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1.0 RKEERNIF
Investment basics

HrEE (VND)

Vietnam Dong (VND)

FRIFSNEERIRER B S05F 0 BRIEPEERREAZRS S RAEAMRE - EFEBRT > 5t
AR g st LN RSB ERTIELEERER - BREFFERELUMNEFRARITIRE - HAZ
SNBTERHEB LA / W EMBERE I EL R -

VND must be used in transactions between Vietnamese entities and individuals, unless
specifically allowed otherwise under the foreign exchange control regulations. A foreign
currency can be used as the functional currency for accounting and reporting purposes,
subject to certain conditions. Both residents and nonresidents can hold bank accounts in
any currency. Foreign currency may be remitted overseas, although registration and/or tax
requirements may need to be met.

ERAUEEH A RERE T RS o LHARSYFRSEEMETERL PIRAFSHR
& HthABRIREERT - ZEGSHER » WHRREEHHRE - HIEDRE > 2025 £
RSREIR AR B IR E2ER] (IFRS) o MR HREEER RIRERABHIRERE o

Vietnamese Accounting Standards and the Vietnamese accounting system apply. Statutory
financial statements must be prepared, audited and submitted annually, except for listed
companies whose financial statements are required to be audited and submitted on a semi-
annual basis. IFRS adoption is encouraged and will be mandatory after 2025 for certain
enterprises. Vietnamese Financial Reporting Standards also are being developed based on
internationally accepted standards.

BFEARAT  AREAAT  RIAEAT - SHEEXTRINDATER R TS
BRATE o

These are the joint stock company, limited liability company and private enterprise. Branches
of foreign corporations are limited to certain industries.
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2.0 RNEIM

Corporate taxation

#i=E Rates

ATIFRSMME Corporate income tax rate 20%
S ATME Branch tax rate 20%
EAFEMME Capital gains tax rate 20%

HEEE > BE—RERT > THERINABMAEBEETEAR

Residence is not defined, but a company generally is considered to be resident if it is
incorporated in Vietnam.

BEERABDZEEVRRFFHRR  JFEEEARRHHMERIFHRFHRR - ERABRREI
HIRPTISTR LLIR R BRPTIS SR A BN » DB RF ARRKAHERERERR A

Residents are taxed on worldwide income; nonresidents are taxed only on Vietnamese-
source income. Foreign-source income derived by residents is subject to corporate income
tax in the same way as Vietnamese-source income. Branches are taxed in the same way as
subsidiaries.

RABFERR  QENBARHD AR WEBEL) 27 - BRIASS TIEHESY
R - HENHESE « HEBME - RODVFFHRE « BHMEORERZ SEE8) - &Y
BIRBPTES Z IS ©

Tax is imposed on a company's profits, which include the profits of affiliates and branches
(dependent units). Taxable profits include income from the sale of goods; the provision of
services; the leasing or sale of assets; the transfer of property, shares, or a business; joint
venture operations with other economic entities; and financial operations.

2.4.1 —§& General
EENBMES 20% o WEAM ~ KRR~ URKAREREX > ARRIBREEEREA 25%
ZE 50% FEZRARMME o

The standard corporate income tax rate is 20 %. The rate for enterprises operating in the oil
and gas and natural resource sectors ranges from 25% to 50%, depending on the project.
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2.4.2 [ihn#t Surtax
EHIINAR o

There is no surtax.

2.4.3 R{E#EH Alternative minimum tax
mREREH -

There is no alternative minimum tax.

2.4.4 2HEEKRESH (F-%H#) Global minimum tax (Pillar Two)

MR EMREAREE PR AR RRERES (GloBE) 3 OECD/G20 BEPS 1A MAELLE4 RN T4
X RA HEERERSHIBAE 7S GEUTHERCEER > HR2IRRHERES 15% °
IR (FAERERA) ERR 2024 F 1 B 1 BRZBRBZEE - BEHITERAGRERNR
BHERE (QDMTT) - B 2024 F 1 B 1 AR BEIAHERE - UTPR (BT EZXE
RA)) EEZEF > WMREM > AU 202541 B 1 HiL@EA o

Vietnam has implemented rules that generally are in line with the global anti-base erosion
(GloBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive Framework on BEPS
that are designed to ensure a global minimum level of taxation of 15% for multinational
enterprise groups with annual consolidated revenue of at least EUR 750 million. The IIR
(income inclusion rule) applies for fiscal year 2024 beginning on or after 1 January 2024.
Vietnam also intends to adopt a qualified domestic minimum top-up tax (sometimes referred
to as a QDMTT), applicable for fiscal year 2024 beginning on or after 1 January 2024. The
UTPR (sometimes referred to as the undertaxed profit(s) rule or the undertaxed payments
rule) is under consideration, and if enacted, would apply as from 1 January 2025.

HERABGNTEEANRR ZRIA AR

Dividends paid by a Vietnamese company to its corporate shareholders are not subject to tax.

FAITRBEANER > FEERFEERREQTIRNEK 20% RERAEFFSR - BB B
NBEREHNEAEE  EESNERFHSNERTITEERRRUARTIHERSE

There is no separate capital gains tax; gains are taxed at the standard corporate income tax
rate of 20%. The transfer value is based on the actual contract price, although a deemed fair
market value will be used if no contract price is available or if the price stated in the contract
is deemed not to be on arm's length terms.
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EERBRSERAELEFER S FNINRERME - EERBETSINREERAFEURIZR
MFTS - MEFRHEMNREBFENGERIEAEFEZEENE - EEARMENBETIEE
AL e

Losses may be carried forward to offset taxable income for up to five consecutive years after
the year in which the losses are incurred. The carryback of losses is not permitted. Losses
from transfers of real property and investment projects may be offset against profits from
normal business operations in the same tax period. Group loss relief is not allowed.

BEAMAIRIMURIS LUNIEERER - BB LIRAIFTIS(FREZE « AIHIRERE LUR SN A FEEMAYEE
FAREE AR ©

Foreign tax paid may be credited against Vietnamese tax, but must be determined based on
pretax income. The credit is limited to the amount of Vietnamese tax payable on the foreign-
source income.

SEEIE TRRFIFFSIR) -

See under "Taxation of dividends," above.

BERATGE -

There is no holding company regime.

SHENBNFTSER B SRR EHEERETSHZ 10% (RE 15 F - BFBLIEH

FREEGRBE (FIEE - 2K « BEMRRENNMTRA) « REAHRES (0
BB VEE XL A VB ERETRBHNIER 10% NESRE (R EEREL -
WETEE 2 T 4 EHRREILUREEE 4 T O SEIMERE o

HESh > RS A OB RN B I B AR SRR BT I S RMES » AIRIEREM 5% = 9%
BEEME (R4 30 EE 375 - HHFEA 5 E 6 ENRME > REE 10 F 13 £a=R
T o
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BERENEEEDHELEWANS 1 FERKBER - RRPBELERBANS 1 FREE
WARIE 4 F5318 » MEURFELEEARINEARARES

REARERETHERR » SRNGIRMFITERERES -

Preferential tax rates of 10% (for 15 years, with a possible extension for up to 15 years with
prior approval) and 17% (for 10 years) are available for taxpayers engaged in incentivized
sectors or locations as stipulated by the government. A preferential rate of 15% applies for
the entire life of a project in regard to certain activities (e.g., cultivation, animal husbandry,
processing in the field of agriculture and fisheries). A preferential rate of 10% applies for the
entire life of a project in certain socialized sectors (e.g., education, health, culture, sports,
environment). A tax holiday from two to four years of full tax exemption followed by a 50%
tax reduction for a further four to nine years also is available in addition to the preferential
tax rates.

Special tax incentives are also available for the qualified research and development and
special large-scale investment projects, which include a preferential tax rate of 5% to 9% for
a period from 30 years to 37 years, together with a tax holiday from five to six years of full tax
exemption followed by a 50% tax reduction for a further 10 to 13 years.

The preferential tax rates apply as from the first year that revenue is generated from
incentivized activities. The tax holidays apply as from the first year that taxable income is
generated or the fourth year that revenue is generated, whichever is earlier.

Existing taxpayers with new investment projects (or expansion investment projects) also are
entitled to certain tax incentives, subject to certain conditions.
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3.0 ERFEG

Compliance for corporations

RNFERSFFEEER - —MRIGREFR - MRABHNEFFFEERIEESES > RIS REBAR
BRI WEAFFUTKRIESRMNEERLLR -

The tax year is the same as a company's financial year, which generally is the calendar year. A
company must notify the tax authorities if its financial year differs from the calendar year, but
only a quarter-end financial year is allowed.

HETAFFRAEHEFR S5 LABIUERZ ARE BB IIETHIRFR

Consolidated returns are not permitted; each company with independent legal status is
required to file a separate return.

BEBASTMEABMENYEETRR  AMARTRERLINSTHMEBIRT - RNE
EIEZ=EASMNESRNTOAE D BE2F AT FASREMIRZERN 80% « & EHMTRIK
FRLUBME: - FEER/ AR AAARNEESGRES 3EANRE 1 X -

Provisional quarterly corporate income tax returns are not required, but a company is
required to make quarterly provisional corporate income tax payments based on estimates.
The total of the provisional corporate income tax payments made in four quarters of the tax
year must be at least 80% of the annual corporate income tax liability. Any shortfall is subject
to a late payment penalty. The deadline for the annual filing is the last day of the third month
after the tax year end.

SIEAINARRR - BRRIPRIEFEE - HEHWIRAMWIR AL B IN%E 0.03% Z E17
HIZRIMPTISE N 20% 25 ; BRRIRITH > BRUERBZES (A1 300%) -

Penalties apply for failure to file, late filing, or the filing of a fraudulent return. Taxpayers are
subject to an extra 0.03% penalty per day of late payment, 20% on underreported amounts,
and more stringent penalties for evasion (up to 300%).

