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“The FY 26/27 budget reflects the 
government’s intent on pursuing growth 
that is not only faster, but also more 
inclusive, disciplined, and increasingly 
driven by innovation and strategic public 
investment.”

The 2026/2027 National Budget, presented under the theme “Building a 
resilient economy through digital transformation, strategic investment, and 
sustainable fiscal policies for inclusive economic growth,” signals a 
deliberate shift toward building a more resilient and self-sustaining 
economy, anchored in enhancing productivity through digitization, strategic 
public investment, and fiscal discipline.

This year’s budget marks a significant milestone as the country transitions 
into the implementation of the Fourth Five-Year Development Plan (2026/27–
2030/31) and lays the groundwork for the realization of the long-term 
aspirations of Development Vision 2050 (Dira 2050). The budget sets out a 
clear commitment to maintaining strong economic growth targeted at 
around 6.3% real GDP growth in 2026, containing inflation within a single digit 
on an average of 3 – 5% in the medium term, and increasing both domestic 
and tax revenue to 17.1% and 13.7% respectively.

Along with macroeconomic targets, the government continues to prioritise 
strategic infrastructure investments, particularly in transport, energy, and 
construction, as the central pillars of transformation. At the same time, the 
productive sectors, such as agriculture, livestock, fisheries, and mining, remain 
central, with targeted measures to boost productivity, promote value addition, 
and increase exports. These choices reaffirm a long-standing development 
path, but with a renewed urgency to ensure that investments generate 
measurable productivity outcomes and broaden inclusion. 

Equally significant, is the growing prominence of digital transformation in the 
budget narrative. The speech positions digital systems not as an auxiliary 
reform, but as a key driver of efficiency and revenue mobilization. Priorities 
include expanding digital public infrastructure, strengthening e-government 
systems, and improving interoperability across government databases to 
reduce leakage and enhance transparency.

Ultimately, the FY 2026/27 budget reflects the Government’s intent on pursuing 
growth that is not only faster, but also more inclusive, disciplined, and 
increasingly driven by innovation and strategic public investment.

This publication provides an in-depth analysis of the government’s fiscal 
framework, key policy measures, and reform initiatives outlined in the 
2026/2027 National Budget. We trust that this analysis will offer valuable 
insights to  businesses, investors, policymakers, and development partners in 
understanding the implications of the budget, and identifying opportunities that 
contribute to Tanzania’s continued economic transformation.

We hope you find this publication insightful.

Kibiki Fortunatus
Country Managing Partner
Deloitte Tanzania

Message 
from the CMP
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“The 2026/27 Budget signals a clear 
policy direction: finance growth from 
within, formalise the economy, and use 
technology to widen the revenue base.”

As the anchor budget for Vision 2050, Budget 2026/27 carries the weight of 
commencing the journey towards incredibly ambitious aspirations. At the 
budget’s centre is a conscious decision to build self-reliance, particularly 
through revenue collection and public-private partnerships. Against a 
backdrop of declining foreign grant financing, the budget focuses on 
strengthening domestic resource mobilisation and supporting economic 
growth. 
The government’s macroeconomic targets for the coming fiscal year include 
increasing domestic revenue collection to 17.1 percent of GDP and tax 
revenue to 13.7 percent of GDP. These objectives highlight the critical role 
that tax policy will play in financing development and reducing dependence 
on external financing. 

The tax proposals introduced in this budget reveal consistent policy themes. 
First, the budget places emphasis on formalisation and financial inclusion. 
The introduction of a one-year income tax holiday for newly registered 
businesses presents a strong victory for startups that have long campaigned 
for tax leniency during the early years of their business operations. 
Importantly, this measure will also encourage informal business to enter the 
formal economy in order to broaden the tax base yet still support small 
business development. 

Second, there is a deliberate effort to promote industrialisation and 
domestic value addition. Measures affecting the edible oil, cotton, textile, 
and apparel sectors target strengthening local production and protect 
domestic industries. The proposed value added tax exemption on edible oil 
produced from locally grown seeds and import duty at a rate of 10 percent 
on crude edible oil, among other measures, particularly encourage greater 
utilisation of locally produced raw materials. 

Third, the budget reinforces the government’s commitment to digitalisation. In 
promoting cashless transactions, proposals include mandatory use of digital 
payment systems in specified sectors, and promotion of the use of artificial 
intelligence and big data. These reforms signal a greater shift towards 
technology-driven revenue collection. Which is expected to strengthen revenue 
mobilisation over the medium term. 

However, to truly accelerate the transition to a cashless economy, there is a 
clear need for the private and public sector to play their part. Government should 
review the excise duty framework on bank and mobile money transactions, while 
telecom and financial institutions should reduce transaction costs to support a 
more accessible digital ecosystem and benefit from higher transaction volumes.

At the same time, the budget tries to strike a balance between revenue 
generation and investment promotion. Several measures provide relief to 
investors including the proposal to require refunds to be processed within 30 
days from submitting the refund application, and imputing interest on refund 
delays. The renewable energy sector has also received significant attention with 
compressed natural gas (CNG) receiving VAT exemption throughout the entire 
CNG production chain. 

Expanding upon these policy shifts and the broader tax measures within the 
2026/27 Budget, this analysis examines the underlying policy objectives and 
evaluates the anticipated implications for the business environment, investors, 
and the wider economy. As Tanzania embarks on the implementation of Vision 
2050, understanding these reforms is essential for appreciating both the 
opportunities and challenges that lie ahead. 

We trust that you will read this analysis with us much interest as we had while 
writing it. As always, we hope it remains a useful reference throughout the fiscal 
year.

Festo Barthalome
East Africa Tax & Legal Leader
Deloitte East Africa

The
Foreword
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Economy at a Glance

GDP Growth
• The Tanzanian economy is set for sustained expansion, supported by rising trade volumes, increased mining activity, growth in 

the construction sector, and continued investment in large-scale infrastructure.  
• Real GDP growth is projected to average about 6.3% from 2026 to 2030, underscoring strong economic momentum. Growth in 

2026 is expected at 5.7%, outperforming the Sub-Saharan Africa average of 4.3% and the global average of 2.6%.
• Key growth drivers include major infrastructure projects nearing completion, particularly an electrified railway and the East 

African Crude Oil Pipeline (EACOP) linking Uganda and Tanzania. These projects are expected to strengthen regional 
connectivity, boost energy exports, and support broader economic activity.

• The 2026/27 budget reflects a resilient macroeconomic environment characterised by steady GDP growth, low inflation, stable 
external buffers, and expanding private sector activity. However, growth remains exposed to global shocks and structural 
challenges, necessitating continued fiscal discipline, enhanced domestic revenue mobilisation, and strategic investment to 
sustain long-term economic transformation.

Sectoral Growth
• Agriculture: The agriculture sector is projected to grow by 3.9% in 2026, up slightly from 3.5% in 2025, supported by 

favourable rainfall conditions. However, risks remain from potential fertiliser supply disruptions linked to the Iran conflict, 
which could constrain availability and affect crop yields.

• Industry: The industry sector is forecast to grow by 5.5% in 2026 (up from 5.0% in 2025), driven by strong investment in mining, 
manufacturing, and infrastructure, alongside major projects such as EACOP and transport upgrades. Growth is expected to 
strengthen further from 2027, supported by new mining projects, such as a nickel mine producing battery-grade metals for 
export via an integrated processing facility.

• Service: The services sector is projected to slow to 7.6% in 2026 from 8.1% in 2025 due to weaker tourism, transport, and 
hospitality. Growth is expected to recover, reaching around 8.0% by 2028, supported by a temporary boost from the 2027 
Africa Cup of Nations.

Real GDP growth

Sectoral growth
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Inflation

• Tanzania’s headline inflation is projected to rise to 4.8% in 2026 from 3.3% in 2025, 
driven mainly by higher fuel and transport costs linked to the US–Iran conflict, which 
are expected to increase both food and non-food prices. 

• Additional pressures from rising fertiliser costs and disruptions to global aviation and 
supply chains are likely to weigh on the agriculture, tourism, and transport sectors, 
further fuelling inflation and external pressures. 

• Despite these risks, inflation is expected to remain within Bank of Tanzania’s target 
range of 3%–5% over the short to medium term horizon. While external shocks pose 
upward risks, government interventions and policy coordination are expected to 
sustain price stability and support continued economic growth.

Exchange rate

• After a strong performance in 2025, supported by higher export earning particularly 
from gold and improved foreign exchange inflows from the agriculture sector, the 
Tanzanian shilling began to weaken in early 2026 and is projected to gradually 
depreciate over the medium term, from TZS 2,537 per US dollar in 2025 to TZS 2,599 
in 2026 and TZS 2,762 by 2030. Despite this trend, the shilling recorded an average 
appreciation of 2.7% against the US dollar as of April 2026, while foreign exchange 
reserves stood at approximately USD 5.7 billion, sufficient to cover at least 4.4 
months of imports.

• However, external risks such as rising global commodity and oil prices coupled with 
geopolitical tensions may exert pressure on the currency, necessitating continued 
policy measures to maintain exchange rate stability.

Economy at a Glance
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The budget deficit is projected to be around TZS 7.71tn in FY26/27 in comparison to TZS 7.2tn in FY25/26. This increase is 
mainly attributed to large-scale infrastructure investments and priority social and economic programmes. 

Overall, while debt stock is increasing, it remains within manageable thresholds, supported by steady economic growth 
and continued access to concessional and semi-concessional financing.

Notably, a significant amount of recurrent expenditure is already allocated to funding the debt (23.5% of the total budget 
and 69% of the Finance Ministry’s budget).

Given the potential headwinds from global economic shocks, prudent borrowing may be wise as the debt to GDP ration 
alone does not guarantee debt sustainability.

39.6%

2025 
Government 
debt to GDP

2025 External 
debt to GDP

24.4%

Source: Ministry of Finance – Tanzania National Debt Sustainability 
Analysis Report (November 2025)

Source: Ministry of Finance and Planning

Government debt stock (TZS billions)
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Tanzania’s national budget increased from TZS 56.5tn in FY2025/26 to TZS 62.3tn in FY2026/27, a 
10.3% increase. The growth in the national budget will be driven by increased investment in strategic 
infrastructure and productive sectors, expansion of social and public service delivery, and 
strengthened domestic revenue mobilisation efforts aimed at enhancing self-reliance while 
maintaining fiscal discipline and sustainability.

Recurrent expenditure will increase by 6.5% 
from TZS 39.0tn in FY2025/26 to TZS 41.5tn in 
FY2026/27. The increase will mainly be driven 
by public sector wages and employee benefits, 
transfers and subsidies to institutions and 
sectors, interest payments on public debt, 
operational costs for goods and services, and 
social benefit obligations required to deliver 
government services and maintain economic 
stability.

