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Oil flows restricted, the world mobilizes its response…
This week, the geopolitical tension intensified, evolving from regional strikes into a broader energy and economic shock. Renewed attacks on Gulf oil and 
industrial infrastructure, coupled with heightened tensions around the Strait of Hormuz, have kept global markets on edge. While some shipping has 
partially resumed through the Strait, it is operating under strict, politically controlled conditions, not free transit. This means that global oil flows remain 
constrained, slower, costlier, and uncertain due to delays, insurance, and geopolitical restrictions. 

In response, global markets and policymakers have reacted with heightened volatility and risk pricing. Major institutions like the International Monetary 
Fund and World Bank have begun coordinating their response to these energy and economic impacts, while central banks explicitly warn of significant 
economic headwinds from higher energy costs and ongoing supply chain disruptions.

International Energy Agency (IEA)'s head reported a 12 
million barrels per day oil supply loss from the conflict 
so far, anticipating this month's disruption to be double 

that of March.1

The Strait of Hormuz remains effectively blocked for 
free commercial transit. While some ships are reportedly 

are passing under highly controlled, permission-based 
systems, traffic remains minimal and selective.2

Global exports continue but are slower, more 
expensive, and uncertain due to delays, insurance costs, 
and geopolitical restrictions.3 Oil prices remain elevated, 

fueling global fuel shortage fears.4

EU energy officials warn of prolonged energy 

disruptions, emphasizing the need to take measures to 

proactively reduce fuel demand.5 

An IEA official noted that even a swift reopening of the 

Strait would not immediately restore normal flows, as 

damaged production facilities require time to resume 

operations.6

This week saw several more attacks on energy and 

commodity infrastructure across the region, including 

Kuwait’s oil sector complex and Abu Dhabi’s Borouge 

petrochemicals plant.7,8 With around 40 key regional 

assets reportedly damaged, these attacks highlight 

lasting impacts; initial estimates suggest Qatar’s LNG 

infrastructure could take up to five years for full 

recovery, and Abu Dhabi’s aluminum complex up to 12 

months to restore primary production. 9, 10, 11

In response to the current situation, policymakers 

globally are increasingly diverging based on fiscal 

capacity:

➢ Higher-income economies, with greater budget 

flexibility, are leaning towards more expansionary 

stances and targeted support. For instance, the EU 

may consider easing budget deficit rules for member 

states, and South Korea has proposed an extra $17 

billion budget to cushion energy costs.12,13 

➢ Conversely, many emerging and lower-income 

economies are far more constrained, relying instead 

on targeted subsidies, spending reprioritization, and 

broader consumption management measures.14 

➢ This highlights how the same energy shock is being 

absorbed very differently across the global economy, 

depending on available fiscal space and financing 

conditions.

Restriction in the Strait of Hormuz1,2,3,4 Prolonged energy disruption5,6,7 Global policy responses

Sources: 1. IEA Statement; 2 Vessels being let through ; 3 Hormuz disruption deepends global economic strain; 4 World responds to oil shortage ; 5 European Commission Statement; 6  IEA Head Statement; 7 Kuwait complex struck; 8 AD Bourouge plant strike; 9 40 key 
regional assets damaged; 10 Qatar LNG Contract; 11 AD Aluminium Complex restoration; 12 EU considers easing budget deficit rules; 13 South Korea's proposed budget; 14 How Asian Economies are reacting to the conflict
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https://www.cnbc.com/2026/04/01/oil-price-iea-fatih-birol-brent-iran-strait-hormuz.html
https://www.theguardian.com/world/2026/apr/03/french-owned-ship-japanese-tanker-pass-through-strait-of-hormuz-iran-war
https://unctad.org/news/hormuz-disruption-deepens-global-economic-strain-across-trade-prices-and-finance
https://www.theguardian.com/environment/2026/apr/02/world-response-iran-war-energy-crisis-oil
https://energy.ec.europa.eu/news/commission-calls-eu-countries-coordinate-measures-ensure-oil-security-supply-amid-middle-east-energy-2026-03-31_en
https://www.ft.com/content/9e47e3b8-fae1-4c1c-b79c-22dda42bc2b1?syn-25a6b1a6=1
https://www.aljazeera.com/news/2026/4/5/kuwait-says-power-water-facilities-hit-by-iran-as-gulf-attacks-continue
https://www.bloomberg.com/news/articles/2026-04-05/borouge-suspends-abu-dhabi-plant-operations-after-multiple-fires
https://www.bloomberg.com/news/articles/2026-03-23/over-40-middle-east-energy-assets-severely-damaged-iea-says
https://www.bloomberg.com/news/articles/2026-03-23/over-40-middle-east-energy-assets-severely-damaged-iea-says
https://www.reuters.com/business/energy/iran-attack-damage-wipes-out-17-qatars-lng-capacity-three-five-years-qatarenergy-2026-03-19/
https://gulfnews.com/business/abu-dhabi-aluminium-complex-recovery-could-take-up-to-12-months-1.500495683
https://www.reuters.com/world/middle-east/italy-expects-eu-consider-easing-deficit-rules-if-middle-east-crisis-lasts-2026-04-03/
https://www.cnbc.com/2026/03/31/south-korea-budget-energy-costs-iran-war-.html
https://www.reuters.com/business/energy/governments-actions-response-oil-price-surge-escalating-middle-east-conflict-2026-03-16/
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…With economic effects now evident across the region and globally

The situation's impact on prices is evident worldwide, 
extending significantly beyond energy costs and directly 
affecting consumers across diverse sectors.  This global 

price shock is uneven, disproportionately burdening 
energy-importing nations, lower-income economies, and 

those with limited safeguards. 

A US Democratic Senator highlighted its pervasive reach, 
affecting "prices at the pump, groceries, utility bills, and 
even mortgages.“1 World food prices, as reported by the 

UN Food and Agriculture Organization, rose to their 
highest since September, with further increases 

expected.2

Similarly, Eurozone inflation climbed to 2.5% in March, 
primarily driven by these surging energy prices, 

demonstrating widespread impacts on everyday living 
costs.3

This is also prompting revisions to global growth 
forecasts, with impacts materializing worldwide. The 

OECD projects global growth at 2.9% for 2026, stable 
from earlier forecasts, but notes that this masks a 
significant negative impact from the Middle East’s 

geopolitical tension, as an upward revision was 
expected.4 This indicates that the global economy has 

been knocked off a stronger path. 

Further underscoring these concerns, Fitch warns that if 
the conflict continues into April 2026, global growth 
could drop by 0.2 to 0.3 percentage points from its 
previous 2.8% forecast, highlighting the potentially 
lasting widespread drag on economic expansion.5

Purchasing Managers' Index (PMI) data, which measures 

private sector non-oil activity for March, provided the 

first actual insights into the economic impacts in the 

GCC…

➢ Saudi Arabia's PMI fell below the 50 "no change" 

mark, signaling contraction—the first time since 

2020—driven by sharp drops in new export orders 

and output.6 

➢ The UAE remains in expansion (above 50) but is 

seeing noticeably slowed growth due to weaker 

demand and supply chain delays.7

➢ Qatar's PMI fell sharply, signaling sharp contraction 

in the non-energy sector.8 

➢ Overall, the GCC private sector is experiencing a 

broad slowdown, reflecting geopolitical and trade 

disruption effects.

