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2025/26 Tax Amendment Bills

Exemption of Income
derived from a business
established by a citizen
after 1t July 2025
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2025/26 Tax Amendment Bills

Taxation of non
residents supplying
digital services to
associates in Uganda
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2025/26 Tax Amendment Bills

Redefining

reorganization under
section 76(4)a of the ITA
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2025/26 Tax Amendment Bills /

Insertion of the word
“or” immediately after
the words “agricultural
use” in under section 21
paragraph (ae) vii of the
ITA

Uganda 2025 Budget Update




2025/26 Tax Amendment Bills £

Extension of period of
exemption for the
income of the Bujagali
Hydro Power Project to
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2025/26 Tax Amendment Bills

Inclusion of The
International Atomic
Energy Agency in First
schedule
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Amendments to provide
for the anti-
fragmentation rule for
iImported goods
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2025/26 Tax Amendment Bills

The zero-rating of the
supply of aircrafts
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2025/26 Tax Amendment Bills

Repeal of
subparagraph(ak) from
the 3rd schedule (supply
of billets for further
value addition In
Uganda)
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Stamp Duty Tax Procedures Code Export Duty External Trade @ @ @

Remission on duty paid on ex-factory goods

Proposed Measure Who will be affected

* Remission of duty paid in relation to damaged, » Manufacturers and importers of excisable products
expired or obsolete goods

* The remission is to be subject to production of
Information proving the quantification of initial duty
paid

* Taxes verified to be used to offset excise duty owed

or against other outstanding taxes (subject to
discretion of the applicant)

Uganda 2025 Budget Update




Stamp Duty Tax Procedures Code Export Duty External Trade @ @ @
Excise Duty Act, 2014 (EDA)

Excisable good or Nature of proposed change Current rate and Proposed rate

service classification (where
applicable)

Ushs. 65,000 per 1000 sticks

Locally manufactured Ushs. 55,000 per 1000 sticks

Increase in excise duty rate
Soft cap y

Imported Ushs. 75,000 per 1000 sticks Ushs. 150,000 per 1000 sticks

Locally manufactured

Hinge Ushs. 80,000 per 1000 sticks Ushs. 90,000 per 1000 sticks

lid Increase in excise duty rate

Imported
Ushs. 100,000 per 1000 sticks  Ushs. 200,000 per 1000 sticks
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Stamp Duty Tax Procedures Code Export Duty External Trade @ @ @
Excise Duty Act, 2014 (EDA)

Excisable good or | Nature of proposed change Current rate and classification | Proposed rate
service (where applicable)

Beer whose local
raw material

content, excluding . : 30% or Ushs. 650 per litre, 30% or Ushs. 900 per litre,
Beer . Increase in excise duty rate : — : —
water, is at least whichever is higher whichever is higher
75% by weight of its
constituent
Increase in composition criterion
Fruit juice and for the juice pulp to increase the
vegetable juice, percentage of indigenous raw
Non- except juice made materials. The provision
: from atleast 50%  previously covered “juice made 10% or Ushs. 250 per litre, 10% or Ushs. 250 per litre,
alcoholic : : . : .
beverages of pulp from fruit from at least 30% of pulporat  whicheveris higher whichever is higher
g and vegetables least 30% juice by weight or
locally grown in volume of the total composition
Partner State of the drink from fruits and

vegetables locally grown”
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Stamp Duty Tax Procedures Code Export Duty External Trade
Excise Duty Act, 2014 (EDA)

Excisable good or service Nature of proposed change |Currentrate and

classification (where

Q@O

applicable)

Plastics Sacks and bags of polymers of
ethylene and other plastics under
HS codes 3923.21.00 and
3923.29.00 except vacuum
packaging bags for food, juices,
tea and coffee sacks, and bags
for direct use in the manufacture
of sanitary pads;

Reinstatement of this item
that had been repealed by the
Amendment Act of 2021.

Repeal of excise duty on
plastic product and plastic
granules

Plastic products and plastic
granules

2.5% or USD 70 per ton,
whichever is higher

Motor Spirit (Gasoline) Ushs. 1550 per litre

Increase in excise duty rate

Gas oil (Automotive, light, amber per litre
for high-speed engine)

Fuel
Ushs. 1230 per litre

Uganda 2025 Budget Update

2.5% or USD 70 per
tonne,
whichever is higher

Ushs. 1650 per litre

Ushs. 1380 per litre
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Excise Duty Tax Procedures Code Export Duty External Trade @ @ @
Stamp Duty Amendment Bill, 2025

Item/ Transaction Current Rate or amount of Proposed Rate 2025/26
stamp duty Charged; 2024/25

5. Agreement or memorandum of an agreement. 15,000/= Nil

42. (a) Mortgage deed— of the total value. A mortgagor who gives a
power of attorney to collect rent or a lease of the property mortgaged 0.5% Nil
Is deemed to give possession within the meaning of this item.