Budget overview

To finance the budget, domestic revenue is projected to rise to TZS 46.25 trillion in 
FY2026/27, representing a 14.2% increase from TZS 40.5 trillion in the previous year. 
The increase in domestic revenue collections is driven by expansion of the tax base 
through formalization and economic growth, strengthening of tax administration 
using digital systems and improved compliance measures, introduction of new and 
revised tax policies and efforts to curb revenue leakages and improve efficiency in 
revenue collection. 

The fiscal deficit is projected to increase slightly to TZS 16.1 trillion in FY2026/27, 
compared to TZS 16.0 trillion in FY2025/26. The government intends to finance the 
gap through a combination of domestic borrowing, external concessional and 
commercial loans, and debt refinancing in line with the medium-term debt 
management strategy.

Source: Ministry of Finance and Planning, previous budget speech documents Source: Ministry of Finance and Planning, previous budget speech documents

Development expenditure will increase by 19.0% 
from TZS 17.5tn in FY2025/26 to TZS  20.8tn in 
FY2026/27. The increase will be supported by 
enhanced investment in infrastructure and strategic 
projects such as the Standard Gauge Railway (SGR) 
and the Julius Nyerere Hydropower projects, 
strengthening human capital through education and 
health and implementation of climate resilience 
initiatives aimed at supporting long-term economic 
growth and structural transformation.

Expenditure type Domestic revenue v deficit

10.3%
Budget 
increase

14.2%
Domestic 
revenues

Note: The past year numbers are drawn from previous year budget speeches 
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Budget overview | Biggest winners

Source: Ministry of Finance

2026/27 Budget allocation by Ministry (in TZN Tn)
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• The 2026/27 Tanzania National Budget is highly 
concentrated, with a few ministries capturing the majority of 
allocations. The Ministry of Finance leads with TZS 21.3 
trillion (34%), reflecting its central role in fiscal 
management and debt obligations. The Ministry of Regional 
Administration and Local Government  follows with TZS 12.3 
trillion (20%), underscoring the priority placed on 
decentralised service delivery. Together, these two 
ministries account for 54% of the total TZS 62.3 trillion 
budget, highlighting a strong focus on central financial 
control and local implementation.

• Among the next tier, Defence receives TZS 4.3 trillion (7%), 
signalling continued emphasis on national security. 
Transport (TZS 2.9 trillion, 5%) and Works (TZS 2.6 trillion, 
4%) reflect sustained investment in infrastructure 
development. Additional allocations of around 4% each go 
to Energy, Home Affairs, and Education, pointing to 
priorities in power, internal security, and human capital 
development.

• The Health Ministry, at TZS 1.8 trillion (3%), receives a 
moderate share relative to other sectors. Meanwhile, all 
other ministries combined account for TZS 9.8 trillion (16%).

• Overall, the budget structure points to a clear hierarchy of 
priorities, favouring fiscal stability, local governance, 
infrastructure, and security while other sectors receive 
comparatively constrained funding.
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• Tax collection remains a challenge for Tanzania, ranking below the regional average of 15% in 
2024/25 (as a percentage of GDP).

• Dar es Salaam accounts for 33.8% of the domestic revenue department, followed by Arusha, 
Dodoma, Mwanza, Mbeya and Morogoro (each contributing 4.4% or less). Despite this, 
upcountry contributions have grown their proportion from 40% in 2022 to 52% in 2025.

• In addition, the Medium Taxpayers Department contributes 28.94% of the department's 
revenue.

Source of revenue

Tax refund statistics

* Q4 values have been forecasted
Source: Tanzania Revenue Authority tax collection statistics
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Sector highlights, success and budget 
changes 

An analysis of agricultural sector budget allocations reveals an improving 
trend. The agricultural share of the total budget had declined from 5.3% in 
2016/17 to a low of 1.6% in 2020/2021; there has been a notable increase to 
2.18% in FY 2024/2025 where its share of the national budget has increased 
in the recent years.

Agriculture continues to be the biggest sector and contributes 26.3% of 
Tanzania’s GDP creating short-term and long-term employment 
opportunities to about 1.08 million of the total national labor force and 
contributed about 65% on the availability of industrial raw materials.

The proposed budget of TZS 1.106 trillion for FY 2026/27, while representing a 
decline compared to prior years, continues to affirm the importance of 
agriculture within the national agenda. The budget reduction does not 
necessarily indicate reduced importance of the agriculture sector but rather 
suggests a rebalancing of government strategy, where the focus is gradually 
shifting from scaling up funding to optimizing impact, strengthening systems, 
and ensuring sustainability of earlier investments.

Performance of the 2025/26 Ministry of 
Agriculture Budget

The performance of the Ministry of Agriculture in FY 2025/2026 reflects 
notable progress in both policy implementation and sector outcomes, 
particularly through the execution of six priority areas as listed below:

• Increase production and productivity;
• Increase decent jobs by enhancing youth and women participation in 

agricultural job-creation activities;
• Improve food and nutrition security;

Budget Allocation

Agricultural highlights
• Strengthen access to market, agricultural and crop exports;
• Strengthen cooperative development; and
• Agricultural digitalization.

The Ministry advanced the Building a Better Tomorrow (BBT) Program by 
facilitating land allocation for youth farming, expanding irrigation infrastructure, 
and improving access to affordable financing, with TZS 5.5 billion disbursed at 
concessional interest rates not exceeding 7%, to support youth and women 
participation. 

In parallel, efforts to strengthen market access were evidenced by the ongoing 
construction of strategic markets in Tanzania and the ongoing projects of opening 
international markets across 14 countries. 

Contributors
Monica Tesha, Senior Associate, Tax & Legal
Alexander Mapunda, Senior Manager, Tax & 
Legal
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Insight
Additional achievements in the agricultural 
sector include investments in storage 
infrastructure targeting a capacity of 3 million 
tones by 2030, enhancement in cooperative 
governance through digital platforms, and 
significant progress in digitalizing the agriculture 
value chain through integrated systems such as 
e-Kilimo, e-phyto, and CSDS, all of which are 
improving data integration, traceability and 
service delivery across stakeholders.

TZS 1.249 Trn

TZS 1.243 Trn

TZS 1.106 Trn

2024/25

2025/26

2026/27

42.84%

% disbursed from budget

53.19%

(decrease from last FY )
11%
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Looking ahead

Tanzania’s agricultural sector holds significant potential to become a 
modernized, export-focused powerhouse. Driven by vast arable land, ideal 
climatic conditions, and an emphasis on commercialization, the industry is 
poised for long-term expansion. This trajectory is accelerated by targeted 
government investments in mechanization, irrigation, improved agricultural 
inputs, and digital innovation.

However, sustainable growth in the sector hinges on consistent policy 
enforcement, effective execution of grassroots farming programs, and 
continuous investment in value addition and market systems. Aligned with 
Vision 2050 and the Agriculture Master Plan, the industry is well positioned to 
drive economic transformation, improve rural livelihoods, and cement 
Tanzania's role as a primary regional food supplier, provided current reforms 
are stabilized to generate measurable, long-term outcomes.

Agricultural highlights
Strategic priorities 2026/2027

The FY 2026/2027 Agriculture Budget is guided by the 
National Development Vision 2050 and the Fourth Five-Year 
Development Plan (2026/2027–2030/2031), with a strong 
focus on scaling productivity and strengthening structural 
transformation within the sector. 

Key priorities include; 

• Expanding agricultural production through continued 
provision of input subsidies;

• Enhancing access to improved seeds and seedlings and 
promoting soil health testing and farmer formalization; 

• The development of large-scale and collective farming 
models; 

• Expansion of irrigation infrastructure; 
• Continued implementation of the BBT Program at the 

local government level to deepen youth and women 
participation;

• Strengthening food security and nutrition; 
• Improving market access and value addition; 
• Enhancing cooperative systems; and 
• Deepening the use of ICT systems within the agriculture 

value chain. 

The budget has prioritized an allocation of TZS 699 billion 
(63%) on overall agriculture ministry operations and 
development projects that aim to bring productivity and 
stimulate growth of the agriculture sector in the country. 

Further, TZS 384.3 billion (35%) is allocated on the National Irrigation 
Commission to finance irrigation developmental projects and other 
expenses. Lastly,  TZS 22.7 billion (2%) is allocated on the 
Cooperative Development Commission to finance cooperative 
development projects and other expenses.

Expected revenue collection for the 2026/27 fiscal year which is 
anticipated to be possible after the approval of the Ministry budget of 
TZS 28.6 billion, supported by diversified sources including crop 
inspections, levies, irrigation services, and equipment leasing.

Contributors
Monica Tesha, Senior Associate, Tax & Legal
Alexander Mapunda, Senior Manager, Tax & 
Legal

14
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Performance of the 2025/26 Ministry of 
Energy Budget
The Ministry of Energy for the year 2025/26 was approved to use a 
total of TZS 1,886,513,219,000, of which TZS 965,745,445,000 
equivalent to 95.97% of the Ministry’s total budget, was allocated for 
development projects, and TZS 79,232,226,000, equivalent to 4.03%, 
was allocated for Recurrent Expenditure.

During the 2025/26 financial year, the Ministry of Energy achieved 
significant progress in the implementation of its budget, including but 
not limited to:

• Increased electricity generation capacity: Electricity generation 
capacity rose to 4,522.54 MW by March 2026, up from 4,031.71 
MW in March 2025 (12.17% increase).

• Renewable energy development: The first phase of the large-
scale solar power project in Kishapu, Shinyanga, was completed, 
adding 50 MW to the grid and marking a milestone in the country’s 
adoption of clean and environmentally friendly energy sources.

• Infrastructure for electricity distribution: Completion of the 
concrete pole manufacturing plant in Tabora, with a capacity of 
120 poles per day, has enhanced the availability and reliability of 
electricity distribution infrastructure.

• Expansion of transmission and distribution networks: By March 
2026, the national electricity transmission network expanded to 
8,500.38 km (a 9% increase), while the distribution network 
reached 240,229.56 km (a 20% increase) compared to March 
2025.

• Grid connection for Katavi Region: The Katavi region was 
successfully connected to the national grid, improving electricity 
supply and reducing TANESCO’s costs of generating power using 
fuel by TZS 68.4 billion. 

• Rural electrification: The government commenced a major 
project to electrify 9,009 sub-villages, aiming to reach 50,453 sub-
villages (78.4% of all sub-villages in mainland Tanzania) with 
electricity by 2028, thereby accelerating economic development 
and service delivery.

• Improved electricity access and connectivity: National 
electricity access increased from 78.4% in 2020 to 85.5%, while 
connectivity rose from 37.7% to 52.1% over the same period.

• Promotion of clean cooking energy: The use of clean cooking 
energy grew from 6.9% in 2021 to 28.6% in 2025, a testament to 
strong national leadership and commitment to sustainable 
energy, earning international recognition for the President.

• Growth in natural gas infrastructure: The number of CNG filling 
stations increased from 9 in April 2025 to 18 by March 2026, with 
over 86 local and international companies authorised to invest in 
natural gas projects as alternatives to petrol and diesel.