Widespread global price impacts Weakening global growth outlook Regional economic slowdown

Looking ahead, the immediate focus remains on the Strait of Hormuz: whether shipping stabilizes into a predictable system or remains selectively 
constrained will dictate the pace of normalization for oil markets and trade flows. The coming weeks will be critical for assessing if elevated energy prices 
result in a temporary inflation shock or a sustained drag on global growth, especially as new PMI, inflation, and policy data emerge. 

Ultimately, the trajectory of diplomacy and any further escalation will shape whether this remains a contained energy shock or evolves into a broader 
and more persistent global economic slowdown, a scenario where we would bring into sharper focus the historical comparisons with the 1970s oil crises 
explored in this report. We look at the similarities and distinct differences between the two to see what impacts may unfold as the situation continues to 
evolve.

Sources: 1. Impact of oil prices ; 2. World food price; 3.Eurozone inflation ; 4. OECD sees global growth at 2.9% in 2026 ; 5. BMI | Extended US-Iran War Risks Hit to Global Growth ; 6. Saudi Arabia Non-Oil Private Sector PMI ; 7. United Arab Emirates Non-Oil Private Sector 
PMI ; 8. Qatar PMI slumps to 38.7 as war hits non-energy sector   ; 
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https://www.bostonglobe.com/2026/04/03/metro/gas-prices-hassan-trump-nh/
https://www.reuters.com/markets/us/world-food-prices-extend-rise-march-united-nations-fao-says-2026-04-03/
https://www.aljazeera.com/news/liveblog/2026/3/31/iran-war-live-kuwaiti-oil-tanker-hit-in-dubai-port-3-un-troops-killed?update=4449142
https://news.cgtn.com/news/2026-03-26/news-1LPuZY0lJSw/p.html
https://www.fitchsolutions.com/bmi/country-risk/global-economy-the-impact-of-an-extended-us-iran-conflict-23-03-2026
https://www.fitchsolutions.com/bmi/country-risk/global-economy-the-impact-of-an-extended-us-iran-conflict-23-03-2026
https://www.fitchsolutions.com/bmi/country-risk/global-economy-the-impact-of-an-extended-us-iran-conflict-23-03-2026
https://tradingeconomics.com/saudi-arabia/manufacturing-pmi
https://tradingeconomics.com/saudi-arabia/manufacturing-pmi
https://tradingeconomics.com/saudi-arabia/manufacturing-pmi
https://tradingeconomics.com/united-arab-emirates/manufacturing-pmi
https://tradingeconomics.com/united-arab-emirates/manufacturing-pmi
https://tradingeconomics.com/united-arab-emirates/manufacturing-pmi
https://tradingeconomics.com/united-arab-emirates/manufacturing-pmi
https://www.arabnews.com/node/2638948/business-economy
https://www.arabnews.com/node/2638948/business-economy
https://www.arabnews.com/node/2638948/business-economy
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Impacts of the conflict in a snapshot 

Sources: 1. MarketWatch; 2 Chicago Board Options Exchange; 3 Investing.Com; 4 Investing.Com; 5 MarketWatch; 6 MarketWatch; 7 FlightRadar24 (RUH); 8 FlightRadar24 (AUH); 9 FlightRadar24 (DXB); 10 FlightRadar24 (DOH)

56.4%

LNG* (Europe)3
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Notes: * Closed due to Easter
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https://www.marketwatch.com/investing/future/brn00?countrycode=uk
https://www.cboe.com/tradable-products/vix/vix-historical-data
https://www.investing.com/commodities/dutch-ttf-gas-c1-futures-historical-data
https://www.investing.com/commodities/lng-japan-korea-marker-platts-futures-historical-data
https://www.marketwatch.com/investing/future/gc00/download-data?mod=mw_quote_tab
https://www.marketwatch.com/investing/index/dxy/download-data
https://www.flightradar24.com/data/airports/ruh/statistics
https://www.flightradar24.com/data/airports/auh/statistics
https://www.flightradar24.com/data/airports/dxb/statistics
https://www.flightradar24.com/data/airports/doh/statistics
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Governments worldwide are racing to shield consumers from the worst energy shock in decades through a patchwork of fuel tax cuts, subsidies, strategic 
reserve releases, amended energy mixtures, rationing systems and demand reduction measures – but for many, fiscal limits are tightening fast and they 
may not have long-term solutions as the Strait of Hormuz remains closed.

Global responses to declining oil supplies

Sources: 1. Time; 2 IRU; 3 Euronews; 4 Wall Street Journal; 5 Responsible Statecraft; 6 CNBC Africa; 7 Bloomberg; 8 CNBC; 9 Bloomberg SK; 10 BBC; 11 Inquirer; 12 Ministry of Energy Sri Lanka; 13 Reuters; 14 Zawya; 15 Reuters Hungary  

United States

Eased Russian oil 

sanctions to boost 

global supply.1

China

Drawing on 1.2 billion 

barrel reserve cushion.8

Brazil

Diesel tax cut + subsidy provided to shield 

truckers, but energy providers raised prices 

the next day, cancelling consumer relief. 

Kenya

Kenyan government is 

holding pump prices steady 

using previously collected 

petroleum tax revenues.6 

Egypt

9 PM mandatory closing 

time imposed on malls, 

restaurants and retailers to 

cut energy demand.5

Spain

€5 billion relief package to shield 

households and businesses . 

Additionally, VAT on all energy 

cut from 21% to 10%.3

Turkey

Government absorbing fuel price by 

reducing consumption tax on fuel, 

but little room to cut remains. 2 

Central bank has suggested hiking 

rates to defend the lira.4

India

Excise duties on fuel 

slashed, with diesel duty 

eliminated entirely. Export 

taxes on diesel and diesel 

and jet fuel to retain 

suppliers.7  

South Korea

Caps on coal power 

generation lifted and 

pursuing domestic uranium 

enrichment

Philippines

First country to declare a 

national emergency.10 

Governments moved to a 4 

-day workweek, with AC 

capped at 24°C at 

government offices11

Additional countries

• Sri Lanka introduced QR-
fuel rationing – vehicle 
owners must register online 
and scan a code at the 
pump to access weekly 
quotas.12

• Pakistan closed schools for 
two weeks and moved 
government to a 4 day 
workweek.13

• Zimbabwe increased 
ethanol blending in petrol 
from 5% to 20% to stretch 
dwindling fuel supplies.14

