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1.0 IEELE
Investment basics

1.1 &% Currency

#EE (VND)
Vietnam Dong > VND

1.2 SMEEH Foreign exchange control

HEEREAE A Z BN 2R LA BEREEE (VD) » BRIESMNEEHIERSBRAFRE
SMERI R G5t LEFRREHMERINEL G » BERTRERG - RMBEETENIEEEEITIF
BEMGBIRITIRE © SNERIELES - BRIEREmEESLE / JIRHBENK -

VND must be used in transactions between Vietnamese entities and individuals, unless
specifically allowed otherwise under the foreign exchange control regulations. A foreign
currency can be used as the functional currency for accounting and reporting purposes, subject
to certain conditions. Both residents and nonresidents can hold bank accounts in any currency.
Foreign currency may be remitted overseas, although registration and/or tax requirements may
need to be met.

1.3 F:HERA / B175#RFR Accounting principles/financial statements

BRAMEESER (Vietnamese Accounting Standards) IR EFHHIE o FEMHREFLA
SEREN  ZEGERLRRIER > M EHARNEESFFEE B X PRIERM
FEREK o ME BN SENIC=RAEERMHHRE R (IFRS) » 1B 2025 FiBRHIFE B EME
FRA o MR R RS ERE AR (VFRS) AR IZEIRASBIZZEES|E o

Vietnamese Accounting Standards and the Vietnamese accounting system apply. Statutory
financial statements must be prepared, audited, and submitted annually, except for listed
companies whose financial statements are required to be audited and submitted on a semi-
annual basis. IFRS adoption is encouraged and, as from 2025, is mandatory for certain
enterprises. Vietnamese Financial Reporting Standards also are being developed based on
internationally accepted standards.

1.4 FERZEREE Principal business entities
BIERHRE ~ BIREEATMIMARE  SMEAT D ZIHIBERITETERRIL ©

These are the joint stock company, limited liability company, and private enterprise. Branches
of foreign corporations are limited to certain industries.

W
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2.0 ~ER

Corporate taxation

#i=E Rates

ATIFRSMME Corporate income tax rate 20%
53 28R E Branch tax rate 20%
BAFIEME Ccapital gains tax rate 20%

FRARRRERNTEEE  E—REUFEMNARRESMBEEEQR o

Residence is not defined, but a company generally is considered to be resident if it is
incorporated in Vietnam.

MBEEEBATEREHFMERN ; IFRBEEE QDENRRERRFTERN - MBEEER
BESHIBIINRIRPAS R AR ERREAATIPISR - DX EERANRRA AT
ATEHER °

Residents are taxed on worldwide income; nonresidents are taxed only on Vietnamese-source
income. Foreign-source income derived by residents is subject to corporate income tax in the
same way as Vietnamese-source income. Branches are taxed in the same way as subsidiaries.

HERBRFERR > QERMGEENDTHENTIE - FRABEEDRHEEY ~ IRFREME -
HENHEEEE - MEEE  ROWFFHBEE - BEMCHERNSERERIRIFFIES
ZHRA o

T

Tax is imposed on a company's profits, which include the profits of affiliates and branches
(dependent units). Taxable profits include income from the sale of goods; the provision of
services; the leasing or sale of assets; the transfer of property, shares, or a business; joint
venture operations with other economic entities; and financial operations.

2.4.1 —f&MZE General
EENBIFMERIRES 20% o Al ~ RARURBERERTENABREHES 25% = 50%
RIEEERME ©

The standard corporate income tax rate is 20%. The rate for enterprises operating in the oil and
gas and natural resource sectors ranges from 25% to 50%, depending on the project.
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2.4.2 Mihn#t Surtax
HIINAR o

There is no surtax.

2.4.3 R{E#EH Alternative minimum tax
mREREH -

There is no alternative minimum tax.

2.4.4 2HEERES (B=%H) Global minimum tax (Pillar Two)

HE D EALHE S EEREHR OECD/G20 HEEREFEM AT B EaO S HRBERNE
HKEMERERA (GloBE) ot MFXit) HESRAEAR—BWRE > SERRESFHESUE
75 BB THEBECEERER 15% NERRERE - FAERERE (IR) HEeKREMRER
£ (QDMTT) MR 2024 F£1 B 1 Bz %BRIEM 2024 HEE > FIREEHIEETE
EERAEMRTEZLRA] (UTPR) °

HRERREREFEEANEECEEMNNESHFEFEFEIMEEFEZSHUBREREE
WOERISEBE 7.5 BT ERCEEBNMEEE (28 - 8 - BREIES) - BESEN
EER/AEL AT ERRSARMMERBEERNERNEREBIER -

Vietnam has implemented rules that generally are in line with the global anti-base erosion
(GloBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive Framework on BEPS
that are designed to ensure a global minimum level of taxation of 15% for multinational
enterprise (MNE) groups with annual consolidated revenue of at least EUR 750 million. The IIR
(income inclusion rule) and the qualified domestic minimum top-up tax (sometimes referred
to as a QDMTT) apply from 2024 fiscal years beginning on or after 1 January 2024. The UTPR
(sometimes referred to as the undertaxed profit(s) rule or the undertaxed payments rule) is
under consideration.

Entities within the scope of Vietnam's GloBE rules include constituent entities (companies,
organizations, permanent establishments, etc.) of MNEs that have annual revenue of EUR 750
million or more in the consolidated financial statements in at least two of the four immediately
preceding years. A MNE is defined as a group that includes at least one constituent entity or
permanent establishment that is not located in the ultimate parent entity's jurisdiction.

HAARWE S —EREARNIRZERMNER - BRIEEXNRINATEMEFEEM AT
(SO
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Dividends received by one Vietnamese company from another are not subject to tax, provided
the dividends are paid out of profits on which the payer company has paid corporate income
tax.

2.6 E&FIEH Ccapital gains
BEBNEATISR  MENGREELBFMSHRNE 20% 1R - BE2 BEENERSNE
1% BEERSOBEHSNEREDSATREERRZ R AIUARTIHERAZE o

There is no separate capital gains tax; gains are taxed at the standard corporate income tax
rate of 20%. The transfer value is based on the actual contract price, although a deemed fair
market value will be used if no contract price is available or if the price stated in the contract is
deemed not to be on arm's length terms.

2.7 548 Losses
HEBHESTELCFEERN A EEEFENEHELULRRRAE o BERTAIEIMETIT o B#EM
KREEZENEIE TR — R RIAE IR —REFEENNE - EEABMNEGERAFTEE °

Losses may be carried forward to offset taxable income for up to five consecutive years after
the year in which the losses are incurred. The carryback of losses is not permitted. Losses from
transfers of real property and investment projects may be offset against profits from normal
business operations in the same tax period. Group loss relief is not allowed.

2.8 1BYMRZEINIE Foreign tax relief
ERMIE IMR R OTIE - R IRR » EXBEMUIRFIPIISEEE o AINK_ LR ABRISNMORFTS 2
FIFEANAREE o

Foreign tax paid may be credited against Vietnamese tax but must be determined based on
pretax income. The credit is limited to the amount of Vietnamese tax payable on the foreign-
source income.

2.9 2B GHME Participation exemption
R b TRRFIPTSHIR. ©

See "Taxation of dividends," above.

2.10 $ERZAF)HIE Holding company regime
BIERABGIE o

There is no holding company regime.

10
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2.11 FB#REZ= Incentives

ENNEEIREF SR MEREBEEH2MNBHBABER 10% (155 KHADERTERR
154) M 17% (10 F) MEBMRE - FE/EE (MBEMAXEYNEE - B4 MI) 8
BEZ 5% WEEMRE  BANREESREN e A &EE (MHBE #E b Be -~
IBIR) ABES10% WEERE  BANEESZER - MRAlESREIN  SHAIZR"F
MERRREE > URBEEREZENE 50% HHRYBURS ©

AR BB  HAR KR ERE R AT =2 HRIES » 8F 5% E 9% MESHRE
HABRZ3 30 = 37 & > AREALE/NENRIRE > LURRER 10 = 13 4 50% BYRRUUESE

BENFEREIHEERANE —FEER - BN BEERMAENE —FREEWA
WEHERE » WREEALE o

ENGRENMREFASENRESERER (HEAREER) HRI=ARERKES -

Preferential tax rates of 10% (for 15 years, with a possible extension for up to a further 15 years
with prior approval) and 17% (for 10 years) are available for taxpayers engaged in incentivized
sectors or locations as stipulated by the government. A preferential rate of 15% applies for
the entire life of a project in regard to certain activities (e.g., cultivation, animal husbandry,
processing in the field of agriculture and fisheries). A preferential rate of 10% applies for the
entire life of a project in certain socialized sectors (e.g., education, health, culture, sports,
environment). A tax holiday from two to four years of full tax exemption followed by a 50% tax
reduction for a further four to nine years also is available in addition to the preferential tax
rates.

Special tax incentives also are available for qualified research and development and special
large-scale investment projects, which include a preferential tax rate of 5% to 9% for a period
from 30 to 37 years, together with a tax holiday from five to six years of full tax exemption
followed by a 50% tax reduction for a further 10 to 13 years.

The preferential tax rates apply as from the first year that revenue is generated from
incentivized activities. The tax holidays apply as from the first year that taxable income is
generated or the fourth year that revenue is generated, whichever is earlier.

Existing taxpayers with new investment projects (or expansion investment projects) also are
entitled to certain tax incentives, subject to conditions.

HE
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3.0 AR EE

Compliance for corporations

3.1 FRIREE Tax year
HMFEEATNGHAFEERR > BEABFES - BEATRMAIFEES » HBMRNFBEHE > 1
EAFFUSKRIEAESTERERLLH

The tax year is the same as a company's financial year, which generally is the calendar year. A
company must notify the tax authorities if its financial year differs from the calendar year, but
only a quarter-end financial year is allowed.

3.2 & {}#E%R Consolidated returns
HEAATEHEBR  SEAREIDAEMAINABMNAEERHRR

Consolidated returns are not permitted; each company with independent legal status is
required to file a separate return.

3.3 ER¥REI4M Filing and payment

BASFIIERATFMSREMFR > BRABMNEKRMESENESFTUHATMER - RINEEF
MEEENEGHARMSRAS VEINSFRNPMSNEES 80% o BB BRI E LUBHF
B FERBNSLHRARMFEGREE—ERNRE—XK

Provisional quarterly corporate income tax returns are not required, but a company is required
to make quarterly provisional corporate income tax payments based on estimates. The total
of the provisional corporate income tax payments made in four quarters of the tax year must
be at least 80% of the annual corporate income tax liability. Any shortfall is subject to a late
payment penalty. The deadline for the annual filing is the last day of the third month after the
tax year end.

3.4 ZiFk Penalties
RERER ~ BRI E R EIUTIAR o MBS ABKEUEX 0.03% BHHATE >
FERRERRLUERESEEN 20% 2048 » URBEREMRRERIE (RSE 300%) ©

Penalties apply for failure to file, late filing, or the filing of a fraudulent return. Taxpayers are

subject to an extra 0.03% penalty per day of late payment, 20% on underreported amounts,
and more stringent penalties for evasion (up to 300%).

3.5 E&FEK< Rulings
IR TS A\ Bl At 75 BB R IR A I RAFR A IR A5 R - LU B E IR A5 [EIRE o

A taxpayer can request a tax ruling from the local or national tax authorities to clarify specific
tax concerns.

12 R

Vietnam




Guide to Taxation in ASEAN, India, Japan, Mexico

4.0 BN

Individual taxation

#23 Rates
MBEEEBAFRGHRRE  BFRMHMAE (VND) M=
Individual income tax rate Monthly net taxable income (VND) Rate
$EFTS  REBEEE 500 LR 5%
Employment income: Up to 5 million
resident
500 % 1000 & 10%
Over 5 million and up to 10 million
1,000 &% 1,800 & 15%
Over 10 million and up to 18 million
1,800 BE 3,200 8 20%
Over 18 million and up to 32 million
3,200 % 5,200 & 25%
Over 32 million and up to 52 million
5,200 8% 8,000 & 30%
Over 52 million and up to 80 million
8,000 B 35%
Over 80 million
HEFRS | IFRBEEE 20%

Employment income:
nonresident

HxFERE 209%/0.1%

Capital gains tax rate
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4.1 MEBEEF N Residence

BARIFEHEEE DR 183 R AEEHAEMER 2 MBER > TAIERE TIERGZ—
B AREE () BEANRENE Y HilstE » THmRmEE 12 BARRHES 183 XFU L ;
(i) A PR 5 5 (i) SRR EERAEEPT 183 KU L o

An individual is resident if the individual: (i) spends 183 days or more in aggregate in a 12-month
period in Vietnam, starting from the date the individual arrives in Vietnam; (ii) maintains a
residence in Vietnam; or (iii) has leased a residence for 183 days or more in a tax year, unless
the individual is present in Vietnam for less than 183 days and can prove residence in another
jurisdiction.

4.2 FREMR Basis
MBEEEBENEZIRFNEEN ; IFRBEEEEHmRRAEHNR

Residents are taxed on their worldwide income; nonresidents are taxed only on Vietnamese-
source income.

4.3 R#iFr18 Taxable income

HEMS  BIEAESFERN (BRERESUEY)  HARERME BRE;FE GRITER
ERMBTESFERIN) ; BAERBEENELRFE ; FRABE—RUREENAANEZEEF
Fifs ; B AERIE 7K - THERENEE 28 e (FOIERIBER) &EHH -
BAREEZHNEERFFAENFE » BREEAQBPMEHNER

Employment income, including most employment benefits (whether in cash or in kind), is
fully taxable. Dividends; interest (except for interest on bank deposits, life insurance, and
government bonds); capital gains derived from securities trading; private business income with
annual revenue exceeding VND 100 million; and other income from franchising, inheritance,
the transfer of land use rights, and gifts, winnings, or prizes (excluding casino winnings) also are
taxable. Profits derived from the carrying on of a trade or profession generally are taxed in the
same way as profits derived by companies.

14 25
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4.4 ¥ Rates
HEMSAE  MEEEEFEH 5% £ 35% HRERZE o 281 » REREZARIEEZLVP
—EABFES > 25 200 BEREERMU E232 10% BE—MREFR o

JERBEEENFEFSER 20% HNEBE—IREK -
MBEEENIFEEEEBHEPMSLUMIEMPTS - B 0.1% %= 20% BIIR=K

For employment income, progressive rates ranging from 5% to 35% apply to residents.
However, employment income without a labor contract or with a labor contract lasting less than
three months is subject to a flat rate of 10% on payments of VND 2 million and above.

Employment income of nonresidents is subject to a flat rate of 20%.

Income from sources other than employment is taxed at rates ranging from 0.1% to 20%, which
apply to both residents and nonresidents.

4.5 &4:F4§ Capital gains

MBBEEHERAS - SR EENEELERNEENTISER 20% WNZT » HE5EEN
SHEWA (UM IR &5 \EES BE2/REBMEMKE AR ENES) BA0.1%
IR o JFMFE B EE A RO RS EEAIEEWAER 0.1% KTREE o

Residents are subject to a tax rate of 20% on gains from the transfer of shares in limited
companies, partnerships, and joint ventures, and 0.1% on sale proceeds from the transfer
of securities (e.g., shares, call options on shares, bonds, treasury bills, fund certificates, and
other securities according to the Law on Securities) in joint stock companies (whether public or
private). Nonresidents are subject to a tax rate of 0.1% on sale proceeds from the transfer of all
shares and securities.

il 15

Vietnam




RHERGRRBIEE — R E -BFREET

4.6 {P&¥EEAGIREE Deductions and allowances

ERERGIEMGT > HREEANR B THM RGN ERBER > BIETTRER - BEERRU
Bk R - BEE « HEMEMN TR REBAN A TLERR - EMMRBIIREEEEA
NFREE ~ IWEEBINPREE - BERARESINREEMUIRGINIREE

Subject to certain restrictions, tax deductions are granted for compulsory social security
contributions made by employees, including social insurance (Sl), health insurance (Hl), and
unemployment insurance (Ul). Severance allowances, redundancy compensation, and "non-
accumulative" insurance premiums are not taxable. Other tax deductions include a personal
deduction and a dependent deduction. Voluntary retirement fund contributions and charitable
contributions also are deductible.

4.7 1BYMRTEINIE Foreign tax relief
EEMREIMIF AR ERERT 0 BXBURAIFTERE © ali0iE ERABSNORAE 2
FIFEANTREE o

Foreign tax paid may be credited against Vietnamese tax but must be determined based on
pretax income. The credit is limited to the amount of Vietnamese tax payable on the foreign-
source income.

16 [
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5.0 BARFEEIR

Compliance for individuals

5.1 FIRERE Tax year

— RN EEREES - HNFEPREURINZEFANEE RO 183 X » B1EE4E 12
BANEZBIB 183 RZIMEEAN - HRMFEEABBXINE BIERN 12 @R B - HNFE
FREFERENIRBEEEIIMEEA > RREEAN 1 BIBREER®D -

The normal tax year is the calendar year. For foreign individuals arriving in Vietnam in the
middle of the calendar year and who stay in Vietnam for less than 183 days in such calendar
year but more than 183 days in a period of 12 consecutive months, the tax year is the 12-month
period from the date of first arrival. For tax resident foreign individuals leaving Vietnam in the
middle of the year, the tax year is from January to the month of departure.

5.2 EA#RIEEE Filing status
BARABEIRIZRER ; FASTFEHBR

Individuals must file separate returns; joint filing is not permitted.

5.3 ERERELSG4M Filing and payment
FEMMERRAREIRI > LR RNFTERRBHEEMMN - BT AN ZEBFEREE=EAN
BE—RAERFELERR °

HREERRBHEARRARZEAN » —RPRNGMRMRELL AAEFERESMMERRN
RE—R - ERKEERT > BLBHAEREBEANERER RENRFEEENAE) &5
PRANE o

Tax on employment income is withheld by the employer and remitted to the tax authorities on
a monthly or quarterly basis. The employer must submit an annual finalization return by the
last day of the third month following the calendar year end.

For individuals who file tax returns directly with the tax authorities, the normal deadline for tax
return submission and tax payment is the last day of the fourth month following the calendar
year end. In special cases, the deadlines may vary depending on the individual's circumstances,
such as dates of arrival in and departure from Vietnam.

il 7
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5.4 S8 Penalties
RERER ~ JCERIM A B RS EUEIR c MIRBFBARWEUS K 0.03% BUBFRFE -
RIERE LIRS EERY 20% S o MIRITABRUBBRENES (RSE 300%) ©

Penalties apply for failure to file, late filing, or the filing of a fraudulent return. Taxpayers are

subject to an extra 0.03% penalty per day of late payment, 20% on underreported amounts,
and more stringent penalties for evasion (up to 300%).

5.5 f#f2E< Rulings
IMIREFS A DI A HE RN B ARENBRE » DEFR EMBEE

A taxpayer can request a tax ruling from the local or national tax authorities to clarify specific
tax concerns.

18
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6.0 HI#FTTX
Withholding tax

#REE Rates
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£k RBEEE FRBEEE
Type of payment Residents Nonresidents
NG| fBA RE] fBA
Company Individual Company Individual
B&# Dividends 0% 5% 0% 5%
FIS Interest 0% 5% 5% 5%
HEFIE Royalties 0% 5% 10% 5%
KA ARTS & 0% 1%-2% 5% 1%-5%

Technical Services Fee

SEMBREEAEIIFMBEEE ATRABBIEINE - ISERBEEENIFFNBELE
EBARREEA 5% BNEME > (RIFFFMBEEEERNERBEFRERE

No withholding tax is imposed on dividends paid to resident or nonresident companies.
Dividends paid to resident and nonresident individuals are subject to a 5% withholding tax rate
unless, in the case of nonresidents, the rate is reduced under an applicable tax treaty.

SATHEMBREEE QBN BEHRIIEING - AAEMBFEEEBAAURIFRBEETE RSN
ELABH EEA 5% BNEIRE © IFIRBEEENIREAISERIEERNERIBERDE

No withholding tax is imposed on interest paid to resident companies. A 5% withholding tax
rate applies to interest paid to resident individuals, as well as nonresident companies and
individuals. The rate for nonresidents may be reduced under an applicable tax treaty.
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6.3 #EFI& Royalties

TAHMBEEEATNEN S BEIHRING - TNHRRBEEEMNIERBEEEEANER
A 5% BINAIME > M AHHIERBEEEASMNERNSAIER 10% IR « IFRBEE
ENREAERBEEANERBERE - IR EEERNEEZAREAREZWARER S%
RINERE R -

No withholding tax is imposed on royalties paid to resident companies. A 5% withholding tax
rate applies to royalties paid to resident and nonresident individuals, while a 10% rate applies
to royalties paid to nonresident companies. The rates for nonresidents may be reduced under
an applicable tax treaty. Income derived by a nonresident from the transfer of a right to use a
trademark also is subject to VAT at a rate of 5%.

6.4 F{iTiRFSE Fees for technical services
FAHFRBEEE LB ZRMRBEBRIIENM - TURIENBEEE L2 RNEMREED
BIEZR 5% > FRIERBREANERBERERE - AN TEEZEA » MR ENIIS
MEXBES 1% E 2% MBEEE) 1% E 5% GERBEEEE) » RIREHMRSERME -
HIRIEEEZEA > BMRBENINARIELINEFHEMSNIRE > §RBEEEEAER 5%
ZF 359% NREMRE > HIEFMBEEEBEABER 20% WRE (GE MEAR) BB TE) ) o
IEMFREEBANREXAERIBEEANERBERR o IFRBEEELRMNRTEE RIS
WAZE S IMNEAR 5% BIINMEEYVE 2R ©

No withholding tax is imposed on technical service fees paid to resident companies. The rate
is 5% for technical service fees paid to nonresident companies unless the rate is reduced
under an applicable tax treaty. For business individuals, technical service fees are subject to
withholding tax at rates ranging from 1% to 2% for residents and 1% to 5% for nonresidents,
depending on the specific service provided. For non-business individuals, the withholding
tax rates applied for technical service fees are similar to the tax rates applied to employment
income, which are progressive tax rates ranging from 5% to 35% for resident individuals and
20% for nonresident individuals (see "Rates" under "Individual taxation," above). The rate for
nonresident individuals may be reduced under an applicable tax treaty. Income derived by a
nonresident from technical service fees also is subject to VAT at a rate of 5%.

6.5 NZIIBRIREL R Branch remittance tax
DT IERERERR o

There is no branch remittance tax.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 1852118 Transfer pricing

MR BETEREATIENE OECD 155| o PILUERMBEETES A 81T | AILLER T IZER
% (CUP) ~ BEMEIRE ~ BAMBE ~ PIEEBFEENFE D ENE - MINEBHBATELTA
CUP 737% ; Bt X METERERR CUP AR H15EA » MIREF AL ERFERBZ HEHEE
BRIz T&E) A%

#R#% OECD BEPS 178 13 BEPVREE - MINEF AN BEFGFHRER - S BRSNS
ERTZRA) > MBI LUETHERE - BEMNBEIIEREes EERRR > Bt
GERFLHAUNHEABRRDEN RBMSIREENR - B MIREBABTRIRBHRR
BIRSCE] B ©

Vietnam has transfer pricing rules that generally follow the OECD guidelines. The following
methodologies are permitted: comparable uncontrolled price (CUP), resale price, cost plus,
comparable profit, and profit split. The taxpayer is required to prioritize the CUP method; other
methods should be applied only after rejection of the CUP. The taxpayer must establish that it
is using the "best" method appropriate under the circumstances.

Contemporaneous documentation is required under rules that generally follow the OECD
BEPS action 13 recommendations. The tax authorities can adjust profits if the pricing strategy
is found not to be at arm's length. The Vietnamese transfer pricing rules also incorporate
the "substance over form" principle, leading to certain types of related party expenses being
regulated as nondeductible for corporate income tax purposes. Advance pricing agreements
are possible.

7.2 #2I0EPRE Interest deduction limitationss

HRURERAGAR R ZEE > EREREEREATGEGRARZEEZ FFHEZH (BIFEH
BREHERNECERES ZFBWA) Wil LR%A EBITDA (EMITE#MEFIFE) 1
30% o gt A ElfR 2 A B A MBEE RS - WEFHEZE AR EBITDA Z EEEER 30% B
IKAERIRPATS ©

For entities with related party transactions, the deductibility of total net interest expense
(i.e., interest expenses less interest income from bank deposits and lending) from related
and unrelated transactions is capped at 30% of EBITDA (i.e., earnings before interest, taxes,
depreciation, and amortization). Nondeductible interest can be carried forward for five years
and offset where the net interest expense/EBITDA ratio is below 30%.
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7.3 =SB AT Controlled foreign companies
BEIEINEABRE o

There are no controlled foreign company rules.

7 4 RREEEECHE Anti-hybrid rules
[ORESEECIRE ©

There are no anti-hybrid rules.

7.5 #ESEEER Economic substance requirements

EXGRZEERE > BRI ERR A BB ATIFIER ©

Corporate income tax may be deemed payable where transactions do not have economic
substance.

7.6 IBE|EK Disclosure requirements
HEREZBECERTRIFERRR (ERASMSRNPARR) BREEARAZZNFEEN
TWHAFEE & EMBETERS - EETEREUREIRE WELE) FHETEXSF o

Certain multinational enterprises are required to disclose detailed information on related party
transactions by submitting an annual declaration form (along with the corporate income tax
return) and prepare transfer pricing documentation composed of a local file, a master file, and
a country-by-country report (as necessary).

7.7 B#IE#R Exit tax
BEIRAR o

There is no exit tax.

7.8 —RERiE 7378 General anti-avoidance rule
RIS HIEH N X ENMEAEREREBEMETHIRZ RKE AR IBEESE -

The tax authorities may deny tax treaty benefits by disregarding transactions that were not
entered into for commercial purposes but only to obtain tax benefits.
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8.0 TNMEALSZER

Value added tax

#i= Rates
IE#ERE Standard rate 10%
HMGIE Reduced rate 0% / 5%

EERMBANAZH—RERNEE > MEREER (5ST) EEARSTRENERMNRT

VAT is imposed on most common goods and services, while special sales tax (SST) is imposed
only on certain types of goods and services.

FENMBEREERINED 10%, BRREAS 0% M 5%, BEREREERNES 3%, BRE
2025 F 6 B30 H, BFETE (@, BfiHk. #17. =/ £5. ®KE. THE. ¥
SST E#lz mmM ) MBRARERZE, SST ZIEHE S 5% = 150%. B 2022F3 /8%
2027 F2 B, BERTERREINEL SSTMEE 3% [EE 2%.

The standard rate of VAT is 10%, with reduced rates of 0% and 5%. A temporary reduced
VAT rate of 8% applies until 30 June 2025, other than for supplies in certain sectors (e.g.,
communication, IT, banking, finance, securities, insurance, real estate, goods and services
subject to SST) which remain subject to the standard rate. SST rates range from 5% to 150%.
For the period from March 2022 through February 2027, SST for certain models of battery
electric vehicles is reduced to 2% from 3%.
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8.3 MREE%FET Registration

FRIETHmRtERRNEn EEREE » RESHBEEARAM S EMIENELEEMNNEE
it o PEMSED ZRBIHE RN EEBE LT RREBSNREEE o /T EE/A
TS P SE B AN E TR o DEENRIISTAIEZEZ HIL 10 XA » STAEEMMIEET ©
BT AR ESE A SR B RRRINEL S HEIRFEFEC o

NEBFEHH - FUTEBNOEEARVEAREEMRE ZBIMLER > BEBERER
BEREARTEREETINEREENNBEE - PRUURBHIIR

All organizations and individuals carrying on the production or trading of taxable goods and
services in Vietnam must register for VAT purposes. Each branch or outlet of an enterprise
must register separately and declare tax on its own activities. Transfers of goods between
branches may be subject to VAT. Registration for VAT is required within 10 days of the date
the business establishment license was issued. Business households or individuals without a
business license can register for VAT at the same time as their first VAT declaration.

Overseas suppliers engaging in e-commerce, digital platform-based activities, or the provision
of other services to organizations or individuals in Vietnam are obliged to register, declare, and
pay taxes in Vietnam directly or through an authorized representative.

8.4 FRFREALNLA Filing and payment
S RREBMINEIVEEREN XA 20 BRITEH o FEMREBH N SREERRNTR > 8
LFHEBAT—FEZE 308 - 2EBHRAEFER -

Monthly filing and payment of outstanding VAT must be made by the 20th day of the following
month. Quarterly VAT filing and payment are allowed for certain taxpayers, which are due by
the 30th day of the following quarter. Electronic invoicing is mandatory.
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9.0 HMABMEAR AR

Other taxes on corporations and individuals

FRIERAREA » RETRRRICERR ABMEA » IWEREKE R EU -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

HREMET  BEBHMFEMSZ 17.5% fERLERIE (S) ~ 3% (FARERE H)
1% 1EAKREMREE (UD) LUK 0.5% (FRSBERAMBEXNERE BHEREEHERTER
0.3%) - HEIE TRIFHRMFFEFTIFH 8% 1FALEIRIE - 1.5% (FRMRERMERT 1% FRR
TR o st EERERE THFHE  RILUREMEISMNIA °

HINERT | ERTEBER T EXHHMFTENSZ 3% fER R 17.5% (FAH SR
B (BIERK - FR - £5 - BEXSNEHES) FRERGEMERTER 17.3%) © S8
BIEREBR TREMFFEFEZ 1.5% (FRRBERERM 8% (FRRKRRIETESZHERE

For Vietnamese employees, the employer is required to make SI, HI, Ul, and labor accident and
occupational disease insurance contributions of 17.5%, 3%, 1%, and 0.5% (0.3% for special
cases with official approval), respectively. Vietnamese employees are required to make SI, HI,
and Ul contributions at rates of 8%, 1.5%, and 1% of the employee's salary, allowances, and
other additional income, respectively.

For foreign employees, in certain circumstances, the employer is required to contribute to
HI at a rate of 3% and to Sl at a rate of 17.5% (including the retirement, sickness, maternity,
occupational diseases, and accident funds) (17.3% for special cases with official approval).
Foreign employees are required to make HI contributions at a rate of 1.5% in certain
circumstances and retirement and death fund contributions for S| at a rate of 8%.

BN o

There is no payroll tax.

There is no capital duty.



RHERGRRBIEE — R E -BFREET

9.4 FEFEH Real property tax
BTSSR RS ENFEREIR QILEER « LuERE) o

The municipal authorities impose tax (e.g., land rental tax, land use fees) on the use of real
property.

9.5 E:EM Transfer tax

There is no transfer tax.

9.6 ENTE#R Stamp duty
FEHEUNEE (BIFETHE) B 0.5% = 15% KENTER o

A stamp duty of 0.5% to 15% is imposed on certain types of assets, including real property.

9.7 BBEM / ;B{HR Net wealth/worth tax
ERMERIBER -

There is no net wealth tax or net worth tax.

9.8 iEE / IS Inheritance/estate tax

EEBIR 1,000 B AN EENR RN 10% HASEHR (B MEAIR) R FRRAm
81) e

Inheritances and gifts above VND 10 million are subject to income tax at 10% (see "Taxable
income" under "Individual taxation," above).

9.9 Hfth Other

HIERBFEFERERUBLMNSHBHNRABRBINE RS EmNER MBS EENE
BIRMABRRIN) > ZIDBMAEE LA ABMEREMNEREER > QRXEES01% 2
15% o

Foreign contractor withholding tax is imposed on income from the provision of goods and
services by nonresident entities (except on income from pure trading transactions with a
delivery point to the border of Vietnam), which comprises corporate income tax and VAT at a
total combined rate ranging from 0.1% to 15%.
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10.0 FHMR7E

Tax treaties

MEBMEL 0 BHERBE - EEARB CAMEHECRERMEF BRENZENY
(BEPS MLI) 72 2023 £ 9 B 1 BRI ERL o

ARIEmREEREREIEN > 555118 International Tax EIRFL ©

Vietnam has concluded approximately 80 tax treaties. The Multilateral Convention to
Implement Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS MLI)
entered into force for Vietnam on 1 September 2023.

For information on Vietnam's tax treaty network, visit Deloitte International Tax Source.

11.0 #RF514RES

Tax authorities
BEIRFEEERT ~ MFELEF ~ BIEED

Provincial tax departments; General Department of Taxation; Ministry of Finance
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'IO EI;R 7|Uk

Investment basics

1.1 &¥ Currency
EfeE (DR)

Indonesian Rupiah (IDR)

1.2 YMEEH Foreign exchange control

BARBREER / REMAREREARDE » BEEED 1 BHNEE (REAFEIIMNES
38) UL HEAHEEMEBR - AIREENEAENBEIKENER » LhiaEE (alur
Merah) W5 /8RANEBRE o

BEEEIRNEREIRE 10 B (EMNEMZEIMNESER) U LEE > KERMEHRRE
77 (Bank Indonesia) FRER o HYTEIRIERH A LHHEMFITRZ HRITIREAERIER X4 -
DR FEIEHRRIRT » RENERERETHAMARSIIFRERS - EmeEEENIFERES
YREMENEERE - REXZ P EEANR  MHTHKXEERBNEERS « EXIRMS
ShEHERNE (hibah) ~ BEIRBZ3 S ~ SMERITERUKBIRRER S © BERRIBITIRRE
HeERARBEREE > RR L BEEEEHEELIAER - SHEBEEFEETHAR
ERTHEELRB EmF N5 Rk > B AEEARRE

Individuals entering or departing from Indonesia with cash and/or other forms of payment
with a value of at least IDR 100 million (or the equivalent in any foreign currency) must notify
the Indonesian customs and excise authorities. Individuals entering Indonesia must also, upon
arrival, enter the red line (Jalur Merah) and be subject to physical checks by the customs and
excise authorities.

Transfers and remittances from Indonesia of at least USD 100,000 (or the equivalent in any
other foreign currency), must be reported to Bank Indonesia (the Indonesian central bank). The
person performing the transfer or remittance must provide the underlying documentation
to the bank carrying out the transaction for submission to Bank Indonesia. All cash or
noncash transactions carried out in Indonesia, either by residents or nonresidents, must be
denominated in IDR. Exemptions may apply to certain transactions within the framework of
the implementation of the state budget, the acceptance or provision of grants (hibah) from
or to an overseas party, international trade transactions, foreign currency bank deposits,
and international financing transactions. Bank Indonesia also restricts the use of IDR for
international activities, so that in principle, IDR may be used only within Indonesian territory.
An exemption from this restriction may apply where the limited use of IDR for international
activities has a positive impact on and benefits the Indonesian economy.
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1.3 E/EB / B1#53RK Accounting principles/financial statements
BRME—MARETRA

Indonesian GAAP applies.

1.4 FERZEREE Principal business entities

BIRAB] (Perseroan Terbatas & PT) REERE RNVGBEABIA - BRENEEHFEH
SRR E S E 2 FREI SN BRI T2 SN > ERIRFOEE AR YIRAIT EII R AT 2 HM
SN E o BRIZMEEIRITIRT AR SRR PR ENIIERRERE LN » SMEATN D T
IR E T AL R AT IRGITTE - REB LB RN BELUETITIHMAE (R&D) JEF)
BRREERZELN » WEEBE NSRRI TERIEEES)

The limited liability company (Perseroan Terbatas or PT) is the most common form of
business entity in Indonesia. There is an official list of sectors that are closed (in whole or
in part) for foreign investment; any sector not explicitly stated on the list is considered fully
open for foreign investment. A branch of a foreign corporation generally is not permitted to
engage in these closed sectors, except for entities providing banking services and meeting
foreign ownership requirements specified in the relevant regulations. Investors may set up a
representative office in Indonesia to conduct marketing and research and development (R&D)
activities, but a representative office generally is not allowed to conduct any revenue-generating
activities in Indonesia, other than in the construction sector.
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2.0 ~AEIR

Corporate taxation

#ZE Rates

AFFREHE 22%

Corporate income tax rate

DREIBHRE 22% > TERFEIBF T INUR 20% 0 <R

Branch tax rate 22%, plus 20% branch profits tax in certain circumstances
BAFFHRE 22% (REMX) / BEAERE

Capital gains tax rate 22% (standard rate) / various

2.1 MIBEFBEEH S Residence
MABEENEAMIIE M > SEENE A EIEIEIEFT » BB AHERBEES -

A company is regarded as Indonesian tax resident if it is established or domiciled in Indonesia,
or has a place of management or control in Indonesia.

2.2 FIER Basis
BEEABDEMESIKATEHMR > BRSRERMG » RAMEREIINRRE £FME A EREEH
R o IEBEFERAREREIEIRFEMIR » Eh SR EBEREIEERIEE (PE) 8IS -

Resident companies are taxed on their worldwide income with tax exemptions available
for dividends and foreign-source business income if certain criteria are met. Nonresident
companies are taxed only on Indonesian-source income, including income attributable to a
permanent establishment (PE) in Indonesia.

2.3 :##Fh18 Taxable income
RS ERABRRASINGRIINERNER - EERAMECIEEXME BERZMERK
WEFRE (Q0RRF) ~ F B RAERIE) ©

Taxable income is defined as assessable income less tax-deductible expenses. Assessable
income includes business income, gains from the sale of assets, and passive income (such as
dividends, interest, and royalties).
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2.4 = Rate

2.4.1 —fB#=E General

IREATIPIEMR (CIT) IS 22% - E—EEFTFERLWANBIS 48 RENEBNBEEH/N
A% BE—E AR 0.5% BANRALPTSIN - 74 BEMMEBBATERBRRG
45 (DGT) BIEEEAREACFMERE BT A BB 500 REEBENBEE RS HAEAKA
1% 48 REDEERNIEMA A R E A BIPAISIRE 50% BRI % o BRABIPIERIN ) BRI%BIR A
BN ABIPTSIMBREIRFNE 20% A ZREFIER CRIFRBBEAMNERIGTEREAR) &
ERERG TR BERIEENATFIERERMATEERERIE BEERH D BT B

The standard corporate income tax (CIT) rate is 22%. Certain resident small and medium-sized
enterprises that earn or receive gross revenue not exceeding IDR 4.8 billion in a fiscal year
are subject to a final income tax rate of 0.5% on gross revenue for a certain period of time.
However, these taxpayers may opt to apply the standard CIT rate after notifying the Directorate
General of Taxation (DGT). Resident companies with gross revenue of up to IDR 50 billion
receive a 50% reduction in the standard CIT rate on the first IDR 4.8 billion of gross revenue.
In addition to CIT, a PE is subject to branch profits tax at a rate of 20% after tax, applicable to
the PE's taxable income after tax (unless reduced under an applicable tax treaty). The branch
profits tax does not apply where the PE's taxable income after tax is reinvested in Indonesia,
under certain conditions.

2.4.2 Mihn#t Surtax
HPIINAR o

There is no surtax.

2.4.3 & EH Alternative minimum tax
mRERE o

There is no alternative minimum tax.

2.4.4 2RRERES (B=%ZH) Global minimum tax (Pillar Two)

ENEEIEMIER » B LR S/EEREELL OFECD/G20 MEFRREAT BB R EEL R
N2 NERERR (GloBE) 3 M%) RA—BN2KRERES > BEESHEN
EE 75 BT ENBEEEER 15% WRIKRERE « 5Z3REB 2025 F 1 B 1 Hiferel
JBEM °
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Indonesia has enacted legislation to implement a global minimum tax that is in line with the
global anti-base erosion (GloBE) or Pillar Two model rules published by the OECD/G20 Inclusive
Framework on BEPS, implementing a 15% global minimum tax for multinational enterprises
with annual consolidated revenue of at least EUR 750 million. The rules take effect in Indonesia
as from 1 January 2025.

2.5 BaFIFR{SH Taxation of dividends

RABESEHAZRARE ; R BEEBLAENRE —BEEREWEINRF REFTESR o 1 B
FEERARWRINIINERAMER R ERRRABREREE » 7Ral %M o RINEEHREABRER
ENFEMREFI AR ERIBFT 1SR © BT ERERM N & SREEITH -

Dividends generally are included in taxable income; however, dividends received by a resident
company from another resident company are tax exempt. Additionally, foreign dividends
received by a resident company that are reinvested in Indonesia within a certain time period
may be tax exempt. Any portion of the dividend that is not reinvested in Indonesia within the
specified period is subject to tax. A tax credit may be available where certain criteria are met.

2.6 EAFI15#1 Capital gains

BEERATESNERNGEERFEA—RPISREPNSR o BERMERSFRZP LHHK
RZFGEHMRZZEME 0.1% NERLFER - 5 > BRNERAHET (PO) BEERSE
FHERE > BB AFTRIRD RS IPO BRIARERAN 0.5% BIZEIMNRARFTSH o

—MRME > A/ SCREYIBIBERILABR AR 2.5% BINEREFTSIN - BEXZBEATER
R (g0 - ERAEEMHERBE (1%) » ERAHMGmBEFER (0%) ) o

JFEAEHERANHBEEMEENERMSZBUTAB 5% REPASR > B REERN
ERBERES R °

Capital gains earned by a resident company generally are taxable and taxed as ordinary
income. Gains on the sale of shares listed on the Indonesia Stock Exchange are subject to a
final tax of 0.1% of the gross transaction value. An additional final tax rate of 0.5% applies to
founder shares based on the share price at the time of an initial public offering (IPO), regardless
of whether the shares are held or sold following the IPO.

In general, the transfer of land and/or buildings is subject to final income tax at 2.5% of the
gross proceeds. Different rates apply to certain transactions (e.g., the sale or transfer of low-
cost residential accommodation (1%), transfers to the government for the public interest (0%)).

Capital gains derived from the sale of Indonesian assets held by nonresidents are taxable at a
rate of 5% of the gross proceeds, subject to relief under an applicable tax treaty.
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2.7 K548 Losses
MBEBAABEEEFERNATRNGES c TEGSRBERZENERT » BRRWUR R
FINEEFEATIRIHRIERERZ 10F (BT MEERHEH] ) o2 FASFEBRIHINET -

Tax losses may be carried forward for five years following the year in which the loss was
incurred. Subject to approval from the DGT, this period may be extended to a maximum of
10 years for resident companies that benefit from the tax allowance facility (see “Incentives,”
below). The carryback of losses is not permitted.

2.8 IFSMREEINIE Foreign tax relief
BEE R B ZIRINRIRATE B M BEISME TR ARENE AR « IREARINIK SRR A Z PRISESMR
HENEMMEEEAMR ©

Resident companies that earn income from foreign sources are entitled to a unilateral tax
credit for foreign tax paid on the income. The credit is limited to the amount of Indonesian tax
payable on the income.

2.9 SEHRHIATE Participation exemption
FE2R L TRFERIR -

See “Taxation of dividends,” above.

2.10 ¥ERRATIHIE Holding company regime
BIERABHIE -

There is no holding company regime.

2.11 FARIBE Incentives
FAMEE . HHHED 40% BROATERERGENARKREEAFENA AR LM ABMNRA > &
FB 19% BIBIEABIFTSME ©

RRMABEEERNEENREEEZNHTRENEFTER - SBLTENSGKREEEXMSA
BiEE > AIZERDVSEERS 20 £ 100% ABMERARESE > 2BFIEE% 2 F/Y
50% ABIFFFH - HREREESERAE 5000 BENEE » RRBBHAGRKRESEME - MRE
EFH 4 1000 BENEEU LB/ 5E 5000 RENEERIER » BRI B EXMBHIEER 5 F 50%
HABIPMSMBRESE » ZEBATFREME 25% HABER - @ik RiRAEEELEAL
EERtEEHRERNEHRENNRZS AR BRI - LEER 15% HRERE (B
X TIRE) T MeEM&ERas (2% 1) -
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R R BERAN T EEXTRRR ERMRESENEEERT > HEFEL BRI
BEMBAUBKENAT - ZMHIEE () RELE (BRIBERETINETLETEE (8
i) RELRAR 30% > P EEELERMRNESHEELEE » TN NENTERR
FRfs) ; (i) EEZAMRITEM / S ; (i) RBEEEEERIRERS 105 ; Uk (v) X
I FIEEEERIRFINEIRRIEE 10% ©

HRTEARRBABESHRBEREHNEEERR » U TEEEFHHZHATER NEHRR
WO G S

- SEHTMENEENMEARENERER URERATN > BERARIEEBTBNE
FEEEE (81 KREWRIEN 0%  tEEEEETHRENZAFER » TR
FRETIOR) ;

- ANERERBMNSMESS BB/ NBBREE (UEEIMIBUREREESZH 100% B -
REZABMRMBEIEZ HAY 200%) 5 K

- PREEAEREES) (UEBSMNAURFR SIS 200% WZEL » R ZAIAMREETEZ ) 300%) ©

BIBLERE (Kawasan Ekonomi Khusus) B AEBREIELSERENKEERNEEEER
ERRRPBEERRUBCARFIE (R °

REBEBFSTEIRENE BE A IEMERBB EL AL LR (Nusantara » 518 IKN) RIHTIR >
ATE KN ETHRENBREHRERBES » SRR EABMSRE  HEFEEEHIZH
BUBARIRURI R BIE ~ BUFR AEE T ZEAFMSER « /N EBEEEBRAREPRISHR > KL
Fe 3l / SR AR S EERIFTISINEA S ©

A reduced CIT rate of 19% applies to publicly listed corporate taxpayers with a minimum of 40%
of their shares held by public investors that meet certain criteria.

A tax holiday regime is available for new investments or business expansions in certain pioneer
industries. Qualifying projects in high-priority sectors may be granted a CIT reduction of 100%
for a minimum of five years up to a maximum of 20 years, followed by a 50% reduction in
CIT for a further two years, starting from the commencement of commercial operations. The
minimum investment is IDR 500 billion and the length of the tax holiday depends on the value
of the investment. A 50% reduction in CIT for five years from the commencement of commercial
operations may be granted for projects with a minimum investment of IDR 100 billion but less
than IDR 500 billion, with a 25% reduction in CIT for the subsequent two years. Taxpayers that
benefit from the tax holiday regime and are subject to the global minimum tax for multinational
corporations operating in Indonesia will be subject to a top-up tax to reach the 15% minimum
rate (see "Global minimum tax (Pillar Two)" under “Rate,” above).
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A tax allowance facility is available to resident companies with a specified minimum level of
capital investment in designated industry sectors or those operating in certain geographic
locations where the necessary conditions are satisfied. The facility includes: (i) an investment
allowance (a reduction in taxable income equal to 30% of the total amount invested in tangible
fixed assets used for primary business activities, including land, allocated equally over six years
starting from the fiscal year when the commercial production commences); (i) accelerated
depreciation and/or amortization of assets; (iii) an extended carryforward of tax losses for up
to a maximum of 10 years; and (iv) a reduced withholding tax rate of 10% on dividends paid to
nonresidents.

For resident companies that do not fall within the scope of the tax holiday regime or tax
allowance facility, a "super tax deduction facility" is available for the following business activities
or expenditure:

- New capital investment or business expansion in labor-intensive industries (in the form of an
investment allowance equal to 60% of the total amount of investment in tangible fixed assets
used for primary business activities, including land, allocated equally over six years starting
from the fiscal year when the commercial production commences);

- Apprenticeship, internship, and/or learning programs in human resources development (in
the form of a maximum additional deduction of 100% of qualifying expenses, resulting in a
maximum deduction of 200% of the total qualifying expenses); and

- R&D-related activities (in the form of a maximum additional deduction of 200% of qualifying
expenses, resulting in a maximum deduction of 300% of the total qualifying expenses).

A legal entity that manages a special economic zone (Kawasan Ekonomi Khusus) or an
enterprise that carries out business in a special economic zone is eligible for benefits under the
tax holiday regime or tax allowance facility (see above).

Following the government's plan to move Indonesia’s capital city from Jakarta to a new city
named Nusantara (IKN)), tax incentives will be provided for investments and business activities
carried out in IKN, including a reduction in the CIT rate, super tax deduction facilities for certain
activities or expenditure, employee income tax being borne by the government, a final income
tax of 0% on certain gross income for small and medium-sized enterprises, and an income tax
exemption on the transfer of rights over land and/or buildings.
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3.0 AR EE

Compliance for corporations

3.1 FMEE Tax year
REGHFESHETH - EATRAEHFEERESNHEBHLE

The standard fiscal year is the calendar year. Approval from the DGT is required to use a
different fiscal year.

3.2 &f#H%R Consolidated returns
TRFEHBR ; SRABVBEEBIEIMIERIRE °

Consolidated returns are not permitted; each company must file a separate tax return.

3.3 HREREA4A Filing and payment

ENEH ABIPMSIMRBHHERE - BB RRRMAR LA 20 HAETIRES » FERRKRANLAET
GEFEARENINERDRR  ERRELAATBIERLEWER - 88 ASMSRERRN
KA 15 HATEM - NBESRAEMELE BEIRARA 10 H - FERABIPMSINEANANFERT
FRERRIT AT ©

Indonesia uses a self-assessment system for CIT purposes. Monthly returns must be filed by
the 20th day of the following month and annual returns within four months after the end of
the fiscal year, although the deadline may be extended by up to two months. The deadline for
payment of the monthly CIT installments is the 15th day of the following month. The deadline
for payment of withholding tax is the 10th day of the following month. Annual CIT payments
must be made before the relevant tax return is filed.

3.4 8l Penalties
STRIREEIME > WEHBAIR « AR « RN E~EEBHBRHEESE - RERNIIREiHEY
FERMABENERE 24 BB 2 BT 8 » B BRIZMEED (MoF) REME A FEIFIZEHE o

Penalties vary depending on the situation, such as late payment of tax, late filing, tax
underpayment, and voluntary amendment of returns. The most common penalty is interest on
underpaid tax, which may be imposed for a maximum of 24 months and is charged at a variable
rate linked to the predetermined monthly interest rate set by the Minister of Finance (MoF).

3.5 f#f2iK< Rulings
WREBATORBESHERLIBAIRTIEF T ERERAREBERS - RBEFEILIER
EIECIERAR o RS EEARNIEHBRBNMREFA °

A taxpayer may request confirmation from the DGT regarding the application of the tax law or
a particular procedure where this is unclear. There is no timeframe for the DGT to respond to
such requests. The ruling applies only to the taxpayer filing the request.
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4.0 @ AFRTS

Individual taxation

#RE Rates
{EAFRSHE

Individual income tax rate

BAFIERE

Capital gains tax rate

RMREAE (ENERE)
Taxable income (IDR)

6 TERUT
Up to 60 million

6FEULEE2/®STE
Over 60 million and up to 250 million

2S5 FEBULESRE
Over 250 million and up to 500 million

SEUEESE
Over 500 million and up to 5 billion

50 Bk
Over 5 billion

Rate

5%

15%

25%

30%

35%

0.1% % 35%
0.1% to 35%

4.1 IRFEFBEEF S Residence

TEAFEENEEE ~FMEMR 12 8 B HIBTEENE(EHE 183 RELL L » iEHIESZ

BIHRENEREE

ABHERBELEE - ZHEFELN 183 REEEA%ZEAREIMNEABIEEEE » BRET

MIEE ©

An individual is tax resident in Indonesia if the individual resides in Indonesia, is present in
Indonesia for 183 days or more in any 12-month period, or is present in Indonesia and intends
to reside in Indonesia. An individual who is present in Indonesia for less than 183 days and
has no intention to reside in the country is nonresident and is not required to register for tax

purposes.
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4.2 FIRER Basis

BEEBEAMRERIICREREIINRIE R RIFRRATSEEHFTER c FFBFEEAER
ENEARAISEHEM - EMEREER > SNEARNRH AR EEEBIAINEREBRRED
AR SR EFE -

A resident individual is taxed on their worldwide gross income, less allowable deductions and
nontaxable income. A nonresident individual is taxed only on Indonesian-source income. A
foreign citizen who is tax resident in Indonesia is taxed only on Indonesian-source income for
the first four years after becoming tax resident in Indonesia, provided that certain requirements
are met.

4.3 R#iFr18 Taxable income
FRFTSEIESTEmMMN « EEFNBREARFIRT o

Taxable income includes remuneration from employment, business profits, and capital gains.

4.4 1 Rates
BAPTISIRE LRI RIER R o

BAREFEEEY GREEBUNTEREIN) FREIBVERS IR —ESstFENTEA
AB(RENfESE » RIMETREMM 0.5% HImAFTISINGE - BEEE AT RIEREBRNFRF/IRERIE
LB RIREEAPTSIEK o

Individual income tax is imposed at progressive rates as shown in the table above.

All income earned or received by an individual carrying out business activities (except certain
independent personal services) that does not exceed IDR 4.8 billion within a fiscal year is
subject to 0.5% final income tax. Resident individuals may opt to be subject to the standard
individual income tax rate by submitting a notification to the DGT.
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4.5 BZF48 Capital gains

FEEEEAFTSRRNERTISEE FA—RRNPTSERER - HENHERSFZZMM EHRIRE
Z RSB ARZI ZEE 0.1% MREFTSIN © 5 BB APTRERM BB RE R AREITRAK
BN 0.5% MIFBIMRARFTISIR o —FRME > DA/ SUERERYIAITE E7BIRABUR A BT 2.5% AAR
RICFTISTR

Capital gains earned by a resident individual generally are taxed as ordinary taxable income.
Gains on shares listed on the Indonesia Stock Exchange are subject to a final tax of 0.1% of the
gross transaction value. An additional final tax rate of 0.5% applies to founder shares based on
the share price at the time of an IPO. In general, the transfer of land and/or buildings is subject
to final income tax at 2.5% of the gross proceeds.

4.6 HIPREEMA%EE Deductions and allowances
REBEETHNEATREEFRETINGER o A - WENERERFTSMEENENE
BA—RREETR - BEEEA ERBMRRE 2R EETFLIZEBARRE

An individual who carries on a business may deduct expenses from business income. Expenses
generally are deductible if they are incurred for the purpose of earning, collecting, and
maintaining taxable income. Personal tax reliefs are provided for the resident individual, their
spouse, and up to three dependent children.

4.7 1RYMREEINIE Foreign tax relief
IEIEIMERFTEN B EEE AR EE EAMNEIMRTENIE « 11IKS A BB IMAZR
ZEERMER BTGB EAANEINAR > TSR EMM =8P 2 REEAR ©

Resident individuals who earn income from foreign sources are entitled to a unilateral tax credit
for foreign tax paid on the income. The credit is limited to the lowest of the actual foreign tax
due, the foreign tax that would be payable taking account of the terms of a relevant tax treaty,
or the amount of Indonesian tax payable on the income.
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5.0 BARFEEIR

Compliance for individuals

5.1 :FMEE Tax year
B EEAEBER o

The fiscal year is the calendar year.

5.2 EA#REPE Filing status

FIERAEEA (BFEMEET) HWEETRBER - WABKRERAMEPIENEAN - FRE
BEEBAAEEHAL Uk RARBITHREZHNEEL M ZEME - 8P KERR
AB—IOBEB o XEZ BB BRithR BB ERET X OBBI TR AlAE
JBERR o

All resident individuals (including expatriates) must register for tax purposes. Exemptions are
available for individuals earning below the nontaxable income threshold, those who do not
qualify as resident individuals, and married women who fulfill their tax obligations jointly with
their husband. A family is considered a single economic unit. Separate filing is allowed where
there is a prenuptial agreement between the spouses or where a married woman elects to
fulfill her tax obligations separately from her husband.

5.3 HREREA4A Filing and payment

ENEEAPTSMREHBERAE—HU - BEAEBSE ~ MR 8 T 5 & R E MR &R
M o LHIEZH 2 MNBHB AN ABITHMEESRIRTE « FEEAFSRBRRENFELR
%/ 3 B 31 HAIRA > BELHATRIERZMER - BEESEARSEEEHELNITE
Bz EEEAREFEREPIEE > PTEERMRGRER > ERREWALE - TEEBERT >
PRSIHMRIRAZ E R ETTE R ©

Individual income taxes in Indonesia are imposed only at the national level. The employer is
responsible for calculating, deducting, and remitting tax due on employees’ salaries and other
remuneration. Most nonsalaried taxpayers assess their own taxable income. The annual
individual income tax return is due by 31 March following the end of the relevant calendar year,
but the deadline may be extended for up to two months. Resident individuals who conduct a
business or independent profession with turnover not exceeding a certain threshold may elect
to be exempt from a bookkeeping requirement and only need to maintain records of revenue.
In such cases, taxable income is assessed based on deemed profits.
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5.4 8l Penalties
SAIABEIME > MBI ~ MR « MR E~XBEFMBHAE - RERNIAIEHE
FRMIENERE 24 A ZFMFE » HHT SREV B R ENESH FEFIEHHE o

Penalties vary depending on the situation, such as late payment of tax, late filing, tax
underpayment, and voluntary amendment of returns. The most common penalty is interest
on underpaid tax, which may be imposed for a maximum of 24 months and is charged at a
variable rate linked to the predetermined monthly interest rate set by the MoF.

5.5 f#FEK< Rulings
MINBB AT ARBER/H R EERASS EI2F TN ARERARER S o MBARH AR
FHL RO HARR o ARRER S ZEAN IR HAERINARBRA

A taxpayer may request confirmation from the DGT regarding the application of the tax law or
a particular procedure where this is unclear. There is no timeframe for the DGT to respond to
such requests. The ruling applies only to the taxpayer filing the request.
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6.0 HI#FTTX
Withholding tax

#ZE Rates

£k B{EE JEEEE

Type of payment Residents Nonresidents

NG| fEA RE] fEA

Company Individual Company Individual

B&#I Dividends 0% 0%/10% 20% 20%

#IS Interest 0%/10%/15%/20% 0%/10%/15%/20%  10%/20% 10%/20%

HEFIE Royalties 15% 15% 20% 20%

6.1 Ba#l Dividends

BEEABLZNFI—EBEEATNRIEENE » BERRFENRATEEATFRER -
TG FEEEEABIIRH—ARTEU 10% WREINERT > BNERERGE T ESHRE - X
ST IEBEEMIRRFIZBEA 20% HINAIRER » BRIERIBERMNARBEREIRE o

No withholding tax applies to dividends paid by a resident company to another resident
company, and the dividends are exempt from CIT for the recipient. A 10% final withholding
tax generally is imposed on dividends paid to resident individuals, although an exemption is
available where certain criteria are met. Dividends paid to nonresidents are subject to a 20%
withholding tax, unless the rate is reduced in accordance with an applicable tax treaty.

6.2 2 Interest

BEEAR (GR1TMRIN ZTFTEEEMNFE MBI 15% FINER > (FAFNBEKRZEZ
TERIR - BEERITZOFEEZNF B RIBEN 20% MRLINER o IFEREFN B2 E
FE (WiRTT) SR ENAMAN - BNAIEBNHEZRITHNES (BEFRNHEES) HFE
FITEZ N T REB BN 10% NREINHIRTN 0 BELEFISMERIRIS - L FIFBEENF
SRIZERE 20% NMEHMINERR (BFRERAFIERIZ 10%) > BRIEREEBNERIBERE
fRE o
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Interest paid by resident company (other than a bank) to a resident generally is subject to a
15% withholding tax, which represents an advance payment of the tax liability for the recipient.
Interest paid by a resident bank to a resident is subject to a 20% final withholding tax. Certain
resident recipients (e.g., banks) are exempt from withholding tax on interest. Interest or
discount on bonds issued by government and nongovernment agencies, including sharia
bonds, paid to a resident is subject to 10% final withholding tax, with certain exceptions.
Interest paid to a nonresident is subject to withholding tax at the rate of 20% (10% for interest
payable on bonds), unless the rate is reduced in accordance with an applicable tax treaty.

6.3 1#FI% Royalties

ST FBAEENREFIE B 15% IR (EAREEF €& 2 BT o TIFIEEE

BWREFIS RN 20% BN MRIFRIZBRANERGERERZE - MRBENMS >
MEfE) —MEEATNEERELEE VAR S ERNEERMNER R A E L EEER

M A ERER ©

Royalties paid to a resident are subject to a 15% withholding tax, which represents an advance
payment of the tax liability for the recipient. Royalties paid to a nonresident are subject to a
20% withholding tax, unless the rate is reduced in accordance with an applicable tax treaty. For
tax purpose, “royalties” generally refers to any charge for the right to use certain tangible or
intangible assets or know-how in Indonesia, as well as for the transfer of such a right.

6.4 }%1lTARIEE Fees for technical services

HEL A FEEEHEM - SEAEARBEAURAS (ZMAREMBSERIN - BN
10% BUBRAIDEINTN) BIARZERT SR 2% MDA o O FBEEEAMRENEMRSE &
FRRESANEAPTRR o BERFEITTBEN 2% & 6% FENIIHRTR c TNFIEBEFEEN
EATARFS B RIZRAA 20% BN > FRIERBRE AR HEFERRE o

A 2% withholding tax applies on gross payments made to a resident for technical,
management, or consulting services, and rentals (except for land and building rentals, which
are subject to a 10% final withholding tax). Payments for technical services provided by
resident individuals are subject to individual income tax. Payments for construction services
are subject to withholding tax at rates ranging from 2% to 6%. Technical service fees paid to
a nonresident are subject to a 20% withholding tax, unless the rate is reduced in accordance
with an applicable tax treaty.
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6.5 D ZIIBREFEL Branch remittance tax

HE RSB ATIFTSIRBIRIRFTSEEIR 20% D EEFBER (B MAERE
TB TRE] ) > ZREAREEANARBERE - R ELEEZMNABTFEREBINER
FrSEENEBRIRE > QA RO ZMBNER » BEFSHEEK -

A 20% branch profits tax is imposed on a PE's taxable income after CIT (see “Rate” under
“Corporate taxation,” above), which may be reduced in accordance with an applicable tax treaty.
An exemption from branch profits tax applies if the PE's taxable income after CIT is reinvested
in Indonesia, subject to certain requirements.

6.6 Hfth Other
EEFEREZEIELTEEELDNRM BIEREEBEEN 5% BMINERT - BRIEREER
MR CERESE o

The transfer of the shares of an unlisted resident company by a nonresident shareholder is
subject to withholding tax at a rate of 5% of the transfer value, unless an exemption applies
under an applicable tax treaty.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 88118 Transfer pricing
RIRAZ BN S8 THE FEENAN TIRBERZZRAET -

ENETR BRI B B M MBI - AT OECD A% — - BB ARZBHEBA
BEFER > REREFEXH - BEXH L AGMEBEEERRENEN - SEFEMR
EHFNEBZENERERBHL - MNEBABETBEERAFHMER « FJEEEDT - FR
BENTIERAR > MRIAHEESRERRFHONRE (SFEE I8R5 -

BEEARMARBEMEBARZNFEEN » WEFERBFRENINE R BATIIRMT
R EETE T - BRENR BMBRERE - WAIAERIRBEEPETA -

HEBEAREIE=EE > HEEIERS  BEIERSNENRE - EEEEREA
RMRARZZ L E U TE—FPIER > FiREBTEREMNBETERS | () Ai—F 5t FER
WAGBIE 500 BENESE ; (i) I —E st FEAMBRANAT AR S TERBA 200 EHEE ; (i)
AI—EsHFEERMGEANFIE ~ A E « REBNAMIZZ SFEBIE S0 REER ;5 31 (v) B
REMRNERENEZEEENRMEANETRS © It TEREEEEGATERARRS
SR FEEZA—SFAEESHBIRAZEL 11 KEEBENEEERT » FEEEEFIWE - UK
EETERSNBEIERS - BEERARLEBENBRRENRERFRTRXBFEN
RENZENUREEEEAEFRIEANRE - BRTHEBYNEMNEERBFTSRER
&AL o

Transactions between parties that have a special relationship must be carried out in a
“commercially justifiable way” and on an arm’s length basis.

The Indonesian tax authorities have issued detailed transfer pricing guidelines that generally are
in line with the OECD approach. Certain documentation is required where the total transactions
with related counterparties exceed a specified threshold. The documentation must contain the
information prescribed by the Indonesian transfer pricing regulations, including an overview
of the taxpayer's business operations and structure, details of the taxpayer's transfer pricing
policy, a comparability analysis, selected comparable businesses, and an explanation of how the
arm'’s length price or profit is determined (including the transfer pricing methodology).

