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New VAT e-commerce Package

As of 1 July 2021, the new EU VAT legislation regarding e-commerce will enter into force. Member States are required to implement the new rules into national law before 30 June

2021.
Companies should be aware of the impact of this new legislation on their business. Action is required in order to assess implications and take necessary steps to be compliant

under the new rules.

@@‘” Relevant for: all businesses involved in B2C e-commerce in Europe
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Distance sales within EU Distance sales from non-EU Electronic interfaces
* The national thresholds for B2C distance sales will be * The small consignment exemption for goods Platforms facilitating the following supplies will be liable
abolished. imported from a third country will be abolished. for VAT on those supplies:
* Indirect transport agreements will also be covered * VAT on distance sales of goods from third countries * Distance sales of goods from non-EU in consignments
under the distance sales regime. becomes due in the EU country of destination, with a value £ € 150
independent of which party arranges the import. * B2C supplies of goods within the EU by a non-EU
supplier

= Via the One Stop Shop (OSS), VAT due on EU distance = Via the Import One Stop Shop (10SS), VAT due on = Platforms need to register for VAT purposes
sales can be reported through a single return. non-EU distance sales can be reported through a (registration for OSS & 10SS possible)
single return and the import is exempted from VAT.
The I0SS is only applicable for goods in a
consignment with a value of < € 150.
= Special arrangement for postal/courier companies
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New VAT e-commerce Package

1 Identification 3 Analyzing the supply chain 5 Registration and implementation
Identify the transactions in your ’ ’ Analyze the supply chain and assess ’ Prepare for the (possible) registration
business that are impacted by the i whether adjustments and/or i for the 0SS or 10SS and
2021 E-commerce rules. i optimization are desired based on i  implement the new VAT legislation in
: i the findings of step 1 and 2. i the ERP-system and procedures.

Assess the correct VAT treatment of the Prepare an action plan based on the
transactions and the preferred VAT reporting ! findings.
mechanism as of 1 July 2021. ’ ‘

2 Assessment 4 Decision making process
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At Deloitte, we make an impact that matters for our clients, our people, our profession, and in the wider society by delivering the solutions and
insights they need to address their most complex business challenges. As the largest global professional services and consulting network, with over
312,000 professionals in more than 150 countries, we bring world-class capabilities and high-quality services to our clients. In Ireland, Deloitte has
over 3,000 people providing audit, tax, consulting, and corporate finance services to public and private clients spanning multiple industries. Our
people have the leadership capabilities, experience and insight to collaborate with clients so they can move forward with confidence.

This publication has been written in general terms and we recommend that you obtain professional advice before acting or refraining from action on
any of the contents of this publication. Deloitte Ireland LLP accepts no liability for any loss occasioned to any person acting or refraining from action
as a result of any material in this publication.

Deloitte Ireland LLP is a limited liability partnership registered in Northern Ireland with registered number NC001499 and its registered office at at
27-45 Great Victoria Street, Lincoln Building, Belfast, BT2 7SL, Northern Ireland.

Deloitte Ireland LLP is the Ireland affiliate of Deloitte NSE LLP, a member firm of Deloitte Touche Tohmatsu Limited, a UK private company limited by
guarantee (“DTTL”). DTTL and each of its member firms are legally separate and independent entities. DTTL and Deloitte NSE LLP do not provide
services to clients. Please see www.deloitte.com/about to learn more about our global network of member firms.
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