IR BT A Bt 75 SR SRR B R R R TRl RE - BRI EIRTS A o

A taxpayer can request a tax ruling from the local or the national tax authorities to clarify its
specific tax concerns.
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4.0 EAM

Individual taxation

#23 Rates
BAFRSHIRE SRMRMMAE (HREE) M=
Individual income tax rate Monthly net Taxable income (VND) Rate
RBERZEFS B S B8 5%
Employment income: Up to 5 million
resident
BiEs EEerBE 1 T8 10%
Over 5 million and up to 10 million
BiE 1 TEENBE1 T8aR 15%
Over 10 million and up to 18 million
BiE1T8RRETEBE3 T2EE 20%
Over 18 million and up to 32 million
BiE3T2EREFBES T2HE 25%
Over 32 million and up to 52 million
BiE s+ 2 aREFEE 8 T8 30%
Over 52 million and up to 80 million
BiE 8 T8 35%
Over 80 million
IERBERZEFS 20%
Employment income:
nonresident
BAFISHRmRE 20%/0.1%

Capital gains tax rate
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maTIBErzBAREREER . (—) BREBEZEIEN 12 B8 NTHEEEE 183X
Mt (D) EEEAER; 3t (2) T—EWREENEA—REFTE 183 XU L » BRIFZ
EATHREEEREER 183 X » WrEAEARMERZMBER

An individual is resident if the individual: (i) spends 183 days or more in the aggregate in
a 12-month period in Vietnam, starting from the date the individual arrives in Vietnam; (ii)
maintains a residence in Vietnam; or (iii) has leased a residence for 183 days or more in a
tax year, unless the individual is present in Vietnam for less than 183 days and can prove
residence in another jurisdiction.

HrERZHENFIEMR ; JFERENHEERIRERIRPISMIT -

Residents are taxed on their worldwide income; nonresidents are taxed only on Vietnamese-
source income.

REFTS - BIEEIFMRHEIEEN (TRERSVINERTY) 19RERME -

g8 HE (RBTERFAFRE  BRESN)  SERHHE  MERAE 1 B
DU BRFE » RAEHIFCE K B TORRNEE B B (8555
RIS SRIEHERR « EALESUWEBHEGOAE » B3RADFBLUARNS
iR o

Employment income, including most employment benefits (whether in cash or in kind), is fully
taxable.

Dividends; interest (except for interest on bank deposits, life insurance, and government
bonds); capital gains derived from securities trading; private business income with annual
revenue exceeding VND100 million; and other income from franchising, inheritance, the
transfer of land use rights, and gifts, winnings, or prizes (excluding casino winnings) also are
taxable. Profits derived from the carrying on of a trade or profession generally are taxed in
the same way as profits derived by companies.
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WREERZFEMSRA LER 5% = 35% NWRENEK - BRABEZOIIEERZOFERRE
DR 3EAMAEL ZFHES > ERE 200 BHEERU NS BRABE—RZE 10% °

BRI EFSEA 20% WEB—RE - HNIEHEMS  WEERAIFUEERSBEA
0.1% = 20% ZM=K o

For employment income, progressive rates ranging from 5% to 35% apply to residents.
However, employment income without a labor contract or a labor contract lasting less than
three months is subject to a flat rate of 10% on payments of VND 2 million and above.

Employment income of nonresidents is subject to a flat rate of 20%. Income from sources
other than employment is taxed at rates ranging from 0.1% to 20%, which apply to both
residents and nonresidents.

FEREANEZERAR  6BEE SELEREFMETSZELRTIEE 20% NMERRR - ERE
ATHEBARKIFRAFAGRABZABES (BIM: KR - % - &5 BES - B2&E
REAMIRE (BFE) REAERH) FIRAERE 0.1% 2EXFISR - IFEREARE
EREMAER SRR EREIL 0.1% 2 BAFIFR

Residents are subject to a tax rate of 20% on gains from the transfer of shares in limited
companies, partnerships, and joint ventures, and 0.1% on sale proceeds from the transfer
of securities (e.g., shares, call options on shares, bonds, treasury bills, fund certificates, and
other securities according to the Law on Securities) in joint stock companies (whether public or
private). Nonresidents are subject to a tax rate of 0.1% on sales proceeds from the transfer of
all shares and securities.
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ERERGGET - HETENMBAELERIEE - 821 ERRE - BRRRNKERR
WEATFLARANG - BERRAL - REMES R PERH RBANTFLURR - Ethilkk
BREEANRE « RKEEEBNGE - BREERRASHIFENZSHETINGRES -

Subject to certain restrictions, tax deductions are granted for compulsory social security
contributions made by employees, including social insurance (SI), health insurance (HI) and
unemployment insurance (Ul). Severance allowances, redundancy compensation, and "non-
accumulative" insurance premiums are not taxable. Other tax deductions include a personal
deduction and a dependent deduction. Voluntary retirement fund contributions and charitable
contributions also are deductible.

BEAMAIRIMURIS LUNIEERER - 1R LIRAIFTIS(FEZE « AIHIRERE LURINTIS FEEMAYE
FAREE AR ©

Foreign tax paid may be credited against Vietnamese tax but must be determined based on
pretax income. The credit is limited to the amount of Vietnamese tax payable on the foreign-
source income.
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5.0 AT EE

Compliance for individuals

—RMERRNFERREES - HREEFREURANZBEFATTHRERE DN 183X B
AR 12 @R MEBIE 183 RZIMEMEA - EERFERIEE IREURERE®E 12E4 -
FHEBRINEREER  SMFERUEFE-—AREEMRERMIL -

The normal tax year is the calendar year. For foreign individuals arriving in Vietnam in the
middle of the calendar year and who stay in Vietnam for less than 183 days in such calendar
year but more than 183 days in a period of 12 consecutive months period, the tax year is
the 12-month period from the date of first arrival. For tax resident foreign individuals leaving
Vietnam in the middle of the year, the tax year is from January to the month of departure.

HEAAFEHER  EABEBETMREAR

Individuals must file separate returns; joint filing is not permitted.

EEXRERANEIFERNITMREBHEAMSY %A ENZERRBREEWN - BT HBEZE
FHERES 3 ERERZAREXZFERKE THERMNBHRS -

HRERRSHBEPRAINEA - BERRGNVELLHRABEFEERES 4 ARNRRE
—XR - ERERERT » BIEBRERBEAZBRRMAEMNR » AN ER EERE B -

Tax on employment income is withheld by the employer and remitted to the tax authorities
on a monthly or quarterly basis. The employer must submit an annual finalization return by
the last day of the third month following the calendar year end.

For individuals who file tax returns directly with the tax authorities, the normal deadline
for tax return submission and tax payment is the last day of the fourth month following
the calendar year- end. In some special cases, the deadlines may vary depending on the
individual's circumstance,, such as dates of arrival and departure from Vietnam.
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REEIRR ~ B SIRHGFIE R IRAR R RIS - HBAIMMATARIR AL B INUL 0.03% Z554M
T 5 FIRMEEENMNE 20% Z &R0 ; RRITARIBEUEREBZES (7I&E 300%) °
Penalties apply for failure to file, late filing, or the filing of a fraudulent return. Taxpayers are

subject to an extra 0.03% penalty per day of late payment of tax, 20% on underreported
amounts, and more stringent penalties for tax evasion (up to 300%).

MR AT FREETR IR - LUBBREARERBRE

A taxpayer can request a tax ruling from the local or national tax authorities to clarify specific
tax concerns.
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6.0 HHFREE
Withholding tax

#23 Rates
S TRIaLER EEE JEEEE
Type of payment Residents Nonresidents
RE] 5PN RE] fBA
Company Individual Company Individual
B&# Dividends 0% 5% 0% 5%
FIS Interest 0% 5% 5% 5%
HEFIE Royalties 0% 5% 10% 5%
Rl pRTs & 0% 1%-2% 5% 1%-5%

Fees for technical services

XN FERISFERATDZRAERMENS - N FERIGFEREAZRAERA LEERA
5% MNEME > BRIFRABRBEM S AN FIEEREAZBRIGTHE

No withholding tax is imposed on dividends paid to resident or nonresident companies.
Dividends paid to resident and nonresident individuals are subject to a 5% withholding tax
rate unless, in the case of nonresidents, the rate is reduced under an applicable tax treaty.

INFERABZANESEARENS - AN FEREA - FEREAKRRATNFSEER 5%
ZHBIRE < SEERZINGMEATEEBERBEMS TRR

No withholding tax is imposed on interest paid to resident companies. A 5% withholding tax
rate applies to interest paid to resident individuals, as well as nonresident companies and
individuals. The rate for nonresidents may be reduced under an applicable tax treaty.
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XN FERATZENZERMENG - ZNEEREBAMNIEEREABENEZER 5% By
BINE > INTFIRBRABDZENESEER 10% NEMNEX - NENIXBBERBENS TR
% o AEEEREAEMINTIFERZNERER 5% IMENEZRR -

No withholding tax is imposed on royalties paid to resident companies. A 5% withholding tax
rate applies to royalties paid to resident and nonresident individuals, while a 10% rate applies
to royalties paid to nonresident companies. The rate for nonresidents may be reduced under
an applicable tax treaty. Income derived by a nonresident from the transfer of a right to use a
trademark also is subject to VAT at a rate of 5%.

