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Introduction
Areas of focus

Countries covered

Note: This report relies on the information provided by the listed sources and has not been validated as part of this process

Saudi Arabia United Arab Emirates Qatar

Economic growth and global 
competitiveness

Domestic growth trends, diversification, 
investment, sovereign wealth activity, 
and the development of sectors that 
strengthen each economy’s long-term 
competitiveness

Fiscal, monetary and financial 
conditions

Government finances, monetary policy, 
inflation, interest rates, banking, capital 
markets, and the broader macro-
financial environment shaping 
economic stability

Trade, energy and external 
relations

Trade flows, energy exports, logistics, 
market access, and the external 
economic and geopolitical relationships 
shaping regional economies.

Governance, regulation and 
institutional reform

Changes to laws, regulations, 
institutions, and administrative systems 
that affect how economies are governed 
and how markets operate

Human capital and social 
development

Labor markets, education, health, 
social protection, inclusion, and the 
broader social foundations that support 
long-term economic development.

Infrastructure, sustainability and 
future readiness

Physical and digital infrastructure, 
climate and sustainability priorities, 
innovation-enabling systems, and the 
long-term capabilities needed to 
support future growth



MEcon Monthly Updates   
Saudi Arabia, UAE and Qatar

© 2026 Deloitte & Touche (M.E.). All rights reserved. 3

MEcon monthly updates  | Saudi Arabia, UAE and Qatar

© 2026 Deloitte & Touche (M.E.). All rights reserved. 3

Introduction

Rohan Sawhney | Partner
Middle East Economic 

Advisory Lead

rosawhney@deloitte.com

Ruth Steen | Assistant Director
MEcon Lead 

(Economic Advisory)

rsteen@deloitte.com 

Nour Rmeih | Assistant Manager
MEcon Coordinator  

(Economic Advisory)

nrmeih@deloitte.com 

mailto:rosawhney@deloitte.com
mailto:rsteen@deloitte.com
mailto:nrmeih@deloitte.com


MEcon Monthly Updates   
Saudi Arabia, UAE and Qatar

© 2026 Deloitte & Touche (M.E.). All rights reserved. 4

MEcon monthly updates  | Saudi Arabia, UAE and Qatar

© 2026 Deloitte & Touche (M.E.). All rights reserved. 4

Regional pulse Country snapshot

Key cross-country socio-economic trends observed 
each month, highlighting directional shifts and emerging 

themes across the region

Consolidated view of the most notable socio-economic 
developments and insights in each country, and their 

potential implications
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Regional pulse | Macroeconomic snapshot 

Saudi Arabia United Arab Emirates QatarI n d i c a t o r

2026 real GDP 
growth forecast

Latest real GDP 
growth

Inflation rate

Non-oil PMI

Fiscal balance

(-10.0 pp vs Q2 2025)
GASTAT (last updated Sep’ 2026)

Q2 2026: -4.7%

Updated in this month’s MEcon

Country snapshot

Country snapshot

(-1.5 pp vs Jul’ 2026)
S&P Global (last updated Sep’ 2026)

2026: -0.9%

(-0.5 pp vs Aug’ 2025)
GASTAT (last updated Sep’ 2026)

Aug’ 2026: 1.8%
NEW

(+0.7 pts vs Jul’ 2026)
Trading Economics (last updated Sep’ 2026)

Aug’ 2026: 53.8
NEW

(- SAR 0.2 Bn vs Q2 2025)
MoF (last updated Jul’ 2026)

Q2 2026: - SAR 34.3 Bn

(-1.1 pp vs Apr’ 2026)
Fitch BMI Solutions (last updated Jul’ 2026)

2026: 0.3%

(-1.7 pp vs Q1 2025)
FCSC (last updated Aug’ 2026)

Q1 2026: 3.0%

Dubai (+0.21 pp vs Jul’ 2025)
DSC (last updated Sep’ 2026)

Aug’ 2026: 5.54%
NEW

(+2.6 pts vs Jul’ 2026)
Trading Economics (last updated Sep’ 2026)

