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Trade-offs required to achieve shared prosperity

South Africa Budget 2020/21 

Measured as a percentage of GDP, the consolidated budget deficit is expected to be 6.3% in 2019/20, widening to 6.8% in 2020/21.  
With a revenue shortfall of R63.3 billion arising in the current year, government borrowing will increase, reflected in the  

gross debt-to-GDP ratio climbing from 61.6% in 2019/20 to 65.6% in 2020/21.

KwaZulu-Natal: Mark Freer
Regional Leader, Africa Tax & Legal
Tel: +27 (0)31 560 7079
Email: mfreer@deloitte.co.za

Based on 2020/21 Treasury figures available at: http://treasury.gov.za | © 2020 Deloitte & Touche. All rights reserved. Member of Deloitte Touche Tohmatsu Limited

www.deloittebudget.co.za

@DeloitteSA | #Budget2020 Deloitte South Africa

Total Budgeted
Expenditure 2020/21 

R 1 954.4bn
Up by: 6%

Total Budgeted
Revenue 2020/21  

R 1 583.9bn
Up by: 4%

Health 
R 229.7bn  
Up by 3%

Learning and culture
R 396.4bn  
Up by 3%

Peace and security
R 217bn  
Up by 1%

Community 
development
R 212.3bn  
Up by 5%

General public 
services
R 70bn  
Up by 6%

Economic 
development

R 211.5bn  
Up by 6%

Social development
R 309.5bn  
Up by 9%

Key Tax Proposals
	• An above-inflation increase in the personal 

income tax brackets and rebates which 
translates to R2 billion in tax relief. 
 
Government intends to restructure the 
corporate income tax system in the 
medium term, broadening the tax base and 
reducing the corporate tax rate in future. 
 
No change to the VAT rate is proposed at 
present. 
 
There will be an increase in alcohol and 
tobacco excise tax duties of between 4.4% 
and 7.5%. The general fuel levy is set to 
increase by 16c/litre and the RAF levy by 9c/
litre from 1 April 2020. 
 
For years of assessment commencing on or 
after 1 January 2021, the offset of assessed 
losses carried forward is to be limited to 
80% of taxable income. To address base 
erosion and profit shifting by multinational 
corporations, net interest expense 
deductions are to be restricted to 30% of 
earnings.

Customs duties 
R 59.5bn  
Up by 6%

VAT 
R 360.6bn 
Up by 5%

Provinces & social 
security 
R 185.9bn  
Up by 8%

Corporate income tax

R 230.2bn  
Up by 6%

General fuel levy
R 83.4bn  
Up by 5%

Specific excise duties
R 48.8bn  
Up by 4%

6 838 522 estimated taxpayers  
Earn > R80k and < R1m p.a. Contribution: 60%
307 912 estimated taxpayers  
Earn > R1m p.a. Contribution: 40%

R 546.8bn Up by 4%Personal income tax 

Making an impact that matters

Debt-service costs 
R 229.3bn  
Up by 12%
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Financial assets
R 73.6bn  
Up by 13%


