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Stay on top of tax and legal (T&L) issues that T&L D-briefs
impact your business through our bi-monthly September 2023
T&L D-briefs.

Issue 5

In this issue, we:

) Our Tax Services
e share the most recent important

local and international tax Our Tax publications &
developments;
Tax Alerts
examine the recent amendments to
Cyprus' Transfer and Mortgage of
Immovable Property Law, relating to
the foreclosure procedure and to
debt for asset swaps;

share a reminder for the submission
of company details to the Ultimate
Beneficial Owners (UBO) Register.



https://www2.deloitte.com/cy/en/pages/tax/articles/upcoming-tax-and-legal-Dbriefs.html
http://www2.deloitte.com/cy/en/services/tax.html?icid=top_tax
https://www2.deloitte.com/cy/en/services/tax/tools-and-publications.html
http://www2.deloitte.com/cy/en/pages/tax/articles/cy-tax-alerts.html
https://www2.deloitte.com/cy/en.html

Business Tax

Local tax developments

Tax treatment of rental income from online
platforms (e.g. Airbnb, Booking etc)

On 13 September, the Cyprus Tax Department issued
Circular 10/2023 (in Greek language only) which
clarifies the tax implications for income generated
from accommodation rentals through online
platforms (i.e. AirBnB, Booking) and other means.

Key highlights

Classification of the cases where property owners

are considered as generating income as part of

their ordinary business activities, taxable under

Article 5(1)(a) or 5(2)(a) of the Income Tax Law.

Clarification of the tax treatment when the

property owner:

- directly manages the property for rental
purposes;

- delegates the management of the property to
a property manager;

- leases the property to a property manager,
granting them exclusive rights for
exploitation.

Legal and natural persons involved in property
rentals, whether as owners or administrators,
should review the Circular in detail to ensure
compliance with the clarified treatment,
mitigating risks related to non-compliance.




International tax developments

European Commission proposes BEFIT as new EU-
wide corporate tax base

On 12 September, the European Commission (EC)
published a proposal for a Directive introducing a
common framework for corporate income taxation in
the EU, which is referred to as “BEFIT” (Business in
Europe: Framework for Income Taxation).

BEFIT replaces previous proposals relating to a
common (consolidated) corporate tax base. If
adopted in their proposed form, the new rules would
be implemented by 1 January 2028 and would apply
as from 1 July 2028. Click here for more details.

EC proposes transfer pricing directive

As part of its BEFIT package, the EC also published a
proposal for a Council Directive on Transfer Pricing, to
harmonise rules within the EU. If adopted in their
proposed form, the new rules would be implemented
by 31 December 2025 and would apply as from 1
January 2026. Follow this link for more details.



https://www.taxathand.com/article/32424/European-Union/2023/European-Commission-proposes-BEFIT-as-new-EU-wide-corporate-tax-base?id=gx:2em:3na:4wta_2023_09_15:5eng:6tax&sfid=7015Y000004RoPGQA0
https://www.taxathand.com/article/32422/European-Union/2023/European-Commission-proposes-transfer-pricing-directive?id=gx:2em:3na:4wta_2023_09_15:5eng:6tax&sfid=7015Y000004RoPGQA0

Legal

Recent amendments to Cyprus’
foreclosure regime and new
valuation procedure introduced
for debt for asset swaps

The amendments relate to both the

foreclosure procedure and to debt
for asset swaps.

Significantly, under the new
regime, lenders are required to
include substantial details in the
notice provided to debtors and
guarantors in relation to observed
defaults (Form «®» Notice),
including a break-down of the
amount owed into principal,
interest, default interest and
charges.

In addition, the new regime

introduces a valuation procedure in

relation to debt for asset swaps
where the underlying asset is a
“primary residence”.
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Business matters

proceedings.

Register of Ultimate Beneficial Owners (UBO) — Reminder

With the final solution of the electronic system of the Register of
Beneficial Owners expected to be implemented towards the end of
October 2023, companies are urged to submit the details of their
beneficial owners to the existing interim solution system of the Register of
Beneficial Owners by 30 September 2023, if not already done so.

Non-compliance may result in potential fines, penalties, or criminal

Please refer to our relevant alert by clicking this link.

30 SEPTEMBER 2023

e Submission of the details of
beneficial owners to the
interim solution system of the
Register of Beneficial Owners.

31 OCTOBER 2023

Electronic submission of the
2022 personal tax return by
individuals with turnover below
€70,000 and payment of the
income tax liability (deadline
extended from 2 October 2023).


https://www2.deloitte.com/content/dam/Deloitte/cy/Documents/tax/bps-alerts/Cyprus%20Business%20Process%20Solutions%20News_12%20September%202023_Notice%20for%20the%20submission%20of%20beneficial%20ownership%20data%20onto%20the%20Registe.pdf

USEFUL DELOITTE RESOURCES

Deloitte World Tax Advisor

Deloitte Global Business Tax

Deloitte International Tax Source

Join Deloitte Global Dbriefs webcasts

Get in touch

Q O @0

© 2023 Deloitte Limited

This communication contains information, which is confidential. It is exclusively to the intended recipient(s). If you are not
the intended recipient(s), please: (1) notify the sender by forwarding this email and delete all copies from your system and
(2) note that disclosure, distribution, copying or use of this communication is strictly prohibited. Any erroneous disclosure,
distribution or copying of this email communications cannot be guaranteed to be secure or free from error or viruses.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL"),
its global network of member firms, and their related entities (collectively, the “Deloitte organisation”). DTTL (also referred
to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities,
which cannot obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and related entity is
liable only for its own acts and omissions, and not those of each other. DTTL does not provide services to clients. Please see

www.deloitte.com/about to learn more.

Deloitte & Touche (M.E.) LLP (DME) is the affiliate for the territories of the Middle East and Cyprus of Deloitte NSE LLP
(“NSE”), a UK limited liability partnership and member firm of DTTL.

Deloitte Limited, a private limited liability company registered in Cyprus (Reg. No. 162812) is the sub-licensed affiliate of
Deloitte NSE for Cyprus. Deloitte Limited is among the leading professional services firms in Cyprus, providing audit &
assurance, consulting, financial advisory, risk advisory, tax and related services as well as a complete range of services to
international business through over 750 people in Nicosia and Limassol. For more information, please visit

www.deloitte.com/cy.

Offices: Nicosia, Limassol


https://www2.deloitte.com/global/en/pages/tax/articles/world-tax-advisor.html?id=us:2em:3na:wta:awa:tax
https://www2.deloitte.com/global/en/pages/tax/topics/global-business-tax.html?id=us:2em:3na:wta:awa:tax
https://www.dits.deloitte.com/?id=us:2em:3na:wta:awa:tax
https://www2.deloitte.com/global/en/pages/about-deloitte/articles/dbriefs-webcasts.html?id=us:2em:3na:wta:awa:tax
http://www.deloitte.com/about
http://www.deloitte.com/cy
https://www.facebook.com/pages/Deloitte-Cyprus/108179772532994
https://twitter.com/DeloitteCY
https://www.linkedin.com/company/deloitte/
http://www.youtube.com/deloittecy
http://www.instagram.com/deloittecyprus
mailto:cyprusTLdbriefs@deloitte.com

