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1.0 IEERE
Investment basics

HiE /& (VND)

Vietnam Dong > VND

HEEERAEAZENRZ SRR AERBREE (VND ) > BRIFFNEEFIEESERFIRTE -
SNEISI G5t EEBPRERTNEIEER - BRNERERY - MEEEENIFEEEINRFA
EAEIBRERTTIRS © SMNBREDLRS - BRIEREMEELE / RHFEK -

VND must be used in transactions between Vietnamese entities and individuals, unless
specifically allowed otherwise under the foreign exchange control regulations. A foreign
currency may be used as the functional currency for accounting and reporting purposes,
subject to certain conditions. Both residents and nonresidents may hold bank accounts in
any currency. Foreign currency may be remitted overseas, although registration and/or tax
requirements may need to be met.

BRHEEE R (Vietnamese Accounting Standards) MR & 5tHIE o SEEM BRIV ES
FHRE  ZAGHAERTRRIER > M EHARNBESYESEG TS &I RIRIZR M
R o WREBITSEN DR AR IR E 2R (IFRS) » WARHIFE BEMNERA - MR BT
BAER (VFRS) TMKIREIPR AR EERIFITE ©

Vietnamese Accounting Standards and the Vietnamese accounting system apply. Statutory
financial statements must be prepared, audited, and submitted annually, except for listed
companies whose financial statements must be audited and submitted on a semi-annual
basis. IFRS adoption is encouraged and is mandatory for certain enterprises. Vietnamese
Financial Reporting Standards also are being developed based on internationally accepted
standards.

BERMHAE - BREEAENMARE < INEAT D ZEBERTETEAIRIL ©

These are the joint stock company, limited liability company, and private enterprise. Branches
of foreign corporations are limited to certain industries.
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2.0 REIM
Corporate taxation

#REE Rates
ATIFRSMRE

0,
Corporate income tax rate 20%

ABRE

0,
Branch tax rate 20%

BAFIERE

0,
Capital gains tax rate 20%

FRARRREERNTEEE  E—REUPEMNARNRESMBTEEELR -

Residence is not defined, but a company generally is considered to be resident if it is
incorporated in Vietnam.

MBEEEABDENEKFIERN ; JIFNBTEEE AR EMERERRIERR - RBEEERR
ESBIESNRRFTS S RFTS R BB A AR o« 2R AR A VB F AT
IR

Residents are taxed on worldwide income; nonresidents are taxed only on Vietnamese-source
income. Foreign-source income derived by residents is subject to corporate income tax in the
same way as Vietnamese-source income. Branches are taxed in the same way as subsidiaries.

HERTFERY - SFEMGEEND BT - BRI BEEDSHEEY ISR
HEFEEEE « MESE - ROWEXEEEE - BHMCKERNSERERIRIFIIERZ
WA e

Tax is imposed on a company's profits, which include the profits of affiliates and branches
(dependent units). Taxable profits include income from the sale of goods; the provision of
services; the leasing or sale of assets; the transfer of property, shares, or a business; joint
venture operations with other economic entities; and financial operations.
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2.4.1 —f&#i=E General

REERBIFTSIRIMNER 20% Bl ~ RARUKBABRITENADMEEES 25% = 50%
RIEELERITAE °

FEEHEEWCRIBIB 30 (SR E 2 /R 5 (SMEs) B 15% ABFFSMIRE ; MEEEE IS
i 30 [RERBiA 500 EHmEEz /B BA 17% WABFMSRRE -
RUHEFTERME 2 S IRARE » FI5 —RNAENEER - TEREERRMSRE
BIBEREE | REFETENE (PIME RS BAERERERK) » WAREBAS
REAERAEERNETHRE ZBHRANTFRABDNEARMREE -

The standard corporate income tax rate is 20%. The rate for enterprises operating in the oil
and gas and natural resource sectors ranges from 25% to 50%, depending on the project.A
15% corporate income tax rate applies to small and medium-sized enterprises (SMEs) with
annual total revenue not exceeding VND 3 billion, and a 17% rate applies to SMEs with annual
total revenue in excess of VND 3 billion but not exceeding VND 50 billion.

The revenue used as the basis for determining the applicable tax rate is the total revenue of
the immediately preceding period. Exclusions from the preferential corporate income tax rate
include income from specific sectors (such as the exploration and exploitation of petroleum
and rare natural resources), or cases where the taxpayer is a subsidiary or an affiliated
company with related parties that do not meet the conditions for applying the preferential
tax rates.

2.4.2 [ihn#t Surtax
IR o
There is no surtax.

2.4.3 R{E#EH Alternative minimum tax
mREREH -

There is no alternative minimum tax.
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2.4.4 2RRERES) ($E=%iE )Global minimum tax (Pillar Two)

MO BT S EERERAS (OECD)G20 MEFREN B Ea R EELLFFEH 2 2K
RIERRRA] (GloBE) 3k ME=% it BANRAIEAR MR EEHRESHEIIE 7S
EETHERCEERBER 15% NEHKRERNE « AIFHERL (IR BEEEMREHTR
(QDMTT) BAR 2024 £ 1 B 1 H 2 BFIAMN 2024 SHEE > AMEHARTERSHAR
MBS ERA (UTPR ) ©

BEEKEERaHEENNERSFETIRNESSFERELOMEFEZ SHYBREFE
WeERIsEBE 7.5 REUTHB R X ERIMSERE (A8 « A - BRIEET ) - BEIDESN
EEAHAEL—ETNIRREARMERBEEENERNERIEEIER -

Vietnam has implemented rules that generally are in line with the global anti-base erosion
(GloBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive Framework on BEPS
that are designed to ensure a global minimum level of taxation of 15% for multinational
enterprise (MNE) groups with annual consolidated revenue of at least EUR 750 million. The IIR
(income inclusion rule) and the qualified domestic minimum top-up tax (sometimes referred
to as a QDMTT) apply from 2024 fiscal years beginning on or after 1 January 2024. The UTPR
(sometimes referred to as the undertaxed profit(s) rule or the undertaxed payments rule) has
not been considered.

Entities within the scope of Vietnam's GIoBE rules include constituent entities (companies,
organizations, permanent establishments, etc.) of MNEs that have annual revenue of EUR
750 million or more in the consolidated financial statements in at least two of the four
immediately preceding years. An MNE is defined as a group that includes at least one
constituent entity or permanent establishment that is not located in the ultimate parent
entity's jurisdiction.

HREARWE S —BREARDIRZERAER - ERREEXNRINARSHEFNEEM AP
IR
Dividends received by one Vietnamese company from another are not subject to tax,

provided the dividends are paid out of profits on which the payer company has paid
corporate income tax.
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BEBNEATER  IARNSRREATFISIRME 20% R1% - HEEENE R BRZR7
HEARTSEE 20% BIRERE ARSI ; MBAMEES (ERsERS B ) SRz RH
AR TR 2% SRR - EERZEEENBERONER  BEEESNERASHERK
AH/THEERTZRA  AIUARTISERRBE

There is no separate capital gains tax; gains are taxed at the standard corporate income tax
rate of 20%. Shares transfered by a domestic seller are subject to corporate income tax at
20% on the capital gain, while shares transfered by a foreign seller (whether direct or indirect)
are subject to a tax rate of 2% of the transfer value. The transfer value is based on the actual
contract price, although a deemed fair market value will be used if no contract price is
available or if the price stated in the contract is deemed not to be on arm's length terms.

SEHBFTREFEENLEERSFENEELUDRRMG - BB EMAHE - TRF 25T
ERESIREE - THEEE  KEEREE > UKSHEKERERANERNME > FTRAMEE
TEBEL ZBRETINA (R RABMSMEE ZEBFTISIRIN ) o

Losses may be carried forward to offset taxable income for up to five consecutive years after
the year in which the losses are incurred. The carryback of losses is not permitted. Group
loss relief is not allowed. Income from real estate transfers, investment project transfers, and
the transfer of rights to participate in investment projects may be offset by losses from other
business activities (other than income from activities benefiting from corporate income tax
incentives).

SR IMR R ETHE R IRRR > BB LARBIPISEEE » Al LR ABBSNRIRFTS 2
FAFEAPTRER

Foreign tax paid may be credited against Vietnamese tax but must be determined based on
pretax income. The credit is limited to the amount of Vietnamese tax payable on the foreign-
source income.

B b TRRFIPRISIR o

See "Taxation of dividends," above.

BERARGE -

There is no holding company regime.
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SEBREBRE BB N EHLTH 2 ARBEFAGZZ 10% (15 F - EHEFERS
154 ) A0 17% (10 4F ) (YBEMRE o

FBERS (MBREFAERENEE - &% L) BIE=ER 10% & 15% NESIRE > BAN
EEEREME o« HR > 10% MEBFAKUN (REME) Kk MFHIRSEE) 255 T 15%
MEABRAREMTEBERNESE o

BEAHMAERE (MHE - @25 - XE- 85 - BIR) BIB=ER 10% HEERE » BRANEE
HZEER o FRRTAEBEIREIN  (KERFATME > BEAIER 4 FNRRE > URBESEIF
50% BIRRUTR S ©

R ERAHENES LU AR R R ESZR D R ARIES » 8

BEMFT 15 FE 225 FHBBEA 5% = 10% WEERZE > WARERLERES 15 %>
BERPABNSBBREFRZ FENAR ;

455 6 FRRMAAR ; UKk
9 & 13 5 50% BIRWTRSE ©

BERXEHREMEHEEVANS —FREER - RINHRBEERNPISNE —FHEEWARN
B4 FEstE > LUBREEAZE o

ENERNNIREFSASENRERRERE (FEAREERE ) A ZERHERKER -
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Preferential tax rates of 10% (for 15 years, with a possible extension for up to a further 15 years
with prior approval) and 17% (for 10 years) are available for taxpayers engaged in incentivized
sectors or locations as stipulated by the government.

Preferential tax rates of 10% and 15% apply for the entire duration of projects involving certain
activities (e.g., cultivation, animal husbandry, processing in the field of agriculture and fisheries).
The 10% rate applies to projects that are located in "difficult" and "especially difficult" regions,
and the 15% rate applies to any other qualifying projects.

A preferential rate of 10% applies for the entire life of a project in certain socialized sectors (e.g.,
education, health, culture, sports, environment). A four-year tax holiday followed by a 50% tax
reduction for a further five to nine years also is available in addition to the preferential tax rates,
depending on the project location.

Special tax incentives also are available for qualified research and development and special
large-scale investment projects, which include:

A preferential tax rate of between 5% and 10% for the first 15 to 22.5 years, with the
possibility of an extension of up to 15 years, but not exceeding the duration of the
investment project;

A tax exemption for a period of 4 to 6 years; and
A reduction of 50% of the tax payable for 9 to 13 years.

The preferential tax rates apply as from the first year that revenue is generated from
incentivized activities. The tax holidays apply as from the first year that taxable income is
generated or the fourth year that revenue is generated, whichever is earlier.

Existing taxpayers with new investment projects (or that are expanding investment projects)
also are entitled to certain tax incentives, subject to conditions.
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3.0 AR EE

Compliance for corporations

FMFERABNSHEENRR - BERBES - ERBRMAIFBESR > HBEMIRFKE > 1
ERFUSKRIEAGSFERLER -

The tax year is the same as a company's financial year, which generally is the calendar year. A
company must notify the tax authorities if its financial year differs from the calendar year, but
only a quarter-end financial year is allowed.

HETAFEHPR , SEARBIDARMUNAT L ABRIBIRZFR -

Consolidated returns are not permitted; each company with independent legal status is
required to file a separate return.

ARBKEFSHHN SR ABREN - MEEPHESENREHARMMSRAE VETS
FREMFIISINERZ 80% © BRIEEIRRER LUFHFIR o ABIFTSRARKRANSRINFELRES
—ARRB—RAITTAFERERLR

Companies are required to make quarterly provisional corporate income tax payments based
on estimates. The total of the provisional corporate income tax payments made in four quarters
of the tax year must be at least 80% of the annual corporate income tax liability. Any shortfall is
subject to a late payment penalty. Corporate income tax returns must be filed annually by the
last day of the third month after the tax year end.

REPER - BRI ERR AT RSN o WIREF ARBENUEX 0.03% BUHHAFS >
ORI E AR LURIREEEN 20% F8% > U EBRERRIFRIRSIE (RS E 300%) ©
Penalties apply for failure to file, late filing, or filing a fraudulent return. Taxpayers are subject

to an extra 0.03% penalty per day of late payment, a penalty of 20% on underreported
amounts, and more stringent penalties for evasion (up to 300%).
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MBS NI AH S RE KRB RARFIRBRE - LEBRENBEE - ERIREBATE
BIEREBEFMEERFE > WETHETAEBZEANEIRET @ RBERESHFLERNR
BHRBABIRS - WREB AT ERRBEZETITE

AT IR BFT (FH B80T » R LR BSIRRAIRT] o 5 B R B LARERIETRERZ
FBEWIG L TERERE » LRSS LUEEI SR Z 80T -

A taxpayer may request a tax ruling from the local or national tax authorities to clarify
specific tax concerns. Tax rulings are generally binding on the tax authorities that issue them,
provided the taxpayer has fully and accurately disclosed all relevant facts and complies with
the conditions stated in the ruling. The taxpayer may also choose to rely on the ruling.

A ruling issued by local tax authorities may not be binding on higher-level tax authorities. In
the event of a future audit or inspection conducted by a higher-level authority, if a different
interpretation is reached, the higher-level authority may override the local ruling.
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4.0 BN

Individual taxation

12 Rates
RBEEEBAAFRGHRRE BRMHAE (HRE) =
Individual income tax rate Monthly taxable income (VND) Rate
$EFS  REBEEE 1,000 BT 5%
Employment income: Up to 10 million
resident
1,000 = 3,000 8 10%
Over 10 million and up to 30 million
3,000 BZ 6,000 & 20%
Over 30 million and up to 60 million
6000 BE1E 30%
Over 60 million and up to 100 million
1EME 35%
Over 100 million
WEFRS | IFRBEEE 20%

Employment income:
nonresident

BAFERE 20%/2%/0.1%
Capital gains tax rate

BAFRIFEMREE DI 183 RUAERAREMER I MBER » SEFETIRGZ— &
WRAEEE | () BEARESEZ HIEE - THREE 12 BB REHER 183 R L ; (i)
EMRBERERR ; 3 (i) ERREENBEERT 183 R L -

An individual is resident if the individual: (i) spends 183 days or more in aggregate in a 12-month
period in Vietnam, starting from the date the individual arrives in Vietnam; (ii) maintains a
residence in Vietnam; or (jii) has leased a residence for 183 days or more in a tax year, unless
the individual is present in Vietnam for less than 183 days and can prove residence in another
jurisdiction.
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MBEETERNEDIRFAERN ; IFRBEEEERERERIFFTERR

Residents are taxed on their worldwide income; nonresidents are taxed only on Vietnamese-
source income.

HES > BEABIHERN (BRERTNEY ) IRERNAE  BREEH IS
BRIBRSN - g0 : FRERRL ~ RETRIRE « FRLEE ~ B3R - MPBENEINE » LURKRIK
FROHES - BEE - HEFHES - RASRREIFASREZOIIS Z MEFS - LUkBHt
BRBET HRBRARREESREEEERNES SN ZRAEIIE R

FESRIRFAIS TN EER B ~ FIR (BNES « A BRES « RITFEFRASRBRZAFTER S5
5 )~ BER B ZEARFIT - FEEWBIA S FElEEZMAZEEFFS » WRERNE - 5
TV FRREEREE « R « R RIRIBPTISHIBIA 2,000 BHEEE 8 o REERE Tvn) EZE
HEBEE REREAFRRMIREREE  (OERENENGZ SR - RUBEREEER
BIBRERINFMS - EARFEZRNEERF S BELERABMEZRNAR -

Employment income, including most employment benefits (whether in cash or in kind), is fully
taxable except for certain income or benefits as regulated, including relocation allowances,
home leave air fares, school fees, per diems, payments for overtime or night shifts, and
payments for unused annual leave. Severance allowances, redundancy compensation, income
from compensation under life insurance and non-life insurance contracts, and pensions paid
by the Social Insurance Fund, supplementary pension insurance funds, and voluntary pension
funds are not taxable.

Taxable income also includes dividends; interest (except for interest on government bonds,
interest on local government bonds, interest on bank deposits, and interest on life insurance
contracts); capital gains derived from securities trading; private business income with annual
revenue exceeding VND 500 million; and income exceeding VND 20 million from franchising,
inheritance, transfers of land use rights, gifts, winnings, and prizes. Income from the transfer
of the Vietnamese national domain name ".vn,"greenhouse gas emission reduction outcomes
and carbon credits, license plates obtained through auction in accordance with the law, digital
assets, and gold is also taxable. Profits derived from the carrying on of a trade or profession
generally are taxed in the same way as profits derived by companies.
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HEMSAE > MBEEEBER 5% E 35% WREME o AT > RABEROSIER 2R
KE=EA - AMERFATS 200 BEFEER L2801 10% BE—RERR o

JERBEEE N EFTSEA 20% HE—IREK -
MBEEENFEEEESFHEFMGLUMNMIEMPTE - B 0.1% = 20% BIREK o

For employment income, progressive rates ranging from 5% to 35% apply to residents. However,
where there is no labor contract or the contractual term is less than three months, the income
derived is subject to a flat rate of 10% on payments of VND 2 million and above.

Employment income of nonresidents is subject to a flat rate of 20%.

Income from sources other than employment is taxed at rates ranging from 0.1% to 20%, which
apply to both residents and nonresidents.

MBEEERIIMBFEEEHAEREELRT  EREENGELERMHEZNFISER 20% Y
ME 52026 F 7 A1 Bt » MEEEERFMAFRAERER - BIRLEZER SRR - 12 2%
BIEAPRISIRIR AR -

REEEERIFMHEEERBHERAT (Fhb EHRIFE LA ) B4 (MRH - REE
B B%  BE%  BBE  EMRESARENES ) SERRG SRR 0.1%
BYIRE o

Residents and nonresidents are subject to a tax rate of 20% on gains from the transfer of
shares in limited liability companies, partnerships, and joint ventures. As from 1 July 2026,
where the acquisition cost and related expenses cannot be determined, an individual income
tax rate of 2% is imposed on the transfer price.

Both residents and nonresidents are subject to a tax rate of 0.1% on sale proceeds from the
transfer of securities (e.g., shares, call options on shares, bonds, treasury bills, fund
certificates, other securities according to the Law on Securities) in joint stock companies
(whether public or private).
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TERERRBURMT » HRREEEAN 8 THMRRHH B RRER - SET SRR - @EFRRUK
KERR (IMEATTER ) U EMEMEL RGN EESEREEMRBINFESIERE
AINBREBEASZHEIRBINPREE | UMM A S 1,550 BHREE » SASHESES 620 BHEE (1
FIREEHIRE ) 0 BREMNESHIFREREEIRINIRE » LUK (HERERE) %EmZ@?EiEf?kﬁ
B o BUTRE LRANBENBRRAREEASFSRE » RAMEFAREZHERBTRER
BB B SRS » TRATH0RR ©

HNBRR AL » IR EEREOERPIYI 2 EZ BRI RATAVAZT RS R - SIS B EN Ui
EFEMIEINEANERES - WERERE T » SENEPEURKEEEURRE
EFZ > U RARMURHRER  FERMATERRARNMERLEESE > =8 AFNH
BFfSEMES -

Subject to certain restrictions, tax deductions are granted for compulsory social security
contributions made by employees, including social insurance (Sl), health insurance (HI), and
unemployment insurance (Ul, not applicable to expatriates), and compulsory professional
liability insurance for certain occupations. Other tax deductions include a personal deduction
and a dependent deduction of VND 15.5 million per taxpayer and VND 6.2 million per
dependent (subject to frequent adjustments), voluntary retirement fund contributions
and charitable contributions, and contributions to supplementary retirement insurance in
accordance with the Law on Social Insurance. The purchase of voluntary retirement insurance
and life insurance within the limits prescribed by the government, and expenditure on
healthcare and education or training for the taxpayer and their dependents subject to the
prescribed limits also are deductible.

High-tech personnel may be entitled to a five-year tax exemption for employment income if
they are engaged in research and development on important or strategic technology listed
as priorities under the high-tech regulations, or involved in activities related to training and
human resources for the digital technology industry, and work in specified areas, including
digital technology industry projects located in concentrated digital technology zones, or
research, development, and production projects involving key digital technology products,
semiconductors, and artificial intelligence systems.

SR IMR R ETHIE IR > BB LIRBIPISEEE © Al LR ABBSNRIRFTS 2
FAFEAPTRER

Foreign tax paid may be credited against Vietnamese tax but must be determined based on
pretax income. The credit is limited to the amount of Vietnamese tax payable on the foreign-
source income.
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5.0 BAMRFEEZIR

Compliance for individuals

RMFEBBREBEES - HRNFERRERRLNZBEFNIFEHE N 183 X » BEEHF 12
BRMNEEZBIR 183 RZIMEBA » HRIMFEAEERIEEZ BEN 12 BF /K - HNEE
PEFHRENMBEEEIMNEEA  RREERN 1 ARBHRERD -

The tax year generally is the calendar year. For foreign individuals arriving in Vietnam during a
calendar year and staying in Vietnam for less than 183 days in that calendar year but more than
183 days in a period of 12 consecutive months, the first tax year is the 12-month period from
the date of first arrival. For resident foreign individuals leaving Vietnam, the tax year is from
January to the month of departure

BALAEBIRERR ; NAFFEHERR o

Individuals must file separate returns; joint filing is not permitted.

HEFSMMEEENN > TIRANZTERRBEEEM - EXANZBEFEREE EANK
BRI FEAAERE

SR ERERSERRAR BA 0 —RPRSRIRRE I O RAB SRR EIEAN
Ble—% o WEHENT > BIE DT AREEAN LIRS R (IEENRRREN B ) AR
T o

Tax on employment income is withheld by the employer and remitted to the tax authorities on
a monthly or quarterly basis. The employer must submit an annual finalization return by the
last day of the third month following the calendar year end.

For individuals who file tax returns directly with the tax authorities, the normal deadline for tax
return submission and tax payment is the last day of the fourth month following the calendar
year end. In special cases, the deadlines may vary depending on the individual's circumstances,
such as dates of arrival in and departure from Vietnam.
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REER ~ RPN B IR IR o MINBHFARBELEGRX 0.03% B0HEHFIS > H
PARZERE R LR EREEARY 20% E08% o RINTTRAR U EERERRE (&S E 300%)

Penalties apply for failure to file, late filing, or filing a fraudulent return. Taxpayers are subject to
an extra 0.03% penalty per day of late payment, a penalty of 20% on underreported amounts,
and more stringent penalties for evasion (up to 300%).

MMBEHBNF AU NEK MBI EARRRFRE - LEBRERBEE - EMIREBACTE
BFEBEFAEMEE  WETRTAERENEIRT - MBHTESHIFLZE TR
FHRBHRS  MREBATHERRBEZERTE

AR IR AET » R HRIMFBHEER AR - BB R H LARERIETIEZR
BT H A EBIARRE » _ERIERHS DUERIt S R BIRIEUR -

A taxpayer may request a tax ruling from the local or national tax authorities to clarify specific
tax concerns. Tax rulings are generally binding on the tax authorities that issue them, provided
the taxpayer has fully and accurately disclosed all relevant facts and complies with the
conditions stated in the ruling. The taxpayer may also choose to rely on the ruling.

A ruling issued by local tax authorities may not be binding on higher-level tax authorities. In
the event of a future audit or inspection conducted by a higher-level authority, if a different
interpretation is reached, the higher-level authority may override the local ruling.



6.0 HI#HTTK
Withholding tax

12 Rates
EANE RBEEE
Type of payment Residents

A 5N

Company Individual

B
Dividends 0% %
2
Interest 0% >%
NS
Royalties 0% %
BRI & 0% 19%-2%
Technical Services Fee (BEZEA)
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FFRBEEE
Nonresidents
~E] A
Company Individual
0% 5%
5% 5%
10% 5%
19%-5%
0
% (mErEA)

SHEMBEEEIIFMBEEE ADNRAN BRI - MTERBEEENIFBEEE
BARIBRF—ARER 5% BIHIBIME » ISMBILAKIFRNEEEEERIERBEFIFFERE

No withholding tax is imposed on dividends paid to resident or nonresident companies.
Dividends paid to resident and nonresident individuals are subject to a 5% withholding tax rate
unless, in the case of nonresidents, the rate is reduced under an applicable tax treaty.