SXNFERABDZZKMRBERAPIENG > AN TFIRERAT ZKIATRBEER 5% 20
B RIEREARBEMS TRE - HRGNTFTERBABTEESEEMS @ KMKRSFE
FEBER 1% £ 2% INEME > MU FIEEREABITREEEENER 1% = 5% BIRE
BREHNARRBME - §GIEBEAAKESEZEREAMS @ KMRFENGIRR
FEBREFERAB G ZME  MRERFE 5% F 35% > HAFERBEAZBERBE—RE 20%
(3 MEAR) B&Z TRE) ) - FBEEREAZREXTBEBERNBEMS THE  JFER
BRI BRIB IS B AMTAR TS B FERR SR 5% INEELEEEAR o

No withholding tax is imposed on technical service fees paid to resident companies. The rate
is 5% for technical service fees paid to nonresident companies unless the rate is reduced
under an applicable tax treaty. For business individuals, technical service fees are subject to
withholding tax at rates ranging from 1% to 2% for residents and 1% to 5% for nonresidents,
depending on the specific service provided. For non-business individuals, the withholding
tax applied for technical service fees are similar to the tax rates applied to employment
income, which are progressive tax rates ranging from 5% to 35% for resident individuals and
20% for nonresident individuals (see "Rates" under "Individual taxation," above). The rate for
nonresident individuals may be reduced under an applicable tax treaty. Income derived by a
nonresident from technical service fees also is subject to VAT ar a rate of 5%.

EDNEEDRR o

There is no branch remittance tax.
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7.0 REIREIE

Anti-avoidance rules

HBRRTEETEERE (QESFRERMAM) (OECD) MBHEETERRSIEE - TLIERN
BEEBT AR | FJLEBRREERZE - BEEKRZE - lAIIECE ~ BILEBMEERFES
RS - MNBBABESTRAT LLERARZRERE B ETBRRBIRMEMTE « &
MEFARERAERBTESERBERN TRESE  HIRBEBATFHMKEE OECD BEPS 17
B5tE 13 RIS RABRANTTER EERER -

MREBHRRATAERRZRR > MBEEAAREHBETHEE - WRRTEEIEENE
# 'sgEnit) AR AR ERES N FRGREEZBERAERNBEEASENRIR L
5851 o tboh - MIREBS AR UAIR BB R R TR B o

Vietnam has transfer pricing rules that generally follow the OECD guidelines. The following
methodologies are permitted: comparable uncontrolled price (CUP), resale price, cost plus,
comparable profit and profit split. The taxpayer is required to prioritize the CUP method;
other methods should be applied only after rejection of the CUP. The taxpayer must establish
that it is using the"best" method appropriate under the circumstances. Contemporaneous
documentation is required under rules that generally follow the OECD BEPS action 13
recommendations.

The tax authorities can adjust profits if the pricing strategy is found not to be at arm's length.
The Vietnamese transfer pricing rules also incorporate the "substance over form" principle,
leading to certain types of related-party expenses being regulated as nondeductible for
corporate income tax purposes. Advance pricing agreements are possible.

HRREMEARZNRBMS » HREMGRAZCEHEARZZIEFNEE (RIF B iR
BRAERITERRESERMEE ZFIBUA) BiBH 30%EBITDA (BD : BA7 AT > FEME
ATz WEE) 28D 0 FERTIARBER - REFEFF S HH EBITDA {GELKIE 30% -
AT RIHNBR 2 A B 1S BB EFERE 5 FRIRRERIRATS

For entities with related party transactions, the deductibility of total net interest expense
(i.e., interest expenses less interest income from bank deposits and lending) from related
and unrelated transactions is capped at 30% of EBITDA (i.e., earnings before interest, taxes,
depreciation, and amortization). Nondeductible interest can be carried forward for five years
and offset where the net interest expense/EBITDA ratio is below 30%.
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ERIINEABRRE ©

There are no controlled foreign company rules.

HERGIBICHTE °

There are no anti-hybrid rules.

ERXGAEAKEEE > BIRIBERA AR BPTS RN

HEATERERNZABNMAEERRER IR ZZH » MBI SRS TERE
ZRE ©

Corporate income tax may be deemed payable where transactions do not have economic
substance.

REBHRCEREXFEFRER (HRAQBMSNPRS) URBERREARZ ZFMER - It
5h > FEREBREITENE > GEEMBETERS - EEITERSRENRE (ERLE) o

Certain multinational enterprises are required to disclose detailed information on related-
party transactions by submitting an annual declaration form (along with the corporate income
tax return) and prepare transfer pricing documentation composed of a local file, a master file,
and a country-by-country report (as necessary).

EBHER o

There is no exit tax.

MBI HIEN N B EENMES T ESERBEME TR ZRBCERBEESE

The tax authorities may deny tax treaty benefits by disregarding transactions that were not
entered into for commercial purposes but only to obtain tax benefits.
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8.0 MER S

Value added tax

#= Rates
IE#EME Standard rate 10%
MGIZE Reduced rate 0% / 5%

KERD T RS TSN E BN INE R 2 (Value Added Tax, VAT) » MHESENE RIS
HEEENIFIHROEER (Special Sales Tax, SST)

VAT is imposed on most common goods and services, while special sales tax (SST) is imposed
only on certain types of goods and services.

INEILVE SARIBAETR 22 10% B BRI 2 0% K 5% 2024 8 6 B 30 HAT > FHETEBA 8%
BERKE > BELETE (BINEN - EfRE ~ R17 - /8 25 Rig - BHE - BEF
WHBRMZ Bmk5ET) DRINERERRIRER TGN  FHRHERIRES 5% E 150% B
20223 BE2027F2 B > BEREARNABE TEMELE ZFIHERREE 2% £ 3% °

The standard rate of VAT is 10%, with reduced rates of 0% and 5%. A temporary reduced
VAT rate of 8% applies until 30 June 2024, other than for supplies in certain sectors (e.g.,
communication, IT, banking, finance, securities, insurance, real estate, goods and services
subject to SST) which remain subject to the standard rate. SST rates range from 5% to 150%.
For the period from March 2022 through February 2027, SST for certain models of battery
electric vehicles is reduced to 2 from 3%.
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ERTEREEERERCEERHEEZS « SURMRBAVE A RAR S RREINEREER
FiL o AERD B HEEFL AN FIE LW HEEBETRINAR o OB 2B
mE o FIEEREEMINERERN - BERERIUAUZEN 10 HAXBEINERERRE
iC o RABENRNRECEFEATUTERPRIMNEBEENFHEREMELEXNE
5 e

All organizations and individuals carrying on the production or trading of taxable goods and
services in Vietnam must register for VAT purposes. Each branch or outlet of an enterprise
must register separately and declare tax on its own activities. Transfers of goods between
branches may be subject to VAT. Registration for VAT is required within 10 days of the date
the business establishment license was issued. Business households or individuals without a
business license can register for VAT at the same time as their first VAT declaration.

MIRAFETIRA 20 B ZATETT IR INE R SR o SEMIR A FTIREE R RMIR - BIFR
ARZEZ 30 AT - EEBRFIRABFER -

Monthly filing and payment of outstanding VAT must be made by the 20th day of the following
month. Quarterly VAT filing and payment are allowed for certain taxpayers, which are due by
the 30th day of the following quarter. Electronic invoicing is mandatory.



Guide to Taxation in ASEAN, India, Japan, USA & Mexico

9.0 EERBEIMK&EAR

Other taxes on corporations and individuals

FRIER AR - RETRRRICERN ABMEA » WEREKEREU -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

HERFERETHEME 17.5% 3% ~ 1% 0.5% CEEUSILERTR 2R AIFI#EA 0.3%)
RETHERRE  BRAER - KERRERFDHEHNBEXERE - MR8 T RREFER
15 (BIEFE ~ EREREMPF) BI8% ~ 1.5% K& 1% FH BRI « BERERE - RRERRBE -
EREBERT > HEREIERIIMEETHEMS 3% RETERRER - 17.5% FTHERE (8
FERK S ER Y BE  BEXEREIMERS) - BEUSERSTI ZEHRERTER 17.3% °

EREBRT » INEETRRE 1.5% HEMS TRRREK 8% HEMS TRNESETES -

For Vietnamese employees, the employer is required to make SI, HI, Ul and labor accident
and occupational disease insurance contributions of 17.5%, 3%, 1% and 0.5% (0.3% for
special cases with official approval), respectively. Vietnamese employees are required to make
SI, HI, and Ul contributions at rates of 8%, 1.5%, and 1% of the employee's salary, allowances,
and other additional income, respectively.

For foreign employees, in certain circumstances, the employer is required to contribute to
HI at a rate of 3% and to Sl at a rate of 17.5% (including the retirement, sickness, maternity,
occupational diseases, and accident funds) (17.3% for special cases with official approval).

Foreign employees are required to make HI contributions at a rate of 1.5% in certain
circumstances and retirement and death fund contributions for Sl at a rate of 8%.

BN o

There is no payroll tax.

There is no capital duty.
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A B HEEAEMERTRE (Fla0 : THAER - TERE) -

The municipal authorities impose tax (e.g., land rental tax, land use fees) on the use of real
property.

HECER o

There is no transfer tax.

S E AR B ERERE 0.5% & 15% ENTER > HREETREE o

A stamp duty of 0.5% to 15% is imposed on certain types of assets, including real property.

FRMER / FER -

There is no net wealth tax or net worth tax.

EEBIE 1 TERHERERVE AR R 10% IREREFER o

Inheritances and gifts above VND10 million are subject to income tax at 10% (see "Taxable
income" under "Individual taxation, "above).

HINEEBIREE RS EMESNKRA (BABZRZMRIN) BIZANEE0.1% X 15% iR
SN A EL R F04FR  (Foreign Contractor Withholding Tax, FCWT) » 2308t E EAAT
PRSI NER S ERAETIAN ©

Foreign contractor withholding tax is imposed on income from the provision of goods and
services by nonresident entities (except on income from pure trading transactions with a
delivery point to the border of Vietnam), which comprises corporate income tax and VAT at a
total combined rate ranging from 0.1% to 15%.
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10.0 FHIRHE

Tax treaties

MR B 444 80 I|BHMBE o (BEMRM B TIERE R RRESHEF BBENZEAL)
(BEPSMLI) #2023 %9 B 1 BTERIRE4RL ©

Vietnam has concluded approximately 80 tax treaties. The Multilateral Convention to
Implement Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS
MLI) entered into force for Vietnam on 1 September 2023.

