
Overview

Corporate restructuring refers to the 
act of reorganising the legal, ownership, 
operational, or other structures of a 
company for the purpose of serving 
the needs of its stakeholders. Our 
Corporate Restructuring Services Tax 
team works with companies undergoing 
a restructuring, by analyzing their tax 
issues and assisting them in evaluating 
tax efficient restructuring options.

Key Issues

In Cyprus, there are a number of key 
tax issues that often impact corporate 
restructurings. The most frequent are:

Debt forgiveness

The release of debt can lead to tax 
implications for both a borrower and 
lending company, in particular when 
these are connected parties. To ensure 
that the transaction is appropriately 
structured advice should be sought with 
respect to such debt forgiveness.

Disposal and acquisition of debt 
portfolios 

The sale and purchase of debt portfolios 
(including distressed debt) can result 
in unexpected tax consequences and 
should therefore be carefully analysed 
from a tax perspective.   

Corporate disposals and 
reorganizations 

As a disposal of assets may potentially 
result in taxable profits, professional 

advice should be sought with respect to 
any potential exposures and to explore 
possible options for structuring. This 
applies with respect to disposals to third 
parties as well as intra-group transfers. 

Bank loan restructurings

A bank loan may be restructured 
tax-free under certain conditions and 
therefore, professional advice should be 
sought with respect to the appropriate 
restructuring options.

Tax attributes 

Part of the value of a struggling company 
may be in its accumulated tax losses 
(or other deferred tax assets). It is easy 
to lose these tax losses on a change of 
ownership if the way the business has 
or is to be operated, or indeed in some 
circumstances how it is intended to be 
funded, also change. 

Settlement of taxes during winding up

During liquidation, outstanding taxes 
should be agreed with the tax authorities 
and settled, and the liquidator will 
normally require a clearance from 
the tax authorities. The complexity of 
this process depends on a number 
of factors, including the profile of the 
operations of the company, its assets 
and shareholders. Professional advice 
should be sought (including with respect 
to negotiations with the tax authorities) 
in order to facilitate settlement of tax 
obligations and prevent significant delays 
in the winding up process.

How Deloitte can help

Our Corporate Restructuring Services 
Tax team has the technical expertise and 
the practical experience to advise you 
on the tax implications of your corporate 
restructuring.
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