Resident companies must provide certain information regarding transactions with related
parties and a declaration regarding availability of the required transfer pricing documentation
as attachments to the annual tax return. The information will be retained by the tax authorities
and may be tested in a tax audit.
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Indonesia has introduced the three-tiered approach for transfer pricing documentation, namely
a master file, local file, and country-by-country (CbC) report. The master file and the local file
are mandatory where the resident company has related party transactions and meets any
one of the following thresholds: (i) gross revenue in the preceding fiscal year exceeding IDR 50
billion; (i) tangible goods transactions with related parties in the preceding fiscal year exceeding
IDR 20 billion; (iii) interest, royalties, services, or other transactions with related parties in the
preceding fiscal year exceeding IDR 5 billion; or (iv) transactions with affiliated parties located
in jurisdictions with a tax rate lower than the rate in Indonesia. In addition, a resident company
that qualifies as a parent entity of a business group with consolidated gross revenue of at least
IDR 11 trillion in the fiscal year preceding the reporting fiscal year is required to prepare a
CbC report along with the master file and the local file. Resident companies must provide the
necessary information to ascertain whether they have an obligation to submit a CbC report by
filing an electronic notification via the DGT's online platform. The receipt for the filing must be
attached to the annual CIT return.

7.2 F)2FPRE Interest deduction limitations
SR AR IR E PR R A M 5 0% » BINNEFS#EEIEE (B4 41) ~ fARAZAE EBITDA (B
FRITEEESEATAIE) AL EMSE » IRE T ERMERA A LR o

The MoF is authorized to specify the limitation on deductible borrowing costs based on
internationally accepted methods, such as debt-to-equity ratio (currently 4:1), borrowing costs
compared to EBITDA (earnings before interest, taxes, depreciation, and amortization), or other
methods.

7.3 Z4ESMEIAT] Controlled foreign companies

BHEREEMMEBA (BREEFFNEAMMNEREEMNALRRTE) BEiEES
ERS—EEEREMUNIFLETABED 50% NEINE ALLENRRE > BRNES—FRER
BB 50% 2 FIEIRE » A BEBRREZINERFEMREB AR ANZAEESRK
F o BMEZIRIMATIRERNAKRERRA > ENEEEEMREFZ ANLATHERE QTSR
FRRRPETE N PRZEREEERS - IRIMNATFEREARENRFRRE LA A
ZERRERRAN R RAEINE T ZEBEENFRRELBRNEHEA KT ; EZFEE
BelESENRFRRELLAN > AZEREERIRABRESTRILDEFFELERE
HECEBWE - REERKRFNEEZNEEEEMNEZFZ AT RENNRAELE » HHT
BINABINEARSZELLH > REZIBINABRFRBFISETSE (BFEEEESWA ~ FIEM
BRI ~ BRI > MUREEBEING) ©
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The MoF is authorized to determine when a dividend is deemed to be earned from an unlisted
company established in another jurisdiction, where an Indonesian resident taxpayer (either
alone or collectively with other Indonesian resident taxpayers) holds, directly or indirectly, at
least 50% of the total paid-in capital or voting rights of that company, with the 50% threshold
criterion applied at each level. If no dividends are declared or earned from the foreign company,
the Indonesian resident taxpayer must calculate and report a deemed dividend in its annual
CIT return. The dividend will be deemed to be received either in the fourth month following the
tax return filing deadline in the foreign jurisdiction, or seven months after the end of foreign
company’s fiscal year if the jurisdiction does not have a specific tax return filing deadline. The
amount of the deemed dividend is the total amount of the dividend to which the Indonesian
resident taxpayer is entitled, in proportion to its capital participation in the foreign company,
from the net passive income of the foreign company (including certain rental income, interest,
and dividends; royalties; and gains on the transfer of assets).

7 4 [RRASEEHRE Anti-hybrid rules
FERORATEIRTE

There are no anti-hybrid rules.

7.5 ZEBHEER Economic substance requirements

BIGEREER -
There are economic substance requirements.

7.6 IBE|EK Disclosure requirements

HE2E LY MBEE) o

See “Transfer pricing,” above.

7.7 BRIE#R Exit tax
RBEIRAR o

There is no exit tax.
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7.8 —fERiEHRAI General anti-avoidance rule

ENERE—MRENER > BERFENIEBEEELNBREREBEIRESR > FEEAR
HE THESR - ERMIBERESHAIARER (FIg0 > 8278 RAISERN & RE0) 5
FrSMIEBEEERME AN BEREZERAFEREURUI S HIERE

Indonesia does not have a general anti-avoidance rule, but a nonresident receiving income
must satisfy certain residence test requirements to obtain benefits under a tax treaty. Where
a tax treaty stipulates a beneficial ownership requirement (e.g., in connection with the taxation
of interest, dividends, or royalties), that requirement also must be met by the nonresident
recipient of income who must meet certain conditions to establish beneficial ownership.
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8.0 INBERESZEM

Value added tax

= Rates
IE#ERE Standard rate 129%
HMGIZE Reduced rate 0%

8.1 FE#3Z 5 Taxable transactions

SEEREYN / UERIREN [0 BRHEER - BOEEHNEERA BIRHEERER
BEWENELEE) XIEMEYH / ERRY - EORREY ~ TR ERIRIINERELEY
M/ HIBINERIRTS » U RAEERERDE (Pengusaha Kena Pajak Z¢E5#8 PKP) HOFER
B/ ERMARTS - EXEMBANMANER R > BERehAMEEERED - NERTERA
NEEYMFRETEAHEE - QIEWEYRRAEMEENNERES - RN FREESE (WA
HEZENFRRE) NEREY / RFPIEZHEESEREE - HEEYHRT A REULETR

BIBBEFRFETNS (perdagangan melalui sistem elektronik S f#E PMSE) JR/E&40E
¥R MBRBIIEER AR ERNETFHBEEFAETINERZM PMSE SR INER
BA o

PREFEMRIN > BEH [EEM NEEBERERBMEER (LST) -

VAT is levied on taxable events, i.e., on the “delivery” of taxable goods and/or taxable services.
This consists of delivery of taxable goods and/or taxable services within Indonesian customs
territory (territory in Indonesia that is subject to Indonesian Customs Law), import of taxable
goods, utilization of offshore taxable intangible goods and/or offshore taxable services in
Indonesia, and export of taxable goods and/or taxable services by a VAT-able entrepreneur
(Pengusaha Kena Pajak or PKP). VAT applies equally to all manufactured goods, whether
produced locally or imported. Manufacturing is defined as any activity that changes the original
form or nature of a good, creates a new good, or increases a good's productivity. Deliveries to
certain areas (e.g., a free trade zone or bonded zone) may enjoy certain VAT incentives. Certain
goods and services are nontaxable for VAT purposes.

Transactions carried out via electronic systems (perdagangan melalui sistem elektronik or
PMSE) are subject to VAT. The DGT can appoint an e-commerce party that meets certain criteria
to be the PMSE VAT collector for its transactions in Indonesia.

In addition to VAT, certain goods considered as “luxury” items are subject to a luxury-goods
sales tax (LST).
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8.2 ¥R Rates

EERITERETE 202551 A1 BHH 1% BF 4 12% o 28 > B L > 12% (REEEHAR
EE0 0 S HEMERNRBREEEMMEIBECHEWNELRRERE 1% - ERELE
)~ FEREAEYAER ARSI & MR TS 0% ©

RIEEERIBE » BEMIBENL 10% = 200% 7% - BERHONEERS 0% -

The standard rate of VAT is 12% (increased from 11% as from 1 January 2025). In practice,
however, the 12% rate applies only to luxury goods as adjustments to the VAT imposition base
result in a lower effective VAT rate of 11% for other goods and services. The VAT rate is reduced
to 0% for exports of taxable tangible goods, taxable intangible goods, and taxable services.

LST rates range from 10% to 200%, depending on the type of luxury good. Exports of luxury
goods are subject to 0% LST.

8.3 MFEE:T Registration
A—EESHFENRMEIE 48 RENEBFEIREYA / SUBRMIRBNEENBETEERED
WA EIR G / IR ARSI RIS EMER -

IR EHEZBNTEERETREERL -

il

Entrepreneurs that deliver taxable goods and/or taxable services exceeding IDR 4.8 billion in
a fiscal year must register for VAT purposes and issue VAT invoices on the delivery of taxable
goods and/or taxable services.

Entrepreneurs domiciled in free trade zones are not required to register.

8.4 HAFREA4A Filing and payment
ENEHEEMIBEBTERR - SR EEMPRR]MNBERARAIER » WHEXERBRRE
ZRIFNE R 2 EER o BERARBENRIRINIEIR BN SV S EIRARFSHY S IR AR A LE
AERAEEMEHBMNZRA 158 °

Indonesia uses a self-assessment system for VAT. A monthly VAT return must be filed by the
end of the following month while the monthly VAT payment deadline is before the VAT return is
filed. The deadline for payment of self-assessed VAT on the use of taxable intangible goods or
taxable services from outside Indonesia is the 15th day of the month following the period when
the VAT becomes due.
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9.0 HMABMEAR AR

Other taxes on corporations and individuals

FRIERAREA » RETRRRICERR ABMEA » IWEREKE R EU -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 &R Social security

MEZEMNTERETE (B TREBIMNRRERERE) BRANRENREIEED7ESRIED

EERRMIMEA - ETREBINVIEREEATIEER 3BT « BEMBAKRSIRIERERR o

B F IR LA T AEEMRE 0.24% = 1.74% FET 1R 0.3%  BEREE 3.7% MR AR5 2%
(RBERFEFHELR) - BEHRERRBINREES 4% RERRHELR)  #HHMEE

T RIS BR0RBRIFERGIME o

REETEEACERERN 2% St GRE (EERE) - LURREBRF 1% SRR
T8 o S > REEATHSMBH 1% NERFRE (RESHAEHELR) - BTN
REMKRENES > SERERSSHEEINMBR 1% °

Two comprehensive social security schemes (a manpower scheme and a healthcare scheme)
apply for Indonesian nationals and foreigners who work in Indonesia for at least six months.
Contributions to the manpower scheme are intended to provide security insurance for work
accidents, death, old age, and pensions. The employer contributions are 0.24% to 1.74% for
work accident protection, 0.3% for death insurance, 3.7% for old age savings, and 2% (subject
to a salary cap) for the pension plan. The employer contribution for the healthcare scheme is 4%
(subject to a salary cap). The contribution to the pension plan is not mandatory for expatriates.

Employed resident individuals must make social security contributions (old age savings) of
2% of monthly compensation and a pension plan contribution of 1%. Additionally, employed
individuals are required to make a healthcare contribution of 1% of monthly compensation
(subject to a monthly cap). An employee may add other family members in return for an
additional 1% contribution per family member per month.

9.2 #:fi#E Payroll tax
BAERENFHER » BREIFENS SRl RRE I FHE THRIMRIPTSIR o

There is no specific payroll tax, but an employer is required to withhold, remit, and report
income tax on the remuneration paid to its employees.
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9.3 E#s#i Capital duty
PR AR EYRIN > HEAREEN BRERNE - BESEETER

There are no duties on capital or assets, apart from the land and building tax below), but
various registration fees apply.

9.4 REIEH Real property tax

T~ BEMRUKA SIS FEREM AR o Ri% (SR RBUFAI TS B SR B
) MENGRIBFERETENBNMN G B AR IHEEEN 0.5% - HEEX (W0
EENRAR DHEE 3« 508 « BEEMMZE) WDMAREYINS B RIRE ©

Land and building tax is payable annually on land, buildings, and permanent structures. Under
the Law on Financial Relations between the Central and Regional Government, the rate may
not exceed 0.5% of the estimated sales value of the property in rural and urban areas, as
determined by the relevant authority. The land and building tax for certain businesses (upstream
oil and gas, geothermal, mining, plantation, and forestry) is regulated by a specific regime.

9.5 Ei:EfR Transfer tax

—MRMES > THED / SRRV B EERAAE R 2.5% SRS (MEDERR ZELE
MmE) - E—EARREERE 6 TRHEEN TS EEY TR - BHMKREEENTE
&8 (Nilai Jual Objek Pajak ZEH8 NJOP) H&EEMN 5% B HAREYEER - FHESE
HRIEH - BIERHEERNGENREESE o

In general, the transfer of land and/or buildings is subject to final income tax at 2.5% of the
gross proceeds (rates may differ depending on the transaction criteria). A land and building
acquisition duty of a maximum of 5% of the higher of the acquisition value or the tax object
sale value (Nilai Jual Objek Pajak or NJOP) is payable when a person obtains rights to land or a
building with a value exceeding IDR 60 million. Various exemptions apply, including on merger-
related transfers and transfers to relatives.
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9.6 ENTE# Stamp duty
HETE S ZERSAR 10,000 ENRERIENTER o

Certain documents are subject to stamp duty at a nominal amount of IDR 10,000.

9.7 BEAEM / ;F{EM Net wealth/worth tax
ORI ERSCRER ©

There is no net wealth tax or net worth tax.

9.8 iEE / BEEIIR Inheritance/estate tax
BEEARIEER °

There is no inheritance tax or estate tax.
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10.0 FHMR7E

Tax treaties

ENEB#H4E 70 ZEEMIBTE < BEREERNFBEEERNZERL (BEPS ML) 122020
F8 A1 BEENEER -

ENER 2024 £ 9 B 19 HEE T REBHE _XERTHENRINZEAL (STIRML) °

Indonesia has concluded more than 70 tax treaties. The Multilateral Convention to Implement
Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS MLI) entered
into force for Indonesia on 1 August 2020.

Indonesia signed the Multilateral Convention to Facilitate the Implementation of the Pillar Two
Subject to Tax Rule (STTR MLI) on 19 September 2024.

11.0 FRFSHALRS

Tax authorities
WREEE -

Directorate General of Taxes (DGT)
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1.0 IEERE
Investment basics

1.1 &% Currency
Zetk (Thai Baht » THB)

Thai Baht (THB)

1.2 YMEEH Foreign exchange control
TRUGHEHES > BrEAEMEEETEL - MEFANRENERTREREEAR (22
R ) 2 EMETHNESER > BITIERHR / SiEAEIEET o

AEHERFRIBAFIRITET - UWHRRHERERB NN o BB E LIRIEZE LY
RS R TP RERTTRIHL/E ©

Repatriation payments may not be made in THB, but may be made in any other currency. An
exception applies for the transfer of funds made for the purpose of investing in or lending to
business entities in Thailand's neighboring countries (including Vietnam); such transfers may be
made in THB and/or in another currency.

Most remittances may be made through commercial banks, and documentation evidencing the
purpose of the remittance is required. The Bank of Thailand must approve the remittance of
funds exceeding a specified ceiling.

1.3 EHERA / B1#5ERE Accounting principles/financial statements

BEAREGIER - HNREGFTENFRRENES > aI2EERG 2] (AS) ~ BEIRRH
H]EZER (IFRS) MEB—MRARERR (US GAAP) o FRIR{HEFEFSMFFNAN L&
st EZMETBRV TSI ©

KRREEER UM ARETHIFAHETARADMNATFERRAGEME (WENER
BERZEOERSANRH) E—EANARERRDBSFIRICETNFHTRE - HIVMREINE
ERILZENNERBIREEENGELE > BRARAGHFELERERESR  REELRE
TEERRAGN / WREBANVHREAEEN AT REEFTHARAZEEE -
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Thai Accounting Standards apply. For areas not addressed by Thai Accounting Standards, IAS,
IFRS, and US GAAP may be consulted. Financial statements that have been audited and signed
off by a certified public accountant (CPA) must accompany an entity’s annual income tax return.

Public and private limited companies incorporated under Thai law must electronically file
audited financial statements with the Department of Business Development within one month
from the date of the annual general shareholders' meeting (which must be held within four
months of the company’s year end). For a juristic person established under a foreign law, and
for a joint venture as defined under the Revenue Code, the filing deadline is five months from
the end of the accounting year. Failure to hold the annual general shareholder's meeting and/or
to file the audited financial statements on a timely basis may result in penalties for a company
and its directors or representative.

1.4 FERZEREE Principal business entities

BIEARETHMABRLAE « GBEXE - BELXE 08 hE - HAES » WRINERT DR
8~ KRN B RN EIEER °

These include the public and private limited company; partnership; sole proprietorship;

joint venture; mutual fund; and branch, representative office, or regional office of a foreign
corporation.
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2.0 ~AEIR

Corporate taxation

#=E Rates

ATFRFIRKRE 20% (—RR1EMR)

Corporate income tax rate (in general)

AZIERE 20% (—RR1EMR)

Branch tax rate (in general)

BAFFHRE AR ARSI E

Capital gains tax rate Applicable corporate income tax rate

2.1 MIBFBEEH S Residence
LRI EHERAR NGB EINEREM I EEEIPER » BIWRAEES -

A public or private limited company or a partnership is considered resident if it is incorporated
in Thailand and registered with the Ministry of Commerce.

2.2 FRER Basis

BAEEEMEIKFARHR ; IEBREEEMRERIFFAFHRN - BEBSHNRABISNEINRR
BRZEFRFMSNERER A ER - EERIINED ZHEREREEBEZRATRAGIER
B ERIR o T HAREZTAAEISME A BRI BT BEEUL 10% D ZHEERERELRR o

EREARMFENRELCEE » REARATERB G RR -

Residents are taxed on worldwide income; nonresidents are taxed only on Thai-source income.
Foreign-source income derived by resident taxpayers is subject to corporate income tax in the
same manner as Thai-source income. A registered foreign branch or partnership generally is
taxed in the same way as a limited company. A 10% branch remittance tax is imposed on after-
tax profits paid or deemed paid to a foreign head office.

Unregistered entities with a taxable presence in Thailand are taxed in the same manner as
limited companies.
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2.3 :F#1Fh18 Taxable income
NEFMEREBHCENFERIBERY > BEEEEERRZE - WEFISNEAFEHIE
K o EAEASEF AP EARSIERINE A I Est B S RN A EERIRR

Corporate income tax is imposed on an entity's net taxable profits, which generally include
business or trading income, passive income, and capital gains or losses. Expenses that relate
specifically to generating profits for the business or to the business itself may be deducted in
determining net taxable profits.

2.4 TR Rate

2.4.1 —fB#=E General

REIFTSIRINES 20% > HRELEFER TAIEERE - FEH/ NUFRABREBFFRABNE
%8 > A 0% ~ 15% A 20% BIRERE o

NEEFEREB W ERERAMERINE QT » IZEABUAR 3% RN » MIFR—RAF
PRISIIEBSAIHRN - BRHERRERR -
The corporate income tax rate is 20%, which may be reduced in certain cases. Certain small

and medium-sized limited companies are subject to progressive rates of 0%, 15%, and 20%,
based on the amount of net taxable profits.

Foreign companies that carry on the business of international transportation and that have an
office in Thailand are taxed on their gross proceeds at a rate of 3%, rather than on net profits
at the general corporate income tax rate and are exempt from the tax on profit remittances.

2.4.2 Mihn#g Surtax
FEPIINR o

There is no surtax.

2.4.3 R{EIE&F Alternative minimum tax
mEREREH -

There is no alternative minimum tax.
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2.4.4 RHREERES (B-%H) Global minimum tax (Pillar Two)
HREIEEEHMESHESEER RAR OECD/G20 A EaEF B Ea B IELRM IR E
ZERFR (GloBE) o MB&iE) —HMRE - EERRESGHEREVE 7S BT (B
280 fZeth) MBECEERMBRAZE D 15% HNIREK - BHE _STRBAGERIER ( THRER
A% ) TASNER AR 2025 F 1 B 1 AR BEIMMBUEE o sHAIRAIES B ERT
FUESHIRARILE T o

REKERESZSE (BO) thB#MEN Bl T 2E _IHERQORNEERENMIRER
ERIR B R RIS o

Thailand is in the process of implementing rules that generally are in line with the global
anti-base erosion (GloBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15% for
multinational enterprise groups with annual consolidated revenue of at least EUR 750 million
(approximately THB 28 billion). The legislative framework for the implementation of Pillar Two
rules (the "Top-Up Tax Decree") has been enacted and is effective for fiscal years beginning
on or after 1 January 2025. Detailed rules are expected to be outlined in secondary legislation
under the Top-Up Tax Decree.

The Thailand Board of Investment (BOI) has also issued a notification outlining investment
promotion policies for existing and new investment projects for entities subject to the Pillar Two
requirements.

2.5 BRFIFR{SH Taxation of dividends

—REBEBRABDZMNHEZ —REAERQABNEF » RERERSE > AI2ERRARE
50% BIABIFAEM c THREF ST ZMELNATE (EHAR) BIRFWA TR REERERR
RAZ A0SR ER) IRRIEASEERRBEFENREREMER - FEEKE
mEFRL (BO) HIEMAS > HekEdE RIEMAEIINERAR) WEINRKRFPMERE
NEIFTEH > HABR A 15 (B stEAR -
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Dividends paid by one Thai limited company to another may be fully exempt or 50% exempt
from corporate income tax if certain conditions are satisfied. Companies registered with the
Stock Exchange of Thailand (listed companies) are fully exempt from Thai tax on dividends. Tax
withheld on the payment of dividends (if applicable) may be used to offset the final corporate
income tax due for the company in the relevant tax year. Companies qualifying for the
International Business Center (IBC) regime are exempt from corporate income tax on dividend
income received from qualified associated enterprises (i.e., local and foreign affiliates) for 15
accounting periods.

2.6 EAFI15#1 Capital gains
BANISBRABRNATIPISMIAE » BRI R RSIRIIITFEERFE

Capital gains are subject to the applicable corporate income tax rate, with no restrictions on the
use of capital losses to offset net taxable profits.

2.7 538 Losses

EERRANAEELHEEAEZ S IIME o B BOMBEXBEMNE X FBAEE RN
& A AR RN AR IR EERNENE > BiRARZ AEETHIRE - RINABERE
FIERNMBE IR E R MPEIRRRLEERF o TAFEBEIT o

Net operating losses may be carried forward for up to five consecutive accounting periods.
Net operating losses relating to a business promoted by the BOI that are incurred during a tax
holiday period also may be used to offset net profits relating to a nonpromoted business during
the tax holiday period, for up to five accounting periods. Once the tax holiday period expires,
the remaining tax losses may be carried forward for up to five years after the expiration of the
tax holiday period. The carryback of losses is not permitted.

2.8 1BSMREEINIE Foreign tax relief
EHMNBEISNIEIRER IR RBERR - BIR%EA LIRARBIHZBEINISEUIFTEIRE
B CERERERME) ©

Foreign income tax paid on profits that are subject to corporate income tax in Thailand
generally may be credited up to the amount of income tax paid in Thailand on such foreign
income (subject to certain conditions).
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2.9 2EHRKIFATE Participation exemption
B2HSHATE (BRERERY) -

There is a participation exemption (subject to certain conditions).

2.10 #ZERRAFIHIE Holding company regime
HESMNABASIREINRAFIS I ZERERSE (BRERERME)

A tax exemption may be available for dividend income received from foreign affiliates (subject
to certain conditions).

2.11 FHMIEE Incentives
BOI{RENmEZE N ZA =2 /\ENRRE o FTEREBIH I EBEINYRIRE o

EFmEESRL (1BO) (MM EXEEUSHERIRBIE RIERE « Kt BNV HEERY)
BIEEFEME (RETHZEETHRENRMARNENS) TERBNASMERRE
WMT  FEEESTHENARERAURAELD 6,000 BHREKN > 1Fm 8% ; THED 3EH
#RBY > IRED 5% ; THED 6 BRI XS 3% - IBC EF AL EXWEIHRFIRS
REABIFAER > UkAEBEEREHERBAIEOREEER (SBT) 2K °

FEZREA IBC TIEBYSMEETRH 15% MEEBAFSINNE » ERLEER TR-ZIE

Tax holidays from three to eight years are available for business activities promoted by the BOI.
An additional tax exemption period may be granted for specific investment areas.

IBCs that derive income from qualifying services (i.e.,, management, technical support, and
financial management services) and qualifying royalty income (royalties arising from research
and development and technological innovation undertaken in Thailand) from associated
enterprises are eligible for reduced corporate income tax rates as follows: 8% where the annual
operating expenditure paid to recipients in Thailand is at least THB 60 million; 5% where the
expenditure is at least THB 300 million; and 3% where the expenditure is at least THB 600
million. IBCs also benefit from an exemption from corporate income tax on dividend income
received from associated enterprises and a specific business tax (SBT) exemption for income
derived from the provision of treasury services to associated enterprises.

Expatriate employees working for an IBC in Thailand benefit from a flat 15% personal income
tax rate or an exemption from the tax in certain cases.
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3.0 AR EE

Compliance for corporations

3.1 EMEE Tax year
HMFER 12 B8 (EERUFE - SRS ENIBNFEAARABIEFE)

The tax year is 12 months (a shorter year is allowed only in the year of incorporation, when
there is a change of accounting period, or in the year of dissolution).

3.2 &f#H%R Consolidated returns
TRFAABIPMEIRENIERRAHRRE ; SRABEVNERRE CHNRBRIRRK ©

Consolidated returns are not permitted for corporate income tax purposes; each company
must file its own tax return.

3.3 HREREA4A Filing and payment

MR AMEBITIHMEL AR FERT/NEA SIS ASIEN (FEERR) o FFERRY
AR FEANER ERENMER NI o FEPISRPRRMBT G HABERRE 150
RAIREL o FREFRMABER/\ KIS » TIREFRRIEH o ¥ FERBRAMH AT FASIRAIER
RN FERERMTRAEEE o

A taxpayer must self-assess and make an advance corporate income tax payment for the
first six months of the tax year (half-year return). The half-year return must be filed within two
months after the first six months of the tax year. The annual income tax return must be filed
within 150 days from the end of the accounting period. Extensions are not available except
in the case of electronic filing, where the filing due date is extended for eight additional days.
Corporate income tax paid with the half-year return is creditable against the total tax payable
for the tax year.
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3.4 £ifl Penalties

M EGH2FEFEBS 25% » HE—EFFENGHRRERRS 20% BHME - FEAMIE
T HEREMRTIZES 1.5% BURMIINE » EIRARBNNEMINT o SRBIEIERIZE
FriSinaEnR » BREABERMNIRR 100% ISR ©

If an entity underestimates its profits for an entire year by more than 25%, a maximum 20%
surcharge is imposed on the first half-year installment. In other circumstances, a surcharge
of 1.5% per month on outstanding tax, up to the amount of outstanding tax payable, applies.
A penalty of up to 100% of the tax due also will apply when the income tax liability is formally
assessed by the tax authorities.

3.5 f#f2E < Rulings
MR ARIERIFAR MMM R S « $BTASTERZE (APAS) DITEBETERE TEA -

A taxpayer may request a nonbinding private letter ruling. Bilateral advance pricing agreements
(APAs) are available under the transfer pricing regime.
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4.0 @ AFRTS

Individual taxation

#REE Rates

{BLAFRiSIRIZE FMAE (R =

Individual income tax rate Taxable income (THB) Rate
300,000 AR 5%
Up to 300,000
300,001~ 500,000 10%
500,001~ 750,000 15%

750,001~ 1,000,000 20%
1,000,001~ 2,000,000  25%

2,000,001~ 5,000,000  30%

i8i& 5,000,000 35%
Over 5,000,000
BFFFRE BEFREENE APPSR
Capital gains tax rate Applicable personal income tax rate

4.1 RMIEBEHZEF N Residence
BAME—E (BHEFE) RREENEREHEYE 180 K L » BIWRAZBEEAFFERE
MHEESE

Individuals are resident in Thailand for personal income tax purposes if they are present in
Thailand for 180 days or more in a (calendar) tax year.

4.2 FMER Basis
LZEEFEENIEEAE SEMEREARTESRN - TEEEEN 2024 £ 1 81 HHZBEE
HIEINERATS » ERAISIENEBEEAM » XS EREARENHEEERR °

Thai residents and nonresidents are taxed on their Thai-source income. Foreign-source income
of Thai residents that is derived on or after 1 January 2024 is taxed in the calendar year such
income is brought into Thailand, regardless of the calendar year such income is derived.
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4.3 B#iFr18 Taxable income
BABEHW G mBEAEAPTER 6l > XS (BIEEMERRNET - FRIER
) ~ BANSEE S NEXRFEPTEHFIE - WEFTEE o

Gains or benefits derived by individuals are subject to personal income tax, e.g., employment
income including employment-related benefits (unless exempt), profits derived by an individual
from the carrying on of a trade or profession, passive income, etc.

4.4 RE Rates
FERRPTSEA RERE > HiBiE 500 BERHNERERZES 35% ° IBCHIINMEETRIFER
HEH 15% WEIEMSMMRE » AEELFR FRR o

Assessable income is subject to progressive rates, up to a maximum rate of 35% on income
over THB 5 million. Expatriate employees of an IBC may be entitled to a flat income tax rate of
15% or an exemption from the tax in certain cases.

4.5 E7FI15 Capital gains
BEARNBWARARRME > WEEBENREBAMSRIAE - HEAREESZEMEN
ARG TSN E RS REBIE AR o

Capital gains are considered taxable income and are subject to the applicable progressive
personal income tax rates. Capital gains from the sale of shares of a public company registered
on the Stock Exchange of Thailand are exempt from personal income tax.

4.6 FREER%IREE Deductions and allowances

ERERSIGEHET  REBEIRREDF ST ERESHIEMESRESIRE - BRH#E
BESRE  SRESENSERSNRG - ARELERT > MREBA - HELB - TS
PIESHE A e FEE o

Subject to certain restrictions, deductions are granted for payments of insurance premiums and
mortgage interest, contributions to retirement funds and other qualified funds, contributions
to Super Saving Funds, qualified charitable donations, etc. Personal allowances are available to
taxpayers, their spouse, children, and parents in certain cases.

4.7 IHSMAEEIIE Foreign tax relief
EEMMEINISRAIRIEEANERGE T REESIER CERSRFTHRMG) ©

Foreign income tax paid may be credited in Thailand under applicable tax treaties (subject to
certain conditions).
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5.0 BARFEEIR

Compliance for individuals

5.1 :FMERE Tax year
RNEEABBE -

The tax year is the calendar year.

5.2 HIEREEE Filing status
BEMMBEH ABREARBRRE - BIERFIEEHNMEELNEAFRSETEMHESD
FERIR - BoB eI A BRSO BIPIR > LR EMEBENEAFTSEHTERR

Each taxable person is individually responsible for filing a tax return. A married couple may opt
for joint or separate filing on all types of personal income. The spouses also may agree to file
tax returns separately with respect to employment income and to file tax returns jointly for
other types of personal income.

5.3 EREREI4A Filing and payment

HEFTSMBEE T RN B ERA AT - EALBERE 3 B 31 BEZARXEEE
AFTSTRERIRE » W1T IS5 (T EMIRESMNEMATISIR © FREFERIRTIER /AR > FRMHEPR
JEHA -

Tax on employment income is withheld by the employer and remitted to the tax authorities,
generally monthly. An individual must file an annual personal income tax return on or before
31 March of the following year and pay any additional income tax due at that time. Extensions
are not available except in the case of electronic filing, where the filing due date is extended for
eight additional days.

5.4 8l Penalties
HAREMREIZER 1.5% HURMIINE > _EIRAREBMVIENIRIER o EINFEIREEIZEFTESR
BER BRERSEEMRE 100% RIS ©

A monthly surcharge of 1.5% applies to underpayments of tax, up to the amount of outstanding
tax payable. A penalty of up to 100% of the tax due also will apply when the income tax liability
is formally assessed by the tax authorities.

5.5 f#f2K< Rulings
MBS RIEORMENFAAMRIZR L ©

A taxpayer may request a nonbinding private letter ruling.

74
Thailand




Guide to Taxation in ASEAN, India, Japan, Mexico

6.0 HI#FTTX
Withholding tax

1% Rates

fardEn BEE JEE(EE

Type of payment Residents Nonresidents
RE] fEA RE] A

Company Individual Company Individual

e 0%/10% 10% 10% 10%

Dividends

E3)=) 1% 15% 15% 15%

Interest

A 3% 5%-35% 15% 15%

Royalties

BfiARIS & 3% 3%/5%-35% 15% 15%

Fees for technical services

6.1 f&# Dividends

FHS—REE R B RIIEFIZERAN 10% BINERAR > R ERETREREERENFEER
> BIRBINMIRER o ZAERBEEEE AT ZBEA 10% BINEMR o ZAKIEBEENR
FIZE#AN 10% BUDBIRRR > BRIFIRIZEANMARIBEEEREFEARR

Dividends paid to another Thai company are subject to a 10% withholding tax, or are
exempt from withholding tax if certain conditions are satisfied under the Revenue Code or
the investment promotion law. Dividends paid to a resident individual are subject to a 10%
withholding tax. Dividends paid to a nonresident are subject to a 10% withholding tax, unless
the rate is reduced or an exemption applies under an applicable tax treaty.

6.2 F2 Interest
HEREAABZHAEREKSEEENABNFE > HAABMESHLEEF S [TESRIE
BIVF S > BA 1% NINARA  BIR1THEMA B 2B (IIFER R =R EZIRF BRI o

S EREEEEABIF SR 15% BRNEIRRE » AR SRR A (IR RN £ E R AIE
AFTSIRBOTERIRR

SAHEIEEEE BIF SR 15% BIIDBIRRR - FRIFRIBEA BRI ERTRETER RN
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A 1% advance withholding tax applies to interest payments made by a Thai company to a
company carrying on business in Thailand, or by a company to a financial institution for interest
on debentures or bonds, except for interest on deposits or negotiable instruments paid
between banks or finance companies.

Interest paid to a resident individual is subject to a 15% withholding tax that can be considered
either as a final tax or as an advance tax payment to be used as a credit against the personal
income tax due for a tax year.

Interest paid to a nonresident is subject to a 15% withholding tax, unless the rate is reduced or
an exemption applies under an applicable tax treaty.

6.3 1% Royalties
TS —RKEEA SRR S B 3% MIIEIRR » AT ARIER S AR RSN R AT
PSR

SAREEEEANENSAZREBAPMSRREGRIDERT AR

SATAIEEEE BN R IREHN 15% MISRAINEIRR - FRIFIRIEE ARIER I E R RN R E
A%

Royalties paid to another Thai company are subject to a 3% advance withholding tax, which may
be credited against the final corporate income tax due for the accounting period.

Royalties paid to a resident individual are subject to withholding tax at the progressive personal
income tax rates (advance tax).

Royalties paid to a nonresident are subject to a 15% final withholding tax, unless the rate is
reduced or an exemption applies under an applicable tax treaty.
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6.4 F:1liBRFEE Fees for technical services

T T4E S — R REA BRI M ARTS B 2B AN 3% RN » o] BT R st E AN RAL
NEIFTISH ©

T HEEEEANEMREE AR RER/AFMSRMEDR 3% HMEHMINERT > R/IER
ME °©

SEHBIEBEENRMARFEEBEM 15% NWRAIARE > BRIFREERNERIGERBERE
FEA R ©

Technical service fees paid to another Thai company are subject to a 3% advance withholding
tax, which may be used as a credit against the final corporate income tax due for the accounting
period.

Technical service fees paid to a resident individual are subject to withholding tax at the
progressive personal income tax rates or a 3% tax rate, depending on the circumstances.

Technical service fees paid to a nonresident are subject to a 15% final withholding tax, unless
the rate is reduced or an exemption applies under an applicable tax treaty.

6.5 NI ERFELT Branch remittance tax
HE A HREZAAEIMEAT R EFIEEUR 10% WD ZIEERIREHRR o

A 10% branch remittance tax is imposed on after-tax profits paid or deemed paid to a foreign
head office.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 88118 Transfer pricing

BEEIE OECD $55 | WBEETERA) » ARMATFEASMERBRRPEPBATZER
BEENTISER > IRTR > MBI ERETHEURMAIBER « XHERKBEARN

BREGRAZZHEEAT o

Under the transfer pricing rules, which generally follow the OECD guidelines, companies must
declare in the annual corporate income tax return whether revenue and expense transactions
are based on market prices and, if this is not the case, the tax authorities may make
adjustments to reflect a market price. Documentation requirements apply to certain companies
with related party transactions.

7.2 FISPRE Interest deduction limitations
RERE ERENA BHIRIRHIRE o 224M » R ELFEERRZ R BRARATEXR
FMEMmES - NERENEFESERS - A SIBRYEZTR NI DIELRE o

Thailand does not have specific interest deduction limitation rules. However, a deduction for
interest may be denied wholly or partially if the interest rate is not at arm's length, the loan is
not incurred for profit-seeking purposes, does not relate to a business operation in Thailand,
etc.

7.3 Z#ES5MEAF] Controlled foreign companies
EZPINEATRA o

There are no controlled foreign company rules.

7.4 RESTEEHRE Anti-hybrid rules

EBROBRSHIRE ©

There are no anti-hybrid rules.

7.5 ZEBEEXR Economic substance requirements
HREBERELZEABNOEEEER o [HIERERIMNFEZEREEN L8 A% (BEPS ML)
RETEFZ2ENAE > BEZAE > NREGEMZARIITHNTIEEN 2 —SEEHE T
Flz > BomEFLEHMEN > PIsESERREHENE -
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Thailand does not have specific economic substance requirements under its domestic law. The
Multilateral Convention to Implement Tax Treaty Related Measures to Prevent Base Erosion
and Profit Shifting (BEPS MLI) provides for a principal purpose test, under which benefits may
be denied under treaties whose application is modified by the BEPS MLI if it is reasonable to
conclude that one of the principal purposes of actions taken is to obtain a benefit under the
treaty and certain other conditions are fulfilled.

7.6 BEER Disclosure requirements

MIMABERS (BER) ARESEFEARS > ZREREEHEEZBBARNATBRZE
ENEH - ZREBEBLRAFEREFAFNPRER IR « FUWAMER 2 FREHKAVAIRA
ERIERBER -

B EX U ARERIERENRRANEGMHALR - BERNBETEXHERTE
RREFERAMEIOERREPMERIMREFA 5 ZPIETEER 2 B2k -

R AR IR KRB E I EXMHRERRS 20 BRIKAEM °

BEBEEFEEEFTRE OECD #ik > LURERIMN XML e R 2B R 2 1012 2B 53R
HHER] o BRI EBIIRIHIRAEM S S RRERE 12 EAR -

Taxpayers are required to report related party transactions in a report (disclosure form), which
provides information on the relationship between entities and the value of intercompany
transactions. The report generally must be filed with the annual corporate income tax return.
Completion of the disclosure form is not required by taxpayers whose annual revenue is less
than THB 200 million.

Transfer pricing documentation also must be presented to tax officers within stipulated
deadlines upon request. The disclosure form and transfer pricing documentation requirements
do not apply to taxpayers with annual revenue less than a threshold stipulated in regulations;
the threshold will not be less than THB 200 million.

Failure to file the disclosure form or transfer pricing documentation by the due date will result
in a fine of up to THB 200,000.

Certain multinational enterprise groups are required to prepare and submit country-by-country
(CbC) reports and notifications based on an OECD template to the Thai Revenue Department in
the prescribed format and XML schema. The submission deadline for CbC reports is within 12
months after the end of the relevant accounting period.
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7.7 BBIRTR Exit tax
HBEET o

There is no exit tax.

7.8 —fi2RiE#FRA General anti-avoidance rule
FE—NRSCBIRARA o

There is no general anti-avoidance rule.

#=E
Thailand




Guide to Taxation in ASEAN, India, Japan, Mexico

8.0 MEARZEER
Value added tax

#REE Rates

EEME Standard rate 10% (FBRZE 7% BEZE 20259F 9 8 30H)
(reduced to 7% until 30 September 2025)

A E Reduced rate 0%

8.1 FE#R3Z 5 Taxable transactions
EERBERAN B RIEENRBIREM - FEEETHNREEER > WRRRERHEE « IRAEHEE -
ENESH - SRNNEERHERLREERS -

MREJFEERELE P RMEETRY (e-services) WETFIRFHAER (SIERBE KA
MEBFEGRUBTLEENHEER) FONBREELCEENIBMNBFRBEER (BT °
U B BEEFEAFRBREBNREIFEENECAFRRHEINEFRENEF T E
EEtAERBECEX MU BMNBEFREEER -

VAT is imposed on the sale of goods and the provision of services. A VAT exemption applies to
certain business activities, such as the sale of raw agricultural products, the sale of newspapers,
domestic transportation, qualified transfers of cryptocurrencies or utility tokens, etc.

Electronic Service (“e-service") providers that are not VAT registrants and that provide e-services
from abroad (including suppliers of intangible property delivered over the internet or another
electronic network) to non-VAT-registered customers in Thailand are required to register
for VAT and remit VAT on the e-services to the Revenue Department (see below). Electronic
platform operators located abroad that operate a platform through which service providers
supply e-services from abroad to be used in Thailand by non-VAT-registered users also may be
required to register for VAT and remit VAT on the e-services.

8.2 ¥R Rates
IBEEHIMMEKA 10% > BEE 7% (A5 0.3% HI#AR) » EE 202549 530 B « HOMESR
FERFSTEM 0% M=K o

The standard VAT rate is 10%, which is reduced to 7% (inclusive of local tax of 0.3%) until 30
September 2025. A 0% rate applies to exported goods and services.
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8.3 TRFEH:T Registration
EEMN—RECPIEATARTEERPANEEEBA 180 Btk o TREETIFTRFIEE
BRI EE HERLERR o

EFRBEHBNEF FoEERNRE -t FERRBIFEENELE FIRHINEF RS
RSB AEIA 180 BZRik - M RRMBFRELCE R MU BMETIRBEER °

The general registration threshold for VAT is turnover exceeding THB 1.8 million for any given
annual tax period. Nonresident suppliers that carry on business in Thailand on more than a
temporary basis must register.

E-service providers and electronic platform operators are required to register for VAT and remit
the VAT on e-services to the Revenue Department if they derive gross revenue of more than
THB 1.8 million per annual accounting period from e-services that are rendered to be used in
Thailand by non-VAT-registered customers.

8.4 HAEREAM4A Filing and payment

B (BEFIRFFEERRIN BTEERBBELRMNENXA 15 HATEM o HnEIMILE
EEMSEERERA (ZERTREEANRBENNENE) BETEERERTE; 1
SEBTMENERT BEMETEERNSEELRMN EMIRBM) BHNRA 7 BAIEM -
PREEFERERPIIER/\ KRS » TR FRIRILHS o

BEFIRFEXMPRRMBEFRL > BIEAASEENEEEERNEIRNE 238 -

VAT (other than the VAT on e-services) is payable by the 15th day of the month following the
month in which the VAT liability arises. Self-assessment of VAT is required on the payment of
certain types of income to overseas suppliers (primarily services or royalties on rights used
in Thailand); where self-assessment is required, the VAT is payable by the seventh day of the
month following the month in which the VAT liability arises (i.e., the month in which the payment
is made). Extensions are not available except in the case of electronic filing, where the filing due
date is extended for eight additional days.

Returns for the VAT on e-services must be filed electronically and are due by the 23rd day of
the month following the month in which the VAT liability arises.
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9.0 HMABMEAR AR

Other taxes on corporations and individuals

FRIERAREA » RETRRRICERR ABMEA » IWEREKE R EU -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 #t &R Social security
BEFMEBIHMERETNBFHEWM S% NHEREE > LRAFTEAE LR - REXAEER
IRESE AR PR ©

Both the employer and the employee are required to contribute 5% of an employee's monthly
salary to social security, up to a specified monthly cap. The contribution rate may be reduced,
based on economic conditions.

9.2 #:fi# Payroll tax
RBERERNER > B EFTSNEE T RINILIZE EARTILET

There is no specific payroll tax, but tax on employment income is withheld by the employer and
remitted monthly to the tax authorities.

9.3 E#s#i Capital duty
BEAR - BABREBRESMNER -

There is no capital duty, but fees apply for registration of a company.

9.4 REIEH Real property tax

THERRERIRBEEELTERBERBRERNEK - REMIECAN L / BEY BRI TG

BE:

- ARREEN LM > REMTILEERS 7,500 BREFNTHA 0.01% ZIEERHR 10 E%
FRE LA 0.1% ©

- AREEENN I RERZLEESRS 5000 BRI T2 0.02% FMEEBIE 1 8%
#RB9 L3 0.1% ©
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- AREEBNN I > RERIREESS 5000 BRI T2 0.3% FEEBIR 50 BF
HFREV L2 0.7% ©

- BT EREAREERREMEEECAN D) - RERTHER 0.3% = 3% WRL
R » MERSEILI 0.3%) °

THERERIVEBRURBRUCAS CERAFERMDT) -

The Land and Construction Tax Act imposes various progressive tax rates based on the nature
of the assets. The maximum tax rate depends on the type of land/building and the appraisal
value:

- For land used for agricultural purposes, the progressive tax rates range from 0.01% on land
valued up to THB 75 million to 0.1% on land valued over THB 1 billion.

- For land used for residential purposes, the progressive tax rates range from 0.02% on land
valued up to THB 50 million to 0.1% on land valued over THB 100 million.

- For land used for commercial purposes, the progressive tax rates range from 0.3% on land
valued up to THB 50 million to 0.7% on land valued over THB 5 billion.

- For wasteland (i.e., land that is left unattended or that is not being used to the extent
appropriate for its nature), the progressive tax rates range from 0.3% to 3% (the tax rate will
increase by 0.3% annually if the land is not used).

The Land and Construction Tax Act also grants various tax exemptions and tax reliefs (subject
to certain conditions).

9.5 E:E#R Transfer tax

HABEHENBUEREI 3.3% WREEER » I WREHBRE > BEMERENER
1% SN0 ; REAZEA > B FERMPIENRIER T HMINENR o BEATHHE
8 2% NEEE o

A specific business tax of 3.3% on gross proceeds applies to the sale of immovable property,
in addition to a withholding tax of 1% of the gross proceeds from the transfer if the seller is a
company; withholding tax at progressive rates applies on net taxable income if the seller is an
individual. A transfer fee of 2% of the appraisal value also applies.
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9.6 ENTE# Stamp duty
ENTEMIBRREEREHNFEXE » MXBHEXEENME > FlW - 88 « BREtHE B/ &
HEBENETA 0.1% 0 EFHES 0.05% (LEFEA 10,000 ZRéf) %% o

Stamp duty applies on certain instruments specified under the Revenue Code at various rates
depending on the type of instrument, e.g., 0.1% on leases, hire of work agreements, transfers of
shares/debentures, and loans, and 0.05% (capped at THB 10,000) on loan agreements, etc.

9.7 BEAEMR / ;F{EM Net wealth/worth tax
ORI ERSCRER ©

There is no net wealth tax or net worth tax.

9.8 iEE / U Inheritance/estate tax

BB 1 BRRGIBE—REUR 10% WRFT (ERELER TAEER 0% 3¢ 5% BRE) o
B8 2,000 &R HRAVES BIEUK 5% MIBL TR (S IEEL ~ BANEMBAVIEEL > BB 1,000
BHRHENZD) o

A 10% tax is generally imposed on inheritances exceeding THB 100 million (a 0% or 5% rate
may apply in certain circumstances).

A 5% gift tax is imposed on gifts exceeding THB 20 million (or THB 10 million for gifts to persons
that are not ascendants, descendants, or spouses).
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9.9 Hfth Other
BEEER (SBT) BRANIBITHEBELRS (EREXCEERENERAD)  LUER AR
ERFE » UK FLEEHMET o

REEERBTHELENOBUEU 3% MK « D5 REBEENFLEBER T I RHZ0
AESRBABMEFHER 2.5% HRE o %nﬁﬁ%&%*ﬁ%ﬂiﬁw MEREFER 3% WIRE ;| B—LEXR
5 (EFHIEMNFIEWA) #0.1% BIRERN - BRNFEZERERINHER > HERR
FERISTE S I E2RRY 10% K -

REIMBEZEFEMEANERE B L RERINE R B 30 RREL °
REEEREIERA 15 BRI  BREFHRRAER/A\KRIN > TIRAEFIRIER -

SBT applies to banking or similar transactions (regardless of whether the operator of the
business is an individual or a company), to the sale of immovable property in a profit-seeking
manner, and to certain other businesses.

SBT applies to the gross proceeds from the transfer of immovable property at a rate of 3%.
An exemption from the tax is available in certain cases involving the transfer of a business. A
2.5% rate applies to life insurers and pawnbrokers. A 3% rate applies to financial institutions
and businesses of a similar nature; however, some transactions (e.g., interest income on debt
instruments) are taxed at a rate of 0.1%. The applicable SBT is increased by a municipal tax,
which is imposed at a 10% rate on the amount of SBT payable.

A person or entity subject to SBT generally must register within 30 days from the date of
commencing business.

SBT is payable by the 15th day of the following month. Extensions are not available except in
the case of electronic filing, where the filing due date is extended for eight additional days.
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10.0 FHMR7E

Tax treaties

REIE ] 60 ZEFMEMIE - BLLRESHMAER BN ZE R4 (BEPS ML) 1t
2022 7 B 1 BEREER

HZEM 2024 F9 B 19 HEXFXR B REEBREEHE _SIHETHERRINZEAL (STIR
MLI) ©

Thailand has concluded more than 60 income tax treaties. The Multilateral Convention to
Implement Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS MLI)
entered into force for Thailand on 1 July 2022.

Thailand officially expressed its intent to sign the Multilateral Convention to Facilitate the
Implementation of the Pillar Two Subject to Tax Rule (STTR MLI) on 19 September 2024.

11.0 #RF514RES

Tax authorities
FEIRFER ©

Thai Revenue Department.
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10 EI:R 7|=7|<

Investment basics

1.1 &% Currency

s G > SGD)
Singapore Dollar (SGD)

1.2 YMEEH Foreign exchange control
HHMNER FFIE S IRENL B AR o

B r B HEHMNE - BFHIFEEE RSB EERAETIRG - U IEMIET5S
Bl BIEERFITERNEEANESRMEE (BELEMBPL) NIBES -

There are no significant restrictions on foreign exchange transactions and capital movements.

Funds may flow freely into and out of Singapore. The government imposes certain restrictions
on the lending of SGD to nonresident financial institutions to limit speculation in the SGD
currency market, but these restrictions do not apply to the lending of SGD to individuals and
nonfinancial institutions, including corporate treasury centers.

1.3 &&tEB 7 B435#RR Accounting principles/financial statements
BRI IR SR - MBRRNBESFRE

Singapore Financial Reporting Standards apply. Financial statements must be prepared
annually.

1.4 EEREREE Principal business entities
BIERHETRIABRLAE - %X (FBEREBREREESH)  BELE  JEARF
(AT R EESE AR ERER) RIEATD AT o

These are the public and private limited liability company, partnership (includes limited
partnership and limited liability partnership), sole proprietorship, variable capital company (a
form of legal entity for investment funds), and branch of a foreign corporation.
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2.0 ~AEIR

Corporate taxation

#i=E Rates

ATIFRSMME Corporate income tax rate 17%
S ATIME Branch tax rate 17%
BAFIISIRE Capital gains tax rate 0%

2.1 MEBEZ B Residence
MATSIRME » BABINBIERZEGESEMINEITE » AIZABSAMINERBEEE - §18K
TR Tt EEAEE S ERAMAM o

A company is resident in Singapore for income tax purposes if the management and control of
its business is exercised in Singapore. The place where management and control is exercised is
generally the place where board meetings are held.

2.2 FIRER Basis
NI ER B it AR o RN BE IR E LSRRI INENAE » URai—FERE
AFREEAMIIRAIRINTE (BBEREHISN

BEEMFEEEARBEERBARSNRR  EEEERARNEAREERES  WHFER
NS RIRE ° DRBHEFABHRMBAER S R -

Singapore imposes tax on a territorial basis. Tax is imposed on all income accruing in or derived
from Singapore and all foreign income remitted or deemed remitted to Singapore in the
preceding year, subject to certain exceptions.

Resident and nonresident companies generally are taxed in the same manner, but resident
companies may enjoy various tax benefits, such as tax exemption for certain foreign-source
income. Branches are taxed in the same way as subsidiaries.

2.3 :EMFR1S Taxable income

BAEERIEBES R BEEIINEEL IR HINEAFTS - MUSEA SRR E A IR
SMISZEMNTS > B3E | BN IR ~ BF ~ RIS ~ BREREES
R E ~ REREMEEMENTIE > WABBR DaRnmSEE W m A E o

Gt o3
Singapore




RHRRBHERRBIEE —RIG NE -BEREET

BEERBEURR « D AR B RS BPIST I ERIBIRIINAS IR - BAEFE TR
ZFSI R SRR A IR 2 BEEE BB BRI EEREE D 15% RIS o BRI
REEZERERETEOEEMERESEREEMENE » ZFMSREWE/ERE R
MRl o TARARSHT IR

TR AFEAEEWAMBENRDEER L » FREFTERINFTEEI0RG - A0 AaeE
BANTER LA FE 2 BRI o

Resident and nonresident companies are subject to tax on income accruing in or derived from
Singapore and foreign income remitted or deemed remitted to Singapore, including: gains or
profits from a trade or business; dividends, interest, or discounts; charges or annuities; rents,
royalties, premiums, and other profits arising from property; and gains or profits of an income
nature not falling within the above categories.

Foreign income remittances in the form of dividends, branch profits, and services income
derived by resident companies are exempt from tax, provided the income is received from a
foreign jurisdiction with a headline tax rate of at least 15% in the year the income is received
or deemed received in Singapore, and income tax has been paid on the income in the foreign
jurisdiction. Foreign income that has been exempt from tax in the foreign jurisdiction as a
direct result of a tax incentive granted for substantive business operations carried out in that
jurisdiction will be deemed to have met "subject to tax” test.

Expenses of a revenue nature that are incurred wholly and exclusively to produce income may
be deducted in computing taxable income. Other deductible costs include capital allowances
and tax losses carried forward from prior years.

2.4 #iZE Rate

2.4.1 —§% General

TAENTIFSRMES 17%

A RMBAUT | —FRERRFTET > EFE 10,000 BY 75% K0S 190,000 B9 50% 743 ©
AN > FEBERBMBRAALBDEEE —EEEFRFEE > B 100,000 WERREAZE
75% =0 0 KHETHE 100,000 BIFERIRFTISAIE 50% 2R BARSREMRM

The standard corporate income tax rate is 17%.
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A partial tax exemption applies in accordance with which 75% of the first SGD 10,000 of normal
chargeable income and 50% of the next SGD 190,000 of normal chargeable income are exempt
from tax. In addition, for a qualifying new private company, 75% of the first SGD 100,000 of
normal chargeable income and 50% of the next SGD 100,000 of normal chargeable income
may be exempt from tax for its first three consecutive years of assessment (YAs), subject to
certain conditions.

2.4.2 Mihn#t Surtax
IR o

There is no surtax.

2.4.3 R{E#EH Alternative minimum tax
mREREH -

There is no alternative minimum tax.

2.4.4 2RRERES (B=%ZH) Global minimum tax (Pillar Two)

2HRERE (BT FINEESIEER » AEFaCBGIEEE/EAM OECD/G20 IE
EE BN % EO S ERMEMNRIRR M EZMIRR] (GloBE) » MRFESHZEWE75E
BT EREEREERBERA 15% NRIRRERE

SEEERERNEEHFMTEERR (IR REREMREFHTR (QDMTT) BAH 2025 F
1B 1 HRZ BB E AR o

HIREANIRFER (RAS) &7 > KHEBEHER T EZHRA (UTPR)

Global minimum tax (Pillar Two) Singapore has enacted legislation that generally is in line with
the global anti-base erosion (GIoBE) rules published by the OECD/G20 Inclusive Framework on
BEPS that are designed to ensure a global minimum level of taxation of 15% for multinational
enterprise (MNE) groups with annual consolidated revenue of at least EUR 750 million.

An MNE top-up tax implementing the income inclusion rule (IIR) and a domestic top-up tax
intended to be a qualified domestic minimum top-up tax (sometimes referred to as a QDMTT)
apply for accounting periods beginning on or after 1 January 2025.

The Inland Revenue Authority of Singapore (IRAS) has indicated that the implementation of the
UTPR (sometimes referred to as the undertaxed profit(s) rule or the undertaxed payments rule)
will be considered later.
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2.5 fgFIFR1§# Taxation of dividends
MINEIRE—ERABIFASRGIE » A BEMNABFMERARKRE - REBMNERE
FEERBDEBIRFRR

IBSNRARF S TR IR U EN B AR B WA FEERAR - BRIEFT S ER LT

Singapore operates a one-tier corporate income tax system, under which corporate income tax
paid on a company's profits is final. Dividends paid by Singapore resident companies are tax
exempt in the hands of the recipient.

Foreign-source dividends are taxable if received or deemed to be received in Singapore unless
certain conditions are satisfied.

2.6 BAFI15# Capital gains

IR — RN RHERTIER - B 2024 F 1 B 1 B > RELERED M I IR IR S
ESXBEMEENFG  BEAFIEAEAIINE » BREEATFMSRERN  BRIERFSE
ERM - 8F  REATENERERMKS « JEMINKEEE B RN RQOERE - ST
MEEERDNEERE (BENE2MERERERIN -

Singapore generally does not tax capital gains. As from 1 January 2024, remittances or deemed
remittances into Singapore of gains derived from the sale or disposal of immovable or movable
property situated outside Singapore are subject to tax at the standard corporate income tax
rate, unless certain conditions are met, including that the seller entity is not part of a relevant
group, is not a Singapore resident and has no economic nexus with Singapore, or has adequate
economic substance in Singapore (other than in relation to the disposal of an intellectual
property right).

2.7 538 Losses

IR ERPEE CGREBNIRERIN - EoEEBRE) > BARS TTEREAE o REH
NEAIMEEE ARG IERTAS K MNEEFFEEAR « BIBRRERNERITE
8 T58INREE) ) AIfEAIIELE—E » (BLUFHEE 100,000 AR » BAMEETERF AR (EFE
ERERANEAITRBEANRLR » TATSEEFEEE) -
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Losses may be carried forward indefinitely (except unused donations, which may be carried
forward for five years) subject to compliance with the "substantial shareholders test." Unused
capital allowances carried forward are subject to both the substantial shareholders test and
the "business continuity test." Losses and unused capital allowances (collectively "qualifying
deductions") may be carried back for one year, subject to a cap of SGD100,000 and compliance
with the substantial shareholders test (compliance with the business continuity test also is
required for the carryback of current year unused capital allowances).

2.8 1EYMREEHNIE Foreign tax relief

RLERIMNIBINMICRFTE B IR ABRER (BRERERE) NG TEEESABR
AR BRI E B K IEFER 5 E B ET S E R IR Y B FERIR & - HEAMMEINREERE
HAFEANRREEFPINIE o HHMR AN AR S ERERAARBE R EEN AT TR EEER
METEMNTNEGE > TN ZAEEINIR o IR ZEFSEMAITININREER B BN E SN REE
EE AR o FIMIBBIIESBEET SR EGRA T AT NRERETHE

Some types of foreign-source income are exempt from Singapore tax (subject to certain
conditions). Singapore grants resident companies a credit for foreign tax paid on income
derived from treaty and nontreaty jurisdictions that is received and assessable to tax in
Singapore. A tax credit also is available for tax paid on income considered to be Singapore-
source but allowed to be taxed in the foreign jurisdiction under the specific provisions of an
applicable tax treaty. The credit is limited to the Singapore tax payable on that income, or the
foreign tax paid, whichever is lower. The foreign tax credit amount may be calculated on a
pooled basis, subject to certain conditions.

2.9 2HI5RRAE Participation exemption

IR BN B EE AT D BRI %I o Ad TRFERR) S BIMRRRFETRHM
WU AL BY AR A UK ER B FEERAR  PRIEFT S EMRMF 7 2027 & 12 A 31 HHZ AR EMMAE
TiBRIREFEENAE RN BATES TIGRG  EROFESAEBERFAZRMNIER
/024 E8 > BRNEE@EIRLEOIE 20% U £ (BEFEGIIMER) o AN —RAREE
FHER  BEEMREFBACERZXTHERZ T > AIRERM B ENT ISR AERSE
AR o
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Dividends paid by Singapore resident companies are tax exempt in the hands of the recipient.
As noted under "Taxation of dividends," above, foreign-source dividends are taxable if received
or deemed to be received in Singapore, unless certain conditions are satisfied. Gains from the
disposal of ordinary shares in another company on or before 31 December 2027 are exempt
from tax, provided the shares have been legally and beneficially held for a continuous period of
at least 24 months immediately before the disposal and a 20% minimum ordinary shareholding
requirement is met, subject to certain exceptions. Although Singapore generally does not tax
capital gains, gains from the sale of shares or property may be regarded as ordinary income if
the taxpayer is in the business of trading in shares or property.

2.10 #REATHIE Holding company regime
BIERATIHIE o

There is no holding company regime.

2.11 FHMIEE Incentives
RESBHERESHETRTEEE « EERRZEEIERNDE « SEEIEE) - SRR -
BESZSL - ESNESKIE - EEME - BRE 5 USRS EE o

Various incentives are available for pioneer, development, and expansion companies;
headquarter activities; financial services; asset securitization; funds and fund managers;
international maritime activities; international trading; and research and development.
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3.0 IEEMFIENR

Compliance for corporations

3.1 RHEE Tax year
RINEE (SRRE) BEABES  BRBBKBI—MBEENERBIRMNR o BN
AI—FEFIERR (W : 2024 FHBFER T WFAEHRI 2025 RMFEFR) o

The tax year (or YA) generally is the calendar year, although a company is required to file its tax
return based on the results of its preceding financial year. Income is subject to tax in Singapore
on a preceding year basis (e.g., income earned in the financial year ended in 2024 will be taxed
in YA 2025).

3.2 &f#E#R Consolidated returns

FRIFEGEH R [T EHERR SR AFREBERRLBIFAEE 28T EEEBINES
EAFREERABBEFEREANEIR  REANERITERAFANRE oKHEE—%
EAEMFTEEERENRRE REBERNEHEE AN BEMINER BED 75%
MR NERNEEAEEANS —XEMINKRZ I BEEERSSTFERTHNRBMEAR

Consolidated returns are not permitted; each company is required to file a separate corporate
income tax return, unless a waiver is granted. However, a loss transfer system of group relief
allows current year unused losses, unused capital allowances, and unused donations of one
qualifying company to be offset against the assessable income of another qualifying company
within the same group. To qualify, among other requirements, companies must be incorporated
in Singapore and be at least 75% owned, directly or indirectly, by another company in the group
that is incorporated in Singapore and has the same accounting year end.
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3.3 EREREM4M Filing and payment

ABWBEMBEERT B =B NAMINEENRYERE RRBEERRNE o IERBRR
MERFREE 11 B 30 BA > AT —EENMEUB T ANRR - #MIEENRBBT
R BRI ZTEIRNE - MTUBEERTZEEMNEL L AE—ES W -

Companies must submit their estimated chargeable income to the IRAS within three months
from the end of their financial year. All tax returns must be filed electronically by 30 November
of the YA for income earned in the preceding accounting year. The notice of assessment is
issued by the IRAS after the tax return is filed. The tax generally is due and payable within one
month after the date of issue of the notice of assessment.

3.4 8l Penalties
EARERER ~ RFAIR ~ BB SR BN TRE » AR A EEE ©

Penalties apply for late filing of returns or for failure to file returns, and for the late payment or
nonpayment of tax.