11.0 FRFSHALRE

Tax authorities
BERIRTEEERY ; MELEF 5 BIEED

Provincial tax departments; General Department of Taxation; Ministry of Finance
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Indonesia Tax Highlights
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1.0 KEEXNE;

Investment basics

1.1 E¥HIE Currency
ENfEfE (IDR)

Indonesian Rupiah (IDR)

1.2 YMEEHIFIE Foreign exchange control

BEEARSEBIEZEAANBTEEE LV AMNERE 1 &8 (RNEENEMIMNE) WIRESM / RNEM

EXAMRIE > BERAEERRR o RENEAE 2B AKBIEREDE R SRALGIER
(Jalur Merah) M)ERARRIRI AT ARIBER T ERIBRE o

ENEARZ L BRINERENES BENEEIRERSN o 78 - ENERITAVER AR EILERINERZ
HIEZEPIME - W BRI / B E/DES 100,000 (HEEREMIMNG > BEIRASERA
WRRARRA S M AS ARRRIRITIR MG T IL XX Z BIENE R RIRTT o JE RIIFE RIEENBEITFA
BRTICFHREXRSEUBUMNEETHE - RRIBRAIEFER | ERTERBEERFNEE
X5~ ERYRMEMNEEIE (hibah) -~ BIRESRS » INSRITERBERESHRS

Individuals entering or departing from Indonesia with cash and/or other forms of payment
with a value of at least IDR 100 million (or the equivalent in any foreign currency) must notify
the Indonesian Customs and Excise authority. Individuals entering Indonesia must also, upon
arrival, enter the red line (Jalur Merah), subject to physical checks by the Customs and Excise
authority.

There are no foreign exchange controls on the transfer of funds; however, a Bank Indonesia
regulation specifies a threshold for such foreign exchange transactions. For transfers/
remittances from Indonesia of at least USD 100,000 (or the equivalent in any other
foreign currency), the person performing the transaction or remittance must provide
underlying documentation, to be provided to Bank Indonesia by the bank that carries out
the transaction. All cash or noncash transactions carried out in Indonesia, by residents or
nonresidents, must be denominated in IDR. Exemptions may apply to: certain transactions
within the framework of implementing the state budget, the acceptance or provision of grants
(hibah) from or to an overseas party, international trade transactions, foreign currency bank
deposits, and international financing transactions.
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1.3 5t/EB / B1#53RK Accounting principles/financial statements
BRAMEARE R

Indonesian GAAP applies.

1.4 TEZELABAYEE Principal business entities

BRAT (ENfEXXHE lPerseroan terbatas) - f§#8 [PT) ) RENEREEMMBEAMERE o Bk
EABEIIRAAIINE (RS AFHR) AREEHIN > BERIITHRZHEEATEHABH
SMNEIAREEZE o SNEARSHERERRENINERRERFEREER ; 22 RIBMHIRITR
BIMNBE R ARFTIRENEERIL 7 TS IR T 275 -

I RWEBRLEEFHER UM B LENSTHNMAELE ; 22 [RRERI > BEF A
WMEETEBERREERTS o

The limited liability company (Perseroan Terbatas or PT) is the most common form of
business entity in Indonesia. There is an official list of sectors that are closed (in whole or
in part) for foreign investment; sectors that are not included on the list are considered fully
open for foreign investment. A branch of a foreign corporation normally is not permitted to
engage in sectors on the list, except for entities providing banking services meeting foreign
ownership requirements as specified in the relevant regulations. Alternatively, investors may
opt to set up a representative office in Indonesia to conduct marketing and research and
development (R&D) activities; however, a representative office generally is not allowed to
conduct any revenue-generating activities in Indonesia, other than in the construction sector.
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2.0 ~E

Corporate taxation

#22E Rates

AFIFRFRKE 22%

Corporate income tax rate

S AFIFRSHBE 22% > TEEFEIBA NN 20% A B EERE LRSI
Branch tax rate 22%, plus 20% branch profits tax in certain circumstances
BHFIFRARE 22% (1REEIREK ) ZE4E

Capital gains tax rate 22% (standard rate)/various

2.1 MEFBEZ AT Residence
WRABFE AT REKINEEZERIINNENEEMBEL I » HEZABDHNERNEIERIES
EENEEH o

A company is regarded as Indonesian tax resident if it is established or domiciled in
Indonesia, or has a place of management or control in Indonesia.

2.2 F#EA Basis
BEEABDEMREZIIRMEMNN » mERERG » REBBINRIREFTSRFFEZEW AT
R o IEBEERRERENERFEME (BIECIHEBRHEEREE (PE) BIME) R -

Resident companies are taxed on their worldwide income with tax exemptions available
for dividends and foreign-source business income if certain criteria are met. Nonresident
companies are taxed only on Indonesia-source income, including income attributable to a
permanent establishment (PE) in Indonesia.

2.3 RMFRTS Taxable income

RIS EBRAERRAEIRERAER - RRINAMSEEEEMS - HEMEXZ PSR
B o WARF ~ FE - BREE -

Taxable income is defined as assessable income less tax-deductible expenses. Assessable

income includes business income, gains from the sale of assets, and passive income (such as
dividends, interest, and royalties).
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2.4 #i3E Rate

2.4.1 —f& General

IRENBFAEMMES 22% - FEBEFEAT (F/NEEE) F—EZHFEERALERBEA
ENJESE 48 {8 » 81— EFFHAM » BAANUR A AREE 0.5% BRI ABIFTEIR o 223 ) BEMIREFA
BEBNMMRERR (DGT) B MEEERAREATMEMME o AL BIBEIEE 500
ENBEERE AR A LB RBIBEER 48 (2385 > BRARY (50%) HIZERBME
TRIRE  BRABAMERIN » BRIEE (PE) MREREHENER S EREIMUMFTSIRIRE 20% (B
IEREBEANARBESRMAM)  ERERRT > NNR PE NRBMSFEBERERIDE » F
BRDABIREREHFIER

The standard corporate income tax (CIT) rate is 22%. Certain resident companies (small
and medium-sized enterprises) that earn or receive gross revenue not exceeding IDR 4.8
billion in a fiscal year are subject to a final income tax rate of 0.5% on gross revenue for a
certain period of time. However, these taxpayers may opt to apply the standard CIT rate
after notifying the Directorate General of Taxation (DGT). Resident companies with gross
revenue of up to IDR 50 billion are receive a 50% reduction in the standard CIT rate on the
initial gross revenue of IDR 4.8 billion. In addition to CIT, a PE is subject to branch profits tax
(BPT) at a rate of 20%, applicable to the PE's taxable income after tax (unless reduced under
an applicable tax treaty). The BPT does not apply where the PE's taxable income after tax is
reinvested in Indonesia under certain conditions.

2.4.2 Hihn#t Surtax
HIINAR o

There is no surtax.

2.4.3 & EH Alternative minimum tax
mREREH -

There is no alternative minimum tax.

244 2RREKRES (B=xH) Global minimum tax (Pillar Two)
ENERAEMBDEMSIH OECD/G20 BEPS B RMIEZRRE RN IKRER &S (GloBE) o I
T RABAEFNRE > BERAIETREFESHEAE 7S BEUTHNEREGEER
HEIRRERZER 15%
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Indonesia has not yet announced whether it intends to implement rules that generally are
in line with the global anti-base erosion (GloBE) or "Pillar Two" model rules published by the
OECD/G20 Inclusive Framework on BEPS that are designed to ensure a global minimum level
of taxation of 15% for multinational enterprise groups with annual consolidated revenue of at
least EUR 750 million.

2.5 BaFIFR{S# Taxation of dividends
EEBREEARNANFHNEREERBTEAANRFFISREAMER - BAEEATMEAR
BEMEFPFEHRBARNEBRRER/ERHATER  AARAMNECHBRRENEBRER
BB ABPMER o 22 MR ERARSERAMREETH

Dividends paid by an Indonesian limited liability company to a resident company or entity are
exempt from income tax. Foreign dividends received by a resident company or entity that
are reinvested in Indonesia within a certain period of time are tax exempt; any portion of the
dividend that is not reinvested in Indonesia within the specified time period is subject to CIT.
A tax credit may be available where certain criteria are met.

2.6 E#-#18 Capital gains

BEERTDZEARNEWARA—MRIERS » WRFEIRAE c HERMNERS XA LHRE
Z RS ERR S EEMMNRE 0.1% WRAEMNINGE - HRHEERABEBERD (IPO) KA
BT HEZBRBTERRAHEBEERFEHLE » HEFRARMDAIZ EERTEREINE0.5%
HERAPISIR o B T / EY 2 FTSIERRZ ZEELURE 2.5% MR EEARFER o

REXZRERFERE (B0 HENFRERAETE BERRE1%) - URERAHF®
BRMEETER (BRARE %) - FERULENAENHNEEENSZERHG  BRRXEH
DR 5% GaFriSie - (815 EAERARIGE MRS o

Capital gains earned by a resident company generally are taxed as ordinary income and are
treated as taxable income. Gains on the sale of shares listed on the Indonesia Stock Exchange
are subject to a final tax of 0.1% of the gross transaction value. An additional final tax rate
of 0.5% applies to founder shares based on the share price at the time of an initial public
offering (IPO), regardless of whether the shares are held or sold following the IPO. Gains on
the disposal of land and/or buildings generally are subject to final income tax at 2.5% of the
transaction value.

Different rates apply to certain transactions (e.g., the sale or transfer of low cost residential
accommodation (1%), and transfers to the government for the public interest (0%)). Capital
gains derived from the sale of Indonesian assets held by nonresidents are taxable at a rate of
5% of the gross proceeds, subject to relief under an applicable tax treaty.
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2.7 K548 Losses
BIEEEELBBEFETR S BEERIKRERRAE  REYS DGT #ZER » KERTEEERR
REMEKSHEEXES CBIBIRRFEENERE 10 &F o 8 » FAFTEEAIE

Tax losses may be carried forward for five years following the year the losses were incurred.
Subject to approval from the DGT, this period may be extended to a maximum of 10 years
for certain industries, and for operations of specific industries in certain remote areas. The
carryback of losses is not permitted.