• Hungary capped fuel prices 
but only for Hungarian-
plated vehicles to prevent 
cross-border refueling from 
neighbours.15
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https://time.com/article/2026/03/31/gas-prices-us-iran-war/
https://www.iru.org/news-resources/newsroom/iran-war-fuel-prices-still-climbing
https://www.euronews.com/2026/03/22/europes-response-to-the-relentless-surge-in-energy-and-fuel-costs-from-the-war-in-iran
https://www.wsj.com/articles/turkeys-central-bank-holds-rates-as-iran-war-threatens-inflation-pickup-be5c0d06
https://www.wsj.com/articles/turkeys-central-bank-holds-rates-as-iran-war-threatens-inflation-pickup-be5c0d06
https://clubofmozambique.com/news/rationing-power-and-diluting-petrol-how-african-countries-are-coping-with-effects-of-iran-war/
https://www.bloomberg.com/news/articles/2026-03-27/india-cuts-fuel-taxes-to-shield-refiners-from-iran-war-impact
https://www.cnbc.com/2026/03/09/china-oil-shock-iran-war-hormuz-energy-transition.html
https://www.bloomberg.com/news/articles/2026-04-02/save-every-drop-of-fuel-south-korea-urges-as-iran-crisis-hits
https://www.bbc.com/news/articles/c3ex8ez3717o
https://newsinfo.inquirer.net/2190596/mandate-to-save-power-govt-office-aircons-must-be-no-colder-than-24c
https://energymin.gov.lk/index.php/2026/03/15/news-07-15-03/
https://www.reuters.com/world/asia-pacific/pakistan-announces-austerity-measures-save-fuel-amid-mideast-conflict-2026-03-09/
https://www.zawya.com/en/economy/africa/zimbabwe-why-e20-blending-will-not-help-reduce-fuel-costs-iyhqub2f
http://reuters.com/business/energy/hungary-asked-eu-suspend-sanctions-russian-energy-pm-says-2026-03-09/
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Brent crude oil prices have risen sharply since the escalation, peaking at around $112 on 20 March—a 54.0% increase 
since February 27—reflecting concerns over supply disruptions in the Strait of Hormuz. Despite ongoing volatility, prices 

eased slightly between March 31 and April 1, likely due to profit-taking and softer demand reducing geopolitical risk 
premiums. Prices then rebounded to about USD 109.03 on April 3, remaining 49.6% above pre-conflict levels. On April 5, 

OPEC+ announced an output increase of around 206,000 barrels per day starting in May to support market stability; 
however, this is unlikely to offset current supply constraints, leaving prices largely driven by geopolitical developments.

Global gas markets, as reflected by futures contracts indicating market sentiment and price expectations, have shown 
increased volatility in Europe and Asia and remain elevated in April compared to pre-conflict levels, with the Asian JKM 

up 86.2% and the European TTF up 56.4%. Since March 30, LNG futures have eased slightly, with JKM down 2.7% and TTF 
down 8.8%, due to lower demand. Nevertheless, ongoing supply risks and competition, amid a structural overhang from 
Ras Laffan damage expected to last three to five years, continue to support medium-term price increases. US Henry Hub 
futures remained stable, slightly below pre-conflict levels by 2.0%, reflecting the more domestic nature of the US market.

Gold prices initially rebounded 5.6% to $4,813 on April 1, driven by renewed safe-haven demand and a softening US 
Dollar Index (DXY), which boosted gold’s appeal. However, prices slipped again to $4,690 by week-end (before the Easter 
market close), as the dollar stabilized and strengthened following US labor data which surprised to the upside. This data 
reinforced expectations of a resilient economy and prolonged higher interest rates, pushing US Treasury yields and the 

dollar higher, thereby reducing the attractiveness of non-yielding gold.

The VIX index, expressed in annualized percentage points (pp) of expected S&P 500 fluctuations, has remained relatively 
contained since the escalation began. While markets have priced in heightened uncertainty, they do not anticipate a 

systemic global shock like those seen during the Global Financial Crisis or COVID-19 pandemic, when the VIX exceeded 80. 
The index peaked at 31.05 on March 27 before easing to 24.17 on April 6, reflecting elevated but stabilized fear and 

indicating that the escalation remains a regionally contained risk, primarily affecting energy markets and trade flows.

Brent crude oil
(USD/barrel)

LNG future price
(Indexed, 27 Feb=100)
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Source: Brent Crude | MarketWatch | Note: no official settlement price is available on April 6 due to Easter Monday holiday Sources: Asia (JKM) | Investing.com ; Europe (TTF) | Investing.com ; US (Henry Hub) | Investing.com | Note: TTF market closed on 6 April  

Source: VIX | Cboe 

Weekly updates | Prices and market sentiment

Sources: 1. OPEC+ to raise oil output after Hormuz re-opens ; 2. | Note: Data is as of 06 April 2026. 
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Conflict/ Crisis Date VIX value
1990 Gulf War 23-Aug-90 36.47
Global Financial Crisis 20-Nov-08 80.86
COVID-19 Pandemic 16-Mar-20 82.69
Ukraine war 7-Mar-22 36.45
Current As of 04-Apr-26 24.17

Sources: Gold | MarketWatch ;  DXY | MarketWatch | Note: gold market closed since April 2 ahead of Easter  
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https://www.marketwatch.com/investing/future/brn00/download-data?countrycode=uk&mod=mw_quote_tab
https://www.investing.com/commodities/lng-japan-korea-marker-platts-futures-historical-data
https://www.investing.com/commodities/dutch-ttf-gas-c1-futures-historical-data
https://www.investing.com/commodities/micro-henry-hub-natural-gas-c1-futures-historical-data
https://www.cboe.com/tradable-products/vix/vix-historical-data
https://www.financialexpress.com/business/news/opec-to-raise-oil-output-after-hormuz-re-opens-raises-may-quotas-by-206000-bpd/4196354/
https://www.financialexpress.com/business/news/opec-to-raise-oil-output-after-hormuz-re-opens-raises-may-quotas-by-206000-bpd/4196354/
https://www.financialexpress.com/business/news/opec-to-raise-oil-output-after-hormuz-re-opens-raises-may-quotas-by-206000-bpd/4196354/
https://www.marketwatch.com/investing/future/gc00/download-data?mod=mw_quote_tab
https://www.marketwatch.com/investing/index/dxy/download-data
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Western equity markets initially declined due to rising geopolitical tensions 
and higher energy prices but have since shown signs of a renewed upward 
trend. The UK's FTSE 100 demonstrated relative resilience, as shown by its 
recovery, compared to European peers (e.g., DAX and CAC 40), largely due 

to its structural weighting in oil majors and mining stocks, which provided a 
partial hedge against the energy shock.1 Between March 30 and April 2, the 
S&P500 and FTSE100 staged a comeback, rising 4.2% and 3.0% respectively. 
The STOXX 600 also rose 2.7% in the same period. This advance was driven 

by tentative diplomatic signals, a mid-week softening in oil prices, and a 
softening US dollar earlier in the week.2

Asian markets showed mixed performance between March 30 and April 6. 
South Korea’s KOSPI 200 rose 4.0% over this period but remains down 

13.0% since the conflict began. Japan’s Nikkei 225 gained 2.9%, supported 
by improving risk sentiment and easing domestic inflation, with CPI falling 
to its lowest since March 2022, easing near-term pressure on the Bank of 
Japan.5 India’s NIFTY 50 increased approximately 2.9% but remains down 

8.8% since the conflict. China’s Shanghai Composite (SHCOMP) was 
subdued, down 6.8% since February 27 compared to April 3, weighed 
down by domestic growth challenges and higher energy import costs, 

with markets closed on April 6 for the Qingming holiday.

Between March 30 and April 6, GCC market performance was mixed. 
KSA's TASI showed resilience, having gone up 5.2% since the conflict 

began. Dubai's DFMGI, Abu Dhabi's FADGI, and Qatar's QE were more 
subdued due to geopolitical uncertainty, with UAE markets particularly 
affected by real estate and banking stock weakness following strikes in 
early March.8,9 As of April 6, markets remained mixed: Abu Dhabi and 

Qatar posted modest gains of 1.0% and 2.5% respectively compared to 
March 30, while Dubai edged slightly lower.