Aug’ 2026: 55.3
NEW

(- AED 22.9 Bn vs Q2 2025)
MoF (last updated Sep’ 2026)

Q2 2026: AED 15.7 Bn 
NEW

(-5.2 pp vs May 2026)
Fitch BMI Solutions (last updated Jul’ 2026)

2026: -12.4%

(-3.3 pp vs Q1 2025)
NPC (last updated Sep’ 2026)

Q1 2026: -7.0%

(+2.1 pp vs Jun’ 2025)
NPC (last updated Aug’ 2026)

Jun’ 2026: 2.2%

(+2.1 pts vs Jul’ 2026)
S&P Global (last updated Sep’ 2026)

Aug’ 2026: 50.6
NEW

NEW

(- QAR 20.4 Bn vs Q2 2025)
Qatar News Agency  (last updated Sep 2026)

Q2 2026: - QAR 21.2 Bn 

NEW

NEW

NEW

Reflects MoM or YoY directional change

https://www.stats.gov.sa/en/statistics-tabs?tab=436312&category=120038
https://www.spglobal.com/ratings/en/regulatory/article/-/view/sourceId/101706388
https://www.stats.gov.sa/en/statistics-tabs?tab=436312&category=121421
https://tradingeconomics.com/saudi-arabia/manufacturing-pmi
https://mof.gov.sa/en/financialreport/2026/Documents/Q2%20Eng%202026%20V10.pdf
https://enterpriseam.com/uae/2026/08/18/this-morning-bmi-sees-turbulence-ahead-adnoc-keeps-selling-through-the-squeeze/
https://fcsc.gov.ae/press-release/?e-page-176b1ad=21&e-page-6706913=21&e-page-1e9848e=11&e-page-e8b0ff1=3#76379
https://data.dubai/en/e/statistic/35681/367110415?com_dda_data_and_statistics_ThemeId=36954&breadcrumb_com_dda_data_and_statistics_subThemeId=36994
https://tradingeconomics.com/united-arab-emirates/manufacturing-pmi
https://mof.gov.ae/en/public-finance/uae-federal-budget/government-financial-statistics/
https://www.fitchsolutions.com/bmi/region/qatar
https://www.npc.qa/en/statistics/Statistical%20Releases/Economic/National%20Accounts/GDP/GDP_Q1_2026.pdf
https://www.npc.qa/en/statistics/Statistical%20Releases/Economic/Price%20Indices/CPI/CPI_June_2026_AE.pdf
https://www.pmi.spglobal.com/Public/Home/PressRelease/ab1daa92071347db8dcbffa28627fdf0
https://qna.org.qa/en/news/news-details?id=state-budget-posts-qar-212-billion-deficit-in-q2-2026&date=8/09/2026
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Regional pulse | Key socio-economic trends  

Note: Pulse covers Sep 01 – Sep 30

Private-sector activity remained relatively resilient across Saudi Arabia, the UAE and Qatar, helping to offset softer 

hydrocarbon performance and provide an important buffer for overall growth. While external conditions remain challenging, 

steady business activity, improving demand in parts of the non-oil economy and ongoing diversification efforts are continuing 

to support domestic momentum.

Regional conflict continues to affect trade, energy exports, tourism and connectivity across the GCC, creating pressure on 

external activity and contributing to a more uncertain operating environment. At the same time, recent interest rate 

increases across the region are reinforcing tighter financing conditions, even as rerouting efforts, policy responses and 

improving logistics point to gradual stabilization in some cross-border channels.

Governments and state-backed institutions are continuing to play a central role in mobilizing capital and shaping new growth 

sectors across the GCC. Investment is increasingly being directed toward strategic and defensive areas such as energy, 

transport, supply chains, technology and infrastructure, strengthening economic resilience while also supporting longer-term 

diversification ambitions.

Reforms and institutional measures across the region are reinforcing medium-term resilience and helping economies remain 

attractive to capital, business and talent. From investment and business-enabling reforms to liquidity support, digital 

modernization and private-sector development, GCC governments are continuing to strengthen competitiveness while laying 

the groundwork for more sustained long-term growth.

