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Bringing your art business to Luxembourg

Have you ever considered Luxembourg as a starting point to create art-related
financial services or your own art market business? Luxembourg can provide you
with a unique competitive environment

Deloitte Luxembourg is actively involved in the set
up of an art and finance cluster in Luxembourg as
part of the diversification of the Luxembourg’s
economy. One milestone project is the planned
Luxembourg Freeport, a duty-free and tax-free
warehouse where valuable assets such as fine
wine, artworks, jewellery, precious metals, etc.
can be stored in a state-of-the-art environment for
an unlimited period of time. The facility opened for
business on 17 September 2014.

In addition to the Freeport, an immense IT
infrastructure underpins Luxembourg. Notable
developments include the recent heavy
investment in technological infrastructure, to be
one of the best data centre parks in Europe, as
well as the establishment of a highly favourable IP
regime. With these significant developments,
Luxembourg creates an attractive environment for
art-related finance or business activities to
develop from Luxembourg to serve Europe and
more. Luxembourg is quickly becoming a
strategic place for developing and implementing
art-related activities such as secured lending,
online businesses, advisory services, investment
activities, logistic hubs for art and collectible
goods, new ventures, legal and tax services, etc.

Business consulting services: operational and
strategic assistance for new ventures and/or
new services development: market strategy,
market studies, target audience, business plan,
operational strategy, customer practice, IT
solutions selection and RFP process, providers’
selection, HR assistance, cost control, project and
programme management, etc.

Tax services: international tax planning, VAT
analysis and optimisation, review and advice on
residency, substance and potential permanent
establishment risks/opportunities, tax compliance,
valuation advice, tax-efficient repatriation strategy

Audit services: statutory and contractual audit of
financial statements, agreed-upon procedures
(domiciliation, custodian, central administration,
etc.), review of valuation models and of
performance fee
calculation models,
review of risk
management
models in line with Ny
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requirements
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An ideal financial, legal, social and political
environment

Centrally located in the European market, in
the middle of the ‘Blue Banana’, where
approximately 50% of Europe’s GDP is
produced

A financially healthy country (AAA rating) in a
stable social and political environment

A top level financial cluster: the 2" largest
investment centre in the world behind the
U.S., 1% captive reinsurance market in the EU,
1% private banking centre in the Eurozone
Among the top competitive countries in the
world for pro-business attitude, with a
multilingual and qualified workforce

A wide range of financial services for
international investors, creating a
concentration of highly sophisticated buyers

A competitive logistics hub

The Cluster for Logistics Luxembourg,
launched in 2009, has set goals to strengthen
collaboration and synergies between actors of
the logistics sector

An international airport, 5 largest air cargo
hub in Europe, home base of Cargolux, one of
the leading cargo airlines worldwide which
has long been entrusted with the
transportation of artworks

Vincent Gouverneur

iz Partner | Art & Finance Leader
+352 451 452 541
vgouverneur@deloitte.lu

Michel Guilly
Partner | Cross-Border Tax
+352 451 454 256

| mguilly@deloitte.lu

Raphael Glohr
Partner | Indirect Tax
+352 451 452 665
rglohr@deloitte.lu

* Great transport links to the rest of Europe:
Luxembourg lies at the centre of a dense
highway network, i.e. around two hours
driving time from Brussels and Frankfurt,
around three hours from Paris and the
German Ruhr region, and around four hours
from Amsterdam and Zurich

Business opportunities

* A proactive government to develop new ICT
opportunities

* A pioneer in communication technologies and
home for several leading brands in media and
electronic services (eBay, iTunes, Microsoft,
Skype, Amazon, etc.)

* One of the best data centre parks in Europe

* Highly favourable IP regime, which applies to
copyrights, patents, trademarks and domain
names

Interesting links

* www.deloitte-artandfinance.com
e www.luxfreeport.lu/site/

* www.logistics.lu/why-luxembourg
¢ www.luxembourgforfinance.lu
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Deloitte is a multidisciplinary service organisation which is subject to certain regulatory and professional restrictions on the types of services we can provide to our clients,
particularly where an audit relationship exists, as independence issues and other conflicts of interest may arise. Any services we commit to deliver to you will comply fully with
applicable restrictions.

Due to the constant changes and amendments to Luxembourg legislation, Deloitte cannot assume any liability for the content of this leaflet. It shall only serve as general
information and shall not replace the need to consult your Deloitte advisor.

About Deloitte Touche Tohmatsu Limited

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member firms, each of which is a legally
separate and independent entity. Please see www.deloitte.com/lu/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its
member firms.

Deloitte provides audit, tax, consulting and financial advisory services to public and private clients spanning multiple industries. With a globally connected network of
member firms in more than 150 countries, Deloitte brings world-class capabilities and deep local expertise to help clients succeed wherever they operate. Deloitte has in
the region of 200,000 professionals, all committed to becoming the standard of excellence.
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