3.5 f#REK< Rulings
MRBEB A ER Z N LR L ERFINIEEANREERETASILE « SR HRETES
sTEWE (APAS)

A taxpayer can request an advance ruling from the IRAS on the tax consequences of a
particular transaction or arrangement. Advance pricing agreements (APAs) also are available.
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4.0 @ AFRTS

Individual taxation

#iZE Rates
B{EEEAFRSRE FESRIRFRIS () m=E REtFEMIRER (rilg)
Resident individual Chargeable income (SGD) Rate Cumulative tax payable (SGD)
income tax rate # First 20,000 0% 0
X Next 10,000 2%
B First 30,000 200
X Next 10,000 3.5%
H First 40,000 550
2 Next 40,000 7%
B First 80,000 3,350
X Next 40,000 11.5%
B First 120,000 7,950
% Next 40,000 15%
B First 160,000 13,950
R Next 40,000 18%
& First 200,000 21,150
X Next 40,000 19%
B First 240,000 28,750
X Next 40,000 19.5%
& First 280,000 36,550
X Next 40,000 20%
B First 320,000 44,550
X Next 180,000 22%
B First 500,000 84,150
R Next 500,000 23%
B First 1,000,000 199,150
Bie1Es 24%

Over 1,000,000
FEEREEBAFRGRE . HXEFISRAUTMERRSE : (1) 15% BERZF (MSHBREARKRE -

Nonresident 3 (2) LERBAEEARERTWSINFRERE - EMPISLL 24% BERETETE

individual income tax Higher of (i) flat rate of 15% with no personal reliefs or (ii) progressive

rate rates as for residents with reliefs (for employment income) and 24% (for other
income)

BAFIFHRE 0%

Capital gains tax rate
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4.1 MEBEEF D Residence

INE A RIMBEEENIINE  BREERFESOERNY RS  RAMMFERBEES o
SEEANETEFREEA—HBFEERFE NIER 2 —F » GAMIRRBEEE | () TFHM
WERBEEREMINENEZEIE (BERBESRIN 183 KU L » 3 (i) BE BEFHIIE

SNEIATEFIIZ RS REE VEE=[ERNEE  IEEREFE BREEIAWE
EEMMNEEERR 183 X > ERNEEZE » Z=(ERNEESEAINBMBEEES -

RRACBREFERITMRESZEIMFERG 183 X » BEREARTEENEEEDEFEHM
PORTINAE SR Z 2D 183 REVEERRIIFE - mERMEEIIRUEEEZ DN

A Singapore citizen is considered a tax resident of Singapore if the individual normally resides
in Singapore, except for temporary absences consistent with the claim of being a resident. A
foreign individual is considered a tax resident of Singapore if, in the calendar year preceding
the YA, the individual (i) was physically present in Singapore or exercised an employment in
Singapore (other than as a director of a company) for 183 days or more, or (i) ordinarily resides
in Singapore.

A foreign individual whose employment period in Singapore covers at least three consecutive
YAs may be considered a tax resident of Singapore on a concessionary basis for all three YAs,
even though the individual may have spent less than 183 days in Singapore in the year of
arrival, departure, or both.

An employee who has exercised an employment in Singapore for less than 183 days during
the employee's year of arrival, but expects to exercise the employment in Singapore for a
continuous period of at least 183 days straddling two consecutive calendar years, may be taxed
as a resident of Singapore for both YAs.
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4.2 FREMR Basis

MIREARBREEE  BREEFERIN > WBEHZEEFRRN IR Z FTSEAPTSIR o #70
WEARBEEEEEN IR E SRR AW EIZORINIEINZ FRS BB EMATER » BRIEFRER
IR & BARBUL R B W R AW B Z IBINATE o EABUSH IS ERBEWALEAER o
IEMBEEE ZEARBREZE LR SRR FTINGE 2 RS EHFTSIR o

With certain exceptions, Singapore tax resident individuals are subject to Singapore income tax
on income accrued in or derived from Singapore. Foreign- source income received or deemed
received in Singapore by an individual is exempt from income tax in Singapore, except for
income received or deemed received through a partnership in Singapore. Certain investment
income derived from Singapore sources by an individual may be exempt from income tax.
Nonresidents are subject to Singapore income tax on income accrued in or derived from
Singapore.

4.3 :2#iFr18 Taxable income
BIEBE S K& REMSAZEMS -TEMSEEHEESZNERAUNE - RENFREE
PSR MARRRZERL > MURPREARLEE « ZIRFIRE 2 IMERL o

Taxable income: Income includes gains or profits from a trade, business, profession, or
vocation, and gains or profits from employment (including the value of any food, clothing, or
lodging provided or paid for by the employer, and allowances (other than those for subsistence,
travel or entertainment purposes)).

4.4 ¥R Rates
MBEEEZFRASURBIEIE 2 Bix > BUWEIRE 2%~24% 2 RIEMRTZFR o

JERMBEAEZZREASEMRK 15% 2ME (RMIRERINMRER RN RBEETEER
ZFTSIE (AI=AEANIREERIRERR) - RESEMIR o

JERMBEEBRRNIIIR 2 FTE HMATS » SEEEMSTEIIRNE 5 BR 24% 2R
e IMBEEEZB/A (ARZEEMRIN EHIRERER 60 RFTERZEHZEFS > B#
PRISHR °
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Residents deriving chargeable income above SGD 20,000 are taxed at progressive rates
ranging from 2% to 24% as detailed in the table above.

Nonresidents are taxed on their employment income at the higher of a flat rate of 15% (with
no personal deductions or allowances) or the tax rate for residents (taking into account
personal reliefs and rebates).

All other income of nonresidents sourced in Singapore, including fees paid to directors and
independent consultants, generally is taxed at a flat rate of 24%. A nonresident individual
(other than a director) exercising a short-term employment in Singapore (i.e., for no more
than 60 days) may be exempt from tax in Singapore on employment income derived from
Singapore.

4.5 BZFIE Capital gains
IR EE AN E AFIGERR ©

Singapore does not tax capital gains derived by individuals.

4.6 PREEH%MEE Deductions and allowances
BAEERIEBEEEABRBFZZERDEEIIBR AT ATREE o BE A RREERIREEINE
BHETREBEA o BARRIBEAINRMRATERINRU EEFNAME - METILA B EMNR
BRI E B A RERMIRNET « BAS —FREE R RENEAFSREREBALZE LRI
80,000 7oA LR ©

B 2025 FIISEE (2026 SRIMERE) i€ BUERABNEEBRARNES -

Donations made to approved Institutions of Public Character are allowed as a deduction for
resident and nonresident individuals. However, personal reliefs and tax rebates are granted
only to resident individuals. Personal reliefs may be deducted from assessable income to
ascertain the chargeable income on which tax is computed. Tax rebates are deducted from
the tax payable to determine the final tax liability of the individual. The total amount of
personal income tax reliefs that an individual may claim is subject to an overall relief cap of
SGD 80,000 per YA.

The relief previously available for the costs of course fees is abolished as from income year
2025 (YA 2026).
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4.7 1BYMREEINIR Foreign tax relief
BAREE— RS R NN R IRV E R EW R > BEEAMIEERNREARE &
ZFTSERE AHINEACRETE » — RN SERINN A INE B AR EBINIE

ENOREERG > JRBEMIIREREINEERETNERBEERRR - TRHEBRT » &N
ERSTER IR SR SN E @SRRI FT ISP SNE IR ER - AT IR IR R B R BB D]
BEEE TR o KRB RIRF B A AEZ AR HERINER S o (EANETF RN EEL Z E IR
FRSFEAET IR ER S BRI SN IR SR B E R R ©

Where an individual is subject to taxation in Singapore and a foreign jurisdiction on the same
source of income, Singapore domestic tax rules typically will prevail, and relief for foreign tax
paid generally will not be allowed in Singapore if the income is considered Singapore-source.

Exemption may be available under the terms of a tax treaty between Singapore and the
foreign jurisdiction where certain conditions are satisfied. A claim for credit in Singapore for
foreign tax paid on income subject to tax in both Singapore and the foreign jurisdiction also
may be allowed in certain circumstances and is subject to review by the IRAS on a case-by-
case basis. The IRAS may request additional information or documents to be provided. Any
credit allowed is limited to the lower of the Singapore tax payable on the foreign income or
the foreign tax paid.
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5.0 BARFEEIR

Compliance for individuals

5.1 :RHEE Tax year
RMFEABRESFE -

The tax year is the calendar year.

5.2 HEREEE Filing status
SEA (BEHABREMNBEXSE) HXABEFRAER

Each individual, including married couples living together, is required to file a separate tax
return.

5.3 HREREAM4A Filing and payment
BAXBRAI—FENRSRRE 4 B 15 HATRER - BRETRRAA 4 8 18 BAT o #iNE
BN BENE RREFZEZTENS RNBBETREBHNEE L AE—ER N -

An individual is required to file a Singapore tax return in respect of income from the
preceding year by 15 April of the following year, or 18 April if filed electronically. A notice of
assessment is issued by the IRAS after the tax return is filed. The tax generally is due and
payable within one month after the date of issue of the notice of assessment.

5.4 8l Penalties
EARERER ~ SRR ~ BB SR BN RS 0 AR A ETEE ©

Penalties apply for late filing of returns or failure to file returns, and for the late payment or
nonpayment of tax.

5.5 E#FEK< Rulings
MIMBB AT E X 7 AL B IR E NIRRT E RATa s iLE

A taxpayer can request an advance ruling from the IRAS on the tax consequences of a
particular transaction or arrangement.
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6.0 HI#IFI%R
Withholding tax

#23 Rates
E Rk EiEE EEEE
Type of Payment Residents Nonresidents
NI [EPN RE] fELA

Company Individual Company Individual
B&#I Dividends 0% 0% 0% 0%
#12 Interest 0% 0% 0% /15% / 17% 0%/ 15% / 24%
HEFIE Royalties 0% 0% 10% / 17% 10% / 24%

6.1 fg#l Dividends
HONIE A R BRI N AR TR ©

Singapore does not impose withholding tax on dividends.

6.2 2 Interest

TAFHINEBEFEENFSEBNH - TAFIEBEENFSBEE BN 15% MR 0 BRIERE
BERFEEERTAIFRR (BZERANKIZEZ RITHFTEMABNERFTESNF LS »
MUk B &R EHESNEBEZREFEFNFESE) « % 15% NHAMABRERE » BANIE
BEEBMINBIEINEEATES B SRR EESREHNA R c ENFIEBEERE
HNEMFEEFARTEREMNEFZRM[TE (BIEREMINIREEFEFTINEE RSB ER
RAMAVAIR) > FEIIRITABPIERE (17%) N8 - TN FIFBREEAANFENEERTE
15% RILMEFBENBEIRTES » IR 24% 717 - MEOIFERIZBANARIGERE -
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Interest paid to a Singapore resident is not subject to withholding tax. Interest paid to a
nonresident generally is subject to a 15% withholding tax, unless an exemption applies
under certain domestic concessions (broadly applicable to interest received on deposits held
with approved banks or licensed finance companies in Singapore, and interest on qualifying
debt securities and qualifying project debt securities, etc.). The 15% withholding tax is a final
tax and applies to interest derived by the nonresident from a business carried on outside
Singapore and not effectively connected to a permanent establishment (PE) in Singapore. Any
other interest paid to a nonresident company that does not qualify for the final rate or an
exemption (including interest derived from a business in Singapore or effectively connected to
a Singapore PE) is subject to withholding tax at the prevailing corporate income tax rate (17%).
Certain interest paid to nonresident individuals that does not qualify for the 15% final rate or a
domestic concession is taxed at 24%. The rate may be reduced under an applicable tax treaty.

6.3 #FI& Royalties

STRFHINEEFENEFNSEENS - SN FIEBEENENSBEE BN 10% MK o %
10% IR AERAINE » BRRIFEEEBMINRINEEMEL HEMNIKERKERS
PREIE RS o TN FIEBEEADNEMBENSERNTERRNESE (BIEREMINEE
SN B RISE A BREAMNENE) » BIRIRITABMERE (17%) 08 ZLFIE
FBEEBEANRIE » EBIFE 24% SAEEFE 10% MERREENE - MEDREKIRER
RIFAIR A E FEAE o

Royalties paid to a Singapore resident are not subject to withholding tax. Royalties paid to
a nonresident generally are subject to a 10% withholding tax. The 10% withholding tax is a
final tax and applies to royalties derived by a nonresident from a business carried on outside
Singapore and not effectively connected to a PE in Singapore. Any other royalties paid to
nonresident companies that do not qualify for the final rate (including royalties derived from
a business in Singapore or effectively connected to a Singapore PE) are subject to withholding
tax at the prevailing corporate income tax rate (17%). Payments to nonresident individuals are
subject to withholding tax of the lower of 24% on net income or 10% on the gross royalties. The
rate may be reduced under an applicable tax treaty.
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6.4 #1iTAR#EE Fees for technical services

TAFHINEEEENEMREERENM - SOFIEBEE (BARRIN TERIRREEM
ARFSHITRIEZEIA 17% IR FMRIFKIRBEANARBERERE o SEERMEERIE « 217
TEFHERNANSAZERANEABRANBEINRE &R ; E5 - SXRFXT R
BIEGENER > MRIFZRBT2EMMBIEIMEME - BIFSEBENMNEEIYE 2R R ER
17 o HRIEBEEMEA - FEIRAEFTS 15% 1040 > BRIEE A BEIZRILETE 24% 3877 ©

Fees for technical services paid to a Singapore resident are not subject to withholding tax.
Payments to nonresidents (other than individuals) for technical services rendered in Singapore
are subject to a 17% withholding tax, unless the rate is reduced under an applicable tax
treaty. This includes fees for the rendering of assistance or services in connection with the
application or use of scientific, technical, industrial, or commercial knowledge or information; or
for management or assistance in the management of a trade, business, or profession, unless
the services are rendered entirely outside Singapore, and not performed through a business
carried on in Singapore or a PE in Singapore. For nonresident individuals, withholding tax
applies at 15% on the gross income, unless the individual opts to be taxed at 24% on the net
income.

6.5 N Zi%iEEESE LR Branch remittance tax
D TEIERERIELTR o

There is no branch remittance tax.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 #8E51{E Transfer pricing

BEEIESREE R SR ZIER XBRER RS BRRET - UWRIBERHIEFIES]
IR RIS B S H R X EENERITHEE S R RET R FRETEERZE
SJMEFES| - ERTIIREIARE R IFH BT EEEE - PIAEZANE 5% HYINE -

HMINKESABRRERRBT BARREIGEEXBE ER (FF2 BRER &%) .

Transfer pricing guidelines cover the application of the arm'’s length principle, documentation
requirements, APAs, and requests to invoke the mutual agreement procedure under
Singapore’s tax treaties. The IRAS also has issued transfer pricing guidelines for special topics
relating to commaodity marketing and trading activities and centralized activities in MNE groups.
Transfer pricing adjustments made by the IRAS may be subject to an additional surcharge of 5%.

Singapore has introduced country-by country (Cbc) reporting requirements and has mandatory
transfer pricing documentation requirements (see “Disclosure requirements,” below).

7.2 FIEIOFRFRE! Interest deduction limitations

FEZHNINMRBEEARERNFERR - ARABN UIREFEERFS) MESHNER
HABAFik - ABBEAMBEEMELENERNE » TZEARMEEBRELBEAITM
WS A EBEIN T T4k o« BEE D ERAREEWABR » BIF S B el iZtb 654 o

The deductibility of interest expense generally depends on the specific purpose of the loan.
Interest is deductible where the loan is obtained for revenue purposes (e.g., to finance the
purchase of inventory). Interest incurred on a loan to finance the purchase of a capital asset
is deductible to the extent that the capital asset is used to generate income that is subject to
Singapore income tax. The interest expense may be apportioned where only part of the loan is
used for income-producing purposes.

7.3 ZESMEAT) Controlled foreign companies
EEEINE QTR o

There are no controlled foreign company rules.
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7.4 RRSHEECHE Anti-hybrid rules
EROREER o A > MINEEANRBREEMES TENMSHREIRREES SFRENAE
HERABS IR TAN—REERE °

There is no anti-hybrid legislation. The IRAS has, however, provided guidance on the income
tax treatment of hybrid instruments, including the factors generally used to determine whether
they are considered as debt or equity instruments for income tax purposes.

7.5 ZHEEGEXR Economic substance requirements
M EGEBEER BRTEIBIFSENBENLESEDAEE BEA SR AEAFN
WAVFIS RIERTRRESD) » BIINEEANRBETZERTEEHA SN EREER -

Singapore does not have economic substance requirements (other than in relation to the non-
taxation of gains derived from the sale or disposal of immovable or movable property situated
outside Singapore and remitted or deemed remitted to Singapore) although the IRAS will
consider certain factors before granting a residency certificate.

7.6 IBEZ|EK Disclosure requirements

MINBAR BB AN EMBRRIBBENRARARZ S SERIBITE 1,500 Bt > HERITINKER
M FIERA IR BRI R R o FFEFE AR ARE0 PSR (2 & B 7R A 2 A I M 37N
WERNIRFE B ZERRE - MIREHRERCXERATHMYBFEERTR=_ERRN &
I E NIRRT /H EAE B R EHZHT c KT SBRABRE 2 AR A TEEBEXIEE
Ko RIEBIEREE Al AEMEE A% o

A Singapore taxpayer must complete and submit a related party transaction form to the IRAS
where the value of related party transactions disclosed in the financial statements exceeds SGD
15 million. Singapore-headquartered MNE groups fulfilling certain conditions also are required
to prepare and submit CbC reports to the IRAS. Singapore-headquartered MNE groups must
also notify the IRAS of their obligation to file a CbC report within three months from the end of
the relevant financial year. Transfer pricing documentation requirements apply for companies,
subject to safe harbor provisions. Penalties may be imposed for noncompliance.
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7.7 BEIR#R Exit tax
HBEET o

There is no exit tax.

7.8 —RRRiE#R3R8 General anti-avoidance rule
WM A — MR EBRIERR - ERTEEBELZHABRTH > BIEMNRIEENERNIRIE - ER
AR BT ARIRINEL 50% MINE o tEHIINEBARETSR « ENEMR Rm R ERER (GST)

Singapore has a general anti-avoidance provision. A 50% surcharge is imposed on the
amount of tax or duty payable, or additional tax or duty payable where an arrangement is
found to be a tax avoidance arrangement. The surcharge applies for income tax, stamp duty,
and goods and services tax (GST) purposes.
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8.0 MEARZEER
Value added tax

Hsm R BRFSIRE Goods and services tax rates

IEHEME Standard rate 9%
MGIE Reduced rate 0%

8.1 FEM 5 Taxable transactions

NI A 2 B R R RIS BV > WU FE O EF N8 mE RaR I R RS (FE1LER
AMEREER) > RIFZERRENRRARBERASZECENRBRRIEE - HRELEIR
SMECOBIRRTS > BFINFESEAC SR MRERNEEA B LI2EINEEEENE R
RBRHH > SRS ERE L ER LRGSR B IRIMIER RN SRENEOIARTE (AR _EIEE
4R FIEBESTRI) BE o BRI R ARIEA o

REEONIFBURBITAREERRRBR  FFHURBERETBRBURBEZBERR
% BrRIERMHIEER R (R LIRS « BERFRGRIRINERSEENERESER) -

Singapore imposes GST, which is similar to a European-style VAT, on the supply of most
goods and services, and on all goods imported into Singapore unless the goods are imported
via an import GST relief or are exempt. GST also is imposed on certain services imported
from overseas, where the Singapore recipient is a GST-registered business and is unable
to recover all of the GST it incurs, or where the recipient is not registered for GST and the
supply from the overseas supplier is a prescribed digital service (e.g., online gaming, online
media subscriptions).

GST also is imposed on certain imported non-digital services. Non-digital services are
services that do not fall within the definition of digital services that may be supplied and
received remotely (e.g., online coaching, telemedicine services, and livestreaming of virtual
concerts performed outside Singapore).

8.2 #iZE Rates
IRAEMRZE A 9% o FRIRF RERHOBESRE - HFESHRZENRME « FEFAHENHEER
H ~ REASSBIE O RIEAHEE » USRS BN HERSERERER o

The standard rate is 9%. A zero rate applies to international services and exports of goods. The
provision of specified financial services, the sale and lease of residential property, the import
and local supply of investment precious metals, and the supply of digital tokens are exempt
from GST.
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8.3 IREE%FEC Registration

PRISTEEARSN » FEEFEMRE EEEBIBITE 100 Brol Bk 12 @AR BB 100 Brs o
WBPHER R RBIRE T c EREARE THIERE » (kR ARKREIEIHEE | () BIED
TrmmRiRBR A2 BINIEEEENERERRER > B () T —HEFEERZEORY
HEERBIEMIE 100 B > AR 12 BB BB 100 &It °

MINBF AR FERREEFERBIEWIE 100 Bx > TOFFERERL - —BEBRERE
MMBEB AL BERELEDME » WA SEMSERM -

BIMUE R R E BRI 2 IRF R E EEEIBME 100 Brx - BEWIRAECHRRRS
MAZE RIRESURBOFERABSIE 10 87T SFaIAARR 12 @B KBBHE 1087TE
MEKIBIMEREEREIE (OVR) #HERMARRBRELRS

BIMERER AR S T OIS » MARKIRIMIES SR EHER R RBIRER () —BEF
EME IS ELEBIB S TERRBIENE 100 B B (i) HHNREHEnRE R EEEE SN
B8 (B20) T—HEFERBBHBHRRBIEME 10 &7 - BTINSRHINEERSREEE
& (B20) » IEHBICHIIR R E LB R R RBIMNE PR HEERBREEES R

Subject to certain exemptions, a person with taxable turnover exceeding SGD 1 million in a
calendar year or expected to exceed SGD 1 million in the next 12 months must register for
GST. A registration requirement arises under the reverse charge rules if a person (i) would not
be entitled to recover all of the GST incurred if registered for GST and (ii) receives imported
services with a value exceeding SGD 1 million in a calendar year, or expected to exceed SGD 1
million in the next 12 months.

A taxpayer may apply for voluntary registration even if its annual taxable turnover does not
exceed SGD 1 million. Once voluntarily registered, the taxpayer must remain registered for at
least two years and satisfy certain other conditions.

Overseas suppliers with global annual turnover from digital services exceeding SGD 1 million,
and annual revenue exceeding SGD 100,000, or expected to exceed SGD 100,000 in the next
12 months, from supplies of digital services to non-GST-registered recipients in Singapore, are
required to register for GST under the overseas vendor registration (OVR) regime.
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Overseas suppliers with (i) global turnover exceeding or expected to exceed SGD 1 million in
a calendar year and (i) a value of business-to-consumer (B2C) supplies of remote services and
low-value goods to Singapore exceeding or expected to exceed SGD 100,000 in a calendar
year, are required to register for GST under the OVR regime. B2C supplies of remote services
and low-value goods to Singapore refer to supplies of remote services to non-GST-registered
customers belonging in Singapore and supplies of low-value goods to customers who are not
registered for GST in Singapore.

8.4 ERIREI4M Filing and payment
EEXNANEFAATERRESABEETR—ERRN » ARNFBERERXZTEE KRS
TREAR (BRIEER A HRR) - ZPRPENEBMINEEL AT RRE L BAEM - BEMIEE
FETE ™ dm e RSN BR R 12 52 R — AR E S st AARI U R o fiIBIMI IR B 5 IR 22 AV &
R RS BRI EMBMAR » K& FIEB AR R EREEERERE o

BHARRER © SRAPIR ~ BUAREUR SR BINIRTRE » SRR DAETEE ©

A registered taxable person is required to file a quarterly GST return with the Comptroller
of GST (but may opt to file monthly) no later than one month after the end of the relevant
prescribed accounting period. Any tax payable for the accounting period to which the return
relates must be paid by the submission deadline. Any refund of the tax generally should be
received within a period equivalent to the prescribed accounting period, calculated from
the date the GST return is submitted. GST returns submitted under the OVR regime are for
payment purposes only and suppliers registered under the regime are not entitled to submit
claims for input tax refunds.

Penalties apply for late filing of returns or failure to file returns, and for the late payment or
nonpayment of taxes.
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9.0 HMABMEAR AR

Other taxes on corporations and individuals

FRIERAREA » RETRRRICERR ABMEA » IWEREKE R EU -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 #&{RIX Social security

SRR A RS ABEE (RBRZER) BEMNKE TENEI RZEAMERER
RREE (CPF) - BUREINEMARABER/EL » TAREBCKEZEBARERGMNES
PRAEE - RIEARSENRESRBBIHENF TURE -

RETSENE B2025F1 81 HEERSAERIE LIRS 7400 5T (B 6,800
TUIRF) REEARTE FIRATHS 102,000 7T - BRIFRARESFEHE LR BEIIRER - BF
BT URRIFEREASHPRABEEEE -

55 MU T REANREERESH 20% « REABUSKABEESDENAME I EEREHI
BX o BTNEEREERSH 7%

55 U EE 60 BEIREA > 2025 FAVREER | ZEA 17% > BE 15.5%  BEE 55 iU £
FENFRIRA (SA) #2025 F 1 BT+ AR FllRFOEHER 2B D EERKIRR
BHEIRRBRRKE - BEADIEAZERS -

60 B _EE 65 RINZRA > ABIREEES 23.5% > HPZRARE 11.5% > BEIRE 12%
65 M EE 70 mEHZRA > 4BREES 16.5% > HPZRAIRE 7.5% > B FIRH 9% o
70 U LR - ABIREER 12.5% » PR AR 5% > BFIEHE 7.5% °

Employers and employees who are Singapore citizens or Singapore permanent residents
(under immigration rules) and working in Singapore are required to contribute to the Central
Provident Fund (CPF). Every employer must register with the CPF board and make and remit
monthly CPF contributions on behalf of itself and its employees. The employee's share of the
contributions is recovered through salary deductions.

To calculate the contributions, a monthly ordinary wage ceiling of SGD 7,400 applies as from
1 January 2025 (increased from SGD 6,800) and a total annual wage ceiling of SGD 102,000.
No changes are currently proposed to the CPF annual salary ceiling but it is reviewed
periodically to ensure it continues to cover the broad majority of CPF members.
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For employees aged up to 55 years, employee contributions are payable at a rate of up to
20%. Graduated rates may apply for the first two years after the employee attains permeant
resident status. The employer's statutory contribution rate to the CPFis up to 17%.

For employees aged over 55 and up to 60 years, the contribution rates for 2025 are 17% for
the employee and 15.5% for the employer. With the closure of the special account (SA) in
the second half of January 2025 for members aged 55 and above, savings in the SA are fully
allocated to the retirement account up to the full retirement sum, with any excess transferred
to the ordinary account.

For employees aged over 60 and up to 65 years, the total contribution rate is 23.5%, with
11.5% contributed by the employee and 12% by the employer.

For employees aged over 65 and up to 70 years, the total contribution rate is 16.5%, with 7.5%
contributed by the employee and 9% by the employer.

For employees aged over 70 years, the total contribution rate is 12.5%, with 5% contributed
by the employee and 7.5% by the employer.

9.2 #rE#R Payroll tax
SR o

There is no payroll tax.

9.3 B Capital duty
BERR o

There is no capital duty.

9.4 FE)EM Real property tax
WINREPAETBERBHMER > FIER AN BN ESMEERN - THESERERERSA
B~FBE - WAE -~ TR~ BI5kLIHo

FEMERGRRMERBPIFDENTHEFTERENB DT - BEETRRERE > 0%
E32% A% FEBEERTE 12,000 TTLATEA 0% MK » #BERE 140,000 7THIEE 2 A
32% TR o HAEEYZERENE 12% = 36% TF o IFETYEHER 10% E—IRZK o fskch i
ERELEBER M RIEESYERRI

Property tax, levied on all immovable property in Singapore, is payable annually by the owner
at the beginning of the year. Immovable property includes Housing Development Board flats,
houses, offices, factories, shops, and land.
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The annual property tax is calculated based on a percentage of the gross annual value of the
property, as determined by the property tax department. The rates are progressive and range
from 0% to 32% for owner-occupied residential property, with the 0% rate applying to annual
values up to SGD 12,000 and the 32% rate applying to amounts exceeding SGD 140,000. Rates
for other residential property range from 12% to 36%. A flat 10% rate applies to nonresidential
property. Property tax exemptions may be granted for land under development in certain cases.

9.5 ;B Transfer tax
HREEEETD o

There is no transfer tax.

9.6 ENTERR Stamp duty
ENTEMEBRANRERERRM - FTHEBMIXE EEHAETHER) o EOIERIFERRMDN
HE  URABENHEE -

WENTERMBERAN FHFESBIBITE 1,000 TR ERESHEE HE - FHFHEHESTEIR
HE 1,000 TTRITHE REBENTER ©

BAHER (BSD) SBEATYERSHRE 6%  BEIFEEMERSRE 5% - RLEEEN
BEEEYE (BEEERM) WEAREREMMIEAINEFNIER (ABSD) » MEKEHE
BIITHS 5% ZE 60% ZfE] - BESEMEIRREEINE S I RIBEERATHEENSEFE -

BHETER (SSD) R T EMEZRERE 15% > ETEMERSERE 12% » BEMEARTE BHE
KBS BEATAE ©

BERERBRONEFNTERATISEERNHEEBEASEN 0.2% - ISEE (EHER)
AR EEYENATRER > 7o) sERRMERINEETR (B ARMEFENTENKRER
SNBFFENTERR » B RBMEFENTER) ©

ERINIREHF R Z AT LTV EERRREREE REETR - REBR TI=AHERER
BEMFEIRMG -

Stamp duty applies only to instruments (in written or electronic form) relating to stocks and
shares, and immovable property. These include the sale of a mortgage and shares, and a lease
of immovable property.

Ad valorem stamp duty is chargeable on a lease or agreement for a lease of any immovable
property with average annual rent exceeding SGD 1,000. Leases with average annual rent not
exceeding SGD 1,000 are exempt from stamp duty.
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Buyer's stamp duty (BSD) is at up to 6% on acquisitions of residential properties and up to 5%
on acquisition of nonresidential properties. An additional buyer's stamp duty (ABSD) is payable
by certain individuals and entities that purchase or acquire residential property (including
residential land) at a rate that ranges between 5% and 60%, depending on the category of
the buyer. Both the BSD and ABSD are computed on the higher of the purchase price or the
market value of the property.

Seller's stamp duty (SSD) of up to 15% and 12% for industrial and residential property,
respectively, may apply depending on the holding period and acquisition date of the property.

The BSD on the acquisition of stocks and shares is 0.2% of the market value or purchase price,
whichever is higher. The acquisition of equity interests in a company that primarily owns (directly
or indirectly) residential property in Singapore also may attract additional conveyance duties
(BSD and ABSD for buyers and SSD for sellers).

The transfer of scripless shares that are listed on the Singapore stock exchange generally is not
subject to stamp duty. Stamp duty relief is available in certain cases, subject to conditions.

9.7 BEIEM / ;B{EM Net wealth/worth tax
R ERIBER °

There is no net wealth tax or net worth tax.

9.8 i#E / B8R Inheritance/estate tax
BAEEMRBEER ©

There is no inheritance tax or estate tax.

9.9 Hfth Other
NEVEEMEMRE EIESTELEMINES TS ITH » UAHFIEZSEASBEHFINY
HE 4,500 ToeRM 0.25% MR AEEE BN (BREHIE 2 o) °

NE I FEASEREHLAE ~ 125 BIRERER « DHHURIR SRR EBINIRR

Other taxes payable by companies include a monthly levy per foreign worker in certain
industries and a training levy for all employees on the first SGD 4,500 of gross monthly
remuneration at a rate of 0.25%, subject to a minimum of SGD 2.

There also are taxes payable by companies and/or individuals on film rentals, entertainment,
tourist hotels and restaurants, carbon emissions, and airport departures.
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10.0 FHMR7E

Tax treaties

HMINKEEZBIE 0 B2EMERBE - BLRESREFBEEER 2824 (BEPS
ML) 522019 & 4 B 1 BIEMIRERL

Singapore has concluded over 90 comprehensive tax treaties. The Multilateral Convention to
Implement Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS MLI)
entered into force for Singapore on 1 April 2019.

11.0 #RF514RES

Tax authorities

HMINKENIRFEE (IRAS) o

Inland Revenue Authority of Singapore (IRAS).
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10 EI:R 7|=7k

Investment basics

1.1 &% Currency
ERFAZLE (MYR)

Malaysian Ringgit (MYR)

1.2 YMEEH Foreign exchange control
ERA D AIE R IIRI TR IMNEBIRE BB HEIMNESHIHIE o B ~ IE ~ B~ #FIE
HEMAENERIT ] B BT o

Malaysia maintains a system of exchange controls that is subject to foreign exchange
administration rules issued by its central bank. The repatriation of capital, profits, dividends,
royalties, rents, and commissions is freely permitted.

1.3 3HERA / B1#5ERFE Accounting principles/financial statements
BRI MR EZER] (MFRS) HIEFAE (R FERBIEHE o

BARARMEREREAR] (MPERS) HIAERERFIE - AMEERETT2 KA MFRS ML T
ZEFRIN ©

Malaysian Financial Reporting Standards (MFRS) are mandatory for nonprivate entities.

Malaysian Private Entities Reporting Standards (MPERS) are mandatory for private entities,
except for private entities that opt to adopt MFRS in their entirety.

1.4 EELEREE Principal business entities
BLAIEARKIABRAR  BHET BRETEE 6%  BECERINEATD AT °

These are the public and private limited company, business trust, limited liability partnership,
partnership, sole proprietorship, and branch of a foreign corporation.
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2.0 ~AEIR

Corporate taxation

#=E Rates

ATIFR1SMHE Corporate income tax rate 24% (—M%1%5 in general)
53 Z B =E Branch tax rate 24% (—fIEH in general)
HAFIISME Capital gains tax rate 1RIERMIE Varies

2.1 MIBFBEE LS Residence
EATBMNEENIEGIRAESRADTE » AZATAERALRBEESE o

A company is resident in Malaysia if its management and control are exercised in Malaysia.

2.2 FRER Basis
BEEASNERETEBHNEERATEENRIFEEERATNMET » UR—MRIEEKRA
SRRV IR SN IS RAANIR R 0 2022 1 B 1 HE 2026 £ 12 A 31 HEAE > BEEASM
AREAEBNBINEIINEFING > BFFe TEIEA) 3§ MEIE B BEM > A% o BEIBA
ERIBINEFIFSERGEEER BTN EZEERERFEFREFENESATREE LS
15% ; BEIEB BIBZRBEE LD RBRETER AR GRKAEBTHEK - MAGKRAGIERESE
WEIRPT A IRIMRRFISTI R ©

DABEEFARNIRBEIES TR - BN ESRADRIIINEAR D AR —RERAIFEE
& (RIFREHMHEEMNEFRERRALTR) - HREERRATRERBNERZSHIFIN
1SRYFTIS » AR TIEZRIZ 10% (ARIEBEEASEEMIRTD 3% (BRIFEEEAEH
WET) HMEMRINIR > IEHDREAFTER « FEAEBEN IR ARERBURNER

Resident companies and limited liability partnerships are taxed on income accruing in or
derived from Malaysia and generally are taxed on income received in Malaysia from outside
Malaysia. Foreign-source dividend income received by resident companies and limited liability
partnerships from 1 January 2022 to 31 December 2026 is tax exempt if the conditions of
"option A" or "option B" are fulfilled. Option A requires the foreign-source dividend income to
have been subjected to tax in the jurisdiction of origin and the headline tax rate (the highest
corporate tax rate in the jurisdiction of origin in the year the dividend is taxed) to be at least
15%, while option B requires the resident company or limited liability partnership to comply
with the economic substance requirements. All nonresidents in Malaysia are exempt from
the imposition of tax on all foreign-source income received.
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Branches generally are taxed in the same way as subsidiaries. As branches of foreign
corporations in Malaysia generally are treated as nonresidents unless it can be established
that their management and control are exercised in Malaysia, tax on their income from
payments under a project contract for work rendered in Malaysia may be withheld by the
payer at a rate of 10% (on account of the tax payable by the nonresident contractor) plus
3% (on account of the nonresident contractor's employees), which is creditable against the
income tax payable. Nonresidents also generally are not eligible for investment incentives
and exemptions.

2.3 :EMFR1S Taxable income

FNFTISEIEF AR E BRARINA » SIEREERN W « BRF ~ FIE ~ BE ~ #FE
REFEAMA - HERFADIFIMNER I HRAEWEINATE (BHRIREME) 2R MR
Frig > 1820221 81 HE 2026 £12 B 31 B » BEEQABNERETABREINE
SMESFRS  ERERERETIRR (R MERRER, ) -

Taxable income comprises all earnings derived from Malaysia, including gains or profits from
businesses, dividends, interest, rents, royalties, premiums, or other earnings. Income derived
from outside Malaysia and received in Malaysia (i.e., foreign-source income) also is taxable,
except for foreign-source dividend income received by resident companies and limited
liability partnerships from 1 January 2022 to 31 December 2026, which is tax exempt, subject
to certain other conditions being fulfilled (see "Basis," above).

2.4 ME Rate

2.4.1 —fB#=E General

IRERNBIRES 24% o NS BENH/ N M2 (MSMEs) (BITEEZRAGEEMARIL ~ B
BEARBIB 250 B4 EH - FTERNEEBBLEAPFIEASNEE » BEFEREESEEENE
WAREBE 5000 BLENAR) » HE 15 B ENRESEMNAABRESR 5% 158195
ZF 60 BLENREZREMNAF/INES 17% 818 60 BLEHIH DRI TIZEER I 24% 51 o 0
R MSME T EFEEMBRNEBRBENERNERNBEE KL RKEERATIEIINH
IR A B — B L EFEERALE A RMEAERBIB 20%  KEEZEAEERZE o
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The standard corporate tax rate is 24%. The rate for resident micro, small, and medium-sized
enterprises (MSMEs) (i.e., companies incorporated in Malaysia with paid-up capital of MYR 2.5
million or less, that are not part of a group containing a company exceeding this capitalization
threshold, and that have gross income from business sources of no more than MYR 50
million for the year of assessment (YA)) is 15% on the first MYR 150,000 of chargeable income
and 17% on chargeable income from MYR 150,001 to MYR 600,000. Any amount in excess of
MYR 600,000 is taxed at the prevailing standard tax rate of 24%. The preferential tax rates for
MSMEs will be denied if more than 20% of the paid-up capital in respect of ordinary shares of
the MSME at the beginning of the basis period for a YA is directly or indirectly owned by one
or more companies incorporated outside Malaysia or by one or more individuals who are not
citizens of Malaysia.

2.4.2 Mihn#t Surtax
IR o

There is no surtax.

2.4.3 R{E#EH Alternative minimum tax
MEAABIEMENEEZEFELY > ERAHEMERRENEEER » I REEZEB 2
SRR 3% PRSI - BRI > RERREATIRE 24% o

A Labuan company carrying on a Labuan business activity that is a Labuan trading activity is
taxed at 3% of the audited accounting profit, provided it fulfills the substance requirements
specified in the relevant legislation. Otherwise, the standard corporate tax rate of 24% will

apply.

2.4.4 2RRERES (B=xH) Global minimum tax (Pillar Two)
ERADIEEEME OECD/G20 ME MM HEB RS EREMNZIKRILERE
(GloBE) = M=) HEAGRAEA—HHHRTE > BNEREREESHBAZ L 7.5 EEX
TTHESE (R EEER] 15% NEKREREKT - EECEFRRG BIFERERR) B
20254 1 B 1 Bie&EN - BAIEBEESIENMAIRRE ERAD BIEIRN T EZ HiRA o BRA
DHEERARNERRE (REASKEMREMTR) > B 202551 A 1 Ble4EM -
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Malaysia is in the process of implementing rules that generally are in line with the global
anti-base erosion (GIoBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15%
for multinational enterprise groups with annual consolidated revenue of at least EUR 750
million. A multinational top-up tax (i.e., an income inclusion rule) is effective as from 1 January
2025. There has been no official indication thus far as to when an undertaxed profits rule
would be implemented in Malaysia. Malaysia also has opted to adopt a domestic top-up tax
(which is intended to be a qualified domestic minimum top-up tax) that is effective as from 1
January 2025.

2.5 BFIFR1S#1 Taxation of dividends
ERFADRFAAATESNBERAE—ZRRGEIE (STS) ° 7 STS FABZTRIRFI R (B AR
RIKERBIE 10 BELENEERFWABRI ; 2R T MEARKE) P09 TERMEE) ) ©

All companies in Malaysia are required to adopt the single-tier system (STS). Dividends paid
by companies under the STS are not taxable (except for certain annual dividend income
exceeding MYR 100,000 received by individual shareholders; see "Taxable income" under
"Individual taxation," below).

2.6 EAF15#1 Capital gains

B (U S 2R PR R AN RN ZE P EE £ YA AS PT BETE R AR PR S B A B E RIS (RPGT) » BRIE
ZASEHNEATIFIR (CGT > FXFE—F515m) o H@A RPGT WIER T » HNTEHE2RA
DEHMAZNAT > RSB =FRNED TEENRES 30% - RISEENFNEEFREINRN
K57 20% M 15% > BISERENFERUBEDHITRIER 10% o HHTE HERA IR ML
HAT > AERBEDHRER 30% » FRFERUABEIVRES 10% o REE (1990 FHREE
EEBE) (LBATA) 5 2B IR EENEBHEEFDNWRER » HESTHER DRI EHM
RPGT »

CGT AR ERN AR (REEEMEEER) BROBXREENER  REIANARINEERE
ENRBEUNREREERS N ERARIREANTIRI « WIMUNERARNEFEE > EEDS
ARAAER S AL BYIE LR AR RMANTE B R RIRINE ML BT A U SRR T B ES S —
SERBIRMNIIZIE AT R PR ELERFFFEAEGM CGT o
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CGTRRZFYNT :

-+ 2024 F 1 B 1 BRIESHMIR BRATNEREE » RIBMIRARERE - REDERNAE
B9 10% SHRMBEIMERRA 2% R17 ;

- 2024 F 1 B 1 HEZ BEEHNURERAZNEAEE > BEDERIRFTIEH 10% Ri7 ;
954

- ERMSMVEAREE BN ERAZRINEREE) - HRTEHERATIEINRE ERE
TIRIMEDNERINFITG » AR ABRIRTAENE (BRIAR®A 24%) 37 o

A BEEG—EERS > BENRFERELEBSEER > BEEAE (WHRT R
BN TBEEBNATGIN) E2024F 1 81 BE 2026 F 12 B 31 BT ERADUE
HREBEDMNERADIRIMMNELREE (S2MEERN) FMEENMNESRFBAIERS
CGT RMELE o

Gains derived from the disposal of real property located in Malaysia may be subject to
real property gains tax (RPGT) in Malaysia, unless the gains are subject to capital gains
tax ((CGT), discussed further below). Where RPGT applies, for a company incorporated in
Malaysia, the rate is 30% for disposals of real property made within three years after the
date of acquisition. The rates are 20% and 15% for disposals in the fourth and fifth years
after acquisition, respectively, and 10% for disposals in the sixth year after acquisition and
thereafter. For a company incorporated outside Malaysia, the rate is 30% for disposals made
within five years and 10% for disposals in the sixth year and thereafter. A Labuan entity
carrying on a business activity, as defined in section 2B of the Labuan Business Activity Tax
Act 1990 (LBATA), is subject to RPGT on the disposal of shares in a real property company.

CGT may apply on the disposal of capital assets by companies (and certain other legal
entities), at a rate depending on when the capital assets were acquired by the company and
whether the capital assets are located in Malaysia or abroad. With respect to capital assets
located in Malaysia, only gains or profits from the disposal of unlisted shares of companies
incorporated in Malaysia and shares of controlled companies incorporated outside Malaysia
that hold real property located in Malaysia or shares of another controlled company are
subject to CGT.
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The CGT rates are as follows:

- Capital assets located in Malaysia that were acquired before 1 January 2024 are subject
to tax at a rate of 10% on the chargeable income from the disposal or a rate of 2% on the
gross disposal price, depending on the taxpayer's election;

- Capital assets located in Malaysia that are acquired on or after 1 January 2024 are subject
to tax at a rate of 10% on the chargeable income from the disposal; and

- Capital assets other than those above (i.e., capital assets located outside Malaysia)
are subject to tax at the prevailing income tax rate for the taxpayer (currently, 24% for
companies) on the chargeable income from the disposal received in Malaysia from outside
Malaysia.

However, an exemption order has been gazetted to provide that if certain economic
substance requirements are fulfilled, gains or profits received in Malaysia during the
period from 1 January 2024 to 31 December 2026 that are derived from the disposal of
capital assets located outside Malaysia (except for intellectual property rights) by resident
companies (except for companies carrying on the business of banking, insurance, sea
transport, or air transport) may qualify for a CGT exemption.

2.7 K548 Losses
BB U BZEEEEE 10 EFWHIE (RRASNASMEREEEAEBNIERERIN o
R AFTESIEEI o

Losses may be carried forward for 10 consecutive YAs (except where there is a substantial
change in corporate ownership of a dormant company). The carryback of losses is not
permitted.

2.8 IESMREEINIE Foreign tax relief
EHMNIEIMIR TR E RN ERATRE (DLBERRBENIBR T » BRIVIBEINSEHR
Y 50%) » BIEREE NS RIBHZIRINT SN BRFARMEEE o

Foreign tax paid may be credited against Malaysian tax on the same profits (limited to 50% of
foreign tax in the absence of a tax treaty), but the credit is limited to the amount of Malaysian
tax payable on the foreign income.
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2.9 2EHHIFTE Participation exemption
BRESRRRGIE  BFRERNERRT %R

There is no participation exemption, but domestic dividends are tax exempt for legal entitie.

2.10 #ZERRAFIHIE Holding company regime

BEERAT (HO) ZIENEETH  ERZELEPIENAIRARTDREERA (RaE
REREEREBIRIVELRA) 80% HAT) o —RME @ WH IHC » RERTAREHR TR
SR BR) EENERS EERESRITAS ©

An investment holding company (IHC) is a company whose activities consist mainly of
the holding of investments and that derives no less than 80% of its gross income (other
than gross income from a source consisting of an investment holding business) from such
investments. Generally, only expenses falling within the definition of "permitted expenses" in
the tax legislation qualify for a tax deduction in respect of an IHC.

2.11 fAMIEE Incentives

FREARMESERANSEES > WG « RI5¥ - BERERYS - ERHZRE « 298
FHEER ~ AIZERE - RIEE - HETIRR - MRERVERE 10 FNRRE hEEXE
1) RERWBRE BIHERE 10 FNELAKRERT 60% = 100% B9mE) ; NRERRE ;
LERG; UKBRERE (AIHASKERERNELRREHRT 60% 1RE) o sBim T
40 HUNERESANRESREN BB CRERE B REIEXREBRRERE TX
g O~ BEESA - TEYBBESEMESRE o

A wide range of incentives are available for certain industries, such as manufacturing,
hotels, healthcare services, information technology services, biotechnology, Islamic finance,
venture capital, tourism, energy conservation, and environmental protection. Incentives
include tax holidays of up to 10 years (pioneer status); investment tax allowances (i.e., a
60% to 100% allowance on capital investments made up to 10 years); accelerated capital
allowances; double deductions; and reinvestment allowances (i.e., a 60% allowance on
capital investments made in connection with qualifying projects). An incentive in the form
of accelerated capital allowances and automation equipment allowances is available to
encourage the transformation to "Industry 4.0," which involves the adoption of technology
drivers such as "big data" analytics, autonomous robots, industrial internet of things, etc., by
the manufacturing sector and its related services.
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3.0 AR EE

Compliance for corporations

3.1 FMEE Tax year
HMFERAMIFE (BE2EHFEE) -

The tax year is the fiscal year (generally the accounting year).

3.2 &f#H%R Consolidated returns

TAFTFEHBR ; BRABDMLLNBEFRIMBEPIRE c AT > ERTHRET » REBEREE
1889 70% A B INIERAE (B 2ERIFRTS o ATUEENBEEERNEEN 12 BRMBFERNE
H09E18

Consolidation is not permitted; each company is required to file a separate tax return.
However, subject to certain conditions, 70% of a company's adjusted loss may be used to
offset profits of a related entity. The losses that may be surrendered generally are limited to
those incurred during the 12-month fiscal year of operations.

3.3 HREREAM4A Filing and paymentt
BERAZBITEHTMHE - BRHASMR (EER) 212 @8 DG - MBRRRMBLA
BEHFEERBECERNER

Malaysia operates a self-assessment regime. Advance corporate tax (estimated tax) is
payable in 12 monthly installments. A tax return must be filed within seven months of the
company's year end.

3.4 fifl Penalties
BRAREUSIE

Penalties apply for failure to comply with the tax law.

3.5 fERER< Rulings
NIRRT ARRAS E 2 P VIR SR IE A RTB ST RE o MBIt &R HRE R ARRE -

Taxpayers may request an advance ruling on the tax treatment of a specific transaction.
Public rulings also are issued by the authorities from time to time.
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4.0 BN

Individual taxation

1= Rates

B AFRIGIRE RMFE (BEE > B ©5) IES

Individual income tax rate Taxable income (of residents, in MYR) Rate
& First 5,000 0%
& Next 15,000 (5,001-20,000) 1%
R Next 15,000 (20,001-35,000) 3%
R Next 15,000 (35,001-50,000) 6%
R Next 20,000 (50,001-70,000) 11%
& Next 30,000 (70,001-100,000) 19%
% Next 300,000 (100,001-400,000) 25%
% Next 200,000 (400,001-600,000) 26%
X Next 1,400,000 (600,001-2 &) 28%
wBiE288 30%
Over 2 million

BFRFERE (AR /XABEE) 0%/ 15%/ 20%/ 30%

Capital gains tax rate (for citizens/permanent residents)

RFRE (JFEBIR 10 ESTNEERFIFRSE) 2%

Dividend tax rate (for certain annual dividend income
exceeding MYR 100,000)

4.1 MFBEZEF N Residence

BAEE—EHBEEEREERADEZE /D 182 X » BIWRARBEESE - & » BEAE
ERATEREZ —K > BEEMBMEERE/DVES 182 XNEBHREEL » TR TEART
BfEE -
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Individuals are considered tax residents if they are present in Malaysia for at least 182 days in
a calendar year. Alternatively, residence may be established by physical presence in Malaysia
for a single day if it can be linked to a period of residence of at least 182 consecutive days in
an adjoining year.

4.2 FIRER Basis

BABHKEEERADNAEENR c BIRABRAGHNRROKEE > #2022F1 81 8BE
2036 12 831 B BAEEA (EERARLEEBLENBEEEARN WEINEIEE
INETRFTE R - ERERXMEERINEEREHER - BN EERATLEABLENE
FEMEA 2022 F1 B 1 BE 2026 5 12 A 31 BEARREIRBINEFRIFTS > &R S MIEA)
3, MEE18 B MVIRMF > AIRR o 1B A EXRIBIMNRAIFIEERGEREEWSER > BZERE
HBEREZEDA 15% ; BIBBAERBEEBAAGBATSLEBSEER - A EKFAEEE
EEEWEINFIA RINCRFTEI9%R

Individuals are taxed on income derived from Malaysia. An exemption order published in
the government gazette exempts from tax all types of foreign-source income received by
resident individuals (except for resident individuals carrying on a partnership business in
Malaysia) from 1 January 2022 to 31 December 2036, provided that the income has been
subjected to tax in the jurisdiction of origin. Foreign-source dividend income received by
resident individuals in relation to a partnership business in Malaysia from 1 January 2022
to 31 December 2026 is tax exempt if the conditions of "option A" or "option B" are fulfilled.
Option A requires the foreign-source dividend income to have been subjected to tax in the
jurisdiction of origin and the headline tax rate in the jurisdiction of origin to be at least 15%,
while option B requires the resident individual partner to fulfill the economic substance
requirements. All nonresidents in Malaysia are exempt from the imposition of tax on all
foreign-source income received.

4.3 :FMFr1F Taxable income

HNFTSEIEFARIEE BRADNRA » BIEREDRE  7iz ~ BA ~ FIE « e - #FE
REFEMBPANFIE UGG - REFMSBEALHERT > EaRReAEYEN - 1E
REGIEINER W BRADWEINARE BHRINRRAE) HEERARKEGBEENE
FEEANRERN > BEERKATKESABEENBEEEATE2022F1 81 HE 2026 F
12 B 31 BEARBEEIRIESNERIFTS - ER S EMEGER e % (R FRRRER] ) o
£ 2025 sTIRFERL - HEARRE (BEBEFEEA - EBFEBANBAZZFEAIFERG
BIEA) WRBIMIRIR AR E SR BiBiA 10 BS SIS EEERFIFTE » U 2% AUFE o
B 10 BoEMFERFMERMN
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Taxable income comprises all earnings derived from Malaysia, including gains or profits from
businesses, employment, dividends, interest, rents, royalties, premiums, or other earnings.
Employment income includes most employment benefits, whether in cash or in kind. Income
derived from outside Malaysia and received in Malaysia (i.e., foreign-source income) also is
taxable for resident individuals carrying on a partnership business in Malaysia, except for
foreign-source dividend income received by resident individuals in relation to a partnership
business in Malaysia from 1 January 2022 to 31 December 2026, which is tax exempt, subject
to other conditions being fulfilled (see "Basis," above). Effective as from YA 2025, a 2% tax
rate is imposed on certain annual dividend income deemed to be derived from Malaysia that
exceeds MYR 100,000 and that is received by individual shareholders (including resident
individuals, nonresident individuals, and individuals who hold shares through nominees). The
first MYR 100,000 of annual dividend income is exempt from tax.

4.4 = Rates
HEAEEAZREREBKRFAER  REMER 30% c FRHEEEESDERNEAZS—
FRE 30% iR o BFERRFIFTEIZ 2% MREKZRN (R L TEEMAAE) )

Income tax is imposed at progressive rates up to 30% for resident individuals. Individuals
who do not meet the residence requirements are taxed at a flat rate of 30%. Certain dividend
income is taxed at a 2% rate (see "Taxable income," above).

4.5 EZ:F48 Capital gains

BABSNEARFISERRAERNFR  BESMUNERATHABER HERBHELTRG
FRELERIFIEMRIN « RSB =FNEDZUENRES 30% - ISRFENFNERFRINR
ENRIZ 20% F 15% © RSB ERERUBREINRES 0% « HRIFARBIFKABEEE
ABES » BUSBAFNMAFEERREDIIRES 24 30% F 10% c —Ns » ARTKARBE
BN EET AR H— R EEMENED SN EATFHRFERR

136 ReRJEEH
Malaysia




Guide to Taxation in ASEAN, India, Japan, Mexico

Capital gains derived by individuals are not taxed in Malaysia, except for gains derived from
the disposal of real property located in Malaysia or on the sale of shares in a real property
company. The rate is 30% for such disposals of property made within three years after the
date of acquisition. The rates are 20% and 15% for disposals in the fourth and fifth years after
acquisition, respectively. The rate for disposals in the sixth year after the date of acquisition
or thereafter is 0%. For disposals by an individual who is not a citizen and not a permanent
resident, the rates are 30% and 10% for disposals within and after five years after acquisition,
respectively. In general, a citizen or a permanent resident may elect to claim a tax exemption
for capital gains on the disposal of one residential property during a lifetime.

4.6 HIPREEHM%MEE Deductions and allowances
AHRESERREENEAIORREE o

Various allowances and personal deductions are available.

4.7 1R5MREEINIK Foreign tax relief
ERMAIEIMAR TR E NS RAZNNR (DLBERBENERT » RIVIEINE SR
FRHY 50%) » BICEHEE NS BIBH ZINEPTIS AN BRI EEE

Foreign tax paid may be credited against Malaysian tax on the same income (limited to
50% of foreign tax in the absence of a tax treaty), but the credit is limited to the amount of
Malaysian tax payable on the foreign income.
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5.0 BARFEEIR

Compliance for individuals

5.1 :FMEE Tax year
MBEERAEBESE -

The tax year is the calendar year.

5.2 HIEREEE Filing status
HELTENDEXEZ SRS DFHRR -

A married couple living together may opt to file a joint or separate assessment.

5.3 HREREA4A Filing and payment

FEFTSRN AR T RIFIREEES (PAYE) sHEA0S IHMATIRTESIKE - FRADETER
SHIRBIE o EVSTLEFMS B EMFEALRRINBRRE > WHRERFABFEN 4
A 30 B3 6 A 30 HRI4E SRR

Tax on employment income is withheld by the employer under a pay-as-you-earn (PAYE)
scheme and remitted to the tax authorities. Malaysia imposes a self-assessment regime. An
individual deriving employment income or business income must file a tax return and settle
any balance owed by 30 April or 30 June, respectively, in the following calendar year.

5.4 £ij8l Penalties

BRIVEREEUEIR

Penalties apply for failure to comply with the tax law.

5.5 #FEK< Rulings
NIRRT E R P VIR SRR IR A SRR RE o MBIt & R HRE R ARKE -

Taxpayers may request an advance ruling on the tax treatment of a specific transaction.
Public rulings also are issued by the authorities from time to time.
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6.0 HI#FTTX
Withholding tax

#R=E Rates
fardEn JEE(EE *
Type of payment Nonresidents*

‘AT Company fEA Individual
B&# Dividends 0% 0%
#£ Interest 0%/15% 0%/15%
HFI£ Royalties 10% 10%

* BARAREE N EEEBNRBUEIIRRTT » EERERER  CEnIniEn (BEE
EEAN) UGBTI (RABSTHBERRY 2% MR E AN AR ~ K/
BEEN SRR FERZ AR WEIBIYAEE (ERIFERTR) B 10 BLH/IER) °
EIERARIFEEENRE - BANEERARENIFZERS » LR EREERNREIGE
ARSI -

*Malaysia generally does not impose withholding tax on payments between residents
except for payments made in monetary form to authorized agents, dealers, or distributors
who are resident individuals (a 2% withholding tax on the gross amount of payments by a
company applies where the total amount of the payments received by the agents, dealers,
or distributors from the company, in monetary form or nonmonetary form, exceeds MYR
100,000 in the immediately preceding YA). The rates listed for nonresidents are applicable in
situations in which the nonresident's income is not attributable to a business carried on in
Malaysia and may be reduced under an applicable tax treaty, as noted below.

6.1 fg#l Dividends
AR P T3 AN R AU AR TR ©

Malaysia does not impose withholding tax on dividends.
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6.2 #E Interest

FRIFRIREANARBERERE » TRI—REZMEIEBEENFEBUL 15% BI0HMER o
B2 > NRIIFBEENFEMEHENEERADIBNEERNS BB TEf) Fp IE
218 (BRMBIEEMEY) | c EERADKENRITZNAIERFENFERR > BHF
RIRTTIRE IR TARE B E LR SRS - TABIEBEENRFEEMFISHAIRERR ©

A withholding tax of 15% generally applies to interest paid to a nonresident, unless the rate
is reduced under an applicable tax treaty. However, if the nonresident's interest income
is attributable to a business carried on in Malaysia, see "Business income (PE or place of
business)" under "Other," below. Interest paid to a nonresident by a bank operating in
Malaysia is exempt from tax, except for interest accruing to the networking fund of a bank
prescribed by the central bank. Certain other interest paid to a nonresident also may be
exempt.

6.3 1#FI% Royalties

BRIFRIEE AR R ERRERE » TR —MEZ(TEIEE EE BRI SR 10% MIINMAIRRR
B2 MRIEFBEENEN S SREIEERARIRNEENS B2 T M54 P19 1
TS (HRMEE B | o

A withholding tax of 10% generally applies to royalties paid to a nonresident, unless the
rate is reduced under an applicable tax treaty. However, if the nonresident's royalty income
is attributable to a business carried on in Malaysia, see "Business income (PE or place of
business)" under "Other," below.

6.4 #%{liART$E Fees for technical services

MRIFRIEBANERBERERE TR —RESERSNZIAIEBEENERARER
BHRBE (ReDEMAMIERMRTS) 2R 10% 8RR - B2 » RIEEFHNES
B RFBFSR B EERADRIENEIERNS A2 T TEfh) W NEXmME (B
ARSI MR | o BN (MAIEBAENIEIRIMERRENER > REINHRR -

A 10% withholding tax generally applies to the rental of movable property and to service
fees paid to a nonresident for services rendered onshore (with no distinction made between
technical and non-technical services), unless the rate is reduced under an applicable
tax treaty. However, if the nonresident's income from advice, assistance, or services is
attributable to a business carried on in Malaysia, see "Business income (PE or place of
business)" under "Other," below. Fees paid to a nonresident for services rendered offshore
are exempt from withholding tax.
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6.5 9ZiIEREIRE R Branch remittance tax
BEDZIMEREREDRR o

There is no branch remittance tax.

6.6 Hftl Other
RS (PRSI e,

MRFFEEERREAHTERATEBRIEE (PE) ERBREMRIIGE) » ZIFEEENER
RERATFASMAPREK (HPFRSHERIRITARRME 24% FR) » MERER PE BIRRARTEH
IRFBEFTISIZMEINE 13% (BI 10%+3% > W1 b TABMRE) 8 IERIRERE) Frid) S
INBIRR  SIRF S SRR R B I EARFEIEA PE SUE MRS > BIREAF S SN EFEN
AR o

NRBABERPERERIE PE SULBEANERGE - JFEEERBIERIA D ZFMEAE
FFSBRAARZIEBAE N BRAREFERNBUIA - ERSEREFRARETHRERE -
ZIFEEELRRERADISNARET (APAESRRIRTEERE 24% RR) - BER
BIEMNERBEIERAER PE St EMES - BT ERN S SN SATSEYINERRR o
PRAINIBNIR R EITE IR B (25 M S AR TR SR PSR FR R R R R AP 1SR ©

HAhF1S )

FRIFRIBFIEAMARIGEMRERE » BRI ZHAIFEEEIRE —RIEPTSEUL 10% B9H0H

FE2RFAEE PN
Malaysia




RHRRBHERRBIEE —RIG NE -BEREET

Business income (PE or place of business)

If a nonresident is deemed to have a permanent establishment (PE) in Malaysia (based on an
applicable tax treaty), the nonresident will have to file a Malaysia income tax return (in which
income will be taxed at the prevailing corporate tax rate of 24%), and service fee income
that is attributable to the PE for onshore services will be subject to withholding tax at a
total rate of 13% (i.e., 10% + 3%, as described in "Basis" under "Corporate taxation," above).
Withholding tax on interest or royalty income does not apply if the interest or royalty is
attributable to a PE or a place of business in Malaysia.

If PEs are not dealt with in an applicable tax treaty or in the absence of an applicable tax
treaty, business income of a nonresident that is attributable to a place of business in
Malaysia is deemed to be the nonresident's gross income derived from Malaysia from the
business, irrespective of the duration of time that a project is carried on in Malaysia, and the
nonresident will have to file a Malaysia income tax return (in which income will be taxed at
the prevailing corporate tax rate of 24%). Service fee income that is attributable to the PE for
onshore services will be subject to withholding tax at a total rate of 13% (i.e., 10% + 3%, as
described above). Withholding tax on interest or royalty income does not apply if the interest
or royalty is attributable to a PE or a place of business in Malaysia.

All taxes withheld are creditable against the income tax payable by the nonresident in its
Malaysia income tax return.

Other gains or profits

A 10% withholding tax applies to certain one-time income paid to nonresidents, unless the
rate is reduced under an applicable tax treaty.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 #8118 Transfer pricing

BRBEIERR o MINAFILEERIALTERZE  BEAlHRE ((bQ) RAERKEER BIF

R LT AE I%l%@ WRESAE » EAREMBEEN —HEFEENESHERK
AZELAH30ELEH) MENRESERYBEEERE 12 @8 R BEVHFENERRS °

Transfer pricing rules apply. Taxpayers may request an advance pricing agreement. Country-
by-country (CbC) reporting rules require a reporting entity (i.e., a Malaysian ultimate parent
entity or surrogate parent entity of a multinational group with total consolidated group
revenue of at least MYR 3 billion in the financial year preceding the reporting financial year)
to file a CbC report for the entire financial year no later than 12 months from the close of the
reporting entity's financial year.

7.2 F20B&PR& Interest deduction limitations

BRI BERA] > E8 OECD 1f BEPS 11805t #] 4 THEZE— > SRR ARIRE EﬁA
BERF SERMMUCREL - B—EENABBNER (HAREERARIEINE=7
BNER > MZBE=FNHBHEHE—EEBRNAEER) OF SNEFRERRATE ﬁ?ﬁ N
s ~ EEERIALE (RS EBITDA) B9 20%

Earnings stripping rules apply, which are in line with the OECD recommendations under BEPS
action 4 to address tax leakages due to excessive interest deductions on loans between
related companies. Interest deductions on loans between companies in the same group
(or between the company and a third party outside Malaysia whose financial assistance is
guaranteed by a company in the same group) are limited to an amount equal to 20% of the
tax earnings before interest, taxes, depreciation, and amortization (tax EBITDA).