Sources: S&P 500 | MarketWatch ; FTSE 100 | MarketWatch ; SXXP Data | STOXX 600 | 

MarketWatch | Note: EU and UK markets were closed on 3rd and 6th of April for Easter 

Sources: KOSPI 200 | MarketWatch ; Shanghai | MarketWatch ; NIKKEI 225 | MarketWatch ; 

NIFTY50 | MarketWatch | Note: Shanghai market was closed on 6 April due to public holiday 
Sources: TASI | Saudi Exchange ; FADGI | ADX ; DFMGI | DFM ; QE – QSE
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Weekly updates | Equity markets  

Sources: 1 CNBC; 2 Capital.Com; 3 Goldman Sachs via Investing.com; 4 CNBC; 5 CNBC; 6 Bloomberg; 7 CNBC; 8 Gulf News; 9 Al Jazeera
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https://www.marketwatch.com/investing/index/spx/download-data
https://www.marketwatch.com/investing/index/ukx/download-data?countrycode=uk
https://www.marketwatch.com/investing/index/sxxp/download-data?countrycode=xx
https://www.marketwatch.com/investing/index/sxxp/download-data?countrycode=xx
https://www.marketwatch.com/investing/index/181563/download-data?countrycode=xx&mod=mw_quote_tab
https://www.marketwatch.com/investing/index/shcomp/download-data?countrycode=cn
https://www.marketwatch.com/investing/index/nik/download-data?countrycode=jp
https://www.marketwatch.com/investing/index/nifty50/download-data?countrycode=in
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Weekly updates | Bond markets  

Sources: 1. US 10 Year Treasury Note Yield ; 2. Are Fed Rate Hikes Coming After Oil Spikes? ; 3. ECB staff macroeconomic projections for the euro area, March 2026 ; 4. UK Is the Center of Inflation Angst as Yields Spike to 2008 High; 5. Japan 10 Year Government Bond Yield -
Quote - Chart - Historical Data – News  | Note: * US Treasury yields, critical global benchmarks for borrowing costs, reflect market expectations on inflation, interest rates, and economic growth. An inverted yield curve, where short-term yields exceed long-term yields, is 

often considered a reliable predictor of a forthcoming recession. Data is as of 06 April 2026

Germany and France 10-year bond yields
(%)

Sources: Germany 10-Year Bond - Investing.com ; France 10-Year Bond - Investing.com  
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Japan 10-year bond yields
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Source: Japan 10-Year Bond - Investing.com
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➢ US Treasury yields reflect a market weighing inflation 
risks from elevated oil prices against recession risks 
from slowing growth. As of April 6, the US 10-year yield 
stood around 4.34%, and the 2-year at 3.84%, both 
about 0.4–0.5 pp higher than pre-conflict levels. Yields 
rose through March on inflation concerns, eased 
slightly on de-escalation hopes, then increased again 
after strong US jobs data reduced dovish Fed 
expectations. They briefly spiked following escalatory 
remarks by President Trump but partially retraced on 
ceasefire signals. Federal Reserve Chair Jerome Powell 
indicated officials may respond to conflict-related 
economic effects but not at this stage, signaling a 
cautious, wait and see stance. Markets expect the 
Federal Reserve to keep rates steady this month, with 
borrowing costs likely stable through the year. As of 
early April, the probability of a Fed rate hike by year-
end rose to about 45%, up from 12% before the conflict. 

1,3

➢ A similar pattern occurred across Europe (Germany, 
France, UK), where yields declined modestly from late-
March highs but remained above pre-conflict levels, 
reflecting persistent inflation risks and energy price 
pressures aligned with the ECB’s revised inflation 
forecast, which lowered GDP growth projections and 
raised the 2026 inflation estimate following the 
conflict3. UK 10-year yields faced similar pressure, with 
inflation expected to exceed 5% in 2026.4

➢ In contrast, Japan’s 10-year yield hovered near a three-
decade high at 2.42% on April 6, as markets price in 
over a 70% chance of a Bank of Japan rate hike amid 
rising inflation pressures from higher energy costs and a 
weaker yen. The IMF has urged the BOJ to continue 
gradual rate increases to contain inflation, while 
escalating tensions around the Strait of Hormuz add 
further upward pressure on energy prices5.

➢ Overall, bond markets remain volatile, balancing 
inflationary pressures from the conflict with 
intermittent safe-haven demand. Stronger US labor 
data late last week reinforced expectations of higher-
for-longer rates, limiting the decline in yields.

UK 10-year bond yields
(%)

Sources: United Kingdom 10-Year Bond - Investing.com | Note: UK market was closed on 6th of April for Easter 
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https://tradingeconomics.com/united-states/government-bond-yield
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https://www.ecb.europa.eu/press/projections/html/ecb.projections202603_ecbstaff~ebe291cd3d.en.html
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Weekly updates | Selected sectoral activity

Note: Data is as of 06 April 2026

Following the initial attacks, flights in the UAE and Qatar fell to near zero, with sharp declines in Dubai and Abu 
Dhabi. Riyadh experienced a smaller drop, falling to 59.1% of the February 27 flight volume on March 8, but then 

recovered to near pre-conflict levels. By April 6, Riyadh’s air traffic had rebounded to 97.2% of the February 27 
volume. Meanwhile, Dubai and Abu Dhabi showed gradual improvement; on April 6, Abu Dhabi’s flight volume 
rose by 8.0 pp to 54.4%, while Dubai increased by 0.9 pp to 36.7% of the February 27 volume. Doha also made 

steady progress, rising from 18.4% to 27.4% of the February 27 volume —supported by a 48.4% surge in tracked 
flights between March 30 and April 6. Overall, this data highlights Riyadh’s near full recovery, the UAE’s mixed but 

improving activity, and Doha’s slower yet steady progress.

Ship arrival data for the Strait of Hormuz shows a sharp decline in maritime activity since the escalation began on 
February 28, with the 7-day moving average dropping 96.8% to 3.4 on March 29 compared to February 27, and 

remaining well below pre-conflict levels due to security concerns, transit restrictions, and higher insurance costs. 
Activity improved slightly since March 22 but remains much lower than the same period in 2025, highlighting the 

impact of geopolitical tensions. Tanker traffic remains variable and sensitive to risks—after nearly no tankers 
passed between March 22 and 28, two transited on March 29. Selective restrictions and increased scrutiny based 
on vessel origin have caused uneven transit patterns. Vessels like dry bulk and cargo have been more stable but 

still face precautionary delays.

Sources: DXB | Flightradar24 ; AUH | Flightradar24 ; DOH | Flightradar24 ; RUH | Flightradar24 
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https://www.flightradar24.com/data/airports/dxb/statistics
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Sources: 1. Saudi Arabia Non-Oil Private Sector PMI ; 2. United Arab Emirates Non-Oil Private Sector PMI ; 3. Qatar PMI slumps to 38.7 as war hits non-energy sector
Note: *A PMI above 50 indicates that the sector is generally expanding or growing compared to the previous month, while a reading below 50 represents a contraction. 

KSA’s non-oil PMI fell by 7.3 points from 56.1 in 
February 2026 to 48.8 in March 2026, marking the first 

contraction since 2020. The drop was due to the 
disruptions from the Middle East conflict that affected 
supply chains, halted new orders, and lowered export 

demand. Output growth slowed, employment 
increased at a slower pace, and delivery times became 
much longer. Inventories rose despite slower buying, 

while input cost inflation eased, although fuel and 
freight costs pushed prices higher. Business sentiment 

dropped to its lowest level since June 2020 amid 
ongoing concerns about the conflict.