SAHEMBEEE AT S BRI - SMIHRBEEEBALURIFRBEEERATNE
ABIF SR 5% BRNEIRE o JFNBEAEENIRE A SEREERRNERIBHERE -

No withholding tax is imposed on interest paid to resident companies. A 5% withholding tax
rate applies to interest paid to resident individuals, as well as nonresident companies and
individuals. The rate for nonresidents may be reduced under an applicable tax treaty.
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SRR EEERRNENSBTIHENS - INERNBEEENI FRBEEEEANENS
A 5% USRS » M HIFRBREEE A RREFIEZRER 10% IREK - IFRBEEE
BIRKAIAERIZEANERIBERD BB EERZZHREAESZWAFEER 5% B9
BREER -

No withholding tax is imposed on royalties paid to resident companies. A 5% withholding tax
rate applies to royalties paid to resident and nonresident individuals, while a 10% rate applies
to royalties paid to nonresident companies. The rates for nonresidents may be reduced under
an applicable tax treaty. Income derived by a nonresident from the transfer of a right to use a
trademark also is subject to VAT at a rate of 5%.

XN FRBEAEARZEMREE BB HENE - AHRIFIBEEE ARNEMREBEN
BIREZ 5% > FRIFRIBEAMERMERBIRER « HIMAN FEEZEA > KMRBENINS
REHEA 1% X 2% (RMIBEBES )M 1% ZE 5% (FFRBEEE ) BIREMNRFEEME ° &
POOREZEZEA » KRB EIISMFH/LNHERSNIRE » HNBEETEBAER % E
35% MREMZ » HIFMBEAEEBABR 20% R (FR L MEAAR) FH TRE ).
JFRBREAEEEANREIASEREERNERBERE o JFNBEEERRMIRBEPIISHUL
NAFIMNGEE 5% BIINEILVE TR -

No withholding tax is imposed on technical service fees paid to resident companies. The
rate is 5% for technical service fees paid to nonresident companies unless the rate is reduced
under an applicable tax treaty. For business individuals, technical service fees are subject to
withholding tax at rates ranging from 1% to 2% for residents and 1% to 5% for nonresidents,
depending on the specific service provided. For non-business individuals, the withholding
tax rates applied to technical service fees are similar to the tax rates applied to employment
income, which are progressive tax rates ranging from 5% to 35% for resident individuals and
20% for nonresident individuals (see "Rates" under "Individual taxation," above). The rate for
nonresident individuals may be reduced under an applicable tax treaty. Income derived by a
nonresident from technical service fees also is subject to VAT at a rate of 5%.

EOSTIBEAREDRR o

There is no branch remittance tax.
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7.0 RIEMEIE

Anti-avoidance rules

HERRBEETERBABIRIE OECD 155! - FILUBARREEED A | AILEBRZEERA
(CUP) ~ BEBRE « BiAINAE « PILEEFEENFEDENE - MIREBABELHA CUP 7
& 5 Bt R EERR CUP 7ER A FER - MMEFALEERERAZEB/RBERRT
z TRfE) it

#R¥#% OECD BEPS 178 13 EERVARED - MIRBEBARERBREY - S TERBREI/THS
BRRZRE > HHRARREETIERE - BENREIIERIEs TEERRRA - Fit
GHFLEEUNRMEABRRREN ARG ELR - 25 > MIRBEBASOIRFIRARS
s B o

Vietnam has transfer pricing rules that generally follow the OECD guidelines. The following
methodologies are permitted: comparable uncontrolled price (CUP), resale price, cost plus,
comparable profit, and profit split. The taxpayer is required to prioritize the CUP method; other
methods should be applied only after rejection of the CUP. The taxpayer must establish that it
is using the "best" method appropriate under the circumstances.

Contemporaneous documentation is required under rules that generally follow the OECD
BEPS action 13 recommendations. The tax authorities may adjust profits if the pricing strategy
is found not to be at arm's length. The Vietnamese transfer pricing rules also incorporate
the "substance over form" principle, leading to certain types of related party expenses being
regulated as nondeductible for corporate income tax purposes. Advance pricing agreements
are possible.

HINERBRARZ 2E88 » HRERMFRASRIEFRREARZELE ZFFE W (RF S ERR
EHRERNETEREL ZFBIRA ) BNk LR EBITDA ( SMRITEZIHRIFIE ) A9 30% ©
AT AR B HIBRZ A B ISMRAEEIE - WIEFH S ERRI EBITDA Z EEZR(EAL 30% RFHEH0ER
KPS °

For entities with related party transactions, the deductibility of total net interest
expense (i.e., interest expenses less interest income from bank deposits and lending)
from related and unrelated transactions is capped at 30% of EBITDA (earnings before interest,
taxes, depreciation, and amortization). Nondeductible interest may be carried forward for five
years and offset where the net interest expense/EBITDA ratio is below 30%.
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BRIESNEABRE ©

There are no controlled foreign company rules.

BROEGHELRTE °

There are no anti-hybrid rules.

ERSHRZEEEE - QP SERMB RN ARRBARMREN o

Corporate income tax may be deemed payable where transactions do not have economic
substance.

Rtz EREERREIFERRE (BRRABMSNPRE ) BEMERAZZNFEEN
WEFDSEMBEIERS « EEEERSURERRE (WANE ) SHEETEX T -

Certain multinational enterprises are required to disclose detailed information on related party
transactions by submitting an annual declaration form (along with the corporate income tax
return) and prepare transfer pricing documentation composed of a local file, a master file, and
a country-by-country report (as necessary).

ERERAR o HEIMBREZEAARTRESEAEREHIRRSE

There is no exit tax. A temporary exit suspension may be applied to any individuals with
outstanding tax debts.

MBI HIFHIN A E BNMESEEERBEEMETHRZROERHEESR -

The tax authorities may deny tax treaty benefits by disregarding transactions that were not
entered into for commercial purposes but only to obtain tax benefits.
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8.0 NMEAIZSZEMR
Value added tax

R =E Rates
BERE 8%/ 10%

Standard rate

R

0, 0,
Reduced rate 0% / 5%

EFERNBEANASH—RBRNEE

VAT is imposed on most common goods and services.

REDEVERFFERNERE 2026 £ 12 A 31 BERERTREERN 8% BEMIEERE, HRN
RMNIRE R AP IR R RN EYERRES, B 10% MIREIRERRE, 58 0% & 5%
RESREERZ.,

A temporarily reduced standard rate of VAT of 8% applies to most goods and services until 31
December 2026. For goods and services that are excluded from the temporary reduction, the
standard rate of VAT is 10%. Reduced rates of 0% and 5% apply.
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FrEEHREtFERNER EEMHE » URESHBEA AR ERIHENELSEERNNES
50 o BEMNEENZHBIIHE B ABBE LI AR B SIREEED o HXMERNE R
BT AERBINE R o DEENRIUSFREZEZHE 10 XA » TREERRBER - B
FEFFRREMNREREAGRERFRNEREEREEREL

NEBFHH - WU TLEFNRBEAMSNEARHEMRE 2 BIMUES - ARBEZENE
BREARTHREETINEREEMNIEER « PIRUBMRIRR

All organizations and individuals carrying on the production or trading of taxable goods and
services in Vietnam must register for VAT purposes. Each branch or outlet of an enterprise
must register separately and declare tax on its own activities. Transfers of goods between
branches may be subject to VAT. Registration for VAT is required within 10 days of the date
the business establishment license was issued. Business households or individuals without a
business license may register for VAT at the same time as their first VAT declaration.

Overseas suppliers engaging in e-commerce, digital platform-based activities, or the provision
of other services to organizations or individuals in Vietnam are obliged to register, declare, and
pay taxes in Vietnam directly or through an authorized representative

SAZPREGMIMEREXINENRA 20 BRI « HEMRBHBAGREZEHRME > B
BN AT —FE 25 30 HATSSA R IRAH o

Monthly filing and payment of outstanding VAT must be made by the 20th day of the following
month. Quarterly VAT filing and payment are allowed for certain taxpayers and must be made
by the 30th day of the following quarter.

EHBVRAEFES -

Electronic invoicing is mandatory.
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9.0 HABMEAR AR

Other taxes on corporations and individuals

FRIER AR - RETRRRICERN ABMEA » WEREKEREU -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

HINWEET » EXFEMBEFRSZ 17.5% fERLERER (SI) ~ 3% (ERMREREE (HI )~ 1%
TEAFZEMRIE (UI) LUK 0.5% 1F# 5 Eh S M 28 SC SRR (R BEETHEERTEAR 03%) ©
R B T RIBEUMFTEFTISAY 8% EATLEIRE ~ 1.5% (EAMRBEIRIEN 1% fERKRERE o Lit
STHERABETHFE « RBELUREMERINEA °

HIVMERT  EREBAT > BEXHEMFHFEMSZ 3% FRARBRMRERT 17.5% (FRit &Rk
(FHIEEEHERTER 17.3% ) - HERBREZRIN  HH - £5 ~ BEXENEHES -
SMEE TR EBR N REMFFEMEZ 1.5% 1EAREMREMN 8% FARKKIFECEETZHE
TREZ ©

=

For Vietnamese employees, the employer is required to make SI, HI, Ul, and labor accident and
occupational disease insurance contributions of 17.5%, 3%, 1%, and 0.5% (0.3% for special
cases with official approval), respectively. Vietnamese employees are required to make S|, HI,
and Ul contributions at rates of 8%, 1.5%, and 1% of the employee's salary, allowances, and
other additional income, respectively.

For foreign employees, in certain circumstances, the employer is required to contribute to Hl
at a rate of 3% and to Sl at a rate of 17.5% (17.3% for special cases with official approval). The
SI contribution includes a contribution to the retirement, sickness, maternity, occupational
diseases, and accident funds. Foreign employees are required to make HI contributions at a
rate of 1.5% in certain circumstances and retirement and death fund contributions for Sl at a
rate of 8%.

There is no capital duty.
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BRI BERERER (N HAER - TERE) -

The municipal authorities impose tax (e.g., land rental tax, land use fees) on the use of real
property.

There is no transfer tax.

HREHRMEE (BETHE ) BB 0.5% = 15% RIENTER -

A stamp duty of 0.5% to 15% is imposed on certain types of assets, including real property.

EBMERIHER ©

There is no net wealth tax or net worth tax.

EERA 2,000 B EEENLEERM 10% AFTER (5FR X MEAIRL FrY TERRAT

B1)e

Inheritances and gifts above VND 20 million are subject to income tax at 10% (see "Taxable
income" under "Individual taxation," above).

HIFRBEEEERREEDRMNSBEIRABBEIN A B EINER (MBS ERTHREER
BIWABRSN ) » SZIDBIRIEE LA ABIPSIEMERNE XN » BIRNFEHES 0.1% E 15% ©

Foreign contractor withholding tax is imposed on income from the provision of goods and
services by nonresident entities (except on income from pure trading transactions with a
delivery point to the border of Vietnam), which comprises corporate income tax and VAT at a
total combined rate ranging from 0.1% to 15%.
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10.0 fHAR7E

Tax treaties

HREEMEL 80 BIEMRME - FEENMEAMEREENEFMEFBEENSEAN
(BEPS ML) 72 2023 £ 9 A 1 HN R ERL o

EREEERIPERLNEN » A2EEE) International Tax BJRHC) ©

Vietnam has concluded approximately 80 tax treaties. The Multilateral Convention to
Implement Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS
MLI) entered into force for Vietnam on 1 September 2023.

For information on Vietnam's tax treaty network, visit Deloitte International Tax Source.

11.0 FRFSHALRS

Tax authorities
BERIRTFEEERY ~ MFELEF ~ BIEED

Provincial tax departments; General Department of Taxation; Ministry of Finance
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'IO EI;R 7|Uk

Investment basics

1.1 &% Currency
ENfEE (IDR)

Indonesian Rupiah (IDR)

1.2 YMEEH Foreign exchange control

BABBRER / FEMATERNHARDNE > SEEED 1 RNER (REMEEIINEREE)
Mk HEmEE SRR o ABEEIENBLEFEELNER > &KBALEAE (alur Merah)
WHES2ERAINESIRTE o

BENEEIRSEMREERE 10 BT (HNEMHEMBFEIMNERER ) ULEE - KAREERRIRT

(Bank Indonesia) F#R o ITENRIEERAIA TR BAAITRZ BRI TIRMHABRIEERASCH - LUR

RTHERRIET - REVERANETHPMAREIIERIERS - EREEEEIIFEEE 198

MENEEFHE - BEXZAISEEARME - MATERBEAFANKERS « BRSNS

Bhs (hibah) ~» IR E S35 ~ SMBIRITERURBIRRER S - ENERRIBTIRRFINEER

REIRREE) - FE‘JL e BEREHERLAERA - SEHEBERIREE T AIRER THEH
[BRSEA ERs 2 fe kiR » BRI sE BRI

Individuals entering or departing from Indonesia with cash and/or other forms of payment with
a value of at least IDR 100 million (or the equivalent in any foreign currency) must notify the
Indonesian customs and excise authority. Individuals entering Indonesia must also, upon arrival,
enter the red line (Jalur Merah) and be subject to physical checks by the customs and excise
authority.

Transfers and remittances from Indonesia of at least USD 100,000 (or the equivalent in any
other foreign currency) must be reported to Bank Indonesia (the Indonesian central bank). The
person performing the transfer or remittance must provide the underlying documentation
to the bank carrying out the transaction for submission to Bank Indonesia. All cash or
noncash transactions carried out in Indonesia, either by residents or nonresidents, must be
denominated in IDR. Exemptions may apply to certain transactions within the framework of
the implementation of the state budget, the acceptance or provision of grants (hibah) from
or to an overseas party, international trade transactions, foreign currency bank deposits,
and international financing transactions. Bank Indonesia also restricts the use of IDR for
international activities, so that in principle, IDR may be used only within Indonesian territory.
An exemption from this restriction may apply where the limited use of IDR for international
activities has a positive impact on and benefits the Indonesian economy.

35 BUE
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1.3 GsHERER 7 B4#5ERER Accounting principles/financial statements
BERHE—RARGSHRA

Indonesian GAAP applies.

1.4 EERERE Principal business entities

BIR/AFE) (Perseroan Terbatas St 78 PT) RENERE RIEEMMMLLE  FRENEEH BEHT
PR E I IRFIIMNEIR BRI TZLUON » ARG B RBAREY A T I IR A ST R BN
E o BMEREIRTIR AR SERARPRENIERRERE LY » SMEI AN DT IEEE
TEAFERTRIREITTEE o WEE I HER I EELUETITISMMAEE (RXD) /58 > B2
PN PERBENESNRHERITEAEREES)

The limited liability company (Perseroan Terbatas or PT) is the most common form of
business entity in Indonesia. There is an official list of sectors that are closed (in whole or in
part) for foreign investment; any sectors not explicitly stated on the list are considered fully
open for foreign investment. A branch of a foreign corporation generally is not permitted to
engage in these closed sectors, except for entities providing banking services and meeting
foreign ownership requirements specified in the relevant regulations. Investors may set up a
representative office in Indonesia to conduct marketing and research and development (R&D)
activities, but a representative office generally is not allowed to conduct any revenue-generating
activities in Indonesia, other than in the construction sector.

2UEN 36
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2.0 ~EIR

Corporate taxation

#22E Rates

AFIFRSHRE 22%

Corporate income tax rate

A ZHIEIRE 22% > TEAFTEBS NHINUL 20% 73 2 A8 AR

Branch tax rate 22%, plus 20% branch profits tax in certain circumstances
BHFFHRE 22% (FRERE )/ EBAEMREK

Capital gains tax rate 22% ( standard rate )/ various

2.1 RIEBEEF D Residence
WMABIEENE ISR » EENE BB BB SIEHIERT » BHEAHNEREEESE

A company is regarded as Indonesian tax resident if it is established or domiciled in Indonesia,
or has a place of management or control in Indonesia.

2.2 FIER Basis
BEEABDEMESIKAEHEN > BRI EBRME » RIS REIINRRE £FME A EREEH
% o IEBREBREMENRNEHIFFISMNR - P EIERREBIENE #5211 (PEs) BIFITE ©

Resident companies are taxed on their worldwide income, with tax exemptions available
for dividends and foreign-source business income if certain criteria are met. Nonresident
companies are taxed only on Indonesian-source income, including income attributable to
permanent establishments (PEs) in Indonesia.

2.3 :F#iFRr18 Taxable income
RMFEERAERRATBINMFAINIRRNER c ERENAMSEIEEE£ME BERZME
WEIFTTS (RF ~ R ERERE )

Taxable income is defined as assessable income less tax-deductible expenses. Assessable
income includes business income, gains from the sale of assets, and passive income (such as
dividends, interest, and royalties).

37 e
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2.4 M= Rate

2.4.1 —fB#=E General

IBEABFEM (CT) MES 22% - T—EETFERNBRATBIE 48 RENEBENBEERE
(/B2 (SMEs ) > ZBIE—EHABIAIRE AR 0.5% BN RIS - 78 » BEMREHTA
TMERIBRIREARE (DGT) BIERBRFEABMEME « R—gsHFERLLEIAR 500 EEN
EEANEEERAR » HEWAR 48 RENEBEANBHEBERREPTEHRNZE 50% L © K
REIFEMSIL » BRI BRMABIFSMEZJRMPNE > 2 20% MEFHD THERER
(BPT) « ZMMZEBMKBERA 2 MMIBE T LM - BEERFTERG THREREENQATFIERNEHER
ISR HEEMH 2 AR FERERHE » BI1SEA BPT ZRMIFTE °

The standard corporate income tax (CIT) rate is 22%. Certain resident companies that earn or
receive gross revenue not exceeding IDR 4.8 billion in a fiscal year (small and medium-sized
enterprises (SMEs) are subject to a final income tax rate of 0.5% on their gross revenue for a
certain period of time. However, these taxpayers may opt to apply the standard CIT rate after
notifying the Directorate General of Taxes (DGT). Resident companies with gross revenue of
up to IDR 50 billion in a fiscal year are eligible for a 50% reduction in the CIT rate on the first
IDR 4.8 billion of gross revenue. In addition to CIT, a PE is subject to branch profit tax (BPT) at
a rate of 20% on its taxable income after CIT. This rate may be reduced under an applicable
tax treaty. An exemption from BPT applies if the PE's taxable income after tax is reinvested in
Indonesia, subject to certain requirements.

2.4.2 [Mihn#t Surtax
IR o

There is no surtax.

2.4.3 R{E#EH Alternative minimum tax
mREREH o

There is no alternative minimum tax.

ZUEN 33
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2.4.4 2RRERES (B =%k ) Global minimum tax (Pillar Two)

ENEEMEH AR » BERALESFERREAM OECD/G20 I A S AR B Ea A HIERRS
HEKEMERERA] (GoBE) 3t ME2%1F) HA—HWEIKRERER]  HEEAMEWE
7 7.5 EE T ERBEE % (MNE) EEE M 15% MEIRRERE © 15% 2 2IRBERKEE
BRITAERERD (IR) » EMREEFERIR (OMTT) URBIRA B ERA (UTPR) EEA o IR &
DMTT X 20254 1 B 1 BfERENBER > ™ UTPR BB 2026 £ 1 B 1 BifBEN - KHESEE
EERARM (OECD) Fr Az SN ERE R - HEADAREE SIS IUEMT > B
B2 DMTT §lAS S BEm7MR (QDMTT) » WHEENEZ IR FIASHE2 IR o

Indonesia has enacted legislation to implement a global minimum tax that is in line with
the global anti-base erosion (GloBE) or Pillar Two model rules published by the OECD/G20
Inclusive Framework on BEPS, implementing a 15% global minimum tax for multinational
enterprise (MNE) groups with annual consolidated revenue of at least EUR 750 million. The
15% global minimum tax rate is achieved through an income inclusion rule (lIR), a domestic
minimum top-up tax (DMTT), and an undertaxed payments rule (UTPR). The IIR and DMTT
apply in Indonesia as from 1 January 2025, and the UTPR as from 1 January 2026. The
OECD's central record of jurisdictions' domestic Pillar Two legislation with transitional
qualified status lists Indonesia's DMTT as a qualified domestic minimum top-up tax (QDMTT)
and Indonesia's IIR as a qualified IIR.

2.5 B&FIFR{SHR Taxation of dividends

RABEBHARRARE ; A BEELAIRS —BEEATWIINEKRF REFIER - BIRSHE
T RBEGZRAURREBER B E A TBMEEMS > IR ERBABRER
ENfE > BRIR - RNREMRABRENENE Z BB DR RBPTFM » BIRINR LB RBEIE
2R EREBZINEFSE  IBREZRITREAFSEDERERIIEZ 30% > Wik
FERREEBI T U - RIS RERFIFTSIR - BIRESERE PAT 30% PIk 2 258 - FESREARFIFR
IR

Dividends generally are included in taxable income; however, dividends received by a resident
company from another resident company are tax exempt. Dividends from an offshore listed
company and income from a foreign active business without a PE that are reinvested in
Indonesia within a certain period of time may be tax exempt. The portion that is not reinvested
in Indonesia within the required period is subject to income tax. Dividends from an offshore
unlisted company and a PE's income after tax may be tax exempt if the reinvested dividend or
income after tax is at least 30% of the profit after tax (PAT), apportioned in accordance with the
shareholding percentage. The difference between the reinvested amount and the 30% of PAT
threshold is subject to income tax.
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2.6 BEAFI{S# Capital gains

EEERADEESNEANSREREA—MRISREFSN - RERMNERS A LHHA
RAMARRZ Z R 0.1% NRLMERIR - 5 Bl ERABET (PO) BREFAHLER
o BB AP M 2 HE > BEERIMNZ IPO BRI ERIAN 0.5% 2 BEAFISA o

—fRME > LA/ HEEYNEE AN ZBER 2.5% 2 REFFSRRNERR - BEXZE
BRERE (HIM > BEAEERNAT 2 HENTEE (1%) » URENAHFEF itk / iR
WS E T T (0%) ) °

FEREELEFANFENREEMELNEATISFIZEIR AR 5% REFIER » ESREHE
BNERBEZARR °

Capital gains earned by a resident company generally are taxable as ordinary income. Sales of
shares listed on the Indonesia Stock Exchange are subject to a final tax rate of 0.1% of the gross
transaction amount. An additional tax rate of 0.5% of the share price at the initial public offering
(IPO) applies to the sale of founders' shares, regardless of whether the shares are held or sold
following the IPO.

In general, the transfer of land and/or buildings is subject to a final income tax at the rate of 2.5%
of the transaction value. Different rates apply to certain transactions (e.g., the sale or transfer of
low-cost houses or apartments (1%) and transfers of land and/or buildings to the government
in the public interest (0%)).

Capital gains derived from the sale of certain Indonesian assets held by nonresidents are
taxable at a rate of 5% of the gross proceeds, subject to relief under an applicable tax treaty.

2.7 [548 Losses

MBEROTHERELFERNIFNEE - TESRBERZENERT ZAHEREE
REEERPNRTRENGEERTEEE > IFILARIEREERS 10 F (# T MBEE
My ) o PR > Ao sTRSHREIMBINIE o

Atax loss may be carried forward for five years following the year when the loss was incurred.
Subject to approval from the DGT, this period may be extended to a maximum of 10 years for
certain industries and operations of specific industries in certain remote areas that enjoy the
tax allowance facility (see " Incentives," below). The carryback of losses is not permitted.
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2.8 1EYMREEHIIE Foreign tax relief
BEE QB ZIEIINERATEEAMNBESNMA TR ETIIRENEMR o MABINIK S EBLUERIEIMIA
ERAAMIEN IR FREEEAR o

Resident companies deriving income from foreign sources are entitled to a unilateral tax
credit for foreign tax paid on the income. The credit is limited to the amount of Indonesian tax
otherwise payable on the relevant foreign income.

2.9 2EHHIFTE Participation exemption
B b TRERIERIR, o

See" Taxation of dividends,"above.

2.10 #EEEAFIFIE Holding company regime
BEERATIHIE

There is no holding company regime.