Regional disruption and 

tighter financing conditions 

are continuing to weigh on 

activity1

Strategic investment is 

continuing to advance 

diversification and 

resilience2

Competitiveness agendas 

are continuing to 

strengthen resilience

Non-oil activity is 

continuing to underpin 

growth
1

2

3

4

Country snapshot

Country snapshot

Sources: 1 Zawya ; 2 Zawya 

https://www.zawya.com/en/economy/gcc/gcc-central-banks-raise-interest-rates-after-us-fed-rate-increase-861760
https://www.zawya.com/en/business/gcc-wealth-funds-pivot-to-defensive-sectors-amid-iran-conflict-uncertainty-1269854
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each month, highlighting directional shifts and emerging 
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Consolidated view of the most notable socio-economic 
developments and insights in each country, and their 
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Country snapshot | Saudi Arabia (1/3)

Area of Focus Update Overview Significance

Real GDP contracted by 4.7% in Q2 2026 to 
SAR 1.1 Tn, reflecting a 10.0 pp decline in 
the growth rate YoY1

The contraction was driven by a 24.8% decline in oil 
activities, which more than offset the modest 0.9% YoY 
growth in both non-oil and government activities. By 
sector, the sharpest decline was in mining and 
quarrying despite growth in sectors such as finance, 
insurance, real estate and business services.

This suggests non-oil growth may be helping to limit 
the drag on domestic demand but is not yet strong 
enough to offset weakness in oil-related sectors, 
which could keep overall growth, export earnings 
and fiscal space under pressure if sustained.

Non-oil PMI edged up 0.7 pts MoM to 53.8 
in August 20262

Non-oil PMI strengthened in August 2026, with 
business activity picking up and domestic demand 
remaining supportive. Export orders continued to 
weaken amid regional tensions, while confidence 
and supply conditions improved, and cost pressures 
stayed elevated despite softer output price inflation.

This marks the highest reading in six months and a 
fifth consecutive month of expansion in the non-oil 
private sector, highlighting the sector’s resilience 
after conflict-related disruption earlier in the year 
and supporting Vision 2030’s non-oil growth and 
diversification objectives.

Inflation came in at 1.8% in August 2026, 
down 0.5 pp YoY but broadly unchanged 
MoM3

Prices rose across most Consumer Price Index (CPI) 
components, led by housing and utilities (+3.9%), 
recreation and culture (+2.8%), and restaurants and 
hotels (+2.0%). Meanwhile, furnishings and household 
equipment (-0.6%) and clothing and footwear (-0.5%) 
recorded price declines in August 2026.

Inflation stayed broadly contained despite regional 
conflict, helping preserve purchasing power, 
sustain household spending, and support more 
stable domestic growth.

Nominal goods trade surplus declined by 
25.0% YoY in July 2026 to SAR 14.4 Bn4

Goods exports declined by 17.2% YoY in July 2026, 
driven by a 12.8% fall in oil exports and a 26.2% 
decline in non-oil exports, including re-exports. 
Meanwhile, goods imports fell by 15.4% YoY, partially 
offsetting the impact of weaker exports on the overall 
trade balance.

KSA’s trade balance remained in surplus in July despite 
disruption through the Strait of Hormuz, as alternative 
corridors, including Red Sea infrastructure, helped 
sustain trade flows. However, recent disruptions to the 
East-West pipeline suggest that the surplus may come 
under pressure due to more challenging shipping 
conditions.

Sources: 1 GASTAT Real GDP; 2 Trading Economics - Non-Oil PMI; 3 GASTAT Annual inflation; 4 GASTAT Non-Oil Exports

Return to areas of focus

Return to areas of focus

Note: Pulse covers Sep 01 – Sep 30

https://www.stats.gov.sa/en/statistics-tabs?tab=436312&category=120038
https://tradingeconomics.com/saudi-arabia/manufacturing-pmi
https://tradingeconomics.com/saudi-arabia/manufacturing-pmi
https://tradingeconomics.com/saudi-arabia/manufacturing-pmi
https://tradingeconomics.com/saudi-arabia/manufacturing-pmi
https://tradingeconomics.com/saudi-arabia/manufacturing-pmi
https://www.stats.gov.sa/en/statistics-tabs?tab=436312&category=121421
https://www.stats.gov.sa/en/statistics-tabs?tab=436312&category=123481
https://www.stats.gov.sa/en/statistics-tabs?tab=436312&category=123481
https://www.stats.gov.sa/en/statistics-tabs?tab=436312&category=123481
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Saudi Arabia restarts East-West oil pipeline 
after drone attacks4

