
WHY NOW? WHY DELOITTE?

How we can help

• Audits are expected to 
continue increasing  due to 
the COVID-19 crisis

• Increase of specialized TP 
teams within tax authorities

• Growth of in-depth audit 
activity, including system 
audits on data and staff 
interview processes

DURING

Transfer pricing controversy

Transfer pricing (TP) presents many tax, legal 
and operational challenges. For many 
taxpayers, the magnitude of uncertainty—
including the potential commitment of 
significant management time in the event of 
TP inquiries or audit—presents a significant 
business risk.

WHERE DOES 
LUXEMBOURG STAND?

BEFORE AFTER

• TP inquiry handling and 
closure

• Compilation of tax audit 
tracking file 

• MAP and arbitration 
support

• APA alignment 
monitoring support

• Global inquiry process 
tracking

• Pro-active 
communication with tax 
authorities with 
systematic process 
tracing

• Active defense strategy 
based on interactions 
with tax authorities

• Tax authority meeting 
accompaniment

• Evidence compilation and 
defense file preparation

• TP documentation 
health-check

• Information request / tax 
audit readiness 
evaluation services

• APA support

• Pre-transaction 
engagement with tax 
authorities

• Increased audit activity 
that goes beyond 
financial transactions

• Reliance on double tax 
treaties and EU directives 
to seek counterparty 
financial information

• Decrease in time granted 
to taxpayers to answer 
tax inquiries 

• Limited granting of 
payment extension 
requests regarding audit 
procedures

• Global tax controversy 
network that spans over 
150 countries with more 
than 3,000 TP 
professionals

• Completed nearly 3,000 
controversy projects in 
2020 alone, including 
more than 700 bilateral 
and unilateral Advanced 
Pricing Arrangements 
(APA), 300 Mutual 
Agreement Procedures 
(MAP), and nearly 2,000 TP 
inquiries and TP litigations
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