2.8 IESMREEINIE Foreign tax relief
BEERABBISEINORFIE AT U Z ZIRIMRZEIR R o BN EBINBL TSN E BN ER
7R o

Resident companies that earn income from foreign sources are entitled to a unilateral tax
credit for foreign tax paid on the income. The credit is limited to the amount of Indonesian
tax payable on the income.

2.9 2HBI5RRAE Participation exemption
ENEAMREERDHANEEEATIIEARRA RIS

Dividends paid by an Indonesian limited liability company to a resident company or entity are
exempt from income tax.

2.10 ¥ERRATIHIE Holding company regime
BIERABHIE -

There is no holding company regime.

2.11 TARIBE Incentives
LR RATAED 40% RIPEFTEBREZ ABKREEFEESERARBNEEATMESHRRE
19% o

HINBEREERNTRENEBREIZRNABES SEALEEXEOEERKELESR
AIERRREERD 5 FERS 20 FRFIAE 100% ABER - RREBERERE 2 FAF
PRISIVBIE 50% » RIERE LT AEERE 5000 ERRIRABRILESIAMTE - ANKRESHE
RIERENERE 1,000 EERZEENRE 5000 5% » B EEMKBIES 5 FRARMSREER
50% > RIREREREIEE 2 QBTSRRI 25% ©
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HERFEABDMEHEER TR ERERBKRESRINT EMEETRER » FHBER
iR - ARIREEREEE () REEERE (G2BRNATEERESE 30% MRER
W BEEREEERESNIM > WIRHRETRER D 6 FIARBMER) ~ () 7
SEMEITE /#H (i) ERESR 10 FRBEINE - (v) JFENVEEEE ARFTEGRRT
DEZFISIIREEE 10% ©

HRAKRERARRANEREABECEEERR  RETIHEEESHHAZLTT=ZAER TBER
MEIEIRER

C BORENEENTEARENERER (BRANATEEREREE 60% NREIRRE » 81F
BREFEEREHN I - RERETRIERTD 6 FRBARMSR)

C ANERERFNSEE  BERNBBHE (RSFEIMIK 100 NHEEKRER &
ZEJ40RR 200% WA A BREER) &

- BIFFEEAERAIES) (R ZDIRESMORR 200% MRS ERER > L O 300% NS BRI
BH) -

EeaRs (BIBIBLEIEE (Kawasan Ekonomi Khusus 87 SEZ) BISE AEES) sipgamz (B
HEERRHAREBNLGE) SERESHRERES  HIIERIBINRUCHSE

RBB AT R ENE BMUMINEBE—EZ ALBRIEA (Ibu Kota Nusantara (IKN) ) 8937
W o KA IKN FIREMEEZSRMRNESR - SEREEEMERRE » REEFHHTH
BBARUARER - BN AERNE TSR » BN EEERBRAREAER » B
AN / SRR SR R BIPRISIR

A reduced CIT rate of 19% applies to publicly listed corporate taxpayers with a minimum of
40% of their shares held by public investors that meet certain criteria.

A tax holiday regime is available for a new investment or business expansion in certain
pioneer industries. Qualifying projects in high-priority sectors may be granted a CIT
reduction of 100% for a minimum of five years up to a maximum of 20 years, followed by
a 50% reduction in CIT for the subsequent two years, starting from the commencement of
commercial operations. The minimum investment is IDR 500 billion and the length of the tax
holiday depends on the value of the investment. A 50% reduction in CIT for five years from
the commencement of commercial operations may be granted for projects with a minimum
investment of IDR 100 billion but less than IDR 500 billion, with a 25% reduction in CIT for the
subsequent two years.
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Tax allowances are available to resident companies with a specified minimum level of capital
investment in designated industry sectors, or those operating in certain geographic locations
where the necessary conditions are satisfied. The facility includes (i) an investment allowance
(a reduction in taxable income equal to 30% of the total amount invested in tangible fixed
assets, including land used for primary business activities, allocated equally over six years
starting from the fiscal year when the commercial production commences), (i) accelerated
depreciation and/or amortization, (iii) an extended carryforward of tax losses for up to a
maximum of 10 years, and (iv) a reduced withholding tax rate of 10% on dividends paid to
nonresidents.

For resident companies that do not obtain the tax holiday or tax allowance facility, a "super
tax deduction facility" is available for the following business activities or expenditure:

- New capital investment or business expansion in labor-intensive industries (eligible for
an investment allowance equal to 60% of the total amount of investment in tangible fixed
assets, including land used for primary business activities, allocated equally over six years
starting from the fiscal year when the commercial production commences);

- Apprenticeship, internship, and/or learning programs in human resources development
(eligible for a maximum additional deduction of 100% of qualifying expenses, resulting in a
maximum deduction of 200% of the total qualifying expenses); and

- R&D related activities (eligible for a maximum additional deduction of 200% of qualifying
expenses, resulting in a maximum deduction of 300% of the total qualifying expenses).

A business entity (i.e., a legal entity that manages a special economic zone (Kawasan Ekonomi
Khusus or SEZ)) or a business player (i.e., an enterprise that carries out business in an SEZ) is
eligible for income tax facilities such as tax holidays and tax allowances.

Following the government's plan to move Indonesia's capital city from Jakarta to a new
city named Nusantara (Ibu Kota Nusantara (IKN)), tax incentives will be provided for
investments and business activities in IKN, including a reduction in the CIT rate, super tax
deduction facilities for certain activities or expenditure, employee income tax being borne
by the government, final income tax of 0% on certain gross income for small and medium-
sized enterprises, and an income tax exemption on the transfer of rights over land and/or
buildings.
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3.0 EEMFBER
Compliance for corporations

3.1 FMEE Tax year
FIRESHFEBE ABES > 8K DGT AR T EENEBER . @5t FERR °

The standard fiscal year is the calendar year. Approval from the DGT is required to use a
different fiscal year.

3.2 &f#H %R Consolidated returns
TRFEHEAR ; SRABNAEEBTM PR o

Consolidated returns are not permitted; each company must file a separate tax return.

3.3 HRERFNA4A Filing and payment
EERABRRERFRRABAER - BARSMENPRE/ERANE 20 HFTRREF
ERBMSMPREBECEAFELEREN 4 BELRTRFR > ATTRIENBIE2ES - 88
FETERBRE 15 HATEMEM ABIFTSINE o MIIREIMENSILLHRAXBNE 10H - &F
BN B EANPTISTREBRE R FRER RIS o

Indonesia uses a self-assessment system for CIT purposes. Monthly returns must be filed
by the 20th day of the following month and annual returns within four months of the end
of the bookkeeping year, although the deadline may be extended by up to two months. The
deadline for payment of the monthly CIT installments is the 15th day of the following month.
The deadline for payment of withholding tax is the 10th day of the following month. Annual
CIT payments must be made before the relevant tax return is filed.

3.4 ZiF% Penalties
SIFERIBERTE » MEEHNIREE « BIERR - REMRBENEEEER -  RERNIRANKE
BMEBBBINR Z 24 8 8 2 54HF) B B A SR EES (MoF) REMNE BZENFZIRER

Penalties vary depending on the situation, such as late payment of tax, late filing, tax
underpayment, and voluntary amendment of returns. The most common penalty is interest on
underpaid tax, which may be imposed for a maximum of 24 months and is charged at a variable
rate linked to the predetermined monthly interest rate set by the Minister of Finance (MoF).

3.5 fEF2EH S Rulings
MIMFEFA DB DCT $SHEME NS TR T EAEME R FMRER S o DGT HHILRFREE
HARR o ZERRSEFEANREPFFZMREBA

A taxpayer may request confirmation from the DGT regarding the application of the tax law
or a particular procedure where this is unclear. There is no timeframe for the DGT to respond
to such requests. The ruling applies only to the taxpayer who files the request.
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4.0 AR

Individual taxation

#22E Rates

EUNGRES 8 &S FR1SHEER (ENEME) M=

Individual income tax rate Taxable income (IDR) Rate
TiBid 6 T8 5%
Up to 60 million
BiB 6 THETBSB 25 % 15%
Over 60 million and up to 250 million
i 2.5 REREBE 5 & 25%
Over 250 million and up to 500 million
H8i 5 BB 50 & 30%
Over 500 million and up to 5 billion
88 50 (2 35%
Qver 5 billion

BHFERRE 0%-35%

Capital gains tax rate

4.1 MIEEER Residence

H—EAEEA 12 BARENERER 183X (FUL) » BEEHERE > BIZBEARER
AIERR - E—EAEHERERRM 183 XETTEEZERE G » ZEABHRAIENERE
R o FENERREREETRBEER °

An individual is an Indonesian tax resident if the individual resides in Indonesia, is present
in Indonesia for 183 days or more in any 12-month period, or is present in Indonesia and
intends to reside in Indonesia. An individual who is present in Indonesia for less than 183
days and has no intention to reside in the country is a nonresident and is not required to
register for tax purposes.
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4.2 FBIRA Basis
ENEMFHERAMEZBRRAISRIFINFREKLIFRMFTISREMAASR - FFENERTERE
BREERRAIISMIR - RBF/EREER > RENERENIMEARTERAINERBERE
EEENEREAEEEERIRFTISHIR

A resident individual is taxed on worldwide gross income, less allowable deductions and
nontaxable income. A nonresident is taxed only on Indonesia-source income. A foreign citizen
who is a tax resident of Indonesia is taxed only on Indonesia-source income for the first four
years after becoming tax resident in Indonesia, provided that certain requirements are met.