UAE’s non-oil PMI fell from 55.0 in February 2026 to 
52.9 in March 2026, marking the joint-lowest level 

since mid-2021 but still showing modest growth in the 
non-oil private sector. The slowdown was driven by the 

conflict’s disruptions that affected supply chains and 
dampened demand. New orders rose at their slowest 

pace in seven months, with softer tourism and 
increased uncertainty cited. Delivery times lengthened 

for the first time in over four years due to shipping 
delays near the Strait of Hormuz. Input costs surged, 

leading to the fastest rise in selling prices in nearly 11.5 
years. Business confidence dropped to a five-year low 
amid ongoing concerns, despite some support from 

long-term growth prospects and government spending.

Qatar’s PMI fell sharply from 50.6 in February 2026 to 
38.7 in March, signaling a steep contraction in the non-
energy private sector due to regional conflict disrupting 
demand and supply chains. New business declined at a 

record pace as companies encountered delays, 
suspended operations, and faced reluctance from 

clients and investors to commit to new projects. Output 
fell for the fourth consecutive month, with 70% of firms 
expecting further contraction amid ongoing instability. 

Purchasing activity and input stocks also dropped 
sharply as firms managed inventories cautiously. 

Business confidence weakened significantly, reflecting 
concerns over the conflict’s impact on real estate, 

development projects, and tourism.

-2.1 pts
-11.9 pts

Growth 

Contraction
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https://tradingeconomics.com/saudi-arabia/manufacturing-pmi
https://tradingeconomics.com/saudi-arabia/manufacturing-pmi
https://tradingeconomics.com/saudi-arabia/manufacturing-pmi
https://tradingeconomics.com/united-arab-emirates/manufacturing-pmi
https://tradingeconomics.com/united-arab-emirates/manufacturing-pmi
https://tradingeconomics.com/united-arab-emirates/manufacturing-pmi
https://www.arabnews.com/node/2638948/business-economy
https://www.arabnews.com/node/2638948/business-economy
https://www.arabnews.com/node/2638948/business-economy
https://www.arabnews.com/node/2638948/business-economy
https://www.arabnews.com/node/2638948/business-economy
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Same storm, different seas? Parallels with the 1970s energy crisis 

Sources: 1. Crude oil prices ; 2. Global GDP ; 3. Every Oil Crisis in History 
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Major geopolitical events have historically driven oil price volatility, affecting economies worldwide and underscoring the strong link between energy 
markets and the global economy. The recent Middle East situation is not the first energy crisis to unsettle global markets; it echoes the oil shocks of the 
1970s, when geopolitical tensions similarly disrupted supply and triggered widespread economic consequences. While the core challenge of a geopolitically 
induced energy shock remains familiar, today’s interconnected world and evolving energy landscape present unique challenges and potentially broader 
economic impacts. The following spotlight explores these parallels and differences to better understand the potential implications of the current conditions.
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https://ourworldindata.org/grapher/crude-oil-prices
https://data.worldbank.org/
https://www.davemanuel.com/every-oil-crisis-in-history-causes-costs-government-responses.php
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Same storm, different seas? Parallels with the 1970s energy crisis 

Overview of the 1970s oil price crisis

➢ Before 1973: Two decades of global economic growth were driven by consistently low oil 
prices (below $2/barrel, equivalent to ~ $17/barrel in constant 2023 US dollars*). This 
encouraged energy-intensive lifestyles and fostered a deep, often unrecognized dependency 
on oil, with energy security not regarded as a primary concern.

➢ 1973: The 1970s energy crises began with the unexpected Yom Kippur War in October 1973. 
Following the conflict's outbreak, predominantly Arab OPEC member states imposed an oil 
embargo and production cuts. Given the already tight supply-demand margins in the global oil 
market, oil prices nearly quadrupled from $3 to $11/barrel (i.e., from $23/barrel to $74/barrel 
in constant 2023 US dollars) within a few months, remaining elevated for much of the 
decade1. 

These developments plunged industrialized, oil-importing nations into a period of stagflation 
and recession, with impacts more concentrated in Western Europe, the US and Japan. High oil 
prices triggered widespread inflation, leading to business contractions and significant job 
losses. The resulting economic hardship caused societal strain, including labor disputes, civil 
unrest, and increased financial difficulties for many households. Conversely, oil-exporting 
countries experienced a substantial transfer of wealth and fiscal surpluses. 

The economic fallout led to prolonged recessions across many industrialized nations, with 
recessions in the US and UK lasting from 1973 to 1975.

The current energy disruption, ignited by the current geopolitical situation in the Middle East, bears striking resemblances to the oil shocks of the 1970s. 
Both periods are fundamentally driven by elevated geopolitical tensions in the region, leading to significant supply disruptions and spikes in global oil prices. 
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Sources: 1. 1970s Energy ; 2. Oil embargo and energy crises of 1973 and 1979
Note: Prices expressed in constant 2023 US dollars are adjusted for inflation based on US inflation rates to reflect their value in 2023 terms. This allows for comparison of oil prices over time by removing the effects of changes in the US dollar’s purchasing power. However, 
this adjustment does not capture inflation or price changes specific to other countries or global inflation trends.

   

➢ 1979: The decade’s second major oil shock occurred in 1979, triggered by the Iranian Revolution. This political upheaval severely disrupted Iran’s oil production and exports, at 
the time a major global supplier. Although other producers initially attempted to compensate for the shortfall, market panic and speculative buying caused oil prices to triple. 
This further intensified inflationary pressures and deepened economic recessions in industrialized oil-importing countries, while reinforcing the financial strength of other oil-
exporting nations2.
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https://ourworldindata.org/grapher/crude-oil-prices
https://www.history.com/articles/energy-crisis
https://www.history.com/articles/energy-crisis
https://www.ebsco.com/research-starters/history/oil-embargo-and-energy-crises-1973-and-1979
https://www.ebsco.com/research-starters/history/oil-embargo-and-energy-crises-1973-and-1979
https://www.ebsco.com/research-starters/history/oil-embargo-and-energy-crises-1973-and-1979
https://www.ebsco.com/research-starters/history/oil-embargo-and-energy-crises-1973-and-1979
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Same storm, different seas? Parallels with the 1970s energy crisis 

The 1970s oil crises had markedly different economic impacts on oil-importing and oil-exporting nations:

• Oil-importing economies experienced significant economic contraction, high inflation, and balance of payments deficits. These nations faced substantial economic challenges 
due to the sharp increase in energy costs1.

• Oil-exporting economies saw a substantial transfer of wealth and accumulated large fiscal surpluses.

Therefore, the crises represented a profound economic challenge for oil-importing nations, while simultaneously providing an unprecedented economic boom for oil-exporting 
nations.

Oil-importing economies 1,3,4,5 Oil-exporting economies1,2,5,6

➢ Stagflation: An unprecedented combination of high inflation, stagnant economic growth, 
and rising unemployment. This was often exacerbated by a wage-price spiral, where rising 
prices led to higher wage demands, which in turn pushed prices even higher. 

➢ Massive wealth transfer: The dramatic increase in crude oil prices caused a rapid and 
substantial transfer of wealth from oil-importing countries to oil-exporting nations.

➢ Recession: Soaring energy costs acted as a massive tax on consumers and businesses, 
triggering severe economic slowdowns and recessions in oil-importing countries.

➢ Soaring fiscal surpluses: Governments accumulated immense fiscal surpluses as revenues 
from oil exports far exceeded their expenditures.