Z=4MEAE Controlled foreign companies
REZEINEATIRE

There are no controlled foreign company rules.

7.4 RRSHEHE Anti-hybrid rules
RERREHIEE ©

There are no anti-hybrid rules.
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7.5 EHEEGEXK Economic substance requirements

—RE > BEFERES  AFxERE [BEEH ) BX - HIFEEVERFIENSRT
NENA () EERATE ENHENEHE THTERES ; k() EERHNEEEE S‘Zﬁ
TERER > NERRATARHNECEEREETARED

Generally, for tax incentives to be granted, companies must meet a "substantial activity"
requirement. To meet this requirement in the context of non-intellectual property regimes,
a company must (i) have an adequate number of full-time employees in Malaysia to carry out
a qualifying activity; and (i) incur an adequate amount of annual operating expenditure to
carry out a qualifying activity, or have an adequate investment in fixed assets in Malaysia to
carry out the qualifying activity.

7.6 #{EER Disclosure requirements
B R IRAINE A BN R Z U AT FEFSINPREATIBE - SFRE B Hitx
HAEMUA o

Transactions with related companies within or outside of Malaysia must be disclosed in the
annual income tax return, including purchases, loans, other expenses, and other income.

7.7 BBIRHR Exit tax
BEER o

There is no exit tax.

7.8 —R&iER#RB General anti-avoidance rule
DUERRI N m A EE N T E BRG] e RIBERALR — MR BERRAIEEE o B
IR IR A A E N IR ARR] ©

Tax schemes that are entered into with a primary or dominant purpose of obtaining a tax
benefit may be disregarded under Malaysia general anti-avoidance rule. There are also
several specific anti-avoidance rules.
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8.0 NMMEEEZEM
Value added tax

FR=E Rates

IZHEHSE Standard rate 8% (FR¥#R » —ARMS service tax, in general)
10% (BHER sales tax)

WG =E Reduced rate 6% (BRFSHR service tax)
0%/5% (FHEEF sales tax)

8.1 FE#i3 5 Taxable transactions

ERADH R RN RBRHEERIBBR - HERGERADREFENZERE
RIETTERIE (BRBISMBTESN) o HHREREMRIRBEURARTETR » BIEEIARTS « IRNMZERIE -
BERK - A8  BRYS « BENFREPONSHERELIIRE - BESXRBREYR
IR > BIEE TR TEREZR -

BARADIRAHBEERBRARIRIMEAA (HER) BEZEORRIRTITEREIRTER
EDEMPIEZINRBURBRMAE (IRERAEEEE  QEARNEAEES » PrEfH
Z IR FEETRETBREE 50 Br) REMETLERBUREBURRFER o EINE
ARFBIR M E R BRI s ME SRR - S oRF R ARFE U S B R IR I A SR AR 1
BB o

Malaysia imposes sales tax or service tax on certain goods and services. Sales tax is charged
on taxable goods manufactured in, or imported into, Malaysia (subject to exceptions). Service
tax is imposed on prescribed taxable services including, among other things, digital services,
domestic air passenger transport, telecommunication services, provision of accommodation,
food and beverage services, services in health and wellness centers and golf clubs, certain
professional services, and delivery services for goods, including delivery services provided by
e-commerce platforms.
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Imported taxable services acquired by a consumer in Malaysia from any person (vendor)
outside Malaysia also are subject to service tax. Foreign providers of digital services that
meet the registration threshold (MYR500,000 per year of turnover from digital services
provided to Malaysian consumers, including businesses and private consumers) generally
are required to register and collect service tax from the service recipients. If the foreign
digital service provider is not registered in Malaysia or does not account for the service tax,
a Malaysian business receiving services is required to account for the service tax under a
reverse-charge mechanism.

8.2 TRk Rates
IEAETHERZES 10% > 5% MEBRARIDEREM © RFMMETETE 2024 £3 A 1 HiEA
6% SAFE 8% » EAFTERFPMENRERBIERT > NiSAERFEAE 6% = o

REHER MREREGEERDY RN TRSENHRXR - ER « BERM - KELCERMN
BEARNEEmZ R

The standard sales tax rate is 10%; a 5% rate applies to prescribed taxable goods. The
standard service tax rate is expected to increase from 6% to 8% as from 1 March 2024;
however, certain services, such as food and beverage services and telecommunication
services, will remain subject to the 6% rate.

Goods that are exempt from sales tax generally include live animals, unprocessed food and
vegetables, antibiotics, certain machinery, certain chemicals, and certain raw materials for
the manufacture of goods.

8.3 MFEE:T Registration

SEERESRERRS 2 HERIERRE 50 BoE » EINEHENMRBIRNES L HE
B BERPIEASFRIRBESRE 1508 -

The threshold for sales tax and service tax registration generally is MYR500,000 per annum

of taxable goods/ taxable services, except for restaurants, where the threshold is MYR1.5
million per annum of taxable services.
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8.4 ERRFN4M Filing and payment

HEMRMBRBRIET R (BEUMELA—H) ARE—EBNZ(IHARFEILE - D
FEFRARTS < ARTSTRFE A B 2R FA So AR5 2 B IR R MR H i T B2 B - SniEEs o)
mIBSMER N REN—EA R I () WEIRIBIMEEENEZ 2 BHN—EAR > WEMUER
SRS AZE o

BB ZSEHURBREBEIRNGE (BBU=ZERA—#) KT —ERNAER
7552 2 KB BRARTEIR ©

Sales tax and service tax are to be paid to the authorities within one month after the end
of a taxable period (which generally is two months). Where service tax on imported taxable
services is to be paid to the authorities under the reverse-charge mechanism, it must be paid
within one month after the month in which the Malaysian business recipient of the service
(i) makes the payment to the overseas vendor, or (ii) receives the invoice from the overseas
vendor, whichever is earlier.

Where there is a registered foreign digital service provider that is required to account for
service tax, the service tax is to be paid to the customs authorities within one month after
the end of a taxable period (which generally is three months).
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9.0 HMABMEAR AR

Other taxes on corporations and individuals

FRIER AR » REHIRERRER N ABMEA o

Unless otherwise stated, the taxes in this section apply both to companies and
individuals.

9.1 &R Social security

BIMETHMRERMLEREAS (SOCSO) BMRE - BE—HRABTE SOCSO :EMMET
BmERINEY 1.75% - BERMETHME T ATKS (EPF) 8% ; BEIZ8THMAY 12% B (K
R B# BB 5000 ©EMETA 13%) » B TIREFHHN 11% & o B TR A
RERFIE (EIS) BB THEN 0.2% (UEA 4000 2&5 LR) o

Both the employer and the employee are required to make contributions to the Social
Security Organization (SOCSO). The employer generally contributes 1.75% of the
remuneration for each employee registered with the SOCSO. The employer and the
employee also contribute to the Employees Provident Fund (EPF); the employer contributes
at a rate of 12% of the employee's remuneration (13% for employees with monthly
remuneration up to MYR 5,000), while the employee contributes at a rate of 11%. Both the
employee and the employer contribute 0.2% of the employee's remuneration (capped at
MYR 4,000 a month) to the Employment Insurance System (EIS).

9.2 ;¥R Payroll tax
RESTEREBNR - BTSN H R T IRERIREFEES (PAYE) StRITNEGL » AN FEIE o

There is no specific payroll tax, but tax on employment income is withheld by the employer
under a PAYE scheme and remitted to the tax authorities.

9.3 E#s#i Capital duty
BB BB » BZARMAT B4 1,000 ©ERRTE > SMNEIA SIZEMAN 5,000 ZE 70,000

SEREIRIE -

No capital duty is payable, but a local company is subject to an incorporation fee of MYR 1,000
and a foreign company is subject to an incorporation fee ranging from MYR 5,000 to MYR
70,000.
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9.4 REIEH Real property tax
ERFEDE IR ERFHUL L HARFPIRRER -

Individual states in Malaysia impose "quit" rent and assessments at varying rates.
9.5 EER Transfer tax

FRENTERRSN - IR BRI o

There is no transfer tax, except for stamp duty.

9.6 ENTEM Stamp duty
HABEREIZEEEN 1% E 4% HURENTER > BRH 335 XHHZ 0.3% BURENTER -

Stamp duty is imposed at rates between 1% and 4% of the value of property transfers, and at
0.3% on share transaction documents.

0.7 BHIER / B{EM Net wealth/worth tax
BEFMERIFER -

There is no net wealth tax or net worth tax.

9.8 iEE / BB Inheritance/estate tax
BREARBEER ©

There is no inheritance tax or estate tax.

9.9 Hfith Other
TESHE I E R R 0 MEA 5% E 10% > RESBEIUANEEREE (BB ESEFHEMN
RIERFEEm)  BHEEHBEAREE

Luxury goods tax at rates ranging from 5% to 10%, with a minimum amount depending
on the type of luxury goods (e.g., luxury-branded watches and branded fashion goods), is
expected to be introduced (the implementation date is yet to be confirmed).
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10.0 FHMR7E

Tax treaties

FEIRE EMAEIEIE 70 EFTSIMIHE  (EIRUEIHERREIE U LLIRER AT HEE
BN (BEPS ML) 722021 F£ 6 A 1 HEBERFABER ©

Malaysia has concluded more than 70 income tax treaties. The Multilateral Convention to
Implement Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS
MLI) entered into force for Malaysia on 1 June 2021.

11.0 #RF514RES

Tax authorities

SRR AERES ; BRARZKEIRG °

Inland Revenue Board of Malaysia; Royal Malaysian Customs Department.

150 RERSEEH
Malaysia




SERERBEY

Philippines Tax Highlig

e

o FEE
Philippines

il




RRRBHRRBIEE—RIG E -BERERES

Sk

Contents

1.0 $FEERM Investment basics 155
1.1 &% Currency 155
1.2 YNEE I Foreign exchange control 155
1.3 F5T/RA / BF5#Ra Accounting principles/financial statements 155
1.4 EE{RZFEEILE Principal business entities 155
2.0 AT)# Corporate taxation 156
2.1 MFBEEES 7D Residence 156
2.2 RMERE Basis 156
2.3 ZR#FT1E Taxable income 156
2.4 TRE Rate 157
2.5 B&FIFT1SHE Taxation of dividends 158
2.6 BAFIEM Capital gains 158
2.7 K518 Losses 158
2.8 HHMREBINIE Foreign tax relief 159
2.9 2EGIIRTE Participation exemption 159
2.10 1Z=RATHIE Holding company regime 159
2.11 FAFMUEE Incentives 159
3.0 2FE)##%EBIE Compliance for corporations 160
3.1 BRREE Tax year 160
3.2 &fER#R Consolidated returns 160
3.3 EREREMAR Filing and payment 160
3.4 £i8Y Penalties 160
3.5 fRFER < Rulings 160
4.0 {EA#7#% Individual taxation 161
4.1 BB EESZ D Residence 162
4.2 FIERE Basis 163
4.3 FPT1F Taxable income 163
4.4 TR Rates 163
4.5 BEZRFI1E Capital gains 164
4.6 HF5EELEAGRIREE Deductions and allowances 164
4.7 BYMRIFEINIE Foreign tax relief 164

150 B
Philippines




Guide to Taxation in ASEAN, India, Japan, Mexico

5.0 {BAMFEENE Compliance for individuals 165
5.1 RMEE Tax year 165
5.2 FAZREHE Filing status 165
5.3 FRFREMHA Filing and payment 165
5.4 £i8l Penalties 165
5.5 fRTERS Rulings 165
6.0 MR Withholding tax [
6.1 B&#! Dividends 166
6.2 F) 2 Interest 166
6.3 #EF|& Royalties 167
6.4 BMiARFSE Fees for technical services 168
6.5 PDXIEEERE LR Branch remittance tax 168
6.6 Hfth Other 168
7.0 RIBRFIE Anti-avoidance rules 169
7.1 #EE]{E Transfer pricing 169
7.2 FE30BRERA Interest deduction limitations 169
7.3 Z#EIMNEIAE] Controlled foreign companies 169
7.4 ROBRGHEECARE Anti-hybrid rules 169
7.5 &EEEE R Economic substance requirements 169
7.6 ¥EEEK Disclosure requirements 170
7.7 BEIRAR Exit tax 170
7.8 —RRREEFIFRAI General anti-avoidance rule 170

2E REE

Philippines




RRRBHRRBIEE—RIG E -BERERES

8.0 IMN{ERYEETR Value added tax
8.1 FEMZZ5 Taxable transactions
8.2 7= Rates

8.3 MFEEEC Registration

8.4 ERIREAMAN Filing and payment

9.0 HithATIMEEAM Other taxes on corporations and individuals
9.1 & {Rb& Social security

9.2 #HBNFR Payroll tax

9.3 BZA#R Capital duty

9.4 FENETR Real property tax

9.5 EHE Transfer tax

9.6 EfER Stamp duty

9.7 FRTE / FER Net wealth/worth tax

9.8 #E / BEEAR Inheritance/estate tax

9.9 Hfth Other

10.0 FAMRIATE Tax treaties

11.0 #FEHRA Tax authorities

154 B2
Philippines

171
171
171
171
171

172
172
172
173
173
173
173
173
174
174

175
175



Guide to Taxation in ASEAN, India, Japan, Mexico

1.0 IEERE
Investment basics

1.1 &% Currency
SEEERER (PHP)

Philippine Peso (PHP)

1.2 SMEEH Foreign exchange control
FREREAE (BETIFEEEENIINEAR) JEREEMNE  WEIMEZ EASEHES
FMERRE 2 PRSI o IEBEB IR URFAIME o

Foreign currency may be bought and sold freely by residents (including foreign corporations
operating in the Philippines) and may be brought into or sent out of the country with minimal
restrictions. Nonresidents also may hold foreign currency.

1.3 ©+tER / B1#53RE Accounting principles/financial statements
EAERE SR/ BRI SREED) o MBRRNBSFERY » WHEB I FMEMERZ o

IAS/IFRS apply. Financial statements must be prepared annually and audited by an independent
certified public accountant.

1.4 FEREREE Principal business entities

BIERT (17 / FERIAED) ~ AR  FERE - BIFARE (RHQ)  BIFEIEMREL (ROHQ) »
WSRO BIAT) D 2B o

These include corporations (stock/nonstock), partnerships, sole proprietorships, regional

headquarters, regional operating headquarters, representative offices, and branches of a
foreign corporation.
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2.0 ~EIR

Corporate taxation

#i=E Rates

AFIFRSHRE 20%/25%

Corporate income tax rate

DREIBRE 25% > HIREERISNEIR A B B A BR 53 SN 15%

Branch tax rate 25%, plus 15% tax on after-tax profits remitted to foreign
head office

BEAFERE —HRIEAREERE

Capital gains tax rate Generally, corporate income tax rate

2.1 MIEBEEF 9 Residence
EIEREIRARILZAE) RIMNHAE B FESEREIRINRILZAE)) EIERERB DT HE
B ARBEES -

A corporation is resident if it is incorporated in the Philippines or, if a foreign corporation (i.e.,
incorporated outside the Philippines), it has a branch in the Philippines.

2.2 FMER Basis
BERABSMESERREEEN ; IIMBEBREEAREMEFERERBEMERN - BRBEE
B ZINEA B EIERE RRFMSRN o DM 2 RSt EANEFABMER °

Domestic corporations are taxed on worldwide income; nonresident corporations are taxed
only on Philippine-source income. A resident foreign corporation is taxed on Philippine-source
income. The taxable income of branches is calculated in the same way as that of subsidiaries.

2.3 :2#RFRTS Taxable income

NEFFERGRABFBERE > —REEEE/ XZME EEEXERERRAEFTN
bR o EEtEEE / TEFRAMER > ARSEERAEENRE (0OSD) BRATIERMNREE
OSD LU BIBLEUTA 40% AR o —BIEEHRA OSD » ZBREETEEE -

Corporate income tax is imposed on a corporation's profits, which generally consist of business/
trading income. Normal business expenses may be deducted in computing taxable income.
In lieu of itemized deductions, corporations may elect to use the optional standard deduction
(OSD), which may not exceed 40% of total gross income, in computing taxable income for the
taxable quarter/year. Once a decision is made to use the OSD, it is irrevocable for the taxable
year for which the return is filed.
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2.4 #i=E Rate

2.4.1 —fB#=E General

REI—MREA 25% MEFEFER o FEMAISEENBIE 500 BiFRBBEENBIR 1 /RER
ZAT] > BB 20% X o BIREEASER—RASPMEME o

Corporations generally are taxed at a rate of 25%. A 20% rate applies to corporations with net
taxable income not exceeding PHP 5 million and total assets not exceeding PHP 100 million.
Regional operating headquarters are taxed at the regular corporate income tax rates.

2.4.2 Mihn#t Surtax
HPIINAR o

There is no surtax.

2.4.3 B E&H Alternative minimum tax

HREEENSIUERRERRL » RERAZ 2% BIRREATMER (MAT) « EABERR
ISR ABE > IE MAT SBEAN QB —RENLAERE > BRNEREETHNESE
B MAT o BIR—RPTER 2z MCT SRR =ERREE 2 —RRPTEH ©

A minimum corporate income tax (MCIT) equal to 2% of gross income is imposed beginning
in the fourth taxable year of operations. The MCIT is imposed in each quarter of the taxable
year when a corporation has no or negative taxable income, or when the amount of the
MCIT is greater than the corporation's regular income tax liability. Any MCIT that exceeds the
regular income tax may be carried forward and credited against the regular income tax for the
following three taxable years.

2.4.4 2RREREF (B=%H) Global minimum tax (Pillar Two)
JEREEEGEBHALHESEBREBAAM OECD/G20 MEFAFN BB B HERE R 22
KRMERER (GloBE) 3 Bt MAIAEMERHRE - ZHRAEERRFEESHE
Wiz 7.5 BT L2 BT HXEEER 15% 2 2HRERE - BaiMREE G EERSE —
A ZMERERR ©

The Philippines has committed to implementing rules that generally are in line with the global
anti-base erosion (GIoBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15% for
multinational enterprise groups with annual consolidated revenue of at least EUR 750 million.
No legislation has yet been drafted or enacted to implement the Pillar Two rules.
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2.5 BRFIFR1SR Taxation of dividends

FFRERAARRNBREBEEE ZIEAAT BIFERERANABUWERZ IBF %R o SNEHRZ &
MERFETINEGI %R - EERAEBEINMEZ BF] > EIRERFEEZ XR—RNFELARA
BRANBEENRAIKS AT ZEE > BARENSEEEESSER  EARTH BRI
BREFRANT AR RERERSE » JIZEINCRERFRR o o BRAKRE A B BERFIE
WEREZEFEZINEATED 20% ZRIBEIMNRDBIFEHREE_EMU L -

Dividends received by domestic or resident foreign corporations from a domestic corporation
are not subject to tax. Foreign-source dividends are exempt where the funds from the
dividends received are reinvested in the recipient's business operations by the end of the
next taxable year following the year of receipt and are used only to fund working capital
requirements, capital expenditure, dividend payments, investments in domestic subsidiaries,
and infrastructure projects. The recipient also must hold directly at least 20% of the outstanding
shares of the foreign corporation for a minimum of two years as at the date of distribution of
the dividend.

2.6 EAFI15#1 Capital gains

BANE—RRAME > BRE—RABMERE - HIEEERENASRBERBEETEZINER
SHEIF EHIFEEEANRDRMAIEIS 2T » 7% 15% MEZRHEAFISH - HELHIF
BEATZ RDFTEUS 2 e » FEHRAEEE 0.6% 71 o HEIMEEEERZ RENEMIIEY
Wi o RIS EES B R AERAEE L 6% FEEARNEIRR

Capital gains generally are taxed as income subject to the regular corporate income tax rates.
However, gains realized by a domestic corporation or a resident foreign corporation on the sale
of shares in a domestic corporation that is not traded on the stock exchange are subject to a
15% capital gains tax. Gains on the sale of shares listed and traded on the stock exchange are
taxed at 0.6% of the gross selling price. Gains derived from the sale of real property not used
in a business are subject to a 6% final withholding tax based on the higher of the sales price or
the fair market value.

2.7 [548 Losses

BEAEIE ) BFFRINA=F > BEMREFAZEHRRZENRREZAFTER - 2
BEETAMREET) > BIEBEE TSI - (EAEREARIEN » 2020 £k 2021 FR1KR
FEPEE ZBEFFRITREE
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Losses may be carried forward for three years unless the taxpayer benefits from a tax incentive
or an exemption. Losses may not be carried forward where the business undergoes a
substantial change in ownership. The carryback of losses is not permitted. As a temporary relief
measure, losses incurred in taxable years 2020 and 2021 may be carried forward for five years.

2.8 IESMRAEEINIE Foreign tax relief
EISMEANFTISIREBI IR L AIHNIESERE TS » BINIES BN EEH 2 SEREMEAR o

Foreign tax paid may be credited proportionately against Philippine tax on the same profits, but
the credit is limited to the amount of Philippine tax payable on the foreign income.

2.9 ZERMIME Participation exemption
F2R Lt TRFAIFTSIR R8A o

See "Taxation of dividends," above.

2.10 {ZRRAEIHIE Holding company regime
EIERABIBIE o

There is no holding company regime.

2.11 FHMRIEEE Incentives

RIBATEHRBE DL HEERERE (CREATE MORE Act) > HIERIIR B EEE (IR ERIEE
BELESRERR) BEEE - EERKEECEMBEEE (WAAEMENE) MIEMEME
B (MELNBEAEREL) - KB EEE Sz X EREZAEMESRIEN o

Incentives are provided under the Corporate Recovery and Tax Incentives for Enterprises to
Maximize Opportunities for Reinvigorating the Economy (CREATE MORE) Act administered
by applicable investment promotion agencies, such as the Board of Investment and the
Philippine Economic Zone Authority. Benefits usually include fiscal incentives (e.g., income tax
holidays) and nonfiscal incentives (e.g., simplified customs procedures for imports and exports).
Enterprises engaged in specified business activities may be entitled to other incentives.
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3.0 AR EE

Compliance for corporations

3.1 FMEE Tax year
RNEETABFRNIFEFH B FELRAR 12 BLUMERBHMRE —X2 g5t
FHE) o

The tax year may be a calendar year or a fiscal year (an accounting period of 12 months ending
on the last day of any month other than December).

3.2 &1#EIR Consolidated returns
JFEEERNABMEIRRD I ESRBMERAHRE ; BRIEZI  RAZFEHEBR B2
BIZBDRIERER o

A domestic corporation and its domestic branches may file a single corporate income tax
return; otherwise, consolidated returns are not permitted, and each corporation must file a
separate return.

3.3 ERIREIY4A Filing and payment
FEATFMSHPRE (BEREDEHMIA) BROWREBAZRNFELTEREENERN 15
BLAATERER o

The annual corporate income tax return must be filed, with or without payment, on or before
the 15th day of the fourth month following the close of the taxpayer's taxable year.

3.4 £iB Penalties
BHASANIR S B FERL ELFE AR AN 2 IR EB NS 25% Z 4 » WINEER 12% 2FEstEER
BB AL o BEVE Y SR (BRIBR ) RKREMINEESTE » T8 25% B RAEREFIE o

Late payments are subject to a surcharge equal to 25% of the amount due plus interest of
12% per annum on the unpaid amount of tax until fully paid. A compromise penalty (in lieu of
imprisonment) is imposed based on the tax due (exclusive of the 25% surcharge and applicable
interest).

3.5 22K < Rulings
MBS RN ETAZBR > SHEEB MRS HRERS -

The tax authorities will issue a ruling on the tax consequences of a transaction at the taxpayer's
request.
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Individual taxation

#REE Rates
fEAFRIGH=E

Individual
income tax rate

BEAFIEHRE
Capital gains
tax rate

RIS
Taxable income (IDR)

250,000 =AU T
Up to PHP 250,000

250,001 #% - 400,000 # =
PHP 250,001-PHP 400,000

400,001 #% - 800,000 #Z
PHP 400,001-PHP 800,000

800,001 #Z - 2,000,000 #HE
PHP 800,001-PHP 2,000,000

2,000,001 #%Z= - 8,000,000 %=
PHP 2,000,001-PHP 8,000,000

838 8,000,000 =
Over PHP 8,000,000

IR > FHEAFTSRME
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Rate

0%

i8i8 250,000 IR ZFT1S32 15% 18
15% of excess over PHP 250,000

22,500 #% + itBi 400,000 12

Z TS 20% 5t&

PHP 22,500 + 20% of excess over PHP
400,000

102,500 2 + #BiE 800,000 HE
ZFRS¥% 25% 518

PHP 102,500 + 25% of excess over
PHP 800,000

402,500 # % + 818 2,000,000 #HE=
ZFiS#2 30% &

PHP 402,500 + 30% of excess over
PHP 2,000,000

2,202,500 2% + B 8000,000 2R
ZFT1§1% 35% 5t &

PHP 2,202,500 + 35% of excess over
PHP 8,000,000

Generally, individual income tax rate
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4.1 IRFEFBEEF S Residence
BIENGIEEREEZATEN  FREARBENGEARBTERES - MEARTEZIEREEEE
FRIERNETYBEZIEREAR ¢

- MERERAEAREREEEES 0 BEREEREIINE ;
- REREERRRIFRE - UABREDICKAEEBNEERINEG ; 5
- EESNTIRILESPATS » BEEFIEREERRNEERB O FHBEREENENNE

BERIDEAFFBEE AR BRRNFERNEASMELITERE N RERAKAEEE - 8
HIRESFRE RS ZIRINKRAAR » REZSRMFESDRASIFEEERS -

SNEIEANZ EEESDBEUEEE-—RNEERRERAFEREZAMZESEB 180 X1EA
HERE - EIFREF BB 180 RZINABEABRRAREEZNEF ZIFBEEINEA
(NRA-ETB) ; KilBif® 180 RERIRAINEEZNEH 2 IFBEEISNEA (NRA-NETB) ©

A citizen of the Philippines normally is considered a resident unless they meet the requirements
to be deemed a nonresident. A nonresident citizen is defined in the tax legislation as a citizen
of the Philippines who:

- Establishes to the satisfaction of the Commissioner of Internal Revenue that they are
physically present abroad with a definite intention to reside abroad;

+ Leaves the Philippines during the taxable year to reside abroad, either as an immigrant or for
employment on a permanent basis; or

+ Works and derives income from abroad and whose employment requires them to be
physically present abroad for the majority of the taxable year.

A citizen who has previously been considered a nonresident citizen and who arrives in the
Philippines at any time during the taxable year to reside permanently in the Philippines is
treated as a nonresident citizen for the taxable year of arrival with respect to foreign-source
income until the date of their arrival in the Philippines.

The residence status of a foreign individual generally is established when the aggregate length
of stay in the country in any calendar year exceeds 180 days. A foreign individual who stays in
the Philippines for more than 180 days is considered a nonresident alien engaged in a trade or
business (NRA-ETB); otherwise, the individual is considered a nonresident alien not engaged in
a trade or business (NRA-NETB).
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4.2 FMER Basis
BEEAREZHAEEN ; BEEIEANIEEFEEREIFREIRFER o NEE
AFIBERER R EZEERRERER » BBEESERE (BIR) ZHEDK o

Resident citizens are taxed on worldwide income; resident aliens and nonresidents pay tax only
on Philippine-source income. Foreign individuals may benefit from preferential tax treatment or
may be exempt from income tax under an applicable tax treaty, subject to a confirmatory ruling
from the Bureau of Internal Revenue (BIR).

4.3 :B#iFr1§ Taxable income

RRMFTSARIEFNABFTSRBR A ET 2 INREE - BIEZEMS (XA FHEMR) ) ~ KEXEBFT
B/BAXFE CRERETHERRERS) ~ B~ FIE -~ #iE - F£5 - BrhE > U
EEaBAH—RTERS BT RG SRR OECNEE

BETES T HEMS (QBEEREMITE  TEMNE  WHNEER AR SMF
/R

PR T IR R EAEEBRNTES 2 EASRERAEENRE (05D) - LUTEIE
BEERE AT 40% AR > (EAHEERRTE / FERRAE2IIRE - — BRIERA
0SD » BRI TGRS «

Taxable income is all income, less allowable deductions. It includes earnings from employment
(referred to as "compensation income"), business income, capital gains (arising from the sale of
real property and share transactions), dividends, interest, rents, royalties, annuities, pensions,
and a partner's distributive share of the net income of general professional partnerships.

Minimum wage earners are exempt from the payment of income tax on their compensation
income, including holiday pay, overtime pay, night shift differential pay, and hazard pay.

In lieu of itemized deductions, an individual engaged in business or the practice of a profession
may elect to use the OSD, which may not exceed 40% of total gross sales/receipts, in computing
taxable income for the taxable quarter/year. Once an election is made to use the OSD, it is
irrevocable for the taxable year for which the return is made.

4.4 = Rates

BAFTSIRER 0% Z 35% 2 RIERE o JAM > 4LIHERETEE 300 BIRRBEENIEEER
Bioz BEEE > SEIERBIA 25 BIRER BT 8% MEFER (5ERMEN 0% E35% 2
REMEZ 3% THHR) - R Tl TREIREAEMRIE) ) °
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Individual income tax is charged at progressive rates ranging from 0% to 35%. However, self-
employed individuals with gross sales not exceeding PHP 3 million and that are not required
to be registered for VAT, have the option to pay 8% income tax based on gross income in
excess of PHP 250,000 (in lieu of graduated tax rates of 0% to 35% and a 3% "percentage
tax," see "Other taxes on corporations and individuals," below).

4.5 EZF)4§ Capital gains

PR ERFTERMN RABEZFISEBRIFERESN  EXNE—MBA—REARGRE - @
AHEFRBEBZEERNATFHENSEZ 6% FHEAFER - ARSI LHATRES
EAFIGIZ 15% IR o WE EHARZRMHATSIREEEZ 0.6% Ri7 ©

Capital gains generally are subject to the ordinary individual income tax rates, although gains
from the sale of certain shares and real property are subject to specific rates. An individual
is subject to capital gains tax on the sale of real property at a rate of 6% of the higher of the
gross sales price or the fair market value. An individual also is subject to tax on the capital
gains derived from the sale of shares not traded on the stock exchange at a rate of 15%.
Gains derived from the sale of shares listed and traded on the stock exchange are taxed at
0.6% of the gross sales price.

4.6 HIPREEM %A Deductions and allowances
RABARERZATIRESRIEERAAE (W LR 9 BRI RRES « REFIEZEF)
BIEABAFIS4EEEZ NREE K 7058 o

Statutory contributions, as required by domestic law, and nontaxable income (e.g., a
nontaxable bonus amount of up to PHP 90,000, de minimis benefits) are allowed as
deductions and exclusions against an individual's gross income.

4.7 1RYMREEINIR Foreign tax relief
B4R TSR L BN IR EIAE 2 SER B PSRN EE - BINIREBL IR ISR JEEE
REBAR o

Foreign tax paid may be credited proportionately against Philippine tax on the same income,
but the credit is limited to the amount of Philippine tax payable on the foreign income.

164 [EEEE
Philippines




Guide to Taxation in ASEAN, India, Japan, Mexico

5.0 BARFEEIR

Compliance for individuals

5.1 :FMEE Tax year
RNEEABBE -

Calendar year.

5.2 EA#REPE Filing status
TEIFEE 2 BIBRBMBFHEMSLUINZ IR » MBS HERIRATER o

Married couples in the Philippines with income other than compensation income must file a
joint income tax return.

5.3 ERIREIL4N Filing and payment
FISTRERIRIEN RN FEER TR ZRE 4 B 15 HAIFRR - REFISZ M BEREFZBING

B EREANRZERNFENESE—BIIEHEMS  BFERTREMNESNEE
HgingaE - SEA &N PR

Tax returns are due on or before 15 April after the close of the tax year. Tax on compensation
income is withheld monthly by the employer.

Single or married individuals who receive compensation income from only one employer during
the taxable year may qualify for "substituted" filing, provided the amount of tax due equals the
amount of tax withheld by the employer at the end of the taxable calendar year.

5.4 ZiflJ Penalties
BIBRRIE TR BRI 25% 2 WS - IERMMZ MBNMES 12% 2 BEMHES
1E o BEM 2 E1EE (BRI9R ) IIEBMIREERTE - A8 25% HiE RAARETS o

Late payments are subject to a surcharge equal to 25% of the amount due and interest of 12%
per annum based on the unpaid amount of tax until fully paid. A compromise penalty (in lieu of
imprisonment) is imposed based on the tax due (exclusive of the 25% surcharge and applicable
interest).

5.5 f#f%& < Rulings
MBS RANIRBBAZER » REPBZNBRBERERERS -

The tax authorities will issue a ruling on the tax consequences of a transaction at the taxpayer's
request.
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6.0 HI#FTTX
Withholding tax

#23E Rates
E Rk BiEE FEEEE
Type of payment Residents Nonresidents
NG| fBA RE] LA

Company Individual Company Individual
f&#I Dividends 0% 10% 15%/25% 20%/25%
#12 Interest 15%/20% 15%/20% 0%/20% 0%/20%/25%
HE#I= Royalties 20% 10%/20% 25% 10%/20%/25%

6.1 &% Dividends
TRHFBEEQABRZRFRR o I FEEEEAZRFIFEL 10% REINH

FTRHFIEBEEERBDZRF > BZIEBEELTMERARATELD 10% ZREEINIE > BIIZ 15%
TRING > T 25% RN o 19T NRA-ETB 5 NRA-NETB > B&#F » 93B3 20% 5§, 25%
RN o MBI TR ER 2 ARIBERE o

Dividends paid to a resident corporation are exempt from tax. Dividends paid to a resident
individual are subject to a 10% withholding tax.

Dividends paid to a nonresident corporation are subject to withholding tax at 15% where the
jurisdiction of residence of the nonresident corporation allows a tax credit of at least 10%;
otherwise, the rate is 25%. Dividends paid to an NRA-ETB or an NRA-NETB are subject to
withholding tax at 20% or 25%, respectively. The withholding tax may be reduced under an
applicable tax treaty.

6.2 #2 Interest
FTHFEEEABZHRFAFEMREZ 20% RENG - TAFIEEFEQB ZFEEE 20%
FREIN4Y o

ZIF NRA-ETB Z RSB &R 20% MFA04 > 2 5F NRA-NETB RIl#Z 25% FZI04] o

BEERABRBEFEEABEBIMEGFTERAL (EFCDS) TREMIRITRZEUSZFE#EA 15%
HBIRE ; FFREE AR RIFEEEEARRI

SNFIREEEZH EINEMEEIRER ZBRPERE -

166 EEEE2
Philippines




Guide to Taxation in ASEAN, India, Japan, Mexico

Interest from Philippine currency deposits paid to a resident corporation is subject to a 20%
withholding tax. Interest paid to a nonresident corporation is subject to a 20% withholding tax.

Interest paid to a resident individual or an NRA-ETB is subject to a 20% withholding tax, and for
an NRA-NETB, the rate is 25%.

Withholding tax at 15% applies to interest received by resident corporations and resident
individuals from transactions with depository banks under the expanded foreign currency
deposit system; nonresident corporations and nonresident individuals are exempt.

The withholding tax on interest paid to nonresidents may be reduced under an applicable tax
treaty.

6.3 1E#F/% Royalties
S FEAEE AT ZEFNEMREZ 20% MENG ; TN FIEBEERTAR 25% IREFNE o

SIS FENZEF SR 20% MENG > BEFE - XEFRREFLERZEF S 10% 1K
48 © 28T > 2TF NRA-NETB Z (R REFI SR 25% FRZI4 o

SN FIREEE RN SN A RIE A 2 BRI E R

Royalties paid to resident corporations are subject to a 20% withholding tax; the rate is 25% for
payments to nonresident corporations.

A 20% final withholding tax is levied on royalty payments made to an individual, except for
royalty payments from books, literary works, and musical compositions, which are taxed at 10%.
However, a 25% withholding tax applies for any royalty payments made to an NRA-NETB.

The withholding tax on royalties paid to nonresidents may be reduced under an applicable tax
treaty.
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6.4 ¥fliBR#EE Fees for technical services

RMRBE —REAEENE (MIEEME) 58 > BRA—RMERE - BERITRBEGEAE
Fl& > BIEBEREFNE ZINEHETE o SR AERN S BITRBERIZ 12% MEFHEER > IR
IEEEAERETREA BRI ©

Technical service fees generally are treated as business profits (rather than royalties) and
are subject to the applicable income tax rates. Where technical services fees are treated as
royalties, they are subject to the withholding tax rules applicable to royalties. Technical service
fees treated as royalties also are subject to final withholding VAT of 12%, unless specifically
exempt under the law.

6.5 HXi%iEZ83E N Branch remittance tax
HETERE D TIRBRBRIFEL T EIMESEEMNMRE 15% D EERGFEDRFTER - R
ARHE - SRRIRE » BRAERBIRIARBERTEE (TTRA) ©

A 15% branch profits tax is levied on the after-tax profits remitted by a branch to its head office.
The rate may be reduced under a tax treaty, subject to confirmatory ruling from the Bureau of
Internal Revenue (BIR) through the submission of Tax Treaty Relief Application (TTRA).

6.6 Hfth Other

SN FIEBEELDNEMIBIATARBIIARR BIREIRGE - flu : BEERBERRIRE
25% HNFHFREE ; B EERIRIEBIRINE 4.5% MNMTREE 5 Rk « BME TR ERRER
RE 7.5% NENER) - BARBRBEDTLUAREMINERE » BNZRNERBN THEHEE
BRI o

Other payments to nonresidents may be subject to final tax (e.g., management fees at 25%;
certain payments related to vessels at 4.5%; and aircraft, machinery and other equipment at
7.5%). Rates may be reduced under a tax treaty, subject to a "confirmatory ruling" from the BIR.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 $#8E4:718 Transfer pricing

BERTERE AR (CESEEZEAR) OECD) ZRIFIE » BRENBEANAEIRRAGRARZS ©
REFRAZBEEIER ZEE | FJLLBRRIEERE - BEBRE - lANEE « FIEDENE
FIEFF B D BN E R FFIEE o JEIRSTABRES ©

Transfer pricing rules, based on OECD guidelines, apply to both domestic and cross-
border related party transactions. The following transfer pricing methods are permitted:
comparable uncontrolled price method, resale price method, cost-plus method, profit split
method, residual profit split approach, and transactional net margin method. Documentation
requirements apply.

7.2 FISFPRE Interest deduction limitations
AFFNF EE RS LRARIDEC RSS2 20% °

The allowable deduction for interest expense is reduced by an amount equal to 20% of the
interest income that is subject to a final withholding tax.

7.3 Z#ES5MEAF] Controlled foreign companies
EZPINEATRA o

There are no controlled foreign company rules.

7.4 RESTEECIRE Anti-hybrid rules
BRORSHEICRE ©

There are no anti-hybrid rules.

7.5 ZEBHEER Economic substance requirements
BIOBBEEER -

There are no economic substance requirements.
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7.6 #BEER Disclosure requirements
EIBEEN o

There are no disclosure requirements.

7.7 EBIRTR Exit tax
BEET o

There is no exit tax.

7.8 —f&R iR General anti-avoidance rule
AR BERFRA o

There is no general anti-avoidance rule.
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8.0 INMBEAVSZEM

Value added tax

#REE Rates

BERE 12%
Standard rate

PEA7E S 0%

Reduced rate

8.1 FEFRAZH Taxable transactions
MBS ERFEHERAARBOENM RS HE 2 HERED o

VAT is imposed on the sale and importation of most goods and services.
8.2 #ZE Rates

REMERZERES 12% - FEHEBRATMELRI

The standard VAT rate is 12%. Certain sales are zero-rated or exempt.

8.3 TREEHE:T Registration
INEIVE ZIRMNFEE 0PI A 300 BIER o

The registration threshold for VAT purposes is PHP 3 million.

8.4 HRFREAL4N Filing and payment

ZERRE / REGUATHBBEFHRYMNASA (eFPS) B > BNIRHNEELTE 25
B - HINFHABRGIRZE PR > BFE1TEERAHRR - FFRFEANRBREEAND
SIS S OTRR o

The quarterly return/declaration may be filed either manually or through the Electronic Filing
and Payment System (eFPS), no later than the 25th day following the close of each taxable
quarter. Taxpayers are no longer required to file monthly returns, but have the option to do so.
A domestic corporation and its domestic branches may file a single VAT return.
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9.0 HMABMEAR AR

Other taxes on corporations and individuals

FRIERAREA » RETRRRICERR ABMEA » IWEREKE R EU -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 &Rk Social security
BIERZEETHE  RARBHEZ2RET - ReiSREET Y EAREETIRETEH
#3530 = - BT AKHEFERBRBIEELEZ2MREE (I 250 IWERE 1,750 IHERFE) o

IritEZemBes  BEETAEKZEETHE  MAREFREREFREAT (PHIO KE
FEEEMES (HDMF) ZER - &efSREET v EARSREIRESER > PHIC % 2,500
#Z > HDMF % 200 R % - ETAKRHFFEMERARBER (PHICTHE 250 IR ZE 2,500 #
RAE 0 BEriE 10,000 HREMU _EE HDMF 73 200 #%K) ©

The employer must make monthly contributions to the social security system corresponding
to the salaries of covered employees. The maximum monthly employer contribution for an
employee in the highest salary bracket is PHP 3,530. Employees are required to make monthly
contributions (ranging from PHP 250 to PHP 1,750) to the social security system based on their
salary bracket.

In addition to social security contributions, the employer must make monthly contributions
to the Philippine Health Insurance Corporation (PHIC) and Home Development Mutual Fund
(HDMF) based on the salaries of covered employees. The maximum monthly employer
contribution for an employee in the highest salary bracket is PHP 2,500 for PHIC and PHP 200
for HDMF. Employees are required to make monthly contributions (ranging from PHP 250 to
PHP 2,500 for PHIC and PHP 200 (where monthly compensation is at least PHP 10,000)) for
HDMF based on their salary bracket.

9.2 iR Payroll tax
mEBE L HNR > BEIBKET 2 A%/ FHRIE » £ 0% £ 35% 2 REREAAINMEA
FT1STR ©

There is no separate payroll tax, but employers are required to withhold individual income tax
at progressive rates from 0% to 35% depending on the monthly/annual compensation bracket.
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9.3 E#s#i Capital duty

There is no capital duty.

9.4 REIEH Real property tax
FEERFRKBIBEMTHRETRARE - BHABHERPREZMNBENSBBETEEME
2 3%°

A property tax is imposed on real property at a rate that depends on the location of the

property. The tax should not exceed 3% of the assessed value per the tax declaration.

9.5 #H:iER Transfer tax
B 3 B R PR AR BARE 2 IS A AME(E 6% HIREE A SREEL IR o

THEZ BERRAEENHHANEENSEZ 0.5% E 0.75% SREM 75 8 EES:ER

Gratuitous transfers of property are subject to a donor's tax at 6% of the fair market value of
the property at the time of the donation.

A local transfer tax on real property is levied at a rate of 0.5% to 0.75% on the higher of the
gross sales price or the fair market value of the property upon the transfer or sale of the

property.

9.6 ENTE#E Stamp duty
325 | XM EREBEARERE o

Various rates of stamp duty apply, depending on the type of transaction/document.

9.7 FEEM / F(EIR Net wealth/worth tax
P ERIUFER ©

There is no net wealth tax or net worth tax.

sen P
Philippines




RHRRBHERRBIEE —RIG NE -BEREET

9.8 & / BEEH] Inheritance/estate tax

EEERIFEAEE ZFEERE 6% ZBEM ©

A 6% tax is imposed on the net estate of both residents and nonresidents.

9.9 Hfth Other

HEFEHRELE NR1T - ERRE - RBARD—REREE  BEAEERNZENNZER
EEERIN) R 1% E30% 2 MEDER] o

A "percentage tax" of 1% to 30% is imposed on certain types of businesses, such as banks,

finance companies, insurance companies, and common carriers (except domestic carriers that
transport passengers by air that are subject to VAT).
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10.0 FHMR7E

Tax treaties
JFRE BT 40 [EARIGE - BRFFRERRBERSZEN - 552H Deloitte BEIFFARE
IS o
The Philippines has concluded more than 40 tax treaties. For information on the Philippines' tax
treaty network, visit Deloitte International Tax Source.

11.0 #RF514RES

Tax authorities

ERE (ZEMERE) ; &/ MEMEE Ch5RE) ; BEEE -

Bureau of Internal Revenue (national taxes); city/municipal treasurer's office (local taxes);
Bureau of Custom.
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10 EI:R 7|=7|<

Investment basics

1.1 &% Currency

RIHEIHE (KHR)
Khmer Riel (KHR)

1.2 YMEEH Foreign exchange control
EREFERBZHEZZNND BRET  EABEREIRTINE - #i1810,000 ZTzE%
JBRREIRRI A SRIFFRERIRI TR ©

Payments for commercial transactions may be made freely between residents and
nonresidents, provided they are made through an authorized bank. Fund transfers exceeding
USD 10,000 must be declared to the National Bank of Cambodia before the transfer.

1.3 Z:tEREE 7 BMAFEERR Accountlng principles/financial statements
AHFEERERATERIBEBERM R EER (Cambodian International Financial
Reporting Standards, CIFRS) ; RESHEBARSEZ ARERAFRNEEBAZ CIFRS S
CIFRS

FRA ¥ RIEEF AL (Nonprofit Organizations, NPO) BHSMNBBII B eI H B F iR &
EITE c HNFB AR TRMHERAT (Public Limited Company, PLC) RERIEEIER

(Qualified Investment Project, QIP) » B #5%Rek 2 B Bat A5aBIMEEK o ’AF;E?%ﬁH%ﬁEFE
@T&Aff%?xélﬁELM#Z&%QD?”AL[FTEFﬁIEﬂWF ) EETIBIEST | () EEEAEBA 40
SR » (i) LEEBIB 30 (SSUHERE » o (i) ETAZGBIE 100 A SEEFEAERE
S B 20 Fﬁ%ﬁﬁﬁﬁﬁﬁl)\%ﬂ(ﬁ B 20 A - thBEETBIIEt
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Publicly accountable entities are required to use full Cambodian International Financial
Reporting Standards (CIFRS); companies subject to audit but not publicly accountable may use
CIFRS for small and medium-sized entities or full CIFRS.

All enterprises and nonprofit organizations (NPOs) must have their financial statements audited
by an independent external auditor. For all public limited companies (PLCs) and qualified
investment projects (QIPs), an independent audit is compulsory. Enterprises other than PLCs
and QIPs are required to have an independent audit where any two of the following criteria are
met: (i) annual turnover of more than KHR 4 billion, (i) total assets of more than KHR 3 billion, or
(i) more than 100 employees. NPOs are required to have an independent audit where annual
expenses exceed KHR 2 billion and they have more than 20 employees.

1.4 EEREREE Principal business entities
BIEBEELE BB EE - BREERE  SINBRAT D RERARE °

These are the sole proprietorship, partnership, limited liability company, branch of a foreign
corporation, and representative office.
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2.0 ~AEIR

Corporate taxation

#REE Rates

AFIFRSMRE 20% (FREEME) ; ERTBMEERE 0% = 30%
Corporate income 20% (standard rate); 0% to 30% based on business activity
tax rate

ARISIBIRE 20% > B 14% DATELR

Branch tax rate 20%, plus 14% branch remittance tax

BEFFERE 3R

Capital gains tax rate See commentary

2.1 RIEBEEF 9 Residence
EREEFRI ~ B > RFEEEEGUN SRR ARIBEREBES

A company is resident in Cambodia if it is organized or managed in Cambodia or if it has its
principal place of business in Cambodia.

2.2 FMER Basis
EBEEMDIEMEGER ; FEEE (BF9A5) EMRERICRMGHER

Residents are subject to tax on worldwide income; nonresidents, including branches, are taxed
only on Cambodian-source income.

2.3 :E#Fr1§ Taxable income
FriSMIRERMATSstE - BEEEMS @ FRATFIKRNALTE (B2EAFBEEEWA -
MFE ~ T ~ BASRRREE) NRaEEMSNREEZIGERBZ Z5 °

Income tax is calculated on taxable profit. For residents, taxable profit is the difference between
total revenue (including capital gains and passive income, such as interest, rental and royalty
income, and insurance compensation) and allowable expenses paid or incurred to carry on the
business.

2.4 = Rate
2.4.1 —fE#i=E General
FRrSIIERIEERZHME » MEHLEB 0% X 30% 15 o IZEREZA 20% o

MELHRRAREE  AERERER (BFEAM B0 E22hER) SHEEEX20E
B 30% MR o
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BEREEE (QIP) ZERNHABER 0% ME (RTx MERESR) )

B— AR BRBREFIISERMABOREA S ERREBE L 5% 17 - SRstEZR
MREERE - BERBRRBRELONEBIFTEE 2 FE » HIERRFIEZ 20% /18 o

DABRFCHEEA QD BERARREK 15 > DREREHIEEDL FINEABIR SR AR 14%
IR (R HOEIRR Tz TDABERIR) ) -

Income tax rates range from 0% to 30%, based on business activity. The standard rate is 20%.

Enterprises operating in certain industries, such as oil or natural gas production or the
exploitation of natural resources (including timber, ore, gold, and precious stones) are taxable
ata 30% rate.

QIPs are subject to a 0% rate during the tax exemption period (see "Incentives," below).

Insurance companies that generate taxable profits from the insurance and reinsurance of
general insurance operations are subject to a 5% tax rate on gross premiums. Profits from the
insurance or reinsurance of life insurance schemes and from activities other than insurance
and reinsurance are subject to tax at a rate of 20% of taxable profit.

Branches are taxed at the same rates as domestic companies. In addition, a 14% withholding
tax is imposed on the remittance of branch profits to a foreign head office (see "Branch
remittance tax" under "Withholding tax," below).

2.4.2 Hihn#k Surtax
FEMIINAR o

There is no surtax.

2.4.3 R &H4] Alternative minimum tax
FRAFHEESEHREZ 0¥ (BEEEHES) RELEFEESER (B3MEMRIE B
TEENERESER (Value Added Tax, VAT) ) 52 1% RIEHRE  (Minimum Tax, MT) o

Enterprises that do not maintain proper accounting records, including those that incur losses,
generally are subject to @ minimum tax (MT) at a rate of 1% of total annual turnover inclusive of
all taxes, except value added tax (VAT).

2.4.4 RIXREREFH (F=xH) Global minimum tax (Pillar Two)

NIHE R AR EGEBHCESIERE RIS OECD/G20 Az MEEMAF B (BEPS) 88
HEZRFN IR MEREL (GloBE) 3% MBIt HERA > HEERFRECERCEER
BENMER 15% 2HRE
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Cambodia has not committed to implementing rules that generally are in line with the global
anti-base erosion (GloBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15% for
certain multinational enterprise groups.

2.5 fgFIFR1§# Taxation of dividends
IO FEEERR R RFEER

RFFRCEBRANFMNOEERF FRABFENIERR (FME3BERARRBEZ 6&IEEE
H) B BRI ECHIINF (Advance Tax on Dividend Distribution, ATDD) o R&FIECHE
MRFTE AR AREEER Y RA DS EFRLZEMEIRNE 20% (BH  XAREEXBRE
TRRIERES Z RS 30% I%X) o

Dividends paid to resident shareholders are not taxable.

An enterprise that distributes dividends out of pretax income to a resident or foreign
shareholder (except a QIP that is in a tax holiday period) is subject to the advance tax on
dividend distributions (ATDD), which equals the grossed-up dividend amount multiplied by the
standard income tax rate of 20% (30% for income from oil or natural gas production or the
exploitation of natural resources).

2.6 BEZAFI4F Capital gains
ENBEEBEFSITHREERNEGR c HEEE / ROFTEZEAFISBAEN BT HEENR
=E R 20% MEFEFEMR (Tax on Income, TON) ; ZFEINERERERE o

HIBELTHEM B RRFELEE (General Department of Taxation, GDT) HEEHAEMUT R
BN EEZBEANGRAS (Prakas) » BERERE - REER - BE SEVERRINE
ZIREE 2025 F 1 B 1 HEAEN > MBAANLEREEZ BEAFMERABESE 2025 F 12 A 31
HiERE - REEABSHERND - RE - BFREMESMEBE °

20% BERFMESNEANRBEREEERIFBEEEEAA > WRIFEEEEA - MIREFAER
BREFMEZ ZEAREXIMBRRE LN EEH SN TRNBKE - EXMNEREELE
R (FIUAEE - RMERE - REEE - MESTE - EFERINE) BoNBRERZ
EEETE c HNRELEEUNEAEE (FIUABE) > PHBREA () DEREMBWABEL
80% (EEEAXLNXMHE) » () BAXH 2 BREE - HREMBR Y BEREE > 7
HFERRAEREREE B - EnERERMR I RHELRTER
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There is no separate capital gains tax for resident legal entities. Any gain on the sale of
assets/shares is subject to tax on income (TOI) at a rate of 20% on the higher of the contract
price or the market value; the gains also are subject to the MT.

The Ministry of Economy and Finance and the General Department of Taxation (GDT) have
issued a Prakas on implementation of a capital gains tax on gains derived from five types of
capital assets, including financial leases, investment capital, goodwill, intellectual property,
and foreign currency, which is effective as from 1 January 2025, while the implementation
of a capital gains tax on immovable property for physical persons is postponed until 31
December 2025. Investment capital includes the sale of shares, stocks, bonds, or other
financial assets.

The 20% capital gains tax applies to resident and nonresident individuals, as well as
nonresident legal entities. Taxpayers are required to submit a tax return and remit the
capital gains tax payable to the tax authorities within three months after the capital gain is
realized. The capital gain is calculated as the difference between the proceeds from the sale
or transfer of assets (e.g., immovable property, finance leases, investment assets, brand
names, copyrights, and foreign currency) and deductible expenses. For certain types of
capital assets (e.g., immovable property), the deductible expenses are either (i) 80% of the
total sale or transfer income if there is no documentation to support the expenses, or (ii) the
amount of actual expenses based on proper supporting documentation. For other types of
capital assets, deductible expenses are total actual expenses. Capital gains tax exemptions
are available where certain conditions are met.

2.7 548 Losses

HERTERY (PINEEEEFIAE  MFRIMENARSE » BAKCEERKETH) &
MBERENEEEREERTFENITRESRRIE - MEBBEAELREEFEEFEMFIZ
FIRFTE ©

COHAREERZ MBERENEEBBRFER 10 FRIBERRAE

Tax losses may be carried forward to offset taxable profit for up to five years after the
year in which the losses are incurred, subject to certain conditions (e.g., no changes in
business activity, timely submission of TOI return, and not being subject to unilateral tax
reassessment). Tax losses may not be carried back.

In the petroleum exploitation industry, tax losses may be carried forward for a maximum of
10 years.
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2.8 IFYMREEINIE Foreign tax relief
TIHRBFE L BSRARIMIBBINRLUE RN RBIPER » BIESEELURIINASRMRZ
TUBIEIREEAMR » B/BRMIEEA M -

Resident companies may claim a foreign tax credit to offset the corporate income tax
payable, limited to the amount of Cambodian tax payable on the foreign income. Supporting
documentation is required.

2.9 ZEHRHIHAE Participation exemption
B2HEPINRTE °

There is no participation exemption.

2.10 $ERZAF)HIE Holding company regime
BIERABGIE o

There is no holding company regime.

2.11 FHMIEE Incentives
B EERREEEEN TMEREMARESHE

BE:
C BEERREATHMNE 0 HERKREBREERVERRAREERA 3 £ 9 FRENEMRIEN
REFSIR

- FTSIMRIARAE R - 1SHE TP RELLBISHEREMFTISR
B 25% ;
RAEES 50% 5 K
BBt MR 75% ;
- ISR e REARI R TEMATSH  (Prepayment of Tax on Income, PTOI) ;
- RRRERE  BARAVEIEIRSE &
- BRIFEMAESREER 0 REH ORI o
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BFE2:
- BUEIREZAFRNE ;

&% 9 FANAHGRES 200% EMHEER ;
- FRITERB R TAEPASIR
- RBRERE - AREBIESRE ; &
- BRIFEMARIUREE K - RBIHORIIR o

IESh » SRR EIEE TFEAU THREEIEN
- HOBKRKAERR  EORRRE - FERBRAMEERABEZEMEXSHRRERE »
HEAM ~ 155088 (SPT) RINEREXERHEREFTEE ;

C AMTISARKERE  ENRRREERBZENERSKKEER » HBR - FHRKk
INEREERBRBRBTEE ;

C AMBEARREEREAZEERARREINERZEER | &
- [BEEE (BIINAE ~ B - ANERER) 7= 150% BEAINRE o
A QIP investor may choose one of two investment incentive options, as follows:

Option 1:
+ Tax holiday or exemption from TOI for three to nine years, depending on the industry and
investment activities, as from the time the QIP first derives revenue;

- After the TOI exemption period ends, TOI may be paid based on the following progressive
rates relative to total TOl:

25% for the first two years;

50% for the following two years; and

75% for the subsequent two years;
-+ Exemption from prepayment of tax on income (PTOI) during the TOl exemption period;
+ MT exemption, subject to an independent audit report; and

- Export duty exemption, unless the duty is required by other laws or provisions.
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Option 2:
- Special depreciation as provided in the Law on Taxation;

- Deduction of up to 200% for other essential expenses for up to nine years;

- PTOI exemption during the special depreciation period;

- MT exemption, subject to an independent audit report; and

+ Export duty exemption, unless the duty is required by other laws or provisions.

In addition, the following incentives apply:

- Customs duty, specific tax (SPT), and VAT borne by the state for export QIPs and
supporting industry QIPs that import construction equipment, production equipment, and
other production inputs;

- Customs duty, SPT, and VAT borne by the state for local market QIPs and supporting
industry QIPs that import construction and production equipment;

- VAT exemption on local purchases of production inputs that serve the QIP; and

+ 150% expense deduction for a number of activities (e.g., research, development, human
resource development).
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3.0 AR EE

Compliance for corporations

3.1 EMEE Tax year
R LRI FEEBEESR - MIRNEBBARINSRBEBES SEERIFEEHRNRIRERE - B
FEIFEFEFIRMEER LR BERAUTER]

- HBIEHAR
BPALE | BEREE 1 BEERINEES —RA1E -
ik BEAEEEERRAEENRMNEES — KA1k -
- RIGHRE D IBERRR®RZ 1248 -
- ITES LB TR R IR B AR AR EUS 365 RZELBISTE o
C EEEE  EERRRS —TBEHEE -
- MR ER LB | IRERBS A AR BR KRR TR R UL -

The default tax year is the calendar year. A taxpayer must obtain approval from the GDT to
use a different tax year. The following guidelines apply when requesting a new tax year end:

+ Transition period:

For existing enterprises: The transition period is from January to the first day of the new
tax year.

For new enterprises: The transition period is from the date operations begin to the first
day of the new tax year.

+ Subsequent period: 12 months after the transition period.

- Depreciation: For the transition period, depreciation is calculated based on the ratio of the
number of days to 365 days.

+ Loss carryforward: The transition period is considered one full year.

- New tax year end request: The taxpayer must submit a request letter together with the
required documentation to the GDT for approval.
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3.2 &f#H%R Consolidated returns
TRFEHER  BEBCEREERTRAR

Consolidated returns are not permitted, and no tax relief is available between independent
entities in a group.

3.3 HREREAM4A Filing and payment
MIRBEBABREERTRZEANBBRBERETRRAMPIERRIBM L BIFIER
SAMBRRKRASRBARBENRRIA 20 BRiRR ; BFRAEFHRRANKXA 25 BRIIRA
MBS N BEER BBMBRREFRIBAMIZIMFEERRE o

A taxpayer must file and pay annual corporate income tax within three months after the year
end via the GDT's e-filing system. Monthly tax returns and the prepayment of income tax
must be submitted by the 20th day of the following month or the 25th day of the following
month in the case of e-filing. Taxpayers must submit their monthly tax returns vis the GDT's
e-filing system.

3.4 g8l Penalties
RERER ~ BIHAFRIRI IR A B BRI o MBS AG B R FZHMRTGEH AL 10% ~ 25% 3¢
40% Z Sk > WA INE 1.5% FIE o

Penalties apply for failure to file, late filing, or the filing of a fraudulent return. Taxpayers
are subject to penalties of 10%, 25%, or 40%, and interest of 1.5% per month on late and
underpaid taxes.

3.5 &K< Rulings
INTRETS A\ P RRIR BRI R < LU RS E TSR E o

A taxpayer may request a tax ruling to clarify any specific tax concerns.
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4.0 @ AFRTS

Individual taxation

#REE Rates

{BAFR{SIRE FAZFMME (RIEERE ) ME

Individual income tax rate Monthly taxable income (KHR) Rate
i 1,500,000 0%
Up to 1,500,000
1,500,001 - 2,000,000 5%
2,000,001 - 8,500,000 10%
8,500,001 - 12,500,000 15%
—TWmELETE (78 ) UL 20%
Over 12,500,000

BAFIEME ERLUTEREA

Capital gains tax rate See commentary

4.1 WIZEFEEF 9 Residence
BANERBRAFEMBREEREF > AEEFFRFELRT 2EM 12 B BAETEREREEE
i 182 % » BIRARBRMBEEE

An individual is resident in Cambodia if the individual is domiciled or has a principal place
of abode in Cambodia or is present in Cambodia for more than 182 days in any 12-month
period ending in the current tax year.

4.2 FMER Basis
FERATHEAR > RIFRBEEETIREYORRFIEREFEFRSMR (TOS) ; EBEEEM
SRIFRARFTSERM ©

A resident employee is subject to tax on salary (TOS) on worldwide sources of income,
irrespective of the place of payment; nonresidents are taxed only on Cambodian-source
income.
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4.3 R#iFr1§ Taxable income

HEFMSMERERIBENEZRESMES ZFHETRR - &) —FAEZ LE2TE 3R
2 A ~ WRARMINER] o WINER GREXEY) SEMAFHKEER - RZHES
e | SAETE > MU BER&E 10% ZiRAKE ©

’

TOS is imposed on salaries received as compensation for employment activities in Cambodia.
The term "salary" is defined broadly to include wages, remuneration, bonuses, overtime,
compensation, and fringe benefits. Fringe benefits (in cash or in kind) include the private
use of a motor vehicle, the provision of meals and/or accommodation, and pension fund
contributions exceeding 10% of salary.

4.4 R Rates
WIRERBEEEZHEMSEB 0% & 20% 2 REMRE o IFFEEHEA 20% BE—R= o WINEF]
REAA 20% ©

Progressive rates ranging from 0% to 20% apply to residents earning employment income.
Nonresidents are subject to a flat rate of 20%. The tax rate on fringe benefits is 20%.

4.5 E7ZF45 Capital gains
RN EARFERITRE > F2R X TR — EEFE) -

See "Capital gains" under "Corporate taxation," above, regarding the new capital gains tax rules.

4.6 NpR¥EHA%REE Deductions and allowances
HEBEEGT SMNSHEE Y HIEEA 150,000 RIBEIGER 1S TP EREEH BSR4l
NEELHEE BES REAZHEBHES SEEREZHINMREBRY TIEERE R

The allowance for each dependent is KHR 150,000, subject to specified conditions. Certain
income is exempt from TOS, such as actual reimbursements of professional expenses,
limited indemnity for a layoff, remuneration provided under the labor law, and limited flat
rate allowances for work and travel expenses.

4.7 BIMRAEEINIK Foreign tax relief
RIHREBFEBAGRFREIMBBINIRLUE R EEATER » BIIESEMIRINTEREMNZ R
HERTEAR - BERKEAN M

Resident individuals may claim a foreign tax credit to offset their income tax payable, limited
to the amount of Cambodian tax payable on the foreign income. Supporting documentation
is required.
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5.0 BARFEEIR

Compliance for individuals

5.1 :RHEE Tax year
RMFEABEBEE -

The tax year is the calendar year.

5.2 EA#RIEEE Filing status
BT RENIFEMIERINE RS -

Employees are not required to file tax returns.