4.3 RFr18 Taxable income
RIPTIS EIEHE « EXF8 - BXFEERS -
Taxable income includes remuneration from employment, business profits, and capital gains.

4.4 R Rates
BEAFTSIRERER R ER TR AIE R

E—EEFER > KEFEEHNEA RELBUNTEREIN) FIRNIESHEE
FIRAERBIBENEE 48 RAEREMMTE 0.5% MRALIEE - ENERBBRAILIEIRR DGT
BRI EEAREEAFISRREK -

Individual income tax is imposed at progressive rates as shown in the table above.

All income earned or received by an individual carrying out business activities (except
certain independent personal services) that does not exceed IDR 4.8 billion within a fiscal

year is subject to 0.5% final income tax. Individual tax residents may opt to be subject to the
standard individual income tax rate by submitting a notification to the DGT.
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4.5 EZF48 Capital gains

BARBERNERFBHRRA—RIEME > Z—RERAERN  HERNEESRZM L
HIREZ FHSEZER ZEEURE 0.1% BMRERE - BERNLEERARBERM > HEE
FEABRMDNZZBERZEINER 0.5% MENRERE c BH TR/ REMZ SRR ZE
BLIRE 2.5% BB ARFIEIA o

Capital gains earned by a resident individual generally are taxed as ordinary taxable income.
Gains on shares listed on the Indonesia Stock Exchange are subject to a final tax of 0.1% of
the gross transaction value. An additional final tax rate of 0.5% applies to founder shares
based on the share price at the time of an IPO. Gains on the disposal of land and/or buildings
are subject to income tax at 2.5% of the sale proceeds.

4.6 {pR¥EEAGIREE Deductions and allowances
KEEZNEATUREZRARIREFER - GHEMEREAELME - WEMERS
MEEERERE R LU - ANEFA - HEBIRLZ=2TEE T LSRR

An individual who carries on a business may deduct expenses from business income.
Expenses generally are deductible if they are incurred for the purpose of earning, collecting,
and maintaining taxable income. Personal tax reliefs are provided for the individual resident,
the individual's spouse, and up to three dependent children.

4.7 1RYMREEINIR Foreign tax relief
ERIRIMCRFTEME A B REMEIRINCRFTSE R IR o EIMAREITRR B
RANEDSMARIEE ~ FOERATAIRIGE TR BISMA RE K Z PR 1S TEENE AR FEMNTREE » B AR -

Individual residents who earn income from foreign sources are entitled to a unilateral tax
credit for foreign tax paid on the income. The credit is limited to the lowest of the actual
foreign tax due, the foreign tax that would be due under the relevant tax treaty, or the
amount of Indonesian tax payable on the income.
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5.0 AT EE

Compliance for individuals

5.1 :FMEE Tax year
B EEREER -

The tax year is the calendar year.

5.2 EA#REPE Filing status

SUEARBER (GFMNKAE) BEITREZR - EAFMBSERERFAEPIES - TRE
BARBEREXZAERBERITERRREBEIITACRREMANE - SRR ABE—K
B o RENBBRIHENIER Tl BB 7 R RMA L XD BRIk AT BB o

All individual tax residents (including expatriates) must register for tax purposes. Exemptions
are available for individuals earning less than the nontaxable income threshold, those who
do not qualify as individual tax residents, and married women who fulfill their tax obligations
jointly with their husband. A family is considered a single economic unit. Separate filing is
allowed where there is a prenuptial agreement between the spouses or where a married
woman elects to fulfill her tax obligations separately from her husband.

5.3 HRERFNA4A Filing and payment

ENEBAFMSREHERSA—RE - EEAERBHE « RNEM S T & R E MR &R
TREE - KLBIFRBZMINEH NBBRZTERIRFAE - EAFMSRERSERRMEFES
BREN 3 B 31 HATTER PR 0 ARZOIRLERRIAR 2 @8 - AARBERCESEENIT
EBEED—EPMENEZERA > TLUEERRREGACRER » ERBUAZEI MUZE
F A ER R E RIS o

Individual income taxes in Indonesia are imposed only at the national level. The employer is
responsible for calculating, deducting, and remitting tax due on employees' salaries and other
remuneration. Most nonsalaried taxpayers assess their own taxable income. The annual
individual tax return is due by 31 March following the end of the relevant calender year, but
the deadline may be extended for up to two months. Individual residents who conduct a
business or independent profession with turnover not exceeding a certain threshold may
elect to be exempt from the bookkeeping requirement, and only need to maintain records of
revenue. In such cases, taxable income is assessed based on deemed profits.
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5.4 Zi#X Penalties
SIFERIERTE @ EEAMNIREE « BIERR - REMENEEEE - RERNIRANK
BMABBINRZ 24 B A 24 S BRI S EEE (MoF) sRENE A FBIFZILER -

Penalties vary depending on the situation, such as late payment of tax, late filing, tax
underpayment, and voluntary amendment of returns. The most common penalty is interest
on underpaid tax, which may be imposed for a maximum of 24 months and is charged at a
variable rate linked to the predetermined monthly interest rate set by the MoF.

5.5 f#f#E< Rulings
MBI ATIAE DCT SHEMEN TR EREME R BMRER S o DGT HHItFFREE
HARR - ZMRRSEEANREFBZMREHFA

A taxpayer may request confirmation from the DGT regarding the application of the tax law
or a particular procedure where this is unclear. There is no timeframe for the DGT to respond
to such requests. The ruling applies only to the taxpayer who files the request.
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6.0 HHFREE
Withholding tax

#22E Rates
S TRIaLER BiEE JEEEE
Type of payment Residents Nonresidents
NG| A RE] fBA
Company Individual Company Individual
B&#I Dividends 0% 0%/10% 20% 20%
#12 Interest 0%/10%/15%/20%  0%/10%/15%/20% 10%/20% 10%/20%
HEFIE Royalties 15% 15% 20% 20%

6.1 f&# Dividends

ENERABEZ N FREBEERTNRIARINENT » BWERFEBETRBABMER - HZHF
ENEBARBE RN » BRIFERFEREMHRE T ARINERTR > BIEMRE 10% MRS
MR o ENE AR FIEBEEREINRFTIZME 20% MR > BRIEKBEANERBE T
LURI%R ©

No withholding tax applies to dividends paid by an Indonesian company to a resident
company and the dividends are exempt from CIT for the recipient. A 10% final withholding
tax generally is imposed on dividends paid to an Indonesian resident individual, although
an exemption is available where certain criteria are met. Dividends paid by an Indonesian
company to a nonresident are subject to a 20% withholding tax, unless the rate is reduced in
accordance with an applicable tax treaty.

6.2 2 Interest

ENERE (GER1THE) ZAFEFHERFEAT—MEBRRE 15% NHEREMENEEE
RE AN FR AR o ENERITZ A FENEMRBBEEF EHILME 20% NHRE
o BFEM BWERERBINERE WAMIBIT) - EREREHRET » BUSHIERATHEEEE
TNES (BIEFRNEES) INREEBRNFEEZME 10% HBRERAR » BELEHS
[EHFRIN o TR FIFBEBE QRN EIBE TR 20% NMF > ARENVINHIRE 10% 7]
BRARBNSIEBNEEET 2 EBSGNFIERRNFE - 4 KEBERNERBEIR AT
LUB SRR SIBIRE o
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Interest paid by an Indonesian company (other than a bank) to an Indonesian resident generally
is subject to a 15% withholding tax, which represents a tax credit for the recipient. Interest
paid by an Indonesian bank to an Indonesian resident is subject to a 20% final withholding tax.
Certain recipients (e.g., banks) are exempt from withholding tax on interest. Interest or discount
on bonds issued by government and nongovernment agencies, including sharia bonds, paid
to an Indonesian resident is subject to 10% final withholding tax, with certain exceptions.
Interest paid to a nonresident generally is subject to a 20% withholding tax, although a reduced
withholding tax rate of 10% applies to interest payable to nonresidents on bonds issued by
government and nongovernment agencies, including sharia bonds. The rate on interest paid to
nonresidents may be reduced in accordance with an applicable tax treaty.

6.3 1#FI% Royalties

ST FENE B RIS FEIZIREE 15% MMM BESEN SN B EE A S AR HINER AR
R o BRIERIFERNARBE FLURS > $HE S FIEFRMERE RVER S EIZIE 20% 0
BT - ERMBEN > TS —REAEIENRNEERELSHHEREER S ENREF
MU BB R AR R FTAS ©

Royalties paid by an Indonesian taxpayer to an Indonesian resident are subject to a
15% withholding tax, which represents a tax credit for the recipient. Royalties paid to a
nonresident are subject to a 20% withholding tax, unless the rate is reduced in accordance
with an applicable tax treaty. For tax purposes, "royalties" generally refers to any charge for
the right to use certain tangible or intangible assets or know-how in Indonesia, as well as for
the transfer of such a right.
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6.4 }%1lTARIEE Fees for technical services

NFBEEABDHBREARRERM - B2  s5:0RBNBEEE Gt EMBERM
ANFREE 10% RARINAR) FRIRFRE 2% NN o B RE AR M RFS U ER AR 7S 2R AN FE R
BTATEH - BERFHNTIRME 2% F 6% THM o BRIEKFBERANBERBE FLURR
HEEZ M FIEBAEENEMRBEETIZIRE 20% DHMER ©

A 2% withholding tax applies on gross payments made by an Indonesian taxpayer to a
resident company or resident individual for technical, management, and consulting services,
and rentals (except for land and building rentals, which are subject to a 10% final withholding
tax). Payments for technical services provided by resident individuals are subject to employee
income tax. Payments for construction services are subject to withholding tax at rates ranging
from 2% to 6%. Technical service fees paid to a nonresident are subject to a 20% withholding
tax, unless the rate is reduced in accordance with an applicable tax treaty.