2.11 FHMIEE Incentives
FAMEE | HHZELD 40% RNBEFTERERENARKREEFMFEN AR LTRABMMRA - 3
F3 19% BFIBYEARIFTSIE o

#HEL 2025 F 12 A 31 BRIARMEES (MoF) IR Z B » FEMBEXNTRENEBER
FERAENEEEREN - TEERZABEXSTR  SEEXRKAREE  EARVSEE
&% 20 /9 100% ARFASMAREDS » HERIHERSE 2 F£89 50% ABFERN - HRERE
EFRZAE 5000 RENEE > RMHIBRIRRETIEME - MRETFRERME 1000 FENEEMN
L BABRETAARE 5000 {SENE/ERYIER » BT B X HEER 5 F 50% AT PRSI
RER > HEOIBREME 25% HAFFAER - EFHFRINHIEESE BBIKE 5t (Pillar
Two) 2IXRERERAER Z BETE (MNE) EBZMINEFFA > IREISEEAE DMTT o DMTT
ME MBI Z BBARRER 15% 2 &GP » RIENEIRAZ A AH R BRI R B TR TR
(FREX MRE) Al MEREEREn (52E)) ).
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MABBREZBERT >  HRRENBEEXSPFIRNEEMERFEEZ EEEARGER
TRUWCR Rt - ZEEIEIE | () REWR (BREIEXBIDINETLETEE (BELH) RE
MBEADY 30% © FTEEXLEEESRERNESTFEES » RNERTIEDE - BEF 5% 2Lt
KR ) ; () ERRBENFISZBEESZAINRITEERN / 208 ; (i) RBERGERRE
R105F 5 Mk (iv) 323 F IR PE ZSNEIAAR T IE A Z BT » BRFBIE 10% ISR RIRE -
HRNAZBERRRAEBERRNUCARHFINEEERR » UTEXEHNZHITER B
TRUTR St

SEEREREENTERAREFEBER | WEESRAREWHTR - HEBEERAR
FTEREBTHNATLETEE (BIELIH ) IREBERN 60% - ZREMHNTEEEEER
RGBS EER IR ERETIER ;

ANERERBMNOSESE - BB/ NBBREE | LIBEERERIMIRFEIESZH
100% BIFZTE » RISMBIIMRERR 2 AT AR STHAY 200% ; K

BHEEMAREE) | ILIREEA LIBRIMIAURFR G H 200% BT » EISEIIRERE
EARGIRSTHAY 300% °

BIEEFE (Kawasan Ekonomi Khusus) YA R BREHER B AKEEEN L XFEIKE
BRMIABEBERRUCHEEIE (R LX) - BEEBUNREIE B ENEEL =R AR LB
(Nusantara > F5%8 IKN) BUSTI T > 5128 > % IKN RELBE#E (daerah mitra) RPFIEITRIR
ENmEEERERIVER RS > SEREARMEHRE « S EEH S HIBRIR UK
BEHIE ~ AR EIEE T2 EAFERH ~ /B2 E R RBATER > LR 1A / 3
YN ENFTEMEATR - MUKk VAT BEEERINER (LST) 2 BEIE -

A reduced CIT rate of 19% applies to publicly listed corporate taxpayers with a minimum of 40%
of their shares held by public investors that meet certain criteria.

A tax holiday facility is available for new investments or business expansions in certain pioneer
industries in respect of proposals submitted to the Minister of Finance (MoF) by 31 December
2025. Qualifying projects in pioneer industries may be granted a CIT reduction of 100% for a
minimum of five years up to a maximum of 20 years, followed by a 50% reduction in CIT for
the subsequent two years, starting from the commencement of commercial operations. The
minimum investment is IDR 500 billion and the length of the tax holiday depends on the value
of the investment. A 50% reduction in CIT for five years from the commencement of commercial
operations may be granted for projects with a minimum investment of IDR 100 billion and a
total investment of less than IDR 500 billion, with a 25% reduction in CIT for the subsequent two
years. Taxpayers that have applied the tax holiday facility and are part of an MNE group subject
to the global minimum tax rules under Pillar Two may also be subject to DMTT. The DMTT
requires all constituent entities in Indonesia to pay a top-up tax if the country’s effective tax rate
is below the 15% minimum threshold(see "Global minimum tax (Pillar Two)"under "Rate,"above).
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A tax allowance facility is available to resident companies investing in certain industry sectors
or operating in certain geographic locations where the necessary conditions are satisfied. The
facility includes: (i) an investment allowance (a reduction in taxable income equivalent to 30%
of the total amount invested in tangible fixed assets used for main business activities, including
land, which is allocated equally over six years starting from the fiscal year when the commercial
production commences, at the rate of 5% per year); (ii) accelerated depreciation and/or
amortization of assets obtained for capital investment purposes; (i) an extended carryforward
of tax losses for up to 10 years; and (iv) a reduced withholding tax rate not exceeding 10% on
dividends paid to foreign taxpayers other than PEs.

For resident companies that do not benefit from the tax holiday or tax allowance facility, a
"super tax deduction facility" is available for the following business activities or expenditure:

New capital investment or business expansion in labor-intensive industries: This facility
is in the form of an investment allowance equivalent to 60% of the total amount of
investment in tangible fixed assets used for main business activities, including land. The
investment allowance is allocated equally over six years starting from the fiscal year when
commercial production commences;

Apprenticeship, internship, and/or learning programs in human resources development:
This facility is in the form of an additional deduction of up to 100% of qualifying expenses,
resulting in a total maximum deduction of 200% of total qualifying expenses; and

R&D-related activities: This facility is in the form of an additional deduction of up to 200%
of qualifying expenses, resulting in a total maximum deduction of 300% of total qualifying
expenses.

A legal entity that manages a special economic zone (Kawasan Ekonomi Khusus) or an
enterprise that carries on a business in a special economic zone is eligible for benefits under
the tax holiday or tax allowance facility (see above).

Following the government's plan to move Indonesia’s capital city from Jakarta to a new city
named Nusantara (IKN), various tax incentives and facilities are provided for investments and
business activities carried out in both IKN and the partner regions (daerah mitra), including
a reduction in the CIT rate, super tax deduction facilities for certain activities or expenditure,
employee income tax being borne by the government, an exemption from CIT on certain gross
income of SMEs, a CIT exemption on the transfer of rights over land and/or buildings, and VAT
and luxury-goods sales tax (LST) facilities.
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3.0 AR EE

Compliance for corporations

3.1 FMEE Tax year
BREGHFESHETH - EATRAEHFEERESNHRBHLE

The standard fiscal year is the calendar year. Approval from the DGT is required to use a
different fiscal year.

3.2 &f#H%R Consolidated returns
TRFEHBR ; SRABAVBEEBREIMIERIRE

Consolidated returns are not permitted; each company must file a separate tax return.

3.3 ERREVE4N Filing and payment

ENEHABFMSMIRERTE RS - EBRIRRMAERRA 20 HAMEXR » FERHRRALET
G EEAERENEESRRR - BREREH BT RIERLMER - SAATFERERERRK
A 15 BRISH o NEMANEMAEEBRARS 15 B - FEATMESHENER EERBEH
$RRIBZTATBIAN o

Indonesia uses a self-assessment system for CIT purposes. Monthly returns must be filed by
the 20th day of the following month and annual returns within four months after the end of
the fiscal year, although the deadline may be extended by up to two months. The deadline for
payment of the monthly CIT installmets is the 15th day of the following month. The deadline for
payment of withholding tax is the 15th day of the following month. Annual CIT payments must
be made before the relevant tax return is filed.

3.4 8l Penalties
STRIEIEEME » WEHARIR « BHARR « SRR ER EESMBREASE - B ENSRIEHERE
RREEINEGRZ 24 B8 ZF AT E » HAF B B ENE B ¥ EFI=E1HE o

Penalties vary depending on the situation, such as late payment of tax, late filing of tax returns, tax
underpayment, and voluntary amendment of returns. The most common penalty is interest on
underpaid tax, which may be imposed for a maximum of 24 months and is charged at a variable
rate linked to the predetermined monthly interest rate set by the MoF.

3.5 fEFEEH? Rulings
MIMBB A DRBERHHR A BRI TR TRRERBRRER S - MBERHILERE
T AREIEHARR o RN S EBEANIRHPAENMREBA

A taxpayer may request confirmation from the DGT regarding the application of the tax law or
a particular procedure where this is unclear. There is no timeframe for the DGT to respond to
such requests. The ruling applies only to the taxpayer filing the request.
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4.0 @A AFRTS

Individual taxation

#22E Rates
EVNZRETE HRINFAS (ENERE) M=
Individual income tax rate Taxable income (IDR) Rate
6 FBRUT 5%
Up to 60 million
6 FTEULEE2R/RSTE 159
Over 60 million and up to 250 million ’
2S5 FEBULESRE 250
Over 250 million and up to 500 million °
5@ EE 50 &
e . 30%
Over 500 million and up to 5 billion
S50 B E ®
Over 5 billion 35%
BAFEHRE 0.1% Z 35%
Capital gains tax rate 0.1% to 35%

4.1 RIEEEZEF D Residence
BAZEEERE  INMEM 12 @B HRENERFEE 183 XFMU L » HEHNEFEZWEFENERE »
BIAEIERBEESE - HEIEFEE /LN 183 RAEREXBEEENEAAIERESE » EFETR

BER -

An individual is tax resident in Indonesia if the individual resides in Indonesia, is present in
Indonesia for 183 days or more in any 12-month period, or is present in Indonesia and intends
to reside in Indonesia. An individual who is present in Indonesia for less than 183 days and
has no intention to reside in the country is nonresident and is not required to register for tax
purposes.
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4.2 FMER Basis

BAEEAREEBARFIFEE PIIHRIE R RIS REREFTEIR o JEEEEE AR
EARIGFAISERIN - BERAREENR » SMNER R MAENERBEEERARIHENERMER
IRPTSEREPTISR

A resident individual is taxed on their worldwide income, less allowable deductions and
nontaxable income. A nonresident individual is taxed only on Indonesian-source income. A
foreign citizen who is tax resident in Indonesia is taxed only on Indonesian-source income for

the first four years after becoming tax resident in Indonesia, provided that certain requirements
are met.

4.3 R#iFr1§ Taxable income
FIRFTSEIESTEHMMN « EENBREARFIRT o

Taxable income includes remuneration from employment, business profits, and capital gains.

4.4 = Rates
B AFT1SRIE RN RERZRE o

BAREERES (FREBILNITESEI ) FIREBIBATE - TN —EEsHEERTEBIA 48
BENEJE » RMEFTRIM 0.5% MRKFTSIRE - MEEEEATEZBBRRBBEIETEN
DB RIRERERAFTSRE

Individual income tax is imposed at progressive rates as shown in the table above.

All income earned or received by an individual carrying on business activities (except certain
independent personal services) that does not exceed IDR 4.8 billion in a fiscal year is subject
to 0.5% final income tax, although resident individuals may opt to be subject to the standard
progressive individual income tax rates by submitting a notification to the DGT.
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4.5 B#:FI18 Capital gains

EAEEEAFMBRINERFEBEES—IFRRATERN - RERMERSF M LEHRIREZ
FISEBMARZ 7 EE 0.1% NREFTER » 5 > BRNBRAMET (PO) BREFARNLE
R 5 BIIAAFTISIRID Z HE - EBTREBIMEZ IPO BEAVAREMAN 0.5% 2 BEAFIEI - —Rm= >
AN / SRR OB EEIRAER AR 2.5% BURRARPRISTA o

Capital gains earned by a resident individual generally are taxed as ordinary taxable income.
Gains on shares listed on the Indonesia Stock Exchange are subject to a final tax of 0.1% of the
gross transaction value. An additional tax rate of 0.5% of the share price at the IPO applies to
the sale of founders' shares, regardless of whether the shares are held or sold following the
IPO. In general, the transfer of land and/or buildings is subject to final income tax at 2.5% of the
gross proceeds.

4.6 HIPREEHR%MEE Deductions and allowances
WEEEFHNEATNEEFREDIIGRER o ABE - WEMEF RIS EERmER
—RREETNETIIR - BAESEA - HEBRRZ =2 EETF LI ZEEAEREE -

An individual who carries on a business may deduct expenses from business income. Expenses
generally are deductible if they are incurred for the purpose of earning, collecting, and
maintaining taxable income. Personal tax reliefs are provided for the resident individual, the
individual's spouse, and up to three dependent children.

4.7 FYMATENIE Foreign tax relief
ESIRIMERATMSHNEEEE AR ZE EAMBIESMRITINIE « MRS TEUBREMEIMRTR
ERABRATERIBE R B EBMMEIMAIT > SRR B =& R 2 RIEE AR

Resident individuals who earn income from foreign sources are entitled to a unilateral tax credit
for foreign tax paid on the income. The credit is limited to the lowest of the actual foreign tax
due, the foreign tax that would be payable taking account of the terms of a relevant tax treaty,
or the amount of Indonesian tax payable on the income.
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5.0 BAMRFEEZIR

Compliance for individuals

5.1 :FMEE Tax year
B EEREBER -

The fiscal year is the calendar year.

5.2 EA%REPE Filing status

FIEREEEA (BIFMEET ) NBETMHE » BUABR EIRATISPIERIE AR 85T
FIHRBTHIRBBNEBL T Z AR - SR RERRAHB KB - XEZ BB B
EF BB MR KD HBITRIRETSEE > BIATFEBRER o

All resident individuals (including expatriates) must register for tax purposes, other than
individuals earning below the nontaxable income threshold and married women who fulfill
their tax obligations jointly with their husband. A family is considered a single economic unit.
Separate filing is allowed where there is a prenuptial agreement between the spouses or where
a married woman elects to fulfill her tax obligations separately from her husband.

5.3 ERREE4N Filing and payment

EEBAMRBBEEEREDIRFERR - A ERRE2HEENAEE - BEXTEEHE 0
PR AN S T3 & R ELAMERBNAFEANR R o LBIESF 2 MIREB A BB T HMEERIRFS o
EEAFSREBRREREEEREN 3 A 31 BAlRR > B AHRTRERSMER « B
EBE MM BEEEH B U TER Z EEERERTPIES > TEERRGIIRENR » ERRFRSR
WASEER o TEEREIER T » SRR SHRIRIBIZE R =S T51H o

Individual tax residents are taxed on their worldwide income. They are also required to declare
their worldwide assets and liabilities. The employer is responsible for calculating, deducting,
and remitting tax payable on employees' salaries and other remuneration. Most nonsalaried
taxpayers assess their own taxable income. The annual individual income tax return is due by
31 March following the end of the relevant calendar year, but the deadline may be extended
for up to two months. Resident individuals who conduct a business or independent profession
with turnover not exceeding a certain threshold may elect to be exempt from a bookkeeping
requirement and only need to maintain records of revenue. In such cases, taxable income is
assessed based on deemed profits.
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5.4 S8 Penalties
SIREIBEMRE - AR ~ BHRR  ERREKEBHREES - RERNIAEHE
FRMIBENERS 24 @A ZBMFE > BT SERIEV B R ENESH FEFIEHHE o

Penalties vary depending on the situation, such as late payment of tax, late filing of tax returns,
tax underpayment, and voluntary amendment of returns. The most common penalty is interest
on underpaid tax, which may be imposed for a maximum of 24 months and is charged at a
variable rate linked to the predetermined monthly interest rate set by the MoF.

5.5 f#f#E< Rulings

MINEB AT BIRBERH I EER RS ERRT TRERFRRERR S - MBEEHIERE
W REIEHAIR - AR EEANRELFERVMIRESA -

A taxpayer may request confirmation from the DGT regarding the application of the tax law or

a particular procedure where this is unclear. There is no timeframe for the DGT to respond to
such requests. The ruling applies only to the taxpayer filing the request.
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6.0 HI#HTTK
Withholding tax

#22E Rates
ERE kS BiEE EEEE
Type of payment Residents Nonresidents
NG| A RE] A
Company Individual Company Individual
B
Dividends 0% 0%/10% 20% 20%
1
e 0%/10%/15%/20%  10%/15%/20% 10%/20% 10%/20%
Interest
1
wHE . 15% 15% 20% 20%
Royalties

6.1 &% Dividends

BEEABENFTSZ—RBEEQABNRFEBING - BEREFEZENRATREABIMEH - X
NFBEAEEBEANRKRI—REEK 10% NREINERT > BEREFERGE TERRR o
FIEBEBERIIRFIEEAN 20% BVINAIRR > FRIERIRERNHER HEFERE o

No withholding tax applies to dividends paid by one resident company to another, and the
recipient is exempt from CIT on the dividends. A 10% final withholding tax generally is imposed
on dividends paid to resident individuals, although an exemption is available where certain
criteria are met. Dividends paid to nonresidents are subject to a 20% withholding tax, unless
the rate is reduced in accordance with an applicable tax treaty.
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6.2 #2 Interest

BEERAE (IR1TMRIN) T FTBEBWFE MBI 15% BN > MUEATBEIMR
ENESRITRAMNEERTT Z ENE DT F B AEZNF S RIZEMM 20% NREMMER - TNFEME
EIRTTHERIEIE 2 T S RINMIRT - BUISHIEBUN#IBETNES (BEFHEES ) AR
FITEZNFRBEBEHM 10% WREIDHIRN > BELEFSMERBRI o LI FIEBEENF
BRIZEZ 20% B MMM (EFEAFIERIZ 10% ) > BRIFRIEEANFER 5 E R
fREo

Interest paid by a resident company (other than a bank) to a resident generally is subject to a
15% withholding tax, which represents an advance payment of the tax liability. Interest paid
by Indonesian banks and Indonesian branches of foreign banks to a resident is subject to a
20% final income tax. Interest paid to a resident bank or financial institution is exempt from
withholding tax. Interest or discount on bonds issued by government and nongovernment
agencies (including sharia bonds) paid to a resident is subject to a 10% final withholding tax,
with certain exceptions. Interest paid to a nonresident is subject to withholding tax at the rate
of 20% (10% for interest payable on bonds), unless the rate is reduced in accordance with an
applicable tax treaty.

6.3 t##=& Royalties

ENEMMBIB A FENEBEE MRS EZM 15% NIZIMT - ZIRMRBIRAIEREEZ
FANIRER o T FIEBEEBREFSRIZEBH 20% WG > BRIFRBERNERIGEFE
ME - PMBENME > BN EEENECREEXNTERMAES » U@ ILEER
REATMBEZARERER °

Royalties paid by an Indonesian taxpayer to an Indonesian resident are subject to a 15%
withholding tax, which represents an advance payment of the tax liability for the income
recipient. Royalties paid to a nonresident are subject to a 20% withholding tax, unless the
rate is reduced in accordance with an applicable tax treaty. For tax purpose, royalties
include any charge for the use of property or know-how in Indonesia, as well as for the
transfer of such rights of use.
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6.4 #1iTARTEE Fees for technical services

FHEIM ~ B SRR EMBHE 2 EANER - URES (TAREYIB SRS 0 EBEM
M 10% BIERARFTISTT ) RUAREBHE SR 2% MOINBIRTR o O FREEEAFMRENSRMREE
FRRZESME TS - BRERFEINIREBM 2% & 6% FEMINENR - THFIEBEEN
FTARTSE R AN 20% BYIEME > BRIFRIBERNERGERERE o

A 2% withholding tax applies to domestic payments made for technical, management,
consulting, and certain other services, as well as rentals (except for land and building rentals,
which are subject to a 10% final income tax). Payments for technical services provided by
resident individuals are subject to employee income tax. Payments for construction services
are subject to withholding tax at rates ranging from 2% to 6%. Technical service fees paid to
a nonresident are subject to a 20% withholding tax, unless the rate is reduced in accordance
with an applicable tax treaty.

6.5 D ZIIBREREL Branch remittance tax
RIS A B PSR B BRI FT SIS IR 20% AU THHEF M (¥R L TATMRE
T TR ) ZMEFARFERANERIGERE - MREREET FREMSNENEBRE »
BRI SepRD T IAEFER - BERSREENR (FRLEX TREMHE) B0 TIRFIFERI ) -

A 20% branch profit tax is imposed on a PE's taxable income after CIT (see "Rate"under
"Corporate taxation,"above), which may be reduced in accordance with an applicable tax
treaty. An exemption from branch profits tax applies if the PE's taxable income after tax is
reinvested in Indonesia, subject to certain requirements (see "Taxation of dividends"under
"Corporate taxation,"above).

6.6 Hfth Other
FEEEREBREIE LHEEEATINRG BB EEEN 5% SN BRIERBEERN
RRBEERERE o

MBBEEIEE MBERR £325 (PMSE) Z BIAEIENER: > TIEIRE 5 E PMSE E#IFRELE
ZFSHUARUARTR

The transfer of the shares of an unlisted resident company by a nonresident shareholder is
subject to withholding tax at a rate of 5% of the transfer value, unless an exemption applies
under an applicable tax treaty.

The DGT may designate either a domestic or foreign entity that facilitates online transactions
(Perdagangan Melalui Sistem Elektronik (PMSE)) to collect tax on income of domestic sellers
arising from PMSE activities.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 #8E51{E Transfer pricing
BIEAZ BN S A (H% E AR BRREIRR S RAIET o

ENEM BB B MM EETEER - AEHE CECD MAZE—H - EMBRARZBEER
WIS EPIER > FERMUBEXS - BEXHHASSHNEREIBEERRENEN » B1EHR
MBEBAXFLENEBRERRBEHL - ANEFASETEERNFMER  BIEEMED
FREEENPILLERAT) » UM fAIREE B R ER SR RIS (BB EEIERE)

BEEARMAREHEDEBAALS BRI EEN » WEFERFHRKHMEFRER
RMFrEBBEETEN M - BB ENBHERE - LA ERRBEEPETES -

HEHRTHEIE=EXEHE  MEEFERS BEJERSNEGFRE - EREERT
BRGBARZILMEU T E—EGE » BRXEBTERSIBEIERS | () ii—F5HFE
ABULABIB 500 RENRSE ; (i) FI— S5t EEREMGEANAT SRR Z S 5BIB 200 FENEE ;
(i) FI—F T EERBEADNFE « B E « IRENEMRZZ BB 50 FENEE ; 3 (v) &
FERBDERMUNRMEERNERZNEEZEEENRMEAETRS ° I TREEEEFGA

BlRERE » UWnEREERSNBEIERS - EEEARDLABBRBEEZORAKALMN
i (Coretax) R EFEMN @ RHMEBNMUREHESERBRIEH RS - BRRTTMEZL
BN EERABFTSREBRET

Transactions between parties that have a special relationship must be conducted in a
"commercially justifiable way"and on an arm's length basis.

The Indonesian tax authorities have issued detailed transfer pricing guidelines that generally
are in line with the OECD approach. Certain documentation is required where the total value
of transactions with related parties exceeds a specified threshold. The documentation must
contain the information prescribed by the Indonesian transfer pricing regulations, including
an overview of the taxpayer's business operations and structure, details of the taxpayer's
transfer pricing policy, a comparability analysis, selected comparable businesses, and an
explanation of how the arm's length price or profit is determined (including the transfer
pricing methodology).
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Resident companies must provide certain information confirming transactions with related
parties and a declaration regarding availability of the required transfer pricing documentation
as attachments to the annual tax return. The information will be retained by the tax
authorities and may be examined in a tax audit.

Indonesia adopts a three-tiered approach to transfer pricing documentation, namely the
master file, the local file, and the country-by-country (CbC) report. The master file and the
local file are mandatory where the resident company has related party transactions and
satisfies any of the following criteria: (i) gross revenue in the preceding fiscal year exceeds
IDR 50 billion; (ii) tangible goods transactions with related parties in the preceding fiscal year
exceed IDR 20 billion; (iii) interest, royalties, services, or other transactions with related parties
in the preceding fiscal year exceed IDR 5 billion; or (iv) the resident company enters into
transactions with affiliated parties located in jurisdictions with a tax rate lower than the rate
in Indonesia. In addition, a resident company that qualifies as a parent entity of a business
group with consolidated gross revenue of at least IDR 11 trillion in the fiscal year preceding
the reporting fiscal year is required to prepare a CbC report along with the master file and the
local file. Resident companies must provide the necessary information to ascertain whether
they have an obligation to submit a CbC report by filing an electronic notification via the Core
System of Tax Administration portal (Coretax). The receipt for the filing must be attached to
the annual CIT return.

7.2 FI2HFPRE Interest deduction limitations
B ER IR RIS A% - R EEEREER (BRTA 4.1) UEZSE EBITDA (B
TRITEEEEATRIE ) BILEHI » SREAMA L » FRE RTHIBRMER A AR _EBR ©

The MoF is authorized to specify the limitation on deductible borrowing costs based on
internationally accepted methods, including debt-to-equity ratio (currently 4:1) or borrowing
costs compared to EBITDA (earnings before interest, taxes, depreciation, and amortization), or
other methods.
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7.3 ZESEAF Controlled foreign companies

BIHERAEMRBEBA (ERBEFANEHMNERTENR ARLRRE ) BREEEE
RBE—BAEBEEMIINIE EHATED 50% NEWREAEBERFTAE  BANES—RHREBRE
A 50% 2 PIEIZE > AR BU A IR EZENE B EBEMMER AARRE AU Z A B EREF -
BMEZIRINABIRER AR ERRF - ENEBEFEMRBFANNBEEEEEATIMERBR
RPFTEIL RRZBERERET - MRINEEEZEERBRENRBRRE LA > IS
HEERRF R EAEIEE BB MBRBHLHENENER KT ; BZF2EER
WERENRBREH LA > IZEERERRAN R EAT RIS SN EELERENS
TEAWE - REERRFNEEZNEBETEWREBABSRERNRFIERE » REEEN
ATINEARLZ L) » KZIFIMATIWEWENFTIS 2 AERALEGITE ( BIFFELERSURA ~ FIEAM
BRI~ RS URBEEBENE )

The MoF is authorized to determine when a dividend is deemed to be earned from an unlisted
company established in another jurisdiction, where an Indonesian resident taxpayer (either
alone or collectively with other Indonesian resident taxpayers) holds, directly or indirectly, at
least 50% of the total paid-in capital or voting rights of that company, with the 50% threshold
criterion applied at each level. If no dividends are declared by or earned from the foreign
company, the Indonesian resident taxpayer must calculate and report a deemed dividend in
its annual CIT return. The dividend will be deemed to be received either in the fourth month
following the tax return filing deadline in the foreign jurisdiction, or seven months after the
foreign company’s fiscal year end if the jurisdiction does not have a specific tax return filing
deadline. The deemed dividend is the total amount of the dividend to which the Indonesian
resident taxpayer is entitled, determined as the relevant portion of from the net passive income
of the foreign company (including certain rental income, interest, and dividends; royalties; and
gains on the transfer of assets) based on the taxpayer’s capital participation in the company.
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7 4 RREEECHRE Anti-hybrid rules
[ROBRESEECIRE ©

There are no anti-hybrid rules.