According to 23 September reports, Saudi Aramco 
restarted the 7 Mn barrels-per-day East-West Pipeline 
on 22 September after drone attacks shut it on 11 
September. Flows were building gradually, with full 
capacity expected to take six weeks or more.

The restart could reopen the Kingdom's main export 
route around the Strait of Hormuz, but slow Yanbu 
loadings and higher war-risk insurance suggest a 
recovery in oil export earnings may be gradual.

Country snapshot | Saudi Arabia (2/3)

Area of Focus Update Overview Significance

S&P affirms Saudi Arabia's A+ rating with a 
stable outlook1

S&P Global Ratings affirmed Saudi Arabia's A+ rating 
with a stable outlook, citing its ability to reroute 
crude exports via the Red Sea, large net government 
assets and resilient non-oil activity despite the 
ongoing regional conflict.

The affirmation may help contain sovereign and 
corporate borrowing costs, though S&P's forecast 
of a 0.9% GDP contraction in 2026 suggests fiscal 
space may depend on recalibrating Vision 2030 
spending.

The Public Investment Fund (PIF) launches 
Tawrid to expand supply-chain financing2

PIF launched Tawrid, a digital platform operating in 
the Saudi Central Bank's regulatory sandbox that 
connects buyers, suppliers and funders through 
products such as early settlement of approved 
invoices.

Faster supplier payments could ease working-
capital strain on small and medium-sized 
enterprises (SMEs), which held just 11% of bank 
loans in 2025 against a 2030 target of 20%.

Over USD 2.5 Bn in data center and 
technology investments announced at 
LEAP 20263

The second day of the LEAP 2026 technology 
conference in Riyadh brought about USD 2.5 Bn in 
announcements, led by Al Moammar Information 
Systems' USD 1.2 Bn data center expansion and a 
USD 880 Mn data center project in Khuzam Digital 
Valley.

If delivered, the added capacity could expand local 
cloud and Artificial Intelligence (AI) services and lift 
non-oil construction and power demand, though 
headline pledges may not all translate into new 
investment.

Sources: 1 Arab News ; 2 Arab News ; 3 Economy Middle East ; 4 Reuters 

Return to areas of focus

Return to areas of focus

Note: Pulse covers Sep 01 – Sep 30

https://www.arabnews.com/business/sp-affirms-saudi-arabia-at-a-with-stable-outlook-3001535
https://www.arabnews.com/business/pif-launches-tawrid-platform-to-expand-supply-chain-financing-3002438
https://economymiddleeast.com/news/saudi-arabia-secures-over-2-5-billion-data-center-technology-investments-leap-2026/
https://www.reuters.com/business/energy/saudi-arabia-restarts-east-west-oil-pipeline-resume-exports-yanbu-sources-say-2026-09-22/
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Saudi Arabia overall unemployment rate 
(Saudis and non-Saudis) fell to 3.0% in Q2 
2026, marking a 0.2 pp decline YoY4

The decline was driven by a 1.1 pp fall in female 
unemployment to 7.6%, while male unemployment 
was broadly unchanged. Overall, labor force 
participation was stable at 67.2%. Among Saudis, 
unemployment fell 0.3 pp YoY to 6.5%, supported by a 
1.7 pp decline in female unemployment to 9.6%. Saudi 
labor force participation eased to 48.7%.

Falling female unemployment, particularly among 
Saudi women, points to continued improvement in 
women’s employment outcomes and reinforces the 
impact of Vision 2030 reforms. However, softer 
Saudi labor force participation suggests the gains 
may reflect stronger absorption of existing job 
seekers more than a sustained increase in workforce 
entry.