5.3 EREREAM4A Filing and payment
BIFZABBTIHERINMLHMMNFERSNTNBRERE - ETETEITHMBHEA/M
BFF1SI -

The employer is responsible for withholding TOS from employee's remuneration and
remitting the tax to the GDT on a monthly basis. Employees are not required to pay TOS
directly to the tax authorities.

5.4 £ij8l Penalties

FKAERZ A FEAREMIFE TR - SREMAFNEEATNH[ELR (RLEX MABIRE
BIE — SR ) -

Penalties for noncompliance are imposed on the employer, not the employee. The penalty

and interest rates are the same as those for corporate tax noncompliance (see "Penalties"
under "Compliance for corporations," above).

5.5 f#FEK< Rulings
IR ETE N\ ] AR TS ARRE IR < U B BB AR SR o

A taxpayer may request a tax ruling to clarify any specific individual tax concerns.
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6.0 HI#FTTX
Withholding tax

23 Rate
£k BiEE JEEEE
Type of payment Residents Nonresidents

NG| A RE] fELA

Company Individual Company Individual

B&F) Dividends 0% 0% 14% plus ATDD 14%, plus ATDD
#12 Interest 0%/15% 15% 14% 14%
HEFIE Royalties 0%/14% 0%/15% 14% 14%

6.1 fg#l Dividends
TN FEBEERRZ BRAEBEPFIRINERN o BREFERADEM MR > L FIEBEER
R RRFER 14% NBIRE > BEZBERBEEBEREEREILR) °

No withholding tax is imposed on dividends paid to a resident shareholder. Dividends paid to
a nonresident shareholder are subject to a 14% withholding tax, unless the rate is reduced
under an applicable tax treaty, in addition to the ATDD.

6.2 FI2 Interest
FREIAERIBIT R SRIEEN > A FEEBEZFEBER 15% HHRE - TAFIEBEEZFE
B 14% NBME > BEZERBEEBMEEZREULR

A 15% withholding tax applies on interest paid to residents, other than Cambodian banks
and financial institutions. Interest paid to a nonresident is subject to a 14% withholding tax,
unless the rate is reduced under an applicable tax treaty.

6.3 1% Royalties

SINFEEEZEFNZEEER 15% NEIME ; AT > ZFBITHERMIREFT A ZIFERE
BRE ~ LR ~ P T EE Sk BB TR R L B SR > REIIEIRM o N FIEEE
BN ZIBR 14% 0HIR=E > BRERBEE LR -
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Royalties paid to a resident generally are subject to a 15% withholding tax; however, royalties
paid for shrink-wrapped software, site licenses, downloadable software, or software bundled
with computer hardware to a self-declaration taxpayer are exempt from withholding tax.
Royalties paid to a nonresident are subject to a 14% withholding tax, unless the rate is
reduced under an applicable tax treaty.

6.4 F;{iTiRFSE Fees for technical services

TNFBEEZEMREIEREERMEER 15% NERE > HIH2EZFINMAR ; ZTFIER
FEZEMREERFERERER 14% NEBNE > BRERNBTEESINEERELR o ER
50,000 SRIEZRIGEE < ARFS AR INAIR

MRS ) RIBAXMTE B AT EBRARENAIZBRERERIMRASAH > FIURE
MR~ BB PR~ BEIRER RME  KOHER ~ IR - Bl BB~ T2 BE AR FEt
O ~ BT IZEE > USRS o TEERE RIsREEMEARNEEEB R
PINEREE T ~ iHF)ISEIRHEHS -

SR EEREMRBIRHEZ WBER RSN FEEREMRSIRMHE 2 MBS R A B Rl
ARTS o

Technical and management service fees paid to a resident are subject to a 15% withholding
tax, subject to certain exemptions; fees paid to a nonresident are subject to a 14%
withholding tax, unless the rate is reduced under an applicable tax treaty. Service payments
of less than KHR 50,000 are not subject to withholding tax.

"Technical services" are defined as all services that are technical in nature and that require
technical skill or knowledge in the development or creation of business inputs, such as
services in science, physics, medicine, dentistry, pharmacology, law, hydraulics, physiology,
art, education, engineering, architecture, research study, accounting, economics, welfare,
and nuclear power, as well as consultation services. "Management services" are defined
as all services that are managerial in nature and performed to manage a business, such as
recruiting staff, or training or managing sales agents.

Subsidiary expenses supporting the supply of management and technical services and
payments to suppliers of management and technical services are considered part of
management and technical services.
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6.5 oZIIBERESENTR Branch remittance taxx
SRIREE D TR T E B 2 AR RS E A 14% INEARE - BERRRNERE 2 DT IEER]
TR B RIEE B ESANETSH 0 BIE S EINEARABR AR ERR A IR o

A 14% withholding tax is imposed on the remittance of branch profits to a foreign head
office. A remittance of branch profits from Cambodian sources in the current taxable year to
a foreign head office is not subject to ATDD where TOI already has been paid.

6.6 Hfth Other
TRFEEEBEAZHESER 10% INBME - BEFESEPEXN » IAFETREMREFA
S EIHBINEIRTR - TIFIEBREEZASER 14% NERHRE o

ARHREANEET Z BEEEMREBANERERREARE BRMBZIFEEE I RE
FEHRPMSZ IR T IRE(EER » TREA 14% NEME -

A 10% withholding tax applies to rental payments made to a resident individual. Rental
payments made to a self-declaration taxpayer are exempt from withholding tax if supported
by proper documentation. A 14% withholding tax applies to rental payments made to a
nonresident.

A 14% withholding tax also applies to Cambodian-source income payments made to a
nonresident by a resident taxpayer carrying on a business in Cambodia or a nonresident
with a permanent establishment in Cambodia.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 #8E51{E Transfer pricing

FIHE D EM 2 BEERB L REETARRE OECD ZRREMAERETER L | oIt
RREERZE - BEERZE » lANEE » FEDEERRZZFHEZE - ZRBIMRHEAGRDE
ERZ 2 BETEXIRREIES] o

BREEBZRZANEERZZ R MIREBARETIEREDTLEHERER S B8
BEMERBRRS  sHMEBRXZEME » ZOWMERD () B 582 ERZ B EERT
FEREMIHERZERER » 3 (i) DI MR ERBELUHRERNERER

B2025 %1 A1 B » MRMBEBASRKT S TIIMBRERT - BEAZSNFERRBE]
B -

- EEASEEMEN 80 ERERERE (Y200 8ET) BEEEMN 40 ERHERT (X
100 BT 5 &

- FREERZEEMEN 10 BEREBERT (W25 8% > GEEY - BE « RSB
MKREEERRZZ UMY EMIERI S o

Cambodia has issued a transfer pricing regulation with subsequent amendment, which
adopts the five transfer pricing methods in the OECD guidelines: the comparable
uncontrolled price, resale price, cost plus, profit split, and transactional net margin methods.
The regulation also provides guidance on the preparation of transfer pricing documentation
for transactions between related parties.

Transactions between related parties must comply with the arm's length principle, and
taxpayers must conduct a comparability analysis to assess the arm's length nature of
the price of a controlled transaction. For a transaction to be on arm's length terms, the
analysis must support that either (i) a comparable transaction does not have any significant
differences from the controlled transaction that could affect the market price, or (ii) accurate
adjustments can be made to eliminate any significant differences.

Effective 1 January 2025, taxpayers are exempted from preparing transfer pricing
documentation for any taxable year if they meet both of the following criteria:

+ Annual turnover of less than KHR 8 billion (approximately USD 2 million) and total assets of
less than KHR 4 billion (approximately USD 1 million); and

+ Related party transactions of less than KHR 1 billion (approximately USD 250,000) for
goods, assets, services, or royalties, as well as other types of transactions other than loan
transactions.
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7.2 FI2IOERFEE Interest deduction limitations
A EI0REE FIRAT ST BN 2 BFER 50% » Bl EFBURE o (ERIRER ZEREED ik
SRS A IR ERR AR A o

Maximum interest deduction of 50% of net income excluding interest, plus interest earned.
Any unused portion can be carried forward for five consecutive years to offset future taxable
profits.

7.3 Z#ES5MEAF) Controlled foreign companies
EEESNEAT (CFQ) FHE ©

There are no controlled foreign company (CFC) rules.

7.4 RESTEEHRE Anti-hybrid rules
BRORSHEICRE ©

There are no anti-hybrid rules.

7.5 {ZHEBEEER Economic substance requirements

There are no economic substance requirements.

7.6 IEE|EK Disclosure requirements

TEEFEARBABIRXZEAREEMBRRETIBEZ BN °

Enterprises must disclose transactions in their monthly and annual tax returns filed with the
GDT.

7.7 BEIRTR Exit tax

BN REREREZREZIZIERTRT > FERXH BINRONEELE  BEE) EREH
TERR ~ ISR ~ A DECHI IR B B PSR EE AFEIR -

Due to the absence of CFC rules in Cambodian tax law, certain transactions (e.g., sales of

shares or assets, liquidations) are subject to stamp tax, withholding tax, or ATDD, or the gain
derived from the transaction is taxed as a capital gain, as appropriate.

7.8 —R&iER3RA General anti-avoidance rule
E—AR R BERFRA o

There is no general anti-avoidance rule.
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8.0 INBERESZEM

Value added tax

#i= Rates
IE#ERE Standard rate 10%
MGIE Reduced rate 0%

8.1 FE#R3 5 Taxable transactions
IMMEREEREEMMBEEYRIRBIREENECEEHE SR, BTIEBRIN. TE2EH
BRTS, AHEERTE; B, 2P7. BEMIRRS, BEALERASR, RERERE, &%E
ZAFEFES; RIMNEPRIN AR B MM SRS EO 2 BREY), KEMHE, HERS,
MIRER, BEREKAEEZEYICIWARTS.

ITE2LMRE RIEBRER. EENERRZEEHERF B2 SRIRT; RiUHRE
REFIEMZBERARETRE. REXZUEMEMTEARS. BENGEERE;, BRI,
B (BR) ; AEEXS.

VAT is imposed on taxable supplies, which include all supplies of goods and services and
sales of fixed assets, except for the following: primary financial services; public postal
services; hospital, clinic, medical, and dental services; the state-owned public passenger
transportation system; insurance services; approved nonprofit activities; the import of goods
by foreign diplomatic international organizations and agencies of technical cooperation
for personal use; the supply of water and electricity; educational services; unprocessed
agricultural products; and solid and liquid waste collection services.

"Primary financial services" refers to financial services in which profit margins are derived
from activities such as deposit, credit, or loan transactions; initial public offerings of stock,
trading of stock or other financial instruments, and clearing and settlement services relating
to the Cambodia securities exchange; currency exchange; security (surety); or trading of raw
gold.

8.2 #iZE Rates
BERES 10% > EHERFHEEBASMERRER (FINHOER - TESRIRT - AR
EERTS) ©

The standard rate is 10%, but certain supplies are zero-rated or exempt (e.g., exports,
primary financial services, public postal services).
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8.3 #FEE T Registration
PRETESRIBEFRME RN EYRRB MBS A > BEERGREEREEMINENELEER

BT ©

REESFHUBRARBHNETEMEIASEEFEH LY > BEUERESRIRBZIFEE
&> BEN-TEREME  AERTCNEREEREC

THRERZANEBARFINERZEREBRIIER » BAREETHIIER « WIRFERS
HREEERIEE

All taxpayers making supplies of taxable goods and services in Cambodia must register for
VAT before making taxable supplies.

Nonresidents without a permanent establishment in Cambodia that make electronic
supplies of digital goods and services and perform other e-commerce activities for domestic
consumption are required to register for VAT purposes under the simplified VAT registration
system if they satisfy certain turnover thresholds.

For registered taxpayers to claim input VAT, strict rules apply with regard to obligations
relating to invoicing, timing, and accounting records.

8.4 HIFREAM4 Filing and payment
MIMBEBANBER BERBREEFRBRARIZMEREERPIRE » WERKA 20 HATH
PARA 25 BAT (AHREFRBRE ) BMMEREER -

HATEHFHEE B20 BRAZIFFEEEMREFZABRHEEIER 10% NERZFER > 1T
B ZIHFRIRM TN - MATEREE (B2B) BAZIFEEEMMEFARKRMA
SRR EILEZR -

BEFEBEPNMERZSERREFIIFEEE REUERFREND REMERZZ R REAM
BERERE LR AR EZOERFRRHD AR RBENIRFEER o

BEFEHLE BRBEFRAMEENREMESEE BFIBERER ; EFIBATHAU
Ea (8 ; BEFIBATHHBUERERERENE ; BEMEMNTHE (KRB ; HEMRRE
ﬁﬂ%&ﬁf@%&fﬁ%ﬁ%ﬂﬁ% ; BT MBI ESR ; BRIENSLE (B ; BRRER
B (BaRD) ; EREXRGIRME (ASPs) ; ASPIREE ; MuGstE ; PURE  BHAR/;
L@EEH&? ,,,,,, BREFFERS  BREER  BRAEMSEEHERNY ; BS ; EFFNE
FiEsE ; BITEM ; EEE ; DEELEER ; G EBYADELL R 08 ; HERESE
WNERERS ; BR (B MREN ; L2RE ; et TREEMRVEILETE -
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Monthly online VAT filing is required, and VAT must be paid by the 20th day of the following
month or the 25th day of the following month for e-filing. Taxpayers must submit their
monthly VAT returns via the GDT's e-filing system.

Nonresident taxpayers using a business-to-consumer (B2C) model are required to collect
10% VAT from consumers and pay the tax in KHR to the tax authorities on a monthly basis.
Nonresident taxpayers using a business-to-business (B2B) model are subject to VAT under
the reverse charge mechanism.

The VAT rules for e-commerce activities include an exemption from certain registration
requirements and the application of a VAT reverse charge mechanism between a
nonresident and its Cambodian subsidiaries or branches, subject to the subsidiaries or
branches notifying the GDT.

E-commerce activities, operations via electronic systems, and related items include the
following: electronic order processing of tangible products; electronic ordering and
downloading of digital products (software); electronic ordering and downloading of digital
products for purposes of commercial exploitation of copyrights; updates and add-ons
(for software); limited duration software and other digital information licenses; single-use
software or other digital products; application hosting (separate license); application hosting
(bundled content); application service providers (ASPs); ASP license fees; website hosting;
software maintenance; data warehousing; customer support over a computer network;
data retrieval; delivery of exclusive or other high-value data; advertising; electronic access
to professional advice; technical information; information delivery; access to interactive
websites; online shopping portals; online auctions; sale referral programs; content
acquisition transactions; streamed (real-time) web-based broadcasting; carriage fees; and
subscription to a website allowing the downloading of digital products.
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9.0 HMABMEAR AR

Other taxes on corporations and individuals

FRIERAREA » RETRRRICERR ABMEA » IWEREKE R EU -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 ¥ &Rk Social security
BEXESCIIRE TSR FIIFHERE 0.8% MERMRIER 2.6% HEFREMNRE  SM8T
B5 FRDBIA 2.40 E7TR 7.80 E5T ©

BERETEFRBEFM LD FMES LRI Z2ESRIEE -

RERETIE RIARSERKRSREZIRAILIE) A 40 BRHRRT (49100 %5T) » BIF
EEHEREZIFABPIET R THRETE LIRS 120 BRIFEERHE (89300%57T) 2
HMPIB TS T2 RSB T ERSE Hitss] -

BEIRASIRBRIERIEERATNT ¢
B GIRE) (REIBEZ 4% RIEIKRBEIZBER2%) ;
- BIRE (BETRES) (REBIEZ8%; K&
- BEPEE L E 1 FRRREEEEIRNM 2.75% > 55 21 FHL 10 AR EREEIN 2.75% ©

Employers must register and make monthly occupational risk and health care benefit
contributions at a rate of 0.8% and 2.6% of the average monthly salary, capped at USD 2.40
and USD 7.80 per employee, respectively.

Employers and employees must register for the pension fund scheme with the National
Social Security Fund based on the National Social Security law.

The minimum contributory wage (i.e., the pre-tax wage used to calculate pension
contributions) is KHR 400,000 (approximately USD 100) and the contributory wage cap for
any non-public sector employees or workers covered under the Cambodian labor laws is
KHR 1.2 million (approximately USD 300). The pension fund contributory wage for public
sector employees or workers is provided in separate guidance.
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The mandatory contribution rates, which follow a phased-in approach, are as follows:

- First phase (first five years): 4% of the contributory wage (i.e., 2% contributed by the
employee and another 2% contributed by the employer);

- Second phase (next five years): 8% of the contributory wage; and

- Third phase: 2.75% increase for the next 10 years and further 2.75% increase in the
subsequent 10-year period.

9.2 #rEfi#R Payroll tax
EAMPRS A0 -

There is no payroll tax.

9.3 B Capital duty
BERR o

There is no capital duty.

9.4 FE)EM Real property tax

MEERA | ERERGEE 2 AHESFRE0.1% FHER - EEATMERZHEEEREEL
10% 5812 - Bi@ A REZ REA I BBEREA I GEZEGHESTFHARLMTIHE
B2 2% =715 ©

Property tax is imposed at 0.1% per year on immovable property with a value exceeding KHR
100 million. A tax on house and land rentals is imposed at 10% of the rental fees. A tax also
applies on unused land exceeding five hectares at a rate of 2% of the market value of the
land per square meter, as determined by the Commission for Evaluation of Unused Land.

9.5 #:EM Transfer tax
A EEER > 2R T TENfEfRy o

There is no transfer tax, but see "Stamp duty," below.

9.6 ENTE# Stamp duty

REERRREN S HHERE AR S AR 100 BSRIB RGN ESSIR (RIENTER) B EEE (6
Mt EE) FraRERRBI X RIREREEZ 4% FEENTER « 2N HEFREAT
AR5 HTHHEEZ 0.1% SREENTER - fARRBEES 2 EYSRFBRESHREKS
AFEEZ T 0.1% ENTERR o S EIEN A REENTER © ENTEIRBE H &I o
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HINEREEMS @ BEE D XM KREbD ESRAAIBIE ERGMNENTER o ENTEIREEREURR
BRGIE ~ RIARERZS ©

EUEANABBRERC, > EALERN ~ MERIEERERHENTER

Certain legal documents relating to the dissolution or merger of a business enterprise are
subject to a registration tax (i.e., stamp duty) of KHR 1 million. Some documents relating to
the transfer of title to certain assets (e.g., land and vehicles) are subject to stamp duty at a
rate of 4% of the value transferred. The transfer of a company's shares in whole or in part,
is subject to a 0.1% stamp duty on the market value of the shares at the transaction date.
A 0.1% stamp tax also is imposed on contractual amounts with respect to contracts for the
provision of goods or services that use the national budget fund. Certain exemptions apply.
Stamp duty is imposed on the buyer.

Fiscal stamp tax is payable on certain official documents, especially for foreign investors, and
on certain advertising postings and signage. Amounts vary depending on the location of the
signage, illumination, and language used.

Similar to the rules that apply for corporations, registration tax is applicable to individual
owners on the sale of shares, the sale of property, and inheritances.

9.7 BBAEM / ;B{HM Net wealth/worth tax
FRMERIBER -

There is no net wealth tax or net worth tax.

9.8 iEE / BEEIfR Inheritance/estate tax
HEAEERBEER > BFE28 ¢ THIER) -

There is no inheritance tax or estate tax, but see "Stamp duty," above.

9.9 Hfth Other
BEEBHTECREFE AAERMAZ ELERRSET AR ATER ©

The tax on means of transportation imposes statutory fees on the registration of certain
transportation vehicles, including trucks, buses, and ships.
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10.0 FHMR7E

Tax treaties
TR EBIB 10 ERKREBETCHERBE / #es ©

Cambodia has concluded over 10 tax treaties/agreements.

11.0 #RF514RES

Tax authorities
SRIRZRIRFAAE (GDT) » IR LHEEEL (MEF) o

General Department of Taxation, Ministry of Economy and Finance.
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'IO EI;R 7|Uk

Investment basics

1.1 &% Currency
faEARTT (MMK)

Myanmar Kyat (MMK)

1.2 YMEEH Foreign exchange control
iﬁﬁ)’&% SMEIAFIABIEITINER S A1IB B EEUSIMNEEIRHPIE - SIERIMET ~ &
Z!K%Bzﬂ%‘ s IR EIES A  FEIRSMBITRERIRS » WRELRER o SMEEBARUR
IIEEEEEE (FESO) o < IERE (AERERE) (ML) M (EF&%E) (SEZE)
EfHﬁE’\J’AE RREBEE  AETRIBTRIMNEREZESRAER  BHREREANER
RERUIMEER o

Citizens, foreigners, and companies in Myanmar generally must obtain permission from the

Foreign Exchange Management Department for all dealings with foreign exchange, including
borrowing from abroad and repaying principal and interest, making payments to a person
abroad, opening accounts in a foreign bank abroad, and remitting profits. Approval by the
Foreign Exchange Supervisory Committee (FESC) is also required to remit foreign currency
payments abroad. However, companies registered under the Myanmar Investment Law
(MIL) and Special Economic Zone Law (SEZ Law) are permitted to repatriate investments and
profits in the foreign currency in which the investments were made, subject to the approval
of the Investment Commission, the Central Bank of Myanmar, and the FESC.
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1.3 E/EB / B1#53RK Accounting principles/financial statements

AR EATS RS 4R (IFRS) —BAAER HR S 2RI IFRS FTERM o BRI &EHERE 2027
FF 2028 FIEFBREEIRA IFRS « BB EIATE > AN BRRBESERUILBE
STEREZ ©

MBPWRSE > FIEMREBAERBBEHTERA (SAS) EITHR (ERZFEEFERH
wRE) °

Myanmar Financial Reporting Standards, which is aligned with IFRS, is being replaced by
full adoption of IFRS. Full adoption of IFRS is required as from the 2027-28 financial year.
Financial statements must be prepared annually and must be audited, unless the company
falls under the category of a small company.

For tax filing purposes, all taxpayers are required to file under the self-assessment system
(SAS) (along with its annual income tax return).

1.4 EERZEREE Principal business entities

BIERFARAARETEREERE, 8B L%, HEEARMIMNEGERE FRARETAE
BFEHESOBAS ; UREERE -

These are the private and public limited liability company; partnership; joint venture with a

citizen, private company, cooperative society, or state-owned economic organization; and
sole proprietorship.
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2.0 ~AEIR

Corporate taxation

#R=E Rates

ATIFR1SMHE Corporate income tax rate 22% (—ARIET in general)
53 Z B E Branch tax rate 220

HFIEME Capital gains tax rate 10% (—f&1E5 in general)

2.1 MIBFBEE LS Residence
MBRBFEIRE (EEABEE) RSB EARBEEEE - IFATEBNALR » BEZES
BIENREEEEUNES » IMIAEERBEEE °

A company is deemed a resident if it is formed under the Myanmar Companies Law. An
association of persons other than a company is resident in Myanmar where the control,
management, and decision-making activities are situated and exercised wholly in Myanmar.

2.2 FIER Basis
BEEMREHICEMEHM o HRE (EEREZE) SMNEFELABRSKEREBERAZ 2R
MRRFRERN o IEBEELEERABDRIFFIFEHR o

Resident companies are taxed on their worldwide income. However, resident companies
registered under the MIL are liable to pay tax in accordance with any applicable exemptions
and reliefs on their investments. Nonresident companies are taxed only on Myanmar-source
income.

2.3 :EMFR1S Taxable income

FMASEIEEE « BERE - M E - ERFEREMITEE o SRMATSEINRAIINMR 2 &
BMMBITERTE 2 Z5E - WRREREGEY > JNRBNEB ZSEA/NEERIE > &
LA BIBARFT{SIFEENT 25% ©

Taxable income includes income from a business, profession, property, capital gains, and
income from other sources. Taxable income is calculated after the deduction of allowable
expenses and tax depreciation. Donations made to government-sponsored charitable
organizations of up to 25% of total net income are allowable as a deduction if certain
conditions are fulfilled.
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2.4 = Rate

2.4.1 —fB#=E General

B (EEARE) RIMAE  BECENCAEREEEE A BAENEEEEA 22%
HIABFTEME o MR RAR AT AEA 25% BIRE « HIXFBHX A LEHHABZHR
ERIAZ 17% BERERR o

SN A BRI D A RHEFLAR B IR ISEREL 22% FTSME -

EMEO KRB OFRR 2% ABMER » ZRMARERS st FEERFIREEEEATZFA
"HRafE-

A 22% corporate income tax rate applies to companies incorporated under the Myanmar
Companies Law, state-owned enterprises, and businesses carried out with a permit from the
Myanmar Investment Commission. A 25% rate applies to oil and gas companies. Companies
listed on the Yangon Stock Exchange are taxed at a reduced rate of 17% on their total net
taxable profits.

A branch of a foreign company is taxed at a 22% rate on Myanmar-source income.

A 2% advance corporate income tax is levied on the import and export of goods, and the tax
is creditable against the corporate income tax liability of a resident entity at the end of the
relevant fiscal year.

2.4.2 Mihn#g Surtax
FEPIINR o

There is no surtax.

2.4.3 R{EIE&F Alternative minimum tax
mEREREH -

There is no alternative minimum tax.

2.4.4 2RRERES (=) Global minimum tax (Pillar Two)

4EE R RGEE B iR A S EE 2 B4R (OECD)/G20 MEZ a1 EAF 545 (BEPS) BB MEIEZR
BIENEHRMEREL (GloBE) of MF-%it) BABRIIVRES » BLERESERRISE
S CEERSIEBERES 15%
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Myanmar has not committed to implementing rules that generally are in line with the global
anti-base erosion (GIoBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15%
for certain multinational enterprise groups.

2.5 EZFIFR{S#R Taxation of dividends

MEBETE-—RBRARMERG  REZFE - ARRIREAAEEE RIS 2RI REFT
IR

Myanmar operates a one-tier corporate tax system, under which dividends received from a
Myanmar resident company are exempt from income tax in the hands of its shareholders.

2.6 EAFI15#1 Capital gains

AN R HEATIS ST RINIRE c ARLE  SHARNEREAMEE (BF L« 25
B URED « EFNELTIER) FrEUS 2 WaEREMM1SH - BEENEEAEATER
10% FRFFHANSH IR R R R ARMIFNFERA DRI » HERRZEEEER 40% = 50% °

There is no separate capital gains tax law. Income tax is imposed on gains from the sale,
exchange, or transfer of capital assets, which include land, buildings, and vehicles, as well as
shares, bonds, and similar instruments. The tax rate is 10% for both resident and nonresident
companies, with the exception of oil and gas exploration and extraction companies, where
tax rates range from 40% to 50%.

2.7 K548 Losses

EEIHRFTS 2 BRI A — & st EE R EE R EMACRPTSAER - REMAZEIBRIFINES
RELER = FRIMBPTE - SAFFAIRIIEIHINE -

AERALRE RV B AN IR R IRAR (D BN SR E 2R FTS BN E A R0 o

Losses from any source of income may be set off against income from any other source in a
fiscal year. Unused losses may be carried forward and offset against income of the following
three years. The carryback of losses is not permitted.

Capital losses and a share of losses of an association of persons cannot be offset against
income from other sources or carried forward.
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2.8 1EYMREEINIE Foreign tax relief
EEBIBIMABBRARATE - BEREDIEEEHERZE  MEBARRBEMRN o

There is no provision for unilateral relief. However, if a tax treaty is applicable, the treaty
provisions will be followed, regardless of any conflicting provisions in the income tax law.

2.9 2HHRHATE Participation exemption
EBERRRTE

There is no participation exemption.

2.10 #ERRAFIHIE Holding company regime
BIERATIBIE o

There is no holding company regime.

2.11 FHMIEE Incentives
EAEMBPEIZZTRMINEREERRES | (EEREER) M (KEREX) °

B (EEKkEX) BREBIANFEEFNEEREZRKER - THEREMEMKRGE > 2
AREEAZECFNMERERE » RRREEMSTERS -

(FER&%) RENABMERSHIEREREE

- BEHEZRREEZANCERBAGMGH  BERLEREEZAMNIFRBABME
> RMEERBEST L FRRME 50% QTSR BEREEN—FRUMNEBRKE
BEREINLFRR 50% REFFENZER ;

- HEBEAN\FARBRBERN > RINPBIFEANRIER 50% ARFMSIR » BEREEN
—FALUFEBIIRE » FE=HERINAFRE 50% ARIFMSIRZEE ; Uk

- BEAmREIEDRR
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Two main laws provide incentives to foreign investors: the MIL and the SEZ Law.

Tax incentives under the MIL depend on the sectors designated and the development of
regions and states. Subject to satisfying the relevant conditions, a corporate income tax
holiday of three to seven years may be granted, along with relief from certain duties and
other taxes.

Special corporate income tax incentives under the SEZ Law include the following:

- A tax exemption for the first seven years for investors in a free zone and for the first five
years for investors in a promotion zone, followed by tax relief of 50% for the subsequent
five years, and 50% relief for a further five years if the profits are reinvested within one
year;

- A tax exemption for the first eight years for a developer, followed by tax relief of 50%
for the subsequent five years, and 50% relief for a further five years if the profits are
reinvested within one year; and

- Animport duty exemption for certain goods.
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3.0 AR EE

Compliance for corporations

3.1 FRIMERE Tax year
FREEA4B1HE3RA31He

The tax year is 1 April through 31 March.

3.2 &f#H%R Consolidated returns
MEARERSHBPIRET ; SEBRLEBERBRIR o

There is no provision for group treatment in the tax legislation; each entity must file a
separate return.

3.3 HREREA4A Filing and payment

NEWAT G FEARE=ERNRRATIPIGH c @IEIRE (RD) ERPIEMMEHA
BRBHMERF (SAS) - REBEBHTERM > SEMHNEF AERRFEMSRNIL BT
PRiSiiG -

BEARNSAERUATEERSE (EDRONTH  FMERBERHAR(NE > ARENEE
RO H) BH 30 XAEPRLE o

AEEEEMEL N2 BHPMSHRRINIAINGER » BREI— A SFERMERNEEY
BUABIFTSI o EEMFEINEMA DR EAFE PRV - MEERE (RD) ZENIREE
R EMIZE B ERS H AR AR SANERIR - RIBBRITERR (SAS) » MIRBEB AR
REFUIZEBMERN T 2 RAL IR ; MIRNBBARNTETFERRFHES(IIRE
REMACAAERE (RD) BHEIIZAERIRE o

ERETAENNBEEES DA FIAMREBAEREREMSHERNEEEIMA BT
B -

The income tax return must be filed within three months from the end of the fiscal year. The

Myanmar Internal Revenue Department (IRD) requires all taxpayers to use the SAS. Under
the SAS, each taxpayer files an annual tax return and assesses their own tax liability.

Transactional tax returns for capital gains must be filed within 30 days from the date of
disposal of the capital asset (i.e., the earliest of the date of execution of the deed of disposal,
the date title passes, or the date of delivery).
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Quarterly advance payments of corporate income tax are required, based on the income
tax payable for the previous income year after considering advance corporate income tax
payments on imports and exports of goods, and taxes withheld at source in the previous
year. The advance tax payments and any taxes withheld are creditable against the final
tax liability. The date for settling the final tax liability is specified in the tax and penalty
assessment letter issued by the IRD. Under the SAS, taxpayers are not required to wait for
this letter to pay the final tax due; this may be paid when the annual return is filed. Excess tax
paid will be refunded once the IRD has authorized and approved the refund.

All taxpayers, regardless of their tax residency status in Myanmar, are required to settle their
corporate income tax liabilities in the same currency as that in which the income was earned.

3.4 £i8l Penalties
(MRBITEUER) (TAL HAREBEREARITASESEIREFE « SAINMEBRRERMRE
BA O TEARBEMNRINAT S MR T AaERENI0IEEBTA

The Tax Administrative Law (TAL) sets a wide variety of penalties and interest for
noncompliance relating to tax matters. These may apply not only to the relevant taxpayer,
but also to persons responsible for withholding the tax and paying it to the IRD.

3.5 f#f2E < Rulings
MIREBNSRE (IBITECE) RFRELRERS - MaERBEERERARRERS  LUE
RERBEN—RIEMNIEE S5t o

Taxpayers can request advance rulings under the TAL. The IRD also is empowered to issue
public rulings for purposes of consistency and guidance in compliance matters.
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4.0 @ AFRTS

Individual taxation

#REE Rates

MBEEEEARSHRRE FMAT (#ET) ME

Individual income tax rate Taxable income (MMK) Rate
i@ 2,000,000 0%
Up to 2,000,000
2,000,001-10,000,000 5%
10,000,001-30,000,000 10%
30,000,001-50,000,000 15%
50,000,001-70,000,000 20%
848 70,000,000 25%
Over 70,000,000

ASWARE 10%

Rental income tax rate

BAFEME 10%

Capital gains tax rate

4.1 MIEEEZEF D Residence
FaEARERIIENAG AR RAERDEES - FNMESEENTAGBEED 183 X895
BATBRAEEBES -

Myanmar citizens who are living and working in Myanmar are treated as tax residents. A
foreigner who lives in Myanmar for at least 183 days during the income year is considered a
resident.

4.2 FRER Basis
MEEEERERIRRFSEEEEER o

RS TENAG LA RIBEAIFEEEEE -
RABMEFBEEIIEAIREL BRI REETAER - IHEAEEENINEALERR

MARIRFTS SR
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Residents are subject to Myanmar income tax on their worldwide income.
A Myanmar citizen who is working in a foreign country is regarded as a nonresident citizen.

Resident foreigners are subject to Myanmar income tax on their worldwide income. A
nonresident foreigner is subject to tax only on Myanmar-source income.

4.3 R#iFr18 Taxable income
FRAMSEEHFEREANS ; EXERK - ZHBELE « MENEMAIREE ; URHEMAKIET
R IRBIPRTS ©

Taxable income includes salary income and capital gains; income from a profession,
business, property, or other sources; and any income that has not otherwise been assessed
to tax.

4.4 1 Rates
E s BER - EBLCE - BEMEMICREFISER 0% & 25% NRERZE o

MmEEAENEARSWAER 10% RXK -
RUEAt S TUEHERRIRAIFTISEA 3% = 30% BYREREK o

MEREREREREN > SMETEREEHEFSEM 0% X 25% BRERE » FHEIMFR
188 B 22% PSR -

IFEEEARNMEAIRINGG GFEMRIN WERERZMRRAER 10% PAISHRE -

Progressive rates ranging from 0% to 25% apply to income from salary, a profession,
business, property, and other sources.

Rental income is subject to tax at a 10% rate for resident individuals.

Tax on income that has escaped assessment is imposed at progressive rates ranging from 3%
to 30%.

Nonresident foreigners are subject to tax on their salary income at progressive rates ranging
from 0% to 25%, and income other than salary is subject to a 22% income tax rate, before
reliefs and exemptions.
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Income (other than salary) of nonresident citizens which is received outside Myanmar is
subject to income tax at a rate of 10%, before reliefs and exemptions.

Income (other than salary) of nonresident citizens which is received outside Myanmar is
subject to income tax at a rate of 10%, before reliefs and exemptions.

4.5 BE#FI48 Capital gains
MEAREEEE INEEEEIINEFBEELE ~ HSEEEAMEE (Wit~ BEY) -
BE ~ BH - B35 PTESHUREEEUIR 10% BT

A 10% tax is levied on gains from the sale, exchange, or transfer of capital assets (e.g., land,
buildings, vehicles, shares, bonds) by a resident national, resident foreigner, or nonresident
foreigner.

4.6 HIPREEMGEE Deductions and allowances
AR A SRE L T HRE o

MEEEEEASZARNFISEEE 200 NELRIIGEE > TE—RNFERS LR 1,000 B4E
70 At EAEEEE A RIS IOMRERS « FRRRXIINMRE - T EMREMRSRE
IR PR E TR E 2 2 RS o

Premiums paid on a life insurance policy are allowable as a deduction.

Resident individuals are granted a basic allowance deduction of 20% of total taxable income,
up to a maximum threshold of MMK 10 million in a tax year. Allowances for a spouse, children,
and parents also are deductible in calculating the taxable income of a resident individual.
Social security contributions made by an employee are deductible when calculating the tax
due on employment income.

4.7 BIMRAEEINIK Foreign tax relief
fnEME N EIRIMAREINIRARTE o

There is no foreign tax relief for individuals.
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5.0 BARFEEIR

Compliance for individuals

5.1 RIRERE Tax year
FREEA4B1HE3RA31He

The tax year is 1 April through 31 March.

5.2 HEREEE Filing status
ENERFE U ZFISER PR - BEEEFATFEHHR -

Each individual receiving income other than salary is required to file a separate tax return.
Married couples are not allowed to file a joint return.

5.3 HREREA4A Filing and payment
BEIEELRNMNETHERINMEMATER « MMM BEINGZ BLE 15 RNEXZ TR
B o BXBEERRMSEEAERE=ERANPRFEEFHEX

EEPHES THENBILIES THEERNEEZ NIRRT RAEGERS
HINBIER B EBCENHAMTIS Z BRI T !

- SEWREWFTSSMmE R EER ; Uk

- RIEZFERGPISHBERSERER

BN E AR EEE B PR o EAREFESLINIERZ T RERA
BURFE(TIRRR ©

FRNFERERE BB NERREAFER - EXFIGRENENEER (BHRONITE
PREREEANRNE »  AFENEERDH) B8 30 RABR » WAERRFEERE=ER
REHFERER o

The employer is responsible for deducting income tax due from salary at the time the salary
is paid. The tax withheld must be paid to the tax authorities within 15 days from the date
of deduction. The employer is required to furnish an annual salary statement within three
months of the end of the income year.

Tax withheld by an employer from salary and paid to the IRD must be paid in the same
currency as that received by the employee.
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For other income, including income from a business, tax is payable as follows:
- Monthly commercial tax is payable on income received and receivable; and
- Quarterly advance income tax is payable based on the estimated total income for the year.

The advance payments and any taxes withheld are creditable against the final tax liability.
Individuals are required to pay any tax due upon receiving the tax payment challan form for
amounts other than salary income.

Income tax returns must be filed within three months of the end of the tax year. Tax returns
for capital gains can be filed as transactional returns within 30 days from the date of disposal
of capital assets (i.e,, the earliest of the date of execution of the deed of disposal, the date
title passes, or the date of delivery), followed by the consolidated return within three months
of the end of the tax year.

5.4 EijBl Penalties
SR A BRI E R S8

See above.

5.5 f#f2iK< Rulings
IR EBABIRE (MBTECE) PHEBLEERS - AEEREEEERARBRERS » MU
RBRAREEN—RENIEE S o

Taxpayers can request advance rulings under the TAL. The IRD also is empowered to issue
public rulings for purposes of consistency and guidance in compliance matters.
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6.0 HI#FTTX
Withholding tax

#23E Rates
ERE kS EiEE FEEEE
Type of payment Residents Nonresidents

RE] fEA RE fEA

Company Individual Company Individual

B&#I Dividends 0% 0% 0% 0%
#12 Interest 0% 0% 0%/15% 15%
HEFIE Royalties 10% 10% 15% 15%

6.1 B&#l Dividends
MR TR NI R ©

Myanmar does not impose withholding tax on dividends.

6.2 FIE Interest

FAFEEENFEEBMHBINART > EXNTIEREFENFIEBEA 15% NERZE > [RIEE
BRERBERRIRE - ARIFEREEE D ZINERITAEMERN D TEBIHES BTSN
Fine

No tax is withheld on interest paid to a resident, but a 15% rate applies on interest paid to a
nonresident, unless the rate is reduced under an applicable tax treaty. Registered branches
of foreign banks that have nonresident status are exempt from withholding on interest
income.

6.3 1&FI% Royalties
LA FREENEREER 10% NHME ; IO FIEBEENEMESRER 15% NHM=E -
PRIFBAMEMIBERLRE o

Royalties paid to a resident are subject to a 10% withholding tax; the rate is 15% for royalties
paid to a nonresident, unless the rate is reduced under an applicable tax treaty.
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6.4 F:1liBRFEE Fees for technical services
JEBHER S EHISIRMRBEE 2N BRTNBE L2 E T TEHfM) RAE -

Fees for technical services that are not classified as royalties are subject to withholding tax
as described in "Other," below.

6.5 HXi%iEE3E N Branch remittance tax
D TEIERERIELTR o

There is no branch remittance tax.

6.6 Hfth Other

HaEERBEEEEEEEY RS HNFIEER 2.5% NHRE - N EEETEREEY
REHHNIBAEA 2% NARE ; EMERNSHEEAaENBAaEEEREEY RS
FOFR BB o

NEMAREBINSBES 15 X > LIFBRAEWRNEREE I FAaRRSS

Payments to nonresidents for the procurement of goods and services within Myanmar
are subject to a 2.5% withholding tax. A 2% rate applies to payments made by government
bodies to residents; payments made by other types of payers to residents for the
procurement of goods and services within Myanmar are not subject to withholding tax.

Withholding tax must be paid to the IRD within 15 days from the date the tax is withheld, in
the same currency as that received by the nonresident.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 88118 Transfer pricing
BEREEITERA

There are no transfer pricing rules.

7.2 FISHFPRE Interest deduction limitations
) SINREERHIFRA] o

There are no interest deduction limitation rules.

7.3 Z#ES5MEAF) Controlled foreign companies
EZPEINEATRA o

There are no controlled foreign company rules.

7.4 RESTEEHRE Anti-hybrid rules
mEOREIEACHRE ©

There are no anti-hybrid rules.

7.5 ZEBHEER Economic substance requirements
Big (RBITECE) > BERREEEFREEXSNKNEEEL S EBAERER (BET
X T—fRBREIE] ) °

Under the TAL, IRD officers are empowered to review the economic substance of a
transaction and deny tax benefits (see "General anti-avoidance rule," below).

7.6 IEE|EK Disclosure requirements

There are no disclosure requirements.

7.7 BEIRFR Exit tax
BRI o

There is no exit tax.
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7.8 —HgRiE #7378 General anti-avoidance rule
E—RREREE » 2Z T THEfhy o

There is no general anti-avoidance rule, but see "Other," below.

7.9 Efth Other
(RFBITECE) MARBRIERUREZRBRRE  KRREEaERRBEE T AEIEE
MR EENR 5 BERARES -

The TAL contains an anti-avoidance provision to address aggressive tax avoidance schemes.
It empowers the IRD to deny any tax benefits for transactions that either are fraudulent or
lack economic substance.
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8.0 MEARZEER
Value added tax

#REE Rates

EEME Standard rate 5% (FGZER) /5%-80% (HEFEEYIR)
5% (commercial tax)/5%-80% (specific goods tax)

W% ZE Reduced rate 4 None

8.1 FE#R3Z 5 Taxable transactions
MENEWINERESER > EEY RS HFEEER c RIERZTARRAT > HERER
RETBEEMRSBHERS ©

s EEHHED TEALERHONBEEY (BFIE 15 BEY) RHEBEEYR
(SGT) ©

Myanmar does not levy VAT, but commercial tax is levied as a turnover tax on goods and
services. The commercial tax applies to all goods and services transactions unless the
transactions are listed as exempt.

In addition, specific goods tax (SGT) is imposed on specific goods (currently 15 types of
goods) that are imported, produced in Myanmar, or exported.

8.2 #iZE Rates
—RREAEEANRE  EO s HOMEYBRIEER 5% mERE o SIM FIHE K SIM £FEE
1%3%2 SIM EIREIEIREEE— R MERZER 20,000 4877 - BHAEARTSEA 15% mEREK o

FEEMIMREEUE 5% 2 80% °

The commercial tax rate generally is 5%, payable on services, imports, exports, and goods
manufactured within Myanmar. The commercial tax on sales of SIM cards and activation
of SIM cards is a one-time tax of MMK 20,000 per SIM card. Internet services are subject to
commercial tax at a 15% rate.

SGT rates range from 5% to 80%.
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8.3 #iFEHE:T Registration
AERRESCEANEEETE N EHEESNIFEEEER -

FrEEEEED « RENHOBEEYNAR BEMERNEEYINIRHEEC -

Commercial tax registration applies to both Myanmar resident and nonresident entities
engaged in commercial operations.

All companies that import, manufacture, and export specific goods in Myanmar must register
for purposes of SGT.

8.4 HAFREIY4A Filing and payment
NIRRT N IR 1T AR EAA R 30 RNFRIRE R - SBRMIMARTTT A 10 HATSE
B FEEARB=ZERNBTHEERFERR o

BEEYMRATEYHE / LOERERE 10 XS - HIREBABRETEMEEERRE
10 RIFRERASEEMH -

Commercial tax returns must be submitted quarterly and are due within 30 days from
the end of the relevant quarter. Monthly payment of the tax is due by the 10th day of the
following month. An annual return must be filed within three months from the end of a fiscal
year.

SGT must be paid within 10 days after the end of the month in which the goods are sold/
exported. The SGT return must be filed quarterly within 10 days after the end of the relevant
quarter.

N 020
Myanmar




RHRRBHERRBIEE —RIG NE -BEREET

AT EAE AR

Other taxes on corporations and individuals

FRIESHREA » AEPHIRICERR ARMEA » LIEREREREL -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 HERLREEE Social security contributions
FTBEBRETEAHERTEN 3% (LR 9000 4ET) REHTZE2MFRE - BT BIEHHER
Ié%@ﬁé 2% IRET gL 2RE 0 LR 6,000 47T ©

The employer must contribute 3% of an employee's basic salary and wages (capped at MMK
9,000) to social security. Employees must contribute 2% of their total salary and wages,
capped at MMK 6,000.

9.2 il Payroll tax
MISEHER > R T BRE TR SHHEINBIRMR o

There is no specific payroll tax but the employer must withhold tax on employment income.

9.3 EZ¥R Capital duty
BEAR  EAARARRABEITARRD ABR ISR BHMESLE -

There is no capital duty, but registration fees apply upon the incorporation of a private
company or public company or registration of a branch.

9.4 FHEH Real property tax
BAFER °

There is no real property tax.

9.5 E:EM Transfer tax
2EF TENTER) o

See "Stamp duty," below.

230 [l
Myanmar




Guide to Taxation in ASEAN, India, Japan, Mexico

9.6 ENTEM Stamp duty

ENTERR RS (AEENTERE) ERMBMNIENZBXERE HINHARIBAERSHE ~ FIED
ek~ RINERE  HERES -

Stamp duty is levied on various types of instruments required to be stamped under the

Stamp Act, such as agreements or memoranda of agreements, profit sharing contracts,
transfers of shares, lease agreements, etc.

9.7 ;BEIER / 7B{EM Net wealth/worth tax
R ERIRER o

There is no net wealth tax or net worth tax.

9.8 iEE / U Inheritance/estate tax
EEEREER BRI B ARG Y T EEERNERE -

There is no inheritance tax or estate tax, but registration fees are payable for inheritances
under an arrangement of settlement and for gifts, depending on the value of the property.

9.9 Hfith Other
BARLABDUNELARKAR  FiE - MERBEZORTEMENS - REREAONEEDS
EOERER  BENERSTEYR

Government royalties are payable in the oil and gas, mining, forestry, and fishery industries.
Atax on sales or imports of jewelry and gemstones applies instead of SGT.
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10.0 FHMR7E

Tax treaties
MEEENE ~ BB BE ~ BRI ~ RE - EREEESERGTEEMBERBIE ©

Tax treaties are in force between Myanmar and each of India, Korea (ROK), Laos, Malaysia,
Singapore, Thailand, the UK, and Vietnam.

11.0 #RF514RES

Tax authorities
MBI °

Internal Revenue Department.
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1.0 BEEE

Investment basics

1 &% Currency
SGRTT (BND)

Brunei Dollar (BND)

1.2 SMEEH Foreign exchange control
MFEERER (UTHR TOR ) REIEEHGE  CEETIEXZNESRD - EE
FE AR EHMIBITIRG » BIRREIFEBEEER o

There are no foreign exchange controls in Brunei Darussalam (Brunei), although exchanges
and movements of currency are monitored. Nonresident bank accounts are permitted, and
there are no restrictions on borrowing by nonresidents.

1.3 Z:HRA 7 B4#E§RFT Accounting principles/financial statements

ATBFIAEEE (PIEs) WARTERIISHEER (FRS) o IEATHHERNAYT IR 5
8 o

IFRS is required for public interest entities (PIEs). Non-PIEs must comply with Brunei
Darussalam Accounting Standards for non-PIEs.

1.4 EEHEREE Principal business entities
BIEARET/ RABRAR » 6B 0% BECERINETES AT o SNEEEDNHKRILE
HEISFRORRIARE 2£IEERT 0 MERAABEMEE

These are the public/private limited company, partnership, sole proprietorship, and branch
of a foreign company. A foreign company must register with the Registrar of Companies
before establishing a place of business or commencing business activities in Brunei.
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2.0 ~AEIR

Corporate taxation

ATIFR1SMHE Corporate income tax rate RPIEEERRE 18.5%
18.5% on a threshold basis

D ZIIEM=E Branch tax rate KPR REER 1 18.5%
18.5% on a threshold basis

HARFIBIME Capital gains tax rate 0%

2.1 MBBEEEF D Residence
ENFAEBEEERZESZ AT » AZABRAKRBEES °

A company is resident in Brunei if it is managed and controlled in Brunei.

2.2 FRER Basis
NEBEREE XK EE TR XFHENFAE » B NFIRINEA ZFIEHIR - D ABNERA
REFABER ©

A company is subject to tax on income accruing in or derived from Brunei or received in
Brunei from outside Brunei. Branches are taxed in the same way as subsidiaries.

2.3 :R#FR1S Taxable income

R EERNE SIS EE  REFHZME » BEBAAIRZ RIZRRIBZ ATE
Bz~ FERENE - FEWAZERR » GINEBRXKERREZB 2 2B ZKF > XU
B EBRNAIES RIS AERIMA ©

Taxable income includes income derived from a trade or business, as well as investment
income, including dividends received from companies not previously assessed to tax in
Brunei, interest, and royalty income. Certain income is exempt, e.g., dividends received
from a company subject to tax in Brunei and income of specific government and nonprofit
organizations.
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2.4 3% Rate
2.4.1 —HEM=E General

NEIFTEMEA 18.5% » WIEL TPIETE ¢

- BRIPRSEETE 100,000 SERTTAIZ 25% » ik 18.5% TREERT

- ERIRPT1REEEBHE 100,000 3 TTE 250,000 X3t 50% » Hfk 18.5% MERH ;

- SRIRFTISEREBIA 250,000 X3t E - BBEEDMRK 18.5% IR o
BEHRRAR A BRI EHER RGN 55% A BFSIR o

BB 1,000,000 SERTTHAB A R A BTSN ©

The corporate income tax rate is 18.5% and is charged on a threshold basis as follows:

- Twenty-five percent of the first BND 100,000 of assessable income is charged at 18.5%;
- Fifty percent of the next BND 150,000 of assessable income is charged at 18.5%; and

+ The full amount of the remaining assessable income is charged at 18.5%.

Petroleum income tax at 55% applies to petroleum operations of oil and gas companies.

Companies with revenue that does not exceed BND 1 million are exempt from corporate
income tax.

2.4.2 [f$hn# Surtax

EMTINAR o

There is no surtax.

2.4.3 R{EH&H Alternative minimum tax
BREIRESR -

There is no alternative minimum tax.
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2.4.4 EHRRERES (B=%H#) Global minimum tax (Pillar Two)

SORE AT B R S PR3 RAES OECD/G20 ME RSB BB EE B MERMEGRND
K IEEERE] (GloBE) 8¢ M-t MBEMERES - BERASTRFRFESHEIR
B 7.5 BRI LB EERER 15% HNEXRERE -

Brunei has not made any official announcements regarding the implementation of rules
that generally are in line with the global anti-base erosion (GloBE) or "Pillar Two" model rules
published by the OECD/G20 Inclusive Framework on BEPS that are designed to ensure a
global minimum level of taxation of 15% for multinational enterprise groups with annual
consolidated revenue of at least EUR 750 million.

2.5 BFIFR1S#i Taxation of dividends
R TERE

See "Taxable income," above.

2.6 BEAFISR Capital gains
EARFERER o

There is no tax on capital gains.

2.7 iE548 Losses
BB R B IR/ B A A o

Losses may be carried forward for six years but may not be carried back.

2.8 1ESMRZEINIE Foreign tax relief
HNERME BASR 2 ABRERE R 2 IRIEINERASH > ESRUGESR - BLURIEER
KT HERE 2 RN EHBR o

A tax credit is available for tax paid on foreign-source income in a Commonwealth of Nations
jurisdiction that provides reciprocal relief, but it is limited to the tax assessed at one-half of
Brunei's tax rate.

2.9 S2HEGHHE Participation exemption
BSHRMGE -

There is no participation exemption regime.
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2.10 $ERRATIHIE Holding company regime
EIERABHIE -

There is no holding company regime.

2.11 fAM{EE Incentives
HEEEANT A REESRUEAR o

FE#r EANET IS K RS IRUUE R -

WEROZ CHEATEERIZEHON 1% BEREER - UBERATMER o
A tax exemption may be available for pioneer industry companies.

Tax credits are available for certain salaries and training expenditure.

Companies dealing with exports can opt to pay tax at a fixed rate of 1% on approved exports,
in lieu of corporate income tax.
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3.0 AEIRBEE
Compliance for corporations

3.1 FMERE Tax year
RINEEREBER

The tax year is the calendar year.

3.2 &1#EIR Consolidated returns
TRTFEHBR ; SRARWNEEIFRIR o

Consolidated returns are not permitted; each company must file a separate return.

3.3 HEREH4 Filing and payment
RABTRIRALR (OCP-STARS) o BRIRE L HERARMIARINER 6 B 30 B o KFEERRAE
LY 2 AT BT AR sHEEARE =B M o

An e-filing system (OCP-STARS) applies. The deadline for filing a return is 30 June of the year
following the taxable period. Advance tax on estimated chargeable income must be paid
within three months after the company's financial year end.

3.4 Eifl Penalties
SRERHFATAE 10,000 SORTTARE: 12 AA &L o

Afine of BND 10,000 and imprisonment for 12 months may be imposed for failure to file.

3.5 f2¥2iK< Rulings
TERTESRERS ©

Advance rulings are not granted.
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4.0 EANFRTS

Individual taxation

{BLAFR1SFRME Individual income tax rate 0%
HAFI1SIRE Capital gains tax rate 0%

4.1 MIFBEEZEF 9 Residence
BAMRBEEINCE » BER—ZREEEICRERERIMERE (RAREESMRIN 183 X
Mk AW RARBEES o

Individuals are resident if they reside in Brunei and are physically present or exercise an
employment (other than as a director of a company) in Brunei for 183 days or more in the
preceding year of assessment.

4.2 BB Basis
HAFSHRAR T HEAMSER » BRIEZEARNRT > BTSRRI « INHIFRBEES
EFRVIRINZEEM 10% BINEIRER o

Although the Income Tax Act provides for the taxation of income derived by individuals, such
income is exempt from tax under the second schedule of the act. Remuneration paid to a
nonresident director is subject to a 10% withholding tax.

4.3 B#Fr18 Taxable income
HERPNE o

There is no taxable income.

4.4 TR Rates
R FERMER o

See above under "Basis."

4.5 BZF48 Capital gains
SORTHEARFISEIR o

Brunei does not tax capital gains.
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4.6 IPREEHR %A Deductions and allowances
ERFTSAEIR » LB BRI RREE o

There are no deductions or allowances, as income is not taxable.

4.7 IHSMAEEIIE Foreign tax relief
FISIUERE » R RME BN R 2 AEEHBERZ (T HIRINCRFTSR - APESRIUER -
BLURSGER RS R I BUAIR 281 BAFTSIRIBEZEZMR BB SRR o

The Income Tax Act provides for a tax credit for tax paid on foreign-source income in a
Commonwealth of Nations jurisdiction that provides reciprocal relief, limited to the tax
assessed at one-half of Brunei's rate. However, income received by individuals is exempt
from tax under the second schedule of the act.
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5.0 BARFEEIR

Compliance for individuals

5.1 :FMEE Tax year
RNEEAHBE -

The tax year is the calendar year.

5.2 E#RE 84 Filing status
R EERERESK - FULRARRI D ©

There is no filing status, as there are no filing requirements.

5.3 ERIREIL4N Filing and payment
mERIREANESK ©

There are no filing or payment requirements.

5.4 Ei8 Penalties
R ABEERFEM - EIERESA) o

There are no penalties, as filing and payments are not required.

5.5 fi#F2EK< Rulings
EERTESRENARIER S o

Advance rulings are not granted.

PEN 045
Brunei Darussalam




RHERGRRBIEE — R E -BFREET

6.0 I
Withholding tax

£k EiEE FEEEE
Type of Payment Residents Nonresidents
AF] fEA AF] fEA
Company Individual Company Individual
B&#I Dividends 0% 0% 0% 0%
#S Interest 0% 0% 2.5% 2.5%
HEFIE Royalties 0% 0% 10% 10%

6.1 fg# Dividends
XHEHERERIERFAHUBGIERT > BEmeXNARBEEEEERIFRBEES

Brunei does not impose withholding tax on dividends that have been assessed to tax,
regardless of whether paid to a resident or a nonresident.

6.2 FI& Interest
TAIEMBREBENF S B 2.5% BINEMRR - BRIFRERRBEEREERE - K
MBEEEENF ERBEAINERR

Interest paid to a nonresident is subject to a 2.5% withholding tax, unless the rate is reduced
under an applicable tax treaty. Interest paid to a resident is not subject to withholding tax.

6.3 {EFI& Royalties
FIAIFMBBEENERSERMR 10% BINERR > BRIFRERRIPEERESRE o 2T
AT E S PR S BN INATRRR o

Royalties paid to a nonresident are subject to a 10% withholding tax, unless the rate is
reduced under an applicable tax treaty. Royalties paid to a resident are not subject to
withholding tax.
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6.4 :1liBRFEE Fees for technical services

FIHGIFERBEEENRMRBE > HHRE - 57 - TEIEEFAREANE BBHN
10% BYNAIRFR > BRIFRIBERIBEERBERE o TNLMBEEENRMRBE T BEHM
OBARTR ©

Technical service fees and fees for the use of scientific, technical, industrial, or commercial
knowledge or information paid to a nonresident are subject to a 10% withholding tax, unless
the rate is reduced under an applicable tax treaty. Technical service fees paid to a resident
are not subject to withholding tax.

6.5 HXiiEE3EE N Branch remittance tax
D TEIERERIELTR o

There is no branch remittance tax.

6.6 Hfth Other
FHAIERBEEEEESNHRINN X HRIEREEEENEEEEEM 10% FRIERE o HiL
AERBEML HIERBEEEZ RS IEEIE » TREEE 10% FIERER o

Remuneration paid to a nonresident director and management fees paid to a nonresident
are subject to a 10% withholding tax. A 10% withholding tax also is imposed on rent or other
payments made to a nonresident for the use of movable property.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 $#8#4:118 Transfer pricing
EREERE -

There are no transfer pricing rules.

7.2 FI2IBRPRS Interest deduction limitations
EF) SRR o

There are no interest deduction limitations.

7.3 Z#ESMEAF] Controlled foreign companies
EZPEINEATRA o

There are no controlled foreign company rules.

7.4 RESTEECIRE Anti-hybrid rules
BRORSHEIRE ©

There are no anti-hybrid rules.

7.5 ZEBHEER Economic substance requirements
BIOBEEENR -

There are no economic substance requirements.

7.6 {FEEK Disclosure requirements
BIBEEK °

There are no disclosure requirements.

7.7 BRI Exit tax
EBEIRAR o

There is no exit tax.

7.8 —f&RiEMIRA General anti-avoidance rule
MRIRBEREARERLEXZNENIMRBEFH BT SREMNINET - B UHREL
RBHEE °

The tax authorities can disregard certain transactions and dispositions if they are satisfied

that the purpose or effect of an arrangement is to directly or indirectly reduce or avoid a
liability to tax.
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8.0 NMBEREXM

Value added tax
SNHRENBEI S ERTIHER ©

Brunei does not have a VAT or sales tax.
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9.0 HMABMEAR AR

Other taxes on corporations and individuals

FRIER AR » REFRRIRIGE AR ARAEA > WAERSE REUR -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 #&1RI% Social security

BRABZIEIRETE] (Skim Persaraan Kebangsaan) © BF7BIREE 8RS | AFi~8iA 500
SRTT 0 #5#0 57.50 3T ; BRI 500 SORTTENEBIE 1,500 JNHTT 0 840 10.5% ; B
#Bif8 1,500 SNHTTETEBIB 2,800 XHTT » 4#% 0.5% ; BB 2,800 X3t » 44k 8.5% ©

A national retirement scheme (Skim Persaraan Kebangsaan) applies. The employer
contribution rates are BND 57.50 (for monthly salary up to BND 500), 10.5% (for monthly
salary above BND 500 and up to BND 1,500), 9.5% (for monthly salary above BND 1,500 and
up to BND 2,800), and 8.5% (for monthly salary above BND 2,800).

9.2 #:fi#R Payroll tax
AR ©

There is no payroll tax.

9.3 E#s#i Capital duty

There is no capital duty.

9.4 REIEH Real property tax
EEPARH B EEAR - BEINETEE ST 2 BEYEUL 12% NEER -

Although no taxes are levied on property, a 12% building tax is levied on buildings located in
Bandar Seri Begawan.

9.5 #H:iER Transfer tax
EEEERG o

There is no transfer tax.
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9.6 ENTEM Stamp duty
HEBEE N REERFIIERFFRHENTER -

Stamp duties are levied at fixed or ad valorem rates on various business documents.

9.7 BEAEM / F{EM Net wealth/worth tax
ORI ERSORER ©

There is no net wealth tax or net worth tax.

9.8 i#E / BSEATR Inheritance/estate tax
EEMRAGER o

There is no inheritance tax or estate tax.
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10.0 FHMR7E

Tax treaties
NABE T 15 \EHRERRE

Brunei has concluded more than 15 tax treaties.

11.0 FRF514RES

Tax authorities

A AR BRI B0 T VAR E) ©

Revenue Division under the Ministry of Finance and Economy.
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1.0 KEEL

Investment basics

1.1 &% Currency
REIEE (LAK)

Lao Kip (LAK)

1.2 YPEEH Foreign exchange control
SMEIE ERTIUTE A E R RRUNRITIRE PEAREESMING o RENIRITHE LUIMEET
BRSNS REE S RN E R B RE o

Foreign enterprises may deposit both LAK and foreign currencies in their bank accounts
under the enterprise's name. The Bank of Laos restricts domestic payments in foreign
currencies and limits the funds exchanged from LAK to foreign currencies.

1.3 Z:tRA 7 B4FE§RFT Accounting principles/financial statements

Bl REMBREER (LFRS) EEABBEMKRF/NEBE (SMES) REA o IR1T ~ &/E
118 ~ (R A B L AR ERGIEAREMRM BIRE R (FRS) » WA 2026 FHREEERA °
M RRN BTG ANFRERS

Currently, the implementation of Lao Financial Reporting Standards (LFRS) is ongoing for
large as well as small and medium-sized enterprises (SMEs). The use of IFRS is mandated for
banks, financial institutions, insurance companies, and listed companies, with full adoption
allowed as from 2026. Financial statements must be filed annually with the accounting and
tax authorities.

1.4 FEREREE Principal business entities
BEABET/MABRAS « 680E BEARE (BELE) - MERMIIERBZHAE

These are the public/private limited company, partnership, individual enterprise (sole
proprietorship), representative office, and branch of a foreign company.
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2.0 ~AEIR

Corporate taxation

2% Rates

ATIFRSMME Corporate income tax rate 20% (#2% , standard)
2B E Branch tax rate 20% ( #2#E , standard)
BAF{SIRE Capital gains tax rate 2%

2.1 MIBBEEH S Residence
BERE—RNWRBEEEETE - A » EEMNERBERCEET NI ETEFNETE
EISFTEEA T RILE o

REEREEEMIINEETRBARR » BEHEZIRIRAEHARMR c TREKLEESN
SMNETRZE > ZRFLR BIARIRFTIS AR ©

There is no general definition of residence for tax purposes in Laos. However, Lao tax treaties
define a permanent establishment as a fixed place of business through which the business
of an enterprise is wholly or partly carried on.

