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Executive summary

In the past decade, the global economy remained
remarkably resilient despite facing several
macroeconomic and geopolitical challenges
triggered by the pandemic and conflicts in
Ukraine and the Middle East, which caused
higher inflation, public debt, and strained supply
chains, impacting future growth prospects. The
G7 Countries are experiencing slower growth
than other G20 economies, and the widening
productivity gap between North Americans

and other G7 members is becoming a growing
concern, as it could weaken the G7's investment
capacity and ability to support Least Developed
Countries. Addressing these challenges requires
the implementation of structural reforms, aiming
to boost competitiveness, increase productivity
and leverage the green and digital transitions.

Least Developed Countries, notably those in
Africa, are grappling with rising public debt and
limited economic growth. With China reducing
its investments in Africa, the G7 have the
opportunity to enhance their strategic role in

African development through initiatives focused
on three key areas: green and digital transitions,
food security, and healthcare. The G7 countries
have already begun to invest in clean energy and
digital infrastructure to bridge the digital divide
and foster entrepreneurship in these sectors.

In food security, they are exploring advancing
agricultural initiatives and making some initial
investments in critical infrastructure. In healthcare,
the G7 are supporting the production of vaccines,
the pandemic preparedness, and the promotion
of universal health coverage.

To ensure the long-term success of these
efforts, the G7 should also prioritize educational
reforms, with a focus on digital and green

skills, and coordinate all existing development
finance institutions and instruments to support
infrastructural projects to foster sustainable
development and unlock the full economic
potential of developing countries, particularly
those in Africa.
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Global landscape

Over the past decade, the global economy has
exhibited remarkable resilience despite facing
numerous macroeconomic and geopolitical
challenges, registering an overall increase in the
global economic output; G7 countries, though,
experienced slower growth compared to other
G20 economies’. (Graph A)

At the same time, the recent years' pandemic
and geopolitical instability—due to events
such as the war in Ukraine, conflicts in the
Middle East, and tensions in the Red Sea—had
significant negative repercussions, including
rising inflation, surging public debt, and
increasing strain on global supply chains, that if
on one hand are likely to weigh on future global
economic growth prospects, on the other can
create new opportunities for development and
international cooperation.

One specific area of concern for the G7
countries is the widening productivity gap
between the North American economies and
the other G7 countries: over the past twenty
years, this gap has nearly doubled, going from
18% in 2007 to 35% in 2023. (Graph B)

This growing divide may affect, in the context
of the G7's strategies, the investment and
supporting capacities in Least Developed
Countries (LDSs). To address these challenges,
which impacts most EU countries, a number of
various policy proposals have been introduced,
including efforts to empower the single market
to deliver a sustainable future (“Much more
than a market”)? and initiatives aimed at
boosting productivity growth (“The future of
European competitiveness”).

The G7* and B7° have agreed on key policies
to address these growing macroeconomic
challenges, including leveraging structural
reforms to promote long-term growth and
competitiveness, countering protectionism,
and enhancing economic security through
cooperation, all while reaffirming their
commitment to democratic principles, human
rights, multilateralism, and a fair rules-based
international order.

Notes: 'CAGR,, ,, G7 countries: 2.2% vs CAGR,, ,. G20 countries (excluding G7): 4.4% | *Consilium Europa, 2024 - Much more than a
market - Empowering the Single Market to deliver a sustainable future and prosperity for all EU Citizens Link | *European Commission,
2024 - The future of European Competitiveness Link | “G7 Italy 2024 - Apulia G7 Leaders’ Communiqué Link | °B7 Italy 2024 - Leading the

transition together Link
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Graph B: Growing productivity (and income) gap
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https://www.consilium.europa.eu/media/ny3j24sm/much-more-than-a-market-report-by-enrico-letta.pdf
https://commission.europa.eu/document/download/97e481fd-2dc3-412d-be4c-f152a8232961_en?filename=The%20future%20of%20European%20competitiveness%20_%20A%20competitiveness%20strategy%20for%20Europe.pdf
https://www.g7italy.it/wp-content/uploads/Apulia-G7-Leaders-Communique.pdf
https://www.confindustria.it/wcm/connect/0a4d0afe-521c-41f3-826d-72e2452667df/B7+Final+Communique.pdf?MOD=AJPERES&CONVERT_TO=url&CACHEID=ROOTWORKSPACE-0a4d0afe-521c-41f3-826d-72e2452667df-o-lc4Mz
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Collaboration for development and international

cooperation with African countries

Least Developed Countries, notably in
Africa®, are currently facing severe economic
challenges:

- Public debt has surged over the past decade,
forcing them to allocate, on average, 17% of
their state revenues to servicing external
debt, in this way significantly reducing
available resources for investments and
public services’

+ Economic growth over the past 35 years has
been insufficient to close the gap with high-
income nations where GDP has grown more
significantly® (Graph C)

In the last twenty years, China has been the
main investor in African countries, becoming
their largest trading creditor (over $100 billion
in loans®). Through its Belt and Road Initiative,
China has financed infrastructure and trade
projects in LDCs worth $282 billion'™, but
producing mixed results.