• Progress on the EACOP project: The East African Crude Oil 
Pipeline (EACOP) from Hoima, Uganda, to Tanga, Tanzania 
reached 82.6% completion, up from 55% in April 2025.

• Stable petroleum supply: The country maintained a reliable 
supply of petroleum products (petrol, diesel, and kerosene), with 
stable prices ensuring continued support for production, 
transportation, and service delivery.

This analysis assesses the alignment of the 2025/2026 Energy Sector Budget with Vision 2025, National Energy Efficiency Strategy (2024 – 2034) and the Third National Development Plan 
(2021–2026). It further investigates trends in energy sector budget allocation for development and recurrent expenditures. The government’s budget prioritizes universal energy access, 
sustainable resource utilization, and private-sector-led growth to drive industrialization, job creation, and climate resilience.

Budget Allocation

TZS 1.88 trn

TZS 1.886 trn

TZS 2.5 trn

2024/25

2025/26

2026/27

54.5%

% disbursed from budget

53%

Energy highlights

33.9%
(increase from last 
FY)

Contributors
Jumanne Waziri, Associate Director, Tax & Legal
Karolyn Kanza, Associate, Tax & Legal
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Challenges faced FY 2025/26 Energy Projects and 
Proposed Solutions
Energy projects require significant investment, due to their capital-intensive nature, in order 
to achieve the desired outcomes. Despite the extensive investment efforts being made by 
the government, it remains important to continue collaborating with various stakeholders, 
including development partners and the private sector, to ensure successful 
implementation. 
Therefore, the Ministry’s initiative approach to resolve this shortcoming is to continue 
working closely with these stakeholders, so that their contributions can be utilised in the 
implementation of various energy projects that are currently in the preparation stages.
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Strategic Priorities 2026/27
In the financial year 2026/27, the Ministry of Energy intends to continue to take steps to strengthen and develop 
the energy sector by implementing various priorities in collaboration with stakeholders, including the private 
sector. Key priorities include:

• Strengthening the generation, transmission, and distribution of electricity, including connecting the regions of 
Rukwa, Kagera, Lindi, and Mtwara to the National Grid;

• Accelerating electricity connections for citizens to stimulate economic and social activities; 

• Continuing the implementation of the National Grid Stabilisation Project to ensure reliable electricity supply; 

• Carrying out maintenance and rehabilitation of electricity generation, transmission, and distribution 
infrastructure; and 

• Continuing the distribution of electricity to sub-villages, including supporting economic and social activities in 
those areas (mines, agriculture, industries, schools, water pumps, and health centres), as well as enabling 
the construction of rural fuel stations to enhance access to clean and safe energy for vehicles in those areas.

The Ministry also intends to continue promoting the use of clean cooking energy by implementing the National 
Strategy for Clean Cooking Energy Use (2024–2034) and the National Energy Compact 2025–2030; and strengthen 
natural gas production by implementing exploration and development projects, including the Liquefied Natural 
Gas (LNG) Project, the development of discovered natural gas in the Ntorya area in the Ruvuma Block, and 
flagship and strategic oil and gas exploration projects in the Eyasi–Wembere, Lindi–Mtwara, and Mnazi Bay 
blocks. Other priority areas include enhancing access to natural gas for vehicles (CNG), industries, institutions, 
and households, as well as continuing commercial negotiations for this energy with other countries, including 
Kenya and Uganda.

16

Insight

The Ministry of Energy has made substantial plans that intend to 
generate progress in expanding energy access, promoting clean and 
sustainable energy, and strengthening infrastructure across 
Tanzania. The strategic plan for 2026/27 provides a road map for 
these achievements, focusing on further development of electricity 
and natural gas, increased rural electrification, and enhanced 
collaboration with both the private sector and international partners. 
Lastly, continued stakeholder engagement and regional cooperation 
also remain essential in achieving these goals and securing 
Tanzania’s energy future.

Energy highlights
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Performance evaluation of the 2025/26 
health sector budget
The performance of the health sector budget for the fiscal year 
2025/2026 provides insights into the efficiency of resource 
mobilisation and utilization. As of March 2026, the Ministry 
demonstrated an exceptional revenue collection trend, having 
collected a total of TZS 593,852,818,278.97. This amount 
represents 72% of the total required revenue of TZS 
819,977,862,602.14. Despite this collection, this is a drop from 
past fiscal year where it had collected 80% of the intended 
revenue. 
 
On the expenditure side, out of the total allocated budget of TZS 
1,763,541,235,000.00, the Ministry had received TZS 
1,107,155,251,269.36 as of March 2026. This represents 
approximately 63% of the total allocated budget. A closer look 
reveals a significant disparity in fund disbursement: while 
recurrent expenditure received 76% of its allocation, crucial 
development projects received only 56%. This indicates that 
fiscal constraints and slower fund releases disproportionately 
affected long-term capital investments and new health 
interventions, while routine operational costs were more 
consistently covered. Despite these financial challenges, the 
Ministry of Health has reported several notable achievements 
during the 2025/2026 fiscal year. 
• Infrastructure Expansion: The number of health facilities 

grew from 10,153 in 2022 to 13,683 by March 2026. This 
investment contributed to an increase in hospital beds to 
156,932, achieving a bed-to-population ratio of 2.3 per 
1,000.

Tanzania has continued to improve health outcomes through the expansion of Universal Health Coverage, increased vaccination coverage, and strengthened primary 
healthcare services. In response to declining donor support, the Government has intensified domestic financing efforts, enhancing the resilience and performance of the 
health sector in 2025/2026.

Budget Allocation

Health sector highlights

TZS 1.311 Trn

TZS 1.76 Trn

TZS 1.8 Trn

2024/25

2025/26

2026/27

63%

% disbursed from budget

94%
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• Investment in Diagnostics: The 
government enhanced diagnostic 
capacity by increasing MRI machines 
from 7 to 13 and CT scanners from 12 to 
45.

• Expansion of Specialised Care: The 
establishment of 130 new diabetes and 
hypertension clinics and the growth in 
locally performed specialised 
treatments (e.g., 170 kidney transplants) 
have reduced the need for foreign 
referrals and boosted medical tourism, 
attracting 26,770 patients from 
neighbouring countries.

• Human Resources: A total of 53,633 
health professionals were recruited 
between 2021 and March 2026, 
strengthening the workforce.

• Health Financing: The Universal Health 
Insurance (UHI) scheme made 
remarkable progress, registering 463,228 
beneficiaries from low-income 
households following a government 
injection of TZS 48.8 billion.

Analysing historical trends in health sector budget allocation 
(2019/2020 - 2025/2026)

A crucial benchmark for evaluating health sector budget allocation in Africa is the Abuja Declaration, a 
commitment made in 2001 by member states of the African Union.

Over the past five fiscal years, Tanzania's budgetary allocation to the health sector as a percentage of the 
national budget has shown a fluctuating trend. The data reveals from 2020/21 to 2024/25, budget allocation 
remained stable at around 5%, peaking in 2023/24. However, 2025/26 shows a sharp and notable decline to 
2.86%, indicating a significant shift in budget priorities . This pattern of inconsistent growth and the recent 
downturn warrants a closer examination of the factors influencing health sector financing in Tanzania. 

While meeting the 15% Abuja Declaration target remains a long-term goal, the historical gap in health sector 
allocation presents a key financing challenge. In response, the government has made strengthening domestic 
financing mechanisms a central strategic priority for 2026/2027. This policy direction signals a clear 
commitment to building a more resilient and self-sufficient health system, thereby progressively bridging the 
financing gap through increased domestic resources

(12.5% growth)
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The priorities and budgetary landscape for 2026/2027
The Ministry of Health has proposed a budget amounting to TZS1,800,262,058,000 to be allocated in the fiscal year 2026/2027.
• Recurrent Expenditure: TZS 652.24 billion (36% of the budget), with TZS 516.32 billion allocated for salaries. 
• Development Expenditure: TZS 1.15 trillion (64% of the budget). 
• Source : Domestic funds: TZS 789.46 billion and foreign funds: TZS 358.57 billion.
As Tanzania moves forward in implementing its long-term development agenda under Vision 2050, the Ministry of Health has set out 
eleven strategic priorities for the 2026/2027 financial year aimed at advancing service delivery and strengthening the health system. 
These priorities are designed to respond to emerging health challenges while building a more resilient and inclusive healthcare 
system. Key interventions planned within these priorities include establishing a national quality accreditation body, creating a central 
data depository for TEHAMA, and achieving 80% self-sufficiency in pharmaceuticals by 2030. These 11 strategic priorities align with 
Tanzania’s Vision 2050 and the Fourth National Development Plan on strengthening social services and human capital development. 
These priorities grouped thematically are:
 
Service Delivery & Quality: 
• Healthcare delivery system: Improving the public health sector and upgrade services to meet national and international 

standards
• Expansion of specialist healthcare services: Enhancing local availability of advanced treatment to reduce referrals and make 

Tanzania a regional hub for specialized healthcare.
• Maternal, newborn, and child health: improving services and infrastructure with the aim of reducing mortality rates
Disease Control & Prevention: 
• Preventive healthcare and disease control: Strengthen vaccination programs and control of epidemics and non communicable 

diseases.
• Advancing the delivery of mental health and rehabilitation services - particularly for children, older persons, and individuals with 

disabilities. 
System enablers: 
• Universal Health Insurance (UHI): Continuing implementation of the UHI legislation to expand healthcare coverage to all 

Tanzanians.
• Human Resources for Healthcare: Continuous recruitment of more health workers and improve training for specialists and super 

specialists
• ICT and Digital Health Systems: Strengthen health information systems and data sharing. 
• Enhancing research capacity and the effective application of health research findings, innovation, and technology.
Self-Sufficiency & Innovation enablers: 
• Expansion of local pharmaceutical manufacturing: Promote domestic pharmaceutical manufacturing to reduce imports and 

invest in health product industries.
• Enhancing access to and the development of traditional and alternative medicine interventions

Contributors
Mkami Mahemba, Senior Manager, Consulting 
Services
Joshua Mumo, Associate, Tax & Legal
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Insight
For the 2026/2027 fiscal year, the Ministry of Health proposes a 
budget of TZS 1.8 trillion, outlining 11 key priorities to enhance 
health services. This is crucial given the significant reduction in 
external donor funding to Africa between 2021 and 2025.

Health sector highlights
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Current HIV situation and future outlook

In 2025 PEPFAR data indicated that Tanzania continues to demonstrate strong HIV program performance, with sustained high 
ART coverage, robust viral suppression rates, and targeted support to high-burden regions such as the Southern Highlands. 
Progress is also evident in the growing integration of HIV services into broader health systems, strengthening service delivery 
and overall system resilience.

Nonetheless, important challenges remain, particularly persistent access and outcome gaps among adolescents and men, as 
well as continued dependence on external financing. Community-level interventions—especially testing, adherence support, 
and prevention are particularly vulnerable to funding constraints. 