Entities incorporated under Lao law generally are taxed on their worldwide income,
regardless of source. Foreign entities carrying on a business in Laos are subject to tax on
their income derived in Laos.

2.2 FIRER Basis
FrSRARE ST 2 ORISR D ABNSERANEFABER °

The income tax law specifies that taxation applies on a worldwide basis. Branches are taxed
in the same way as subsidiaries.

2.3 :F#Fh18 Taxable income
B E 2 B E N R i8R R B P BRE . T BB A BIFRISIR ©

Corporate income tax is collected from domestic and foreign businesses and is imposed on
income from all types of business activities.
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2.4 3% Rate
2.4.1 —f&¥i=E General
EZRENTIFRERNE S 20% o HMIREIT :

- BFREIMELEERNIEOMEDCIEER 0.1% BIREK ;

- IR ECNENEERNE N CET=FNERER 3% NRNE > 2BERRERS
FRISIRIRE ;

- MR SINERSENRB L PACER=FNER 5% WRE » 2BBERREATIMSH
%R%Q )

- WEHE - BREBHRIFMTERZFZHNERER 5% BIRE ;
© WS BAERAIERSEMIERERER 7% BIIRE |

C ERETSERETNRBETHETROFAER 13% NiRE » 2 REAKREQBRFR
%R;P )

- EE - EOMEREREERNTEBER 22% AIRE

- FURAEIR 5,000 BREEE B EIE 4 EREEZBRECMEREENNIENMITE -
IRFRWA S REMEREBNIET > B 1% = 3% B o FFSTBIA 5000 BEEEZNH
BPERAATFISIR °

o

The standard corporate income tax rate is 20%. Other rates are as follows:
+ A 0.1% rate applies to micro enterprises that are voluntarily registered for VAT,

A 3% rate applies for three years to newly established small enterprises that are registered
for VAT, after which the standard corporate income tax rate applies;

A 5% rate applies for three years to newly established medium-sized enterprises that are
registered for VAT, after which the standard corporate income tax rate applies;

A 5% rate applies to entities that conduct business activities in the education, health care,
and innovation sectors;

+ A 7% rate applies to entities that conduct business activities in the new technology and
green energy sectors;
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- A 13% rate applies to companies that are registered on the stock market for the first four
years from the date of registration, after which the standard corporate income tax rate
applies;

- A 22% rate applies to entities that produce, import, and supply tobacco products; and

- Micro enterprises that generate income above LAK 50 million and up to LAK 400 million
that are not registered for VAT are subject to rates ranging from 1% to 3%, depending on
the amount of income and the type of business activity. Micro enterprises with income up
to LAK 50 million are exempt from corporate income tax.

2.4.2 Mihn#g Surtax
IR o

There is no surtax.

2.4.3 & EH Alternative minimum tax
mREREd o

There is no alternative minimum tax.

2.4.4 2RRERES (B=5%H) Global minimum tax (Pillar Two)

HE M AT EELE S EEE RAM OECD/G20 MEFREAN R EEARMIELRERNEIK
RIEEMER] (GloBE) 3¢ M%) EXERRTE > BRI SERERCEEGEER
B 15% NRERE o

Laos has not committed to implementing rules that generally are in line with the global
anti-base erosion (GloBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15%
for certain multinational enterprise groups.

2.5 BFIFR1S#8 Taxation of dividends
RIS NI R BFEHRINETEF o

Dividend income is not included in the calculation of corporate income tax.
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2.6 BEZFI51R Capital gains

HERGOHEERNE FREFESZBHALETHRG > RR) REBH 2% [HERBELFNEH
18R o

HET SR L ERE  BE - BEY) > BREYZ LS > BEREAABTNEE
BBBANA TIPSR o

Income from the sale of shares (other than shares listed on a securities exchange, which are
exempt from tax) is subject to income tax at a rate of 2%, imposed on the selling price.

Income from the sale of land and transfers of land use rights, houses, structures, or land
with structures that are considered assets of the entity are subject to corporate income tax.

2.7 [&548 Losses

RAGEINMREFTA > NIREEEREHEERE I E I BENERER T EFRG
HEARHE » AT EBER B AFNINR - AEAKZERBENMIZNEERE > o8BS
BIREB T F S o BENMERURFEEEMANIE o

Taxpayers that follow an accounting system may carry forward losses for five years if they
obtain an audit certification from a state audit organization or an independent external
auditor and approval from the tax authorities. Plantation and agriculture businesses that
incur losses as a result of a natural disaster may carry forward the loss to offset their
operating profit for 10 consecutive years. The carryback of losses is not permitted.

2.8 1ESMRALEINIE Foreign tax relief
REEPA N R IMR ST S > (EERITARIBE Sk AT ARG

Lao domestic law does not provide for a credit for foreign taxes but relief may be available
under a relevant tax treaty.

=E B
Laos




RHERGRRBIEE — R E -BFREET

2.9 2HFHITE Participation exemption
B2 RRGIE o

There is no participation exemption regime.

2.10 ¥ERRATIHIE Holding company regime
BIERABHIE -

There is no holding company regime.

2.11 FARIBE Incentives
#2016 11 B 17 HE 14/NASE (BEREE) FOE 121 EHEERIGMNELITENR
B EEZ A ABSRN RS o

Corporate income tax exemptions or reductions may be available for investments in certain
sectors in particular areas in accordance with articles 9 through 12 of the Law on Investment
Promotion No. 14/NA, dated 17 November 2016.
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3.0 AR EE

Compliance for corporations

3.1 FMEE Tax year
HMFEBEAEFG > MRIFEBTHEFLENBHENEE » G TR BB HIER
FRIEBERH! o

The tax year generally is the calendar year, except where business activities have ceased or
have been sold or transferred, or if the taxpayer has obtained approval from the accounting
and tax authorities to use a tax year other than the calendar year.

3.2 &1}#HE%k Consolidated returns

REIFAEE ~ IEREER - FEEYRAEMEERBRBIRSHER - REEDREN
MHRRFAREGSATNMHBRERESHRER  TRE2SHHBR - MBREETETREE &9
REINRUIIA D ECA D R BRI B AR ©

Consolidated returns are allowed for corporate income tax, VAT, excise tax, and other
entity income tax filings. Consolidated returns are needed only when a branch's financial
statements are not combined with those of its parent company. After conducting its
assessment, the tax authorities will allocate the tax revenue from the branch to the tax office
in the province where the branch is registered.

3.3 ERREBIE4N Filing and payment

IIFSHRFM TSRS H PR B AT RN EEERENRE 3 B 31 HANER - MREBALES
FETEHNABMER - E—FX(MEBEFER/NER > BEEFE 7 A 20 HAST; $8%
FREFEE/ER - BEREE 1 A 20 BRI °

FEMFRISIR (RBEIFTISINERSN) BEERZRERN - MREAWREEZIFEEE ERTRER
BER MIEZNEBEREREARZE 15 AT RPHEINENE 2 [0 o

Financial statements and tax returns are due by 31 March of the year following the tax year.
The taxpayer must make advance payments of corporate income tax on a semi-annual basis.
The first payment covering the first six months of the year must be made by 20 July and the
second payment covering the last six months of the year must be made by 20 January of the
following year.

Corporate income tax for micro enterprises may be due on a monthly, quarterly, semi-
annual, or annual basis, depending on their contract with the tax authorities.
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Income that is subject to income tax (other than corporate income tax) generally is subject to
tax at the time of payment. If the recipient of the income is nonresident and nonregistered
in Laos, the payer generally is required to withhold and pay the tax within 15 working days of
the transaction.

3.4 £ifl Penalties

B (IR S H SR AL 0.1% o MEARRNEAEA 50 BREET o $1HE
TRIRIF LA I EFE S AT E MM ISR RS A MR TRT 50% o WNRIRFEIEREIEE BT TIBA
£ BITTRE S BE LUFEANFREZE 30% X 100% ISR ©

—BIRBMERREIIRA S ROER > MIRBEFAE 15 RN ORBHEASZAEESE - &
L RFF =B > HERTE 45 RAVHIFR BT E o RTEIMZMMEB A DIREE R EH
RSHMMEBANRBIRTIRAIENR  BEAREFTANES > BIHAREBANBRELN
EEIR > SRBEAFNEEEEHREMSIE

A fine of 0.1% of the tax payable applies per day for the late payment of taxes. A fine of LAK
500,000 per month applies for late filing. A penalty is imposed for underreporting or for
the issuance of incorrect or incomplete tax invoices at a rate of 50% of the tax payable. If
enforcement notices are issued by the tax authorities, a fine between 30% and 100% of the
income tax due may be imposed.

Once notified of any outstanding tax and penalties, the taxpayer has 15 days to pay the
amount due to the tax authorities. A maximum of three notifications, equivalent to a 45-
day period, are permitted for settlement. Failure to pay may result in a charge levied on
the taxpayer's Lao bank accounts, suspension of the taxpayer's business, revocation of the
enterprise's registration or trading license, or other sanctions, depending on the gravity of
the case.

3.5 f#TEE < Rulings
BRRBEEARFERI R (ITAES)) MERS - HARN—RBRERS T —EEANHE
LU=

Specific or general ("no-name") rulings may be requested from the tax authorities. A specific
or general ruling may not necessarily be applicable to another entity.
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4.0 @ AFRTS

Individual taxation

R Rates

{EAFRISH=E FMEE (REEL) M=

Individual income tax rate Taxable income (LAK) Rate
8@ 1,300,000 0%
Up to 1,300,000
1,300,001 - 5,000,000 5%
5,000,001 - 15,000,000 10%
15,000,001 - 25,000,000 15%
25,000,001 - 65,000,000 20%
&BifA 6,500 8 25%
Over 65,000,000

BEAFIEME Ccapital gains tax rate 2%

4.1 MBEEEF 7 Residence

MEBBEEREERABKABEI B RERERELCEEBEN A BRIEBERERBE
BEMBEEEEEEEERE TIELESEHM BERRAREEE D 183 XR2fB A IEsh > SME A B
BEEIRSESFH TRZIEABRFREEEACZ R Rl AESHE b ESE

Aresident is defined as a person who has a permanent residential address, resides, earns a
living, or operates a business in Laos. A resident also is a person who receives compensation
income for work performed in Laos and who has stayed in Laos at least 183 days, unless a
tax treaty applies. In addition, income is taxed in Laos if a foreigner receives income in Laos,
regardless of the number of days the foreigner has resided there, or if there is a recharge to
the host entity in Laos.

4.2 FMER Basis
BEAREEZIRFIRER o 28 > SMNEAEHERBEIERNTIEZ TSN

Lao citizens are taxed on their worldwide income. However, foreigners are taxed only on
income earned for work performed in Laos.
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4.3 :R#1FR18 Taxable income
ZEFTSHEMPTEI > RIESARMRE ©

Employment income is subject to income tax unless otherwise exempt.

4.4 = Rates
FRAWAER 130 BEEREE SN E THZRERIRBAERHEAER o

TEFTSRRERTER > MEYL 0% F 25% FF o HMFTISTE ATRAAANATIS

Monthly income of less than LAK 1.3 million and monthly employee social security
contributions are exempt from income tax.

Employment income is subject to tax at progressive rates ranging from 0% to 25%. Other
types of income are subject to income tax at the time of payment.

4.5 E7ZF45 Capital gains
HERDIPRE CREESFZBTEHRIRRG » RIR) REM 2% MEXERHERFEEN

HE TSR T tERE « BE  BEY) > S BREYNIMPPISIZEE 2% BINEREE
FHISFIISIR

Income from the sale of shares (other than shares listed on a securities exchange, which are
exempt from tax) is subject to income tax at a rate of 2%, imposed on the selling price.

Income from the sale of land and from transfers of land use rights, houses, structures, or
land with structures is subject to income tax at a rate of 2%, imposed on the selling price.

4.6 pEELEL%MTE Deductions and allowances

NRETEFATEHRENZIEEA EIEETEERERANRKKEE 18 U THTL) RMEL
ESZF > AIUTIERINBREE - SUMAMBFARLIIB=|RIEEN > SEZWEADIREL
[RASE 500 BEEEE °

REWNEYERTEAEAFFIR o R > BEXAFHTEIG 200 BREEENESTAIMNIEER
BIBAPTISHL ©
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Employees may get a tax deduction if they provide annual financial support to qualified
dependents (i.e., parents or children under 18 years old) who are unable to work and have no
income. The deduction is allowed for up to three dependents per taxpayer, capped at LAK 5
million per dependent per year.

Allowances in cash or in kind are subject to individual income tax. However, overtime pay
received by an employee whose basic monthly salary does not exceed LAK 2 million is
exempt from individual income tax.

4.7 HSMATEIIE Foreign tax relief
REIE R EMEMIRIMAZEINIE - BABRIARIBE PSR R E

Lao domestic law does not provide for a credit for foreign taxes but relief may be available
under a relevant tax treaty.
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5.0 BARFEEIR

Compliance for individuals

5.1 :FMEE Tax year
RNEEABBE -

The tax year is the calendar year.

5.2 EA%REPE Filing status
BLRBRARRIEALBEEEEAFSREERRETRERMEE - SEANEEERER

Individuals who have multiple sources of income must report all income on their annual
individual income tax return. Each individual must file a separate return.

5.3 ERREUELN Filing and payment

FEEAFERPHRANGMNATIE 3 B 31 BAISEA o EMFrS@EEBINERT > TERXZ%
15 BILEEREH - EXEESEMFHEMSIRING > WEXA 20 BrimEREEnR
FEIRBABANIRRR o STEFTERAEBBRIENRF TAXRIS) 123 » WiBBAARRITRER
BEIEIR A BRI TN B R 2B R AR AR A o

Annual individual income tax filing and payment is required by 31 March of the following
year. Other types of income generally are subject to withholding tax, which is due within 15
working days of the transaction. Employers generally are responsible for withholding the tax
due on employment income and for remitting the tax by the 20th day of the following month
to the tax authorities where they are registered. Salary tax must be submitted through the
Tax Revenue Information System (TAXRIS) and payment must be made via e-banking or at
the bank with the National Treasury account and at the National Treasury office counter.

5.4 £i8l Penalties
BEXRPRFEFASHRUBIZ AR BEARUEMRIRI 0.1% Z Szt o BEARRNSIZE
SR 50 BEEET - TRBEZPRIRNFHEFAERITESRS » BHEMEE RN 50%

BIZIAR °

A fine of 0.1% of the payable amount per day applies to an employer for failure to file the
salary income tax return, and for the late payment of taxes. A fine of LAK 500,000 per
month applies for late filing. An underpayment of salary income tax discovered during a tax
assessment is subject to a fine totaling 50% of the tax payable.

5.5 f#F2K< Rulings
AIUERBHERARBRRER S BEEH L EARNTHESLIER -
Rulings may be requested from the tax authorities but, in practice, individual tax rulings are

not common.
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6.0 HI#FTTX
Withholding tax

#RE Rates
4411483 Type of payment [B{£# Residents JEE{E#E Nonresidents
A fBA RE] fBA

Company Individual Company Individual

B&#! Dividends 10% 10% 10% 10%

S (BREfHAERUMEE) 0% 0% 0%/10% 0%/10%

Interest (other than to a

financial institution)

RIS Royalties 0% 0% 5% 5%

6.1 fg# Dividends
FIEMBEEENIEFRBEEEEASEANRFFEINE 10% WRH - HEBARBE > Bl
FIBIFREBEENRF T ERBERINERE

Dividends paid to resident and nonresident individuals and legal entities are subject to a 10%
withholding tax. The withholding tax rate on dividends paid to nonresidents may be reduced
under an applicable tax treaty.

6.2 FIE Interest

IHHRIERMBBEFEBAREAN CRBITHMERIEEIN) BRI SFTINE 10% B o 28M ° 77
M BHESHESHMESWA R - EEAEERZE » AZMRIFRBEBEENF SO A
BENHRNE - BNTRBEEEZFNESEBNM -

MBEEEEARENESHF S WA BKATISINE DR BRSPS o

Interest paid to nonresident individuals and legal entities (other than banks and financial
institutions) is subject to a 10% withholding tax. However, interest earned on deposits,
government bonds, and debentures is exempt. The withholding tax rate on interest paid to
a nonresident may be reduced under an applicable tax treaty. There is no withholding tax on
interest paid to residents.

Interest income received by resident individuals and legal entities is subject to income tax
that must be paid directly by the recipient to the tax authorities.
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6.3 17 Royalties
TAAAIERBEEEEAREANERSFIE 5% W - EEBHERBE > AIZIHIER
BETENEN ST RAESINERE

MBEEEEASENEFHEF S WA KSR AR SRS -

Royalties paid to nonresident individuals and legal entities are subject to a 5% withholding
tax. The withholding tax rate on royalties paid to a nonresident may be reduced under an
applicable tax treaty.

Royalty income received by resident individuals and legal entities is subject to income tax
that must be paid directly by the recipient to the tax authorities.

6.4 F:1liBRFEE Fees for technical services
SEIRIERFBEEENIRBE RN 3% R - NG BEEENRBEREINHIRR

Service fees paid to nonresidents are subject to a 3% withholding tax. There is no withholding
tax on service fees paid to residents.

6.5 HXi4iBZEEREE N Branch remittance tax
mOSBRERELR o
There is no branch remittance tax.

6.6 EHfth Other
HEE AR BRI N FIECERBABREEERARISZAFEEBZHIE » PHEITIH AR
FiSHR o MERIBELWABEBIM B AR ©

A Lao company must withhold corporate income tax from any payments made to a foreign
entity or an individual for business activities that generated income in Laos. The rates vary
depending on the activity that generated the income.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 #4118 Transfer pricing
RITERBETRBEFEERAS (OECD) BESTERR o 7T » BRNSB TS o

Current legislation makes reference to the OECD transfer pricing rules. However, there
currently is no mechanism in place for enforcement.

7.2 FI2I0ERFEE Interest deduction limitations
AR SR AR ZEFEER > B RS EARINRER ©

Interest paid to shareholders that is not related to the entity's business is not allowed as a
deductible expense.

7.3 Z4=5ME 27 Controlled foreign companies
BN AEIFRA ©

There are no controlled foreign company rules.

7.4 RR&EECHRE Anti-hybrid rules
FEAORATERRE ©

There are no anti-hybrid rules.

7.5 ZHEBEHER Economic substance requirements
BICEBEEER -
There are no economic substance requirements.

7.6 IEE|EK Disclosure requirements

mIBEENK o
There are no disclosure requirements.

7.7 BEIRTR Exit tax
BEBIERRA . BEABER > MBHERETRE M > ABEHTRNER > BRAE
EBRITERBERK -

There are no exit tax rules, but before a company is shut down, the tax authorities will
make a tax assessment and then issue a tax payment certificate confirming the company's
compliance with its tax obligations.

7.8 —fi2RiEFRA General anti-avoidance rule
E—IRSBRR KRR ©

There is no general anti-avoidance rule.
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8.0 INBERESZEM

Value added tax

= Rates
IE#ERE Standard rate 10%
HMGIE Reduced rate 0%

8.1 FEFRAZS Taxable transactions
EFE T RIEE ~ RHRFPRECREENEREHER o

VAT is levied on the sale of goods and the provision of services in Laos, and on imports.

8.2 = Rates
REREA 10% o BHEBRIRBFER » HOFRELSBEEMNEIINNERBEASRE - L4464
EBREBERATNRBEERRE 10% WINEREER °

The standard rate is 10%. Certain goods and services are exempt, and a zero rate applies to
exports of goods to economic zones in Laos and abroad. Service fees paid to a nonresident
company are subject to 10% VAT.

8.3 #iEE T Registration
BA S EABRBNESNESLINBEIEER > MALRFERI -

For sales of goods or services, VAT is payable monthly by the 20th day of the following month.
VAT returns must be submitted through the TAXRIS system and payment made via e-banking
or at the bank holding the National Treasury account and at the National Treasury office
counter. For imports, VAT must be paid in full at the time of the payment of customs duties.

8.4 ERERELIZ4A Filing and payment

P SROURFS H EMINER S ERBAERS 20 BAIEBAEM o NEEERPRRUEBBHRIL
BHARFE TAXRIS) 1232 W @B AR IRTT 7T 755 B IR 5 BV R1T A Bl B 3t 55 AR AR 4 ©
SHEHEN » NMELE RN BIT S IRATR R 25BN o

For sales of goods or services, VAT is payable monthly by the 20th day of the following month.
VAT returns must be submitted through the TAXRIS system and payment made via e-banking
or at the bank holding the National Treasury account and at the National Treasury office
counter. For imports, VAT must be paid in full at the time of the payment of customs duties.
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9.0 HMABMEAR AR

Other taxes on corporations and individuals

FRIERAREA » RETRRRICERR ABMEA » IWEREKE R EU -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 & {RM Social security

EFHWAUEB T AFHREAMBERN 6%iREEH SR  SUEISARSIRES 27 BREH
B o e RIIREBAZ BT HEREMENRE LR 450 BREEE - BTHERILH
#55.5% o

The employer must contribute to social security 6% of the total monthly salaries and other
benefits paid to its employees, up to a maximum of LAK 270,000 per month per employee.
The employee's monthly salary and other benefits for purposes of the social security
contribution is capped at LAK 4.5 million. The employee's contribution is 5.5%.

9.2 %R Payroll tax
BEEFE THENAPBEIN S - WHRA 20 BRI FREFE 2 MFHES -

Tax on employment income is withheld by the employer and remitted to the tax authorities
where the employer is registered by the 20th day of the following month.

9.3 E#s#i Capital duty

There is no capital duty

9.4 REIEH Real property tax
HEMRRIRRIREZ TR o REAIEAFAT -

Ataxon landis levied at varying rates. The tax applies both to individuals and corporations.

9.5 #:iER Transfer tax
R o

There is no transfer tax.
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9.6 EN{E# Stamp duty
NHELEAEATRNRE -

Document registration fees apply at varying rates.

9.7 BEAEM / 7F{EM Net wealth/worth tax
ORI ERSCRER ©

There is no net wealth tax or net worth tax.

9.8 iEE / U Inheritance/estate tax
BABTHE (BRE R BB RHE s 7R EBEFTL XBE - RE-SHmTZ) MU
INZBAEE » BRI 2% ZFT1S ©

A 2% income tax is imposed on assets inherited from a person other than a grandparent,
parent, spouse, sibling, child, adopted child, son-in-law, daughter-in-law, or grandchild.

9.9 Hfith Other
HUEASREETHNEA  EATEAESSIEIRER

Environmental tax is levied on individuals, legal entities, and organizations that conduct
activities that harm the environment.
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10.0 FHMR7E

Tax treaties
HEEEBE 12 EEXBETHRBE °

Laos has concluded over a dozen tax treaties.

11.0 #RF514RES

Tax authorities
A ERIRTEE] ©

Tax Department of the Ministry of Finance.
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'IO EI;R 7IU|<

Investment basics

1.1 &% Currency
HEl (PY)

Japanese Yen (JPY)

1.2 SMEEH] Foreign exchange control
FIMNEES > BHERREK o

There are no foreign exchange controls, but some reporting requirements apply.

1.3 EEHER / B1753RE Accounting principles/financial statements
BA—RARGTER - BEFRUMBEERE -

Japanese GAAP. Financial statements must be prepared annually.

1.4 FELEREE Principal business entities
BREERMBAERAT (HAEtt) BREFLE - 8B LERINEATZDAT

These are the joint stock company, limited liability company, partnership, and branch of a
foreign company.
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2.0 ~AEIR

Corporate taxation

ATIFRSRRE 232% (#7524 30%-34%)
Corporate income tax rate 23.2% (30%-34% including local taxes)
ARISIBIRE 232% (&% 30%-34%)
Branch tax rate 23.2% (30%-34% including local taxes)
BRFIESRRE 232% (EH75HA 30%-34%)
Capital gains tax rate 23.2% (30%-34% including local taxes)

2.1 MBEBEEFEF D Residence
FHARBTIES X RMFRAMEENABRANBEES - EMEBERERIENERMG o

A company that has its principal or main office in Japan is considered to be resident. Local
management is not required.

2.2 FREMR Basis

MBEBEERARREBERFEER ; EINBFEEEATDNEREH B AAIRFISRR o i
FRBEEEATN AAERNREEREME (P > BERZERIEHE (FEHAR) ZAEHU
AAFATIEIER ©

A resident company is taxed on worldwide income; a nonresident company generally is
taxed only on certain Japanese-source income. However, if a nonresident company has a
permanent establishment (PE) in Japan, any income attributable to the PE (or branch) is
taxable in the same way as a subsidiary.

2.3 :R#RFR18 Taxable income
SEE AR ERA S FRIEERW AL EBE RS EE R =58 - HTEEER 100%
FAZTREIZ EEBBER TR I migLk o

The taxable income in each accounting period is the excess of gross taxable revenue over
total deductible business expenses. No gain or loss generally is recognized for certain assets
transferred between 100% subsidiaries.
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2.4 T3 Rate

2.4.1 —fB#=E General

BEARZELE 1 EHEN—RATEA 23.2% NEKREZEABFFEHRE - EAEFBE 1 EHE
BAF > B4 800 ZHERMFATSEA 15% ABMEMEERE > BiB 800 BHEMZ A
R 23.20 IZEREK o

MR 100% AT HEEAE 5 80 EU - B — AT EERAEEE » 5l 100% EERHE
FRE AR 5 8 B E L LA (TEMN L) AR ERNmERE » AREA 15% AFFSRE
ERE o

REVESZIHM G ERI » ZMEBURI A B PREMEARE R/ o (£ RIHESE FRAAN ET Y
Bl BEEARLES (BARBRAZEARTE > RRABFAGRI—ELLS) MFHEoE (B
FBRITFLER > BURRERBENETALD -

EANFBER (AR REBENHRHERERZE 1 BEHENASME a2 = @48 O
3.6% REMEXZFRRFME 5 () 1.2% “MINEE" BERZ2H; (i) 0.5% BEAEREAREZ
BEHE - EXRZGENER 1 RHENAREMRSRMABRUCEASERLBRARSHE.6% 2R
B < 2025 F 4 A 1 Az BRGNS EE » NG EERTHZERBNERRES
B8 10 RAEKARE » BRI —E5 FEEENRRAREBUBUEATZER > BIEHERTRRE
TREENT » RRBERQBREEASZER -

2026 FF 4 B 1 B2 RGNS FE » AT 1 FEEUTESSHFEERT AEABERE
FAEEFER 2 REENAR  EHEREREANTEBEEER 50 FHEE—AF 100%
2ERA > RRBERRBREEASZER -

BERARRMNERSHEEAREEE 1 EHENAT  HEMRE (A ERRMEER)
2975 30% o
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The national standard corporate income tax rate of 23.2% applies to ordinary companies
with share capital exceeding JPY 100 million. For companies with share capital less than
or equal to JPY 100 million, the reduced corporate income tax rate of 15% applies to the
first JPY 8 million of annual taxable income, and the standard rate of 23.2% applies to any
excess above this amount. The reduced corporate income tax rate does not apply if 100%
of the company’s shares are directly or indirectly held by a company with stated capital of
JPY 500 million or more, or if 100% of the company’s shares are directly or indirectly held by
two or more companies with stated capital of JPY 500 million or more within a 100% group
structure.

Companies also must pay local inhabitants tax, which varies with the location and size of the
company. The inhabitants tax, charged by both prefectures and municipalities, comprises
the corporation tax levy (levied as a percentage of national corporate income tax), and a per
capita levy (determined based on capital and the number of employees).

The local enterprise tax, also imposed by the prefectures, has three components for
companies with share capital exceeding JPY 100 million: (i) the standard rate of 3.6% of
taxable profits; (i) 1.2% of a “value-added” factor; and (iii) 0.5% of share capital and capital
surplus. The local enterprise tax for companies with share capital up to JPY 100 million is
imposed only on taxable profits, with progressive standard rates up to 9.6%. For fiscal years
beginning on or after 1 April 2025, companies with a combined total share capital and capital
surplus exceeding JPY 1 billion at the end of a fiscal year, that were subject to size-based local
enterprise tax in the preceding fiscal year, will also be subject to size-based local enterprise
tax even if their share capital is reduced to JPY 100 million or less.

For fiscal years beginning on or after 1 April 2026, companies whose share capital is JPY
100 million or less and the combined total share capital and capital surplus exceeds JPY
200 million at the end of a fiscal year will also be subject to size-based local enterprise tax if
companies are wholly owned by a company whose total amount of stated capital and capital
surplus exceed JPY 5 billion.

The effective tax rate (inclusive of the local inhabitants and enterprise taxes) based on the
maximum rates applicable in Tokyo to a company whose paid-in capital is over JPY 100 million
is approximately 30%.
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2.4.2 Mihn#gt Surtax
HIINAR o

There is no surtax.

2.4.3 R{E#E&H Alternative minimum tax
mREREH -

There is no alternative minimum tax.

2.4.4 2HREERES (B5-%H#) Global minimum tax (Pillar Two)

B A BB OECD/G20 M B eh B2 A% & (BEPS) B A M RBE RN 2 IRREIR &
(GloBE) 3 “B-%#” BEA—RHRE » SEEREREESHIEA 7.5 BREUTU EHNBE P2
EBEEEEHRMBRE 15%  FAERERE (Income inclusive rule, IIR) B 2024 FE 4 B 1
HR 2 BRENEHFEE - HAtHEEZEBREHBRARZHER] (Undertaxed profits rule,
UTPR) FI&IBERREMITRS] (Qualified domestic mimimum top-up tax, QDMTT) o

Japan is in the process of implementing rules that generally are in line with the global anti-
base erosion (GlIoBE) or “Pillar Two” model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15%
for multinational enterprise groups with annual consolidated revenue of at least EUR 750
million. The IIR (income inclusion rule) applies for fiscal years beginning on or after 1 April
2024. Japan is considering the implementation of the UTPR (undertaxed profits rule) and a
tax intended to be a QDMTT (qualified domestic minimum top-up tax).

2.5 BgFIFR1S#R Taxation of dividends

BAEEATR 100% FHRE—TFTHE S —BEEABBUSHRFRST AZRIRATE - BRREH
AUFA R BN BB 33.3% iEENMER » BIRH (GNRMREFBNEEEARRRFTEZ
FEER) At AZIRATE © MITERAIERARBIE 5% BREZE 333% K > siitkEH
IS BIB 33.3% RIEERR/SMEA » 50% BRFASHARRFTE o IFAERFIERAT 5% U
TREHE > 20% BRI ET AGRIRFTTR o IBINRAIPTSRIRGIERTE » HAREIERMARNRRE R
BIFRFAINEIAE] 25% LA -RHERE <@ B FTWER 2 95% AR o MER AR & T4 BRAVIR SMNIRFI R
BRERRETE > BRAEZHE A BRATERME ©
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Dividends received by a resident company from another resident company are excluded
from taxable income for corporate income tax purposes if the recipient holds 100% of the
payer company for a certain period. If a company owns more than 33.3% of the shares in
a payer company for at least six months before the date the right to receive a dividend is
determined, the dividend (less the resident recipient company's interest expense allocated
to the dividend) is excluded from taxable income. If a company holds more than 5% and up
to 33.3% of the shares or holds more than 33.3% of the shares but for less than six months
before the dividend determination date, 50% of the dividend is excluded from taxable
income. If a company owns 5% or less of the shares, 20% of the dividend is excluded from
taxable income. A foreign dividend exemption system exempts 95% of dividends received by
a Japanese company from its qualifying shareholdings of 25% or more in foreign companies
that have been held for at least six months before the dividend determination date. However,
foreign dividends that are deductible in the source jurisdiction are excluded from the
exemption, and the full amount of the dividends is included in taxable income.

2.6 EZ&FISH Capital gains
EAFBBA—MAERRA  BEXBEBEEATIIRIER -

Capital gains are taxable as ordinary income; capital losses generally are deductible.

2.7 548 Losses

RHEFIE (NOLs) K LRAEEE S50% RBMATE o BRIFMRIEF/NBERFE » ERELB
B EHBEZHR/NEE (SME) AZaTkRBEEBERRS - EREER T REBEINENE
FEMNFEMEERIE—FRT > SETRREAEBKHENEFERMAEREHEA
50% °

2018 £ 4 B 1 HRZ BREBNESHEEPMEENREBESNZE 10 FRIERIRAAE -
NEREFERBBE IR —FERRNFAE -

Only 50% of a company's taxable income may be offset by net operating losses (NOLs).
A small or medium-sized enterprise (SME) with share capital of no more than JPY 100
million is exempt from the NOL restriction, unless the SME is owned by a large company.
NOL carryforwards may be further restricted in certain situations, including a change of
ownership of more than 50% in connection with a discontinuance of an old business and
commencement of a new business.

The NOL carryforward period is 10 years for NOLs incurred during fiscal years starting on or
after 1 April 2018. SMEs may carry back losses for one year.
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2.8 1HSMAEEINIE Foreign tax relief
PRIRIME I IR PR B AN FEVR SR > MR B RE IR o MEIRIMAREINIE (REIRINER
) —RR SR B A FE4hTREE o

Foreign tax paid may be credited against Japanese tax, subject to certain limitations. An
indirect foreign tax credit (deemed paid foreign tax credit) generally is unavailable.

2.9 Z2B%IRFHAE Participation exemption
BANISTNERSERMRE » 1 95% BINRFBERRIRRE (R “BFFER" ) -

There is no participation exemption in respect of capital gains, but there is a 95% foreign
dividend exemption (see “Taxation of dividends,” above).

2.10 #ZERRAFFIE Holding company regime
R ATISIEIRE o

There is no holding company regime.

2.11 FHM{EE Incentives
HARMESEMARESE » S1FE (RD) ERARPMMRUGER c ABR 2022F481H
F 2027 %3 B 31 Bz ERGN g FERS LE RIS ERHARES o

FRERTRENARATN 2018F 4 5 1 BHE 2027 F£ 3 B 31 HZEENEAFEREE
AR ERRES o

Various tax credits are available, including a research and development (R&D) credit and a
carbon neutral credit. Tax incentives are available for increasing wages and salaries for fiscal
years that start between 1 April 2022 and 31 March 2027.
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3.0 AR EE

Compliance for corporations

3.1 FMEE Tax year
REFEATHNEEREZESHERE - G5BT SEA 1288 - nAREEHAERATE
FRAERIERIEE -

A company selects its fiscal year when it begins operations in Japan. The accounting period
must not exceed 12 months. A branch’s tax year generally is the same as the tax year of its
head office.

3.2 &1#HEIR Consolidated returns
HAS AR RAERRNEBFAEZ T ABSATRAASNEENREEREEZERREIE > #
FHIRMEREREFE - —BEEEEEBEREEZLRRGTIE » R TS BITHHERES

FRISERERN AR EEHE  FEEBUEBRRAERHE - BMNBFRERESABRNME
FLUBRAME » BREBBERZREBTBETHEMS - ARNERANBRESATRNAER
BRI T HMER AT - RBEHBEREMSRILH DT RBFIAR

[RA) L > TERRIL / IIAKEREF - BPEARFHRHEGHELNREREZ REHE  EHEBE1
FAMAREERNARNEFTEAHEGERT BERBBRRREIFEZRE (RN
AEEFEENRBHREENUREEINIEESHRRME) © It BERRERERG TR
HEER IR EREMEMARBIRESE

A domestic parent company and its wholly owned domestic subsidiaries may apply the group
aggregation system for national tax purposes only, i.e., local taxation is calculated on a stand-
alone basis. Once a group has been approved for the group aggregation system, in principle,
the group cannot voluntarily revoke this status.

Calculation of income is on a separate entity basis, but certain items are calculated on a
group basis. The tax liability is calculated based on each company's taxable income multiplied
by the applicable tax rate, and adjusted for various tax credits that may be applicable on a
group basis. A company'’s tax liability is allocated to the other group companies based on the
taxable income or loss of each company. However, NOLs are allocated to profit-generating
companies on a pro rata basis according to their income.
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In principle, when forming/joining the group, existing companies are subject to the mark-to-
market rule and forfeiture of their existing NOLs. There are some exceptions whereby the
mark-to-market rule does not apply and a separate return limitation year rule (under which
a company's NOLs incurred before joining the group can be carried forward and offset only
against its own taxable income) is available for companies held for more than five years and
companies that meet certain requirements. Furthermore, goodwill for tax purposes may be
included in the tax basis of the shares of an existing company at the time of its exit from the
group under certain conditions.

3.3 EREREL4A Filing and payment

NEXDABNBE G T EELERBMEL RTRFTSREE PREBANRT - BEMANAEE
G EES/NEREREMEL B  IREES ¢ () AI—EEEMRRINE 50% - 3¢ (i)
EEERINERFSE 2 BIRENREE

NESHEA “BE” w3 At FRIEMWEMSRER BORREFAEZERFE > GiU
MENRIER > SEGEINERINEITE - ARG - ARENERSSHFERKR (&
RRIIAR » EEMRIR =BEEANEEEHFEERA > LREESE) FHERA > I
e E RN R EER

A company or a branch must file a final tax return and pay its final taxes due within two
months after the close of its fiscal year. Taxes must be prepaid within two months from the
end of the sixth month of the fiscal year, in an amount equal to either: (i) 50% of the tax
payable on the previous year's earnings or (ii) the actual tax liability for the first six months.

Companies may file either a “blue” or a “white” return. The blue return carries a wide range of
privileges, such as deductions, including tax loss carryforwards and accelerated depreciation.
To use this form, companies must apply before the beginning of the applicable fiscal year (or,
for a newly formed company, before the earlier of either three months after its incorporation
or the end of the first year) and meet certain requirements in relation to their accounting
systems and recordkeeping.
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3.4 B Penalties
RN - DI R AR RN BB A RN SRT R EEAN
FRIEE o

Various penalties are imposed on taxpayers that underreport their total tax due and that fail
to submit tax payments and tax returns on a timely basis. Penalties are not deductible for tax
purposes.

3.5 fEFEK< Rulings
BATESZESIEAHERNE - EEARR S —RANGARSE  EHaI AU ERE (5
o > AR MRS o

Japan has a limited advance ruling system. Written rulings generally are available to the
public, and the availability of a ruling is subject to certain restrictions (e.g., no hypothetical
cases are permitted).
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4.0 {AANIRTS

Individual taxation

FHAME (BE)
Taxable income (JPY)

1,950,001-3,300,000 10% (EMIMNIRA 10.21%)
10% (10.21% including surtax)

6,950,001-9,000,000 23% (FHIINF A 23.483%)
23% (23.483% including surtax)

18,000,001-40,000,000 40% (ZMIINFR 2 40.84%)
40% (40.84% including surtax)

A ERRE 10% (& AZEIMINE 4,000 HEF
Local inhabitants 1,000 BEIFTINKR)
tax rate 10% (plus per capita levy of JPY

4,000 and JPY 1,000 surtax)
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4.1 IRFBEEF S Residence

RABEAEEHIEE—EULNEARADERBERESE - TEE 10 ERRBREEREUTH
SNEMEAR B BARIERABEE - £iB% 10 ERR BB ERBE R ENIINEE AT & B KA
BEE -

An individual who is domiciled or who has a residence in Japan for one year or more is
regarded as a resident. A foreign individual who has spent five years or less in Japan in the
preceding 10-year period is regarded as a nonpermanent resident for income tax purposes.
A foreign individual who has spent more than five years in Japan in the preceding 10-year
period is regarded as a permanent resident for income tax purposes.

4.2 FMREW Basis

KABEEBZEZARMEHRIE c IBKABEEEREBERREMT (REERERIUESI
T REAHRBIRINORFSEHRMR o IFKABEER BARBERBE D KRR 2 WamERE
BARFER - IEBEEENEBARRIRFIFRR

Permanent residents are taxed on their worldwide income. Nonpermanent residents are
taxed on their Japanese-source income (paid within or from outside Japan) and on foreign-
source income paid in or remitted to Japan. Nonpermanent residents also are taxable on
capital gains from the sale of shares acquired while resident in Japan. Nonresidents are taxed
on their Japanese-source income.

4.3 :R#FR18 Taxable income
ZHNABIRFEMS R ENGD EAFEMAE - MREBARERFHEIRE « 2NEERR
BB R D FERFR TR ©

Most income, including employment income and investment income, is taxable. Specified
deductions, allowances, and credits are available to reduce tax.

4.4 = Rates
BAFMSEARSE SS% NRERE (SIFHRFER A AERR) o AEEN 2011 FEHME
FEEA > AAREMEAPRFTESREATRTINE 2.1% M o

Progressive rates up to 55% (combined national income tax and local inhabitants tax) apply.
A surtax of 2.1% applies to national income tax due, to help pay for recovery following the
2011 earthquake.
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4.5 EZF)4§ Capital gains

AN REZ BAMSTRE 15% PREFSNM 5% 5 ERR - HEBEFE 1B 1 A
BREBBAFEABEZ EAFEERE 15% PRFTEMNK 5% A ERR > MEEEEFE
1 B 1 HEEERFERFUTIEEZ EAFISERE 30% PRATISHE 9% 5 ERMR o 1o >
B A E A TS REAN P RFT SN 2.1% KHI0AR - ALUEE) 2011 FHEEREM o

Capital gains from the sale of shares are subject to national income tax at 15% and local
inhabitants tax at 5%. Capital gains from the sale of real property held for more than five
years on 1 January of the sales year are subject to national income tax at 15% and local
inhabitants tax at 5%, while capital gains from the sale of real property held for five years
or less on 1 January of the sales year are subject to national income tax at 30% and local
inhabitants tax at 9%. In addition, a surtax of 2.1% applies to the national income tax due on
capital gains, to help pay for recovery following the 2011 earthquake.

4.6 NiREEA%RIREE Deductions and allowances

BFEREEHRGT » BABITEIZ 2 HERBE - ASRFREE « MIEBRRE - ZZBR
EIRBEEAEENERERIRG - MINEFA - SIRERE (ERPURAER 1,000 BH
BZ@EA) KEm 16 RNTLERREANRE - BOERENFEFREZE RN o

Subject to certain restrictions, deductions are granted for social insurance premiums
paid under Japanese government plans, life insurance premiums, earthquake insurance
premiums, charitable contributions, qualifying medical expenses, etc. Personal deductions
are allowed for the individual, a dependent spouse (but only to individuals whose income is
less than JPY 10 million), and children aged 16 or older. Exemptions exist for the disabled and
the elderly.

4.7 BHYMATENIE Foreign tax relief
1B IMEAN Z IR FRFE ATINE B ASFEANTREE - MERAINIRIRS o

Foreign taxes paid may be credited against the Japanese tax liability, subject to certain
limitations.
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5.0 AAMRFBEIE

Compliance for individuals

5.1 :FMEE Tax year
RNEEABBE -

The tax year is the calendar year.

5.2 EA#REPE Filing status
FAFFEHERLR o Iboh - EARBHRE—IRE > F2IBAIEMRERE o

\

Joint filing is not permitted. Additionally, the tax rates are uniform and are not dependent on
marital or other status.

5.3 ERIREIL4N Filing and payment
AAIBA I EPS A& E W —RERARRING o A B AR 2 IR S EET
FRISIERER - BEALFTSSIEAEATELIEABITHIR

BAREREREESBRS (ALR) KBIINEBERS (OAR) MBRENBEERS - ARN
FEMSE2000ERAEN L BN 12 A 31 QA2 HEEE 3 BHEU LS EMEEE 1
BHELL  MIREFABRTEESRRS - HMIREFANR 12 831 BEAEEE 10E
BEMU L (ERASNFEMSSELKM) > TARRKEESGRS - 1112 A 31 BEABES)
BEEE 5000 BRABEMU LHXAERAERDBIINEERS - BEBERSRBINEERSEN 6
A 30 BAISEAERR °

Tax on employment income and investment income paid in Japan generally is withheld at
source. Any taxes paid from outside Japan must be paid with an income tax return. Income
from self-employment is calculated in a similar manner as for corporations and must be self-
reported.

Individuals may also be required to file two types of asset reports, the Assets and Liabilities
Report (ALR) and the Overseas Assets Report (OAR). An ALR must be filed if on 31 December
the taxpayer has income of JPY 20 million or more in the tax year and has either worldwide
assets of JPY 300 million or more, or financial assets of JPY 100 million or more. An ALR also
must be filed if a taxpayer has assets of JPY 1 billion or more on 31 December (regardless of
their income level in the tax year). An OAR must be filed by a permanent resident for income
tax purposes where that individual has overseas assets of JPY 50 million or more on 31
December. Both the ALR and OAR must be filed by 30 June.
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5.4 8l Penalties
SRBAEMINE « BT R R R AR EIS AR TR > SRS eI
FRIEE

Various penalties are imposed on taxpayers who underreport their total tax due and who fail
to submit tax payments and tax returns on a timely basis. Penalties are not deductible for tax
purposes.

5.5 &K< Rulings
BATESZESIEAHERNE - EEARR S —RANGARSE  EHaI AU ERE (5
o > AR MRS o

Japan has a limited advance ruling system. Written rulings generally are available to the
public, and the availability of a ruling is subject to certain restrictions (e.g., no hypothetical
cases are permitted).
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/9

Withholding tax

FEEE

Nonresidents

farrma BiEE
Type of Residents
payment
AT fBA
Company Individual
BeFl 20% (ZHIINFRAE  15%/20% (SKINRZA
Dividends 20.42%) 15.315% / 20.42%)
20% (20.42% 15%/20%
including surtax) (15.315%/20.42%
including surtax)
e 0%/15% (&M 15%/20% (EHTMRZ
Interest % 15.315%) 15.315% / 20.42%)
0%/15% (15.315% 15%/20%
includi (15.315%/20.42%
nelelig sz including surtax)
EfE 0% 10% (ZHINIRA
Royalties 10.21%) =& 1 B58H

B /20% (ZHMIINIR#
20.42%) BB 1 BERE
Bz &5

10% (10.21% including
surtax) up to JPY 1
million/20% (20.42%
including surtax) on
the portion above JPY
1 million

A
Company
15%/20% (&P

PNFR# 15.315% /
20.42%)

159%/20%
(15.315%/20.42%
including surtax)

15%/20% (&t
MARA 15.315% /
20.42%)

0%/15%/20%
(15.315%/20.42%
including surtax)

20% (ZMINiRA
20.42%)

20% (20.42%
including surtax)
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fBA

Individual

15%/20% (&Y
PNFR#% 15.315% /
20.42%)

15%/20%
(15.315%/20.42%
including surtax)

15%/20% (=t
A 15.315% /
20.42%)

15%/20%
(15.315%/20.42%
including surtax)

20% (ZMIINfRZ
20.42%)

20% (20.42%
including surtax)
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6.1 Bg# Dividends

TN FBEEBERIEBFEEZRA—MHEA 20% NBHRE o EHARSNFIERBEE QB ZEF
B 15% NHRE o EHABSZAFRERLON 3% NEEERIEBEEEAZRFER 15%
BRE (ZAFREBEAZRFEINES% A ERR) o 2.1% MR ERFIEMRES
AIEEZE 20.42% K2 15.315% ° BERAERBE LRIMEETIELLR ©

A 20% withholding tax generally is imposed on dividends paid to residents and nonresidents.
The rate is 15% for dividends paid by a listed company to nonresident companies. The rate
is 15% for dividends paid by a listed company to a resident or nonresident individual if the
individual holds less than 3% in the ownership of the company (a 5% local inhabitants tax
also applies to such dividends paid to resident individuals). A 2.1% surtax increases the
effective rates to 20.42% and 15.315%, respectively. The rate may be reduced under an
applicable tax treaty.

6.2 FIE Interest

—RERTEZNTFREFERBZERMNEETIHENH - TN TFEEEEARIEBFEZER
FIEFEEA 20% INHMZE - TAFBREBERIFBEEZEFAESTISIEA 15% NHRE o
TAREBRESFEFREIEBEFE GRS SRS R IR ° 2.1% M MR ER S
BYIREDRIRSZE 20.42% F1 15.315% o #EAMEMRIHE LRIMFENTELLR o

Generally, no withholding tax is imposed on loan interest paid to a resident company. Interest
paid on loans from resident individuals and nonresidents generally is subject to a 20%
withholding tax. The rate on interest paid on deposits and bonds is 15% for both residents
and nonresidents. Certain interest paid on government bonds to certain nonresident trust
companies and financial institutions is exempt from withholding tax. A 2.1% surtax increases
the effective rates to 20.42% and 15.315%, respectively. The rate may be reduced under an
applicable tax treaty.
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6.3 f#FI& Royalties

TIFBREERFZEFNEERIENY o TOFIEBEE ZHEFISBA 20% NMHMZE  2.1%
MR EREFI S B MR EIREE 20.42% o BRAARIGE ERMFEFELR - ZAFEEE
BAZHERS > ST | BB HETER 10% 0HRE (FWNHE 1021%) » BB 1 88
BERERIER 20% N4 E (FHMNRA 20.42%) ©

No withholding tax is imposed on royalties paid to a resident company. Royalties paid to
nonresidents are subject to a 20% withholding tax. A 2.1% surtax increases the effective rate
to 20.42%. The rate may be reduced under an applicable tax treaty. Royalties paid to resident
individuals are subject to a 10% withholding tax (10.21% including surtax) on amounts of up
to JPY 1 million, and 20% (20.42%) on the portion above JPY 1 million.

6.4 ¥1liBR#EE Fees for technical services

INFEAERBDZEMRBERTMHIENG - IO TIIEBEEZRMRBEEBER 20% 04
TRZ 0 2.1% MR ERITRBEE WRFIRESE 20.42% - BABEMRIKE LRIMEERTL
BR o TAFEEB/MAZEMIREE » £REE 1 BEEHELTER 10% IIEMRE (SHNKkA
10.21%) > B8 1 BE HENIHOREA 20% NHINE (FHNRA 20.42%) ©

No withholding tax is imposed on technical service fees paid to a resident company.
Technical service fees paid to nonresidents are subject to a 20% withholding tax. A 2.1%
surtax increases the effective rate to 20.42%. The rate may be reduced under an applicable
tax treaty. Technical service fees paid to resident individuals are subject to a 10% withholding
tax (10.21% including surtax) on amounts of up to JPY 1 million, and 20% (20.42%) on the
portion above JPY 1 million.

6.5 N ZiIBERFELT Branch remittance tax
DT IERERERR o

There is no branch remittance tax.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 #4118 Transfer pricing

BIRIMNER RS (BRI EENE - BIPEERBRS - SRXZRBEERZS)
ARARERZBRA  BINAREESFEEBRNPNEBABRARBERNEZE » fluEEE
FEHAELD 50% RERNAER “BEES BF - MNEBAERRXZIEREERZZRA
REEEPAE P AEH HAMB BT REETREERE - MNBFZAESUBEIBR ER
ERAEMENF R EN TR B ©

BABEEXARAEE OECD BETE=EXEEXR (BIEMRE « EREERELEH
BETERS) o fI—FEWAE 1,000 BHEZEBESFRIIERSER “RRFATEMR
B BREMBEIERSFREN XA ER ; HAAMIREBARE—IRIMHREERTS
BERMEERARE (BURINIREERZEEMEN 50 RABERTEERMRZZEREN 3 EH
B) BEBERRSAEN A EFER - EMBETEREENZEERBRE 45 RNERXT
FEE  EEREBILEONABEE S EHERRERN 45 X - TS EHENE#ARPIE » EtEE
SIEREANBEZRERE 60 RARXTELE ' HERELLARREESTEERERRN
60 X °

BEETEZRPREATE - MRNBFB AR BB IR EREUEETEE (REBXH) °
BAMBHEASEREERNEENETEE HTV) RUTRESFRERWIREZZTE

BB -

Transactions with foreign related entities (whether for the sale of tangible assets, transactions
related to intangible assets, financial transactions, or service-related transactions) must be
consistent with the arm’s length principle. Foreign related entities include entities that have
a special relationship with the Japanese taxpayer, such as a direct or an indirect shareholding
of at least 50%, or a “control in substance” relationship. The burden is on the taxpayer to
demonstrate that the pricing is consistent with the arm’s length principle. Failure to do
so may give rise to a transfer pricing adjustment, at the discretion of the tax authorities.
Advance pricing agreements on the reasonableness of the taxpayer’'s methodology and
results may be obtained from the tax authorities.
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Japanese transfer pricing documentation rules follow the OECD's three-tiered approach
to documentation (i.e., country-by-country (CbC) reporting, master file, and local file).
The master file and “notification for ultimate parent entity” must be submitted annually
for groups with prior year revenue of at least JPY 100 billion. Local file contemporaneous
documentation requirements apply; however, if the Japanese taxpayer's intercompany
transactions with a single foreign related party are below both exemption thresholds (being
total intercompany transactions with a foreign affiliated entity of less than JPY 5 billion, and
transactions related to intangible assets of less than JPY 300 million), then the taxpayer
does not have a contemporaneous preparation requirement. Local files must be submitted
to an examiner at the latest within 45 days of a request, although the actual deadline to
respond to a request is set by the examiner and may be earlier. Where the contemporaneous
documentation exemption thresholds are met, local files must be submitted to an examiner
at the latest within 60 days of a request, although the actual deadline to respond to a request
is set by the examiner and may be earlier.

The statute of limitations relating to transfer pricing is seven years. Taxpayers may be
requested to provide transfer pricing documentation (and supporting materials) during this
period.

Hard-to-value-intangible (HTVI) rules apply and allow the tax authorities to consider after-
the-fact outcomes to make adjustments to the pricing of transactions involving HTVIs.

7.2 F|2I0BRPRH Interest deduction limitations
HARBEARSS L RBERRBERTE ©

Japan has both thin capitalization and earnings stripping rules.
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7.3 B#5551E Thin capitalization

BAREAXRSBERETEZRYBRRATNEE BARRERENEFZHIRINAE N FEITINEE
FINKRE EREE=7) BEFNERRNERSHMNEARNER  ZFMNE (BERFERRERE)
S RRIPTHIRRE o IBINRIER NRBRERAIINEATIFEEEEA () BEESBEEFEALX
AENE 50% MBTEIMERMAY (BIEFRBREER) ; (i) EESIEESEE 50% RBEINEHH
SNEARRIRBARGREE BIRBARRMER) ; (i) HEREERZESS o IRAIESERR S
ESEE=ZAZER  BEE=ARETERCEZENER () RIRSPEEFIHREUSHE
Bz Rg ; () HIRSNEERIREER ; 3 (i) PREFSKIFEERIRZZ 22 -

BESETEEILG 3 NBRBRE KEBELXZER 2:1) - EERMAEGDRE (F
BEF=FH) BEBERR/F=F¥ETHD=F BOMREBAETHE = FIFRERE
EIERT » BREESESE NS ERTESERERREMSRIIRIER © HRRNEBAGSE
HAACLEBRARAESEaEAE TR » SRTEARSEA -

Japan's thin capitalization rules primarily restrict the deductibility of interest payable (including
certain guarantee fees) by a Japanese company or a foreign company liable to pay corporate
income tax in Japan to its foreign controlling shareholder (or certain third parties) where
the interest is not subject to Japanese tax in the hands of the recipient. A foreign controlling
shareholder is defined as a foreign company or nonresident individual that (i) directly or
indirectly owns at least 50% of the total outstanding shares of the Japanese company (i.e.,
a parent-subsidiary relationship); (i) is a foreign company in which at least 50% of the total
outstanding shares are directly or indirectly owned by the same shareholder that directly
or indirectly owns at least 50% of the shares of the relevant Japanese entity (i.e., a brother-
sister relationship); or (iii) otherwise exercises control over the Japanese entity. This rule also
applies to situations involving certain third parties, including situations where a third party
provides a loan to the Japanese entity that is (i) funded by a back-to-back loan arrangement
with the foreign controlling shareholder; (ii) guaranteed by a foreign controlling shareholder;
or (iii) based on arrangements involving bonds and certain repo transactions.

There is a debt-to-equity safe harbor ratio of 3:1 (2:1 for certain repo transactions). This
effectively means that there will be a restriction only if the debt from the foreign controlling
shareholder (or specified third party) exceeds three times the amount of net equity owned
by the shareholder/third party, and the total debt exceeds three times the equity. In such
a situation, interest expense calculated on the excess debt is nondeductible for Japanese
corporate income tax purposes. If the taxpayer can demonstrate the existence of comparable
Japanese companies with a higher debt-to-equity ratio, that higher ratio may be used.
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7.3.1 (R UBERE Earnings stripping rules

EE—EHFEFMNEXZE BIRESERTIBFERARZEEHE BREFE 20% “HER
RMPAT > BN B HMSHIEERIAATS - BEERNAETSERTERR > BT EES
EEE (BPRRF) - LINEIE A TIPSR REME R ENMRNIIEIRTR - BERHBHRAIZ
RERARPUEBERRN () TN FRIGREFF B HSEE 2,000 BHE ; 5 (i) HAEEE
¥ (HEBEASATERIEETEBIE S0% FHRMNERAE) TS RN EEIE 20%
EEPERT - MERHNBREREARTFCAR EEA - BIMUWE R NENRERAE »ZE -
B 2022 F 4 81 HRZEBFWES 2025 4 3 A 31 BALNGsHFERBRE DARAERAR
EERTHIRZAE > SREER 10 ESHFENBRMMEHRNG (—ERER) » HiE
STFEEFEL R OIHRZ R BENARREFENIIE - BEFHBREEARE B2 RIFPIFHI
BERE  EmEELERARE BRIEE o

Where net interest payments (i.e., the amount after deducting interest income from interest
expense) exceed 20% of “adjusted taxable income” in a fiscal year, the excess portion
is nondeductible. Adjusted taxable income is taxable income without applying certain
provisions, excluding certain items (i.e., exempt dividends), and adding back withholding tax
deducted from corporate income tax and certain other expenses. De minimis exceptions to
the application of the earnings stripping rules exist for (i) net interest payments to related
parties not exceeding JPY 20 million; or (ii) aggregate interest payments of a Japanese group
(domestic companies with a common Japanese parent holding greater than 50% direct or
indirect control) that are not more than 20% of the group'’s adjusted income. Where both the
earnings stripping and the thin capitalization rules potentially are applicable, the larger of the
two possible disallowances will apply. To the extent the application of the above rules gives
rise to nondeductible interest, such interest expense may be carried forward and deducted
(within the limitation) against taxable income arising during the following 10 fiscal years for
fiscal years beginning on or after 1 April 2022 through 31 March 2025, and seven fiscal years
for all other fiscal years. Earning stripping rules apply to foreign companies that have Japan-
source income regardless of whether a foreign company has a PE in Japan.
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7.4 RRAEECHE Anti-hybrid rules

RERAERIINFIMERMEIE > BAATEBRESEIFRPBEZ 95% BF%H (RLEX
“NEIRT TR “BRAIFTSIR” ) o MR OECD IMEEAMAF R ETEE 2 B » 1T
BRI 2 B IR D FIHIBR Z R AME R RIB R RIRIRE o BARSZEINEIAT] (CFC) Z2RF
B ERTRBEAMES (BT “SEIMEAT ) o

While Japan has a foreign dividend exemption system that exempts 95% of dividends
received by a Japanese company from certain qualifying shareholdings (see “Taxation of
dividends” under “Corporate taxation,” above), foreign dividends that are deductible in the
source country fully or partially are excluded from the exemption in line with OECD BEPS
action 2. Similar concepts also exist for the calculation of a controlled foreign company’s
(CFC's) taxable profits (see “Controlled foreign companies,” below).

7.5 ZHEEEER Economic substance requirements
BASLCHEEEERRTE - MERSHRZEEEXEZEEN > AIRIsEBA— MR B IER o 5%
EFEL2R T “—RREBRER

Japan has no prescribed economic substance requirements. However, if a transaction lacks
substance or business purpose, general anti-avoidance rules may apply. For more detail, see
“General anti-avoidance rule,” below.

7.6 Z#ESMEAF] Controlled foreign companies
BARE (HERMAEN) HHESEINEAT] 10% U ERIBEINLIER > EIZLEIStEZEINE
NGIE S5 lb =G

RIEINER B BT AE EIE A A AR IR 20% ZIRIMAT] - Mk H B AR SR B i s iR 8
8 500% AIER N BARIERMN 27% 8 “RLEAT" Y “MHBERIREAT" & “BRBERF"-
RIESNER B RIEH H AR B S EEIT A HBIE 50% FUBTEINEHE - SUH AR ARIEATIAR
AR ETEER S -

EABIMEARR 20% BISNERA B EZBER EEE R BT ERELE  FRREAZEN
BIATIRA o BMERAEINE AR AR - FERBUWAMNE S A B RS RELFLUEIR -
REMERE ~ MM BERIRMERARRERZERT ZHENFENMFEARLEARRE

A Japanese company that (together with associated persons) holds 10% or more of the

outstanding shares of a CFC generally is taxed on its pro rata share of the CFC's taxable
profits.
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A CFC may include any non-Japanese company that has an effective tax rate of less than
20% and any “paper,” “cash box,” or “black-listed” company that has an effective tax rate of
less than 27%, where the company is more than 50% “controlled,” directly or indirectly, by
Japanese shareholders. A CFC is considered controlled by Japanese shareholders where
Japanese shareholders directly or indirectly own more than 50% of the outstanding shares
or where the CFC s controlled in substance, regardless of the number of shares owned.

The CFC rules may be waived for a foreign company with an effective tax rate of less than
20% where it has fixed facilities engaged in business in the foreign country and conducts
business activities in that country. Even if a CFC satisfies these conditions, certain passive
income is subject to tax in the hands of the Japanese parent company. The inclusion of
taxable profits from paper, cash box, and black-listed CFCs cannot be waived.

7.7 #BEER Disclosure requirements
FEZEINE LS 10% U LREZRBERBEER  ERBERBIINEREEZRZS (KK
17(4) #) BFTISIRERIRFIEIERL o

FLPTSIRERIMS @ IRERMERE 12 A 31 ARAXABRRZEA - BERNZAFEHREINEEE
5000 EHEIM £ - BEFEIINEEREIBERLEE < L5 - SRMEEPIFE 2,000 ERERLE
EFAeNEEE 3 RAEN LY FARREREREE (RTX “BIRR ) 2BA > A
RREEBERS - REPRIRES 6 B 30 H » REBREZRHEZEEUSIN o

BEREX “BEIIE o

Disclosure requirements apply to the 10%-or-more shareholders of CFCs. Transactions with
foreign related parties should be disclosed (on Form 17(4)) and submitted with the tax return.

Individuals who are permanent residents for income tax purposes on 31 December of the
tax year and who hold assets outside Japan of JPY 50 million or more on 31 December of the
tax year must report such assets in an overseas assets report. Additionally, individuals whose
income is JPY 20 million or more during the tax year and who hold worldwide assets of JPY
300 million or more or assets subject to the exit tax (see “Exit tax,” below) must file an assets
and liabilities report. The due date for filing these reports is 30 June and there are penalties
for noncompliance.

See also “Transfer pricing,” above.
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7.8 BB Exit tax

EBEAGREERLEE 1 FHEM L ) BREEER 10 EREREAEERBB 5 £ AXSER
FEAAMMAEBASRECeREE BIKRE - E5 BeRE  TTEMesmmn > B18E
e / A 8E) NABREANSHREWEAPMER o« FESFEL TWEAB BB
ARTHE 10 FHAR o EFEENERBERER ©

Individual income tax generally is imposed on unrealized capital gains on certain financial
assets (i.e., stocks, bonds, investments in funds, derivatives, but not cash and/or real
property) at the time of a resident individual's departure from Japan, if the total value of the
individual's eligible assets is JPY 100 million or more, and the individual has lived in Japan for
more than five years in the last 10 years before departure. The Japan residency period under
certain types of visas is excluded from the 10-year period. There is no exit tax for corporate
income tax purposes.

7.9 —fi2RiE#MFRA General anti-avoidance rule
RiEAT ~ BHATNERKRE EEEHBRZREUMERRNRE BRIEEZINERATF
TENER T E A — AR B RERT o

General anti-avoidance rules may apply in certain situations to family companies,
reorganizing companies or their shareholders, members of a tax consolidated group, and
foreign companies with a PE in Japan.