7.5 ZHEBEEER Economic substance requirements
BEEBEER -

There are economic substance requirements.

7.6 #BEER Disclosure requirements
R L MgeEsTE) o

See "Transfer pricing,"above.
7.7 BEIBTR Exit tax
EREIRIR o

There is no exit tax.

7.8 —REiER#RB General anti-avoidance rule
REBRRAEIEZmIE AR « RAIFE 2 8RIDER=E - RO N ERERBE 2 7R
HEREES D2 ANARRE - FIRRFIER > UREERZOEAR -

The anti-abuse rules include a beneficial ownership test, a lower withholding tax rate for
dividend income, taxing rights on the transfer of shares or an interest in an entity, artificial
avoidance of PE status, limitation on benefits, and a principal or main purpose test.
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8.0 INERESZEM

Value added tax

#RZE Rates
Standard rate 12%
R .

Reduced rate

8.1 FE#R3 5 Taxable transactions

HHEREYH / SUEMRHERN ) BREEER - BEEBEINEERA (RIZENESRIEM
BENEEE ) XN EMEMH / SiERRT « EORMEY T ESRIRINERBIZEY
M/ FIRINERIRTS - UK EREERIER B (Pengusaha Kena Pajak S 878 PKP) HOERE
YO / SERARTS - FRBEEIBAR L5 (PMSE) 1T 2R 5 » Y9 BREEER o SERBANA
BHEER BReHAMEERRED NERTEAREEYREFEANEE « fliEHE
YRIRAEMEEINEMES - T FREEH (NEHEZEHFRE ) WEREY / IRFS
AIEREEEMEE o HEEYARE I REILER ©

PREFEMRIN > BEA [EEL NBEBRERGMESER (LST)

VAT is levied on taxable events, i.e., on the "delivery" of taxable goods and/or taxable
services. This consists of delivery of taxable goods and/or taxable services within Indonesian
customs territory (territory in Indonesia that is subject to Indonesian Customs Law), import
of taxable goods, utilization of offshore taxable intangible goods and/or offshore taxable
services in Indonesia, and export of taxable goods and/or taxable services by a VAT-able
entrepreneur (Pengusaha Kena Pajak or PKP). All transactions made via PMSE are subject to
VAT. VAT applies equally to all manufactured goods, whether produced locally or imported.
Manufacturing is defined as any activity that changes the original form or nature of a good,
creates a new good, or increases a good's productivity. Deliveries to certain areas (e.g., a free
trade zone or bonded zone) may enjoy certain VAT incentives. Certain goods and services are
nontaxable for VAT purposes.

In addition to VAT, certain goods considered as "luxury" items are subject to a LST.
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8.2 = Rates

IEEEE R (VAT) MZEA 12% o A > REH L ZMEEBANREER > ENFEERZE
MK > BIBEBRE VAT RINER » FHEMRBERA A VATIRES 11% - BUNBHRAZ
VAT #1 (menggunakan besaran tertentu untuk memungut dan menyetorkan or PPN) » k&%
W > HEEAKEYRS B2 IEE » RER 2 MU S VAT BREY - BLEM K
BB B0 BRATME - FEEMNEY R SEMBHE 2N > BRISHRZ VAT RRER o

RIESEMIBE » SEMINEWR 10% 5 200% ~% - EEHEONEEIRA 0% ©

The standard VAT rate is 12%. In practice, however, this applies only to luxury goods, as for
nonluxury goods and services, there is an adjustment to the VAT imposition base which results
in a lower effective VAT rate of 11%. The government implements a final VAT mechanism
(menggunakan besaran tertentu untuk memungut dan menyetorkan or PPN), under which
VAT at the appropriate rate depending on the goods or services is collected and deposited by
the supplier. Exports of tangible goods, intangible goods, and services are zero-rated. Certain
deliveries of taxable goods and/or taxable services are subject to a special VAT imposition base.

LST rates range from 10% to 200%, depending on the type of luxury good. Exports of luxury
goods are subject to 0% LST.

8.3 MFEE:T Registration
E—EEFEERN BB 48 RENEBRIREWN / SRR EENBETE %ﬁtﬂuﬂ
T REEMBIRNEE (PKP) > WIHRTERMEYIH / RETRARFSPFREIL & M

I EREBZERERERETIREERLS PKP o

Entrepreneurs delivering taxable goods and/or taxable services with a value exceeding IDR 4.8
billion in a fiscal year are required to register for VAT purposes (i.e., register as PKPs) and issue
VAT invoices for the delivery of taxable goods and/or taxable services.

Entrepreneurs domiciled in free trade zones are not required to register as PKPs.
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8.4 ERIREAM4M Filing and payment

ENEHEEMIKBBTERR - SR EEMPMRMBTERARAIR » WHEHEIRPRKIER
RIAANE R 2 E2EH o WEFZR B HEIRIMIER B Y MRS S £ S A 1R
HEEREBHAMBZRA 15 B - BiBR L2325 (PMSE) EAEZ VAT » HREBIEES VAT B
ZIRSNEB 5 ~ RIMNRFFIRMEE - PMSE ZIRIMEME » K3 PMSE ZIRRiRME B SHI
BT R (¥R ESC OB ey THA) ) o

Indonesia uses a self-assessment system for VAT. A monthly VAT return must be filed by the
end of the following month while the monthly VAT payment deadline is before the VAT return is
filed. The deadline for payment of self-assessed VAT on the use of taxable intangible goods or
taxable services from outside Indonesia is the 15th day of the month following the period when
the VAT becomes due. The VAT on PMSE is collected, remitted, and reported by foreign traders,
foreign service providers, foreign providers for PMSE, and/or domestic providers for PMSE that
have been appointed as VAT collectors (see "Other" under "Withholding tax," above).

8.5 Hftl Other
VAT BEZHABLERB VAT HE RS ) » WIFRERE VAT EIRIREGRINIE 2 KIR (HERMS )
MIBHABDETITE T VAT R H (e-Faktur) AL EZERE VAT 88 ZE 2 BHIL o

VAT invoices are used to levy VAT (for the seller) and to claim VAT credit (for the buyer). The DGT
has adopted an electronic VAT invoice mechanism (e-Faktur) to directly validate the issuance of
VAT invoices.
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AT EAE AR

Other taxes on corporations and individuals

FRIER AR - RETRRRICERN ABMEA » WEREKEREU -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 #ERIEBFEFR Social contributions and payroll taxes

FW@%EE’J?iﬁTWMJrzU BT RRsT3MEERRST 2 ) BRRENEIEED/NEAMEE
BEIRFMIMNEA o B TIRIEETEINIRIE ST ATIESER  JEC ~ EEMNERARSRBRERR - BE
IREBLEE A TEEHRE 0.24% = 1.74% ~ FETIRMER 0.3% ~ BFRHEE 3.7% FBRAEEE] 2% (5%
BREHELR) - EXTHEEMRBTZINREES 4% (RERFIHELR) - #HHHIIMEET »
RN STRINIR A IEsR B o

REREEEACRRRBFN 2% MM ERIE (BEHE ) LUARBAHN 1% SR ARE
5T o tE9h  RBEATIREMBH 1% OREFRERE (RASHEEFELR) - BI7FAILUNFRE
MERERS - SEXERESHEIMAMER 1% o

Two comprehensive social security schemes (a manpower scheme and a health care scheme)
apply for Indonesian nationals and foreigners who work in Indonesia for at least six months.
Contributions to the manpower scheme are intended to provide security insurance for work
accidents, death, old age, and pensions. The employer contributions are 0.24% to 1.74% for
work accident protection, 0.3% for death insurance, 3.7% for old age savings, and 2% (subject
to a salary cap) for the pension plan. The employer contribution for the health care scheme is 4%
(subject to a salary cap). The contribution to the pension plan is not mandatory for expatriates.

Employed resident individuals must make social security contributions (old age savings) of
2% of monthly compensation and a pension plan contribution of 1%. Additionally, employed
individuals are required to make a health care contribution of 1% of monthly compensation
(subject to a monthly cap). An employee may add other family members in return for an
additional 1% contribution per family member per month.

9.2 HZ¥R Capital duty
PRt ENIRS > HEANEETRRERNE - BESEELER -

There are no duties on capital or assets, apart from the land and building tax below, but
various registration fees apply.
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9.3 FHEH Real property tax

T~ BEMFKA GBS EREMIMAEIEYR o BIR (FPREUTM 7S BT BRI %
) MENMSBETEMETEN RN MG Bt EGFHEEEEER 0.5% « FEEZE (N
EHMARARAR LIRS ~ #5498 ~ BEEAME ) W T HARZENIRS B HRE -

Land and building tax is payable annually on land, buildings, and permanent structures. Under
the Law on Financial Relations between the Central and Regional Governments, the rate may
not exceed 0.5% of the estimated sales value of the property in rural and urban areas, which
is determined by the relevant authorities. The land and building tax for certain businesses
(upstream oil and gas, geothermal, mining, plantation, and forestry) is regulated under a specific
regime.

9.4 EEIR Transfer tax

—RME > Tt/ NEEYNBEBZAER 2.5% SIMRAMSR (IMEJERRZRE
MR ) > E—EAGEERE 6 TRENEEN T tSZRYIERE » Al L RIEEY 2 U8
FEEESETEEME (Nilai Jual Objek Pajak SfEi#E NJOP) RENEE » RExm 5% MEHIAN T IMAZ
EBER - AREREBY - SERMEERNEEIRBREEE -

In general, the transfer of land and/or buildings is subject to a final income tax at 2.5% of the
gross proceeds (rates may differ depending on the transaction criteria). A land and buildings
rights acquisition duty of a maximum of 5% of the higher of the acquisition value or the sale
value of the land or buildings (Nilai Jual Objek Pajak or NJOP) is payable when a person obtains

rights to land or a building with a value greater than IDR 60 million. Various exemptions may
apply, including on merger-related transfers and transfers to relatives.

9.5 ENE# Stamp duty
HETE S ZEMAR 10,000 ENRFERIENTER o

Certain documents are subject to stamp duty at a nominal amount of IDR 10,000.

9.6 ;BEIEM / ;B{EM Net wealth/worth tax
R ERIEER o

There is no net wealth tax or net worth tax.

9.7 iEE / BEER Inheritance/estate tax
BHEEARIEER °

There is no inheritance tax or estate tax.
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10.0 fHAR7E

Tax treaties

ENEB#HE 70 ZERMIBTE © i LINEE AR EEFN 2B R4 (BEPS MLI) 7t 2020 &
8B 1 BENEER °

ENERS 2024 F 9 B 19 HEZE T REBENE OB THRNRANZIE LA (STIRML)

Indonesia has concluded more than 70 tax treaties. The Multilateral Convention to Implement
Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS MLI) entered
into force for Indonesia on 1 August 2020.

Indonesia signed the Multilateral Convention to Facilitate the Implementation of the Pillar Two
Subject to Tax Rule (STTR MLI) on 19 September 2024.

11.0 FRF514RES

Tax authorities
REEE

Directorate General of Taxes (DGT)
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1.0 IEERE
Investment basics

1.1 &% Currency
Zz#k (Thai Baht » THB)

Thai Baht (THB)

1.2 YMEEH Foreign exchange control
FRUGHEHES > BrEREMEEETEL - IFANRENERTFREREEAR (22
R ) 2 EEMETHNESER - AU RSk MESET o

AEHERFRIBAEFIRITET - URRHERERBHNXM o BB E LIRIEZE LY
RS RE TP RIRITRIHLE ©

Repatriation payments may not be made in THB, but may be made in any other currency. An
exception applies for the transfer of funds made for the purpose of investing in or lending to
business entities in Thailand's neighboring countries (including Vietnam); such transfers may
be made in THB or in another currency.

Most remittances may be made through commercial banks, and documentation evidencing
the purpose of the remittance is required. The Bank of Thailand must approve the remittance
of funds exceeding a specified ceiling.

1.3 ZEHERA / B1#5ERFE Accounting principles/financial statements

BRREG AR c BN HZEEERREENEE - I2ERKRE R (1AS) ~ BEIFRM#R
EHER (IFRS) MIEB—MR A ESHRA (US GAAP) o ERIRIPEFEFMISMETLAN ST E st
ENE M2 R R TR o

REEEERUNARETNIFARETARADLAETFERRAGARE (MAENEHHIRE
ERENEANAR) E—EREANABFEERDEFIRIEETNMBRE - HIVRBEINEERE
BRI ZEANMRIBIEEEN G ELE  BRAGHFELEREBIES  RERKETE
ERERAEGN / SR AEE M BREASEER AR REEFNARAREIEE -
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Thai Accounting Standards apply. For areas not addressed by Thai Accounting Standards,
IAS, IFRS, and US GAAP may be consulted. Financial statements that have been audited and
signed off by a certified public accountant (CPA) must accompany an entity's annual income
tax return.

Public and private limited companies incorporated under Thai law must electronically file
audited financial statements with the Department of Business Development within one
month from the date of the annual general shareholders' meeting (which must be held within
four months of the company's year end). For a juristic person established under a foreign law,
and for a joint venture as defined under the Revenue Code, the filing deadline is five months
from the end of the accounting year. Failure to hold the annual general shareholders' meeting
and/or to file the audited financial statements on a timely basis may result in penalties for a
company and its directors or representative.

1.4 EEREREE Principal business entities

BREAHBTNMABRAR - A% EE - BELE - A8 LE - HEES » WRSNERBEHA
8 KRN B RNEIEMER °

These include the public and private limited company; partnership; sole proprietorship;

joint venture; mutual fund; and branch, representative office, or regional office of a foreign
corporation.
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2.0 ~EIR

Corporate taxation

= Rates
AFIFRSRIRE 20% (—RR1EMR)
Corporate income tax rate 20% (in general)
BEIBRME 20% (—MIEM) 5 IRAlEEREE THI&R 0
Branch tax rate R TSR R BREE HAR
20% (in general) ; see also"Branch remittance
tax"under"Withholding tax,"below
BEFERE HEREERNATIFTSHRME (—IENR 20% )
Capital gains tax rate Applicable corporate income tax rate

(20%, in general )

2.1 MIBEFBEE S S Residence
LEHHIE EHERATDREB L ENEREMR I M EEEIER » BIWRAEES -

A public or private limited company or a partnership is considered resident if it is incorporated
in Thailand and registered with the Ministry of Commerce.

2.2 FMER Basis

BEEEMRZKEHN ;| IFREEERFERRMEHN - BEEMRABEHNEINMORFTR
AREFRFRERR A TUEE - EELHNINES BN SR EEBEREERAREBENA
TR o BRI HRBESZIAAEIIMEA T MR EBTEEUL 10% MO EERERELR

EREARNFENREL LR » REARABMEER SRR

Residents are taxed on worldwide income; nonresidents are taxed only on Thai-source income.
Foreign-source income derived by resident taxpayers is subject to corporate income tax in the
same manner as Thai-source income. A registered foreign branch or partnership generally is
taxed in the same way as a limited company. A 10% branch remittance tax is imposed on after-
tax profits paid or deemed paid to a foreign head office.

Unregistered entities with a taxable presence in Thailand are taxed in the same manner as
limited companies.
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2.3 :3#FRr18 Taxable income
NEFMERERHCERNFERIBERY > BEEEEERRZAE - WEFISNEAFEHIE
K o ElATEAEF AT EARGIERINE A A Est B S RN AEEIRR

Corporate income tax is imposed on an entity's net taxable profits, which generally include
business or trading income, passive income, and capital gains or losses. Expenses that relate
specifically to generating profits for the business or to the business itself may be deducted in
determining net taxable profits.

2.4 TR Rate

2.4.1 —fB#=E General

REPMERINER 20% » TELEER NI REE o R/ NEFRARIRBFRRFENE
A > M 0% ~ 15% F1 20% BIREMR o

NEEREREF T AERERAMELINEAT > IZEAAUARY 3% RIR - MIHZ—RATFR
MR ELFFHRN - BERBREERELIR -
The corporate income tax rate is 20%, which may be reduced in certain cases. Certain small

and medium-sized limited companies are subject to progressive rates of 0%, 15%, and 20%,
based on the amount of net taxable profits.

Foreign companies that carry on the business of international transportation and that have an
office in Thailand are taxed on their gross proceeds at a rate of 3%, rather than on net profits
at the general corporate income tax rate and are exempt from the tax on profit remittances.

2.4.2 [ihn# Surtax
MO0 ©

There is no surtax.

2.4.3 &I EH Alternative minimum tax
mREREH -

There is no alternative minimum tax.
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2.4.4 2RRERES (B =%k ) Global minimum tax (Pillar Two)
HZEIFEEEMEALHESEEZEEMAS OECD/G20 MEFMEFN BBREa R EELNE IR ME
2ERERA (GIoBE) 3% ME =%tk —ERA] > SEMRFESHEIREDE 7.5 BBUT (4 280
B ) NERCEERBRAZED 15% HRE - BHE - ATRRIIAEESR ( THRERES])
BASHET - AR 2025 £ 1 B 1 Bz BRIENIEEE © SHRAIFEHEERTRIE SN
ARILEAENL ©

REKRERESZSE BO) hEEHRBEN > #id T RE - SIEERNRNEERENRIRERR
BURE(RHEEER ©

Thailand is in the process of implementing rules that generally are in line with the global
anti-base erosion (GloBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15% for
multinational enterprise groups with annual consolidated revenue of at least EUR 750 million
(approximately THB 28 billion). The legislative framework for the implementation of the Pillar
Two rules (the "Top-Up Tax Decree") has been enacted and is effective for fiscal years beginning
on or after 1 January 2025. Detailed rules are expected to be outlined in secondary legislation
under the Top-Up Tax Decree.

The Thailand Board of Investment (BOI) has also issued a notification outlining investment
promotion policies for existing and new investment projects for entities subject to the Pillar Two
requirements.

2.5 BaFIFR{SH Taxation of dividends

—REHABRARDZNHAS —REFEBRASINERF > mERERMYT > IR EiRRERE 50%
HATIFREH - EREESXBMESLNAT ( LHAT ) WRABATZREERERE © B
ZATBINAME (WER ) ATARINIEASEERRBEENRERSIMER - FERERBER
HE 2 BERmEmERL (1BO) FIENAR » (&8RN 2 (ATEMAESNARAT) ) YRR FIT
BREBAEIFEH > HARA 15 @S o

Dividends paid by one Thai limited company to another may be fully exempt or 50% exempt
from corporate income tax if certain conditions are satisfied. Companies registered with the
Stock Exchange of Thailand (listed companies) are fully exempt from Thai tax on dividends. Tax
withheld on the payment of dividends (if applicable) may be used to offset the final corporate
income tax due for the company in the relevant tax year. Companies qualifying for the Thai
Revenue Department's International Business Center (IBC) regime are exempt from corporate
income tax on dividend income received from qualified associated enterprises (i.e., local and
foreign affiliates) for 15 accounting periods.
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2.6 EAFI1EH Capital gains
EANISBARENATIFMSMAE » EAMEKATERHIAIRINITEERTIE

Capital gains are subject to the applicable corporate income tax rate, with no restrictions on the
use of capital losses to offset net taxable profits.

2.7 [548 Losses

EEFRANEEE L AEFEES TR o 8 BOI (REXKERNE X FBAETRNIREE
4 MR AR R REAEI R EEBA TN  SRARS AEG TR - RRIABGERE
FIFRMMBEBE TR REZIRERRSEE AT - TASBIBEEIINIE -

Net operating losses may be carried forward for up to five consecutive accounting periods.
Net operating losses relating to a business promoted by the BOI that are incurred during a tax
holiday period also may be used to offset net profits relating to a nonpromoted business during
the tax holiday period, for up to five accounting periods. Once the tax holiday period expires,
the remaining tax losses may be carried forward for up to five years after the expiration of the
tax holiday period. The carryback of losses is not permitted.

2.8 1EYMREEINIE Foreign tax relief
BAMNEINIERBE IR RRERD > Bik%E LIRATEHZEIITEBRNMSRE
3 (ARERTERY)-

Foreign income tax paid on profits that are subject to corporate income tax in Thailand
generally may be credited up to the amount of income tax paid in Thailand on such foreign
income (subject to certain conditions).

2.9 2EHHIFTE Participation exemption
B2HERRRTE (BRERERMY)-

There is a participation exemption (subject to certain conditions).

2.10 #ERRAFIHIE Holding company regime
HEIMNAB AR EINRAFTE I ZEREERE ( BRERERME) -

A tax exemption may be available for dividend income received from foreign affiliates (subject
to certain conditions).
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2.11 FAMR{EE Incentives
BOIRENAEEF I ZE =2+ =FNRMEA o FEREBHESEEINVRINE

EIRmZE O (1BO) IERARHEEEUS K SR ARFEFAS (BVEE « RIFTEMP B EERS ) ek
BAEFE (RETREETHOMENSMRNEN S ) RRENBBIZER S E=ZAMREN
NEFFSIIAE - BEMEFNT | FEEEXHIEREIBERNBERAZE D 6,000 BZREk > 7
K7 8% ; THZED 3 EHRERBY > KR 5% ; THED 6 F5HK7 > IRE%R 3% © IBC AIEES
BRI W BINRFIFIS R AR » LUk AR R EMBRBSHEEER
(SBT) iR > A BEIIRERE R RIFITIOERFSER -

TEZRE# 1IBC TIFRVSNMER TRIAERA 15% NWEIEEAFMSRINE » IEREER T REZR
IH o

Tax holidays from 3 to 13 years are available for business activities promoted by the BOI. An
additional tax exemption period may be granted for specific investment areas.

IBCs that derive income from qualifying services (i.e.,, management, technical support, and
financial management services) and qualifying royalty income (royalties arising from research
and development and technological innovation undertaken in Thailand) from associated
enterprises are eligible for reduced corporate income tax rates, as approved by the Revenue
Department. The rates are as follows: 8% where the annual operating expenditure paid to
recipients in Thailand is at least THB 60 million; 5% where the expenditure is at least THB
300 million; and 3% where the expenditure is at least THB 600 million. IBCs may also benefit
from an exemption from corporate income tax for dividend income received from associated
enterprises and a specific business tax (SBT) exemption for income derived from the provision
of treasury services to associated enterprises, subject to approval from the Bank of Thailand.

Expatriate employees working for an IBC in Thailand may benefit from a flat 15% personal
income tax rate or an exemption from the tax in certain cases.
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3.0 AR EE

Compliance for corporations

3.1 FMEE Tax year
RINEER 1288 (EERIEE - SsHBYEREMEEAFFRABETE ) -

The tax year is 12 months (a shorter year is allowed only in the year of incorporation, when
there is a change of accounting period, or in the year of dissolution).

3.2 &f#H%R Consolidated returns
TRFAABIFMSRENIRRAHRRE ; SRAEVERRECHNRBHRRRK ©

Consolidated returns are not permitted for corporate income tax purposes; each company
must file its own tax return.

3.3 ERREVE4N Filing and payment

MIMAMEBTIHEL ARMFER/NESBATHLDER (FLEERR) o FEERRY
BEFRREER/NELERBIMEL VIR o FEFSRPRRNET G HIRERE 150
KRR o BB THRIRAER/\ KRS > TIRMEERRICH - FEERREMNASIFFERAIER
RREENEMIRAEEE o

A taxpayer must self-assess and make an advance corporate income tax payment for the first
six months of the tax year (half-year return). The half-year return must be filed within two
months after the first six months of the tax year. The annual income tax return must be filed
within 150 days from the end of the accounting period. Extensions are not available except
in the case of electronic filing, where the filing due date is extended by eight days. Corporate
income tax paid with the half-year return is creditable against the total tax payable for the tax
year.
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3.4 8l Penalties

MEEGH2EFERBE 25% > HE—EFFENGHRTEBRS 20% WHME - FEMS
T HEREMRTIZER 1.5% BURHIINE > ERAFRMMABEAIRNT - EMBEEEERZE
FriSTaERy > BREREIEREMTAT 100% IS ©

If an entity underestimates its profits for an entire year by more than 25%, a maximum 20%
surcharge is imposed on the first half-year installment. In other circumstances, a surcharge
of 1.5% per month on outstanding tax, up to the amount of outstanding tax payable, applies.
A penalty of up to 100% of the tax due also will apply when the income tax liability is formally
assessed by the tax authorities.