In response, the government has adopted an increasing shift toward sustainability, with greater emphasis on local partner 
transition, data-driven planning, and embedding HIV programs within national health systems.

Community Health Workforce strengthening

Tanzania’s health sector is increasingly shaped by a complex “triple burden” of disease—persisting infectious diseases such as 
HIV, TB, and malaria, a rising incidence of non-communicable diseases (NCDs) like hypertension and diabetes, and a growing 
cancer burden, further compounded by the emerging health impacts of climate change, including heat stress, vector-borne 
disease shifts, and food insecurity. This convergence is placing sustained pressure on health financing, service delivery, and 
workforce capacity, underscoring the need for integrated, prevention-oriented health system responses.

In this context, the ongoing professionalization and expansion of the Community Health Workforce (CHW) program is a critical 
strategic investment. Strengthening CHWs through formal training, standardized remuneration, and clearer integration into the 
health system enhances frontline service delivery, particularly in underserved and rural areas. A more capable CHW cadre is 
well-positioned to address both communicable and non-communicable conditions, support early detection (including for 
cancers), and build community resilience to climate-related health shocks --making it a key pillar for improving equity, 
sustainability, and overall system responsiveness.

Contributors
Mkami Mahemba, Senior Manager, Consulting 
Services
Joshua Mumo, Associate, Tax & Legal
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Health sector highlights
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Manufacturing sector budget performance 
for 2025/2026 
For the 2026/2027 financial year, the government has allocated TZS 137.8 
billion to the Ministry of Industry and Trade, up from TZS 135.8 billion in 
2025/2026, representing a modest increase of approximately 1.5%. Of the 
total budget, TZS 104 billion is earmarked for recurrent expenditures, 
while TZS 34 billion is allocated to development projects.

In the financial year 2025/2026, the actual budget disbursed as of April 
2026 was 70.43%  (TZS 95.6 billion of TZS 135.8 billion budgeted. Only 
46.25% of the planned development budget had been spent by April 2026. 

Key achievements for the year 2025/2026 includes the following: 

• More than 39,250 jobs (7,635 direct; 31,615 indirect) were generated 
following the commissioning of 25 new large and medium factories. 

• Cement production totalled 10.3 million tonnes, outpacing domestic 
needs and allowing exports, driven by 15 factories whose installed 
capacity is approximately 13.6 million tonnes.

• Production in steel and roofing created a sizeable surplus, which was 
distributed across domestic and foreign markets.

• The sugar industry continues to advance toward self-sufficiency with 
just seven factories working in optimum capacity and with production 
reaching 410,000 tonnes, equivalent to roughly 75% of demand.

• Operationalisation of 70 cashew processors, strengthening the 
on-shore value chain and positioned the industry for accelerated 
domestic processing and product diversification.

• Growth was recorded in fertilisers and pharmaceuticals: 49 fertiliser 
factories were operational, and 14 pharmaceutical facilities supplied 
reaching 20% of domestic demand.

Manufacturing sector budget 7-Point Agenda 
for 2026/27 
1. Continue implementing flagship and strategic industrial projects 

such as Liganga, Mchuchuma, Magadi Soda Engaruka, and Maganga 
Matitu to boost local production and reduce import dependency.

2. Strengthen industrial infrastructure by developing industrial clusters 
and estates for small and medium industries, supporting expansion 
and investment across the country.

3. Promote innovation and technology adoption through the 
establishment of innovation and business hubs for youth, fostering 
entrepreneurship and competitive businesses.

4. Enhance access to finance and capital for SMEs and manufacturers, 
enabling business growth, job creation, and economic 
empowerment.

5. Improve the business environment by refining policy and regulatory 
reforms, incentivising for private sector participation and 
investment.

6. Expand market access by pursuing trade facilitation initiatives and 
connecting Tanzanian products to regional and international 
markets.

7. Support youth entrepreneurship and innovation by establishing and 
developing business and innovation hubs, encouraging new ideas 
and start-ups.

The manufacturing sector’s contribution to GDP declined to 5.9% in 2025 from 7.3% in 2024. However, the sector recorded steady growth of 5.2% in 
2025, up from 4.9% in 2024. Despite a reduced share of the overall economy, manufacturing output continued to expand, supported by ongoing 
investment, capacity expansion, and productivity gains.

Budget Allocation

Manufacturing Sector highlights

Contributors
Erasto Idapo, Senior Manager, Audit and Assurance
Kelvin Semindu, Senior Associate, Audit & Assurance
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1.5%
(increase 
from 
last FY )

TZS 110 bn

TZS 136 bn

TZS 138 bn

2024/25

2025/26

2026/27

70%

68%

% disbursed from budget
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Strategic Projects 2026/27
In the 2026/27 financial year the Ministry has established key priorities to bolster energy 
services and strengthen system resilience and delivery as below:

• Mchuchuma and Liganga: Finalisation of negotiations and preparations for 
implementation of the iron and coal mining and processing project, expected to 
save over USD 1.2 billion annually in steel imports and create to generate 
substantial employment across the value chain

• Engaruka Soda Ash: Progress in compensation, investor selection, and contract 
negotiations for the soda ash extraction and processing project, aimed at saving 
over USD 121 million annually in soda ash imports.

• TAMCO Industrial Cluster Development: Upgrading infrastructure (roads, 
electricity) and attracting new investors to the Kibaha-based cluster, which now 
hosts 14 factories and has created nearly 1000 jobs.

• Maganga Matitu Iron Ore: The project carried out by a Joint Venture (JV) with Fujian 
Hexingwang Industry Tanzania Co. Limited was signed. The iron-ore deposit for the 
Maganga Matitu project is reported to have a reserve of 101 million tonnes of iron 
ore. The estimated investment is TZS 201.37 Billion (USD 77.45M). Approximately 
98% of the TZS 4.2 billion allocated as compensation to 385 citizens has been 
disbursed, with the remaining balance expected to be settled before the end of the 
2025/2026 financial year.

Contributors
Erasto Idapo, Senior Manager, Audit and Assurance
Kelvin Semindu, Senior Associate, Audit & Assurance

Manufacturing Sector highlights

Insight
Tanzania is making a decisive shift from being primarily a consumer of 
industrial goods to becoming a competitive producer, driven by 
strategic investments in manufacturing, infrastructure, innovation, and 
market access. The government’s focus on flagship projects, SME 
support, and trade facilitation is expanding local production capacity, 
creating jobs, and positioning Tanzania as a regional industrial hub, 
despite challenges such as a declining GDP share for manufacturing. 
The sector’s growth, improved productivity, and increasing exports 
reflect a strong commitment to sustainable industrialisation and 
economic transformation.
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Mining sector continues to bolster 
Tanzania’s GDP
The mining sector is a key driver of Tanzania’s economy. 
Over the years, it has shown consistent growth and has 
exceeded its targets. Despite the sector’s identification 
as a key driver of GDP, budget allocations to the Ministry 
of Minerals continue to be reduced. The Ministry has 
tabled TZS 174.98 billion for this year’s budget 
allocation, a further reduction from TZS 224.98 billion in 
2025/2026. The sector is now expected to achieve more 
with fewer resources, making careful prioritisation 
essential and aggressive revenue collection necessary.

Highlighting the sector's strong performance, mining 
contributed 10.1 percent of GDP in 2024 and averaged 
11.9 percent in the first three quarters of 2025. Minerals 
account for more than half of all non-traditional exports, 
and the sector employs over 6 million people across 
production and related services. Gold remains the 
dominant commodity, accounting for approximately 80 
percent of total mineral production by value. The 
sector’s performance is one of the clearer points of 
alignment between current output and long-term 
industrialisation and self-reliance goals set out in 
Tanzania Development Vision (TDV) 2050 

To achieve TDV 2050, Tanzania’s economy needs to grow 
at a rate of over 10 percent annually.  The main 
contributors to this growth are projected to be; 

• Rising output in the mining sector
• Sustained infrastructure development
• Improving agricultural productivity
• Expanded financial services

The mining sector as a lead for 
foreign direct investment 
attraction

The 2025 Private Capital Flows Survey, conducted 
jointly by the Bank of Tanzania, TISEZA, and the NBS, 
provides a clear overview of Tanzania’s foreign 
investment landscape. In 2024, the total stock of foreign 
private investment reached USD 24,754 million, with 87 
percent attributed to foreign direct investment (FDI). FDI 
inflows in 2024 totalled USD 1,656 million, reflecting a 
modest 0.4 per cent increase from USD 1,648 million in 
2023. While this growth is minimal, the composition of 
the increase conveys a more significant story.

2024 saw the financing structure of FDI shift decisively 
towards internal capital sources. Reinvested earnings 
rose to over USD 1,100 million from USD 725 million in 
the prior year (a 53 percent increase), while 
intercompany loans from related parties declined by 64 
percent. This marks a significant shift in investor 
behaviour, with companies in Tanzania opting to expand 
with their own profits rather than take on more debt, 
reflecting greater investment maturity and confidence in 
the operating environment.

Investment in Tanzania's mining sector is growing, aligning with its aim to increase the sector’s contribution to GDP by the end of 2026. This growth is supported by 
recent acquisitions by foreign gold miners, a positive trend in global gold prices, and the rise of critical minerals

Budget Allocation

Mining highlights

Contributors
Daniel Warioba, Consultant, Consulting Services
Sanjana Shah, Consultant, Consulting Services
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22%
(decrease from last FY )

According to the Tanzania Investment Report 2025, mining and quarrying maintained its position as the 
largest single recipient of FDI, with stock reaching USD 9,798 million, equal to 45 percent of total FDI stock. 
FDI inflows in the mining sector stood at USD 442 million in 2024, largely due to the repayment of 
intercompany loans and capital restructuring among firms in the exploration stage, rather than a withdrawal 
of investor interest. The second-ranked FDI recipient, manufacturing, held 15 percent of the total stock. 

This gap between mining FDI stock and manufacturing stock reflects a pattern in which sectors such as 
mining in Tanzania receive long–term capital investment, while value-addition/transformation sectors remain 
relatively undercapitalised. TDV 2050 seeks to address this challenge by improving value addition and 
beneficiation activities. 

22%
(increase 
from 
last FY )

TZS 531.27 bn

TZS 224.98 bn

TZS 174.98 bn

2024/25

2025/26

2026/27

37%

74%

% disbursed from budget
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The role of gold in Tanzania’s economy
Gold’s role in Tanzania’s economy has shifted from both material and 
policy perspectives. Bank of Tanzania’s (BoT) Domestic Gold Purchase 
Programme (DGPP), operating under Section 59 of the Mining Act, requires 
mining companies to allocate 20 percent of gold exports for purchase by 
the central bank. DGPP is backed by a coordinated set of budget-inspired 
fiscal incentives: 

• Reduced royalty rates
• Removal of inspection fees 
• Zero-rated VAT on gold sold to BoT

Due to incentives tied to the national budget, DGPP’s results have been 
substantial. Over 95 percent of BoT’s current gold reserves were acquired 
in FY 2024/25 alone, with 3.7 tonnes accumulated in under 8 months of full 
programme implementation.