42. (b) where a collateral or auxiliary or additional or substituted 15,000/= Nil
security is given by way of further assurance where the principal or
primary security is duly stamped.

43. Mortgage of a crop—including any instrument endorsement,

note, attestation, certificate or entry not being protest of a bill of note, 15,000/= Nil
made or signed by a notary public in the execution of the duties of his

or her office or by any other person lawfully acting as a notary public.
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Tax Procedures Code Excise Duty Stamp Duty Export Duty

External Trade

Q@O

Tax Procedures Code Amendment Bill, 2025

Taxpayer ldentification Numbers (TINS)

The measure

The measure proposes to provide for the use of the National Identification
Number (NIN), the registration number issued by the Uganda Registration
Services Bureau (URSB) and tax identification number issued by a foreign tax
authority with whom Uganda has a tax treaty for the exchange of information as
Tax Identification Numbers (TINs).

Who will be affected

* [ndividuals and businesses who will now potentially use their NIN, business
registration numbers or foreign TINs for tax purposes.

Our view

* This amendment aims to streamline taxpayer identification and simplify tax
administration by leveraging existing identification systems.

* It could enhance efficiency in data management and reduce the need for
taxpayers to obtain and remember a separate TIN with the convenience of
various official identification documentation.

Uganda 2025 Budget Update

URA partnered with Global Voice Group (GVG) for technology solutions
including the tax Information Management Systems (TIMS) and Data Monitoring
System(DMS). . GVG systems verify taxpayer declarations using third party data
sources, minimizing opportunities for manipulation or fraud and improving the
accuracy of tax assessments. This will help better identification and
coordination which is expected to boost tax collections.

However, it is crucial to ensure robust data protection and privacy measures
are in place to safeguard the use of NINs for tax purposes.

We further anticipate potential transitional challenges that might arise with the
change which will need to be addressed such as;

o Alocal authority or Government institution refusing to issue a licence or any
form of authorisation necessary for purposes of conducting any business in
Uganda to an individual who is yet to have a national identification number.

o Alocal authority, Government institution or regulatory body failing to register
an instrument required to pay stamp duty under the Stamp Duty Act to an
individual without a NIN, a non-individual that has no registration number
from URSB.

o Accessto NIN is still a problem. There are a number of individuals without
the national NIN




Stamp Duty Export Duty

Tax Procedures Code Excise Duty

External Trade

Q@O

Tax Procedures Code Amendment Bill, 2025

Waliver of Interest and Penalty on Payment of
Principal Tax

The measure

The measure proposes to waive any interest and penalty outstanding as of 30th June
2024 where the taxpayer pays the principal tax by 30th June 2026. Where the taxpayer
pays part of the principal tax outstanding as of 30th June 2024, the payment of interest
and penalty shall be waived on a pro-rata basis.

Who will be affected

* Taxpayers with outstanding principal tax, interest, and penalties as of 30th June
2024.

Our view

* Thisis awelcome measure as it provides an opportunity for taxpayers to clear their
principal tax liabilities without the burden of accumulated interest and penalties.

* |tencourages increased voluntary tax compliance and revenue collection as
taxpayers are incentivized to settle their outstanding tax obligations.

* The pro-rata waiver is also equitable, as it rewards taxpayers who make partial
payments.

* However, it is necessary for the tax administration to clearly communicate the
details of this waiver to avoid any ambiguity in its application.

Uganda 2025 Budget Update

Gaming and betting centralised payment gateway
system

The measure

The measure introduces provisions for a gaming and betting centralized payment gateway
system.

Introduction of penal tax for non-compliant tax payers (double the gaming or withholding
tax due or five thousand five hundred currency points (110 million), whichever is higher)

Who will be affected

* Operators of casinos, gaming, and betting activities.
* Persons engaging in gaming and betting activities.

* The Uganda Revenue Authority (URA).

Our view

* The introduction of a centralized payment gateway system is intended to improve the
collection of withholding taxes from gaming and betting activities.

* This system aims to provide transparency and accountability in financial transactions
within the gaming sector.

* |t may also enable real-time monitoring of transactions by the URA, reducing the risk of
tax evasion.




