Wet U7 We OT U1 Wi RAHWVUAIWNYI W6 WWGal GYt It WYnuw

¢cUca!t Rt WeUTl WRUt RNGEqWNIUIUKI ¢cqRYUWYUG!
or validate the content, conclusions or views expressed in this report.

ElU- Economist Intelligence Unit Limited
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