The next goal is to enhance Tanzania’s involvement in the gold value chain, 
which includes extraction, refining, certification, and overall value addition. 
To achieve this, in June 2025, the Ministry of Finance issued a new directive 
requiring large-scale gold miners to refine and sell at least 20 percent of 
their production locally. This initiative aims to strengthen domestic value 
addition and increase foreign reserves. 

In support of this, there are a number of initiatives at play:
• Geita Gold Refinery, currently pursuing London Bullion Market 

Association (LBMA) certification, the standard required for gold bar 
acceptance by central banks and institutional investors globally. LBMA 
would position Tanzania as the second only African refining hub, with 
assessed value addition potential from gold bars of USD 3 billion to USD 
6 billion annually.

• New capital continues to arrive alongside existing investment. Perseus 
Mining’s commitment to the Nyanzaga Gold Project. February 2026 
reports indicate a 73 percent increase in proven and probable reserves, 
extending the mine life to 16 years. 

• Twiga Minerals, a joint venture between the Government of Tanzania 
and Barrick, has contributed roughly over 6 percent of Tanzania’s GDP 
through taxes, dividends and royalties. 

Tanzania’s strategic position in the global 
race for critical minerals
Beyond gold, Tanzania sits at the intersection of two converging global 
dynamics: the acceleration of the energy transition and the geopolitical 
pressure to diversify critical mineral supply chains away from China. It 
remains a major producer of spherical graphite worldwide and a major 
exporter of rare earth elements (REE), critical for manufacturing; however, 
as China tightens controls on strategic materials and major economies 
seek alternative mineral suppliers, Tanzania has the geological endowment 
to be part of the supply chain. 

The government has identified 25 critical minerals and 18 strategic minerals 
under the Tanzania Critical and Strategic Minerals Strategy, which 
centres on beneficiation and local value addition as national priorities. The 
strategy differentiates between minerals with near-term strategic value, 
including gold, limestone, phosphate, and potash, and those with critical 
global importance, particularly graphite, rare earths, nickel, cobalt, and 
copper.

Zooming into critical minerals, graphite represents the most immediate 
opportunity. Tanzania holds 6 percent of global graphite reserves and ranks 
fifth in the world by reserve size. Planned projects, including Mahenge, 
Epanko, and Lindi Jumbo, are expected to produce over 300,000 tonnes 
annually within seven years. 

For rare earths, the Ngualla project, when operational, will place Tanzania 
among the top five global producers. Global players, including BTR of China 
and POSCO of South Korea, have already entered Tanzania’s graphite 
mining space, showing signs of credible international appetite. 
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Market cap of the 11 listed financial 
services companies in DSE rose by 
185% (April 2025 – April 2026).

34%
Value of investment in Tanzania’s 
capital markets has grown by 34% 
year on year up to January 2026.

Regulatory Development
• Expansion of consumer protection and financial sector oversight: The Bank of Tanzania has introduced enhanced 

consumer protection guidelines, including mandatory complaint-handling frameworks and increased deposit 
insurance coverage, aimed at improving transparency, strengthening public confidence, and safeguarding 
depositors within the financial system.

• Promotion of innovation through fintech and regulatory frameworks: Regulatory initiatives such as the FinTech 
Regulatory Sandbox and updated digital finance policies are supporting innovation, fostering competition, and 
enabling broader access to financial services, while ensuring risks associated with digital financial activities are 
effectively managed.

Interest rates: In the fiscal year 2025/26, the Bank of Tanzania maintained the Central 
Bank Rate (CBR) at 5.75% throughout the year. 

Payment Systems Highlights
• TISS growth: Transactions processed through TISS in TZS reached 4.5 million in 2025, compared with 4 million in the 

preceding period. The value of transactions increased by 10% to TZS 345,838 billion in 2025.
• ATM & POS transactions: Point-of-sale transactions reached 92.2 million, with a value of TZS 19.2 trillion, 

highlighting the expansion of card-based and merchant payments.
• Financial access expansion: Active mobile money subscriptions increased to 76.5 million users from  63.2 million 

an increase of 21% showing deeper financial inclusion.
• QR Code adoption (TANQR): During the year 2025, 10 Financial Services Providers (FSPs) were onboarded for 

TANQR, bringing the total to 27, up from 17 recorded in 2024.

5.75%

As of April 2026 the nation’s foreign exchange reserve stood at USD 5,723 million. This 
level of reserve is sufficient to cover 4.4 months of projected imports, consistent with 
the national and East African Community (EAC) benchmarks.

24%
Mobile money services: Usage of financial services through mobile networks 
increased by 24% in 2025 highlighting the role of mobile technology in expanding 
financial services. 

$5.7B
Outlook for 2026:
• Tanzania’s banking sector is expected to maintain strong profitability in 2026, supported by sustained economic 

growth of 5.9%, elevated lending rates, and the Bank of Tanzania’s decision to hold its policy rate at 5.75%, while high 
capital buffers will remain crucial in supporting resilience and absorbing potential shock.

• Growth in the sector is expected to be moderate but remain robust, with asset and loan growth easing to around 17% 
–18% following the exceptional expansion in 2025, reflecting a shift toward a more sustainable credit cycle amid 
stabilizing economic conditions.

24%

15%

2.8%

9.9%

Financial sector 
Contribution to GDP

Non- performing loans 
ratio

Increase of profitability 
in banking sector

Increase in banking sector 
assets

Financial sector highlights

Contributors
Alex Isdor, Manager, Audit & Assurance
Eric-Alex Hamissi, Senior Associate, Audit & 
Assurance

24

185%

• Driven by ongoing regulatory and digital initiatives, Tanzania is expected to see 
continued improvements in financial inclusion and digital adoption, supported by 
fintech expansion and mobile money growth, while the central bank remains in the 
research phase of exploring Central Bank Digital Currency (CBDC) adoption within 
evolving regulatory frameworks.
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Financial sector areas of focus for 2026/27
Tanzania’s 2026/27 budget outlines policy measures aimed at deepening financial inclusion, promoting digital 
payments, strengthening consumer protection, and enhancing access to capital. Financial sector participants 
including banks, insurers, fintechs, mobile money providers and capital market players are expected to support a more 
formal, cash-lite and investment-driven economy.

• Stronger consumer protection: Dormant-account thresholds will move from five to twelve months, monthly 
maintenance fees on dormant accounts will be prohibited, and lenders will need customer consent before 
increasing interest rates, fees or penalties for late payment. 

• Implication: Financial institutions may need to review product terms, disclosure practices, and system 
controls to ensure alignment with enhanced consumer protection requirements. 

• Cash-lite economy: From 2026/27, the Government proposes increased use of digital payments across sectors 
such as transport, education, tourism, real estate, retail, and agricultural sector activities conducted through 
cooperative unions and Agricultural Marketing Cooperative Societies (AMCOS) related to strategic crops.

• Implication: This is expected to support growth in merchant acquiring, QR payments, mobile money, 
and digital transaction solutions. 

• Digital proof for asset transfers: From 1 July 2026, proof of digital payment will be required for transfers of land, 
buildings and motor vehicles.

• Implication: This is likely to increase the role of banks and payment providers in transaction 
verification and support further formalization of asset markets. 

• Dar es Salaam International Financial Centre: The Government plans to establish the Dar es Salaam 
International Financial Centre (DIFC) to attract foreign capital inflows.

• Implication: This may create opportunities in investment banking, fund structuring, advisory, capital 
markets and cross-border financial services. 

• Credit guarantees and export finance: The formalisation of credit guarantee schemes and the establishment of 
an independent credit guarantee corporation aim to support access to finance, particularly for SMEs and export-
oriented businesses. 

• Implication: This could facilitate increased SME and export lending with reduced credit risk exposure 
for financial institutions.

Contributors
Alex Isdor, Manager, Audit and Assurance
Eric-Alex Hamissi, Senior Associate, Audit & 
Assurance

Insight
Tanzania is making a decisive shift from being primarily a consumer of 
industrial goods to becoming a competitive producer, driven by 
strategic investments in manufacturing, infrastructure, innovation, and 
market access. The government’s focus on flagship projects, SME 
support, and trade facilitation is expanding local production capacity, 
creating jobs, and positioning Tanzania as a regional industrial hub, 
despite challenges such as a declining GDP share for manufacturing. 
The sector’s growth, improved productivity, and increasing exports 
reflect a strong commitment to sustainable industrialisation and 
economic transformation.

Financial sector highlights
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Income tax measures

Our point of view

3.5%

4.5%
Increase in 
presumptive tax for 
tax payers with 
annual turnover 
between TZS 11m – 
TZS 200m

• The proposals in relation to the presumptive tax regime have the aim of reducing early 
compliance burdens on startups, encouraging voluntary tax compliance through self-
assessment and promoting equity principle across different business sizes. These will 
ensure business stability, continuity and alignment of the presumptive income tax 
threshold with the VAT registration threshold. The overall objective for the proposals is the 
continued effort of the government to formalize the informal sector and broaden the tax 
base.

• The increase of income tax on payments made to foreign digital service providers from 2% 
to 3% is in line with the attempt to tax the digital economy. This change helps to closely 
monitor the digital economy which is always evolving and thus easily susceptible to gaps 
in traditional tax legislation. 

• While the proposal to recognize the tax exemption as per the Framework Agreements is 
included in the budget speech document, we noted that in his speech, the Minister did not 
cover the same. However, the proposal has been long hoped in providing legal clarity and 
enforcement given the uncertainty and disputes. The change will enhance investors’ 
confidence on the implementation of the agreed tax benefits and likely make large-scale 
mining investments in Tanzania more attractive. 

Corporate income tax:

• Introduction of a one-year income tax holiday to newly registered taxpayers 
whose operations fall exclusively under the presumptive tax regime.

• Increasing the statutory upper threshold for the presumptive tax regime from 
TZS 100 million to TZS 200 million. This amendment also introduces a 
discretionary preparation of the audited financial statements by taxpayers with 
annual turnover below TZS 200 million allowing the self-assessment 
framework.

• Increasing the presumptive tax rate from 3.5% to 4.5% for taxpayers with an 
annual turnover between TZS 11 million to TZS 200 million.

• Increasing the income tax rate from 2% to 3% on payments made to foreign 
digital service providers.

• Inclusion of “natural varnish, latex, resin, sap and gum” in the definition of the 
term “forest produce” requiring payment of single instalment tax at a rate of 
2% of the gross produce value. 

• Introduction of advance single instalment tax at 1% of the prevailing market 
value of forest produce on payments made by corporations to a person in 
respect of purchase of food crops at the time of sale or transportation.

