
Managing Director: Africa Tax & Legal
Delia Ndlovu
Tel: +27 (0)11 806 6185
Email: delndlovu@deloitte.co.za

From restrictions to hopeful economic activity

South Africa Budget 2021/22 

Measured as a percentage of GDP, the consolidated budget deficit is expected to be 14.0% in 2020/21, improving to a deficit of 7.3% in 
2022/23. With a revised revenue shortfall of R213.2bn projected for the current year, government borrowing will increase, reflected in 

the gross debt-to-GDP ratio climbing to 80.3% in 2020/21 and stabilising at 88.9% in 2025/26.
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Total Budgeted
Expenditure 2021/22 

R2 020.4bn
Down by 2%

Total Budgeted
Revenue 2021/22  

R 1 520.4bn
Up by 12%

Health 
R248.8bn  
Up by 1%

Learning and culture
R402.9bn 
Up by 4%

Peace and security
R208.6bn 
Down by 5%

Community 
development
R218.8bn  
Up by 3%

General public 
services
R68.4bn 
Up by 10%

Economic 
development

R207.5bn  
Up by 8%

Social development
R335.3bn  
Down by 19%

Key Tax Proposals
	• The previously announced tax increases of  

R40bn have been put on hold to support the 
economy given the smaller revenue shortfall 
compared with the medium-term budget

	• A  significant investment of over R3bn in the 
medium term will be allocated to  SARS to 
bolster capacity, build skills and invest in new 
technologies. This also includes establishing 
a new unit to improve the tax compliance 
of wealthy individuals and those who have 
complex financial arrangements

	• An above-inflation increase in the personal 
income tax brackets and rebates  translates 
to R2.2bn in tax relief

	• There will be an increase in alcohol and 
tobacco excise tax duties of 8%. The general 
fuel levy is set to increase by 15c/litre, the RAF 
levy by 11c/ litre and 1c/litre for the carbon 
fuel levy from 1 April 2021

	• The corporate income tax rate will be 
lowered to 27% with effect from years of 
assessment commencing on or after 1 April 
2022. It is intended that this reduction in the 
corporate tax rate will be done alongside the 
broadening of the corporate income tax base 
by limiting the deductibility of interest and 
assessed losses

Customs duties 
R53.1bn 
Up by 18%

VAT 
R370.2bn 
Up by 14%

Provinces & social 
security 
R168.7bn  
Up by 4%

Corporate income tax

R213.1bn 
Up by 13%

General fuel levy
R83.1bn 
Up by 11%

Specific excise duties
R43.7bn 
Up by 77%

 6 687 948 estimated taxpayers  
Earn > R80k and < R1m p.a. Contribution: 62%
 272 319  estimated taxpayers  
Earn > R1m p.a. Contribution: 38%

R516bn Up by 7%Personal income tax 

Making an impact that matters

Debt-service costs 
R269.7bn 
Up by 16%
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Financial assets
R48.2bn 
Down by 45%
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