3.5 f#f#E < Rulings
IR A PIER I RIENFAN IR S o EBTESCETE R (APAS) BITEBEETBRIE TEA o

A taxpayer may request a nonbinding private letter ruling. Bilateral advance pricing agreements
(APAs) are available under the transfer pricing regime.
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4.0 @A AFRTS

Individual taxation

= Rates

{EAFRSIRIR=E FRFEATE (FREK) S

Individual income tax rate Taxable income (THB) Rate
150,000 LR 0%
Up to 150,000
150,001-300,000 5%
300,001~ 500,000 10%
500,001~ 750,000 15%

750,001~ 1,000,000 20%
1,000,001~ 2,000,000  25%

2,000,001~ 5,000,000  30%

818 5,000,000 35%
Over 5,000,000
BAHGHE AR B A TSR R
Capital gains tax rate Applicable personal income tax rate

4.1 MBEEE SN Residence
BANE—E (BEEE ) FREERNERREE 180 XU L > BIWRAREEAFSREN
NEEE -

Individuals are resident in Thailand for personal income tax purposes if they are present in
Thailand for 180 days or more in a (calendar) tax year.

4.2 FREMR Basis
ZEBEEMIEBEE EBENERBEIZFEMSEHR c ZTEEMEEN 2024 F1 B 1 BRZEBEE
HNESMORPTS » EmPISESNEEFE AN > TZAISBREARZENEEFESRR °

Thai residents and nonresidents are taxed on their Thai-source income. Foreign-source income
of Thai residents that is derived on or after 1 January 2024 is taxed in the calendar year such
income is brought into Thailand, regardless of the calendar year such income is derived.
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4.3 B#Fr18 Taxable income
BABRENN R I @ BEAAE ARSI » 6l > SLEMS ( BEEMERRNET » FRIER
)y EAREE ZHEXRBAENFIE ~ #WEIFATE o

Gains or benefits derived by individuals are subject to personal income tax, e.g., employment
income including employment-related benefits (unless exempt), profits derived by an
individual from the carrying on of a trade or profession, passive income.

4.4 #=E Rates

FEERMPMSERARERE > {88 500 BRHKNFTEREMRER 35% ° IBCHIMEE T I sEA#E
B 15% NEIEFSHRRE > IERELEFER MM - B BOl ZE2 BIREX AR RIAEBE
MSMEET > DIRERREEA 17% NEB—FTSHR=E o

Assessable income is subject to progressive rates, up to a maximum rate of 35% on income
over THB 5 million. Expatriate employees of an IBC may be entitled to a flat income tax rate of
15% or an exemption from the tax in certain cases. Expatriate employees in the BOI's qualified
targeted industries that are issued a long-term resident visa may be entitled to a flat income tax
rate of 17%.

4.5 B7#FI18 Capital gains
BEAFMEHRAFNE  WBAEENREEAMSHRE o REERERSZZMEMN
T ABRAFTERSNEATISRBIBAFRER o

Capital gains are considered taxable income and are subject to the applicable progressive
personal income tax rates. Capital gains from the sale of shares of a public company registered
on the Stock Exchange of Thailand are exempt from personal income tax.

4.6 HNF$EEMA%IRTE Deductions and allowances

ERERGEGT  REBRERFERFEZN « BAESNEMSIEESIRE BRESE
EHRE SIS SIRREEGR c EELERT > MMEHA  HEEE - TR
RENGEKEE o

Subject to certain restrictions, deductions are granted for payments of insurance premiums and
mortgage interest, contributions to retirement funds and other qualified funds, contributions
to Super Saving Funds, qualified charitable donations, etc. Personal allowances are available to
taxpayers, their spouse, children, and parents in certain cases.

4.7 1BYMREEINIR Foreign tax relief
BAMBIEINISMEIRIREANAR G EEREERSIER (BRERERE ) -

Foreign income tax paid may be credited in Thailand under applicable tax treaties (subject to
certain conditions).
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5.0 BAMRFEEZIR

Compliance for individuals

5.1 :FMEE Tax year
RNFEEABBE -

The tax year is the calendar year.

5.2 E#REEE Filing status
SEMMEH A BIRZBEARBRIRE - EBEXFEIIEENMARUNEANSETEHESH
ERR o LB R REMI A RIRR - W EELME A S HERLR o

Each taxable person is individually responsible for filing a tax return. A married couple may opt
for joint or separate filing on all types of personal income. The spouses also may agree to file
tax returns separately with respect to employment income and to file tax returns jointly for
other types of personal income.

5.3 ERREE4N Filing and payment

HEMSRBEERINLE TR A BRI - BANXNBEERE 3 A 31 B ZARREE®E
AFTSIRERIRER » W BRI RRBIMEMNFTEIR o REBTHRMOIER/\KI > TIRHERIRIT
#o

Tax on employment income is withheld by the employer and remitted to the tax authorities,
generally monthly. An individual must file an annual personal income tax return on or before
31 March of the following year and pay any additional income tax due at that time. Extensions
are not available except in the case of electronic filing, where the filing due date is extended by
eight days.

5.4 8l Penalties
HARBMMEIZER 1.5% HURMIINE > _ERAREBMIVIENIRER o EINFEHREEIZEFER
BER BRERSEEMRE 100% RIS

A monthly surcharge of 1.5% applies to underpayments of tax, up to the amount of outstanding
tax payable. A penalty of up to 100% of the tax due also will apply when the income tax liability
is formally assessed by the tax authorities.

5.5 f#f2iK< Rulings
MBI RERIEORMENFAARIZR S ©

A taxpayer may request a nonbinding private letter ruling.
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6.0 HI#HTTK
Withholding tax

% Rates
ERE kS BiEE EEEE
Type of payment Residents Nonresidents
RE] A RE] A
Company Individual Company Individual
fﬁt‘gdends 0%/10% 10% 10% 10%
2 1% 15% 15% 15%
Interest
EHNE BREA
Royalties Frgfin %
3% Applicable 15% 15%
personal
income tax
rate

6.1 &% Dividends

—RXEERBEZ VRS —KEE R BIERFIZEZMA 10% BRI WmERENIGEREE
FREMNRERY > AIRBINSIME o TAHEEFEEEABIRRFIZEZA 10% BN o 146
FEBFEMRFIZEBM 10% NINEME > BRIERBE AR ERF BRI BERRIR

Dividends paid by one Thai company to another are subject to a 10% withholding tax, or are
exempt from withholding tax if certain conditions are satisfied under the Revenue Code or
the investment promotion law. Dividends paid to a resident individual are subject to a 10%
withholding tax. Dividends paid to a nonresident are subject to a 10% withholding tax, unless
the rate is reduced or an exemption applies under an applicable tax treaty.
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6.2 FI2 Interest
ZENABT(TATEREKEERNABDNFE » WEABMESHADENEZTHSRIEEN
FE > B 1% WINERT  BIRITHESASBMERN T EEZHFT T FIF] 2BRIN

SAEREEEE AT SEBM 15% BPENEIIR - BI R ARENARAERRRREERSE
AFRSIRBITAITIRN

SAHAIEBEEHIF S REA 15% BB - RS FRIBEMANERBE FERTHERRR

A 1% advance withholding tax applies to interest payments made by a Thai company to a
company carrying on business in Thailand, or by a company to a financial institution for interest
on debentures or bonds, except for interest on deposits or negotiable instruments paid
between banks or finance companies.

Interest paid to a resident individual is subject to a 15% withholding tax that can be considered
either as a final tax or as an advance tax payment to be used as a credit against the personal
income tax due for a tax year.

Interest paid to a nonresident is subject to a 15% withholding tax, unless the rate is reduced or
an exemption applies under an applicable tax treaty.

6.3 1##FI% Royalties
—RRERBZ AR — KRB QB RIER 788N 3% KINGIMM » ATRARIERS st ERRES
RS RBIPIISIR ©

SR EEEANVEN SRR REBA PSRBT (FRUR) -

SATAIEBEERIER RGN 15% BIRKINEIN » FRIFREEBRER G ERERKE
%M °

Royalties paid by one Thai company to another are subject to a 3% advance withholding tax,
which may be credited against the final corporate income tax due for the accounting period.

Royalties paid to a resident individual are subject to withholding tax at the progressive personal
income tax rates (advance tax).

Royalties paid to a nonresident are subject to a 15% final withholding tax, unless the rate is
reduced or an exemption applies under an applicable tax treaty.
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6.4 {iTARFEE Fees for technical services

FI4EE —RRE QB MRFSE B 3% BHNERT > JEMERZ RN RA A
BIFT1SHR ©

BB EEREANETREEBEREEAMSRRED 3% WREHMNINHERT > [IERM
/'_jg o

FA4AIEBREENE MRS E AN 15% WRALINERI BRIFREERNERBERERE
WERARR ©

Technical service fees paid to another Thai company are subject to a 3% advance withholding
tax, which may be used as a credit against the final corporate income tax due for the accounting
period.

Technical service fees paid to a resident individual are subject to withholding tax at the
progressive personal income tax rates or a 3% tax rate, depending on the circumstances.

Technical service fees paid to a nonresident are subject to a 15% final withholding tax, unless
the rate is reduced or an exemption applies under an applicable tax treaty.

6.5 HZiHIERIREH Branch remittance tax
HE S HRE LS EEIMEA BRI B 10% B0 T IEERARELR o

A 10% branch remittance tax is imposed on after-tax profits paid or deemed paid to a foreign
head office.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 $#8#:118 Transfer pricing

iBEEE OECD 155 VB EETERR » AU AT FERBMMSHARKPBRRANZ LS
EEENTIHER QD%T\% > IESIR AP SEEETTIREUR R TISER « XHEXRBAN AR

BRARZRZHFEAT

Under the transfer pricing rules, which generally follow the OECD guidelines, companies must
declare in the annual corporate income tax return whether revenue and expense transactions
are based on market prices and, if this is not the case, the tax authorities may make
adjustments to reflect a market price. Documentation requirements apply to certain companies
with related party transactions.

7.2 FI2HFPRE Interest deduction limitations
FEBAE BT SHBRESRE o 28 » MRANERTEERTZRE]  ERNESTBRFA
EMES » NEZENWERELERS  FEMBRAESWEIHIDIEE o

Thailand does not have specific interest deduction limitation rules. However, a deduction for
interest may be denied wholly or partially if the interest rate is not at arm's length, the loan is not
incurred for profit-seeking purposes, does not relate to a business operation in Thailand, etc.

7.3 Z#ES5MEAF) Controlled foreign companies
BEZPINEATRA o

There are no controlled foreign company rules.

7.4 RESTEECHHRE Anti-hybrid rules
BRORSHEIRE ©

There are no anti-hybrid rules.

7.5 HEBEEAZER Economic substance requirements

REIRERELE ARNGEEEENR o B IERNESRAA B EEFN 28 24 (BEPS MLI) 121
TEEENAE > REZAE  MRSIEMEBARTENTEZEN —2REHE T
BimeFLHMEN > FIRERIBRREHENm

Thailand does not have specific economic substance requirements under its domestic law. The
Multilateral Convention to Implement Tax Treaty Related Measures to Prevent Base Erosion
and Profit Shifting (BEPS MLI) provides for a principal purpose test, under which benefits may
be denied under treaties whose application is modified by the BEPS MLI if it is reasonable to
conclude that one of the principal purposes of actions taken is to obtain a benefit under the
treaty and certain other conditions are fulfilled.
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7.6 /HE|EEK Disclosure requirements

MIRABITREG (1B8ER ) PREFFREAR S » ZRSIEHAREEZ BRENABRRZZEBE
K& o ZIREBRENEEEERBFIERPRER LR - FRAER 2 BRENHIRARS
HRIRER ©

BEETEX B ERTERENIRNRSAOINBAR - BERNSETEX ZRTER
REWABIOERREFMERNMRNEBA 5 ZPIETSER 2 5k -

REEHRSIS BRI BB B R ER RS 20 BRURIEIM -

BEBRCEEBRFBRE OECD B8R > LURERTUN XML 18 M RBIIRF B 2 A 1 iR 2 B3R
S o BIRRENIR IR ARSI RE 12 BRR -

Taxpayers are required to report related party transactions in a report (disclosure form), which
provides information on the relationship between entities and the value of intercompany
transactions. The report generally must be filed with the annual corporate income tax return.
Completion of the disclosure form is not required by taxpayers whose annual revenue is less
than THB 200 million.

Transfer pricing documentation also must be presented to tax officers within stipulated
deadlines upon request. The disclosure form and transfer pricing documentation requirements
do not apply to taxpayers with annual revenue less than a threshold stipulated in regulations;
the threshold will not be less than THB 200 million.

Failure to file the disclosure form or transfer pricing documentation by the due date will result
in a fine of up to THB 200,000.

Certain multinational enterprise groups are required to prepare and submit country-by-country
(CbC) reports and notifications based on an OECD template to the Thai Revenue Department in
the prescribed format and XML schema. The submission deadline for CbC reports is within 12
months after the end of the relevant accounting period.

7.7 B#IEFR Exit tax
BRI o

There is no exit tax.

7.8 —RRRiER37A) General anti-avoidance rule
AR RBRRA] o

There is no general anti-avoidance rule.
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8.0 INERESZEM

Value added tax

#RZE Rates

BERE 10% (PBEE 7% > EE 20269 H308)
Standard rate 10% ( reduced to 7% until 30 September 2025)
WRRE

0
Reduced rate 05

8.1 FE#3Z 5 Taxable transactions
EEMBANEREEMRERG - FEEE TN RHEEER > NRGBRERME  MAHE -
EINEH - SENINEERHERLRKEES -

BREAFFEEME LT P IRMEEFIR (e-services) WEFARFSHIER ( BE BB HEBENEM
B ESIRHEREENMHER ) EoREEE N EERUBNETREEER (BT o U
RESN BESE T A A RS REENREIFEERS LA IRERINETRFENET FRES
B AR R T MU AN E FIRISE M o

VAT is imposed on the sale of goods and the provision of services. A VAT exemption applies to
certain business activities, such as the sale of raw agricultural products, the sale of newspapers,
domestic transportation, qualified transfers of cryptocurrencies or utility tokens, etc.

Electronic Service ("e-service") providers that are not VAT registrants and that provide e-services
from abroad (including suppliers of intangible property delivered over the internet or another
electronic network) to non-VAT-registered customers in Thailand are required to register
for VAT and remit VAT on the e-services to the Revenue Department (see below). Electronic
platform operators located abroad that operate a platform through which service providers
supply e-services from abroad to be used in Thailand by non-VAT-registered users also may be
required to register for VAT and remit VAT on the e-services.

8.2 TR=E Rates
EESERINETA 10% 0 BEE 7% (85 0.7% A1) » BEE 2026 £9 B 30 H - HO&E &
ARFEEA 0% R o

The standard VAT rate is 10%, which is reduced to 7% (inclusive of local tax of 0.7%) until 30
September 2026. A 0% rate applies to exported goods and services.

RE
Thailand




RRRBHERRBIEE —RIGEE

8.3 #iFEE:T Registration
EERN—RE PR ATAATEFERIANZS EEEIE 180 BH ik - TREETIFYRFIEER
HIEBRAERERMBEE ©

BFRBEABNEF TR EERNRE ST EnRE FEENETE P IRHENEBFIRFE T
EREERARE 180 B&Rtk ' K ERMBRELEENIBMNEFRBEER -

The general registration threshold for VAT is turnover exceeding THB 1.8 million for any given
annual tax period. Nonresident suppliers that carry on business in Thailand on more than a
temporary basis must register.

E-service providers and electronic platform operators are required to register for VAT and remit
the VAT on e-services to the Revenue Department if they derive gross revenue of more than
THB 1.8 million per annual accounting period from e-services that are rendered to be used in
Thailand by non-VAT-registered customers..

8.4 ERREMLN Filing and payment

BER (BFRBEERRIN) BEEEREBEEERHENRA 15 BTG - BRIBIMERR
SARERREEA (FBEERTREERNRBSVENNER S ) BETEERBRTE ; TRE
BRIENERT EERMEEEENBBEELAM (AMURBM ) BHNRA 7 BRISH © IFE
FERERAER/\KSS » TRHERIRIEH o

BEFIRFEEMPRRMBEFRR » BLARAEERNEEEEAMNENRA 23 -

VAT (other than the VAT on e-services) is payable by the 15th day of the month following the
month in which the VAT liability arises. Self-assessment of VAT is required on the payment of
certain types of income to overseas suppliers (primarily services or royalties on rights used
in Thailand); where self-assessment is required, the VAT is payable by the seventh day of the
month following the month in which the VAT liability arises (i.e., the month in which the payment
is made). Extensions are not available except in the case of electronic filing, where the filing due
date is extended by eight days.

Returns for the VAT on e-services must be filed electronically and are due by the 23rd day of
the month following the month in which the VAT liability arises.
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AT EAE AR

Other taxes on corporations and individuals

FRIER AR - RETRRRICERN ABMEA » WEREKEREU -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 #HERIEREHFHIR Social contributions and payroll taxes
EEFMETEHHREAE TR FHHEM 5% Wit ERBE > LRARTEAE LR - REEF SRR
AT TR ©

RARFIMIRIIGRTE - SAsfR b MEARBBERE) P8y MeRRagum, -

The employer and the employee are required to contribute 5% of an employee's monthly
compensation for social security, up to a specified monthly cap. The contribution rate may be
reduced, based on economic conditions.

For information on tax withheld on employment income, see "Filing and payment" under
"Compliance for individuals," above.

9.2 E#s#i Capital duty
BEAR - BAREREHMERKENTER o

There is no capital duty, but fees and stamp duty apply for registration of a company.
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9.3 FHEFR Real property tax
THEERREIRBEEEMEHRERBRERE - REMIECAN L / BEY BN TG
BE:

BREFEENNIH > RENIPBEESRS 7500 BRHEM LTS 0.01% EEBR
10 {25 HA L2 0.1% °

ARAEENNIH » RERELEESRS 5000 BRHFNH LM 0.02% IEEES 1
BRI 0.1% °

BREEENN LI > RERINEESRS 5000 BREEN LM 0.3% FIEEBA 50
BRI LR 0.7% °

BT (BRRARMSRIZAMEEEERN LM ) » RERNTIEE 0.3% = 3% (40
%:I:ﬂﬂﬁk@% MR B =FIZIN 0.3%) °

TMERRRAERESERBER (AFEHERMT)

The Land and Construction Tax Act imposes various progressive tax rates based on the
nature of the assets. The maximum tax rate depends on the type of land/building and
the appraisal value:

For land used for agricultural purposes, the progressive tax rates range from 0.01%
on land valued up to THB 75 million to 0.1% on land valued over THB 1 billion.

For land used for residential purposes, the progressive tax rates range from 0.02%
on land valued up to THB 50 million to 0.1% on land valued over THB 100 million.

For land used for commercial purposes, the progressive tax rates range from 0.3%
on land valued up to THB 50 million to 0.7% on land valued over THB 5 billion.

For wasteland (i.e., land that is left unattended or that is not being used to the
extent appropriate for its nature), the progressive tax rates range from 0.3% to 3%
(the tax rate will increase by 0.3% every three years if the land is not used).

The Land and Construction Tax Act also grants various tax exemptions and tax reliefs
(subject to certain conditions).
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9.4 E:E Transfer tax

REEER OB HABEHENANERTE (FFRTX MEM) /7)o MREFRRE
BEREEENEN 1% BAIEME ; MREAZEA - A FRRATEMN RIER EHMINH
M o BIEABNHHEE 2% NEEE -

SBT applies to the gross proceeds from the transfer of immovable property (see "Other,"
below), in addition to a withholding tax of 1% of the gross proceeds from the transfer if the
seller is a company; withholding tax at progressive rates applies on net taxable income if the
seller is an individual. A transfer fee of 2% of the government's appraised value also applies.

9.5 ENEM Stamp duty

ENTERBEANRUERENREXE » MEBRBEXERME > fin - BE « BEG:S - RIH /&
HFREHENR 0.1% > ERIRFHES 0.05%( LR 10,000 Zk)

Stamp duty applies on certain instruments specified under the Revenue Code at various rates

depending on the type of instrument, e.g., 0.1% on leases, hire of work agreements, transfers of
shares/debentures, and loans, and 0.05% (capped at THB 10,000) on loan agreements.

9.6 JBEIER / B{EM Net wealth/worth tax
R ERIRER o

There is no net wealth tax or net worth tax.

9.7 iEE / BB Inheritance/estate tax

HiBiB 1 ERHRIEE UK 10% B (TERLEE R TR SE@EA 0% 3¢ 5% BIFR=E )
816 2000 BHHRAVAG SR 5% BVBBHAR ( SREFEMESL ~ BASHECBAVEGE 5 8818 1000 B
FHHED ) ©

A 10% tax is generally imposed on inheritances exceeding THB 100 million (a 0% or 5% rate
may apply in certain circumstances).

A 5% gift tax is imposed on gifts exceeding THB 20 million (or THB 10 million for gifts to persons
that are not ascendants, descendants, or spouses).
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9.8 Hfth Other
ISTER R (SBT) BARBITIELRS (ERERCEEREA ~ USRI A REEETR
BE » U FLEEHAMETS o

BEEERA T EZEOBUGREUT 3% MK M R EBERNEEBR T I REZR
ASRBABMEEHER 2.5% BORE - SEMSENBECIEERIERER 3% HREK ; B—EX

5 (MEHFEERHT BUARIAN ) 12 0.01% RIIRERR - BRENFSEEERGEMHER -
Fﬁﬁiﬁﬁﬁgé%ﬂ%i.%%ﬁﬁééﬁ’] 10% 0K °

BB EEERNEANCERB YU AEMNEREZ AL 30 RNET -
REEEMEERA 15 BATEM o FBREBEFHRRIER/\KRI » TIRAFRIRIE -

SBT applies to banking or similar transactions (regardless of whether the operator of the
business is an individual or a company), to the sale of immovable property in a profit-seeking
manner, and to certain other businesses.

SBT applies to the gross proceeds from the transfer of immovable property at a rate of 3%. An
exemption from the tax is available in certain cases involving the transfer of a business. A 2.5%
rate applies to life insurers and pawnbrokers. A 3% rate applies to financial institutions and
businesses of a similar nature; however, some transactions (e.g., the payment interest income
on security lending contracts) are taxed at a rate of 0.01%. The applicable SBT is increased by a
municipal tax, which is imposed at a 10% rate on the amount of SBT payable.

A person or entity subject to SBT generally must register within 30 days from the date of
commencing business.

SBT is payable by the 15th day of the following month. Extensions are not available except in
the case of electronic filing, where the filing due date is extended by eight days.
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10.0 fHAR7E

Tax treaties

REIE 5] 60 ZMEAPSIRIHE  BLMERFAFBRZERIEN 218 A4 (BEPS ML) 1t 2022
781 BEREEN -

REIRN 2024 F9 B 19 HERXRTARREREBHE "X HETFRNRANZIB AL (STIR
MLI) °

Thailand has concluded more than 60 income tax treaties. The Multilateral Convention to
Implement Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS MLI)
entered into force for Thailand on 1 July 2022.

Thailand officially expressed its intent to sign the Multilateral Convention to Facilitate the
Implementation of the Pillar Two Subject to Tax Rule (STTR MLI) on 19 September 2024.

11.0 FRF514RES

Tax authorities
REREE

Thai Revenue Department
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10 EI:R 7|=7|<

Investment basics

1.1 &% Currency
ERAELEH (MYR)

Malaysian Ringgit (MYR)

1.2 YMEEH Foreign exchange control
FEARFG AR (B H R ERTT SR IYSME B IR IR G BHESMNEE HIHIE o B4 Wigd ~ B A~ FI& e
MAENERITTEhETT

Malaysia maintains a system of exchange controls that is subject to foreign exchange
administration rules issued by its central bank. The repatriation of capital, profits, dividends,
royalties, rents, and commissions is freely permitted.

1.3 Z3HERERB / B1#5ERF Accounting principles/financial statements
BT TSR EZER] (MFRS) HIEFAE (2Rt B o

FEARPAIRAAE TR IR G 2R (MPERS) HAAE (RXRFITE I AT 2 HRA MFRS ML E
ESGS I

Malaysian Financial Reporting Standards (MFRS) are mandatory for nonprivate entities.

Malaysian Private Entities Reporting Standards (MPERS) are mandatory for private entities,
except for private entities that opt to adopt MFRS in their entirety.

1.4 EELEREE Principal business entities
BLOEARKIABRAR  BHEET BREIEE » &%  BECERINRATD AT °

These are the public and private limited company, business trust, limited liability partnership,
partnership, sole proprietorship, and branch of a foreign corporation.
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2.0 ~EIR

Corporate taxation

#REE Rates

ATIFRSMRE 24% (—RR1E)
Corporate income tax rate 24% (in general )
FEEIERME 24% (—RRIER)
Branch tax rate 24% (in general )
BFIERE RIESME
Capital gains tax rate Varies

2.1 RIEBEEF 9D Residence
BABNEENESREERADIE > ZABABRATREBRES ©

A company is resident in Malaysia if its management and control are exercised in Malaysia.