Country snapshot | Saudi Arabia (3/3)

Area of Focus Update Overview Significance

Riyadh enters the top 50 of the Oxford 
Economics Global Cities Index for the first 
time1

Riyadh rose 47 places to 50th in the Oxford 
Economics Global Cities Index, ranking fourth 
globally for human capital and 18th for economics, 
helped by rapid job creation and population 
growth.

A stronger global profile could help Riyadh attract 
regional headquarters, skilled talent and foreign 
capital, supporting services-led non-oil growth, 
though rankings alone may not translate into 
investment.

USD 750 Mn Medina project targets non-
Saudi buyers2

Knowledge Economic City Company and Dar Al 
Majed Real Estate signed a memorandum of 
understanding for a SAR 2.8 Bn (USD 750 Mn) Medina 
project comprising 2,700 apartments aimed at non-
Saudi buyers, following the June opening of property 
ownership to foreigners.

If finalized, the project could channel foreign 
capital into Medina's property market and 
construction activity, offering an early test of 
whether the new ownership rules can attract non-
Saudi demand.

KSA’s GDP is projected to grow by 4.1% in 
2027, outpacing the global economy as 
well as G20 and G7 peers3

The OECD projects KSA’s GDP to grow by 4.1% in 
2027, above its 3.0% forecasts for both the global 
economy and the G20, and ahead of projected growth 
across G7 economies. This would mark a strong 
rebound from a projected 1.8% contraction in 2026, 
following estimated growth of 4.6 percent in 2025.

This suggests Saudi Arabia may be better placed 
than many major economies to regain growth 
momentum in 2027, although the strength and 
durability of that rebound will likely depend on 
whether non-oil sectors broaden enough to reduce 
exposure to oil-led volatility.

Sources: 1 Arab News; 2 AGBI; 3 Arab News ; 4 GASTAT – Unemployment rate

Return to areas of focus

Return to areas of focus

Note: Pulse covers Sep 01 – Sep 30

https://www.arabnews.com/business/riyadh-reaches-top-50-of-oxford-economics-global-cities-index-for-the-first-time-3002533
https://www.agbi.com/real-estate/2026/09/new-750m-medina-project-targets-non-saudi-buyers/
https://www.arabnews.com/business/saudi-arabias-economy-to-expand-41-in-2027-oecd-3002793
https://www.stats.gov.sa/en/statistics-tabs?tab=436312&category=417515
https://www.stats.gov.sa/en/statistics-tabs?tab=436312&category=417515
https://www.stats.gov.sa/en/statistics-tabs?tab=436312&category=417515
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Country snapshot | UAE (1/3)

Sources: 1 Ministry of Finance; 2 S&P Global; 3 Gulf News; 4  SCAD; 5  Data Dubai.  

Area of Focus Update Overview Significance

UAE’s net operating balance narrowed to 
AED 15.7 Bn in Q2 2026, down AED 22.9 Bn 
YoY

UAE’s net operating balance, which measures 
current revenue relative to operating expenditure 
and excludes capital spending, rose to AED 15.7 Bn 
from AED 8.2 Bn in Q1 as expenses fell 7.5%, but 
remained AED 22.9 Bn below Q2 2025, largely 
reflecting a 16.3% YoY decline in revenue.

The sequential improvement in the net operating 
balance suggests some easing of near-term 
operating-side fiscal pressure, although weaker 
year-on-year revenues may limit budgetary 
flexibility if sustained.

UAE’s non-oil PMI rose to 55.3 in August, up 
2.6 points MoM2

Operating conditions improved at the fastest pace 
since December 2024, as new business rose sharply, 
output growth reached a six-month high and export 
demand increased for a second consecutive month.

August’s improvement suggests non-oil activity is 
gaining momentum, following earlier disruption due 
to the regional conflict, although sustained 
improvement in the coming months would provide 
clearer evidence of a broader recovery.

Abu Dhabi’s total value of non-oil trade 
rose 17.9% YoY to AED 230.6 Bn in H1 
20263,4

Total non-oil trade volume increased from AED 
195.4 Bn in H1 2025 to AED 230.6 Bn in H1 2026. In 
June alone, non-oil exports, including re-exports, 
reached AED 15.3 Bn, exceeding imports of AED 
12.6 Bn and generating a AED 2.7 Bn trade surplus.