6.5 DATIEHFE Branch remittance tax
HEREIBR BN A BIFTSNIN 0 BEBGNFRE 20% D ABIRBFELFTER » ATKBEEAN
FAMBETFT LIRS - B RABINERFIISBRENREE » B RERAD AR RRERFTER o

A 20% branch profits tax is imposed on the taxable income after CIT of a PE. This rate may be
reduced in accordance with an applicable tax treaty. The branch profits tax does not apply
where all of a PE's taxable profit after tax is reinvested in Indonesia.
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7.0 REIREIE

Anti-avoidance rules

7.1 88118 Transfer pricing
RMAARIRZEU M LSENAR) TURAERRFET

ENEFR PSRN 7 B OECD BE— RS BRE - SRMARARZESEBENE
Fith » RIRBRMHBEXH - ZRENBEDLAVREHEREERR > B3WNEFTAN
EXEMAAERERE - MINBFANBETEERME » DL » EETLERARKRER
ZEBRRZHEDNNER (BFBEIERE)

Transactions between parties that have a special relationship must be carried out in a
"commercially justifiable way" and on an arm's length basis.

The Indonesian tax authorities have issued detailed transfer pricing guidelines that generally
are in line with the OECD approach. Certain documentation is required where the total
transactions with related counterparties exceed a specified threshold. The documentation
must contain the information prescribed by the Indonesian transfer pricing regulations,
including, an overview of the taxpayer's business operations and structure, details of the
taxpayer's transfer pricing policy, a comparability analysis, selected comparables, and an
explanation of how the arm's length price or profit is determined (including the transfer
pricing methodology).

7.2 FIS2HREEPRS! Interest deduction limitations

BRI AR IR EPRB A 5 04 - BISNEFS R ELEE (BRI A8 EBITDA (BRGFIE ~ 18 ~
R 2 RIAIE) SNEAMS AL > BBRERE ANMRERRAENERS o 2551 » HEHE
REEIEERILEA 41 0

The MoF is authorized to specify the limitation on deductible borrowing costs based on
internationally accepted methods, such as debt-to-equity ratio (DER), borrowing costs
compared to EBITDA (earnings before interest, taxes, depreciation, and amortization), or
other methods. To date, the MoF has specified a DER of 4:1.

7.3 ZESMEAT) Controlled foreign companies

EHNEER (EmBEAATTHMMERRZMMEBA) BERUBEFE —FKKRLHIINELR
BEVBIBEUARAAREESRAREEL 50% B > MBEBREZIERE RAR I EISZIFAH
BITIRIMAB B BRF o
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BIERZIRINA B AR IR ES A > FIENEE REFMER QA BMASRFPRF S EZIEING
) o BSMNRFIRFEZ B REAFR B AVEE 4 A NZBE R B Gt FEMERENE 7B (B%E
NEEREARPRAR) RABEG - RAREZBIRFIENERE RBINERBEIFRIUN
ANFED (BEEEESHAE AR BRA - B2  LUREEERNT) ZZNERTFR
EEBIFTEUSHIARS -

The MoF is authorized to determine when a dividend is deemed to be earned from a non-
listed company established in another jurisdiction, where an Indonesian resident taxpayer
(either alone or collectively with other Indonesian resident taxpayers) holds, directly or
indirectly, at least 50% of the total paid-in capital or voting rights of that company, with the
50% threshold criterion applied at each level. If no dividends are declared or earned from
the foreign company, the Indonesian resident taxpayer must calculate and report a deemed
dividend in its annual CIT return. The dividend will be deemed to be received either in the
fourth month following the tax return filing deadline in the foreign jurisdiction, or seven
months after the end of the foreign company's fiscal year -if the jurisdiction does not have a
specific tax return filing deadline. The amount of the deemed dividend is the total amount of
the dividend to which the Indonesian resident taxpayer is entitled in proportion to its capital
participation in the foreign company from the net passive income of the foreign company
(including certain rental income, interest, and dividends; royalties; and gains on the transfer
of assets).

7.4 REGTEECHE Anti-hybrid rules
BRBESERE

There is no specific anti-hybrid legislation.

7.5 ZEBHEER Economic substance requirements
BRHEKBEBEERFERY - SBEERERONEIRRFASHETSHE R A e RIS ZT
FEEMBEZEMMAA (Bl  REERERIBTHMNTIE - BFISER S RMREE) -

There are substance requirements that require certain conditions to be met. Additional
conditions must be satisfied by a foreign recipient to establish beneficial ownership where
relevant to the tax treatment of income (e.g., the taxation of interest, dividends, or royalties in
accordance with the provisions of an applicable tax treaty).
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7.6 #BEER Disclosure requirements
FBEERTNERFEMSRARE UGS VRHERFEAZZHEREEN - LBABREMSE
BETERSNBENE (FAFEMSRBRRNNGE) - BLEEMFHNBRERT > L
REBERBEERETAH -

HNEEBBAZEBHETERSER > MEEIERS (Master file) ~ AEREME GRS
(Country-by-Country) ~ BEERABERMAARZBRIEBIBRERFERS : ()
AI—FEEWABEEBBENERE 5008 ; () A—FEUEMRANETREEXZBIBHER 200
& (i) A—FEUERMRANBRLEEXZ RS  BFE - REEMTZBEINER

5018 ; 3t (v) B{UMENERSN ZEMEFERMHENETZS ©

5 BREEARNNABEEEESARBESHERABIRENRRE 11 )k BREHN®RS - £HE
RSB R A B E

BEERBRESR DCT 2B LB ERMLBENURTERD AR HRENRE - FEAQ
EIFTTSHR R R 2 TG M FR 3R WGk o

Resident companies must provide certain information regarding transactions with related
parties and a declaration regarding availability of the required transfer pricing documentation
as attachments to the annual tax return. The information will be maintained by the tax
authorities and may be tested in a tax audit.

Indonesia has introduced the three-tiered approach for transfer pricing documentation,
namely, a master file, local file, and country-by-country (CbC) report. The master file and the
local file are mandatory where the resident company has related party transactions and
has (i) gross revenue in the preceding fiscal year exceeding IDR 50 billion; (ii) tangible goods
transactions with related parties in the preceding fiscal year exceeding IDR 20 billion; (iii)
interest, royalties, services, or other transactions involving intangibles with related parties
in the preceding fiscal year exceeding IDR 5 billion; or (iv) transactions with affiliated parties
located in jurisdictions with a tax rate lower than that in Indonesia.

In addition, a resident company that qualifies as a parent entity of a business group with
consolidated gross revenue of at least IDR 11 trillion must prepare a CbC report along with
the master file and the local file.

Resident companies must provide the necessary information to ascertain whether they have
an obligation to submit a CbC report by filing an electronic notification via the DGT's online
platform. The receipt for the filing must be attached to the annual CIT return.
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7.7 BBIRTR Exit tax
EBHENIRTE o

There is no exit tax.

7.8 —RRRiEBHR(EFR General anti-avoidance rule

ENEE—MEREBIREFIRE - AIBEEREBRFEREERFHREANRE A EKBERARBERE
REBRE -EAHERBEEREEEZHME ANERERG > MSIBRMRBBABTRTSERGS
BEZHARBENR

Indonesia does not have a general anti-avoidance rule, but a foreign resident receiving
income must satisfy certain residence test requirements to obtain benefits under a tax treaty.
Where a tax treaty stipulates a beneficial ownership requirement, that requirement also must
be met by the foreign taxpayer.
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8.0 MERSEM

Value added tax

#i= Rates
IE#EME Standard rate 11%
MGIZE Reduced rate 0%

8.1 FEMZ 5 Taxable transactions

HEZIEREYA / WIREERRS TR EINEREER - SOBEHERA (ZHEE/MZE
BEMHEEE) RIEREYM / IREMERIRTS « EOEREY  FRENEEII 2 ERER
BV / HFEFRARTS > KM PKP (MNEZVEXEMRDE) DOERMEYN / RERIRTS o IERE
EREANEREAHEERNEOZFIENESR - NERTEEAUTAANKNEEYNIRIE
FERWME - flEHEYRRSEYEER - #HHRTHE (fII > BREZEFRRE) R
HEYZSMERSERRBCER - BTEYRRE I REINEREER -

BIBBEFRM (PMSE) ETRXZEREINERZER - DCT AER—ERN S ERGHINEE
FBEHEEFAHTEE PMSE TR ZRREINEREEREFA

PRIMEREERS  BEEYRES EEH TRAFEER (LST) -

VAT is levied on taxable events, i.e.,on the "delivery" of taxable goods and/or taxable services.
This consists of delivery of taxable goods and/or taxable services within Indonesian customs
territory (territory in Indonesia that is subject to Indonesian Customs Law), import of taxable
goods, utilization of offshore taxable intangible goods and/or offshore taxable services in
Indonesia, and export of taxable goods and/or taxable services by a VATable entrepreneur
(Pengusaha Kena Pajak or PKP). VAT applies equally to all manufactured goods, whether
produced locally or imported. Manufacturing is defined as any activity that changes the
original form or nature of a good, creates a new good, or increases a good's productivity.
Deliveries to certain areas (e.g., a free trade zone or bonded zone) may enjoy certain VAT
incentives. Certain goods and services are nontaxable for VAT purposes.

Transactions carried out via electronic systems (perdagangan melalui sistem elektronik or
PMSE) are subject to VAT. The DGT can appoint an e-commerce party that meets certain
criteria to be the PMSE VAT collector for its transactions in Indonesia.

In addition to VAT, certain goods considered as "luxury" items are subject to luxury goods
sales tax (LST).
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8.2 TRk Rates
IMERSEMIZERES 11% o HOFMBTLEY - BREFLEYNRERSHEIBERTRE

RIESEMIBE » BB (LST) IRZEW 10% 2 200% 34 o HOE S RERM LSTIRES 0% ©

The standard rate of VAT is 11%. The VAT rate is reduced to 0% for exports of taxable tangible
goods, taxable intangible goods, and taxable services.