➢ Balance of payments deficits: Significant trade and current account deficits due to 
increased import bills for oil.

➢ Accelerated domestic development: The significant increase in financial resources was 
used to fund ambitious infrastructure projects and rapid domestic development across 
various sectors.

➢ Industrial restructuring: Energy-intensive industries, such as automotive and 
manufacturing, were forced to fundamentally restructure to adapt to higher energy costs 
and improve efficiency.

➢ Enhanced economic leverage: Control over a vital global resource provided oil-exporting 
countries with considerably increased economic and geopolitical influence.

➢ Energy security measures: The crises led directly to the establishment of Strategic 
Petroleum Reserves (SPR) and the formation of international bodies like the IEA, aimed at 
coordinating energy policy and reducing vulnerability to future supply shocks.

➢ International investment and Sovereign Wealth Funds: The massive influx of petrodollars 
led to significant investment in international assets and the rapid growth or establishment 
of Sovereign Wealth Funds (SWFs), diversifying financial holdings globally.

Sources: 1. The 1970s Oil Crisis: causes and consequences of the oil shocks ; 2. Fiscal Policy in Oil Exporting Countries ; 3. 1973 Oil Crisis; 4. 14 Economic Turbulence of the 1970s ; 5. History of the IEA ; 6 IMF - The 1970s Capital Markets Versus the New International 
Economic Order 

Economic impacts of the 1970s oil price crisis 
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https://worldhistoryjournal.com/2025/03/12/the-1970s-oil-crisis-causes-and-consequences/
https://www.elibrary.imf.org/view/journals/024/1979/001/article-A003-en.xml
https://link.springer.com/chapter/10.1007/978-981-99-2318-2_3#:~:text=The%20shocking%20effects
https://www.elibrary.imf.org/display/book/9780939934652/ch014.xml
https://www.iea.org/about/mission/history-of-the-iea
https://www.elibrary.imf.org/display/book/9781475506969/ch11.xml
https://www.elibrary.imf.org/display/book/9781475506969/ch11.xml
https://www.elibrary.imf.org/display/book/9781475506969/ch11.xml
https://www.elibrary.imf.org/display/book/9781475506969/ch11.xml
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Same storm, different seas? Parallels with the 1970s energy crisis 

Sources: 1. What was the 1970s oil crisis, and are we heading for something worse? ; 2. How do current oil market conditions differ from those during the price shocks of the 1970s? ; 3. IMF - The 1970s Capital Markets Versus the New International ; 4.Oil supply disruption ; 
5. What the closure of the Strait of Hormuz means for the global economy; 6. Qatar LNG capacity hit; 7. Global Shipping Disruption: How the Iran Conflict Is Reshaping Routes ; 8. World oil supply and demand- IEA ; 9. Oil Market Report - IEA

As geopolitical tensions once again unsettle the Middle East, the echoes of the 1970s energy crises are unmistakable, especially in the rapid fluctuations 
of global energy prices. However, to fully understand the current economic turmoil, it is essential to look beyond these historical parallels. This conflict is 
unfolding within a vastly different global context, with distinct geopolitical triggers and a unique environment that set it apart from its predecessors.

The different global landscape in 20261,2,3,8,9

➢ Global economy: Unlike the 1970s, today’s economy is more globalized, making supply 
chain disruptions more complex and widespread, affecting a broader range of goods 
beyond energy. The energy mix is also more diversified, with renewables growing and 
the US now a major oil producer—factors that may provide greater resilience.

➢ Reduced oil dependency: Economies today are more energy-efficient, with industries 
and transport consuming less oil to sustain activity. The oil market has become more 
diverse, and overall oil consumption relative to the global economy has declined 
significantly, with oil intensity falling from as high as 0.9 barrels per $1,000 of GDP (in 
constant 2015 prices) in 1971 to around 0.4 in 2024. In the 1970s, oil-dominated 
transport, accounted for 50–70% of electricity generation in many countries, and was 
widely used for heating. This heavy reliance amplified economic shocks from price 
increases. While oil price spikes still have an impact, their direct cost burden on 
consumers and businesses is now likely less severe, potentially softening the overall 
economic shock.

➢ Financial market sophistication: Financial markets in the 1970s were less developed, 
with limited hedging instruments, leading to more direct and less moderated impacts 
from price shocks. Today’s markets are highly sophisticated and interconnected, 
featuring complex derivatives and hedging strategies that can either absorb shocks or 
rapidly amplify volatility and contagion.

➢ Climate agenda landscape: The 1970s crises occurred in the absence of a significant 
global climate change agenda. In contrast, the current conflict unfolds amid a strong 
global commitment to transitioning towards cleaner energy. This context means the 
long-term effects could either accelerate the move away from fossil fuels or, 
alternatively, cause short-term setbacks in climate objectives.

The differences in conflict’s nature4,5,6,7 

➢ Exporters’ ability to capitalize: Unlike the 1970s, when oil exporters could largely 
maintain production and benefit directly from higher prices, the current conflict 
poses direct threats to export infrastructure and critical chokepoints (e.g., the Strait 
of Hormuz). This may cause physical disruptions, leading to production shutdowns or 
severely limiting export volumes, thereby restricting exporters’ ability to fully 
capitalize on surging prices. This damage also means that, unlike in the 1970s, it will 
take significantly longer to restore production capacity once the conflict ends, 
prolonging supply constraints and limiting the ability to quickly capitalize on price 
rebounds.

➢ Nature of supply disruption: The 1970s crises were characterized mainly by 
deliberate embargoes and production cuts. In contrast, the 2026 scenario involves 
direct military threats and attacks on energy infrastructure and shipping, resulting in 
involuntary and unpredictable supply reductions that are more difficult to manage.

➢ Broader regional infrastructure risk: The situation now extends beyond production 
cuts to include threats to a wider range of regional energy and industrial 
infrastructure (e.g., pipelines, refineries, industrial cities), potentially causing more 
widespread and complex disruptions than previously experienced.

➢ Impact on global shipping lanes: The current situation directly affects major global 
shipping lanes such as the Red Sea and the Strait of Hormuz, leading to significant 
rerouting and increased costs for maritime trade—a broader and more immediate 
logistical challenge than in the 1970s.
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https://www.bbc.com/news/articles/c78lj4976lvo
https://blogs.worldbank.org/en/developmenttalk/how-do-current-oil-market-conditions-differ-those-during-price-shocks-1970s
https://www.elibrary.imf.org/display/book/9781475506969/ch11.xml
https://www.elibrary.imf.org/display/book/9781475506969/ch11.xml
https://www.elibrary.imf.org/display/book/9781475506969/ch11.xml
https://www.wsj.com/business/energy-oil/middle-east-war-is-causing-largest-oil-supply-disruption-in-history-iea-says-b1c63beb
https://www.dallasfed.org/research/economics/2026/0320
https://globallnghub.com/qatar-lng-capacity-hit-as-ras-laffan-attacks-damage-key-trains.html
https://www.wcshipping.com/blog/global-shipping-disruption-how-the-iran-conflict-is-reshaping-routes
https://www.iea.org/data-and-statistics/charts/world-oil-supply-and-demand-1971-2020
https://www.iea.org/data-and-statistics/charts/world-oil-supply-and-demand-1971-2020
https://www.iea.org/data-and-statistics/charts/world-oil-supply-and-demand-1971-2020
https://www.iea.org/reports/oil-market-report-october-2024
https://www.iea.org/reports/oil-market-report-october-2024
https://www.iea.org/reports/oil-market-report-october-2024
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Same storm, different seas? Parallels with the 1970s energy crisis 

The current geopolitical conflict in the Middle East shares fundamental potential implications with the oil shocks of the 1970s: both scenarios involve regional tensions that may 
lead to significant spikes in oil prices and inflationary pressures in importing economies, alongside the risk of global economic slowdowns. For oil-exporting nations, a primary 
consideration in both eras is the potential fiscal boost from elevated hydrocarbon prices; however, in the current conflict, this will depend on whether countries are actually able 
to export their oil and realize these benefits.