Excise Duty Stamp Duty Export Duty External Trade @ )
Tax Procedures Code Amendment Bill, 2025

Failure to comply with requirements for tax exemption

The measure

The measure stipulates that a taxpayer exempted from tax under a tax law must always maintain the requirements for the
exemption. If a taxpayer fails to comply, they will be liable to pay the tax due for the period they did not meet the exemption

requirements. In addition, the tax due shall be paid personally by the taxpayer who failed to maintain the exemption
requirements.

Who will be affected
* Taxpayers who have been granted tax exemptions under any tax law.

Our view

* This amendment seeks to ensure that taxpayers continue to meet the conditions upon which their tax exemptions were
granted.

* |t adds a level of accountability and ensures that tax exemptions are not abused.

* Whilst the provision that the tax due shall be paid personally by the taxpayer is noteworthy, it may create administrative
challenges.
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Tax Procedures Code Excise Duty Stamp Duty Export Duty External Trade @ @ @

Tax Procedures Code Amendment Bill, 2025

Penal tax relating to electronic receipting and invoicing

Current penalty regime Proposed penalty regime

Failure to use an electronic fiscal device:
Higher of tax due on goods or service or 400 currency points double the tax due on the goods or services

Failure to issue an e-invoice or e-receipt for goods and services:
Higher of tax due on goods or service or 300 currency points
double the tax due on the goods or services

Who will be affected
* All taxpayers mandated to use the Electronic receipting and invoicing.
Ourview

* Non-compliance with electronic receipting and invoicing is often a means of underreporting sales and evading tax. By linking the penalty directly to the tax due,
the URA aims to specifically target and penalize this form of tax evasion stemming from non-compliance with EFRIS rules.

* Removing the "whichever is higher" clause simplifies penalty application for the URA, providing a clearer and more straightforward calculation method.

* Improved compliance and reduced tax evasion, driven by these changes, are expected to boost URA's revenue collection through more accurate transaction
reporting and higher tax remittances from businesses using EFRIS.
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Excise Duty Stamp Duty Tax Procedures Code External Trade @ @ @
Hides and Skins (Export Duty) (Amendment) Bill 2025

Repeal of exemptions on hides and skins and other game related items

Proposed Measure

* Repeal of export duty exempt status on the following;
1. Pickled, partly or wholly tanned hides and skins.

2. Cattle masks, pizzles and sinews.

3. Glue-stock

Restriction of the statutory authority of the Finance Minister to amend the second schedule;

Who will be affected

* Exporters of hides and skin that were previously exempt under Schedule 2 the Act.

Uganda 2025 Budget Update




Excise Duty Stamp Duty Tax Procedures Code Export Duty @ @ @
External Trade (Amendment) Bill 2025

Infrastructure levy

Proposed Measure
* “Introduction” of infrastructure levy at 1.5% into the External Trade Act on all goods imported into the country for home use
* Applied at the customs value at the time of import declaration

* Certain items exempt from the duty such as those listed under the 5" Schedule of the EACCMA as well as plant and
machinery as provided in the Common External Tariff

Implication

* Whereas the levy has been in existence having been established under EAC Legal Notice No. EAC/22/2014, no main stream
regulation provides for the same

* The proposal is seen as a way of incorporating the same into the mainstream laws of Uganda.
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Excise Duty Stamp Duty Tax Procedures Code Export Duty @ @ @
External Trade (Amendment) Bill 2025

Import declaration fee

Proposed Measure
* Introduction of import declaration fee
* 1% of the import value paid at the time of declaration of the goods

* Certain items exempt from the duty such as those listed under the 5 Schedule of the EACCMA as well as plant and
machinery as provided in the Common External Tariff, as well as goods under special operating frameworks with the
Government of Uganda

* Alignment with other EAC territories such as Kenya (IDF of 3.5%), Tanzania (IDF of 2%)

* Based on the above jurisdictions, goods from other member states are not subjected to the same, however the bill is silent
on this.

Who will be affected
* Importers: Directly impacted by the levy/ Incidence of the levy

* Consumers: Bear the burden of the levy

Uganda 2025 Budget Update




Excise Duty Stamp Duty Tax Procedures Code Export Duty @ @ @
External Trade (Amendment) Bill 2025

Introduction of Export Levy on wheat bran, cotton cake and maize bran

Proposed Measure

* The measure proposes to introduce an export levy on wheat bran, cotton cake, and maize bran at a rate of USD 10 per metric
tonne.

Who will be affected

Exporters of wheat bran, cotton cake, and maize bran will be affected by the new export levy, which will add to the cost of
exporting these commodities.

Uganda 2025 Budget Update
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