2.2 FIER Basis
BAEEATMEREAEBENEERATELNARREBERATNME  Uk—REERA
IR EIRYIR MRS R BANTR R 22022 £ 1 B 1 HE 2026 £12 A 31 HEfR BEELQRNE
FEERETEBWIINIRINGFIE  BfT 6 NEIE A o EIE B MES > ol (ZER
MBEHRIERZE 2030 £ 12 B 31 AP iEAKEREEEEFE S FTEBEEETHE 8
MERMESTH AR A ) o 18 A EXIBINRFIFMEERAEZEEEHER B EERERTZRR
FENRESABMEEZE DA 15%; EEBAEREAEADREFEEREAGREARERE
BEER B ERARIFBEEEWRINFABIRINERIFERA
PDREIERFRAEINREERIE S NIEE c AREERATRNINEAT D A — MR AIEFBE
H (FRIFEMAREBSIEMZEFIREERARITHE ) HRIBE S RARIRHERBHNERSLIFTE
BHFTE > IR ARIREERE 10%( BRIERFERAEEmEMIRE ) 10 3% BRIEBREEAEEN
BT ) WRERNMI LABERENFER I EBFEEE AR SR ERBMRRER

oD Nt
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Resident companies and limited liability partnerships are taxed on income accruing in or
derived from Malaysia and generally are taxed on income received in Malaysia from outside
Malaysia. Foreign-source dividend income received by resident companies and resident
limited liability partnerships from 1 January 2022 through 31 December 2026 is tax exempt
if the conditions of "option A" or "option B" are fulfilled (the exemption is expected to be
extended through 31 December 2030 and expanded to be available to resident cooperative
societies and resident trust bodies, but these changes have not yet been gazetted) . Option A
requires the foreign-source dividend income to have been subjected to tax in the jurisdiction
of origin and the headline tax rate (the highest corporate tax rate in the jurisdiction of
origin in the year the dividend is taxed) to be at least 15%, while option B requires the
resident company or limited liability partnership to comply with the economic substance
requirements. All nonresidents in Malaysia are exempt from the imposition of tax on all
foreign-source income received.

Branches generally are taxed in the same way as subsidiaries. As branches of foreign
corporations in Malaysia generally are treated as nonresidents unless it can be established
that their management and control are exercised in Malaysia, tax on their income from
payments under a project contract for work rendered in Malaysia may be withheld by the
payer at a rate of 10% (on account of the tax payable by the nonresident contractor) plus
3% (on account of the nonresident contractor's employees), which is creditable against the
income tax payable. Nonresidents also generally are not eligible for investment incentives
and exemptions.
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2.3 :F#iFh13 Taxable income

RS EIEME RIREBERARNNA SEE 2R G  BA - F B A R
B HA A BRIFEIRIMEFIPTS AT R IN - I B 2R A IR MBS 71 B 2R Fa SR W BIRIPIAS (BD
IRINRIRFITS ) TNBERIRFTTS > (F$RI LS TERIRERE) ) o

Taxable income comprises all earnings derived from Malaysia, including gains or profits from
businesses, dividends, interest, rents, royalties, premiums, or other earnings. Income derived
from outside Malaysia and received in Malaysia (i.e., foreign-source income) also is taxable,
except for certain tax-exempt foreign-source dividend income (see "Basis," above).

2.4 = Rate

2.4.1 —fB#=E General

IRENTIFARIRE A 24% « BT S B4/ NEL b FE (MSMES)( BME B2R AR A 12~ B R
BARBIE 250 BoE - TEBR 2 EBBILERPFIRASINER BEFEREEEEEMNEI
AR 5,000 BLEMRAR ) HF 15 BLENERNAMERNER 15% 15 B 19FE 60
B ENERMATEIRES 17% iBiB 60 BLENE DRIV TIRER K 24% 2778 o WIR MSME
FEFEEERRERIZERSNEABEZEIEEZER - RASREERAREIGFMAILIA
B — BN S EIEERARLARNBEAEERIE 20% B AEAEERZE

The standard corporate income tax rate is 24%. The rate for resident micro, small, and
medium-sized enterprises (MSMESs) (i.e., companies incorporated in Malaysia with paid-
up capital of MYR 2.5 million or less, that are not part of a group containing a company
exceeding this capitalization threshold, and that have gross income from business sources of
no more than MYR 50 million for the year of assessment (YA)) is 15% on the first MYR 150,000
of chargeable income and 17% on chargeable income from MYR 150,001 to MYR 600,000.
Any amount in excess of MYR 600,000 is taxed at the prevailing standard tax rate of 24%.
The preferential tax rates for MSMEs will be denied if more than 20% of the paid-up capital
in respect of ordinary shares of the MSME at the beginning of the basis period for a YA is
directly or indirectly owned by one or more companies incorporated outside Malaysia or by
one or more individuals who are not citizens of Malaysia.

FEIRAER
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2.4.2 [Mihn#t Surtax
EHIINAR o

There is no surtax.

2.4.3 R{E#EH Alternative minimum tax
MR ABTEMRENEEZEmEEE BERNSEREARENEEER BIARKEZEBZATE
REER1 3% FTiSHR o TR BB AIEEATFSIRE 24%

A Labuan company carrying on a Labuan business activity that is a Labuan trading activity is
taxed at 3% of the audited accounting profit, provided it fulfills the substance requirements
specified in the relevant legislation. Otherwise, the standard corporate income tax rate of
24% will apply.

2.4.4 2HEEKREH (FE=%iE) Global minimum tax (Pillar Two)

EXATEESHA OECD/G0 MERMAMA BHEREAMERETNERKRNERM
(GloBE) 2k MA =&t ) BEARRIEA—RHRE  BNERREFEESHBAZE L 75 BBITHE
EEERED 15% NERREREKT - BECEBITRN (EIFRERR) B 2025 £ 1
A1 HeEN - BRIMEE AIE AR ERAD BEM AR X HIRR o B2FEI thiEiER
BEARBTERM (REASSEREMITR ) B 2025 F1 8 1 HeEK-

Malaysia is in the process of implementing rules that generally are in line with the global
anti-base erosion (GIoBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15%
for multinational enterprise groups with annual consolidated revenue of at least EUR 750
million. A multinational top-up tax (i.e., an income inclusion rule) is effective as from 1 January
2025. There has been no official indication thus far as to when an undertaxed profits rule
would be implemented in Malaysia. Malaysia also has opted to adopt a domestic top-up tax
(which is intended to be a qualified domestic minimum top-up tax) that is effective as from 1
January 2025.

2.5 BFIFR1S#i Taxation of dividends
BRI FTA AT N BIRABE—RMEIE (STS) o 1£ STS TATISZTHIIEF R (B AR
WEIRBE 10 BLENEERFUARRIN; 552 T MEARES) HEY RERE) ) o

All companies in Malaysia are required to adopt the single-tier system (STS). Dividends paid
by companies under the STS are not taxable (except for certain annual dividend income
exceeding MYR 100,000 received by individual shareholders; see "Taxable income" under
"Individual taxation," below).
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2.6 BEAFI1S# Capital gains

BRI FS 3R 75 52 BB 2 P 22 £ RO R4S BT BE1E FS 2R PR S B A R BN EE RS AR (RPGT) » FRIERZ
FISEHNE ARG (CGT > TXRHE—F 5T ) o TLEA RPGT MIBR T » BN ARAEERE
MAZMAT » ISR =FNED THENRES 30% - ISEENFNELFRINNES
A2 20% A 15% > BUSBENFRUABREINNER 10% o HREHRASIEINEMRIINA
8 EENEDRNER 30% > BRFERUBEDSIMNETR 10% 1R (1990 FHREETE
BIE) F 2B RERNETHEEINNEERR - HRDTEELT RN ESM RPGT o

CGT RJREEAN AR (KSEAMARER ) ENEAEENER  REBANATRISELHE
ENKEUREFEEZSUNBRATRASURI - ARUNEREATHNEREE > EED
FEARFAEEEM AL I AYIFE LT AR RN M E B RA IR MR E U BRAZ B ER
FS—RERBRMBIIZIEABRMDFFEENFISFI RS CGT

CGTR=MT :

2024 F 1 B 1 HATEUSMU BRASHNEREE » IRIBMIRARIEE > BEREDERIR
FRSE9 10% SRMBER MBI 2% 2017 ;
202451 B 1 HEZ BEUSMIN ERFEENEAREE > RIEDFERMATIEN 10% 774 ;
V54
LHDOMNYEREE (B ERERIRINVEREE ) - WHINEBRAEIEIBIRE FR
A IRIMNED BIFEERINFTS » BRI ABVIRITATISINE ( BRIAER 24%) IR ©
AT BIEHR—ERRS  RENRFTERFEQEBEER > BEEAR (RBHRIT - RE 8
BRTEEFHATRIN £ 2024 F 1 B 1 BE 2026 £ 12 B 31 AHABESRAEI IR

BEDURBRADIRINIEREE (BSMERRIN ) REENMNERFBEAIENS CGT R
BB
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Gains derived from the disposal of real property located in Malaysia may be subject to
real property gains tax (RPGT) in Malaysia, unless the gains are subject to capital gains
tax ((CGT), discussed further below). Where RPGT applies, for a company incorporated in
Malaysia, the rate is 30% for disposals of real property made within three years after the
date of acquisition. The rates are 20% and 15% for disposals in the fourth and fifth years
after acquisition, respectively, and 10% for disposals in the sixth year after acquisition and
thereafter. For a company incorporated outside Malaysia, the rate is 30% for disposals made
within five years and 10% for disposals in the sixth year and thereafter. A Labuan entity
carrying on a business activity, as defined in section 2B of the Labuan Business Activity Tax
Act 1990, is subject to RPGT on the disposal of shares in a real property company.

CGT may apply on the disposal of capital assets by companies (and certain other legal
entities), at a rate depending on when the capital assets were acquired by the company and
whether the capital assets are located in Malaysia or abroad. With respect to capital assets
located in Malaysia, only gains or profits from the disposal of unlisted shares of companies
incorporated in Malaysia and shares of controlled companies incorporated outside Malaysia
that hold real property located in Malaysia or shares of another controlled company are
subject to CGT.

The CGT rates are as follows:

Capital assets located in Malaysia that were acquired before 1 January 2024 are subject
to tax at a rate of 10% on the chargeable income from the disposal or a rate of 2% on
the gross disposal price, depending on the taxpayer's election;

Capital assets located in Malaysia that are acquired on or after 1 January 2024 are
subject to tax at a rate of 10% on the chargeable income from the disposal; and

Capital assets other than those above (i.e., capital assets located outside Malaysia)
are subject to tax at the prevailing income tax rate for the taxpayer (currently, 24% for
companies) on the chargeable income from the disposal received in Malaysia from
outside Malaysia.

However, an exemption order has been gazetted to provide that if certain economic
substance requirements are fulfilled, gains or profits received in Malaysia during the
period from 1 January 2024 to 31 December 2026 that are derived from the disposal of
capital assets located outside Malaysia (except for intellectual property rights) by resident
companies (except for companies carrying on the business of banking, insurance, sea
transport, or air transport) may qualify for a CGT exemption.
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2.7 §538 Losses
BT B EBZEEEES 10 ENINE (KEADNABFMAEREEEAEENIBF RN ) o
SEFESIELI o

Losses may be carried forward for 10 consecutive YAs (except where there is a substantial
change in corporate ownership of a dormant company). The carryback of losses is not
permitted.

2.8 1EYMRAZEINIE Foreign tax relief
BEAMIR NI IE R E R ERA IR (2B ERBENE R T [RIEINE BT
B9 50%) > (BRI EE RSB B H IR SN IS IS M B R A I B 28 ©

Foreign tax paid may be credited against Malaysian tax on the same profits (limited to 50% of
foreign tax in the absence of a tax treaty), but the credit is limited to the amount of Malaysian
tax payable on the foreign income.

2.9 2EHHIFTE Participation exemption
BRESREREIE  BFRERNERRT %R

There is no participation exemption, but domestic dividends are tax exempt for legal entities.

2.10 #ZERRAFIHIE Holding company regime

BEERAT (HC) BIEUREES) AN ZEREPIEHERBAR DR EZRA (FREIER
B EEREBIRIAEBA )80% BIAT] e —R= > B IHO RBERAIRETR MR sk
ZEf) EENERT BERESRIESE

An investment holding company (IHC) is a company whose activities consist mainly of
the holding of investments and that derives no less than 80% of its gross income (other
than gross income from a source consisting of an investment holding business) from such
investments. Generally, only expenses falling within the definition of "permitted expenses" in
the tax legislation qualify for a tax deduction in respect of an IHC.

ERAED Ry
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2.11 FHIREE Incentives

ZEHEREBEANFEES MRS RIEE BERAREBRE - EARERE  £MRE -

FHESH AERLE IREE FEMNRRFR -BEREZECERE 0 ENERE (WEEXSE

), MERBURR (BRERKRELLT 60% E100% BB ERTE ), MEERHE;

LERMG URBRERR (AIHRSEEZEMNERKRERT 60% KRR ) sxEm [T

¥ 40 BUNHEREEANRENRENBESNERER R B R EE R HEBRRBHRA
TRER) DI BB A T EYHBASEMRINRR

A wide range of incentives are available for certain industries, such as manufacturing,
hotels, healthcare services, information technology services, biotechnology, Islamic
finance, venture capital, tourism, energy conservation, and environmental protection.
Incentives include tax holidays of up to 10 years (pioneer status); investment tax
allowances (i.e., a 60% to 100% allowance on capital investments made, available for up to
10 years); accelerated capital allowances; double deductions; and reinvestment allowances
(i.e., a 60% allowance on capital investments made in connection with qualifying projects).
An incentive in the form of accelerated capital allowances and automation equipment
allowances is available to encourage the transformation to "Industry 4.0," which involves
the adoption of technology drivers such as "big data" analytics, autonomous robots,
industrial internet of things, etc., by the manufacturing sector and its related services.
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3.0 AR EE

Compliance for corporations

3.1 FMEE Tax year
RMEEAVEEE (BEESHEE)-

The tax year is the fiscal year (generally the accounting year).

3.2 &f#H%R Consolidated returns
TAFFEHEPR  SRABDMNBEBIRIMBERRE A THEMRET > REBEREEN
70% RI AR INIKR R B XS c AT EENERIBERNEEN 12 BV REERELNE

e

Consolidation is not permitted; each company is required to file a separate tax return.
However, subject to certain conditions, 70% of a company's adjusted loss may be used to
offset profits of a related entity. The losses that may be surrendered generally are limited to
those incurred during the 12-month fiscal year of operations.

3.3 ERREVE4N Filing and payment
BERAZETERTRAE - BRADR (FER) 9 12 B2 DHEM - MBBRBRRMBTA
B EEERETBERNIRR

Malaysia operates a self-assessment regime. Advance corporate tax (estimated tax) is
payable in 12 monthly installments. A tax return must be filed within seven months of the
company's year end.

3.4 fifl Penalties
BRAREUSI

Penalties apply for failure to comply with the tax law.

3.5 FEREK< Rulings
TR APILURAS E 2 5 VIR 5 52 JB5A SR TR S bR T2 o IS IRt R E HAS R AR RTE

Taxpayers may request an advance ruling on the tax treatment of a specific transaction.
Public rulings also are issued by the authorities from time to time.
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4.0 BN

Individual taxation

#REE Rates

fEAFRISH=E FREAE (BEE » B 9F) ME
Individual income tax rate Taxable income (of residents, in MYR) Rate

® 5,000 0
First 5,000 O
2% 15,000 (5,001-20,000) 10
Next 15,000 (5,001-20,000) ’
% 15,000 (20,001-35,000) 3%
Next 15,000 (20,001-35,000) °
2k 15,000 (35,001-50,000) 6%
Next 15,000 (35,001-50,000) °
2% 20,000 (50,001-70,000) 119
Next 20,000 (50,001-70,000) °
2% 30,000 (70,001-100,000) 199
Next 30,000 (70,001-100,000) ’
2k 300,000 (100,001-400,000) 250
Next 300,000 (100,001-400,000) °
% 200,000 (400,001-600,000) 26%
Next 200,000 (400,001-600,000) ’
& 1,400,000 (600,001-2 B& ) 28%
Next 1,400,000 (600,001-2 million) °
BEA2HS8 0

Over 2 million 30%
BPHERE (AR /kARBEE) 0%/ 15%/ 20%/ 30%
Capital gains tax rate (for citizens/permanent residents)

HERFIFRSERIRSERE 2%

Tax rate for certain dividend income and profit distributions
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4.1 MBEEEZ 7 Residence

BAEE—BERBEENTERADEZED 182 X, BIREARBEESE, (&, EAAES
RAEGLEREE—X, BEERFI—FEIR—FEZR/VEE 182 RNEBHABELS, TaRES
MEBEEEE,

Individuals are considered tax residents if they are present in Malaysia for at least 182 days in
a calendar year. Alternatively, residence may be established by physical presence in Malaysia
for a single day if it can be linked to a period of residence of at least 182 consecutive days in
the immediately preceding or subsequent year.

4.2 FIRER Basis
BABHREEERARWAEHMAR BN ARATNERRMSRE #2022 F 1B 1HE
2036 F 12 B3 B BEEAA (EERARLEABREENBEEE ARSI ) WEINZEIE
SNRBFIS R BRI RZ A S ERACEEBE SRR N EERARLCE S B ENE
AE@A-2022F1 51 BE 2026 F 12 B 31 BEABEWEIRIZIMERIFATS BT S TEIE A 5
MEET8 By AURMF - Al MR (SZERMFEHEERE 2030 &£ 12 A 31 B BAEBEIIEARAE ) e
B A BRSNS T RIAE R E W EREEENBRREZE D5 15%; 515 B 8l
ERBEEEEAGSRARESREEEE R AR RARIFEFEERIINAMAIRINREE%R
o

Individuals are taxed on income derived from Malaysia. An exemption order published in
the government gazette exempts from tax all types of foreign-source income received by
resident individuals (except for resident individuals carrying on a partnership business in
Malaysia) from 1 January 2022 through 31 December 2036, provided that the income has
been subjected to tax in the jurisdiction of origin. Foreign-source dividend income received
by resident individuals in relation to a partnership business in Malaysia from 1 January 2022
through 31 December 2026 is tax exempt if the conditions of "option A" or "option B" are
fulfilled (the exemption is expected to be extended through 31 December 2030, but this
has not yet been gazetted). Option A requires the foreign-source dividend income to have
been subjected to tax in the jurisdiction of origin and the headline tax rate in the jurisdiction
of origin to be at least 15%, while option B requires the resident individual partner to fulfill
the economic substance requirements. All nonresidents in Malaysia are exempt from the
imposition of tax on all foreign-source income received.

ERAED RIS
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4.3 :R#Fr18 Taxable income

FRPMSEIEMARIRE BRARNWA GERERE s KA FIE e #iE RE
FEMBARNFEN W & c EFMSEIEAZSHMNEET BER2REUEMH N - FREFEHEIN
RFIPTERI RIS 1 BERATIEIMNER I 7L B 2R AR EINFE (RIRINMRIRFIE ) BIEER
ARKESBEENBEEEATBRER (XX TERRER) ) -

HEARSR (AFEEEEEAFEEEEANBEBRERAARAERGIEAN ) REIBBRRS
FREFRADAIBE 10 BL SRR EEERFIFAIS Bk 2% BIiRE -5 10 BLENEER
PSR -

B 2026 SRMEER ARETAREFAEBASEA (BEEEERIFEEEEA ) M AR
HOE AR ERAE AR 10 BLEMNFAE (CTRURENEWT) R 2% HIREKRIR
S ARHDE T EAGRAECIIER 10 L5 ZMHERIRR -

Taxable income comprises all earnings derived from Malaysia, including gains or profits from
businesses, employment, dividends, interest, rents, royalties, premiums, or other earnings.
Employment income includes most employment benefits, whether in cash or in kind. Income
derived from outside Malaysia and received in Malaysia (i.e., foreign-source income) also is
taxable for resident individuals carrying on a partnership business in Malaysia, except for
certain tax-exempt foreign-source dividend income (see "Basis," above).

A 2% tax rate is imposed on certain annual dividend income deemed to be derived from
Malaysia that exceeds MYR 100,000 and that is received by individual shareholders (including
resident individuals, nonresident individuals, and individuals who hold shares through
nominees). The first MYR 100,000 of annual dividend income is exempt from tax.

Effective as from YA 2026, profits derived from Malaysia that exceed MYR 100,000 and that
are paid, credited, or distributed (whether in cash or in kind) by a limited liability partnership
to individual partners (including resident and nonresident individuals) are subject to tax at
a rate of 2%. Profits not exceeding MYR 100,000 that are paid, credited, or distributed to
individual partners by a limited liability partnership are exempt from tax.
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4.4 = Rates

HEFEEAARRERETGWFIER RERES 30% A EEEESHDERNEAZRE—R
E30% FMR - BAEBABBRETEBEISZHERFFTERBRFDECIE 2% MWIREER (5
RS TERFRFR1E) ) o

Income tax is imposed at progressive rates up to 30% for resident individuals. Individuals
who do not meet the residence requirements are taxed at a flat rate of 30%. Certain dividend
income and profit distributions received by individual partners from a limited liability
partnership are taxed at a 2% rate (see "Taxable income," above).

4.5 EBZF48 Capital gains

BABSHEAFISTE BRFA L ARR - BES N EREATN B EREEREEABRDAT
LTSRN S B=ENEDZMENIRE S 30% WERFENFNELFEINRES
A% 20% 1 15% o BB ERERUBEDNRER 0% HNIFARBIFKABEBEANE
2 BB AERMAEREDNIRERDF) A 30% F 10% - —RM S » ARWAA BEET]EE
A — R ETMENEDFENEATSRAERR

Capital gains derived by individuals are not taxed in Malaysia, except for gains derived from
the disposal of real property located in Malaysia or on the sale of shares in a real property
company. The rate is 30% for such disposals of property made within three years after the
date of acquisition. The rates are 20% and 15% for disposals in the fourth and fifth years after
acquisition, respectively. The rate for disposals in the sixth year after the date of acquisition
or thereafter is 0%. For disposals by an individual who is not a citizen and not a permanent
resident, the rates are 30% and 10% for disposals within and after five years after acquisition,
respectively. In general, a citizen or a permanent resident may elect to claim a tax exemption
for capital gains on the disposal of one residential property during a lifetime.

4.6 HIPREEHM%MEE Deductions and allowances
RS R REENEAIORREE o

Various allowances and personal deductions are available.

4.7 1RYMREEINIE Foreign tax relief
BAMBIRE MR IR R EHRN BRI (E2ERRBENIER T [RIMEINE BRI
B9 50%) > 1B HAE RSB 1A £ 2% INEI TS FE AR Y B SR PR EE AU B8 o

Foreign tax paid may be credited against Malaysian tax on the same income (limited to
50% of foreign tax in the absence of a tax treaty), but the credit is limited to the amount of
Malaysian tax payable on the foreign income.
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5.0 BAMRFEEZIR

Compliance for individuals

5.1 :FMEE Tax year
MBEEEAEABEE -

The tax year is the calendar year.

5.2 HEREEE Filing status
HELTENDEXEZ SRS DFHRR -

A married couple living together may opt to file a joint or separate assessment.

5.3 HREREA4A Filing and payment

FLERPTSIR B EARBIRE BUSF (PAYE) T8I0 I BARAATR B ILRE - IR BITE AT
HIE - BSTLEPRIS N EZEFTSNE AN BRINFRRE > WORERFABEEERN 4 A 30
Hak 6 B 30 BRI ARSI

Tax on employment income is withheld by the employer under a pay-as-you-earn (PAYE)
scheme and remitted to the tax authorities. Malaysia imposes a self-assessment regime. An

individual deriving employment income or business income must file a tax return and settle
any balance owed by 30 April or 30 June, respectively, in the following calendar year.

5.4 Eijfl Penalties
BRAREUSIER

Penalties apply for failure to comply with the tax law.

5.5 fEFEEH < Rulings
TR A RIS E R 5 VIR 5 52 1B5A KT S b T2 o IS IR th R E A AR R

Taxpayers may request an advance ruling on the tax treatment of a specific transaction.
Public rulings also are issued by the authorities from time to time.
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6.0 HI#HTTK
Withholding tax

#REE Rates
ESANEEEY JEREEE *

Type of payment Nonresidents*
AT Company fEA Individual
Be#

Dividends

S
Interest

EfE

Royalties

0% 0%

0%/15% 0%/15%

10% 10%

* BRADEETHEEE BN IRBUIIEIR - EHERAER  KHEESOHE (REE
ERN ) UEBTEATBIRRIERIN ( RB S AIHBEERY 2% AR @A IR « KHEmEDH
BRI — SRR EENZ AR WEIN B (B SRIFERT ) BB 10 BLE/IER) - L7
BAREEEENRE > BREREERARIBENIFZERRS 1A SERIRE BRI E R
BIRTR o

*Malaysia generally does not impose withholding tax on payments between residents
except for payments made in monetary form to authorized agents, dealers, or distributors
who are resident individuals (a 2% withholding tax on the gross amount of payments by a
company applies where the total amount of the payments received by the agents, dealers,
or distributors from the company, in monetary form or nonmonetary form, exceeds MYR
100,000 in the immediately preceding YA). The rates listed for nonresidents are applicable in
situations in which the nonresident's income is not attributable to a business carried on in
Malaysia and may be reduced under an applicable tax treaty, as noted below.