However, several additional factors in the current context suggest the potential implications could differ substantially. Unlike the 1970s, today’s highly globalized economy means 
supply chain disruptions may be far more intricate and widespread, affecting a broader range of goods beyond just energy, including critical sectors such as semiconductors and 
fertilizers. Furthermore, while exporters in the 1970s largely maintained production volumes, the current situation involves direct risks to export infrastructure and critical 
chokepoints. This may limit exporters’ ability to fully capitalize on surging prices due to involuntary production shutdowns or constrained export volumes. The sophistication of 
financial markets and the pressing global climate agenda also introduce new complexities, potentially amplifying volatility or accelerating the energy transition, leading to a more 
nuanced and potentially broader set of economic outcomes than those seen five decades ago.

Sources: 1. What the closure of the Strait of Hormuz means for the global economy; 2. The Strait of Hormuz: Global Economic Shock; 3. Iran war energy shock sparks global push to reduce fossil fuel dependence ; 4. Iran war: A global energy shock could accelerate a shift to 
renewables ; 5. 2026 Energy Crisis Policy Response Tracker ; 

Similarities and differences in economic impacts1,2,3

What to look out for3,4,5

While it is still too soon to determine the longevity and severity of the current conflict’s effects, there are some parallel developments with the 1970s to watch closely, as the 
situation may lead to broader, indirect impacts that reshape industries, consumer behavior, and government policy:

Ultimately, while the core challenge of a geopolitically induced energy shock remains familiar, the interconnectedness of the modern world and the evolving energy landscape 
present a unique set of complexities and potential outcomes that distinguish this situation from its 1970s predecessor.

Industrial transformation 

Potential shifts in consumer 

demand and industrial production 

towards more energy-efficient 

goods and processes, particularly in 

energy-intensive sectors, such as 

automotive and manufacturing

Energy conservation drive

Governments and consumers may 

initiate widespread efforts to 

conserve energy, including policy 

changes (e.g., efficiency standards) 

and behavioral shifts (e.g., reduced 

consumption).

Alternative energy investments

The conflict could spur renewed 

and potentially more significant 

investment and research into 

alternative energy sources, 

accelerating the energy transition.

Energy security measures

Nations may strengthen strategic 

petroleum reserves and develop 

new energy security policies to 

mitigate future supply 

vulnerabilities.

Shifts in global strategic roles

The conflict may underscore the 

geopolitical power of energy-

producing regions and lead to a re-

evaluation of international 

relations and foreign policy 

priorities.
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https://www.dallasfed.org/research/economics/2026/0320
https://studies.aljazeera.net/en/analyses/strait-hormuz-global-economic-shock-and-limits-military-power
https://www.reuters.com/business/energy/iran-war-energy-shock-sparks-global-push-reduce-fossil-fuel-dependence-2026-03-18/
https://www.cnbc.com/2026/03/25/iran-war-renewables-solar-wind-oil-gas-energy-strait-of-hormuz.html?msockid=35d759178e906b9e20fb4c9c8f4d6afd
https://www.cnbc.com/2026/03/25/iran-war-renewables-solar-wind-oil-gas-energy-strait-of-hormuz.html?msockid=35d759178e906b9e20fb4c9c8f4d6afd
https://www.iea.org/data-and-statistics/data-tools/2026-energy-crisis-policy-response-tracker
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Key news headline (1/2)

Sources: 1. CNBC, 2. Aljazeera, 3. Bloomberg, 4. IMF Press Release, 5. CNBC, 6. Gulf News, 7. Gulf News, 8. Bloomberg

Brent crude posts record monthly 

gain as conflict enters fifth week 
(March 30)

OPEC+ agrees to increase oil output 
(April 5)

Iranian oil commands premium over 

brent for first time since 2022 
(April 2)

IMF, World Bank, and IEA announce 

joint coordination on Iran war 

economic fallout (April 1)

Brent crude closed at $112.78 per barrel on 

30 March, marking a roughly 55% gain for 

March, the largest monthly surge since 

1988. WTI also topped $100, first since July 

2022. Analysts warn Bab El-Mandeb 

disruption could push prices to $150/barrel 

in April.1

OPEC+ agreed to increase oil output quotas 

by 206,000 barrels per day for May; 

however, this is largely symbolic as key 

members are unable to raise production 

amid the ongoing escalation. The conflict 

has effectively blocked the Strait of 

Hormuz, disrupting up to 15% of global oil 

supply and pushing crude prices near four-

year highs.2

Iranian crude is now trading at a $1 per 

barrel premium to Brent, according to Argus 

Media data, reversing years of steep 

sanctions-driven discounts. The shift 

followed a temporary US rollback of some 

sanctions on Iranian oil announced in late 

March. This marks the first time Iranian 

barrels have priced above the global 

benchmark since May 2022.3

The International Monetary Fund (IMF), 

World Bank Group, and International 

Energy Agency announced a coordinated 

response to the economic consequences of 

the conflict. The three organizations will 

share data, align policy advice, mobilize 

stakeholders, and assess financing needs 

for affected countries.4

Oil surges 11% in single session after 

Trump address (April 2)

Moody’s has reaffirmed the UAE’s 

Aa2 credit rating, maintaining a 

stable outlook (March 30)

Abu Dhabi launches supply chain 

platform ADEED to bolster trade 

resilience (April 1)

Global money managers reposition 

as five weeks of conflict wipe trillions 

from equities (April 2)

Oil prices surged on 2 April after President 

Trump's address offered no exit strategy 

and vowed continued strikes on Iran. WTI 

rose 11.4% to $111.54/barrel, its largest 

single day gain since 2020. TD Securities 

estimated that nearly 1 billion barrels of 

crude and refined products will be 

unavailable to the global market by the end 

of the month due to the conflict and the 

closure of the Strait of Hormuz.5

Moody’s reaffirmed the UAE’s Aa2 credit 

rating with a stable outlook on 30 March 

2026, citing strong fiscal reserves, low 

debt, effective governance, and economic 

diversification. Despite regional tensions, 

the rating reflects confidence in the UAE’s 

financial stability, prudent policies, and 

resilience as a global economic hub.6

Abu Dhabi Investment Office launched 

ADEED, a supply chain platform to 

strengthen trade continuity and business 

resilience amid evolving regional pressures. 