Growing non-oil trade may broaden Abu Dhabi’s 
sources of growth beyond hydrocarbons and 
generate additional demand for logistics and other 
trade-related services.

Dubai’s inflation rose to 5.54% in August, 
up 3.11pp YoY5

Dubai inflation also edged up by 0.21pp from July. 
Transport rose 16.23pp YoY to 12.74%, while food 
increased 7.76pp to 7.39%, and housing was 0.65pp 
higher at 6.70%.

August’s renewed increase suggests inflationary 
pressures remain persistent following the earlier 
regional disruption, potentially delaying a more 
sustained easing in household cost pressures. 

Return to areas of focus

Return to areas of focus

Note: Pulse covers Sep 01 – Sep 30

https://mof.gov.ae/en/public-finance/uae-federal-budget/government-financial-statistics/
https://www.pmi.spglobal.com/Public/Home/PressRelease/c22696bb96e142639bd1220692846092
https://gulfnews.com/uae/abu-dhabis-non-oil-foreign-trade-reaches-dh2306-billion-in-h1-up-179-1.500659999
https://www.statad.gov.ae/w/non-oil-foreign-merchandise-trade-statistics-through-ports-by-harmonized-system-monthly-june-2026
https://data.dubai/en/e/statistic/35681/367393180?com_dda_data_and_statistics_ThemeId=36954&breadcrumb_com_dda_data_and_statistics_subThemeId=36994
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Country snapshot | UAE (2/3)

Sources: 1 ARN News Centre; 2 Khaleej News; 3  WAM; 4 EconomyMiddleEast

Area of Focus Update Overview Significance

UAE strengthens advanced industries 
through talent, research and technology 
development1

The National Programme for Advanced Sciences and 
Technologies aims to develop national talent and 
research capabilities for strategic and advanced 
industries, while strengthening the competitiveness 
of Emirati products through technical education, 
talent development and research and innovation.

Building national capabilities in advanced 
industries may help strengthen the competitiveness 
of Emirati products and support the UAE’s ambition 
to develop a more technology- and innovation-
driven economy.

UAE strengthens its tax competitiveness for 
globally mobile talent and capital2

The UAE ranked first among 48 jurisdictions for tax 
attractiveness, supported by zero personal income 
tax, no VAT on departing residents and a tax structure 
favorable to international individuals.

A relatively favorable tax environment may 
strengthen the UAE’s appeal to international talent 
and wealth, potentially supporting its ability to 
attract and retain high-income residents and talent.

UAE tops Arab Digital Economy Index 20263

The UAE led the 2026 Arab Digital Economy Index, 
with sustained investment in digital infrastructure, 
government services, cybersecurity and artificial 
intelligence highlighted as key strengths supporting 
its digital economy.

Strong digital foundations may help the UAE 
translate continued investment in technology and 
AI into productivity gains and higher-value activity, 
supporting its shift towards an innovation-driven 
economy.

UAE’s renewable energy capacity increased 
more than 63-fold over the past decade4

Renewable capacity reached over 8.2 gigawatts in 
2025, up from 129 megawatts in 2015, while clean 
energy accounted for 32.4% of electricity generation, 
alongside continued investment in grid resilience and 
connectivity.

A more diversified power mix may strengthen 
energy security and help accommodate rising 
electricity demand as the UAE’s economy and 
population grow.

Return to areas of focus

Return to areas of focus

Note: Pulse covers Sep 01 – Sep 30

https://www.arnnewscentre.ae/news/uae/uae-unveils-national-programme-to-strengthen-strategic-advanced-industries/
https://www.khaleejtimes.com/business/uae-named-worlds-most-tax-friendly-country-for-global-citizens#google_vignette
https://www.wam.ae/en/article/c2diksr-uae-tops-arab-digital-economy-index-2026
https://economymiddleeast.com/news/uae-energy-transition-balances-clean-power-security-and-growth-as-renewable-capacity-surges-63-fold/
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Country snapshot | UAE (3/3)

Sources: 1 WAM; ARN News Centre; 2 EconomyMiddleEast 

Area of Focus Update Overview Significance

Dubai Customs launches 2026-2030 
strategy to facilitate trade and strengthen 
competitiveness1

The strategy will integrate ports, entry points, free 
zones and trade-related services, while improving 
customs procedures and capabilities to facilitate 
trade, strengthen economic partnerships and 
respond to shifts in global trade and supply chains.