7.10 Hfth Other
AFRAEZBERZ RBRIER °

A LB BEEFARRBEERNGZEE BT ARWERZKRIN SR EENGATHF
AE 2 R F HHRR B SRR F AR - FERERFIPIGEZRRIELS
e o

Broadly applicable anti-avoidance rules are in place.

To prevent the creation of deductible losses through the transfer of shares in certain
subsidiaries, dividends received from certain subsidiaries may result in a reduction of the
tax basis in the subsidiary shares by the amount of the dividend that would be exempt from
tax under a dividend exclusion rule. Certain exceptions to the rule apply for de minimis
dividends, etc.
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8.0 JHEM

Consumption tax

IE#R = Standard rate 10% (7.8% FDRIRFD 2.2% H57%3)
10% (7.8% national tax and 2.2% local tax)

HFRIRZE Reduced rate 0%/8% (FH 6.24% 2 AR 1.76% Z #7514 R)
0%/8% (6.24% national tax and 1.76% local tax combined)

8.1 [E#3Z 5 Taxable transactions

BHASHER (CT) ELEUNINMER SR > st HAERRE B - IRBREOEYIEITERE -
FHEECIEARNENREEEZHENEE - REREARITIRE > URREFHEREAR
B Z RS ©

Japanese consumption tax (JCT), similar to a European-style VAT, is levied on the supply
of taxable goods and services in Japan and the import of taxable goods. Taxable supplies
include the sale or lease of certain assets located in Japan, the supply of services performed
inJapan, and supplies of digital services provided to customers located in Japan.

8.2 #= Rates
HATHERZERES 10% > BRKkEE CERENEEEMMRIN RFERAHEENBER
8% HEME - MHORXZERFTIENR FABRASHE -

The standard rate of JCT is 10%, while the reduced rate of 8% applies to sales of food and
beverages (excluding alcoholic drinks and dining out) and sales of certain newspapers. A zero
rate of JCT applies in certain circumstances such as export transactions.

8.3 MEEF T Registration

B ASEEERLE Q) 2rEBHUGHREETIAMREBBAZES » BRFINER
MRZZFRENZ EIRIREE - HAHERMMIREBABEERTAMEL AR EERIIE o —
BSEpstfE D > BRIEWEUH - ERNIRBEBASDHEREAM » PEMMBBAZIDRE o

RELHERERRAUEZ CEARBAHGRAIEARE S RAHERMMEF AL RRE
¥ PERURNEENE_EESHEE (FEREMNSHEEZAMBESTEEN "B )
FEEEBEMEGTFENCEBBRTERFSE
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—RME  EXZEBBMESHTFEERME TIE—BARER RSB IHERAIREZA

- BEERE  BEHZRRIHEEEIE 1,000 EHE o MEM DR —F > BHEEEEERIEE
FBEAEIA 1,000 BHE ; 5

- EEHAR B SRS ETEIE 1,000 BHE BRI —E 5t FENRER (EEH”)
AR ERSNEERN N FAAEEEE T 2 EBIB 1,000 EHE -

RIBEEE A EAEMAR -

2024 10 B 1 HRZ EBFRBIRNERE » JFEEECERARERAFEIEBEE SETHE
MMMBEBAR > MEEAXNTHFAEEEE T ZFHEMBARN - EOERETHRNEE
BRIEITHIE o Ib5h > JFEEEZERFAEAEN  REARREENEEANE _ASHFENT

ZXEEINAIE o

BACHBEREREESEREEMAMIREBA « RAIL > MIREBABNERPR (BER
TEEFHEE) NR—ERRBBFHBLER - AT > BEENBARRREENRNIABNHR
B EERREANRNAEERGAEN - —BRBN  CEMRBBAIHDEDMEH

R o

HEREEHET  EAREEMHIESHIAREDZ - TRESEIHIRERGHEE (1B
EIERERIN) AR T » AREFASHIGRR AFAEENEEREE - 520235108 1 H
F 2029 € 9 A 30 AMBEHRRL » MRNEBANTBBRBSRESFIERIIAI 2 EEHE
BRBEER G B SRS EMIE RN BAEE Y —ELAIMNEERE (5
ZEESINIE 80% » B = A5 50%) ©

An enterprise that is registered as a qualified invoice issuer (QIl) must issue qualified invoices
to business customers who are JCT taxpayers, to enable them to deduct the input JCT
charged on taxable transactions. Registration as a Qll is optional but is only available to JCT
taxpayers. Once registered, an enterprise will continue to be a JCT taxpayer regardless of the
criteria for determining JCT taxpayer status, unless the registration is canceled.

An enterprise that is not registered as a Qll must determine whether it is a JCT taxpayer
or a JCT-exempt business based on a number of tests. Different tests apply depending on
whether that enterprise is in its first or second fiscal year since establishment (i.e., it has no
“base period,” which is defined as the fiscal year two fiscal years prior to the current fiscal
year), or if it has operated for more than two fiscal years.
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Generally, an enterprise that has operated for more than two fiscal years will be regarded as
a JCT taxpayer if it satisfies one of the following tests.

The base period test: JCT taxable sales for the base period exceed JPY 10 million. If the length
of the base period is less than one year, the amount of JCT taxable sales for the base period
must be annualized to determine if it exceeds JPY 10 million; or

The specified period test: JCT taxable sales for the base period are not more than JPY 10
million, but taxable sales in the first six months of the prior fiscal year (the “specified period”)
or the amount of salary paid to the enterprise’s resident employees in Japan in the specified
period, exceed JPY 10 million.

Additional tests may apply depending on the enterprise’s circumstances.

For tax periods starting on or after 1 October 2024, a nonresident enterprise is not able to
use the total salaries paid to its resident employees in Japan when determining whether it is
a JCT taxpayer under the specified period test, and only the amount of taxable sales for the
specified period will be taken into account. In addition, nonresident enterprises in their first
or second fiscal year since commencing business in Japan are subject to additional tests even
if they have a base period.

An enterprise that would otherwise be a JCT exempt enterprise can elect to become a
voluntary JCT taxpayer. In principle, the notification becomes effective from the tax period
(generally the enterprise’s fiscal year) following the tax period in which it is filed. However, if
the notification is filed during the tax period in which the enterprise starts taxable business
activities in Japan, it would become effective from the beginning of the tax period in which
the notification was filed. Once the notification is submitted, the enterprise must remain a
JCT taxpayer for at least two years.

Under the qualified invoice system, only Qlls may issue qualified invoices. A JCT taxpayer
is eligible to deduct input JCT incurred on taxable purchases, to the extent that a taxpayer
retains complete accounting books and qualified invoices (subject to certain exceptions).
Under a transitional period from 1 October 2023 through 30 September 2029, a JCT taxpayer
will still be eligible to deduct a certain percentage of deemed input JCT on taxable purchases
from non-Qlls (80% for the first three years and 50% for the following three years) by
retaining the purchase invoices containing the items required under the pre-qualified invoice
system, and accounting books containing an indication that the transitional provisions apply.
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8.4 HEREL4 Filing and payment

AEFARRHERMMBBA (R L “sHMER" ) BRSERIBERERERSNERE
HRAFRIR I BARTRAN o SRIVHEBR —MAIEMINEBAGHEE - MREBNSEFETRNG
BWESAREE o I > MM ATTRERIRIE U HBEREMRBESYFE/ S5/ SABMBATR
o HEIRTREBIIEPREEEUAN SRINIH E LR st /0% o HAPIEsRIERE R PIEA ©

B2025F 481 B BSEEESBHUTFamBAFEREHINETFE BEFEERE
iHARF %L B2C (REFHEE) BURY > UABRETAEE (SPO) WERFZMRE » At
RBERAMIEETOEENTRM - At - IFETFAEERSEPRIAM B2C RN
IHIEMER - MIFMINE A EBRMNEET o MIEETaFENE—SRNEAR I INE T %
M AAZ R RS B2C BURMB 27 4R%EE8E 50 BHE  MBKEFIEETaEEFRIEE
FEEE MEKESEEL LAMEETEXERE  BETVAEERENIETETEN
RIERGBHITRAE B

A company must file a JCT return and pay any JCT liability to the tax authorities within two
months after the end of the tax period if the company is a JCT taxpayer (see "Registration,”
above). The tax period is generally the taxpayer’s fiscal year. A taxpayer can elect to shorten
the length of a tax period to monthly or quarterly. In addition, a taxpayer may be required to
remit interim JCT on a semi-annually/quarterly/monthly basis depending on the amount of
national JCT due for the previous tax period. The amount of input JCT available as a deduction
depends on the taxable sales ratio and the calculation method used. Other thresholds or
tests also may be applicable.

As from 1 April 2025, if a foreign business provides business-to-consumer (B2C) digital
services, such as e-books, e-music, and cloud services to Japanese customers through a
digital platform and receives consideration through a specified platform operator (SPO),
the supply of these services is deemed as performed by the SPO. As a result, the obligation
to report and remit output JCT on the supply of B2C digital services would fall on the SPO
instead of the underlying foreign business. The tax authorities will designate a platform
operator as an SPO if the total consideration for the supply of B2C digital services to Japanese
customers by foreign businesses that is facilitated by the SPO exceeds JPY 5 billion within a
tax period. The tax authorities will publish a list of SPOs on their website, who must notify
affected foreign businesses of the commencement of the platform taxation regime and the
effective start date.
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9.0 HMABMEAR AR

Other taxes on corporations and individuals

FRIERAREA » AEHFTRZ MERFERR AR KREA > I P REFTRE

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 HELE(RIEE Social security contributions
EEFENHETHENRBFIETREREFEEZHELE2RBIN > ZNEILEMEMIEE °
EFXaENAREET4 16.552% c BT EESNRS A4 15.54% ©

The employer must withhold the employee’s contribution and make its own contributions to
social security tax, which has several components. The highest combined employer portion
is approximately 16.552%. The highest combined employee portion is approximately 15.54%.

9.2 #:fi#R Payroll tax
AP o R AT RIS REM A ASIR T AT @2 2R E -

There is no payroll tax, but employers must withhold national and local income taxes and
social security contributions at source.

9.3 E#s#i Capital duty
EARMBMAMAERR (RABRE > ERCEREFEIEANSERTAAELR (EH
AR ABMAEAREN) o

Capital duty is included in the local inhabitants tax (per capita levy), and the size-based local
enterprise tax includes a levy on capital (which applies only to companies, not to individuals).

9.4 RENEFR Real property tax

I EE EERH S EMEEER 1.4% FREFE o RISt YR r e ErHGEE
W 3% £ 4% FEERSH - TIREEAR R B ETHEEERE 0.4% = 2% FEESDH
GIEE

The municipal fixed assets levy is assessed at an annual rate of 1.4%. A prefectural real estate
acquisitions tax of 3% to 4% of the assessed value applies at the time land or buildings are
acquired, and a real estate registration tax is imposed on the assessed value of real property
at rates ranging from 0.4% to 2%, depending on the type of transfer.
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9.5 E:E Transfer tax
BTEEEEENN ANEESNTEMENER GER T “HER” ) °

The transfer of certain assets is subject to stamp duty on contracts executed in Japan (see
“Stamp duty,” below).

9.6 ENTEM Stamp duty
SRS E R 200 HEZE 600,000 HEREITER ©

Stamp duty of JPY 200 to JPY 600,000 is imposed on the execution of taxable documents.

9.7 JBEIEM / JB{EM Net wealth/worth tax
R ERSUHER o

There is no net wealth tax or net worth tax.

9.8 i#E / BEEAfR Inheritance/estate tax

ST AFRBBAEARREE (4K 3000 BHEKRSIDATEAA 600 BHE > 851110 8H
B) B9E0932 10% B 55% REM R FEMER / BEEAR o 487K / BRI EE F BEUANIEAA
/BB EES ~ Rm AFPTRERE - BARGIEUKRMEMRTH - BAREZZm AL
WHEANECR (BREEAM) FBRENENIMNER T FIEEEMMEERR  BEFER

B -

Beneficiaries are subject to inheritance/gift tax at progressive rates ranging from 10% to 55%
above the basic allowance (JPY 30 million plus JPY 6 million for each of the statutory heirs for
inheritance, and JPY 1.1 million for gifts). The scope of inheritance/gift tax depends primarily
on the domicile and nationality of the deceased/donor, the domicile and nationality of the
beneficiary, the period of domicile in Japan, and the location of the property. A beneficiary
domiciled in Japan at the time of the deceased'’s death (regardless of nationality) is subject to
inheritance tax on all assets inherited worldwide, subject to certain exceptions.

9.9 Hfith Other
HtRE G MR

Other taxes include registration and license taxes. Share registration tax is assessed at 0.7%
on the registration of new or additional share capital.
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10.0 FHMR7E

Tax treaties

AACEES 80 ERRKZEMSMNE - AARBZLERNIHERRBEIE RRERIER
ERENEEAL (BEPSML) B 201941 B 1 HEEERERN -

Japan has concluded over 80 income tax treaties. The Multilateral Convention to Implement
Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS MLI) entered
into force for Japan on 1 January 2019.

11.0 #RF514RES

Tax authorities

National Tax Agency
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For the latest tax developments relating to Mexico, see Deloitte tax@hand.
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1.0 BEEE

Investment basics

1.1 &% Currency
HFESHEER (MXN)

Mexican Peso (MXN)

1.2 SMEEH Foreign exchange control
BAENNESS  BHOEEAZRG c BRI UES IFEFAFLEWIRITIRS > BERIRET

There are no foreign exchange controls, and no restrictions are imposed on the import or
export of capital. Repatriation payments may be made in any currency. Both resident and
nonresident individuals may hold bank accounts in any currency in any part of the world.
Entities may have non-Mexican peso bank accounts, but only in US dollars.

1.3 EEHER / B1753R%E Accounting principles/financial statements
MIERENBEGSFRY - FLHBARFATAUERABATARE R (GAAP) HERIMT
HEZER] (IFRS) » M LM ABMBRER IFRS ©

Financial statements must be prepared annually. Publicly listed Mexican companies must
use IFRS; otherwise, companies may use Mexican GAAP or IFRS.

1.4 FELEREE Principal business entities
FEERERMERAT (SA) MARSETAT (SRL) o

JEEASEEEND ATHIMAFE o IL5h » IFRBTNECEEREENEGERE -

These are the corporation (SA) and the limited liability company (SRL). Branches of non-
Mexican residents also are allowed. In addition, non-corporate forms include the Mexican
trust (Fideicomiso) as well as other contractual forms like the participation association
(Asociacion en Participacion), which is frequently used as a form of consortium.
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2.0 REIM
Corporate taxation

#RE Rates

T EFR{SME Corporate income tax rate 30%

2B =E Branch tax rate 30% > B0k 10% B9 A B B EREE B R
30%, plus 10% branch remittance tax in
some cases

HAFI1SH Capital gains tax rate 30%

2.1 MEBEEEF D Residence
NBE—EBEEEASETEENES » MR EARBEESE

An entity is resident in Mexico if it is managed and controlled in Mexico.

2.2 FRER Basis
BEEH2IKAEEM ; IEBREEEHRFENREARINMEER - BEBSMIRINERHTEN
MRS TEER ©

Residents are taxed on worldwide income; nonresidents are taxed only on Mexican-source
income. Foreign-source income derived by residents is subject to tax in the same way as
Mexican-source income. Branches are taxed in the same way as subsidiaries.

2.3 R#iFr18 Taxable income
TERBHADNFEEUEN - BIFER / BESE ~ WEFSNEAFE « EBNERZHY
DIEStERRRPTSENMR ©

Corporate tax is imposed on a company'’s profits, which consist of business/trading income,
passive income, and capital gains. Normal business expenses may be deducted in computing
taxable income. Inflationary accounting for tax purposes is applicable to certain types of
revenues and expenses.

2.4 R Rate
2.4.1 —f5#i3E General
REPTEMZEA 30% ©

The general corporate income tax rate is 30%.
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2.4.2 [fihN# Surtax
HIINAR o

There is no surtax.

2.4.3 R{EM & F) Alternative minimum tax
mREREH -

There is no alternative minimum tax.

2.4.4 2IREEREF (B=%iE) Global minimum tax (Pillar Two)
EBAFIEEZEEIRE OECD/G20 BEPS BRMER R 2R ERWHIE » BEESHUIA
Z/0A 75 FRTHERTEEBNREZE DA 15% o ZAT - BEIEARAMHELERE) -

Mexico is expected to implement rules that generally would be in line with the global anti-
base erosion (GlIoBE) or “Pillar Two” model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15%
for multinational enterprise groups with annual consolidated revenue of at least EUR 750
million. However, no rules have been published yet.

2.5 BZFUFR1S#1 Taxation of dividends
EEFBREERQRWEINREEMERIEEEATNRAREEZER o HINER BRI
FIEWEIZHAFR AN R > BRI R—HRIAIE -

BEFATANERHRDEBETMRNFBNEF ; TR KERRHSRTEMAATR -
AR BT “CUFINY 855 MUBER A EAVREORIN o

S RRTTAIBLERSENRETURE—ERHIFFEIRE (CUFER) » IRZATSD
FCRYRRF 2 CUFIER BRP X URY > 2 BRI EZ SR RRF D ECSZ (T 30% AIIR o

BRIz (HBE T 10% AuTaIiR (R “FEHR” ) o

Dividends received by a Mexican resident company from another Mexican resident company
are exempt from corporate tax. Dividends received from a foreign company are subject to
corporate tax in the period the dividends are received, but a credit for underlying corporate
and withholding taxes paid abroad generally is available.

Mexican companies can freely distribute dividends on profits that have been taxed in Mexico;
otherwise, corporate taxes must be paid as a consequence of the dividend distribution.
Companies must maintain a special “CUFIN" account to track previously taxed profits.
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Mexican companies with investments in renewable sources of energy may create a special
net profit account (CUFIER), and if such a company distributes dividends that are not paid
from the CUFIER account, the payer will be required to pay tax at 30% of the grossed-up
amount of the distribution.

Dividend payments generally are subject to a 10% withholding tax (see “Withholding tax,”
below).

2.6 BAFF#R Capital gains
EEFEBTERNEANENRHRRSERIE  BEELER TERBENERZ IR

Mexican entities are not subject to special tax treatment on capital gains, but the use of
capital losses is restricted in some cases.

2.7 K548 Losses
EBEBEOLEE 10 F (HREA hREREEERIRKIEERA 15F) » BEANEREEE
R RFrEsIEAAEROIFIHR ©

Losses generally may be carried forward for 10 years (15 years for deep-water operations
related to oil extraction activities), subject to applicable inflation adjustments. The carryback
of losses is not permitted.

2.8 1R5MREEINIK Foreign tax relief
TEE SN 2 A PR ASHR BT LU0 S8 FE SE AR R BEAYAR - BITI0EERM 22 S EIR SN IS FE M
TREE ©

HIMERGAERUREIBIRFIRIMUERINIR PIAE S HEAE -

- EERRINERT  IRRHREAES —EREZEERBNMAERRENT ZEEETE
ZIREAIUA (FRIFIINZR B EEHRIMARINI) 5 Uk

- FEEEHEINERT » MRIFEEELZ MBI UEHEEMNEEEE & T ERERRF B9 o

IEoh > BESEEENERATEBRERE (PE) NIINEEEEBIINEEPEREMBELIZAR
BISMNE TR (UfEstaia®) ERWAR » AILUERELE RS TR MRIFSIRAYIE
Income taxes paid abroad may be credited against Mexican tax on the same profits, but the
creditis limited to the amount of Mexican tax payable on the foreign income.
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Foreign tax credits for dividends received from hybrid structures may be disallowed:

- In the case of direct credits, if the tax has been credited in another jurisdiction without
a corresponding income inclusion in the jurisdiction of the recipient (unless the credit
derives from an indirect foreign tax credit); and

- In the case of indirect credits, if the nonresident payer can claim a deduction for the
dividend in its jurisdiction of residence.

Also, Mexican residents and foreign entities with a permanent establishment (PE) in Mexico
that obtain revenue through foreign transparent entities and foreign vehicles without a legal
personality (i.e., trusts or partnerships) may receive a credit for income taxes paid by these
entities or vehicles.

2.9 2BRMHTE Participation exemption
BB BRI o

There is no participation exemption.

2.10 $ZEREATIHIE Holding company regime
RBEERRABGIE -

There is no holding company regime.

2.11 A2 Incentives
RPRRABE AR N TREXE TN TR o R BB AMELHE D » BT ERRFERELM
BIRIEME > LU AEIES) - EEBETREMER « MRS « FIBRAS (BHEREST)
HIE ~ BMEBEANEREFAN / S5REANKRE o HEE S A SRR AR EE
BIRAE] 0 IBMERERIED o

£ “IEEREIEMET DUk “MElERtE” EENMI AR ERESRIESR LIFFER
MR EIEERERAIZI) = 2025 F -

ERREREE > YBERTHEA —REDMN ERISMIFEERERIINASR
PREMERID - MIRAMBESEREFERERN 3 B 31 BHZAIMIRESIHARIER o

B REASZ HREMAER RN SEFERE SN TR ERRENR BHE PR o ttsh
BAFHREGEBESR -
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B 2023410 812 B > ROTEFREDEEEBIERAH B Ba TR
RER) HRE)  WR(BERAIBEZE R OB MRETENRREM > e alHhEE
BEREMAIFRHNRNEIET I & RSN

“EFEFEE 12025 F1 BRIBESEE - I 8E-RIEENMEES - HPEEY
BRI EFFEANHTETEERENAFIG > WRHEMREREEZ2MEMNTAS
HIERAFTE BB INAY 25% RRIMIGS - RmEANTEEIEAEMERE « B« 258
FEIRERESRE ~ R~ CRFMREER  BRAE ~ MBI - BFEMFBERITE - ERESFAHEIER
WIBRZRF - RIEEA B AR AT EARETE o

Special rules apply to maquiladoras under a toll manufacturing regime. Although scarce in
comparison with the past, federal incentives are granted for national cinematographic and
theatrical productions, as well as investments in high performance sports, electric vehicle
power feeders, technology and research and development projects, the FIBRAS (real estate
investment trust) regime, risk capital, and hiring the elderly and/or people with disabilities.
A tax credit is available for companies purchasing diesel or biodiesel fuel and using it for
specific activities.

Taxpayers operating in the “northern border region” as well as in the “southern border
region” may be eligible for tax incentives (in the form of an income tax credit and a reduced
VAT rate) through 2025.

In the southern border region, the city of Chetumal benefits from additional exemptions
from general import tax and customs clearance processing fees.

Among other requirements, taxpayers must file a request with the tax authorities by 31
March of each fiscal year.

Qualifying projects involving capital expenditure investment and job creation may benefit
from discretionary grants provided by state and municipal authorities. In addition, Mexico
City provides green incentives.

Since 12 October 2023, companies in export industries that move part of their production
to locations closer to their markets (a strategy known as “nearshoring”), as well as key
sectors of the film and audiovisual industry that promote the export of the creative industry,
may benefit from an immediate deduction of their investment in new fixed assets and an
additional deduction for training expenses.
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“Plan Mexico” was promoted through a decree issued in January 2025. The plan includes
a series of proposed fiscal incentives, among which are the immediate deduction of
investments in new fixed assets that are used for the first time in Mexico, and an additional
deduction of 25% on the increase in expenses for training workers registered with the
National Institute of Social Security and for innovation expenses, among others. The
sectors that would benefit the most are the automotive and transportation industry,
telecommunications, construction, energy infrastructure, agroindustry, the chemical and
pharmaceutical industry, mining, the textile industry, restaurants, and the computing
industry. Plan Mexico has not yet gone through the legislative process, so its entry into force
is currently undetermined.

2.12 Hfth Other

SNEDEPAERE (Bt ZBSMEES) MEZEARNIINETE (BMEENEE) WRABIE
RER > MRESEMNITHE N ETEE > DJAEREEAITMR o M > MREFEFLINE
B/ TEAMNEAEEE Y BMERIIRE » BIREEREHESEA o

ERSFEAENERRERTEZHER INEEREER" & IINEERTA” ETEEEI
ANBIPTISIA o BREsl TEREREMNZF T HMKRBE RN A AR A6 2 H SR B » I
BTHAMTINET -

Foreign transparent entities (i.e., disregarded entities) and foreign vehicles that do not have a
legal personality (i.e., trusts and partnerships) are treated as separate legal entities that may
be subject to tax in Mexico if their place of management and control is located in the country.
However, the regime does not apply where there is a tax treaty between Mexico and the
foreign entity/vehicle’s jurisdiction, in which case the terms of the treaty will prevail.

Mexican residents and PEs are required to pay income tax on income derived from activities
performed through “foreign transparent entities” or “foreign legal vehicles.” The books of
the entity or vehicle and documentation supporting its expenses and investments must be
available to the Mexican tax authorities, among other formalities and obligations.
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3.0 AR EE

Compliance for corporations

3.1 FMEE Tax year
MBEERBESR -

The tax year is the calendar year.

3.2 &1#HEIR Consolidated returns
MBEREHEATEERLSTER=FHFAER °

A tax integration regime allows a group to defer income tax for up to three years.

3.3 EIREY4A Filing and payment

EEHFHEHET @ BREESNNFERPRINVEE - MARB X NEMATN - FERT
RIS BT RFE—FENRER (BN 3 AKZA)) » B EHIER -
FIEMIR A RIRMEFERRE » RIS F a5 0 S A MMBERHESARER
FRBMIR A AT EI S8 1THFEE -

Under the self-assessment regime and based on data automatically drawn from digital
invoices, advance corporate tax must be paid in monthly installments. The annual tax return
must be filed within the first three months of the following year (i.e., by the end of March) and
no extensions are available.

All taxpayers must provide an electronic signature certificate, keep electronic accounting
records, and submit a general ledger to the tax authorities monthly.

All taxpayers are required to issue digital invoices with respect to their transactions.

3.4 £ijBl Penalties
AETRERAGERIA]

Penalties apply for noncompliance with the tax rules.

3.5 fZFEK< Rulings
MFHEI R LU B IR ARIE 8 R RTE R < > BB AIAERE o

The tax authorities may issue rulings on the interpretation of tax dispositions; however, the
process could be lengthy.
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4.0 @ AFRTS

Individual taxation

#RE Rates
{EAFRSIRM=E FESRFRFATZ (MXN) EEMEE BIA TR
Individual income tax Taxable income (MXN) (MXN)* BEHEBOH
rate Fixed tax Percentage to
(MXN)* be applied to
excess over
lower limit
BiE TR EAB DL 0 1.92%
Up to 8,952.49
8,952.50-75,984.55 171.88 6.40%
75,984.56-133,536.07 4,461.94 10.88%
133,536.08-155,229.80 10,723.55 16.00%
155,229.81-185,852.57 14,194.54 17.92%
185,852.58-374,837.88 19,682.13 21.36%
374,837.89-590,795.99 60,049.40 23.52%
590,796.00-1,127,926.84 110,842.74 30.00%
1,127,926.85-1,503,902.46 271,981.99 32.00%
1,503,902.47-4,511,707.37 392,294.17 34.00%
&Bid 4,511,707.37 1,414,947.85 35.00%
Over 4,511,707.37
#8iB 4,511,707.37 10%

Capital gains tax rate

* ZESRIPTSREEEREEREE - Wi EHBASEPISRE T RN BERNRETEN
TEE ©

*A fixed tax amount applies to each taxable income bracket and is added to the tax that is
determined by applying a tax rate to the excess over the lower limit of each income bracket.
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4.1 MIBEEE S5 Residence
MREANEEAEFAKAGERN  ARRANFTEEE - MREAAEWNEREZEEREHER
APREREHBIRRAZZEAZZ2MENIPOME o

Individuals are considered resident if they have a permanent home in Mexico. If an individual
has a home in two jurisdictions, the key factor in determining residence is the location of the
individual's center of vital interests.

4.2 FRER Basis
EESERHEEZIKFIEM o IFBRFEEHEAIRIRENR o

Mexican nationals are taxed on their worldwide income. Nonresidents are taxed only on
Mexican-source income.

4.3 :R#FR18 Taxable income

FRIEE D IRIEDIRAS TR > BEFLERNAEILURE UREEENRRE « @ANSE
B2y BEEEBAENNEER R AR MMENFIEER S UER o HE AN SEEEER
BYRHIE ©

Income is taxed, in part, under a silo system, although some categories of income can be
mixed to determine the corresponding taxable income. Profits derived from the carrying
on by an individual of a trade or profession generally are taxed in the same way as profits
derived by companies. A separate regime applies to interest earned by individuals.

4.4 = Rates
BARIBEPTEKFEURER TN 1.92% = 35% 27107 ©

Individuals are subject to income tax based on their income level at progressive rates ranging
from 1.92% to 35%.

4.5 BE#F48 Capital gains

BEARELRRXZRE (BFET/ITER) PISHNERFISHSM 10% 1R

Capital gains arising from an individual's sale of publicly traded shares, including financial
derivatives, are subject to a 10% tax.
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4.6 PREEHRA %L Deductions and allowances

TERLPREIF LR (FEZRMFTISAY MXN 198,031.80 5 15% HRIBRIEE) T » BEEAMRE
REE ~ BRESRE  IRHEFFEETNG - BBE - FRABRER (%) “HEAE”
PRI AR R MAELRT - BUEIRH AT o

MIRARHIRE » FRMZIBEATZHEARRE

Subject to certain restrictions and caps (the lower of MXN 198,031.80 or 15% of taxable
income), deductions are granted for medical expenses and medical insurance premiums,
retirement annuity premiums, mortgage interest, etc. Medical, dental, and hospital expenses
(among others) are deductible with no restrictions when they derive from an “inability” or
disability under the terms of the relevant laws.

Personal allowances are available to taxpayers and their spouse, children, and dependents.

4.7 1R5MREEINIK Foreign tax relief
TEE SN 2 A PR ASHR BT LUEAN £ AR SFEARRIPRIS VAR - (BII0ZEPR ML 2 R SHEHR SN IS B 4
TREE ©

Income taxes paid abroad may be credited against Mexican tax on the same income, but the
credit is limited to the amount of Mexican tax payable on the foreign income.

4.8 Hfth Other
2R EX “AERKE TH “HEREE" - SRELBHNESBIEEEZSIRIRA -

See “Incentives” under “Corporate taxation,” above, related to taxpayers operating in the
northern and southern border regions.
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5.0 AARFENE

Compliance for individuals

5.1 BRMMERE Tax year
MBEEADBE o

The tax year is the calendar year.

5.2 EA#REEE Filing status
BRSO MFBERIRIILE AN B EIRAT ©

Tax returns are filed individually, regardless of marital status.

5.3 EREREIL4N Filing and payment

PEEFTISI B AN _ IR FSIKRET - EHMIRIUAIPRS > WIRFBFIRMEFISIASMRE > &R
IR « FRAINFAISHEABTHE ; EAKRIRNBHRRILTAGINR o AR
BEEGEREN 4B 30 HEIEA CREMHIER) -

PREMIMADERMETFES - HIHERFRIDNEA » UERFBEFEH > TEAR

STHARR ©

Tax on employment income is withheld by the employer and remitted to the tax authorities.
Other types of income, such as income from the provision of services and leasing income,
are subject to withholding. Income not subject to withholding is self-assessed; the individual
must file a tax return and make prepayments of tax. Final tax is due on 30 April following the
tax year (no extensions are available).

All taxpayers must provide an electronic signature. For individuals carrying on a business
activity, electronic accounting records must be maintained, and a general ledger must be
submitted monthly.

5.4 8l Penalties
FETRERAGERSIA

Penalties apply for noncompliance with the tax rules.

5.5 f#T2EH< Rulings
MBI BRI ZNNE ESLEERS o

The tax authorities will issue rulings on the tax consequences of actual transactions.
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6.0 HI#FTTX
Withholding tax

#ZE Rates
b-AbE L eSS EEEE
Type of payment Residents Nonresidents
RE fEA RE] fELA
Company Individual Company Individual
B&#l Dividends 0% 10% 10% 10%
#IS Interest 0% &= 20% 4.9%-35%/40%  4.9%-35%/40%
Up to 20%
HEFIE Royalties 0% 0% 25%/35%/40% 25%/35%/40%

6.1 Bg# Dividends

REIBIEBFEERBSNBEAREBEEBASILKF (BB BERERKEELN CUFIER iR
B9 B SERI 10% 1950 > BWRARKR « HINIEBESE > 10% MRZEAIAER
TR E AR E R ©

Rig “ERMRERR" > 7 2013 £ 12 A 31 HZABENFEHRAAERIDR  REBE
IRz H AR E 2 CUFIN BREEM—E0) o

HRZHHEERTEEEEANRT > MR 2014 F ~ 2015 £/ 2016 FEEHFIEE 2017
FREBIRE W HED > 10% IRFFIAEE R o

X HEREEE AT BRI RFIR

A company that distributes dividends (including distributions derived from investments in
renewable sources of energy and made from the CUFIER account) to a nonresident company
or individual or to a resident individual must withhold a 10% tax, which is considered a final
tax. For nonresidents, the 10% rate may be reduced under an applicable tax treaty.

Under a “grandfathering” rule, dividends paid out of profits obtained before 31 December
2013 are not subject to withholding tax, as long as they form part of the CUFIN balance of the
entity as of that date.
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The 10% tax may be reduced for dividends paid to Mexican resident individuals if profits
generated in 2014, 2015, and 2016 are reinvested and distributed as from 2017.

Dividends paid to resident companies are not subject to dividend withholding tax.

6.2 FI& Interest

TOHIEBEERABREANFEESEIZ 49% (ZOEIERTH EHEFTAENFIE) 2
35% IIRZTEING o MR EZ AN ER K ERRITS - BIEA 40% MIRE - MEOIER
FRSRIRE AN EES R R

IEREEERBNNETRENRN  LEEEEEANT SR EFRES 20% BIREIEL
o BREEUARFIS MRS m AR (Bl > SRIEE)

Interest paid to a nonresident company or individual generally is subject to withholding tax
at rates ranging from 4.9% (interest paid to foreign banks and on listed debt instruments) to
35%. A 40% rate applies where interest payments are made to a related party located in a tax
haven. The rate may be reduced or relief may be available under an applicable tax treaty.

Interest paid to resident companies is not subject to withholding tax. Interest paid to resident
individuals may be subject to withholding tax up to 20% depending on the type of interest
and the type of beneficiary (e.g., financial institution).

6.3 f##& Royalties

SIHAIEEAATNEANRREING 35% (EFMEE) 3 25% (HMELNERNE) Nk

‘F)\ ) BRIEBAMARGERE TRE o AU ERX Z RN 5 RS BA 40% B8
o ZIHABABNRFS RN - TUBERBERTEEFDNE RBERIERERA

R o

Royalties paid to a nonresident company or individual are subject to a withholding tax of 35%
(patents and trademarks) or 25% (other kinds of royalties), unless the rate is reduced under
an applicable tax treaty. A 40% rate applies where royalties are paid to a related party located
in a tax haven. Royalties paid to residents are exempt from withholding tax. Payments made
to purchase goods destined for commercial or industrial activities are considered royalties.
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6.4 F:1liARFEE Fees for technical services
SFEEIEEEA B A A BIRAMTIHBIE IO 25% R > BRIEEAMNERBEHFRBETHRE o
T RHBEEABSNILEERRNIIART  SOAEEEABRIFENE 10% IR

Fees paid to a nonresident company or individual for technical assistance are subject to a
25% withholding tax, unless the rate is reduced under an applicable tax treaty. Such fees are
exempt from withholding tax if paid to a resident company and subject to a 10% withholding
tax if paid to a resident individual.

6.5 D ZHIEEERE R Branch remittance tax
BRI CUFIN fREEBLL o BREEHHB AT DEIRF AT EBIMEH 10% FIRER

Rules that are similar to the CUFIN rules for dividends apply. PEs distributing dividends or
gains to their head office are subject to an additional tax of 10%.

6.6 Hfth Other
FEFRLEBRT » ZfHAIFEEENRUAR EERINEIMR > fINEAHE « #7& - & - E4FH
SEERIBIAT -

There are certain other circumstances in which withholding tax may apply on payments
made to nonresidents, such as payments relating to immovable property, salaries, fees,
capital gains, etc.
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7.0 REHIE

Anti-avoidance rules

7.1 $8#4:118 Transfer pricing

818 OECD 158 A #TAVRAIBANBIRMBANRZ S - 2SR EASBREERE - FJHEF
REER (CUP) HEREEAE  HREMAMBAMBEERGE o 2R CUP ~ S
BEEKRFETER  ERERFIENAE - FE2E ~ RERFBD NS REFE L
EREBR B -

BRSHRR] o PIRHIASRETERE o

Rules following the OECD guidelines apply to cross-border and domestic transactions.
Various transfer pricing methods may be used in Mexico. The comparable uncontrolled price
(CUP) method is the preferred method, followed by the cost plus and resale price methods.
Profit-based methods are to be used if the CUP, cost plus, and resale price methods are not

applicable. The profit split, residual profit split, and transactional operating margin methods
are not applicable in specific circumstances.

Documentation rules apply. Advance pricing agreements are available.

7.2 FIE3IPR% Interest deduction limitations

RIBEAHIERE - BRESFEELFEIEEERE S SRS A SEFMSRBMN T A0
BRIESZ (S ABMEFS R AL RIBIA 311 - A2 EFINZBRSRIEE (SOFOM) FEHEIRD
BISMNEEE S B TIES) - BN EAHIEREIREEES -

AR BRI AR AR EER RN EEMEENEB T ERELHRER
AR THEIRS) ©

IRIEF SINFRIRFIRR] - BEFERRINFTS 30% BUFH B BRI o FH B HEEA
TEF—HAREBIE MXN 2000 BAIFESHF) B2 KBS B RIS UA -

FEEEENBERT  stERREEAREEEEER LETH -

MRBARIBLEARR St BRI IR E RN RBE AR ENF R > 7780 311 EFE
FEELGY » BIEMARS > - BRIBAEXRGERR]

EAARHDRAFH B H RIS SRS 10 @A HFE
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Under the thin capitalization rules, interest payments made by a Mexican resident company
on a loan from a nonresident related party are nondeductible for income tax purposes to
the extent the debt-to-equity ratio of the payer company exceeds 3:1. Unregulated multiple-
purpose financial institutions (SOFOM) that carry out activities predominantly with domestic
or foreign related parties are within the scope of the thin capitalization rules.

Debts incurred for the construction, operation, or maintenance of productive infrastructure
linked to strategic areas, or for the generation of electricity, are excluded from the application
of the thin capitalization rules, as well as the limitation described below.

Under the interest deductibility limitation rules, net interest expense exceeding 30% of
adjusted taxable income for the fiscal year is not deductible. Net interest expense is defined
as accrued interest expense net of interest revenue accrued during the same period in
excess of MXN 20 million. Adjusted taxable income is defined as taxable income plus interest
deductions and investment deductions.

In the case of a group of entities, the calculation is made on a group basis pursuant to tax
regulations.

The limitation applies if nondeductible interest calculated under these rules is greater than
that calculated under the thin capitalization rules, which apply a 3:1 debt-to-equity ratio;
otherwise, the thin capitalization rules apply.

Any nondeductible net interest expense may be carried forward for up to 10 fiscal years.

7.3 ZESME2AF Controlled foreign companies
MREAFEEEHIFEEEREARUES > MBRAZENEAATRE c EEAFEEE () 8
BINAERSEBIE 50% WIS ERHRMERE ; (i) TEABRLRISUERFHERBIE S0% NEREE
AFERER ; (i) A BB A HEENFIEBIE 50% B9#% ; (v) HIFEFERAS HUBRE
(v IRRNEESGE L ERNEREEESERE (R  RRAFETES
A 80% st LA _EBYERRUTABISN - BUEUA DR 50% @4 AT SR SHES SRR B
EaEEE o

JFEEERER N M EASNBEMPHFRRELERRA]

332 [EEE]
Mexico




Guide to Taxation in ASEAN, India, Japan, Mexico

Controlled foreign company rules apply if a Mexican resident has effective control over a
nonresident entity. Control is deemed to exist if the Mexican resident (i) owns more than
50% of the voting rights or value of shares of the foreign entity; (ii) has rights to more than
50% of the entity’s assets and profits in a capital redemption or liquidation; (i) owns a
greater than 50% interest in the entity’s combined assets and profits; (iv) files consolidated
financial statements with the nonresident entity; or (v) may make unilateral decisions, directly
or indirectly, at shareholders’ or board meetings (related parties are taken into account for
these purposes).

An 80%-or-greater active income exception applies but less than 50% of this income has to
be sourced in Mexico or be deductible there, directly or indirectly.

Nonresident financial entities are allowed to ask the Mexican tax authorities if they may be
exempted from these rules.

7.4 E:EA?EE*EE Anti hybrid rules

BREZHESRERE R Y R R SHIRBHIFE AR F HRREEA
EA
SUR A ZHHERAN WA A R MR I SEE ECT AIH0RREI S o 2RI IR

)
TEEFESHEEIRE 75% B » AR A RIRIRZRR o

Hybrid arrangements involve the use of entities, instruments, agreements, or payments that
resultin a deduction in Mexico but nil or low taxation to the nonresident counterparty.

Payments related to hybrid arrangements and that are considered subject to low taxation
may result in nondeductible expenses. Income is considered subject to low taxation when
the tax paid abroad is lower than 75% of the tax that would have been due and paid in
Mexico for such revenue.

7.5 EEBFHEER Economic substance requirements
RIX AR o

See “General anti-avoidance rule,” below.
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7.6 #BEER Disclosure requirements
SRR E S BT EMBE RSP BEMAMARSET 7 2B FRBREARATTITH

X5 e

=P ERE OECD BEPS IREREZERARARE (CbO) < RIFRA) > HEME (TR
RSN EITRBIERELD MXN 7.91 BIRABABMER A XA AN ¢ > EFEEBE
EEEEEZED MXN 120 BHRABITLERRS CoC BRE -

MBS Z IR RS2 R HI1ERY o

ERLEFRT » MBERBLAERS » RERSARMIRAKIE - ERARANEEIME > R2
FEEESANBNm > RPVERS > FRIFNBH T BB MXN 1E -

AR E X Z BT B R EEEEE 30 B LIFHNAIRBHEBRE

FISRERVIRB L HEIE () B 20205 1 B 1 BiEskst ~ B0 ABM - BHesiEERAV L - LU (i)
BItHEA T ENERS - EEZHNBERT » RAMRABRERHTRE -

External tax auditors are required to disclose on their tax audit report when a taxpayer has
entered into a transaction that is not considered viable by the Mexican tax authorities.

Mexico has adopted country-by-country (CbC) reporting in accordance with the
recommendations under the OECD BEPS project. Under the rules, companies that enter
into transactions with related parties (in Mexico or abroad) and receive income of at least
MXN 791 million must file a master file and a local file, and Mexican multinational enterprise
groups that receive income of at least MXN 12 billion also must file a CbC report.

Reporting of certain tax planning arrangements is mandatory. Tax advisors have to report,
with secondary reporting defaulting to the taxpayer in some cases.

A transaction has to be reported regardless of the taxpayer’s jurisdiction of residence as long
as there is a tax benefit in Mexico, unless the tax benefit does not exceed MXN 100 million.

A reportable transaction has to be disclosed to the tax authorities within 30 business days of
the first commercial contact.

Reportable tax arrangements include (i) those designed, commercialized, organized,
implemented, or administered as from 1 January 2020, and (i) older arrangements that have
an impact as from this date. In the case of older arrangements, only taxpayers have the
obligation to report.
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7.7 BBIRTR Exit tax
FEBRANSARZNERT 8F BENEIRHRRAL AT > AN ANBET—RBETERE]
HR T BREAIREEEENER  BARRBERE]

No specific rules exist regarding exit taxes in the case of intragroup restructuring
transactions; however, taxpayers must comply with general transfer pricing principles.
Deemed liquidation rules apply to entities that cease to be Mexican tax residents.

7.8 —fE iR General anti-avoidance rule
Rz EEENBEERBIN RN ZHERBEEARBESIENSEN R ETRBHEENSEH
RIE o

YNRFAAARYB] BEMEERAEMm () EFIRHNE - B (i) @B B VNS REREENE
SRR > AEEFERZAEER -

MBEAB T ZETEMAENNBEENE S ENEEE -

Transactions lacking business purpose and that generate a tax benefit are characterized for
tax purposes by the tax authorities according to their reasonable economic benefit.

A lack of business purpose is presumed to exist if the expected quantifiable and reasonable
economic benefit (i) is lower that the tax benefit, and (ii) could be achieved in fewer steps but
result in higher taxes.

The tax treatment of a transaction as a result of a recharacterization by the tax authorities
will not give rise to criminal liability.

7.9 Hfth Other

HREEARH 300 28T ~ LU ABIE MXN 1.57 [E5EEBIE MXN 1.24 SRR A > BIIL

XA EBEAIRFFESTIRE o HFMBURABE MXN 1,855,919,380 IRZ AR ZHIHIA » ]
EREHIME o

An optional tax audit report may be filed for taxpayers that have more than 300 employees,
gross income exceeding MXN 157 million, or assets exceeding MXN 124 million. The report
is mandatory for taxpayers with gross income exceeding MXN 1,855,919,380 or taxpayers
whose shares are publicly traded.
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8.0 NMBEREXM

Value added tax

= Rates
IE#ERE Standard rate 16%
MGIE Reduced rate 0%

8.1 FEFAZH Taxable transactions
IMEEERBRR A REE - BENRERME > UKED

B NEREIEIFEEE RN 2 A SAEWERHAVEIARTS

YAIRFBHEZER BB EMG LEARERART - 40 () (R - BIERSUESEASRR ; (i) 128 ;
(il)) #f > BB ~ RRAGETO 5 (v) PARRBHRA ; (v) i ARSI ; LUk (vi)
2 REMRE A -

B BREBHNIFETETEASHEHEIRBOEETETEK -
VAT is levied on the sale of goods, leasing, and the provision of services, as well as on imports.

The definition of “services” includes digital services provided by nonresidents to recipients
located in Mexico.

Digital services are broadly defined to include services provided through any online
application, such as (i) video, images, or audio streaming; (ii) ring tones; (iii) news, including
traffic, weather, and statistical analysis; (iv) the provision of intermediation services; (v) online
clubs and dating sites; and (vi) teaching, testing, and exercise sites.

Nonresidents without a PE that provide digital services in Mexico must comply with several
requirements.
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8.2 #= Rates
—MRINBEREERRES 16% > HER  BRAMFLEEHMIBEE (BLEFISN) B 0% R o

;TEALL{-?E\./\KEEXEME*‘B*D@4B}§1R1&EE’J & *’*E’ﬂ%ﬂﬁﬁfﬁ)\ ) JEH 8% IME o HBIRE
ArEOER  THERENENEESEERS

The general VAT rate is 16% and a 0% rate applies to food, medicine, and certain other items
(with some exceptions).

An 8% rate applies to taxpayers operating through establishments in the northern and
southern border regions that meet certain requirements. Among other transactions, the
reduced rate does not apply to the importation of goods, the transfer of immovable property,
and the transfer of intangibles.

8.3 TREET:T Registration
FTE A B A SRR NS A Aa i rE R ~ RERZUBIRIINERE R - IEEREBTEmaH
e SRR ARFS A B ©

All persons must be registered to be able to credit the VAT paid to vendors, suppliers, or at
the border. Nonresidents supplying goods or services in Mexico must register.

8.4 ERIRELH4A Filing and payment
IMER IR RMASAER » RRARAT 17 RAER ©

EEHNRESRBEENERNRESMERZER () I EMR ARGEBEZENAH
BOINMERLE R FRIRAR IR0 5 30 (i) IRERRRFEIUEBI M5t > FEMENEERIZIANREER
RIS ©

A VAT return must be submitted monthly, within the first 17 days of the following month.

VAT paid for expenses and investments made during a business’ preoperational period is (i)
creditable on the VAT return for the month the taxpayer begins business operations; or (ii)

submitted for refund during the month following the VAT payment, based on an estimation
of future VATable activities.
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9.0 HMABMEAR AR

Other taxes on corporations and individuals

FRIEm AR > AEFRIRERRARMEA > WIEEFREmEU -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the federal level.

9.1 HELE(RIEE Social security contributions
EEHTEL2MEMBRIRE GINERFIRK) WRERREIERN  RIEETHRBNHE
AEHE PRI 15% B 25% 1% - ZREANBETHE R 2RIRRE » SBENEANE o

Employer contributions for social security and other related contributions (e.g., housing and
retirement) are mandatory, with rates ranging from 15% to 25%, depending on the salary
structure of the group of employees. Employed individuals also are required to make social
security contributions, with the amount based on the individual's salary.

9.2 #;fi#E Payroll tax
HEMAR TN B E R - FRZAE 1.5% B 4% 15 o

Payroll taxes apply at the state level and range from 1.5% to 4%.

9.3 E#s#i Capital duty
BEAR o

There is no capital duty.

9.4 REIEH Real property tax

THERBHABENFIERER - BENTHEATNRBEENEA LT ERERRENE
TRPA1SEFAJHRR ©

The municipal authorities levy taxes on the ownership of real property. These taxes are

deductible in calculating a corporation’s tax liability and an individual's taxable income
related to leasing of real property.

9.5 E:E# Transfer tax
HRENESEREUL 2% B 5% BIESER » REEPIEMBI I E BEUK

A transfer tax at rates ranging from 2% to 5% applies to the transfer of real estate and is
imposed by the municipality where the property is located.
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9.6 ENTE# Stamp duty

RAETER ©

There is no stamp duty.

9.7 ;BBIEM / JB{HR Net wealth/worth tax
BREZFMERNIRER ©

There is no net wealth tax or net worth tax.

9.8 i#FE / BSEATR Inheritance/estate tax
BEEEREER °

There is no inheritance tax or estate tax.

9.9 Hfith Other
AT RH » BREAsIEFEIZHRA > SBABEEMNBEENKXE S BZainEE TS
10% MFEMRFIE (LRA=EANFE)

HE LR MmO E R FEERBIR MBS HER -

While not a tax, under the mandatory profit-sharing rules, an entity is required to distribute
10% of taxable profits to its employees (capped at three months’ salary) no later than May of
the year following the year in which the profits were generated.

A special excise tax on production and services is levied on the import and sale of certain
goods and the provision of certain services.
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10.0 FHMR7E

Tax treaties

ERFEHEZ@IG 60 BRRIBE © B ILNESHMFEERE (BEPS ML) HIZIBALN 2023
F7R1 HEERTEN -

Mexico has concluded over 60 tax treaties. The Multilateral Convention to Implement Tax
Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS MLI) entered into
force for Mexico on 1 July 2023.

11.0 FRFS1ALRS

Tax authorities
SAT IRF EIBIRFS

Servicio de Administracién Tributaria (SAT or Tax Administration Service)
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1.0 KEEL

Investment basics

1.1 &% Currency
ENERELL (INR)

Indian Rupee (INR)

1.2 SMEEH Foreign exchange control

ENEHIMNER SMERNIRE X ZNEERIE DAL « BRIFFAIAEXERLL - HENERTT (RBI)
HNEET > AFBBEEEIRARS c AZBITEASINEKRE » BRELETENRF - BT~
Bfs ~ R17 ~ R ~ BRAUSNTEXRBRFTEIINERE LR o thoh > SMBREzEfER (ECB) R
EARFFFBENEINEAEER EE SN E AR AEIMED BN E REIME o

SN E R U BBBAASIERIIFERESR T RET - EEEM T EHRBI BEEEE » JF
EESHTANNYHMBAEEE  URBERREINAETERE

A7 EFSNEREERENE QTR IE IS R - N2k E REE kg TR E A EE
B2ZEfE > IZREEREZEERa MINZER ZEEENBAEFREZEBRZARE 1/
R E RSB EI &

ENERBEEEBINGEZ RRRENER BRI RITIEH 8IMTEEIRTTE -

There is a simplified regulatory regime for foreign exchange transactions and liberalized
capital account transactions. Current account transactions are permitted unless specifically
prohibited and are monitored by the Reserve Bank of India (RBI), the central bank. Foreign
investment is permitted in most industries, although sector-specific caps apply to foreign
investment in certain sectors, including defense, civil aviation, telecommunications, banking,
insurance, pensions, and retail. The External Commercial Borrowing (ECB) framework permits
all entities eligible to receive foreign direct investment to raise ECB.

Foreign investment may be made via various instruments classified either as debt or
nondebt instruments as notified by the government. The RBI is responsible for regulating
debt instruments, and the Ministry of Finance for regulating nondebt instruments, in
accordance with the rules and regulations governing both types of instruments.

To regulate opportunistic takeovers and acquisitions of Indian companies by foreign
investors, prior government approval is required for investment from entities based in
jurisdictions that share a land border with India or where the beneficial owner of an investing
entity is situated in, or is a citizen of, such a jurisdiction.

The rules for Indian residents investing overseas are set out in the overseas investment
framework issued by the Ministry of Finance and the RBI.
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India




RHRRBHERRBIEE —RIG NE -BEREET

1.3 E3t/ER / B4#E3RE Accounting principles/financial statements
BR/DEIEISN > ENFEEEAREEEEE & 5T 4ER 62 IFRS #8[5] ©

ENEFTIRAZ st R A MEE 2R (Ind AS) o THMESZERHIERA Ind AS :

- FTAEEHESEERIIN LD RETFFLHNAE (FEEFNEERENERBERZ T
EHERETERARERNAR) ;

- PEERE 25 BEEELZ AR EHAT ; MUk
© PHRABMERAR ~ FRE C GEREHBHAT
AT R L B FEEEERA Ind AS ©

RITHRBRABBATEAREN Ind AS » BREMTRIZRGHERTRNERBREIZERBHY
RITRARBEZE D RIIEA] o

India has taken steps toward the convergence of its accounting standards with IFRS (subject
to a few exceptions). These standards are called Indian Accounting Standards (Ind AS). Ind AS
are mandatory for:

- All companies whose equity or debt is listed, or is in the process of being listed, either in
India or outside India (other than small and medium-sized enterprises or companies listed
on India’s Institutional Trading Platform without an initial public offering);

- Unlisted companies with a net worth of at least INR 2.5 billion; and
+ Holding, subsidiary, joint venture, or associate companies of the above.
Companies may opt to apply Ind AS voluntarily.

The schedule for implementing Ind AS for banks and insurance companies has been deferred
until further notice by the RBI and the Insurance Regulatory and Development Authority of
India, respectively.
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1.4 EEREREE Principal business entities

BEAR/IWABREELE ; HEANEARSHEBHNERTEZEAFTEZE—EAAT ;
AREE BAREEEY (LLP); BELE  RHRENREETES  URIINEAT 20 HE
HEMEE - EEWAENIRGWEE o

These are the public/private limited company with limited liability; one-person company
(owned by an Indian citizen who also is resident in India); partnership firm; limited liability
partnership (LLP); sole proprietorship; trust established as a regulated investment vehicle; or
branch office, liaison office, project office, or site office of a foreign corporation.
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2.0 ~AEIR

Corporate taxation

AFIFRFM=E BEARAT : 15%/22%/25%/30% (INEtHt iR mnisE s
Corporate income tax rate SfRIZIE 34.944%)
Domestic companies: 15%/22%/25%/30% (maximum
34.944%, including surcharge and cess)

SMNEIAE] 1 35% (INEHMTINIRAIMIINIR R REiREiE
38.22%)

Foreign companies: 35% (maximum 38.22%, including
surcharge and cess)

BRIEIRE 35% (INETHIINFRAMTINIER RS EIE 38.22%)

Branch tax rate 35% (maximum 38.22%, including surcharge and cess)
BEFERE B 2024 4 7 B 23 BE—12.5%/20%/ EftiEmRE (HE
Capital gains tax rate &5 T IOMTINARAN BT H04R)

As from 23 July 2024—12.5%/20%/applicable rate(plus
surcharge and cess in certain cases)

2024 % 7 B 23 HZA1—10%/15%/20%/ Eth@ERHRE (1
TE & TN INAR AN I03R)

Prior to 23 July 2024—10%/15%/20%/applicable rate(plus
surcharge and cess in certain cases)

2.1 MEBEEFEF D Residence
MRABEEAREERINERLNESEESEBEMUNEE » BZATRHEAHERERE
5 o

HEBEE BERGBEEFHMIFEAERMS - EHERN—BoERNEEISENEE
17 BIBHA RENERBEEE -

A corporation is resident in India if it is incorporated in India or if its place of effective
management for the relevant tax year is in India.

A partnership firm, LLP, or other nonindividual entity is considered resident in India if any
part of the control and management of its affairs takes place in India.
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2.2 RIRER Basis

MEBEERHR2IKMEEN ; IFNBEBEEEHNERBTEEM o NERBFTSOIEEE
RENE MR 2 AT S EE 2 ARG A ENEARFIE - EROIFNBZEEZXEEZEE
NRHENEEESSEEE  IMHKRANEREAE - MBBEEADEBZINERRAE
BENEHRATS S BB A TSR  SNEAT 29 EERILLIRINE A BIE o

Residents are taxed on worldwide income; nonresidents are taxed only on Indian-source
income. Indian-source income may include capital gains arising from the transfer of any
share or interest in a company or entity registered or incorporated outside India if the share
or interest directly or indirectly derives its substantial value from assets located in India.
Foreign-source income derived by a resident company is subject to corporate income tax in
the same way as Indian-source income. A branch of a foreign company is taxed as a foreign
company.

2.3 :R#FR18 Taxable income
BABNFEERR > BIREXE / BEA1E - WEMEUREBEARFIE - BiBMESNRDEIEREL
REBEEZMSTERRFAE c — MMz EXxERREMSHIEB IR st EFRPTSEHIM ©

Tax is imposed on a company’s profits, which consist of business/trading income, passive
income, and capital gains. Income resulting from the indirect transfer of certain assets
located in India is included. Normal business expenses, as well as other specified items, may
be deducted in computing taxable income.

2.4 #=E Rate
2.4.1 —f&MR =X General
HEFTIMERE > 85— RABREMEBREME

There are two tax regimes in India, the regular taxation regime and the concessional tax
regime.

2.4.2 —fRATIME Regular taxation regime

HE—RABRET » BAABINIEEATERER 30% > IEATREDZTHBNRES
35% (B 202444 B 1 HATA 40%)  BEE2RE A AEBAZHINRENMNE » BN ATRS
BMIEA 34.944% » S EATIREBMIES 38.22% (B 2024 F 4 B 1 HAIA 43.68%) ©
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ERESRE (BEREMRNEENIMEFE) EEERNEBIATEIR 40 FELLREAA
B > A 25% BYIRE (INIREMINE S5 °

FERENBBA > MEBELERNBREBEE > BRE—RRERZE 30% (HNHRENINE

Bt) ©

Under the regular taxation regime, the standard corporate income tax rate is 30% for
domestic companies and 35% for foreign companies and branches of foreign companies
(reduced from 40% as from 1 April 2024). Taking into account the maximum applicable
surcharge and cess, the highest effective rate is 34.944% for domestic companies and
38.22% for foreign companies (reduced from 43.68% as from 1 April 2024).

A 25% rate (plus surcharge, if applicable, and cess) applies for a tax year to domestic
companies with total turnover or gross receipts not exceeding INR 4 billion during the
specified period (generally the tax year two years prior to the relevant tax year).

Noncorporate taxpayers, such as a partnership firm or an LLP, are subject to a standard rate
of 30% (plus surcharge, if applicable, and cess).

2.4.3 BEAT)ME Concessional taxation regime

BERABEEENERFEEEERFINAEREE UB R EERR 22% NATIPIER
BERE (MMRERNESE) - BEERIEAT RN 2016 F 3 81 BeizE) TFH
FRLEIEEMRBIDASEREENIER T > AT EHEEA 25% M= (MINMREM NS5t -

EIRBEATIER 20194 10 5 1 B2 %7 » 15 2024 4 3 A 31 AR ABBARIEES -
BRSPS > SEIBERA 15% NATFFERESRE (HIRENRNBS) « 2
FR1RIHE 22% o 25% YA RIFTGME (INMEMIESE) B BEECARARERA
BRZRE -

Domestic companies that forgo claiming certain specified tax deductions and incentives may
elect a concessional taxation regime with a reduced corporate income tax rate of 22% (plus
applicable surcharge and cess), subject to certain conditions. Certain resident manufacturing
companies (incorporated on or after 1 March 2016) may elect a 25% rate (plus applicable
surcharge and cess) where the company does not claim certain specified tax deductions and
incentives.
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Domestic manufacturing companies incorporated on or after 1 October 2019 that
commence manufacturing activities on or before 31 March 2024 may elect a reduced 15%
corporate income tax rate (plus applicable surcharge and cess) on income derived from or
incidental to manufacturing or production activities, provided certain conditions are fulfilled.
Other income is subject to corporate income tax at 22% or 25% (plus applicable surcharge
and cess) depending on the relevant tax regime.

2.4.4 M#N# Surtax

HREA—MRRE > IRABIB 1,000 BELLIEARAF > FEINE 7% KN - WABE 1 &
ELERIABIER 12% BIM IR o HRINEAT - HEMIRER] D52 2% F 5% o EZESR
ERPERAE] > AemiASEEEER 10% MR o S5 - HHR AR 1,000 BELENERE
EFBREBEEE > BIEA 12% BMHIR o

EFTRIERT » YRSIERING 4% RS IINIE - SIERERIBMNEEE -

A 7% surcharge applies to domestic companies subject to the regular taxation regime with
income exceeding INR 10 million and a 12% surcharge applies where income exceeds INR
100 million. For foreign companies, the corresponding rates are 2% and 5%, respectively.
A 10% surcharge applies to domestic companies that elect a concessional taxation regime
irrespective of the amount of income. A 12% surcharge applies to a partnership firm or an
LLP with income exceeding INR 10 million.

An additional combined 4% cess is payable in all cases, comprising a health cess and an
education cess.

2.4.5 REME&F] Alternative minimum tax

BRB)Z B EBER EIR_EIFF 15% - FEREE R Z IR EFFEIR 15% 2 RIERE (MAT)
MIINFREAMTINIB B 5t © 2 MAT BAINIR B8 A] IR BUR R EE 2 —RRFTS I E/NTREE - BIEH
FEAZBEFEIRL 15 FR o MAT FEREEINERAB ZRHEMS » BiE85X a2~ FE
RS BRI ARISURA  BEBESMEMNIERAT » SEERBRSRARFEHL (FSO) R
BB » TRS R MAT ©

BEBRCESEREBLEY —RRHIEMREVDNRERESE » ZEEEMEBREENKRLE
FAEFRE185% RIERE (MMEBERIBESE) ©

AMT HE BN ZA K EREEREE ZEARIEABNAE AR o PRERAREINIR EIFFMERE—

RRFFSEMERERRIER > BECERESEE (SE2) ZANBERER - ESMz RERER
BBISALUBRAB—RFTSEERMING » SINATEAREFEL 15 R -

2 3o
India




RHRRBHERRBIEE —RIG NE -BEREET

Minimum alternate tax (MAT) is imposed at a rate of 15% (plus surcharge, if applicable, and
cess) on the adjusted book profits of companies whose tax liability is less than 15% of their
book profits. Credit is available for MAT paid against tax payable on normal income, which
may be carried forward for up to 15 years to offset corporate income tax payable. MAT does
not apply to certain income of foreign companies, including capital gains on transactions
involving securities, interest, royalties, and fees for technical services. Domestic companies
including units set up in the International Financial Services Centre (IFSC) that elect a
concessional taxation regime also are exempt from MAT.

Partnership firms and LLPs are subject to alternate minimum tax (AMT) at 18.5% (plus
surcharge, if applicable, and cess) of the adjusted total income where the normal income tax
payable is less than the AMT.

AMT is also imposed on a person eligible for investment-linked incentives (other than
companies). The adjusted total income is the total income before giving effect to the AMT
provisions, as increased by certain deductions claimed in computing the total income,
including the tax holiday claimed by units in a special economic zone (SEZ). A tax credit is
allowed for AMT paid against the tax payable on normal income and may be carried forward
for up to 15 years.

