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Amendments to the Value Added Tax (VAT) Code

Law No. 10/2025 of 29 December was published, introducing
amendments to the Value Added Tax (VAT) Code, among which are the
following:

The concept of tangible goods now includes digital goods, namely
software, digital content, digital data with economic purpose,
cryptocurrencies, e-books, social media profiles and other virtual
assets, as well as digitally equivalent accounts, access rights and
identifiers (among others).

Introduction of the concept of digital services, which includes,
among others, access to platforms, software-as-a-service (SaaS)
applications, cloud computing services, media and streaming
services and digital financial services.

VAT liability on the transfer of digital goods and the supply of
digital services when the supplier/provider is not resident. No VAT
liability applies if the acquirer is a person established or domiciled
abroad.

Taxation of digital goods
and digital services

Extension and
consolidation of the
refund timelines

Mandatory electronic
disclosure of invoices
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e The VAT obligations relating to the supply of digital goods and
services by non-residents to a resident taxable person must be
fulfilled by the acquirer (reverse-charge mechanism), under
terms to be regulated by the Government.

e Introduction of the principle of proportional VAT deduction where
VAT is levied on a reduced taxable base, namely in transactions
such as the supply of energy, aeronautical charges, certain public
construction and rehabilitation works, and the supply of drinkable
water through the public network.

e Reinforcement of the formal requirements for the right to
deduct and reconfiguration of the refund regime, namely:

o Only VAT on invoices or equivalent documents issued by
VAT-registered taxable persons, as well as valid customs
documents, gives right to deduction;

o The obligation to claim at least 50% of accumulated VAT
credits older than 12 months is revoked.

e Extension and consolidation of the timelines applicable to VAT
refunds:

o The refund period is extended from 30 days to 150 days,
counted from the date of submission of the claim;

o The suspension period for VAT credits is extended from 30
days to 60 days, counted from the notification date. It is
expressly provided that, if the requested documents are
not submitted within this period, the suspended credit
shall be cancelled or adjusted;

o Alimitation period of 10 years is established for submitting
VAT refund claims, counted from the date on which the
right to deduct arises.

e Periodic VAT returns with no transactions must now be filed by the
15th day of the following month.

e Acquisitions of digital goods and digital services from non-resident
entities by a domestic acquirer must be reported in a monthly
return to be submitted by the 10th day of the following month.

e Non-resident taxable persons must comply with their VAT
obligations through the submission of isolated transaction
returns.

o Entities with more than one establishment must break down, in
the periodic return, the sales and other transactions carried out by
each establishment, under terms to be regulated by the
Government.

e Invoices and equivalent documents must be electronically
disclosed to the Tax Authorities, under terms to be regulated by
the Government.
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e If invoicing waiver is applicable, sales or services receipts must
be issued through systems duly authorized by the Tax
Authorities (with the continued possibility of using printed and
sequentially numbered documents issued by printing houses).

e The VAT exemption and simplified taxation regimes are
revoked. These taxpayers are now required to comply with the
substantive and formal obligations of the general VAT regime.

The Law entered into force on January 1, 2026.

The Government should issue relevant regulations within 180 days from
the date of publication of the Law (i.e., 29 December 2025).
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