More efficient and integrated customs services may 
strengthen Dubai’s competitiveness as a global 
trade hub by reducing friction for businesses, 
improving supply-chain resilience and supporting 
more reliable market access.

The Roads and Transport Authority (RTA) 
and Dubai Airports advance plans to 
strengthen airport connectivity2

Plans focus on improving traffic flow around Dubai 
International Airport (DXB), advancing transport 
infrastructure around Dubai World Central and Dubai 
South, and better integrating airports with road and 
public transport networks.

Improved transport integration could help Dubai 
accommodate rising passenger and population 
movements more efficiently, reducing connectivity 
constraints as the emirate’s aviation and urban 
activity expands.

Return to areas of focus

Return to areas of focus

Note: Pulse covers Sep 01 – Sep 30

Decades of UAE trust underpin growth as 
FDI, trade and competitiveness hit new 
highs3

The UAE recorded new highs in FDI, non-oil trade 
and exports, alongside stronger global 
competitiveness rankings, with Sheik Mohammed 
linking this performance to institutional credibility, 
policy consistency and international partnerships.

The strong performance in FDI, trade and 
competitiveness suggests the UAE entered the 
recent regional disruption from a position of 
strength, although the impact on investor 
confidence will become clearer in future data.

https://www.google.com/goto?url=CAESlQEB6zswFVkilVcRgtFxt1mvvK2qD_HugznEtc3dta64o5lb9kY_5wGOPBMjQoeKNhr3ZwD7mBtWIJ23n7zKBdQYJ89efO5otihc22f2vVGtQerpCoRU-PtafSt65_WwRo--VBSs88aeMuEstsP5EDeQO0LUfbdonWfGGGVOJfVOR1A92Yd6eG-N5Wzvpn_zG9ZlQoJIEg
https://www.arnnewscentre.ae/news/uae/rta-and-dubai-airports-advance-plans-for-seamless-airport-connectivity/
https://economymiddleeast.com/news/sheikh-mohammed-bin-rashid-says-decades-of-uae-trust-underpin-growth-as-fdi-trade-and-competitiveness-hit-new-highs/
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Country snapshot | Qatar (1/2)

Area of Focus Update Overview Significance

Qatar economy contracts 7.9% YoY in Q2 
as LNG disruption weighs on activity1

Qatar’s real GDP contracted 7.9% YoY in Q1 2026 
as regional conflict disrupted liquified natural gas 
(LNG) exports, while non-hydrocarbon activity also 
declined 3.2%.

Lower LNG exports on account of the persistent 
disruption in the Strait of Hormuz directly 
contributed to the contraction in the hydrocarbon 
economy; the contraction in the non-hydrocarbon 
economy underscored the spillover impact on 
Qatar’s non-hydrocarbon sectors.

Qatar’s budget deficit widens to QAR 21.2 
Bn in Q2 as revenues decline2

Qatar posted a budget deficit of QAR 21.2 Bn in Q2 
2026, up from QAR 10.3 Bn in Q1, as lower revenues 
of QAR 25.6 Bn were outpaced by expenditure of 
QAR 46.8 Bn.

Qatar’s fiscal position has materially worsened as a 
result of the regional conflict, with recorded budget 
deficits sharply outpacing projections as the 
country’s public revenues continue to heavily rely 
on hydrocarbons exports that remain disrupted.

Qatar non-energy activity stabilizes as PMI 
rises to 50.6 in August3

Qatar’s non-energy PMI rose to 50.6 in August from 
48.5 in July, signaling renewed improvement in non-
energy private sector conditions as output and new 
business returned to growth. 