6.1 fg#l Dividends
B2k 7 a8 ARG RSN AR AR R ©

Malaysia does not impose withholding tax on dividends.
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6.2 #2 Interest

FRIERZEANERIBEMRERZE > TRI—RBZEIEEEENFSEUL 15% DMK -
B2 NRIFBFENFEPMERBIEERARIREAZEMS  F2R T MH At Ay Mgz
FifS (Bt METE MR ) - EERARKENRITZARIEBEENTERR  BHFARIR
THRENRITREE S EENFIRRRIN  EIHEIEBFENFIE HMhF S AIsERR o

A withholding tax of 15% generally applies to interest paid to a nonresident, unless the rate
is reduced under an applicable tax treaty. However, if the nonresident's interest income
is attributable to a business carried on in Malaysia, see "Business income (PE or place of
business)" under "Other," below. Interest paid to a nonresident by a bank operating in
Malaysia is exempt from tax, except for interest accruing to the networking fund of a bank
prescribed by the central bank. Certain other interest paid to a nonresident also may be
exempt.

6.3 ##F= Royalties

FRIETR IR ARV 1 E B TR — A TR IE BB BRI 10% BV
B2 NEIEEENENSFERBNESRARIENSERS BH2R T THt Py M
EFT1S (BRSBTS EMEE ) o

A withholding tax of 10% generally applies to royalties paid to a nonresident, unless the
rate is reduced under an applicable tax treaty. However, if the nonresident's royalty income
is attributable to a business carried on in Malaysia, see "Business income (PE or place of
business)" under "Other," below.

6.4 FfiiBR7SE Fees for technical services

MRIEREBRANEARBERERS T —REBERSNSMRIEEFEENESRATIER
RERBIRBEE (FaDEMMIERMARTES ) Bk 10% BN B2 MRIEBEENE
F BRSBTS RBNE S RATIRENEEMS F2R T TEf) i MEEME (BR
BT EEME, ) o

HN A RIEEEENERRARIRIMEMRBHNER » RIS

A 10% withholding tax generally applies to payments for the rental of movable property and
to service fees paid to a nonresident for services rendered in Malaysia(with no distinction
made between technical and non-technical services), unless the rate is reduced under
an applicable tax treaty. However, if the nonresident's income from advice, assistance, or
services is attributable to a business carried on in Malaysia, see "Business income (PE or
place of business)" under "Other," below.

Fees paid to a nonresident for services rendered outside Malaysia are exempt from
withholding tax.
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6.5 PZIEIERESENHTR Branch remittance tax
BEDSZMEREREDRR o

There is no branch remittance tax.

6.6 EHfth Other
HEFRT (BREEIE ML)

MRFFEEERRAEHERATAEREE PEERERMNRMBRE ) ZIFBEEMERR
SR PSRRI ( HRFFSHIRIRITARIMEK 24% RN ) AR BRI H R mER
[BH PE MUARTS B FTS A2 48FR 3 13%( BN 10%+3% » W £ MATIM ) A9 TR ERE ) At )
BNV BAR TR - MRF BN S BB B RFEEE N0 PE U EMEL > BN E AF B SR £ P
SRYVINGIRR °

MRBANERIBEREE PESURABERNERGE  FEEERBINERADEEMENE
SRR AR B AENL B RADEFERNERA BnERERRARETHNERRE

ZIFBFEXRRRBRATFAISNARE (APAISRIZIRITRERE 24% RN ) - GREKRSE
R HARFSMERB I PE BRI BTSRRI 13%( B 10%+3% > 40 PR ) BiAming
FRE - MNRF SR & HBH BERFETEN PE SUE 3B BIRE AR S 3RS FrEaiNg

FrA BRI TE IR B A B BB R A R TS IR AR R I B A FTiSAs o
H MG FE

FRIFIRIRE AMARIBERERE  [RIEIGIEEEEREE—RIEPISEURL 10% BIINH
B
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Business income (PE or place of business)

If a nonresident is deemed to have a permanent establishment (PE) in Malaysia (based on an
applicable tax treaty), the nonresident will have to file a Malaysia income tax return (in which
income will be taxed at the prevailing corporate tax rate of 24%), and service fee income
that is attributable to the PE for services rendered in Malaysia will be subject to withholding
tax at a total rate of 13% (i.e., 10% + 3%, as described in "Basis" under "Corporate taxation,"
above). Withholding tax on interest or royalty income does not apply if the interest or royalty
is attributable to a PE or a place of business in Malaysia.

If PEs are not dealt with in an applicable tax treaty or in the absence of an applicable tax
treaty, business income of a nonresident that is attributable to a place of business in
Malaysia is deemed to be the nonresident's gross income derived from Malaysia from the
business, irrespective of the duration of time that a project is carried on in Malaysia, and the
nonresident will have to file a Malaysia income tax return (in which income will be taxed at
the prevailing corporate tax rate of 24%). Service fee income that is attributable to the PE for
services rendered in Malaysia will be subject to withholding tax at a total rate of 13% (i.e., 10%
+3%, as described above). Withholding tax on interest or royalty income does not apply if the
interest or royalty is attributable to a PE or a place of business in Malaysia. All taxes withheld
are creditable against the income tax payable by the nonresident in its Malaysia income tax
return.

Other gains or profits.

A 10% withholding tax applies to certain one-time income paid to nonresidents, unless the
rate is reduced under an applicable tax treaty.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 $#8E4:718 Transfer pricing

BRBETERR IR AT LGERIA AL TE RS - Bl E (CbC) RAIERIMEER (BIHBR
EEEE&”\#’ATZSZE’%I%@E’MHEl@T HARSYHRFERN —HBEENRSHERKRA
ELB30ELH ) TENREBRMBEERERR 12 BANRXEBEMBFEERERHRE

Transfer pricing rules apply. Taxpayers may request an advance pricing agreement.
Country-by-country (CbC) reporting rules require a reporting entity (i.e., a Malaysian
ultimate parent entity or surrogate parent entity of a multinational group with total
consolidated group revenue of at least MYR 3 billion in the financial year preceding the
reporting financial year) to file a CbC report for the entire financial year no later than 12
months from the close of the reporting entity's financial year.

7.2 #20B&PR& Interest deduction limitations

BRI ERA S8 OECDEBEPSTEISTE 4 THER X SEMRABBARME
BRAENRANEERNRU R K - BA—EEBRNARBNER (K2 E) M ERAEIRS
NE=ZFZzENER MZEZ AT FENHE —EERNABER) BFENFRER
RATE I8 ~ T8 ~ #EHRTAIE (1T EBITDA) Y 20% ©

Earnings stripping rules apply, which are in line with the OECD recommendations under
BEPS action 4 to address tax leakages due to excessive interest deductions on loans
between related companies. Interest deductions on loans between companies in the
same group (or between the company and a third party outside Malaysia whose financial
assistance is guaranteed by a company in the same group) are limited to an amount
equal to 20% of the tax earnings before interest, taxes, depreciation, and amortization
(tax EBITDA).

7.3 Z=5ME 25 Controlled foreign companies
REZIEINEATIRE

There are no controlled foreign company rules.

7.4 RRSHEHE Anti-hybrid rules
RERREHEERA]

There are no anti-hybrid rules.
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7.5 EHEBEHER Economic substance requirements

—Rms ERSHERER AN BERE BEET ER-TEESVEEFIENSET 2
BINE () EERADEENHENEBETETEREE & () ELERHINFEELEESLE
TEKEE REERATACHNECEEREETEKE

Generally, for tax incentives to be granted, companies must meet a "substantial activity"
requirement. To meet this requirement in the context of non-intellectual property regimes,
a company must (i) have an adequate number of full-time employees in Malaysia to carry
out a qualifying activity, and (ii) incur an adequate amount of annual operating expenditure
to carry out a qualifying activity, or have an adequate investment in fixed assets in Malaysia
to carry out the qualifying activity.

7.6 #BEEER Disclosure requirements
B RARIENINEM AN 0 AT FEMSRARRPIERE » BFERE - EN - Hilx
EFRIEAMUA o

Transactions with related companies within or outside of Malaysia must be disclosed in the
annual income tax return, including purchases, loans, other expenses, and other income.

7.7 BBIRTR Exit tax
MBS o
There is no exit tax.

7.8 —fRRiER#RA General anti-avoidance rule

DU BR AR U M) 2 4 = 2280 38 B AYRIIR U 5T B FIBE IR IR B SR AR En — AR R I IR AR R B TE © FH 2R
A E AR AR ER R B IR ARR o

Tax schemes that are entered into with a primary or dominant purpose of obtaining a tax

benefit may be disregarded under Malaysia general anti-avoidance rule. There are also
several specific anti-avoidance rules.
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8.0 INERESZEM

Value added tax

#REE Rates
BERE 8% (FREHIR > —MmE)
Standard rate 8% ( service tax, in general)
10% (HHEMR )
10% ( sales tax )
AR 0%/5% (SHER » —MRME )
Reduced rate 0%/5% ( sales tax, in general )

6% ( AR5 )
6% ( service tax )

8.1 FEM 5 Taxable transactions

ERARHETE EMARSHUEHERM TR  HERBRUBNEERAT R EFEONER
By (BRI ) RIFMEUN IR ENERRTY  BESMRS ERmMEEE - EERS 8
R BHERS BEAREPOLULRSHRELIBMRS SEEERTS SWRERY (&2
BETABTFRRMENIERY ) URMAEHHHERTE o

EARAHE B BRARIRIMEMA (HER ) BUSHEDBRIRFS HRGAREIR - T4
MFE (BERBRADHES (BREENEAHEE ) IRHEURFBAIZEETEE S0 BLH)
BIBISN B AR TS 1R (4 25 8 5 B B2 o R () AR P54 U B AR 75750 » W RSN AR FB AR B oK
TE B RA R s MR ETARRTS IR B IRFS PSSR AA SR (R 2 7R I MU FI ST A IRTSR -

Malaysia imposes sales tax or service tax on certain goods and services. Sales tax is charged
on taxable goods manufactured in, or imported into, Malaysia (subject to exceptions). Service
tax is imposed on prescribed taxable services, including, among other things, digital services,
domestic air passenger transport, telecommunication services, provision of accommodation,
food and beverage services, services in health and wellness centers and golf clubs, certain
professional services, delivery services for goods (including delivery services provided by
e-commerce platforms), and rental or leasing services.

Imported taxable services acquired by a consumer in Malaysia from any person (vendor)
outside Malaysia also are subject to service tax. Foreign providers of digital services that
meet the registration threshold (MYR 500,000 per year of turnover from digital services
provided to Malaysian consumers, including businesses and private consumers) generally
are required to register and collect service tax from the service recipients. If the foreign
digital service provider is not registered in Malaysia or does not account for the service tax,
a Malaysian business receiving services is required to account for the service tax under a
reverse-charge mechanism.
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8.2 ¥, Rates

HEEREYREHERZTS 10%; HRENEREYER 5% SFEME (FIU> UG 2 FH 5
H)oB2025F 7818 HERNFREER A BREFEIFLFRUNEOSHREY (M
AR ) - AT RSB HER T ME R AT - RERBENZEE 2024 £ 3 B 1 BELHE 6%
RREE 8%-°

—REBIHEMNENIFEREY  RINTHERMER AR FERM - S EC2RT
BE AR REGEYNFEME

RERBRMNE S 8% ; 28T BERS (BRIRE  BERS  FRARHERT MR ) B
B 6% K=

The standard sales tax rate is 10% on taxable goods; a 5% rate or a specific rate (e.g., on a per
liter basis) applies to certain taxable goods. Effective as from 1 July 2025, the scope of taxable
goods for sales tax purposes has been expanded, including certain non-essential items such
as imported premium goods (e.g., salmon and avocados). However, details of the increased
sales tax rate have yet to be made available. The standard service tax rate increased from 6%
to 8% as from 1 March 2024.

Goods that are exempt from sales tax generally include live animals, unprocessed food and
vegetables, antibiotics, certain machinery, certain chemicals, and certain raw materials for
the manufacture of goods.

The standard service tax rate is 8%; however, certain services (food and beverage services,
telecommunication services, provision of parking place services, logistic services) are subject
to a 6% rate.
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8.3 #iFEHE:T Registration
HERMBBRAMAPIE—RASFERMEY / FEIRIR 50 B<H BEEMRIN BERMPIE
AEFREMARES 150 E<F -

The threshold for sales tax and service tax registration generally is MYR 500,000 per annum
of taxable goods/taxable services, except for restaurants, where the threshold is MYR 1.5
million per annum of taxable services.

8.4 ERRFN4M Filing and payment

HERMRBINELERIE (BEAMES ) ARE—ERRNSMEEEME - MREORR
IRV BR TSR IR IR I MU B i B RR » B BTE B2k T (b 2 AR HEUE () MM
HEER ARG 3k () RSN R S EN B M2 B — BB RS UREERE-

MRAFMOREINSURF R HEREZS ARSI RENEERRAE (BESH=ER) &R
B—ERNEMGEEHAES-

Sales tax and service tax are to be paid to the authorities within one month after the end
of a taxable period (which generally is two months). Where service tax on imported taxable
services is to be paid to the authorities under the reverse-charge mechanism, it must be paid
within one month after the month in which the Malaysian business recipient of the service (i)
makes the payment to the foreign vendor, or (i) receives the invoice from the foreign vendor,
whichever is earlier.

Where there is a registered foreign digital service provider that is required to account for
service tax, the service tax is to be paid to the customs authorities within one month after
the end of a taxable period (which generally is three months).
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AT EAE AR

Other taxes on corporations and individuals

FRIER AR » REHNIRERRERNABMEA o

Unless otherwise stated, the taxes in this section apply both to companies and
individuals.

9.1 #ERIEBFEFR Social contributions and payroll taxes
BEEXNETHBEMTFREAS (SOCSO) BMRE - BT — AT SOCSO sHMIET
RRANERENEY 1.75% c EEME T M E T ATESE (EPF) Bi#h ; B F 1R BT HMEY 12% & (HR
B iEBiE 5,000 ©EHMETIA 13% ) B TR EFHEMAY 1% B4 - B T E TE EM ERE
B (EIS) £ B THBNEY 0.2%( S8 4,000 @5 A LR )e

Both the employer and the employee are required to make contributions to the Social
Security Organization (SOCSO). The employer generally contributes 1.75% of the
remuneration for each employee registered with the SOCSO. The employer and the
employee also contribute to the Employees Provident Fund (EPF); the employer contributes
at a rate of 12% of the employee's remuneration (13% for employees with monthly
remuneration up to MYR 5,000), while the employee contributes at a rate of 11%. Both the
employee and the employer contribute 0.2% of the employee's remuneration (capped at
MYR 4,000 per month) to the Employment Insurance System (EIS).

9.2 E## Capital duty
BEREBNERR » BRMAT BN 1,000 SHHRILE > SMNEA B BEA 5,000 Z 70,000
LERERRIE -

No capital duty is payable, but a local company is subject to an incorporation fee of MYR 1,000
and a foreign company is subject to an incorporation fee ranging from MYR 5,000 to MYR
70,000.
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9.3 FHEH Real property tax
FEERAG S ZINIR A FIFR R L AR PIREAR ©

Individual states in Malaysia impose "quit" rent and assessments at varying rates.

9.4 E:EM Transfer tax
FRENTERRIN » /BB o

There is no transfer tax, except for stamp duty.

9.5 ENEM Stamp duty

HABEBBRABEN 1% = 4% BURENTER » BRHZZ TR 0.3% BURENTER < B 2026
F£1 81 B BEHEERBITHERA

Stamp duty is imposed at rates between 1% and 4% of the value of property transfers, and

at 0.3% on share transaction documents. Effective as from 1 January 2026, a stamp duty self-
assessment system is introduced.

9.6 JBEIEM / B{EM Net wealth/worth tax
REFVERIFER -

There is no net wealth tax or net worth tax.

9.7 iEE / BEER Inheritance/estate tax
BEEARIEER °

There is no inheritance tax or estate tax.
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10.0 fHAR7E

Tax treaties

FEARPEEE EARAEBIR 70 [EFTSIRIRE  (BHEIRUL R EAR R HEHE LB LR B2 anfnF B Eisn
ZIBAKY) (BEPS ML) 12 2021 & 6 B 1 B¥ERATR £ -

Malaysia has concluded more than 70 income tax treaties. The Multilateral Convention to
Implement Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS
MLI) entered into force for Malaysia on 1 June 2021.

11.0 FRF514RES

Tax authorities

BRADAERISS ; BRARZ25KEERE

Inland Revenue Board of Malaysia; Royal Malaysian Customs Department

121 ReESEEH
Malaysia




122



RRREHRRBIEE —RIGEE

B &%
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1.0 IEERE
Investment basics

1.1 &% Currency
JEREIER (PHP)

Philippine Peso (PHP)

1.2 YMEEH Foreign exchange control
SEEEREEE (OEEIFEEEENIINEAT ) TEHEBHEIME » 1 BINE 2 B A SE L EZ T
RAZE ZPRE o JEBEE TR LUFAIME -

Residents, including foreign corporations operating in the Philippines, may freely buy and
sell foreign currency. The import and export of foreign currency are permitted with minimal
restrictions. Nonresidents also may hold foreign currency.

1.3 5t/EB) / B1#53RK Accounting principles/financial statements
PR S HEER / BERM RS - MERIRNESERE > WHE M stEZ o

IAS/IFRS apply. Financial statements must be prepared annually and audited by an independent
certified public accountant.

1.4 TELERE Principal business entities

BIERE (Bfh / IERMAH) ~ &R BERE « BEHEES (RHQ) ~ EBIEIEIEAZES (ROHQ)
WERRINEI R B DS o

These include the corporation (stock/nonstock), partnership, sole proprietorship, regional

headquarters, regional operating headquarters, representative office, and branch of a foreign
corporation.
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2.0 ~BEIR

Corporate taxation

#22E Rates

INZIER4E 3

ARIFRiSHIE 2096/25%

Corporate income tax rate

A ZHIEIRE 25% > HHRERIINEIARA B IR B BEFS IMINEL 15%

Branch tax rate 25%, plus 15% tax on after-tax profits remitted to foreign
head office

BRFIERE —RRBARBFTERE

Capital gains tax rate Generally, corporate income tax rate

2.1 RIEBEEHF 9 Residence
EIERBERARILZAR WINEARE) (B EIEREIBINRIZ AT ) TEIERERBEDIHE
BNRAMBEES -

A corporation is resident if it is incorporated in the Philippines or, if a foreign corporation (i.e.,
incorporated outside the Philippines), it has a branch in the Philippines.

2.2 FMER Basis
BERABMESEKEEEN ; IIRBEEEEAREMEFERERFEMEHRN - BRBEE
BZINEA B EIERERRFMERMN o DM 2 RSt EARNEFABMER °

Domestic corporations are taxed on worldwide income; nonresident corporations are taxed
only on Philippine-source income. A resident foreign corporation is taxed on Philippine-source
income. The taxable income of branches is calculated in the same way as that of subsidiaries.

2.3 :R#iFh?5 Taxable income

NEFMEBRERABFERE > —REFEE/XZME - EEEXERTERMAEBHRN
bro ESTEFE / TERMMER > REBEEXARENREE (OSD) A HIRPREE
OSD £ AFBIBAEW A 40% AR o —BEHERA OSD » ZRMEEERFESE o

Corporate income tax is imposed on a corporation's profits, which generally consist of
business/trading income. Normal business expenses may be deducted in computing
taxable income. When computing taxable income for the taxable quarter/year,
corporations may elect to use the optional standard deduction (OSD) in lieu of itemized
deductions. The OSD may not exceed 40% of total gross income and, once an election is
made to use the OSD, itis irrevocable for the taxable year for which the return is filed.
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2.4 = Rate

2.4.1 —fB#=E General

REI—MREA 25% MREREFSR o FEMFIISRENEBIE 500 BIRRBMBEENBIB 1 /RER
ZATF) > B 20% MR o B EEEEA— R ABPMSRE -

Corporations generally are taxed at a rate of 25%. A 20% rate applies to corporations with net
taxable income not exceeding PHP 5 million and total assets not exceeding PHP 100 million.
Regional operating headquarters are taxed at the regular corporate income tax rates.

2.4.2 [Mihn#t Surtax
IR o

There is no surtax.

2.4.3 B E&H Alternative minimum tax

BFEEENFNERREEILL 5 FRERAZ 2% BURERBEABFER (MAT) o BRBERRAT
BHFRARABH > E MAT REEAR AT —MRIENPIERE - BIRFREEFNESIEH
MCIT o BBiE—fRPrSIiZ MCIT SRR R =EFRREE 2 —RFISI o

A minimum corporate income tax (MCIT) equal to 2% of gross income is imposed from the
fourth taxable year of operations. The MCIT is imposed in each quarter of the taxable year
when a corporation has no or negative taxable income, or when the amount of the MCIT is
greater than the corporation's regular corporate income tax liability. Any MCIT that exceeds the
regular corporate income tax liability may be carried forward and credited against the regular
corporate income tax payable for the following three taxable years.

2.4.4 B RERES ( B=%E )Global minimum tax (Pillar Two)
SERE D EGEBHESESEERRAAM OECD/G20 ME BB BB AMIEREE D

E7S5REUTU L2 BECEERBER 15% 2 2RRBRE - BRiERLERTEBIHE —X
HZAAREERR -

The Philippines has committed to implementing rules that generally are in line with the global
anti-base erosion (GIoBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15% for
multinational enterprise groups with annual consolidated revenue of at least EUR 750 million.
No legislation has yet been drafted or enacted to implement the Pillar Two rules.
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2.5 BRFIFR1S Taxation of dividends

FFREEANABNBRBEEE ZINEAE BIFREERNA BRI BBFI % o SR BF
BERETIGRGAIRR | BERATBEINEZ GF > FREEE > R —SREEARATER
FBEERERANRZ A B EiE > BARRNZEEEEESENR  BEARTH - BFEK - 818
BEEANTATRRERELSE > AIZEIMNERRAGER o o BFIKRS A BAERTI &M BT
HEFAZINERABED 20% ZFETEINS BIFamE_EU L -

Dividends received by domestic or resident foreign corporations from a domestic corporation
are not subject to tax. Foreign-source dividends are exempt where the funds from the dividends
received are reinvested in the recipient's business operations by the end of the taxable year
following the year of receipt and are used only to fund working capital requirements, capital
expenditure, dividend payments, investments in domestic subsidiaries, and infrastructure
projects. The recipient also must hold directly at least 20% of the outstanding shares of the
foreign corporation for a minimum of two years as at the date of distribution of the dividend.

2.6 BZFI15#% Capital gains

EAFB—REAME  BA—RABMEME - HIFFERERNABNBRBBEE ZIEAF
TR EE LHIEFRBEENABTIRIMABIRAFIEIZ ZFIIG - 7% 15% MEFHME AT o
TR E LMIFREABRRIMAB Z R FIEUS 2 Wa » FEIRAREEZ 0.1% iR o HEIEH
EEFEAZAEME NG  IREBITISARNBEASE LU 6% FEERLINMIRT o

Capital gains generally are taxed as income subject to the regular corporate income tax rates.
However, gains realized by a domestic corporation or a resident foreign corporation on the sale
of shares in a domestic or foreign corporation that is not traded on a stock exchange, whether
domestic or foreign, are subject to a 15% capital gains tax. Gains on the sale of shares listed
and traded on a stock exchange, whether domestic or foreign, are taxed at 0.1% of the gross
selling price. Gains derived from the sale of real property not used in a business are subject to
a 6% final withholding tax based on the higher of the sales price or the fair market value.

2.7 [548 Losses

BETRANE > ERARIEA=F  EEMREBAZEERRENEREZLFER - IAF
BESAREES) > AIFEB TSN o (EaER4ATRIEN » 2020 5 2021 FRME
B 7 BIESERIERALSE

Losses may be carried forward for three years unless the taxpayer benefits from a tax incentive
or an exemption. Losses may not be carried forward where the business undergoes a
substantial change in ownership. The carryback of losses is not permitted. As a temporary relief
measure, losses incurred in taxable years 2020 and 2021 may be carried forward for five years.
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2.8 1EYMREEINIE Foreign tax relief
Bl EFTISIR RIS IR AINIEIFRE TG » BINIESBUEEH 2 SEREMEEAR o

Foreign tax paid may be credited proportionately against Philippine tax on the same profits, but
the credit is limited to the amount of Philippine tax payable on the foreign income.