• Recognition of the tax exemption in the Income Tax Act as provided by the 
Framework Agreements signed between the government and mining investors.
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Income tax measures

• In an attempt to increase the scope of WHT collection, the budget has proposed to amend the Income Tax 
Act by imposing an obligation on Ministries, Independent Departments, Institutions, Government Agencies, 
Regional Secretariats and Local Government Authorities to withhold income tax on payments made on the 
purchase of goods in the country. This change adopts a broader and more inclusive approach by extending 
coverage to other government bodies that purchase goods from resident corporations, beyond those 
whose budgets are wholly or substantially financed through government subvention.

• Following its introduction by the Finance Act 2025 as an anti-avoidance provision, the discretionary power 
by the Commissioner to impose 10% withholding tax on 30% of the undistributed profit after 12 months, the 
change received the much-needed attention by various stakeholders. It is a much welcome move on the 
proposal to reduce the portion of taxable undistributed profit from 30% to 15% as well as excluding some 
corporations in the financial sector including “small scale financial sector”, insurance, companies 
registered on the Dar es Salaam Stock Exchange Market (DSE) and institutions that have framework 
agreements with the Government. However, it is unclear as to what constitute “small financial sector”, and 
our expectation would be for the exclusion to apply generally to banks and other financial institutions 
which require retention of profit as a regulatory requirement as opposed to distributing the same. Further, 
the proposals do not include clarifications on whether the Commissioner may deem distributed, the 
additional undistributed profit for entities that will distribute dividend below the required threshold. We 
expect the Finance Bill to provide clarity on the provision. 

Our point of viewWithholding tax:

• Reducing the taxable portion of retained earnings deemed to have been 
distributed from 30% to 15% for the imposition of WHT at a rate of 10%. The 
deemed distribution provision applies to all entities with the exception of small 
financial sector, insurance, companies registered on the Dar es Salaam Stock 
Exchange Market (DSE) and institutions that have Framework Agreements with 
the Government.

• Increasing the rate of WHT from 5% to 10% on royalties for Sports Institutions 
or the Tanzania Football Federation.

• Extending the applicability of 2% WHT on payment for goods purchased by 
Ministries, Independent Departments, Institutions, Government Agencies, 
Regional Secretariats and Local Government Authorities different from the 
current practise of withholding tax by corporations whose budget is wholly or 
substantially financed by Government budget subvention.

• Introduction of 1% WHT on payments for live animals, unprocessed milk, 
unprocessed fish and fish maws.

Key changes

1 Increase to TZS 200M as the upper 
threshold for presumptive tax regime 
(from TZS 100M).

2 Reduction to 15% tax on 
undistributed taxable profits for WHT 
on deemed retained earnings (was 
30%)

3 Inclusion of the tax exemption 
provisions stipulated in Framework 
Agreements between the government 
and mining investors.
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• VAT refunds to be paid within 30 days from the date of submission of the refund 
application, with interest in case of delays.

• Exemption of VAT on airline boarding passes.

• Inclusion of dairy packaging materials under HS Code 3920.20.90, both locally 
produced and imports, in the list of exempted items. 

• Extension of VAT deferment on imported capital goods beyond 30 June 2026.

• Exemption of VAT on imported equipment to be used in electric vehicle charging 
stations classified under HS Code 8504.40.00. 

• Exemption of VAT on turbojets, turbo-propellers and other gas turbines classified 
under HS Heading 84.11, as well as aircraft tires classified under HS Code 
4011.30.00. 

• Exemption of VAT on imported LPG smart meters classified under HS Code 
9028.10.00. The exemption will be applicable to LPG distributors only.

• Extension of VAT exemption on locally produced edible oil using locally grown seeds 
for an additional period of one year beyond 30 June 2026.

• Exemption of VAT on clothes and garments produced using locally grown cotton.

• Abolition of VAT exemption on imported fishing nets classified under HS Code 
5608.11.00.

• Exemption of VAT on polyester fibres classified under HS Code 5402.20.00.

• Abolition of VAT exemption on locally produced and imported dog and cat food 
classified under HS Heading 23.09.

• Amendment of the VAT Act to recognize tax exemptions provided under Framework 
Agreements between the Government and mining investors.

Key changes: Our point of view

• The introduction of a 30-day statutory timeline for VAT refunds, with interest payable on delays, is a 
welcome administrative reform that will enhance cash flow predictability for businesses and 
strengthen confidence in the tax system. The measure also reinforces accountability within the TRA 
regarding the refund process and promotes voluntary compliance.

• To promote the aviation sector, the government has also proposed to exempt airline boarding passes 
and key aircraft equipment such as turbojets, propellers, and tyres. The change is expected to reduce 
operating costs for operators and transport costs for travellers; this may contribute to the growth of 
other sectors such as tourism

• The government aims to relieve the cost of living by maintaining exemptions on some essential 
consumable products while supporting local players in the agriculture and manufacturing sectors. This 
is evident through VAT exemptions on locally produced edible oil, clothes and garments products from 
locally produced raw materials. 

• The move to extend VAT deferment on imported capital goods signifies the government’s commitment 
to encourage investments since it will continue to help reduce upfront capital costs. Given that 
domestic production capacity remains insufficient, the measure will also attract foreign investment in 
the country.

• On the other hand. VAT exemptions on imported electric vehicle charging equipment and LPG smart 
meters highlight a commitment towards clean energy adoption.

• The recognition of the VAT exemptions provided under the Framework Agreements guarantees in the 
VAT Act will allow alignment of such agreements with the law, thereby accelerating timely execution of 
large-scale mining projects and reducing disputes with the tax authority. The certainty will also 
position Tanzania as an attractive destination for mining investments.
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Customs

• Exemption of Industrial Development Levy (IDL) on products 
manufactured in East African Community (EAC) Partner States. The 
exemption is conditional on compliance with EAC Rules of Origin 
and shall not apply to goods originating from EAC member states 
that impose discriminatory or unfair trade barriers, including 
unilateral taxes, fees, or other miscellaneous levies on goods from 
Tanzania. 

• Imposition of IDL on the following products:

Considering the trade disputes and disagreements we have 
occasionally seen in the region over non-tariff barriers, the IDL 
exemption and conditional requirement thereon aim to uphold 
regional commitments to non-discriminatory taxation, promote 
fair competition, while also safeguarding Tanzanian exports.

On the other hand, the introduction of industrial development levy 
on various products will not increase the government revenue but 
it is also aimed at encouraging local production which will 
eventually reduce overreliance on imported goods and promote 
strategic industrial development in the country.

Key changes - Import Control Act, CAP 276 Our point of view

5%

Rate imposed on 
imported trailers.

10% 

Rate imposed on 
steel structure 
products.

Rate Imposed New items subject to IDL

5%
Imported exercise books and notebooks, 
classified under HS Codes 4820.10.00 and 
4820.20.00.

5%
Imported trailers classified under HS Codes 
8716.31.90, 8716.39.90, and 8716.40.90.

10%
Imported fishing nets, classified under HS Code 
5608.11.00.

5%
Imported doors, windows, and their frames, 
classified under HS Code 7610.10.00.

10%
Imported steel structure products, classified 
under HS Code 7308.90.99.

5%
Aluminium structures classified under HS Code 
7610.10.00.
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Customs

• Imposition of export levy at the higher of 30% of the value of cargo 
(FOB) or 200 shillings per kilogram, on exported wastepaper 
classified under HS Code 4707.00.00.

• Imposition of export levy at the higher of 10% or 200 shillings per 
kilogram, on exported quartz and feldspar minerals classified 
under HS Heading 25.06 and 2529.10.00 respectively. 

• Imposition of export levy of 50 shillings per kilogram, on exported 
wheat bran, cotton cake, rice bran, maize bran and sunflower cake 
classified by HS Codes 2302.30.00, 2306.10.00, 2302.40.00, 
2302.10.00 and 2306.30.00 respectively. 

The proposed export taxes focus on discouraging animal-feed 
exports and simultaneously retain strategic raw materials that are 
used by paper, boxes, marble, glass and feed manufacturers. On a 
long run, this is expected to help stimulate local value addition 
and support industrial and agricultural development.

Key changes – the Export Tax Act, CAP 196 Our point of view

1%

Proposed 
increase of CPF.

30% 

Export levy of the 
value of cargo.

• Proposed increase of Customs Processing Fee (CPF) from 0.6 
percent to 1 percent. 

Key changes – Tanzania Revenue Authority Act, 
CAP 399 

While this measure is aimed at increasing revenue collection that 
will be used in improving electronic revenue collection systems, it 
will likely result in inflation of overall costs of imported goods 
which would in turn drive up retail prices for consumers. 
Considering the impact of the global geopolitical tensions, this 
will not be a welcome move by businesses as it will add fuel to an 
already difficult cost management fire.

Our point of view
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Customs

• Inclusion of specialised paper exclusively for printing boarding 
passes into the scope of import duty exemption under paragraph 1 
of part B of the fourth schedule to the East African Community 
Customs Management Act, 2004 (EACCMA).

• Recognition of all disaster management authorities across EAC 
Partner States under paragraph 20 of part B to the EACCMA to 
ensure alignment with varying national legislative structures.

• Deferral of the implementation of the EAC Assembling and 
Manufacturing of Products Regulations, 2025 to 1 July 2027 to 
allow industries more time to localize production within the region.

• Introduction of specific duty rates on selected products including 
lubricants, yeast, and printing paper to protect local industries and 
address under-declaration and undervaluation, effective 1 July 
2026. This will attract the following new rates:

• A duty rate 25% or US$ 0.46 per litre whichever is higher instead 
of the current rate of 25 % for lubricants under HS Code 
2710.19.51.

• A duty rate of 25% or US$ 660/MT whichever is higher instead of 
the current rate of 25 % on yeast under HS Code 2102.10.00.

• A duty rate of 25% or US$ 200/MT whichever is higher instead of 
the current rate of 25% on photocopying and printing paper 
under HS Code 4802.56.00.

• A duty rate of 10% or US$ 80/MT whichever is higher instead of 
the current rate of 10% on photocopying and printing paper 
under HS Code 4802.57.00.

The East African Community (EAC) has implemented targeted 
Common External Tariff (CET) amendments, duty remissions, and 
stays of application on key materials and products. These 
strategic trade reforms aim to reduce manufacturing costs, 
protect regional industries, and combat unfair trade practices like 
under-invoicing to foster a competitive, value-added industrial 
sector.

Selective duty reductions on raw materials and strategic goods 
such as electric vehicles and essential manufacturing inputs aim 
to drive industrial innovation and sector-specific growth across 
the East African Community (EAC). These targeted fiscal 
adjustments collectively reinforce the region's import substitution 
objectives. By simultaneously enhancing the affordability of key 
commodities and generating new employment opportunities, 
these measures establish a balanced framework that sustains 
government revenue while advancing the EAC's long-term 
economic development.