2.4.6 R RERES (B=-%H) Global minimum tax (Pillar Two)
ENE A OECD/G20 IR B2 80 82T BT %2 (BEPS) BA M ERIRE » W B MA RN BRI
IR E SRS EER - BE 20251 81 B ENAEHREHRASIKRRE

BEIMHEH Y ISR REE 15% ©

India is @ member of the OECD/G20 Inclusive Framework on BEPS and has joined the
Statement on a Two-Pillar Solution to Address the Tax Challenges Arising from the
Digitalisation of the Economy. As at 1 January 2025, no announcement had been made
regarding the implementation of rules in India that generally are in line with the global
anti-base erosion (GloBE) or “Pillar Two” model rules that are designed to ensure a
global minimum level of taxation of 15% for multinational enterprise groups with annual
consolidated revenue of at least EUR 750 million.
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2.5 BEFIFR3#R Taxation of dividends
EAA B S HIRE IR RSB eR B AGF DECHR » BRI B AR RS ELRRE o

—RIME » BARBEBHIRAINCRZRMEARBASH - BERERERAT > AFFEA
AR EEFERFASTINREEMERAR « SNEABHEEEFTURE ZRA -

Dividends paid by domestic companies are not subject to dividend distribution tax but are
taxed at the shareholder level.

Domestic companies generally are subject to corporate income tax on domestic and foreign-
source dividends, subject to certain specific conditions. A domestic company may deduct
from its taxable income, dividends received from another domestic company, a foreign
company, or a business trust.

2.6 B#FI153# Capital galns
IR H KIS REFEAFE

The tax treatment of capital gains depends on whether the gains are long- or short-term.

B 2024 57 B 23 HitE
Position as from 23 July 2024

B 2024 7 A 23 BEEFFSBIEMHEIER » AR RPEGIHEE - A LT
B/ REELVI2ER > FFARLTES / REELD 24 BANNERAEEER °

PREEEY RIREEEL 2 EANIS » i—EA 12.5% WIRE (MINRMMEMMESET « —MR

8T RABEMSETEERRAE  SIIMERABEARBEEERNEHHATE (HUF)

72 2024 fﬁ 7 ﬁ 23 HZAIESZ AEIE > 1%‘LTT BERAREE o TG IMER 2 ERFIFEU
20% (BETEEMRAR) 3012.5% CRETREMRAE) BEEFARNARN -

SMBEAEBREIF LTRSS/ RENSZRIEANIE » BANES 12.5% (HiniREm
BHE - AERINEER IEERYEIEHREE o

HEIGIEEZBARNE » LHES / RREL 20% RiR > EMERBER—RRE (WA
MitniE5 ) /AR

B 2023F 4 51 BERSHEHRERE (TG - WkB 2024 F 7 A 23 BiE#E:E « Bolw
Az TS EGES R EHEFVR LT RABEZEDTIE > ERAAEHEELNE » LK

BRARE (WINRMEMMESEE) F5 -
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As from 23 July 2024, the taxation of capital gains is streamlined by rationalizing the
classification criteria for long- and short-term assets based on holding periods. Listed
securities that are held for at least 12 months qualify as long-term and assets other than
listed securities held for at least 24 months qualify as long-term.

A uniform tax rate of 12.5% (plus any applicable surcharge and cess) applies to gains on all
categories of long-term capital assets. No inflation adjustment is available for long-term
assets, except immovable property acquired before 23 July 2024 by a resident individual or
Hindu Undivided Family (HUF). Long-term capital gains arising on the transfer by a resident
individual or HUF on or after 23 July 2024 of immovable property acquired before 23 July
2024 are taxed at the lower of 20% with an inflation adjustment or 12.5% without an inflation
adjustment.

The applicable tax rate on long-term capital gains derived by a nonresident from the sale
of unlisted securities is 12.5% (plus applicable surcharge and cess), without the benefit of
foreign currency conversion and an inflation adjustment.

Short-term capital gains on listed securities are taxed at 20%; gains from other short-term
assets are taxed at the normal tax rates (plus applicable surcharge and cess).

Gains on the disposal of units in specified mutual funds acquired on or after 1 April 2023 and
on market-linked debentures, unlisted bonds, or unlisted debentures which are transferred,
redeemed, or mature on or after 23 July 2024 are considered short-term capital gains and
taxed at the applicable rate (plus applicable surcharge and cess).

2024 £ 7 A 23 HMAD
Position prior to 23 July 2024

L2024 7 B 23 B2AT BREERFABA=F (LHREMEEESA—F » KRETRE
MABE (Lt BEVIME) SmME) ZFSHARAFSE -

HRTERRFRZH (ST Z LHRENFEDSFSNRIPELFIE  MEBRESBEWR
BEZEAFIEZ 10% HMRENRINESE) » HESREWRBERZEAFIEZ 20% (I
IREMINE ST - HRBERERFRZRZ EHEF 2 RAEAFIERER 10% (iR ek
MIBFHE) o LHREMESRINZRABEERFIGRER 20% (MREMNMBSET) » B
JRABERRYEIEHRE -

IFRMBEEEHER LHRFIEZ RAEFHEG - BAREKR 10% (MINREAKINESE)
TEASNEE R PSSR B IR -
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BERXSI (ST 2 EHRENRERHFZERFERER 15% (WMRENRMIESRET) ;
HEREE BAFBIZERRE (WINRENRINESRT) 27

R 2023F 4 B 1 BRI ZBEH ﬁﬁﬁiﬁuﬁﬁﬁiﬁi%L SEFZ SRR AEIER
TS WiHERARE (MINRENMESEET RN - MEERBEMRY B -

Prior to 23 July 2024, gains are long-term where the asset is held for more than three years
(one year for listed shares and specified securities, and two years for unlisted shares and
immovable property (land, buildings, or both)).

Long term gains on listed shares and specified securities that are not subject to securities
transactions tax (STT) are taxed at the lower of 10% (plus surcharge, if applicable, and cess)
without considering the benefit of an inflation adjustment or at 20% (plus surcharge, if
applicable, and cess) with the benefit of an inflation adjustment. Long-term gains on listed
securities that are subject to STT are taxed at the rate of 10% (plus any applicable surcharge
and cess). Gains on long-term capital assets other than listed shares and securities are
taxed at 20% (plus surcharge, if applicable, and cess), but with the benefit of an inflation
adjustment.

The applicable tax rate on long-term capital gains derived by a nonresident from the sale
of unlisted securities is 10% (plus surcharge, if applicable, and cess), without the benefit of
foreign currency conversion and an inflation adjustment.

Short-term gains on listed shares and specified securities that are subject to STT are taxed at
15% (plus surcharge, if applicable, and cess); gains from other short-term assets are taxed at
the normal tax rates (plus surcharge, if applicable, and cess).

Gains on the disposal of units in specified mutual funds acquired on or after 1 April 2023
and on market-linked debentures are considered short-term capital gains and taxed at the
applicable rate(s) (plus surcharge, if applicable, and cess). No indexation is available.

Hith
Other

£ 2024 10 B 1 BUUET > BN RBREBEIERNM I FREZFIEERE 20% (Hiniga
MINESE) ZEEER - ERRER > BRBEEROTMES 2 FIRRESMIRR

IFMBEEENSZAERURINE B2H MBI hey “Hit”) o
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Prior to 1T October 2024, a domestic company was liable to pay a buyback tax of 20% (plus
surcharge, if applicable, and cess) on income distributed to a shareholder on account of a
buyback of the company’s shares. The shareholders were not liable to pay tax on the amount
distributed via the buyback.

Gains derived by nonresidents are subject to withholding tax at source (see “Other” under
“Withholding tax,” below).

2.7 [548 Losses

SEBBNERNBROGE/N\FE > GERMEREL  tHDHRIANEBREEZEARNE > M
EHERIBRANERIRRRIABEARFIG o BRARNRIR LRMRZITE (BERPGESEIN) 7 &
ERAEIZEARRREF A S MG EEE - BRI ERR 2 ITERBAEMRE SR B8
EBEIBRRR TSEMEEBIFENREE S EMSAR o

HIEANEEEEMEE 2 BAFIEREMBEZFRS > £R 200,000 ENEELL > RIERARIGH
ZEHERZ R AREEN\F » BLUERREBFEZIENEERE R AR

ez Mmelhs® > HBERERZEE 105 > #RTEHKELS -

Business losses and capital losses may be carried forward for eight years, with short-term
capital losses offsetting capital gains on both long- and short-term assets, and long-term
capital losses offsetting only long-term capital gains. Other than unabsorbed depreciation
(which may be carried forward indefinitely), losses may be carried forward only if the tax
return is filed by the due date. Unabsorbed depreciation may be offset against any income,
whereas business losses may be offset only against business profits in subsequent years.

Losses incurred on the rental of domestic property may be offset against other heads
(categories) of income up to INR 200,000 and any remaining losses carried forward for up to
eight years for offset against income from domestic property rentals in subsequent years.

Eligible start-ups can carry forward and set off losses for up to 10 years irrespective of any
change in shareholding.

2.8 1R45MREEINIK Foreign tax relief
ENERFFIRINEMIREINIRZBRENIEREEZ NG > IERUZEMENEREEZRER
HHE_EFR - BERSRIMAZEINITIRE - [E2F0ERMRRS -
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Foreign tax paid may be credited against Indian tax on the same income, but the credit
is limited to the amount of Indian tax payable on the foreign income. Specific rules apply
regarding the mechanism for granting a foreign tax credit.

2.9 2ERMHTE Participation exemption
E2ERHRRTE

There is no participation exemption.

2.10 $ERRAF]4IE Holding company regime
R ATINIE

There is no holding company regime.

2.11 A2 Incentives

HIMEETE BIMNEEYRMEEIES SESEEM) NARERNIEZETHREMER
FIEAERKA (FEEIHSVEEYERSY) SRR ETREMRSZH &R
=18 100% &A% o

EXMEERBMITEHZENEEMAT ~ AR B EHUEL SR BNAETATHKRE ~ Bt
HEAIEE > AR HERSTS 100% BRI o

NEREEMzEATE (FEELDH - ENSRTARRSZL) - &515 100% Bk

Foh o ERERGT o R EEMESEMRRNE (FINEE  SRAKRIER  kFITRER
HEOZ) » BAREXHESS 100% (FAERIR -

‘BHRfE” ZREFRERIRERMHEEZMEEZERUREWSZ L - &E515 100% HFF
ESBERBIRGLEREMEEZEASZ L - AFFSINECARBNEE - WHTR_EFRHRITR

18 GIFT City BIFF=RABRFS H1/0 (IFSC) BRIZZ BB » 15 HREER 15 EsHEFEPERE 10 EAFE
FLE BRI Wasi@ A 100% WARE: » TiEA 9% BERZF MAT o

MEEBIAIEE » JEEEMIIER 10 FANER EEETEFE > SLEFFIERE 100%
BIFRSINR CERMR 2016 4 A1 BERZE 2025F 4 8 1 HEIMILZ AT/ BREBHE) o

TEENERRE ~ I FRIRBEE 2 EFEPRS - BA 10% (FMRERINESE) BERK -
BRI EZ IS - TEBEREBINIRH NG -
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A deduction of up to 100% is available in respect of capital and revenue expenditure
(other than expenditure on land or buildings) on scientific research conducted in-house by
companies in specified industries (i.e., companies engaged in the biotechnology sector or any
business of manufacturing or producing eligible goods) and for payments made to specified
organizations for scientific research.

A 100% deduction is allowed for amounts paid to a company registered in India that is
carrying out scientific research activities; to a research association; or to a university, college,
or other institution engaged in research in social science or statistical research.

An investment-linked incentive in the form of a 100% deduction for capital expenditure other
than expenditure incurred on the acquisition of land, goodwill, or financial instruments is
available for specified activities.

An investment-linked incentive in the form of a 100% deduction is available for developing
and/or maintaining and operating an infrastructure facility (e.g., a road, highway project,
water-supply project, or port), subject to specified conditions.

A deduction of up to 100% is available for capital and revenue expenditure incurred on a
“notified” agricultural extension or skill development project.

Certain capital expenditure for the right to use spectrum for telecommunication services is
allowed as a deduction over the period of the right to use the spectrum.

Units established in the IFSC in GIFT City are eligible to claim a 100% deduction of income
earned for 10 assessment years out of 15, and are subject to MAT at a concessional rate of 9%.

A taxpayer that is an eligible start-up may elect a deduction of 100% of the profits derived
from an eligible business for any three consecutive assessment years out of the 10 years
beginning from the year of incorporation (for companies/LLPs set up on or after 1 April 2016
and before 1 April 2025).

A concessional tax rate of 10% (plus surcharge, if applicable, and cess) applies on gross
income arising from royalties in respect of a patent developed and registered in India by a
person resident in India. No deduction is allowed for expenditure or an allowance in respect
of such royalty income.
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3.0 AR EE

Compliance for corporations

3.1 FMEE Tax year
HMFEEA4B1BERE3IA31He

The tax year is the year from 1 April to the following 31 March.

3.2 &1#EIR Consolidated returns
TRTFEHBR ; SRAREEEFHAR o

Consolidated returns are not permitted; each company must file a separate return.

3.3 ERIREIY4A Filing and payment
BHRNAMEBERTE T —SNEFE (REFE) ETHR -

PREABIMMAHMBZHASEHREZMINEFT AL ATZRMNEEEREZIRE 10 A 31
AR RE R - BIERBIERZZ BB ZMINAMEE 11 B 30 BRIRIZEANBFERR o i
BREBACENNERRIBRERZ EE 2 HMMIREBARER 7 B 31 BAISTHRFEH
R o FRIEMIMBEBALERMEME » W EAIRENSSINENFAEN - HMEBE
MEBEURI I EF NBRAZFISMARER - BERNMHER - RELZAENEBEENSR
I ©

WIREIS AN BIESREEARADERHEEER - DRI 6 815 8 (FEATREEM 15%) ~9 B 15
H (FEANIRZENI 30%) ~ 12 B 15 B (FEMFREER 30%) UK 3 B 15 H (FEANIREENY 25%) ©

Income received during a tax year usually is assessed to tax in the next tax year (the
assessment year). All companies and all other taxpayers that are required to have their
accounts audited must submit a final return by 31 October following the end of the relevant
tax year and those that are required to file a certificate of international transactions must
submit a final return by 30 November. The due date for noncorporate taxpayers that are
required neither to have their accounts audited nor to file a certificate of international
transactions is 31 July. All taxpayers must provide details of income, expenses, tax due, and
tax paid. Other required details depend on the applicable income tax return form. Taxpayers
claiming tax holidays or carrying forward tax losses must file their return of income on or
before the due date.

Taxpayers must make four advance payments of their income tax liability during the tax year,
on 15 June (15% of the total tax payable), 15 September (30% of the total tax payable), 15
December (30% of the total tax payable), and 15 March (25% of the total tax payable).
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3.4 B Penalties
WARBEVIRAIR A FA%R ~ MB BT MENBIE X F 55E ~ REBTINHERT  (EIRIGRIKAT
YIEASIA o KPR EFTESN OISR EFRR o

Penalties apply for failure to file a return, tax audit report, or certificate of international
transactions; failure to comply with withholding tax obligations; and the underreporting
and misreporting of income. Criminal proceedings also may be initiated for failure to file an
income tax return.

3.5 fEFEEK< Rulings

MR EH A SAMIETALIEESZES (Board for Advance Rulings, BfAR) #t% EAJEIRFEE
B2 RS PHETENZE - RERNREEAFEREE R ZTEEMBEE 2 RERZNIRERE
B RERZLHEEBRIENRB T AKRTELBZE] B (Advance Pricing Agreements,
APAs) © IZRERNITLEZ AR s » BB BARREIKEIERB RN ©

MMBBAGEES2HE 2024 F 2 “"BEENFHMASE” (Direct Tax Vivad se Vishwas
Scheme, 2024) » LIFREVE 2024 F 7 B 22 HIEHMKREZRIRBERAZEG - THEERT
EMIRAR 2025 F 1 B 31 AATERERZE > JESIEENN A BRI EEERR o

The Board for Advance Rulings issues rulings on the tax consequences of transactions or
proposed transactions with nonresidents. It also can issue rulings in relation to the tax
liability of residents in prescribed cases, and on whether an arrangement is an impermissible
avoidance arrangement. Rulings are binding on the applicant and the tax authorities for the
specific transaction(s). Advance pricing agreements (APAs) also are possible.

Taxpayers may opt for a direct tax amnesty scheme, the Direct Tax Vivad se Vishwas Scheme,
2024, to settle pending litigation as at 22 July 2024. Payment of the amount of the disputed
taxes will result in a full waiver of interest and penalties in certain cases, provided the
taxpayer opts for the scheme by 31 January 2025.
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4.0 {AANIRTS

Individual taxation

FESRIFRTS M= (BB, =IsE* MF (BHERK) , FER*
(ENEELL)  Rate(old taxregime),  Rate (new tax regime),
Taxable income (INR) optional* default*

250,001—300,000

500,001—700,000

1,000,001—1,200,000

8iA 1,500,000 30% 30%
Over 1,500,000

BAFFRE BRADERE BRADERE
Capital gains Varies Varies
tax rate

* FrEREISHEHINIL 4% 938158 - BB ABBIERIFIER - REANINR

*All rates are subject to the 4% cess and, where income exceeds the relevant threshold, a
surcharge applies.
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4.1 IRFEFBEEF S Residence
F—RREERETEERMEA 182 X » 3 60 Xk (EAA 4 ERMFEFESELREM 365
x#E) 2AANEWRANERR - IEARRERENMAE - £ENEEME TEZMENSE
ST ZREENEATL (PIO) REVEREIENEEMAM 182 RIRA > MIF 60 KFHE o FF7F
& FEG 2 BAABERANERES - MBEBTEE—THALCEBEEIIILCERES °
BEAEBETERREFEFENEAFRBEEE > EBELERREERETHNERFED
R 730 X > BIEGHRAFKEEESE - FRS LEMERGNEANSHEACEBES

—HHEARNMNEB AL  BHEERRPISER 150 BEHEEL - BE—ERNFENE
EEREED 120 RMEDIR 182 X > HIERDESZAMFEZIFEENFTEEE > FIREZ
AARREERT » BESEMERMEEAHMEZEEEEEANET ©

Individuals qualify as resident in India if they are physically present in India for at least 182
days in a given tax year, or at least 60 days provided they have spent at least 365 days in
India in the preceding four tax years. For an Indian citizen leaving India for the purpose of
employment or as a member of the crew of an Indian ship, and for an Indian citizen/person
of Indian origin (PIO) working abroad who visits India while on vacation, the threshold of
182 days applies, instead of 60 days. Individuals who do not fulfill the above conditions are
regarded as nonresident in India. Resident individuals are further classified as ordinarily
resident or not ordinarily resident. Individuals are not ordinarily resident if they have been
nonresident for nine out of the 10 preceding tax years or have been in India for less than 730
days during the preceding seven tax years. Individuals who do not fulfill either of the above
two conditions are considered ordinarily resident.

An Indian citizen, or a PIO whose total Indian-source income exceeds INR 1.5 million and who
is present in India for at least 120 days but less than 182 days during a tax year, qualifies as
resident but not ordinarily resident for that tax year provided the individual is not liable to
tax in any other jurisdiction by reason of their domicile, residence, or other criteria of similar
nature.
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4.2 FIRER Basis

BHERBEEEEPBLEBRFEERNZEA » EREZKAEHEM  BRKIEAMERER
HE o K ERMBEEEBETEHENEIRLUINZ FHEMT » BRIEZWRARBERENEZESI>
EERRENEETZHAETS o IFNBEEEERHENEAREMIA o

An individual who is resident and ordinarily resident in India generally is taxed on worldwide
income, subject to the provisions of an applicable tax treaty. A person who is not ordinarily
resident generally does not pay tax on income earned outside India, other than income
derived from a business controlled in India or a profession exercised in India. A nonresident
is subject to tax only on Indian-source income.

4.3 :B#iFr1§ Taxable income

HEFE QBRI RENASERMER ) LU RN EEIZENREER 2 SN - BAE
B BREPTESSRRERZ SRBEEERFIE B2 “RE RK) - RIFRANE

28 “ABMU FPRAFCRFIERBIERA o

HEAEABAWEEREET  BHES=F (HUL) ZERFTREBESLETAFTISHIR

EARTLUERER “ERF " 3 MK StEHBS - BCIRFIATERING - BERA
ERHERSEN  MIRATMSEERBERS - T BEAMER » BRI SERAZHR
MEREIIREE (B2H “HRMRRE" ) -

Income from employment, including most employment benefits, is fully taxable after
applicable deductions and exemptions. Profits derived by an individual from carrying on a
trade or profession generally are taxed in the hands of the individual, after applying available
tax exemptions and tax-free thresholds (see “Rates,” above). See “Corporate taxation,” above,
regarding the taxation of dividends.

An individual owning more than two private residences for their own occupation will be taxed
on a notional rent from the third and any subsequent residential properties.

Individuals may opt to compute their total income in accordance with the “old” tax regime
or the “new” tax regime. The new tax regime is considered the default regime, but taxpayers
may choose the old tax regime if that is beneficial, subject to certain conditions. Most of the
exemptions or deductions generally available in calculating total income are not permitted
under the new tax regime (see “Deductions and allowances,” below).
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4.4 T Rates

ENEEARERRERE > &4 30% > B0E 4% BIMIINE o TERTIT » BWABIE 500
&+ 1,000 & ~ 2,000 &35f 5000 SBENEELLE > HBEA 10% ~ 15% ~ 25% 3% 37% BIMII0FR
(BAREZER) - FHERHT > BWABE 5000 BEEELLE > REMINRELL 37% [
ZF 25% o FEMEIT » HNSBRNMBBEEAR (FIR7E 60 79 52f) > B 300,000 £
EELERIR » H7L 80 mU L2 MFBBEFELR > & 500,000 ENEELLRR  HIPAEEMEA -
FiEEA 250,000 ENEELL o TERERGIT » BIPMBFERE ZBAMREFEA > & 300,000
ENEELL R o

BHERARERS BFMSBENBIBIEREL 50 BrzHERR  BEZRRESERSHNEREL
1.25 87t o M AERSE T - RIVEFNREFSENBBEEEL 70 BxzBERR 8
= RMTBRSHERL 25 & o WRNEERAMCRT BEMSEBRINEEL 70 81z
HERR  BEMEREL 70 Bz BB REEERR - LUBREEMBHPHEMEINES
BIRE o

FESR “REMSRT RN “RERES] o AMT NERRBEREMS B 200 BEEE
EEZMEA ~ #£E (AOPs) HEES4EAE (BOIs) o

Rates are progressive up to 30%, plus a 4% cess. A surcharge of 10%, 15%, 25%, or 37%
applies under the old tax regime where income exceeds INR 5 million, INR 10 million, INR 20
million, or INR 50 million, respectively (subject to applicable marginal relief). Under the new
tax regime, the highest surcharge rate is reduced from 37% to 25% on income exceeding
INR 50 million. Under the old tax regime, the first INR 300,000 is exempt for resident senior
citizens (aged from 60 to 79 years) and INR 500,000 is exempt for very senior citizens (at least
80 years of age); for all other individuals, the exempt amount is INR 250,000. Under the new
tax regime, INR 300,000 is exempt for all categories of individual taxpayers.

A tax rebate of up to INR 12,500 is granted to resident individuals taxed under the old
tax regime with taxable income not exceeding INR 500,000. Under the new tax regime, a
maximum rebate of INR 25,000 is granted to resident individuals whose income does not
exceed INR 700,000. Marginal relief is available to taxpayers opting for the new tax regime
whose income is above INR 700,000 and where the tax payable exceeds the amount by
which the total income is in excess of INR 700,000.

See “Alternative Minimum Tax” under “Corporate taxation,” above. AMT does not apply to
individuals, associations of persons (AOPs), and bodies of individuals (BOls) whose adjusted
total income does not exceed INR 2 million.
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4.5 EZF)4§ Capital gains
FE2E REMSR PH EAFIE o

ERERAEATNSBERENBENET  MIREF A EAERNGE > R5RES 1 BHE
B (EBRBEMASIIRE » DL REEELLRR )

FHEMEA  ROBIENEZRE  1HE - BRASTE AERHNEREENEAEENMERIEE
FEERIEZNE » BRRS 15% BN

B 2024 £ 10 B 1 HiE > BARBSRERMPISMREZEMNEEE - iSRAARERY - B
AEHBRERER - TIRBEANRERTWIR - AM > ZOFBRMZBEREFSEHBREESR
K WPRREHERMNE > IWEFMEEZERFIE ©

See “Capital gains” under “Corporate taxation,” above.

A deduction may be claimed where long-term capital gains are reinvested into a new
residential property, limited to a maximum of INR 100 million, which is deemed to be the
eligible investment in the new house where the actual cost is higher.

A maximum 15% surcharge applies on gains arising from the disposal of specified short-term
capital assets and all long-term capital assets by individuals, Hindu undivided families, AOPs,
BOls, and artificial juridical persons.

As from 1 October 2024, any amount paid by a domestic company for the buyback of shares
is treated as a deemed dividend in the hands of shareholders without any deduction for
expenses and taxed at the applicable progressive rate(s). However, the cost of acquisition
on such buyback of shares is carried forward as a deemed capital loss and may be set off
against capital gains arising from a subsequent sale of shares.

4.6 FREEELSMTE Deductions and allowances

EEENTINMAREF AT ZE 50,000 EIEECVRZEINRREE » SEMCRFINMARELZ AL
=A 75,000 HIEELLEREENFREE - §F &2 A0k 200,000 EIEELENEERE  BASE
FRENBRRFMEFIIREEERNETRE » I AEE - RhEES BREIASHFREH
BB ETEIRIE » BALEUIREBEEASER RGN REA o
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A standard deduction of INR 50,000 is available to taxpayers opting for the old tax regime and
a standard deduction of INR 75,000 is available to taxpayers opting for the new tax regime.
Mortgage interest of up to INR 200,000 per year is deductible. Deductions are available in
respect of certain payments and investments, such as contributions to the provident fund,
pension funds, medical or life insurance policies, and some savings schemes, subject to
applicable limits, but most of these deductions are not available where an individual opts for
the new tax regime.

4.7 1RYMREEINIE Foreign tax relief

BENEREIMIRRTRZ MBBEEEA » SREREIMUNRTUERE - BOERZIINEEEE
EEEBRBE > EINERPENER A THERIRA SR B IRIE MBI TRER o TRARIE
BAZARBENEREBFRE c BEEITIHIMATEILE » M ENZZEEEGEREA > UE
FHIIRER Form 67 IRMEHAE T o BEEITHEIEERR > Form 67 ABRBIERRAZ AR ©

A resident individual who has paid tax outside India may claim credit for the foreign tax
paid against the tax payable in India. The credit is limited to the lower of the tax payable on
the relevant income under Indian tax legislation, or the actual foreign tax paid where India
has no tax treaty with the foreign jurisdiction. Relief also may be available under the terms
of an applicable tax treaty. To obtain credit for foreign tax, the details must be provided
electronically by filing Form 67 by the end of the relevant assessment year. Where an
updated return is filed, Form 67 must be submitted on or before the date of filing the return.
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5.0 AAMRFBEIE

Compliance for individuals

5.1 SRHEE Tax year
FREEAN 4B 1HERE3IA31He

The tax year is the year from 1 April to the following 31 March.

5.2 E%#REPE Filing status
MIREH AL BEBETRIR ; ENETATFAHEBR

Each taxpayer must file a return; the concept of joint filing does not exist in India.

5.3 ERERFNE4N Filing and payment
PREMMETSENBIEEEAFTSIREBIR o BT 8 THEETIN

BAVERFRRFEGERABERRINBRND HIAEEMBANE— BAEREMNE (H
REZBIMAUEINERR) « —RM= > MIMBFHEALBTZEFEN 7 B 31 BZAETHR
EATIIBRz— EERBETRIR

1. FRAE PEEFENRIREE /) BeRR LR ;

2. EAFARINEE (SEBEAERIISZ BT ENIRR 2 EBFE) ;
3. EARFEIMUEHNIRE ; %

4. NREBRRERPIREBNE o

Allindividual taxpayers are required to file a tax return. The employer withholds tax on salary
income.

Individuals must prepay 100% of the estimated tax due by the end of the tax year, either via
withholding at source or by making advance payments in four installments (with interest
payable on underpayments). Individuals generally must submit a final return by 31 July of
the assessment year. Electronic filing of tax returns is mandatory where: (i) taxable income
(without considering specified exemptions/deductions) exceeds the maximum amount not
chargeable to tax under the chosen regime; (i) the individual has foreign assets (including
a financial interest in any entity or signing authority for any account); (iii) the individual is
claiming any relief for foreign taxes; or (iv) any refund is claimed in the return.
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5.4 Zijfl Penalties

REBREAPTER « REBEINHERT ~ FHRRGRBIASEIEASE o REPERFELEIRINEE
(REYEFRSN) > ME TR ~ HHRIEFTE|PRIEREE > URAASTE BB 200 BEIEE LR

IRITIRP N EHE o

Penalties apply for failure to file a return, failure to comply with withholding tax obligations,
and underreporting and misreporting of income. The non-reporting of certain foreign assets
(other than immovable property), such as employee stock options, balances in social security
schemes, and bank accounts with an aggregate value not exceeding INR 2 million has been
de-penalized.

5.5 &K< Rulings

MMEBANCAMBRELZEGRFELLE  RERASEE— BRI B ZIRBE
2 RRRERZTHREBREILNREHTS o ZRARFNRIEN] - BB ARRBE
RIS EBARMT] ©

The Board for Advance Rulings issues rulings on the tax consequences of transactions or
proposed transactions. It may issue rulings on whether an arrangement is an impermissible
avoidance arrangement. Rulings are binding on the applicant and the tax authorities for the
specific transaction(s).
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Withholding tax

EREE *
Nonresidents

E-ARE kS
Type of
payment

B #

Dividends

E11=N
Interest

EHE
Royalties

BiEE
Residents
YN A
Company Individual
10% 10%
10% 10%
2%/10% 2%/10%

Guide to Taxation in ASEAN, India, Japan, Mexico

NI
Company

10%/20%

(MR R MY 03B 55 5T )

10%/20%
(plus surcharge, if
applicable, and cess)

59%/10%/20%/40%

(B INAR RTINS 5

59%/10%/20%/40%

(plus surcharge, if
applicable, and cess)

20%

(MR ERMT IR 55 5T)

20%
(plus surcharge, if
applicable, and cess)

EA

Individual

10%/20%

(B ANFREAF INIBZ 5 )

10%/20%
(plus surcharge, if
applicable, and cess)

5%/10%/20%/30%

(BYANFREAFTINIES 5 )

59%/10%/20%/30%
(plus surcharge, if
applicable, and cess)

20%

(B ANFREAFINIRZ 51 )

20%
(plus surcharge, if
applicable, and cess)

6.1 g% Dividends

B RFTFEERBEEE - FEIR 10% ETI0R -

WETIFMBEEEZRF > B 20% ETING - 2IREFFLRBRE ZRF > B 10% ET
8 o FoBE IR R EE 2 RAINBERRIFTIN LM NIRFAMINE - EEIR RISl ek E #

FRZ M IBERE o

Dividends paid to an Indian resident generally are subject to withholding tax at 10%.

Dividends paid to a nonresident generally are subject to withholding tax at 20%. The rate is
10% for dividends paid on global depository receipts. The withholding tax rates on dividends
paid to nonresidents are subject to any applicable surcharge and the cess and may be
reduced under an applicable tax treaty.
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6.2 #2 Interest
I FENERBEEENFE » FEIR 10% ETIH - 5 EHESEZHE -

SIS FIRMFBEAEENINEEREBEFE - 1% 20% ETINE IMIREMINESE) 5
S TEMRITREEEREIART » SSIMEPTEIMESFINE I TIMES TR > FEIR 10% ETT
04 AR AT INIE 5 51) » ZMFAKERZBRBERR

TS FIRMBREEEZFE > 3% 5% 1708 (WINRERINESE) » 85F !
1. £2023F 7 B 1 HZAIZEHEINBERFE 5 MUk

2. SNEIERBREENSRINEREERFAHEARUNERELEZ &5 - BIFA BRI
HEFES > 112023 F£7 B 1 BZATRENIHE - ZIRKEKER Z AR IBERE ©

EFMBREAERSZAERARTSEREENGNIGRG » FER 30% 08X (MITE
AHIFSNEAT) 3 40% BHBIE (SIUFINEAR) - MINREK NGBS 5 o HREATHK
BRZERBERSR

Interest paid to an Indian resident generally is subject to withholding tax at 10%. This includes
interest from listed debentures.

Interest paid to a nonresident on a foreign currency borrowing or debt generally is subject
to a 20% withholding tax (plus surcharge, if applicable, and cess). Interest paid on foreign
currency convertible bonds and foreign currency exchangeable bonds until the conversion
option is exercised is subject to withholding tax at 10% (plus surcharge, if applicable, and
cess). The rates may be reduced under an applicable tax treaty.

A 5% withholding tax (plus surcharge, if applicable, and cess) applies to certain types of
interest paid to a nonresident, including: (i) interest paid on specific borrowings made
before 1 July 2023 in foreign currency; and (ii) interest accruing before 1 July 2023 on
investments made by a foreign institutional investor or a qualified foreign investor in a
rupee-denominated bond of an Indian company, a government security, or a municipal debt
security. The rate may be reduced under an applicable tax treaty.

Where a treaty applies, but the nonresident does not have a permanent account number
(PAN) (i.e., a tax registration number), tax must be withheld at the higher of the applicable
tax treaty rate or 20%; however, this does not apply if the payment is in the nature of interest
and the foreign taxpayer provides the required documents to the payer.

370 R
India




Guide to Taxation in ASEAN, India, Japan, Mexico

Where the interest income derived by a nonresident does not fulfill certain prescribed
conditions for concessional withholding tax rates, a withholding tax rate of 30% (for
individuals and entities other than a foreign company) or 40% (for a foreign company) applies
(plus surcharge, if applicable, and cess). The rate may be reduced under an applicable tax
treaty.

6.3 17 Royalties
SINBMNERBETEZENS  BEBEX ZHE - DIHNEEHE » B2 2% ETHNH - &
ERAITZ 10% EITINH ©

BT IRMBEAEENERIE - [B1% 20% ETINE (TMREREKINESET o HIREAKRER
ZIMIBERR - FBEAERIGE - EIFIBEEEENE PAN > BRI KER ZBREE
T 20% FERSE ; AT > BRI ERENEEIFNBEEENREBAERNTRAR
PR » RITSFELLIR ©

Royalties paid to an Indian resident generally are subject to withholding tax at 2% where
the royalty is in the nature of consideration for the sale, distribution, or exhibition of
cinematographic films; otherwise, the rate is 10%.

Royalties paid to a nonresident are subject to a 20% withholding tax (plus surcharge, if
applicable, and cess). The rate may be reduced under an applicable tax treaty. Where a treaty
applies, but the nonresident does not have a PAN, tax must be withheld at the higher of the
applicable tax treaty rate or 20%; however, this does not apply if the payments are in the
nature of royalties and the foreign taxpayer provides the required documents to the payer.

6.4 F:fliBRFEE Fees for technical services
BT TEIERBEEE MRS » B% 2% BT - AT FEHERBEEE 2 FERY
B > FERR 10% EITI04 -

BT FIEMBEEE 2 MRS > FE% 20% BTN (HIMRENINBSET) o TR
BRZEARBERR - SEAERGE - BIFBEAEENE PAN > MBI KERZER
WMEMEDL 20% FEERSE ; 24T » BIFNBEEEMREBAEBDMRARERETXMH - A
TEUEPR ©
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Technical service fees paid to an Indian resident generally are subject to withholding tax at 2%.
Fees for professional services paid to an Indian resident generally are subject to withholding
tax at 10%.

Technical service fees paid to a nonresident generally are subject to withholding tax at
20% (plus surcharge, if applicable, and cess). The rate may be reduced under an applicable
tax treaty. Where a treaty applies, but the nonresident does not have a PAN, tax must be
withheld at the higher of the applicable tax treaty rate or 20%; however, this does not apply if
the foreign taxpayer provides the required documents to the payer.

6.5 HXi%iEZ83EE N Branch remittance tax
EDTEBRIRERR

There is no branch remittance tax.

6.6 Hfth Other
FRBEAENE2EAFETRIARNTINEGNDN F2H “REMBR B “BX
TS )

HIVFRBEEERE 1E2024F 7B 23 BZAIER 40% #M=E > 52024 £ 78 23 5 »
BERNINBIRER 125% ~ 20% ~35% > B 2024 F 4 5 1 HFEA 10% ~ 15% ~ 20% ~ 35% »
MENIREAPTINIB S 3 51 ©

HOOFMBEEEEA - 722024 F£ 7 B 23 BZA1  HBIMZES 10% ~ 15% ~ 20% HEHR
R > B 2024 £ 7 B 23 BREINEAMTES 12.5% ~ 20% SUBEANRERE > KNk mE
B5st e B2R “EARMSR F8 “RE" ) - BENREEEIANSERR » SFEx
FISHME (REASUEE) UKREERRFIZN - NEMMASRERTIISHE  BE8H
BEAREBRNGEE > BIiEARK e BB -
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Capital gains derived by nonresidents are subject to withholding tax at various rates (see
“Capital gains” under “Corporate taxation,” above).

For nonresident companies, the applicable withholding tax rates are 12.5%, 20%, or 35% as
from 23 July 2024, and 10%, 15%, 20%, 35% (as from 1 April 2024), or 40% prior to 23 July
2024, in all cases plus surcharge, if applicable, and cess.

For nonresident individuals, the rates are 12.5%, 20%, or the applicable progressive rate (see
“Rates” under “Individual taxation,” above) as from 23 July 2024, and 10%, 15%, 20%, or the
applicable progressive rate (see “Rates” under “Individual taxation,” above) prior to 23 July
2024, in all cases plus surcharge, if applicable, and cess. The appropriate rate may depend
on various factors, including the nature of the gain (long-term or short-term) and whether
STT has been paid. The withholding tax typically is calculated on the taxable gain calculated
in accordance with the relevant guidelines; however, if the buyer is unable to ascertain the
amount of the gain, they may withhold tax at the appropriate rate from the sale proceeds.
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7.0 RIEMEIE

Anti-avoidance rules

7.1 $#8#:718 Transfer pricing
ENEBETEREFSREESFERABEM ZE5IM:IE » AEEH SRR ERRE Mt
EEEREEE - H “BFEEE NERLMERRFERINEERE  HESHETIRARLIEX
MFREEZBERBE - ENBEARERERERS >  BEXZTHE—FNBHE 2 BHNEELL > 75
SRMABETEERBRAKE -

RERZBFIELNAKRERZZRA > WRENEBETERRDAREENSE » BEGZE
81 OECD #eRaFRBI A0 MBI T 758 5% (B “HmE" ) - BRI SEENHER
HAZENHEER > WIREHES 35 AOMES 65 ANUEEANNERER > siRBEMT
138 (REEFELERERVRMT) REE o

MIMATERZFEE B ETEX - LERAREXZNATY - B ABEREERE
FRIREN AR —ER (BMZEEEZ 10 A 31 B ) B RRSHNE gAY BT
BXH  ZXHEMBRMGREE  BIRETSE 23 MEH > ARRERSTEBRTZRA

EiERt OECD/G20 #MMRERAAMNBEEE  HIERHERLECHERERERT
RSN ATEB X EEE o

ERERRZZRABERENNERNPISAL JIEK - BT LERE -

B TERETNER S EEEREES - BREFEBRBZMINEFT AL ATRERRA
RERNBEERESENIRESERIENE « KERD] - HRESER KA AR LERM
HEERE > B2 ENRABENERARR - MREBATEENRBESRRSERNE -
BRI Z ARSI 18% FEMRE (MINREINIESET) » E LHIER FAIFFRS
BB BUARRR

ERHERNBEZMWNEBAEESBEERE  HERTRESTRAESBERENTEER
AERES -

ENREBANZBEESEAN A SN B BB EBIRRPE] Z S8R0 > ] RN
EMBHEIZE > BBRARNAERRS - BRZXZ8E [ IRHERKM (1) T 8-R
5 MBRIZINEARTS ~ SAUATT RS IR AETAENGRE \BERFEREREAF It
1R 2024 F 11 BEHIEBR AS ZHMMAEE - EEEORREFNIFNBEEEARENESR
IR RE AR & o i & RSB TR i AR B LB AR 46 o

MIRATVMSEITER - SBWZBRETERZE (APA) o

ENERETEERBRDRE APA » I9REF R @ AR HERES| o
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The transfer pricing regime is influenced by OECD norms, although the penalty provisions in
India are stringent compared to those in many other jurisdictions. The definition of “associated
enterprise” extends beyond a shareholding or management relationship since it includes
some deeming clauses. The transfer pricing provisions also cover specified domestic
transactions with related parties where the aggregate value of those transactions exceeds
INR 200 million in one year.

The pricing of related party transactions must be determined with regard to arm'’s length
principles, using methods prescribed under India’s transfer pricing rules, which are similar to
the methods prescribed in the OECD guidelines, with an additional sixth method (i.e., an “other
method”). The arm’s length price is determined based on multiple-year data and based on a
range (between the 35th and the 65th percentiles of the data distribution) or the arithmetic
mean (depending on certain prescribed conditions).

The taxpayer is required to maintain detailed information and transfer pricing documentation
substantiating the arm’s length nature of related party transactions. Companies also
are required to submit a certificate to the tax authorities (in a prescribed format) from
a practicing chartered accountant that sets out the details of associated enterprises,
international transactions, etc., together with the methods used to determine an arm'’s
length price. The certificate generally must be filed one month prior to the due date of filing
the annual tax return, i.e,, by 31 October of the assessment year.

Indian transfer pricing documentation requirements incorporate the specific reporting
regime in respect of country-by-country reporting and the master file provided for under the
OECD/G20 BEPS project.

Where the application of the arm'’s length price would reduce the income chargeable to tax
in India or increase a loss, no adjustment will be made to the income or loss.

Secondary transfer pricing adjustments also apply. The taxpayer is required to repatriate
to India, within a prescribed time, cash equivalent to the amount of the transfer pricing
adjustment. If not repatriated, the amount of the adjustment is treated as an advance to the
associated enterprise, and subject to notional interest taxable in India. The taxpayer has the
option to pay additional tax of 18% (plus surcharge, if applicable, and cess) on the value of the
transfer pricing adjustment that is not repatriated to India, in which case notional interest is
not charged.
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If a taxpayer that benefits from a tax holiday is subject to a transfer pricing adjustment, the
benefit is denied to the extent of the adjustment.

Safe harbor rules provide for the automatic acceptance of a taxpayer's transfer price
that is equal to or exceeds the safe harbors. Safe harbors are provided for some specific
transactions including provision of information technology (IT) and IT-enabled services,
knowledge process outsourcing services, and contract research and development services;
manufacture of auto components; interest on loans; and guarantee fees. New safe harbors
were notified in November 2024 for nonresident companies engaged in the business of
diamond mining for the sale of raw diamonds in any notified special zone(s) in India.

A taxpayer also may enter into a unilateral, bilateral, or multilateral APA.
The Indian safe harbor rules and APAs also cover profit attribution.

7.2 FIEIIFEPRE Interest deduction limitations
BHEATIINEATRENEZ BRI%E (PE) BIENBEEERELEER  EFRZGZH
EiBi6 1,000 BENEELLE - BN EEMAER » B2 ETERBBMMEFS AN ZR
TRAERE EBITDA (BIITEHESATFIE) B9 30% o SR AEFORR 2 F) B BTN ok 38 )\ (B 2212
PRI - BEELL EBITDA £ 30% ABR °

Where an Indian company or an Indian permanent establishment (PE) of a foreign company
pays interest exceeding INR 10 million in respect of borrowings from nonresident associated
enterprises, the deduction for interest paid when calculating taxable income cannot
exceed 30% of the borrower’s EBITDA (earnings before interest, taxes, depreciation, and
amortization) for the relevant tax year. Any disallowed interest may be carried forward and
deducted over the next eight tax years (subject to the 30% of EBITDA overall annual interest
limitation).

7.3 ZESME2AF Controlled foreign companies
ERIEINEAEIIREE ©

There are no controlled foreign company rules.

7.4 RESEEIRE Anti-hybrid rules

BERGHEICAE °

There is no anti-hybrid legislation.
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7.5 ZEBE G ER Economic substance requirements
MERAAR S — R R IBIIRRL (GAAR) 18RE (G528 “—MRREHRGR" ) - RBEMAUTE
P—IBIER » BIEWRARZEEEY

NP2 ERTHAERN S RETREER ;

2RI RERE B BIRNECER S  LWARERSZNEEME ;

BE « X AMBEEMPEZRDBESESERERNDER ; 3

© ZZBHEREERNNERE 0 HE—HNEBRRFREREERETE

%F

w

Ky

These are relevant in the context of the general anti-avoidance rule (GAAR) (see “General
anti-avoidance rule,” below). An arrangement is deemed to lack commercial substance where
any one of the following criteria is met:

- The arrangement in its entirety differs significantly from the individual steps;

- The arrangement involves back-to-back financing, an accommodating party, or offsetting
or canceling transactions, intended to disguise the true nature of the transaction;

- The location of an asset, transaction, or place of residence is determined solely for the
purpose of obtaining a tax benefit; or

- The arrangement has no significant effect on the business risks or net cash flows of any
party to the arrangement, other than any effect attributable to the tax benefit.

7.6 I/E|EK Disclosure requirements

EENERBMEIMELRE - DB ERMAEZINDAF » EESZMHERREAFEZHEE
WG AERI B IR AR AEIRTT (AD bank) o EREH& ISR FR LD SZ AT EMPTSIMBE B R
REFEFHRE ©

RBHEREERE > AREHNIEERBER A (SBO) » HEABEHBEERREBE 10%
BetE (BT ) RIS ETZHEATEIB 10% 2 EFDICHE > EEAFENZEA 13
FIHEAR R4 SBO ° $t¥f SBO BWHIEREREMASTERBERR - HRIERBFMRE - A
SBO ZEKFHBRHENE AR EKREEE » ENEARTFAKE@ENABEMEHHEERES
BRE&%EZE (LLP) 7REHFIALIEEE SBO ©

FESHR BEIE o

2= 377
India




RHRRBHERRBIEE —RIG NE -BEREET

A foreign company with a liaison office, branch office, or project office in India is required to
prepare financial statements and annual activity certificates in respect of its activities and
submit this information to the authorized dealer bank. Liaison and branch offices also must
submit an annual activity certificate to the Director General of Income Tax.

Company law requires identification of a company’s significant beneficial owners (SBOs).
An individual is considered an SBO if they hold, directly or indirectly, more than 10% of
the shares or voting rights, or the rights to receive or participate in more than 10% of the
distributable dividends of a company; or exercise significant influence over the company.
There are detailed rules for determining an SBO and specifying the indirect holdings that
must be taken into account. All SBOs are required to make timely disclosures regarding their
holdings in an Indian company and any changes thereto to the company, and the company
in turn must notify the Registrar of Companies. The identification of SBOs of LLPs is also
required.

See also “Transfer pricing,” above.

7.7 BBIRTR Exit tax
BEER o

There is no exit tax.

7.8 —fi&R iR General anti-avoidance rule
GAAR IEFR FIRFBEEAE T ENHRIL T » BHECERZZHBAESHERF Rk
ZHfE

© ZEHEETEE—RERRZEEZ BN ES
- ERNERERERIERSHE 1961 B ;
- AR BEBENERDSRTEHEERE ; N
- LR EERFENEHEN A UETIHT

GAAR BANIWEEBIE 3,000 BENEEL 25 - —EEMA GAAR » IFHIHFIERELTH
MIBERE
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The GAAR provisions empower the tax authorities to declare an arrangement as an
impermissible avoidance arrangement if it is entered into with the main purpose of obtaining
a tax benefit, and it:

- Creates rights or obligations that ordinarily would not be created between persons dealing
atarm’s length;

- Results, directly or indirectly, in the misuse or abuse of provisions of the Income-tax Act,
1961,

+ Lacks commercial substance or is deemed to lack commercial substance, in whole or in
part; or

- Is entered into or carried out by means or in a manner not usually employed for bona fide
commercial or business purposes.

The GAAR applies to arrangements where the tax benefit exceeds INR 30 million. Once the
GAAR is invoked, tax treaty benefits may be denied for the arrangement.

7.9 Hfth Other

A TIFENEABMKANEERETEMNTHMNBERFMEETRS > NEBNATRAERE
RMEMERH e ZE » FREE F2ERFIMEETRS > #BBEERAAIR
B FZEEBEE 2 AZ AT EERKR 30% BI0EIHRM

To discourage transactions with persons located in jurisdictions that do not effectively
exchange information with India, transactions with persons situated in certain jurisdictions
designated by the government are subject to the Indian transfer pricing rules, and income
paid to persons in those jurisdictions is subject to a minimum withholding tax of 30%.
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8.0 INBERESZEM

Value added tax

—ARIR = General rates 0%/5%/12%/18%/28%

YSUATREE Special rates 0.1%/0.25%/3%

8.1 FEFRAZ S Taxable transactions
EmRRER (GST) B—RBLUHEBMMARAIFPHER » BRENESIREIREM - GST 1
REOERIVGSHERN—ED c HOIEE T SEZ 2R 5 » GST ATME o

PREE NS EEEFEULFRR GST (CGST) M4E GST (SGST) » MBAHBMME - EEAH
EERMRERBINERT - EREERE GST (IGST) » HiRZz CGST # SGST AIMAR o

Goods and services tax (GST) is a destination-based consumption tax applicable to the
supply of goods or services. GST also is a part of the aggregate customs duty imposed on
imports. Exports and supplies to SEZs are zero-rated for GST purposes.

Central GST (CGST) and state GST (SGST) are imposed simultaneously on a common tax
base on all intrastate transactions. In the case of interstate supplies of goods and services,
integrated GST (IGST) applies at a rate that is an aggregate of CGST and SGST.

8.2 R Rates

GST W MREERZ > MEKEREES AT REBFRE 1 0% ~ 5% ~ 12% ~ 18% F 28% o M
RLERFBFIREMIRZZ 18% o tES » D E D mERSHFERE > NMEaEOEA 0.1% « BA
BRESH¥RmmA 0.25% ~ HE4 3% °

GST AEMINBFERNFEER » AIINOEEL  EERHNTEAR  QFEEERS
HRMERKAEHERNTEBRE -

Goods and services are categorized under a structure with five different rates: 0%, 5%, 12%,
18%, and 28%. There is no standard rate per se, but the rate for most services is 18%. Special
rates of 0.1%, 0.25%, and 3% apply on supplies to merchant exporters, rough precious and
semi-precious stones, and gold, respectively.

GST compensation cess is imposed based on the specified rate that would apply on the retail
sale price of relevant products (pan masala, tobacco and manufactured tobacco substitutes,
including tobacco products).
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8.3 MEEE T Registration
BEARATEZELRE - ERHEERBBERHMPIREAERIN ML GST > DAlH
200 BENEELLM 400 BENEELL > HEEETHEERRS -

RS IR At IEHPIES 200 BENEEL (BEBM A 100 BENEEL) - ARMPIETERRN
UTHEHSR > SERRESRS (BEHMEEERE RENEELL 200 o TR » FE4
HRENEELL 100 &) ~ ERAEEIEG THMNEZA > URFTERRIIGZ BFHBEE

[

Registration is state-specific. Two threshold limits of aggregate turnover (INR 2 million and
INR 4 million) have been prescribed for exemption from registration and payment of GST for
suppliers engaged exclusively in the supply of goods, and states may choose which to apply.

A threshold limit of aggregate turnover of INR 2 million (INR 1 million in certain special
category states) applies to service providers. The threshold exemption does not apply
in specific cases, including to interstate taxable supplies (other than to persons making
interstate supplies of services with aggregate turnover of less than INR 2 million (INR 1 million
for special category states)), persons who are required to pay tax under the reverse charge
mechanism, and electronic commerce operators required to collect tax at source.

8.4 ERIREBIYAA Filing and payment
GST UUBF A AR - TRBEMINEBAZ RRERN RPREVERETRE > —RHiR
NERERREFENIERR -

SNEZBERENRA 11 BARE 0 SASHER (ER  IMEZSAMEN) SR 2E
WRARIER R 20 BIBTERHRILANS © (ERLEHHIST T » BITAI A eIERPREL A o
BRI GST RS - ANESMEERE 12 5 31 BZAWRERRH - SOHEEE0
5,000 WENEERLLE » MARRRRERRE 128 31 B2AREEERBEZBHR -
FROBEIBISMER S » #2025 42 4 B 1 B > HRNEXIEEE S THOEELOARBBA
EREIREET YR (AERM ST 2HEMTBTHSD) -

PRELISEIERN  BEXZBE—ELH > THEVERETED  EERTIRASTFEER
B 24 (e-way bill system) o

2025 F 4 B 1 B WAIHFEBRERNELCARERRBADE TR0 HER > 2HE
& AR D (1SD) 1)
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GST compliance is an electronic process. Specific returns, filing obligations, and the time of
payment are prescribed for different types of taxpayers, with most taxpayers being required
to file monthly returns plus an annual return.

The monthly return in respect of outward supplies generally is due by the 11th day of the
following month, with consolidated monthly returns (including information relating both
to inward and outward supplies) and tax payments due by the 20th day of the following
month. Under certain exceptional circumstances, the due dates for filing the returns may be
extended by a specific notification issued by the government.

Annual returns also must be filed by GST-registered persons on or before 31 December
following the relevant tax year. GST-registered persons with aggregate turnover exceeding
INR 50 million also must provide a self-certified reconciliation statement on or before 31
December following the relevant tax year.

Other than for a limited number of notified exceptions, e-invoicing (i.e., the generation of
electronically authenticated invoices to effect GST supplies) is compulsory as from 1 April
2025 for taxpayers with turnover exceeding INR 0.05 billion.

A mandatory e-way bill system applies for the interstate and intrastate movement of goods
above a certain value (except under certain specified circumstances).

The input service distributor mechanism for the distribution of input tax credits on common
input services received by the registered person is mandatory as from 1 April 2025.

8.5 Hfth Other

BB EHER (BHEM SR BREH - RARGAMZER@mLRE) NisEER
INEZVE EMABRIRE (£ 2017 G487 GST BV Z BB o BBEIHE ik S EAME - oy
EMR (CST) o IEEREZERA CST PIZEREAZEME o

HERTE M MINEBA > MRHEEXEBIBFIE (KSEE1H A 500,000 ENEELL) » f&
EITIMERZEERN CST WRFER - FEAMNINEREXNF R ESRBHIZEERDY
R

IEEVERIRA CST ZMINFHA > EEN BN EERE B S TERRMNEM

2 e M AR TSR ER BB S (J B9 GST TREBMNER SR M BRI ; Rkt > Bz INEREER
TS GST BARER ©
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Alcohol for human consumption and certain petroleum products (petroleum crude, motor
spirit (petrol), high speed diesel, natural gas, and aviation turbine fuel) continue to be taxed
under the VAT regime (one of several indirect taxes replaced by GST in 2017). Interstate sales
of these goods continue to be liable to central sales tax (CST). The standard rates for VAT and
CST vary between states.

Registration for VAT and CST is mandatory for taxpayers dealing in the relevant goods if the
business’ sales turnover exceeds a threshold (INR 500,000 in most states), although certain
state VAT laws also specify monetary limits of sales and/or purchases.

VAT and CST returns and payments generally are due either monthly or quarterly, based on
the amount of the tax liability.

GST paid on procurements of goods and services cannot be offset against a VAT liability;
similarly, a VAT credit cannot be offset against a GST liability.
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9.0 HMABMEAR AR

Other taxes on corporations and individuals

IRIER AR » BRIFEHHNRKRERERRARMEA > I H P REFFEL

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 HELE{RIFIRHE Social security contributions

NERISEREAIRTIE 12% NBENERRREES TIRIKAEE - #1L 2014F 9 A1

Asiz BN REENET » LHSHEIFRBEZSRARSE ; BETNZBHAMA - 81

FER LS EERIZ TER 8.33% (85 15000 ENEELL) IREREETEESHES - BRBEES
‘BB T BN 15,000 ENEELEH LR - BEFNEZSESIREEA 833% ©

FrEET (BEEKRETI > BFREE (BIERRAREZE) ERM HREL1" ) EATEA
MAREREGEIERN 12%  AM > RIFNELERMIREZERRETNH BRI IHE

(SSA) » IR TIFZ IR E TAISERSNE (CoC) » IR EREZMES TRHRA
TR o

BERE TRIETE T IE—RAEE
1. EHEBR (BTRKNAERE) M TIEIINEET ; 5t

2. WIKERIBNERE] SSANBEZEREBNHEET » KBS CoC BEERFTH ML
EREFEENE -

EEXERFTRIES « 2ERASSHENRRESEMTIASFHEBNEREL 75 8 > Uk(E
PEESE GKRF - FE) MEMBIRIREZHD  BRERAE T ZEINERN - RREEH
BT TIRAESE R SBBIEREL 25 8w (MR FREM > AIAMNERELES08T) o
HigRa THAMMRRFS) R -

The employer generally contributes 12% of eligible wages per month to the provident
fund. For employees joining the fund on or after 1 September 2014, the entire employer
contribution is applied to the provident fund; otherwise 8.33% of the wages (up to INR
15,000) is applied to the pension fund, with the balance paid to the provident fund (except in
the case of “international workers,” where the INR 15,000 cap does not apply and the pension
contribution by the employer is 8.33% of the wages).
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All employees (including international workers but not “excluded employees,” as defined
in the Provident Fund Act) contribute 12% of eligible wages per month to the provident
fund. However, where India has entered into a social security agreement (SSA) with the
relevant foreign jurisdiction, an inbound international worker (subject to certain conditions)
is not liable to contribute to the provident fund in India upon obtaining a certificate of
coverage (CoCQ). An international worker may be either: (i) a foreign employee working for an
establishment in India to which the Provident Fund Act applies; or (ii) an Indian employee
seconded to a jurisdiction with which India has entered into an SSA, who has not obtained a
CoC, and is/will be eligible for benefits under the host jurisdiction’s social security program.

The aggregate employer contribution to the provident fund, national pension scheme, and
superannuation fund in excess of INR 750,000, as well as any annual return on the excess
contributions (in the form of dividends, interest, etc.), is a taxable perquisite for the employee.
Interest accrued on employee contributions in excess of INR 250,000 (INR 500,000 where no
contribution is made by the employer) in a tax year to the provident fund is taxed under the
head “income from other sources.”

9.2 #:fi#E Payroll tax
NG > BEXENACETHERSSHHENM - W 2024 F 10 B 1 B2 > EFEREE
BITHENHEER > TE8T ERE IR (TCS) MEMIDAINFRAIER

There is no payroll tax but the employer is responsible for withholding tax on salary income.
As from 1 October 2024, employers should take into account credit for tax collected at
source (TCS) and other instances of tax deducted at source borne by the employee based on
a declaration from the employee, when calculating the amount of tax to be deducted from
the employee’s salary income.

9.3 E7siR Capital duty
BERR o

There is no capital duty.

9.4 REIEH Real property tax
A BT IRIEIZE BERBY ER » BBUTRETHUAR

Municipalities impose property taxes (based on assessed value) and states impose land
revenue taxes.
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9.5 E:E Transfer tax
BERMEAREZSXZAALTHNRE - TTAYERE. RELESAHEGTEMAZE L
SRREE > BEEEREREINESREIN (ST » BAERDRXZT

STT is payable by the purchaser at the time of purchase, or by the seller at the time of sale of
equity shares, derivatives, units in an equity-oriented fund, or units of a business trust listed
on a recognized stock exchange in India.

9.6 ENTEM Stamp duty
WRASENEMBIHREERS (BIF AT AENSGH / DEINEE) EENETZMAENE
o IR (EDEENTERRIE) MZMNBIENTERDERUL (REEMNMER) ©

BIBERRFZHHEBRZABEFRZRAR—METRHURENTER -

Transactions involving real estate and other specified transactions (including financial
instruments and tribunal orders for amalgamation/demerger) in India attract stamp duty,
which is imposed under the Indian Stamp Act and the stamp acts of the various states (with
rates varying between the states).

Stamp duty on securities market instruments is imposed at uniform rates across India.

9.7 BEAER / 7R{EM Net wealth/worth tax
P ENIRER ©

There is no net wealth tax or net worth tax.

9.8 IEE / BB Inheritance/estate tax
EAERRIBEER ©

There is no inheritance tax or estate tax.

9.9 Hfth Other

BIFNERRAT (FHEEBREE) RREFERS > THRMNERRATDNENERE B
W2 IEENERERATWEBBINEEL 10 Btz RFSER oA (TA8EE3% 6% 195 -
“BERY SEGEESRRERMESEHE - REMBRARERRT > REMPREFFR
TEZRRF o
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HUEHERANESREBANT —SRNEERBG LRHNENSHEEZFEHNER - &2
HEEEABRAZENEELE 2,000 Btz BiRER (FEELL 6% 19FNRNEE) B
EVBRRERE 2% 13570 - ZIRNE R 2024 F£ 8 A 1 BfERUH °

FHEER 6% YILEMBFTE - THHEHUBRGRN o IS HHREEFHBUEIRBEEZ
PG » B3 2024 7 B 31 HUATEHUR 2% 951 - ZEIS T RAAPTISH ©

BRHARNERHSHEHEEYNEHMUER AR - 81 0.1% MMM (I 2024 10
A1 BRiA1%) °

SRS (TCS) BRNSEER > W0 TF
- [AENEIRSMNEREBE 700,000 ENERE LA 20% B TCS ©

- BR#ESBEAENER > BFEEEERBIA 700,000 ENERELL > ABHEDEA 5% 1
TCS (AZEBNEABBESRMBESHER  BIEBIS 700,000 ENEELLAIERDERA 0.5% AY
TCS) o

- BIMNRIBEESRITIZAVER 0 SEEAREBIB 700,000 ENEELERIEDER 5% BY TCS » £EHBIA
700,000 ENEEEERIBB @A 20% BY TCS ©

An “equalisation” levy of 6% on the amount of consideration in excess of INR 100,000 for
specified services received by a nonresident without a PE in India must be withheld by a
resident payer or a nonresident payer with a PE in India. The “specified services” include
online advertising or the provision of digital advertising space, other related facilities or
services, or any other service that may be notified by the central government.

An equalisation levy of 2% applied until 31 July 2024 on the consideration from e-commerce
supply and services (other than specified services within the scope of the 6% levy) made or
provided by an e-commerce operator without a PE in India, and whose sales, turnover, or
gross receipts from the e-commerce supply and services are at least INR 20 million during
the tax year. The levy was abolished as from 1 August 2024.

Income subject to the 6% equalisation levy is not taxed in the hands of the recipient. Income
arising from e-commerce supply or services and subject to the equalisation levy at 2% (until
31 July 2024), is exempt from income tax.
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The sale of goods or provision of services by an e-commerce operator to an e-commerce
participant resident in India is subject to a 0.1% withholding tax (reduced from 1% as from 1
October 2024).

TCS applies to various remittances, as follows:
- Remittances exceeding INR 700,000 made outside India are subject to TCS at a rate of 20%.

- Remittances made for the purpose of education or medical treatment are subject to TCS
at a rate of 5% on the amount exceeding INR 700,000 (other than where the remittance
is a loan obtained from any financial institution when TCS at a rate of 0.5% applies to the
excess over INR 700,000).

-+ Remittances for overseas tour program packages are subject to TCS at a rate of 5% on
amounts up to INR 700,000 and 20% on amounts exceeding INR 700,000.
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10.0 FHMR7E

Tax treaties

ENEEEEL 100 EERRE - LENEBNEEN OECD ZEAK (ML) BER 2019F 10 8
1 BEHEER -

India has concluded around 100 tax treaties. The Multilateral Convention to Implement Tax
Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS MLI) entered into
force for India on 1 October 2019.

11.0 #RF514RES

Tax authorities
ENEFTSIREFT » MIFTALHTEREST

Income Tax Department, Board for Advance Rulings.
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