Partnering with 7X and key Abu Dhabi 

entities, ADEED uses AI-driven insights and 

coordinated logistics to safeguard goods 

movement and support economic stability 

across the UAE.7

Five weeks of conflict have erased trillions 

of dollars from global equity markets, 

pushed oil above $100 on a sustained basis, 

and repriced interest rate and inflation 

expectations. The week of 31 March was 

expected to bring clarity on the endgame 

but failed to deliver, leaving institutional 

investors in a defensive posture across 

asset classes.8

Energy

Global impacts

Energy Energy Global impacts

GCC economy GCC market reactions Global market reactions
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https://www.cnbc.com/2026/03/30/oil-price-today-wti-brent-yemen-houthis-israel-iran-war.html
https://www.aljazeera.com/news/2026/4/5/opec-agrees-to-hike-oil-output-warns-of-slow-recovery-after-attacks
https://www.bloomberg.com/news/articles/2026-04-02/iranian-oil-prices-fetch-a-premium-for-first-time-since-2022
https://www.imf.org/en/news/articles/2026/04/01/pr-26100-joint-statement-by-the-heads-of-the-iea-imf-and-wb-group
https://www.cnbc.com/2026/04/02/oil-prices-today-wti-brent-trump-speech-iran-war-.html
https://www.economist.com/finance-and-economics/2026/03/26/christine-lagardes-sober-tone-on-the-gulf-war-energy-shock
https://gulfnews.com/uae/uae-retains-aa2-credit-rating-with-stable-outlook-with-global-confidence-in-its-economy-holding-firm-1.500496496
https://gulfnews.com/business/markets/abu-dhabi-launches-supply-chain-platform-adeed-to-bolster-trade-resilience-1.500493065
https://www.bloomberg.com/news/articles/2026-04-02/wall-street-money-managers-hunker-down-as-iran-war-rages-on
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Key news headline (2/2)

Sources: 1. Bloomberg, 2. Wall Street Journal, 3. Bloomberg Opinion, 4. The National, 5. Zawya, 6. Bloomberg, 7. EIU Viewpoint, 8. EIU Viewpoint.   

ECB's Panetta: economic damage 

already done even if conflict ends 

soon (April 2) 

ECB's Villeroy says euro-area 

economy moving closer to adverse 

scenario (April 2) 

Global food stocks provide near-term 

buffer despite Hormuz closure 
(April 1)

Gulf food security systems show 

resilience (April 1)

ECB's Panetta warned the conflict caused 

"unprecedented disruptions" in global 

energy supply chains, with "lasting effects." 

Its spread to Gulf states, suspending 

hydrocarbon production, due to direct 

attacks on facilities and the effective 

closure of the Strait of Hormuz, compounds 

the shock beyond temporary price hikes.1

ECB Governing Council member Francois 

Villeroy de Galhau stated that the 

prolonged conflict is pushing the euro-area 

economy closer to the ECB's adverse 

scenario, making a rate increase "very 

likely" as the next policy move. Speaking in 

Paris on 2 April, Villeroy noted the conflict's 

prolongation as an "obviously negative 

factor" for the economic outlook2

Bloomberg's Javier Blas sees no immediate 

food price increase , citing global food 

stocks as a buffer despite fertilizer 

disruptions and the Strait of Hormuz 

blockage. However, persistent disruptions 

to Gulf urea and ammonia exports pose 

medium-term risks to global food 

production costs.3

GCC food supply systems have withstood 

the Hormuz disruption, aided by pre-

positioned grain reserves, port 

diversification, and alternative logistics. 

The UAE is routing perishable goods 

through east coast ports outside the Strait 

and utilizing its aviation network. Officials 

noted that strategic reserves for staple 

goods cover several months.4

Key statements

GCC economies forecast to contract 

slightly in 2026 as conflict weighs on 

non-oil growth (March 30)

An Oxford Economics and ICAEW report 

projected a collective 0.2% contraction for 

GCC economies in 2026, reversing a 

previous forecast of 3.6% growth. Non-oil 

sector growth was revised to 0.1% from 

4.2%, while household consumption 

growth expectations were cut by 2.6 

percentage points.5

GCC economic impact

Key statements Key statements GCC food security

Interest rate swap markets reflect 

heightened uncertainty (April 2)

The conflict has caused extreme volatility in 

interest rate swap markets, with US and 

European rate expectations shifting rapidly. 

This uncertainty reflects competing 

pressures between inflation-driven 

tightening and growth-driven easing on 

central bank decisions.6

Interest rates

Asian Central Banks split on inflation 

strategy amid oil price surge (March 31)

Asian central banks diverge: Australia's RBA 

plans rate hikes for inflation, while the 

Philippines prioritizes demand, letting 

inflation breach targets. This highlights 

varied policy responses, from fiscal 

absorption to significant CPI increases.7

Interest rates

Kuwait’s economy faces severe shock 

as conflict halves oil production 
(March 31)

Kuwait's oil production has halved due to 

the Strait of Hormuz closure and refinery 

attacks, halting exports and reducing 

domestic absorption. Given oil's dominance 

in revenue, this will cause a double-digit 

fiscal deficit and over 10% GDP contraction. 

Despite financial buffers, recovery will be 

prolonged.8

GCC economy
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https://www.bloomberg.com/news/articles/2026-04-02/ecb-s-panetta-says-even-if-iran-war-ends-damage-has-been-done?srnd=homepage-europe
https://www.wsj.com/economy/global/ecbs-next-move-is-likely-a-rate-rise-but-timing-unclear-says-villeroy-6127ec5f
https://www.bloomberg.com/opinion/articles/2026-04-01/iran-war-are-we-headed-for-another-food-price-crisis
https://www.thenationalnews.com/news/gulf/2026/04/01/how-years-of-planning-have-allowed-gulf-food-security-systems-to-weather-the-iran-war-shock/#:~:text=Years%20of%20planning%20%E2%80%93%20strategic%20reserves,keeping%20supermarket%20shelves%20largely%20stocked.
https://www.zawya.com/en/economy/gcc/gcc-economies-expected-to-contract-slightly-in-2026-as-iran-conflict-drags-on-qc5lljfv
https://www.bloomberg.com/news/articles/2026-04-02/how-iran-war-is-fueling-volatile-interest-rate-bets
https://viewpoint.eiu.com/analysis/article/1682214368
https://viewpoint.eiu.com/analysis/article/872214287
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Key events to watch out for

Week starting April 6

Other events to watch, with no confirmed date

GCC countries’ CPI / inflation
GCC countries’ real estate price 

index 

Federal Reserve FOMC March 

meeting minutes (Apr 8th)

Ad-hoc / one-off IEA oil and gas 

market updates

Release of KSA business confidence 

index (Apr 9th)

OECD statistical releases 

(inflation, unemployment)

World Bank global economic 

prospects report

Week starting April 27

Federal Reserve FOMC rate 

decision (Apr 28th-29th)

Bank of England monetary policy 

committee rate decision (Apr 30th)

ECB monetary policy rate decision 
(Apr 30th)

Release of KSA Q1 2026 GDP flash 

estimate (Apr 30th)

Week starting April 13

Release of IMF Global Financial 

Stability Report (Apr 14th)

Release of OPEC monthly oil 

market report (Apr 13th)

Release of  IMF Fiscal Monitor 
(Apr 15th)

Release of Federal Reserve Beige 

Book (Apr 15th)

IMF-World Bank spring meetings 
(Apr 13th -19th)

Release of IEA oil market report 
(Apr 14th)

Release of KSA CPI / inflation data 
(Apr 15th)

IMF World Economic Outlook 

update (Apr 14th)

ECB Monetary Policy March 

decision minutes (Apr 16th)

Week starting May 4

OPEC + monthly meeting UAE, Qatar and KSA non-oil PMI 

releases 
US employment data
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For more information on the contents of this report, please contact the Economic Advisory team
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