However, the worsening economic conditions in
many African countries—marked by rising debt
and low GDP per capita growth—have led a
significant number of them to renegotiate their
debts. As a result, the Chinese government has
progressively reduced its investments in the
region, and it is expected that by 2025 the net
flow of public capital from China will turn negative.

In this complex scenario, the G7 has a unigue
opportunity to drive positive change in Africa

by contributing to sustainable development,
supporting political stability, and countering the
influence of non-market economies. As China's
involvement, which has often produced mixed
results, progressively decreases, the G7 can play
a strategic role in the region by providing more
effective support along three key pillars, which are
already underway through specific initiatives.

Firstly, the G7 countries should continue

to foster the twin transitions in Africa. As

for green transition, the G7 is investing in
clean energy and sustainable development
through initiatives like “Energy for Growth

in Africa”, focusing on reducing greenhouse
gas emissions, supporting renewable energy
projects, and improving energy infrastructure
and supply chains. As for digital transition, the
G7 are committed to fostering Africa’s digital
transformation to boost economic growth, job
creation, and industrialization; the key policies
include investing in digital infrastructure to
close the digital divide, empowering digital
entrepreneurship, supporting SMEs and start-
ups, and expanding digital solutions in sectors
like health, agriculture, energy, and governance.

Notes: ‘World Bank, 2023 - GDP per capital PPP - Low income countries Link | 7ISPI, 2023 - Cina e via della seta: effetto boomerang Link |

SWorld Bank, 2024 - GDP per capita, PPP (constant 2021 international $) - Low income, United States, European Union Link | °ISPI, 2023 - Cina
e via della seta: effetto boomerang Link | ""The World Economic Forum, 2024 - Understanding evolving China-Africa economic relations Link

Graph C: The growing GDP per capita gap between low-income countries and EU/US
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https://data.worldbank.org/indicator/NY.GDP.PCAP.PP.KD?locations=XO-XT-XM-XD
https://www.ispionline.it/it/pubblicazione/cina-e-via-della-seta-comincia-leffetto-boomerang-128557
https://data.worldbank.org/indicator/NY.GDP.PCAP.PP.KD?locations=XM-US-EU
https://www.ispionline.it/it/pubblicazione/cina-e-via-della-seta-comincia-leffetto-boomerang-128557
https://www.weforum.org/agenda/2024/06/why-strong-regional-value-chains-will-be-vital-to-the-next-chapter-of-china-and-africas-economic-relationship/
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Secondly, the G7 countries are addressing food
security in Africa through several initiatives

like the “Apulia Food Systems Initiative”, aimed

at improving sustainable agriculture and
overcoming structural barriers. They also support
multi-stakeholder programs with the African
Union, such as enhancing crop and soil health
and strengthening traditional and indigenous
agriculture. Additionally, the G7 has reaffirmed

its commitment to mobilize up to 600% billion

by 2027 through the “Partnership for Global
Infrastructure and Investment” (PGlI), focusing on
sustainable infrastructure and investment across
Africa."

Finally, the G7 is promoting health innovation

in Africa by supporting regional vaccine
manufacturing and last-mile delivery to improve
equity. The G7 is also committed to strengthening
Africa’s pandemic preparedness, expanding the
financing of the Pandemic Fund with at least

$2 billion in new pledges and developing surge
financing initiatives for medical countermeasures.
These actions are part of a broader effort to
promote Universal Health Coverage in Africa,
which also includes investing in resilient health
systems and supporting research and innovation.
Through partnerships with organizations like

the WHO and the Global Fund, the G7 is seeking
to address major African health challenges,
including the fight against HIV, tuberculosis, and
malaria, while advancing health infrastructure
across the continent.

To ensure the effective implementation of these
three pillars, two cross-cutting themes must be
addressed.

In the first place, the G7 should continue
allocating dedicated financial resources for
development efforts. To this end, the G7
countries are supporting initiatives such as

the "Alliance for Green Infrastructure in Africa”
(AGIA) in grants and capital to develop green
infrastructure projects. They are also boosting
World Bank lending by around $70 billion

over the next ten years, through innovative
financial instruments and continued support
for multilateral development banks (MDBs),
including the African Development Bank. These
initiatives are mainly aimed to drive Africa’s
energy transition, address infrastructure gaps,
and strengthen development financing. In

the wake of the G7 efforts goes also the so
called “Piano Mattei”, the vision of the Italian
Government to revamp relations with the African
countries, through funding energy, security and
economic projects aimed at fostering economic
development and defusing systemic crises in
Africa.

Secondly, the G7 should help African countries
undertake significant reforms in education,
focusing on digital and green-related skills.
Although school enrollment rates have been
steadily increasing in recent years, they remain
significantly low, particularly in tertiary education,
where only about 9% of the African population
is enrolled (Graph D). To this end, the G7 should
place a strong emphasis on promoting higher
education, notably in the STEM fields, while
reducing gender disparities and supporting
entrepreneurship. By investing in education, the
G7 would contribute unlocking the full potential
of Africa’s labor force and foster innovation and
sustainable development across the continent.

Notes: ""The contribution in terms of funding is still limited so far: only 5.3% of total pledged funds have been invested, primarily by the US.

Graph D: School enrollment rate in African countries
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