Amid recent geopolitical tensions involving the U.S., Israel, and 
Iran, the government proposes accelerating the adoption of 
electric vehicles (EVs). This strategic shift aims to mitigate the 
nation's reliance on imported petroleum, buffering the transport 
sector against recent fuel price volatility.

Our point of view

• Stay of application of the EAC CET rate of 0% and application of a 10% 
duty on crude palm oil under HS 1511.10.00 for one year to promote 
local vegetable oil processing using domestically grown seeds.

• Stay of application of the EAC CET rate of 25% and application of a 
reduced duty rate of 10% on electric motor vehicles under Hs codes 
8702.40.19, 8702.40.22, 8702.40.29, 8702.40.99, 8703.80.90, 
8704.60.90 for one year to promote the use of electric transport and 
reduce dependence on petrol and diesel.

• Stay of application of the EAC CET rate of 25 %and apply a duty rate of 
35 % or US$ 350/MT whichever is higher on washing powder under HS 
Codes 3402.49.00; 3402.50.00; and 3402.90.00 for one year to protect 
local industry, address under-invoicing and undervaluations and attract 
local investment.

Grant Stay Application – Proposed changes

• Duty remission at a reduced rate of 0% from 10% or 25% on raw 
materials classified under HS 3506.91.00 and 3920.10.10 used in 
packaging manufacturing to lower production costs and ensure 
availability of packaging materials at affordable prices.

• Duty remission at a reduced rate of 10% from 35% on raw materials 
under HS 3210.00.99 used in aluminium manufacturing to lower 
production costs and attract investment.

Duty Remission – Proposed changes

Tariff and other measures 

Access appendix here for detailed changes 
by HS code



Tanzania Budget Highlights 2026 | Driving self reliance and inclusive growth 33

Economic outlook
Foreword

Foreword Proposed tax measures
Budget overview`

Budget overview`
Sectoral Highlights

Sectoral Highlights Proposed tax measures

• Discontinuation of the three-year excise duty adjustment cycle for 
specific excise duty rates and reintroduction of gradual annual 
adjustments, starting with an 8% increase in the 2026/27 fiscal year. In 
subsequent years, the increases will be based on inflation plus 2%.

• Recognition of the tax exemptions granted under Framework Agreements 
between the Government and mining investors as approved by the 
Cabinet, in the Excise Duty Act.

• Introduction of 20% excise duty on imported artificial flowers, foliage, 
artificial fruits and similar imported products classified under HS 
Heading 67.02.

• Extending the excise duty to non-residents who provide excisable 
services through digital platforms to consumers, without having physical 
presence in Tanzania.

• Introduction of 10% excise duty on imported ultraviolet/light-emitting 
diodes (UV/LED) gel nail curing machines used for manicure or pedicure 
classified under HS Code 8516.79.00

• Increase in excise duty on beauty products (HS Heading 33.03; 33.04; 
33.05; and 33.07), from 10% to 15%  

• Introduction of 5% excise duty on motorcycles. However, the duty will 
not apply on motorcycle ambulances, motorcycles that uses natural 
gas, and electric motorcycles. 

• Introduction of 10% excise duty on imported plastic or rubber clogs 
under HS Code 6402.99.00.

• Introduction of excise duty at 5% on vehicles classified under HS Code 
8703.21.90 with engine capacities from 1,000 and below.

• Introduction of 5% excise duty on value of bets in land-based and 
online gambling activities such as sports betting, casino gaming, 
forty-machine slot machines, and virtual gaming. 10% of the 
collected proceeds will be allocated to the Gaming Board to 
improve efficiency and regulation of gambling activities.

• Increase in excise duty on imported used vehicles, with rates 
rising from 15% to 20% for vehicles aged 8 to10 years, from 30% 
to 40% for vehicles aged above 10 up to 20 years, and imposition 
of 50% duty for vehicles older than 20 years.

• Increase in the excise duty rate on cigarettes under HS Heading 
24.02 and 24.03, by TZS 20 per mil.

33

Excise duty

• While the shift from three yearly adjustments of excise duty 
rates to gradual annual increases based on inflation aims to 
reflect the true value of revenue and support investment, it will 
result in continuous price increases for consumers and may 
require businesses to adjust more frequently to incremental 
changes. 

• Given the global price increases following the tension between 
the United States, Israel and Iran, excluding petroleum products 
from the 2026/2027 excise duty adjustments is a positive move, 
as it reduces the risk of adding further cost burden on citizens.

• The recognition of tax exemptions under Framework Agreements 
in the Excise Duty Act is also a welcome move as it will help 
ensure clarity for investors and avoid disputes with the tax 
authority at the time of implementation.  

• The imposition of excise duty obligations on non-resident digital 
service providers may broaden the tax base however, it may be 
beneficial to consider introducing threshold because lack of the 
latter may result in increased compliance costs to non-residents 
and inadvertently making Tanzania an unfavourable destination 
for digital service providers.  

• While most of the proposed changes are aimed at increasing the 
government’s revenue, they also signify the government’s 
overall commitment to promote public health, road safety, 
environmental sustainability, and protect local manufacturers.

Measures: Our point of view

5%

Introduction of 
5% excise duty 
on motorcycles.

20% 

Increase in excise duty 
on imported used 
vehicles 8-10 years.
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Miscellaneous fees and levies

Key changes

The Tax Administration Act, CAP 438

• The government proposes to authorize the Commissioner General of 
TRA upon prior notice to taxpayer to sell perishable goods that have 
been seized or distrained for reasons such as tax violations or unpaid 
tax debts through public auction or private sale.
o This measure intends to minimize storage costs and to ensure 

that the government can recover taxes owed instead of losing 
value due to the deterioration.

The Tax Revenue Appeals Act, Cap 408

• The government proposes to extend the statutory timeline for out-of-
court amicable settlement of tax disputes between the Commissioner 
General of the TRA and the taxpayer from 60 days to 90 days after 
approval by the relevant tax appeals bodies (i.e., TRAB and TRAT).

o This change solidifies the government’s efforts to reduce the 
backlog of pending cases at the appellate bodies and ensure 
timely collection of Government revenue. Furthermore, the 
measure intends to alleviate time pressure by providing both the 
tax authority and taxpayers with ample time to resolve disputes 
amicably.

The Road and Fuels Tolls Act, Cap 220 

• The government proposes to amend the Roads and Fuels Tolls Act to 
recognize the tax exemption provisions stipulated in Framework 
Agreements signed between the Government and mining investors. 

• The government proposes to establish standard operating procedures 
to guide the granting of these exemptions.

o This measure aims to enhance legal certainty and administrative 
clarity by aligning statutory law with mining agreements, thereby 
enhancing investor confidence and enabling faster and more 
efficient implementation of joint venture mining projects.

The Road Traffic Act, CAP 168

• The government proposes to permit a vehicle or trailer registered in 
Zanzibar to operate in Mainland Tanzania using its Zanzibar 
registration number, provided that all applicable taxes have been duly 
paid in accordance with the laws and procedures of Mainland 
Tanzania.

o This measure aims to remove practical barriers to cross-border 
vehicle use within the Union and ensure smoother movement.

Investment and Special Economic Zone Act, 2025

• The government proposes to include road tractors for semi-trailers 
(HS Codes 8701.21.90, 8701.22.90, 8701.23.90 and 8701.24.90) on 
the negative list of goods not eligible for tax exemptions. 

o The government aims at protecting domestic industries and 
employment opportunities to the locals by encouraging domestic 
manufacturing of road tractors for semi-trailers.

Stamp duty Act, Cap 189

The government proposes to amend the Schedule to the Act as follows:

• Expand the definition of “lease” to include documents of exchange of 
movable property in the scope of stamp duty. The current definition 
only covers exchange of immovable property.

• Imposing stamp duty on bills of exchange of property at a rate of 5,000 
shillings. The current rate is NIL.

The proposed changes aimed at increasing the Government revenue; 
however, the most significant change is the introduction of an ad valorem 
rate of 0.5 percent on the transfer of agricultural land, which increases 
the cost of land transactions compared to the current fixed fee.

Further the Minister proposes to exempt cement clinker under HS Code 2523.10.00 
from 10% industrial development levy.

Description of instrument Current rate (TZS) Proposed rate 
(TZS)

Bills of sale (collateral security) 1,000 10,000
Maximum levied limit on bill of sale 
(security)

10,000 100,000

Partnership deeds value not 
exceeding TZS 1,000,000

1,000 to 5,000 5,000

Partnership deeds value exceeding 
TZS 1,000,000

10,000 10,000

Cheques 100 500
Surrender of lease documents 1,000 2,000
Transfer document for agricultural 
land

500 0.5% ad valorem

Change the stamp duty rates as follows;
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Miscellaneous fees and levies

Establishment of additional source of revenue to finance Universal 
Health Coverage (UHC)

The government proposes to introduce additional sources of revenue to 
finance the universal health coverage by amending the following acts:
• To amend the Excise (Management and Tariff) Act, Cap. 147 by 

increasing the excise duty on cigarettes under HS Headings 24.02 and 
24.03 by TZS 20 per mill; and

• To amend the Sugar Industry Act, Cap. 251, and its Regulations by 
increasing the sugar levy by TZS 10 per kilogram on both imported and 
locally produced sugar.
o The establishment of additional revenue sources for the Universal 

Health Fund reflects the Government’s commitment to enhancing 
sustainability in healthcare financing.

Implementation of the Blueprint from Regulatory Reforms to improve 
Business Environment 

The Government intends to continue to implement the blueprint by 
proposing to review various laws and regulations in order to reduce 
various fees and charges.

Some of the notable fees and charges imposed by institutions and 
regulators include:

• Online content fees;

• Fees charged by the Ministry of natural resources and tourism;

• Cereals and other produce regulatory authority;

• Fees payable to registrar of companies;

• NEMC fees and charges; and

• Fees, export duties and import duties imposed by the Fisheries 
Regulations.

We have included a table under appendices with some of the proposed 
new fees.

Promotion of cash-lite and cashless economy 

In an effort to digitize the economy as per the budget theme ““Building a 
resilient economy through digital transformation, strategic investment, 
and sustainable fiscal policies for inclusive economic growth” the 
government proposes all payments in the following areas be made 
through digital means:

• Fees, levies and fares paid for transportation services (bus rapid 
transit, ferries, bridges, long-distance bus services, parking facilities, 
air and railway transport etc.);

• Transactions made in shopping areas and other related areas such as 
shopping malls, gymnasium, cinema theatres, filling stations, 
conferences, exhibitions and sport arenas etc;

• Fees and contributions for education services;

• Payments made for accommodation, food, beverages in hotels, cafes 
and other services related to tourism;

• Transactions in real estate business;

• Agricultural activities conducted through cooperative unions and 
Agricultural Marketing Cooperative Societies (AMCOS) related to 
strategic crops as well agricultural inputs and pesticides; 

• Phasing out mobile recharge scratch vouchers in urban areas;

• The government is strengthening infrastructure to support digital 
payments by fast tracking LIPA NAMBA and QR code issuance to retail 
traders, with adopters given priority access to loans;

• The government intends to have NIDA implement the Jamii Namba 
(Social Security Number) in line with the Tanzania Digital Economy 
Strategic Framework 2024–2034 to enhance transparency and record 
identification;

• The government proposes mandatory bank accounts as prerequisite 
for commercial licenses in mineral, livestock, agriculture, timber and 
fisheries sectors; 

• The government intends to set digital payment devices (Lipa Namba 
and TANQR) as mandatory criteria for business license issuance and 
renewal; and

• The government proposes to introduce a mandatory proof of digital 
payment for all asset transfers (land, buildings, vehicles) to be 
enforced at the Ministry of Land and TRA. 