2.9 2EHRKIFTE Participation exemption
FE2R L TRFAIFTSIR REF -

See "Taxation of dividends," above.

2.10 {ERRAEIHIE Holding company regime
BIERATINIE o

There is no holding company regime.

2.11 fAMIEE Incentives

KB AT EBE D EFAR B E % ( CREATE MORE Act ) » BRI BRIEXE (MBEBM
FFREREREEER ) BEEE  EERNBERREMBMEES (NMERERE) &I
FIBUEES (WEHNERRRFERML) - KRB EEX TS RERERERZHAEMBEEIEN o

Incentives are provided under the Corporate Recovery and Tax Incentives for Enterprises to
Maximize Opportunities for Reinvigorating the Economy (CREATE MORE) Act administered
by applicable investment promotion agencies, such as the Board of Investment and the
Philippine Economic Zone Authority. Benefits usually include fiscal incentives (e.g., income tax
holidays) and nonfiscal incentives (e.g., simplified customs procedures for imports and exports).
Enterprises engaged in specified business activities may be entitled to other incentives.
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3.0 RNEIRTFEE

Compliance for corporations

3.1 EMEE Tax year
RMFEAABEGSNIFEES (585t EEEREA 12 BLUMERAGHRR—KRZ g5t
FE)e

The tax year may be a calendar year or a fiscal year (an accounting period of 12 months
ending on the last day of any month other than December).

3.2 &f#HE%R Consolidated returns
JFERBERAABRREIEADZIEERRBESRAEHERR ; BRILZI  FAFFEHBE > FAF
B RIFRER o

A domestic corporation and its domestic branches may file a single corporate income tax
return; otherwise, consolidated returns are not permitted, and each corporation must file a
separate return.

3.3 FREREIAN Filing and payment
FERDMSIHPRE (ERS T AW ) BINAREBARNEER TRENESMN 15 8
DARTERER ©

The annual corporate income tax return must be filed, with or without payment, on or before
the 15th day of the fourth month following the close of the taxpayer's taxable year.

3.4 8l Penalties
BHERSARIR B FE T EL IR R 4 2 AREEINR 25% ZHaNE » WHIEER 12% 2 M EBEERT
BERALL - BEEZ SR (BRIER ) BREMINEESTE - A8 25% HFE BARRET S o

Late payments are subject to a surcharge equal to 25% of the amount due plus interest of
12% per annum on the unpaid amount of tax until fully paid. A compromise penalty (in lieu of
imprisonment) is imposed based on the tax due (exclusive of the 25% surcharge and applicable
interest).

3.5 &K< Rulings
MBRBASEARNBEFZAZER » EPEZMBRBLERRERS

The tax authorities will issue a ruling on the tax consequences of a transaction at the taxpayer's
request.
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Individual taxation

#REE Rates
fEAFRISH=E

Individual
income tax rate

BEAFERE
Capital gains
tax rate

SRS
Taxable income

250,000 =AU T
Up to PHP 250,000

250,001 #% - 400,000 # =
PHP 250,001-PHP 400,000

400,001 #2 - 800,000 =
PHP 400,001-PHP 800,000

800,001 #Z - 2,000,000 #HE
PHP 800,001-PHP 2,000,000

2,000,001 %= - 8,000,000 %=
PHP 2,000,001-PHP 8,000,000

#8348 8,000,000 1HE
Over PHP 8,000,000

—fRE » FUELAFFSRE

Guide to Taxation in ASEAN

Rate

0%

838 250,000 IHZRZ 5% 15% =18
15% of excess over PHP 250,000

22,500 #E + itBi@ 400,000 12

Z S 20% 5tE

PHP 22,500 + 20% of excess over PHP
400,000

102,500 2 + #BiE 800,000 HFE
ZFRS¥% 25% st8

PHP 102,500 + 25% of excess over
PHP 800,000

402,500 # % + 81 2,000,000 #HE
Z 52 30% &

PHP 402,500 + 30% of excess over
PHP 2,000,000

2,202,500 ¥ F + 8 8,000,000 HE
ZFr5¥% 35% 518

PHP 2,202,500 + 35% of excess over
PHP 8,000,000

Generally, individual income tax rate
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4.1 WBEEE SN Residence
MRIERTSIEBEEZREEN  FFREARBEEWRARBEES - MEAREZIFNBEEEF
ERETIBREZIFRERR -

mEREEREAREEEEEES, 0 BEREERBIINE ;
RERNEERRERIERE » TUBREDAAMMNEENEERINE ; 51
FEBISN TIRIESPRTS - BEEMERGRENRNEEAS D REEREENEIINE -

BRBEAIFBEEZAR  BERNFENEEATARROIFREEIREMAXAEEE » BIE
HEFFREN IR ZIRINERAE » RESRMEESNERIEEEEMS -

SNEEAZ BEESDBEUEAE—SRNFENRENEERE ZBMESEBIE 180 RIFAH
TEIRE o FEIHREFRIBIB 180 RZINEEAABIBAR AU FE B ZHEB 2 IFFEEEINEA (NRA-
ETB) ; KiBi@ 180 RERIRAIFHEEZHEB 2 IFFEEINEA (NRANETB) ©

A citizen of the Philippines normally is considered a resident unless they meet the requirements
to be deemed a nonresident. A nonresident citizen is defined in the tax legislation as a citizen
of the Philippines who:

Establishes to the satisfaction of the Commissioner of Internal Revenue that they are
physically present abroad with a definite intention to reside abroad;

Leaves the Philippines during the taxable year to reside abroad, either as an immigrant or
for employment on a permanent basis; or

Works and derives income from abroad and whose employment requires them to be
physically present abroad for the majority of the taxable year.

A citizen who has previously been considered a nonresident citizen and who arrives in the
Philippines at any time during the taxable year to reside permanently in the Philippines is
treated as a nonresident citizen for the taxable year of arrival with respect to foreign-source
income until the date of their arrival in the Philippines.

The residence status of a foreign individual generally is established when the aggregate length
of stay in the country in any calendar year exceeds 180 days. A foreign individual who stays in
the Philippines for more than 180 days is considered a nonresident alien engaged in a trade or
business (NRA-ETB); otherwise, the individual is considered a nonresident alien not engaged in
a trade or business (NRA-NETB).
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4.2 FMER Basis
BEEARMEZIRFIEER ; BEEEINEARSEEEESEMETIFETIRAGHEM o SNEEA
AERER HRBPEZEBBRERER - BEBUSERE (BIR) ZFESRXK o

Resident citizens are taxed on worldwide income; resident aliens and nonresidents pay tax only
on Philippine-source income. Foreign individuals may benefit from preferential tax treatment or
may be exempt from income tax under an applicable tax treaty, subject to a confirmatory ruling
from the Bureau of Internal Revenue (BIR).

4.3 :B#iFr18 Taxable income

SFRFTRARIEFT A SRR A 2 IR - BIESEAR (XIBA THEMSR )  KEERHES
BAFE (REHEFTHERRERS ) KA -~ FIE - fiE  #F2  F£ - BhkEe > UKE
BAH—RRTES SR ARI BB ETFEOECNEE

BETES T HEMS (QEDEHRAMIE « FE MG  RUNSERSRR ) LA
8% o

S EERMEE / FERMAASZIRER > LFEEEFANTEBZEASEERAR
ZINFREA (OSD) BT EHNFREE ° OSD LINMBIBARIHERR / WA Z 40% »R - B—BIEERA
OSD » ZRMFEEBNMFEBRLR o

Taxable income is all income, less allowable deductions. It includes earnings from employment
(referred to as "compensation income"), business income, capital gains (arising from the sale of
real property and share transactions), dividends, interest, rents, royalties, annuities, pensions,
and a partner's distributive share of the net income of general professional partnerships.

Minimum wage earners are exempt from the payment of income tax on their compensation
income, including holiday pay, overtime pay, night shift differential pay, and hazard pay.

In computing taxable income for the taxable quarter/year, an individual engaged in business or
the practice of a profession may elect to use the OSD in lieu of itemized deductions. The OSD
may not exceed 40% of total gross sales/receipts and, once an election is made to use the OSD,
it is irrevocable for the taxable year for which the return is filed.
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4.4 T Rates

BAPTSTRER 0% £ 35% 2 RIEFRE o JAM > AR EZENBIA 300 BifR BB EHEEEMR
Bz BEEE > REENBA 25 BIRR 2B 8% MEFR (SARMEMR 0% £ 35% 2
RIEME 3% BHLER | > FRETX TEMARREBEAIR) 89 THf) ) o

Individual income tax is charged at progressive rates ranging from 0% to 35%. However, self-
employed individuals with gross sales not exceeding PHP 3 million and that are not required
to be registered for VAT have the option to pay 8% income tax on gross income in excess
of PHP 250,000 (in lieu of graduated tax rates of 0% to 35% and a 3% "percentage tax" ; see
"Other" under " Other taxes on corporations and individuals," below).

4.5 EZF4§ Capital gains

PREERFTERNRABEZFISEBERIFERESN » EXNE—RBA—REARSRE - @
ALEFRPERZEEBRAFHEASEZ 6% FHEEAFER - HEBANSUEINELHAT
Q2= > EARRNIIGR 15% MERIR o HERERSURSN EHAB Z RMATISIREEEZ 0.1% iR o

Capital gains generally are subject to the ordinary individual income tax rates, although gains
from the sale of certain shares and real property are subject to specific rates. An individual
is subject to capital gains tax on the sale of real property at a rate of 6% of the higher of
the gross sales price or the fair market value. Capital gains derived from the sale of shares
in a domestic or foreign corporation not traded on a stock exchange are taxed at rate of
15%. Gains derived from the sale of shares listed and traded on a stock exchange, whether
domestic or foreign, are taxed at 0.1% of the gross sales price.

4.6 HIPREEHR%MEE Deductions and allowances
RAEFERERZ AT IRBESRIEERFAE (0 LR 9 BIRRZ RS - REPEZEF)
BIEABAFTS4EEEZ NREE K 058 ©

Statutory contributions, as required by domestic law, and nontaxable income (e.g., a
nontaxable bonus amount of up to PHP 90,000, de minimis benefits) are allowed as
deductions and exclusions against an individual's gross income.

4.7 IHIMAEEIIE Foreign tax relief
BMIMNERTAS RGN IRELE 2 FER B FTISREMIREE - BINIRAEUZIRINTREMZ IEEE
TREEZR o

Foreign tax paid may be credited proportionately against Philippine tax on the same income,
but the credit is limited to the amount of Philippine tax payable on the foreign income.
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5.0 BAMRFEEZIR

Compliance for individuals

5.1 :FMEE Tax year
RNFEEABBE -

The tax year is the calendar year.

5.2 EA#REPE Filing status
TEIFEE Y BIBRZNMBFHEMSLINZ IR » MBS HERERATER o

Married couples in the Philippines with income other than employment income must file a
joint income tax return.

5.3 EREREIL4N Filing and payment
FISIARRENSEMEELR TR ZRE 4 B 15 HAIPR c ZEFMSZMTBEREZAIN -

BENEEEANNRNEENEAE—BIGHEMS  AFER T REANESNET
BingaE - SEA BN PR

Tax returns are due on or before 15 April after the close of the tax year. Tax on employment
income is withheld monthly by the employer at progressive rates from 0% to 35% depending
on the level of income.

Single or married individuals who receive employment income from only one employer during
the taxable year may qualify for "substituted" filing , provided the amount of tax due equals the
amount of tax withheld by the employer at the end of the taxable calendar year.

5.4 8l Penalties
EHAS AR FE TR FEANFR BB NN 25% 2 AN » WRAREBIN 2 MEBIEER 12% 2 S EEEALE ©
B S8R (BB ) REMNREESTE > T8 25% HE K AEREFIE o

Late payments are subject to a surcharge equal to 25% of the amount due and interest of 12%
per annum based on the unpaid amount of tax until fully paid. A compromise penalty (in lieu of
imprisonment) is imposed based on the tax due (exclusive of the 25% surcharge and applicable
interest).

5.5 fi#F2K< Rulings
RSB RAREBAZEK » BREBRFZ R EHRIERS o

The tax authorities will issue a ruling on the tax consequences of a transaction at the taxpayer's
request.
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6.0 HI#HTTK
Withholding tax

#22E Rates
ERE kS BiEE FEEEE
Type of payment Residents Nonresidents
G A AT A

Company Individual Company Individual
f&# Dividends 0% 10% 15%/25% 20%/25%
FIZ Interest 20% 20% 0%/20% 0%/20%/25%
HEFI£ Royalties 20% 10%/20% 25% 10%/20%/25%

6.1 &% Dividends
TRNFREBRBDZBRARFIE - A FEEEEAZRKRFIERE 10% RENE o

SXNFHFEEEARNZRA  BEZIFEEERTFERRAFFED 10% 2RI > BIIZ 15%
FREINE > FTRIIZ 25% MEING o SZ4F NRA-ETB 3 NRA-NETB Z J&F) > 935132 20% 3% 25%
RFING ST FIEEAE ZRAINEIRTIRE R 2 BRI E RS

Dividends paid to a resident corporation are exempt from withholding tax. Dividends paid to a
resident individual are subject to a 10% withholding tax.

Dividends paid to a nonresident corporation are subject to withholding tax at 15% where
the jurisdiction of residence of the nonresident corporation allows a tax credit of at least
10%,; otherwise, the rate is 25%. Dividends paid to an NRA-ETB or an NRA-NETB are subject
to withholding tax at 20% or 25%, respectively. The withholding tax on dividends paid to
nonresidents may be reduced under an applicable tax treaty.
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6.2 #& Interest
T RAFEEEQABZRBEEF EEZ 20% MENE - TAFIEBREFEQDZFEMEE 20% 18
N o

ST NRA-ETB Z 7 SRR 20% MEFINM » S219F NRA-NETB Bl 25% R4

BEEARREEEEABRERINEFRFALMR (EFCDS) TREFIRITR IS ZFISEA 20%
IR (8 2025 £ 7 A 1 BIER 15% 87t ) ; IFEREBRARRIFBEEBARRRK

SAFIREAEEZF BB KA RER 2R IBERE

Interest from Philippine currency deposits paid to a resident corporation is subject to
a 20% withholding tax. Interest paid to a nonresident corporation is subject to a 20%
withholding tax.

Interest paid to a resident individual or an NRA-ETB is subject to a 20% withholding tax, and
for an NRA-NETB, the rate is 25%.

Withholding tax at 20% (increased from 15% as from 1 July 2025) also applies to interest
received by resident corporations and resident individuals from transactions with
depository banks under the expanded foreign currency deposit system; nonresident
corporations and nonresident individuals are exempt. The withholding tax on interest paid
to nonresidents may be reduced under an applicable tax treaty.

The withholding tax on interest paid to nonresidents may be reduced under an applicable
tax treaty.

6.3 1#FI& Royalties
SAFBEEATZAEFGRER 20% RENH ; TNFIEBEEATANR 25% RN o

TP A ZENEIER 20% RETNG - B2FE - XBRERASLERZERN S 10% REN
B o {FF NRA-NETB Z R FEFEZ 25% FREI04 o

SN FIREEE RSB CRER 2 IR IBERE -

Royalties paid to resident corporations are subject to a 20% withholding tax; the rate is 25%
for payments to nonresident corporations.

A 20% final withholding tax is levied on royalty payments made to an individual, except for
royalty payments from books, literary works, and musical compositions, which are taxed at
10%. A 25% withholding tax applies to royalty payments made to an NRA-NETB.

The withholding tax on royalties paid to nonresidents may be reduced under an applicable
tax treaty.

FEE REN
Philippines




RRRBHERRBIEE —RIGEE

6.4 ¥fliBR#EE Fees for technical services

BB E— MR AEENE (MIEENT ) R - BA—RAABSRE - BRITREHAAER
& AIfEBRARERN S ZINERTE o HRAEN S RITIRFS B 12% MEFHEER > BKRIEF
AR REARIE N ©

Technical service fees generally are treated as business profits (rather than royalties) and are
subject to the applicable income tax rates. Where technical service fees are treated as royalties,
they are subject to the withholding tax rules applicable to royalties. Technical service fees
treated as royalties also are subject to final withholding VAT of 12%, unless specifically exempt
under the law.

6.5 HXiIEE RE N Branch remittance tax
DB R ERERETREIMEATIER 15% MEFHD IMERGR > ERIERELERE
BT EERHFIEE 2 BB ELLR ©

A 15% branch profits tax is imposed on the after-tax profits remitted by a branch to its foreign
head office, except for profits derived from activities registered with the Philippine Economic
Zone Authority.

6.6 Hfth Other

SN FIREEEZ EMFIERI AR (5190 : EIEARIEEIZ 25% 48 « BAnfpER 2 A5 E A
2 4.5% 040~ BRI ~ MR B RR B ARRE 2 A E IR 7.5% 041 ) © EIE I iEA 2
MIBERR > BERISERE Z R

Other payments to nonresidents may be subject to withholding tax (e.g., management fees
at 25%; certain payments related to vessels at 4.5%; certain payments related to aircraft,
machinery, and other equipment at 7.5%). Rates may be reduced under an applicable tax
treaty, subject to a confirmatory ruling from the BIR.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 $8E4:118 Transfer pricing

BESTERERKE (KBS (EREERAR) (OECD) ZRFIE  BAREANRBIRRMAARLS
SREFFIRAZBEERAEE AL BRR IR ERE  BEERE  lAEE FIBDEE R
FAEDEE R ZFFEE o AR AR

Transfer pricing rules, based on OECD guidelines, apply to both domestic and cross-
border related party transactions. The following transfer pricing methods are permitted:
comparable uncontrolled price method, resale price method, cost-plus method, profit split

method, residual profit split method, and transactional net margin method. Documentation
requirements apply.

7.2 FISFPRE Interest deduction limitations
AFFNF EE RN LRARIDEC R EFREZ 20% °

The allowable deduction for interest expense is reduced by an amount equal to 20% of the
interest income that is subject to a final withholding tax.

7.3 Z#ES5MEAF) Controlled foreign companies
BEZPINEATRA o

There are no controlled foreign company rules.

7.4 RRAEECHE Anti-hybrid rules
FAORATEIRE ©

There are no anti-hybrid rules.
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7.5 ZHEEGER Economic substance requirements

There are no economic substance requirements.

7.6 #BEEER Disclosure requirements
EIBEEN o

There are no disclosure requirements.

7.7 BBIRFR Exit tax
BEET o

There is no exit tax.

7.8 —gRiB #7378 General anti-avoidance rule
FE—RRSCBIRARA o

There is no general anti-avoidance rule.
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8.0 MEAEZEER
Value added tax

#REE Rates

Standard rate

AR -
Reduced rate

12%

8.1 FEFRAZH Taxable transactions
MBS ERNFEHERAARBOEM RS HE 2 HERED °

VAT is imposed on the sale and importation of most goods and services.

8.2 R, Rates
RENMBREXERNES 12% c IHFTHEBRASRE 2R

The standard VAT rate is 12%. Certain sales are zero-rated or exempt.

8.3 #MEEF T Registration
INEIVE EIRMFEE S0P A 300 BIER o

The registration threshold for VAT purposes is PHP 3 million.

8.4 ER3REIAN Filing and payment

SEREE / REBUATIFBETRRFIRRMR (eFPS) BR » BNSRMTERTHE 25 H
WERER o MIRFFEAFERENZ A RIR - BREETEEZARR - SFREREN AT RERND
BSEHRR -

A quarterly return/declaration may be filed either manually or through the Electronic Filing and
Payment System (eFPS), no later than the 25th day following the close of each taxable quarter.
Taxpayers may choose to file monthly returns. A domestic corporation and its domestic
branches may file a single VAT return.
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8.5 Hfthl Other

8.5.1 EHRBIARTS VAT on digital services

B 20254 6 A 2 Bt » SRS (DSPs ) BAERIFBAENBARAFRETFIHE
BURRFSEREIE R o $IRIFEAEE 2 BUIARSIRIEE (NRDSPs ) » (B2 (B2B) XBHE
FHEERRE ; CEEEEE (B2C) RZAIH NRDSP & EFRIREM o S B R HEIRITAR
BLEIERRRI

As from 2 June 2025, digital service providers (DSPs), both resident and nonresident, must
impose VAT on the sale of digital services to Philippine customers. For nonresident digital
service providers (NRDSPs), the liability to remit VAT rests with the buyer for business-to-
business (B2B) transactions, while the NRDSP is liable to remit the VAT arising from business-
to-consumer (B2C) transactions. Exemptions apply to transactions involving digital educational
and banking services.

8.5.2 BF X Electronic invoicing

REEFHBAERTZZAMNBHZA « KEMREBA > UKEBLEAEMETHRR
(CAS) ~ BREEIRTE (CBA) RE @ sHCi% (BB FEERM le-nvoicing) ) SEMBITBERREE
IR BB 2026 4F 12 B 31 HAIBIGREI B FEE -

Taxpayers engaged in e-commerce or internet transactions, large taxpayers, and taxpayers
registered to use the computerized accounting system (CAS), computerized books of accounts
(CBA) with accounting records (with electronic invoicing ("e-invoicing"), and other invoicing
software, are required to issue e-invoices by 31 December 2026.
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9.0 HABMEAR AR

Other taxes on corporations and individuals

FRIER AR - RETRRRICERN ABMEA » WEREKEREU -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 1 E{RIER BN Social contributions and payroll taxes
BIERZEETHE  RARBHEZ2REST - ReiSREET Y EARERETIRETEH
# 3,530 F - ETRKHEMERERAIRBHEZ2REE (250 KEE 1,750 IHERAFE )

IrtEZeRERI 0 EXTTAKRREETHE  RAREIFERERRRE AR (PHIO RER
EEROPES HOMA) 2B -ReHEREE T SARERE TIRESER ' PHICA 2,500 % »
HDMF % 200 %% - BT AKHF BMREIZFIRBER PHICH 250 IR E 2,500 KEAF »
B#rE 10,000 =M _£& HDMF 735 200 8% ) ©

The employer must make monthly contributions to the social security system corresponding
to the salaries of covered employees. The maximum monthly employer contribution for an
employee in the highest salary bracket is PHP 3,530. Employees are required to make monthly
contributions (ranging from PHP 250 to PHP 1,750) to the social security system based on
their salary bracket.

In addition to social security contributions, the employer must make monthly contributions
to the Philippine Health Insurance Corporation (PHIC) and Home Development Mutual Fund
(HDMF) based on the salaries of covered employees. The maximum monthly employer
contribution for an employee in the highest salary bracket is PHP 2,500 for PHIC and PHP 200
for HDMF. Employees are required to make monthly contributions (ranging from PHP 250 to
PHP 2,500 for PHIC and PHP 200 (where monthly compensation is at least PHP 10,000)) for
HDMF based on their salary bracket.

9.2 BE## Capital duty
BEAR o

There is no capital duty.
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9.3 REIEF Real property tax
TEERFRKBTIEEMTHZRETENE - SHTHERPREZMNETSBEETEEEZ
3% o

A property tax is imposed on real property at a rate that depends on the location of the
property. The tax should not exceed 3% of the assessed value per the tax declaration.

9.4 E:E# Transfer tax
A R A 2 PR AR AR EARS 2 5 A AMETE 6% HAZEL A\ SRRALET o
THEZBEELREEERATHEAABERNSEZ 0.5% = 0.75% FEM S ERER -

Gratuitous transfers of property are subject to a donor's tax at 6% of the fair market value of
the property at the time of the donation.

A local transfer tax on real property is levied at a rate of 0.5% to 0.75% on the higher of the
gross sales price or the fair market value of the property upon the transfer or sale of the

property.

9.5 ENE# Stamp duty

K5 | XHHBRBR R o

Various rates of stamp duty apply, depending on the type of transaction/document.

9.6 JBEIERM / JB{EM Net wealth/worth tax
R ERSRER °
There is no net wealth tax or net worth tax.

9.7 & / BEE#] Inheritance/estate tax

TEEERIFEEE ZFEERM 6% ZHER °

A 6% tax is imposed on the net estate of both residents and nonresidents.

9.8 Hfth Other

HRERMEE (NR1T » TRRE - RRABK—RERFEE  BEREEN BEANERE
HEERIN) SRR 1% E30% z TEALER o

A "percentage tax" of 1% to 30% is imposed on certain types of businesses, such as banks,

finance companies, insurance companies, and common carriers (except domestic carriers that
transport passengers by air that are subject to VAT).
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10.0 fHAR7E

Tax treaties
JFREESTA 40 BARGE - BRFFRERRBERBSZEN - 552H Deloitte BEIFFARE
The Philippines has concluded more than 40 tax treaties. For information on the Philippines' tax
treaty network, visit Deloitte International Tax Source.

11.0 FRF514RES

Tax authorities

BEiRE (ZEMERIE ) 5 ™ / MR BUR (751018 ) ; BRIEE

Bureau of Internal Revenue (national taxes); city/municipal treasurer's office (local taxes);
Bureau of Customs
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