The recent growth in output and new business 
indicates that private-sector demand in Qatar is 
now beginning to normalize after the sharp 
downturn in March and April 2026. This may 
indicate the private sector is acclimatizing to the 
current state of regional tensions.   

Qatar interantional arrivals decline 6.3% 
YoY in August, further easing from July’s 
10.3% decline4

International arrivals totaled 302,754 in August 2026, 
down 6.3% YoY, narrowing the decline for the fifth 
month in a row from March’s 82.1% drop linked to 
the regional situation.

The continued narrowing in the annual decline 
suggests inbound tourism into Qatar is gradually 
recovering from the sharp regional disruption seen 
in March, although arrivals remain below year-
earlier levels.

Sources: 1 AGBI; 2 AGBI; 3 S&P Global; 4 Qatar Tourism

Return to areas of focus

Return to areas of focus

Note: Pulse covers Sep 01 – Sep 30

https://www.agbi.com/economy/2026/08/qatar-economy-shrinks-after-disruption-to-lng-exports/
https://www.agbi.com/economy/2026/09/qatar-budget-gap-widens-on-wartime-erosion-of-state-coffers/
https://www.pmi.spglobal.com/Public/Home/PressRelease/ab1daa92071347db8dcbffa28627fdf0
https://www.qatartourism.com/en/news-and-media/sector-statistics/tourism-dashboards
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Country snapshot | Qatar (2/2)

Area of Focus Update Overview Significance

Fitch affirms Qatar at AA and removes 
Rating Watch Negative as LNG facility risks 
ease1

Fitch affirmed Qatar’s AA sovereign rating and 
removed Rating Watch negative, citing reduced 
risks of further severe damage to LNG facilities, 
while maintaining a negative outlook amid 
continued export disruptions. 

Reduced risks to LNG infrastructure ease 
immediate pressure on Qatar’s sovereign risk 
profile, but ongoing export disruptions continue to 
weigh on the outlook by constraining energy 
revenues and fiscal performance.

QatarEnergy seeks U.S. LNG supply deals 
through 2031 amid domestic export 
disruptions2

QatarEnergy is seeking multi-year U.S. LNG supply 
deals through 2031 as damage to domestic facilities 
and Strait of Hormuz disruptions constrain Qatar’s 
abilities to meet contractual commitments. 

Securing an alternative LNG supply could help 
Qatar meet contractual commitments while 
domestic production and export routes remain 
disrupted, limiting further pressure on its gas trade.

Qatar launches QIA division to expand 
domestic private investment and sector 
participation3

Qatar Investment Authority launches Doha 
Investment to manage domestic holdings and 
pursue new investments, with a mandate to 
increase private sector participation, advise 
privatization, and support economic diversification. 

Greater domestic deployment of sovereign capital 
could expand private sector participation and 
investment, supporting Qatar’s efforts to broaden 
economic activity beyond the hydrocarbon sector. 

Qatar Central bank reserves and foreign 
currency liquidity rise 0.75% YoY in August4

Qatar’s Central Bank international reserves and 
foreign currency liquidity reached QAR 262.2 Bn in 
August, up 0.75% YoY, while official international 
reserves (including foreign bonds, treasury bills, gold 
holdings, cash balances in foreign banks) increased 
9.7% to QAR 199.6 Bn.

Higher reserves strengthen Qatar’s external 
liquidity buffer, increasing the central bank’s 
capacity to meet foreign currency obligations and 
support monetary stability.

Sources: 1  AGBI; 2 Reuters; 3 Reuters; 4 The Peninsula

Return to areas of focus

Return to areas of focus

Note: Pulse covers Sep 01 – Sep 30

https://www.agbi.com/economy/2026/09/fitch-backs-qatars-recovery-with-easing-lng-disruption-fears/
https://www.reuters.com/business/energy/qatarenergy-seeks-us-lng-deals-through-2031-sources-say-2026-09-11/
https://www.reuters.com/world/middle-east/qatar-launches-wealth-fund-division-domestic-investments-2026-09-20/
https://thepeninsulaqatar.com/article/07/09/2026/qcb-says-foreign-exchange-reserves-rise-075-in-august
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