Key changes

Tanzania is moving decisively toward a cash-lite 
economy, using mandatory digital payments to 

formalise transactions, improve revenue visibility, 
reduce cash-related risks, and accelerate financial 

inclusion.
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Item HS Code (s) Current rate Proposed rate

Worked monumental or building stone Heading 68.02 25% 35% or US$ 2 per SQM whichever is 
higher

Aluminium bars, rods and profiles Heading 76.04 25%  Higher of 25% or US$ 550/MT

Washing powder 3402.49.00, 3402.50.00, 3402.90.00 25% Higher of 35% or US$ 350/MT

Welding electrodes 8311.10.00 25% Higher of 35% or US$250/MT

Crude Palm Oil 1511.10.00 0% 10%

Calcium carbonate 2836.50.00 0% 10%

Cotton grey fabric 5208.11.00 5208.12.00 5208.13.00 5208.19.00
5209.11.00 5209.12.00 5209.19.00 5210.11.00
5210.19.00 5211.11.00 5211.12.00 5211.19.00
5212.11.00 5212.21.00

25% Higher of 35%  or US$ 0.30 /Meter 

Doors, windows and their frames and threshold for doors of plastic 3925.20.00 25% 35%

Electric motor vehicle 8702.40.19, 8702.40.22, 8702.40.29, 8702.40.99, 8703.80.90, 8704.60.90 25% 10%

Ceramic tiles 6907.21.00, 6907.22.00, 6907.23.00, 6907.30.00, 6907.40.00 35% Higher of 35% or US$ 3/SQM

Nails, tacks, drawing pins, corrugated nails staples and similar articles of iron or 
steel, whether or not with heads of other materials

7317.00.00 35% Higher of 35% or US$ 350/MT
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Item HS Code (s) Current rate Proposed rate

Cash registers and other Electronic Fiscal device (EFD) Machines and Point of Sale 
(POS)

8470.50.00; 8470.90.00 10% 0%

Cocoa powder not containing added sugar or other sweetening matter. 1805.00.00 0% 10%
Iron and steel products 7209.16.00; 7209.17.00; 7209.18.00; 7209.25.00; 7209.26.00; 7209.27.00; 

7209.28.00; 7209.90.00; 7211.23.00; 7211.90.00; 7226.92.00; 7225.50.00
10% 10% or USD 125/MT whichever is 

higher
Iron or non alloy steel tubes, pipes and hollow profiles under mentioned HS codes 7306.30.00; 7306.50.00; 7306.61.00; 7306.69.00; 7306.90.00 25% 25% or USD 250/MT whichever is 

higher
Monofilament of which any cross-sectional dimension exceeds 1mm, rods, sticks and 
profile shapes whether or not surface worked but not otherwise worked of plastics 

3916.10.00; 3916.20.00 and 3916.90.00 0% 10%

Safety matches 3605.00.00 25% 25% or US$ 1.35/kg whichever is 
higher

Mineral and aerated waters 2201.10.00 35% 60%
Gypsum powder 2520.20.00 0% 10%
Worn items of clothing footwear and articles under HS codes mentioned 6309.00.10; 6309.00.20; 6309.00.90 35% or USD 0.40/Kg whichever is 

higher
35%

Pneumatic tyres of rubber, of a kind used on motorcycles 4011.40.00 10% 25%
Flat-rolled products of iron or non-alloy steel 7212.30.00 25% or US$ 200MT whichever is higher 25% or US $ 300/MT whichever is 

higher
Flat-rolled products 7212.20.00 10% 10% or US$125/MT whichever is 

higher
Baby diapers 9619.00.90 25% 35%
Cotton yarn 52.05; 52.06; 52.07 except 5205.23.00 10% 25%
Unbleached kraft paper and paperboard 4804.51.00 10% 25%
Buses for transportation of more than 25 persons for rapid transport project 8702.10.99; 8702.20.99 and 8702.90.99 25% 0%
Fibreboard of wood or other ligneous materials such as medium density fibreboard 
(MDF)

Heading 44.11 25% 35%

Plywood, veneered panels and similar laminated wood Heading 44.12 25% 35%
Refined vegetable oils 1507.90.00; 1508.90.00; 15.09; 15.10; 1511.90.30; 

1511.90.90; 1512.19.00; 1512.29.00; 1513.19.00; 1513.29.00; 1514.19.00; 
1514.99.00; 1515.19.00; 1515.29.00; 1515.50.00; 1515.60.00 and 1515.90.00

35% Higher of 35% or US$300/MT

Bars and rods of iron or non-alloy steel Heading 72.14 35% Higher of 35% or US$250/MT
Flat rolled products of iron or non-alloy steel 7212.40.00:7212.50.00 35% 25% or US $ 350/MT whichever is 

higher

Appendix B – Continued stay of application
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Item HS Code (s) Current rate Proposed rate

Horticultural products 0604.20.00; 0604.90.00; 0808.10.00; 0808.30.00 25% 35%

Polyester/Nylon Twine 5607.50.00 10% 25%

Smart cards imported by National Identification Authority 8523.52.00 25% 0%

Imported Vitenge 5208.51.10; 5208.52.10; 5209.51.10; 5210.51.10; 5211.51.10; 5212.15.10; 
5212.25.10; 5513.41.10; 5514.41.10

50% 35%

Hot-rolled bars and rods, of iron or non-alloy steel 7213.10.00; 7213.20.00; and 7213.99.00 25% or US $200/MT whichever is higher 25% or US $ 250/MT whichever is 
higher

Other paper, paperboard, cellulose wadding and webs of cellulose fibres 4811.90.00 10% 25%

Cane sugar imported under permit issued by Tanzania Sugar Board 1701.14.90 100% or US$ 460/MT 35%

Float, toughened and multiple-walled insulating units of glass 7005.10.00; 7005.21.00; 
7005.29.00;7005.30.00;7007.19.00;7007.29.00;7008.00.00

10% 35%

Flat-rolled products of iron or non-alloy steel 7212.60.00 10% 10% or US$ 300/MT whichever is 
higher

Iron and steel flat rods products 7225.91.00;7225.92.00;
7225.99.00.

10% 25% o r  U S $  300/MT whichever is 
higher

Corrugated iron sheets 7210.30 and 7210.41.00 35% 35% or US$ 500/MT whichever is 
higher

Table salt 2501.00.90 35% 50%

Semi-finished flat rolled products 7226.99.00 10% 10% or US$ 300/MT whichever is 
higher

Crude vegetable oils of soya-beans, groundnuts, coconuts, mustard, and linseed 1507.10.00; 1508.10.00.
1513.11.00; 1513.21.00; 1514.11.00;
1514.91.00;   and   1515.11.00

0% 10% 

Flat-rolled products of iron or non-alloy steel 7210.49.00; 7210.61.00; 7210.69.00; 7210.70.00; and 7210.90.00 Higher of 25% or US$200/MT Higher of 35% or US$350/MT

Appendix B – Continued stay of application (cont)
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Item HS Code (s) Current rate Proposed rate

Paper for manufacture of corrugated boxes 4805.24.00, 4805.25.00 25% 10%

Kraft paper and paperboard 4804.39.00, 4804.52.00 10%  0%

Raw materials 3506.91.00, 3920.10.10 10% and 25% respectively 0%

Raw materials for the manufacture of aluminium products 3210.00.99 35% 10%

Packaging materials for manufacture of acaricides Not specified Not specified 0%

Appendix C – Proposed duty remission

C. Proposed duty remission
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Item HS Code (s) Current rate Proposed rate

Organic surface-active agents 3402.31.00; 3402.39.00; 3402.49.00 10%  and  25% 0%

Raw materials for leather processing 3208.20.10; 3208.20.20; 3208.90.20; 3210.00.10 35% and 10% 0%

Packaging materials for tea blenders 4819.20.90; 5407.44.00 25% 0%

CKD for three-wheel motorcycles excluding chassis and its components 8704.21.90 25% 10%

Inputs for soap manufacturing 3401.20.10 35% 10%

Inputs for manufacture of electrical cables 7312.10.00; 7217.20.00; 7408.19.00; 7409.11.00; 7605.21.00; 2710.19.56; 
3815.90.00; 5402.19.00; 5903.90.00; 7907.00.00; 2712.10.00

10% and  25% 0%

Packaging materials used for packing processed coffee. 7310.21.00; 6305.10.00 25% 0%

Packaging materials used by local producers of agricultural seeds. 6305.10.00; 4819.40.00; 7310.29.90; 6305.33.00; 6305.20.00; 6304.91.90; 
7607.19.90

25% 0%

Imported Wheat grain 1001.99.10 and 1001.99.90 35% 10%

Refined Bleached Deodorized (RBD) Palm Stearin 1511.90.40 10% 0%

Raw materials accessories and machineries used to manufacture textiles and leather 
products

Not specified Not specified Not specified

Inputs for manufacture of radiators 7409.11.00; 740; 7409.19.00; 7410.11.00; 7410.12.00;
7409.21.00; 8001.10.00; and 3810.90.00

10%, 25%  and 35% 0%

Inputs used to manufacture labels, thermal paper rolls for cash registers, POS and EFD 
machines 

4811.90.00 25% 10%

Inputs used by local manufacturer of waterproofing membranes under the mentioned 
HS codes.

2713.20.00, 5603.14.00, 2710.19.59 and 3920.10.10 10% 0%

Lithium-ion electric accumulators used in assembling or manufacturing of electric 
vehicles and motorcycle. 

8507.60.00 25% 0%

Inputs under mentioned HS Codes used by domestic manufacturers of yoghurt, 
powdered or UHT milk

3923.50.90;    4819.20.90;
4819.30.00; 4819.50.00; 4821.90.00;
and 7607.19.90 

25%  and 35% 0%

Inputs and raw materials used to manufacture optical fibre cables. 3215.19.00; 3403.99.00; 3506.91.00; 3818.00.00.
3907.99.00; 3907.99.00: 3917.39.00; 3919.90.90; 3920.69.90; 3920.99.90; 
3921.14.90;
3921.90.90; 5402.11.00;5404.90.00; 7019.90.90; 8536.90.00; 8544.49.00;

10% and 25% 0%

Appendix D – Continued duty remission

D. Continued duty remission
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