LST rates range from 10% to 200%, depending on the type of luxury goods. Exports of luxury
goods are subject to 0% LST.

8.3 MFEE:T Registration
FERMEY K | REMBHATSREES S FEEBAHER 48 BN ERIHERBE L ENHE
FEMEM K / EMRBAIIEE - CERBERESBREPHERIETC -

Entrepreneurs who deliver taxable goods and/or taxable services exceeding IDR 4.8 billion in
a fiscal year must register for VAT purposes and issue VAT invoices on the delivery of taxable
goods and/or taxable services. Entrepreneurs domiciled in free trade zones are not required
to register.

8.4 HAERFNA4A Filing and payment

HERFAEHRZERFARRMELEER - MENEERNBNRAKRR > MEANRRAM
MINBEZVEER - IRRABRZTIRINER B BV RN S BR A MNEL S ERMHRA R
BBI%E 15 BAf o

Indonesia uses a self-assessment system for VAT. A monthly VAT return must be filed by the
end of the following month, while the monthly VAT payment deadline is before the VAT return
is filed. The deadline for payment of self-assessed VAT on the utilization of taxable intangible
goods or taxable services from abroad is the 15th day of the month following the period
when the VAT becomes due.
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0.0 He M &EAMR

Other taxes on corporations and individuals

FRIER AR » TRFHPNRETERARARMEA - I BHERERBW

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 #t&1E# Social security

ENEARMENELIEE//NERMNIINE AN BRAMEASNHEEEFNTE (B TREET2I
REMREETE]) o B TRIBS2INRBRETRERCER  JET « EFEMNRARGN - BEHIRE

EEER AR SC B AT  0.24%-1.74% > SETIRBRART © 0.3% » EBEAA(T 1 3.7% » BRIKELHANT 1 2%
(I ETELIR) - BEHRRERIESTEINREBIEERS 4% (KIFETALR) o #HEINRA

8 RIRESH2INREIERHIE o

RENEABRTREAFERE 2% IHEREER 1% WRKE EERHE) - BAREE
NEREGRHE 1% NVERRE (BABRELR) BT EAHEMBRBREEEETSRE
SATHRIEESRES 1% NHERBE -

Two comprehensive social security schemes(a manpower scheme and a healthcare scheme),
apply for Indonesian nationals and foreigners who work in Indonesia for at least six months.
Contributions to the manpower scheme are intended to provide security insurance for work
accidents, death, old age, and pensions. The employer contributions are 0.24% to 1.74% for
work accident protection, 0.3% for death insurance, 3.7% for old age savings, and 2% (subject
to a salary cap) for the pension plan. The employer contribution for the healthcare scheme
is 4% (subject to a salary cap). The contribution to the pension plan is not mandatory for
expatriates.

Employed resident individuals must make social security contributions (old age savings) of
2% of monthly compensation, and a pension plan contribution of 1%. An employed individual
also is required to make a healthcare contribution of 1% of monthly compensation (subject
to a monthly cap). An employee may add other family members in return for an additional 1%
contribution per family member, per month.

9.2 #EM#R Payroll tax
BSTERER > BRIANBIHFERFRINREING  SUnFIRR -

There is no specific payroll tax, but an employer is required to withhold, remit, and report
income tax on the remuneration paid to its employees.
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9.3 E#s#i Capital duty
BT DHIIRAEWIRSL - BMEARKEER > BRANSEELE -

There are no duties on capital or assets, apart from the land and building tax, but various
registration fees apply.

9.4 REIEH Real property tax
SEH M~ BYFRANE RSB T AR o

R IR REUT St 75 BT 2 B R (0% » ZEER NGB8 T EMEIZE RN f &
BETAGHEBEEN 05% c FEEXE BIAEMRAR LIFESE « M~ 3RIE « BERMKE)
By AR BT IARE

Land and building tax is payable annually on land, buildings, and permanent structures.

Under the Financial Relations between the Central and Regional Government Law, the rate is
not more than 0.5% of the estimated sales value of the property in rural and urban areas, as
determined by the relevant authority. The land and building tax for certain businesses (upstream
oil and gas, geothermal, mining, plantation, and forestry) is regulated by a specific regime.

9.5 E:E#R Transfer tax

BERTHBEYBEE REGMKRZBEERE 2.5% EER o B8 T MoiEYE8i8 6,000 B
EEBEHMTBEZABENESEBEHHEMEME (Nilai Jual Objek Pajak 3 NJOP)  (h&&
ATE) I 5% HEEER o B REEEEnE O i EER 2 SR B AR -

Certain disposals of land and/or buildings are subject to a final income tax rate of 2.5% of
the transaction value. A land and building acquisition duty of a maximum of 5% of the higher
of the acquisition value or the tax object sale value (Nilai Jual Objek Pajak or NJOP) is payable
when a person obtains rights to land or a building with a value greater than IDR 60 million.
Various exemptions apply, including on transfers in connection with a merger and transfers
to relatives.

9.6 ENTE#R Stamp duty
FE SR BANENEE 10,000 BIENTERR ©

Certain documents are subject to stamp duty at a nominal amount of IDR 10,000.
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9.7 ;BEIEM / ;B{EM Net wealth/net worth tax
ENEERMERIEER o

There is no net wealth tax or net worth tax.

9.8 4E#R / \EM Inheritance/estate tax
ENEM AR TEER ©

There is no inheritance tax or estate tax.

9.9 Hfith Other
HERNRESFTZF LTMREERTZBMEM 0.1% NIRKEMERMNEE - EXNABRERE
AN HERIBAREERKREEEREA 0.5% BM=E o

SNEIRG SRR E TR EE A BRIRM BIRERBEAMIRE 5% IR - BREEANER
WHER T LU ©

JR5TH 2022 F£7 A 1 BEEMZHIRERERILR ©

The sale of shares listed on the Indonesia Stock Exchange is subject to a final tax at a rate of

0.1% of the transaction value. An additional tax rate of 0.5% applies to founder shares on the
share value at the time an IPO registration becomes effective.

The transfer of the shares of an unlisted resident company by a foreign shareholder is
subject to withholding tax at a rate of 5% of the transfer value, unless an exemption applies
under an applicable tax treaty.

A proposed carbon tax due to be implemented as from 1 July 2022 has been delayed.
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10.0 FHIRHE

Tax treaties

ENEE%EBE 70 BHEMFE o ENEMN NEAR EREFE KRR EMREMIFEIEREN L
BAK) R2020F8 81 HEREN - MHBEFLENEMMBENER > 552 H Deloitte
International Tax Source °

Indonesia has concluded more than 70 tax treaties. The Multilateral Convention to Implement
Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS MLI) entered
into force for Indonesia on 1 August 2020. For further information on Indonesia's tax treaty
network, visit Deloitte International Tax Source.

11.0 FRFSHALRE

Tax authorities
WEEE o

Directorate General of Taxation (DGT)
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1.0 IRER
Investment basics

1 E¥4IE Currency
ﬁf% (THB)

Thai Baht (THB)

1.2 YMEEHIFIE Foreign exchange control
TERURHRETEETHESEERE ; 7 BLUMEAREYL - IRZELESFHANESE
FEEFHREREEAR (B NEEER > BTSSR / SUoME 5T -

AEHERF LB ERFIRTETENRRRMERBHERXH - BIERE LRNESEMR
WRRIBRERRIBT (RERIT) e

Repatriation payments may not be made in THB, but may be made in any other currency. An
exception applies for the transfer of funds made for the purpose of investing in or lending to
business entities in Thailand's neighboring countries (including Vietnam); such transfers may
be made in THB and/or in another currency.

Most remittances may be made through commercial banks, and documentation evidencing
the purpose of the remittance is required. The Bank of Thailand must approve the remittance
of funds exceeding a specified ceiling.

1.3 FEHERE / BAFEERR Accounting principles/financial statements
HAREEHAER - HRNREAGHERRIRNEM > I2ZREGHER] - BB REE
Rl ESEIN-S-- i JE I Elﬂiﬁlt%EEFﬁ 1SIRBF 7B A M E SRR S8 TSR ©

RIBEREEERILZ ARETERATDRRAFETERADLATFERRAE WEATE
SEEARER4EANARM AFBE1EERN  BERBZMBRREBETFHXRRTE
FHRAPT  WIRBINBEERMIL AR EERZRELSE » IRETGFERAR
BH 5 EEATHERR ° REMRFARFERRAGN / HRREERHMHRE > AIEER
RNRREEFRHARZIIES -
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Thai Accounting Standards apply. For areas not addressed by Thai Accounting Standards,
IAS, IFRS and US GAAP may be consulted. Financial statements that have been audited and
signed off by a certified public accountant (CPA) must accompany an entity's annual income
tax return.

Public and private limited companies incorporated under Thai law must electronically file
audited financial statements with the Department of Business Development within one
month from the date of the annual general shareholder's meeting (which must be held within
four months of the company's year end). For a juristic person established under a foreign
law, and for a joint venture as defined under the Revenue Code, the filing deadline is five
months from the end of the accounting year. Failure to hold the annual general shareholder's
meeting and/or file the financial statements on a timely basis may result in penalties for a
company and its directors or representative.

1.4 TERELABAIEE Principal business entities
BIEARBITRARAREBITAERAR  a%hE > BEdE  680%E  HEESNIIERE
DAT] | KRB E IR ELE o

These include the public and private limited company, partnership, sole proprietorship, joint
venture, mutual fund, and branch or representative or regional office of a foreign corporation.
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2.0 RER
Corporate taxation
#I=E Rates
ATIFRISMIRE Corporate income tax 20% —A%E (in general)
2ATIRE Branch tax rate 20% —f%M (in general)

HRFEMBE Capital gains tax rate IZER BTSRRI (Standard corporate
income tax rate)

2.1 MIEEEE AT Residence
MRAR/ 2B LB ARNEBEEEREIERNR L TERBBELRIL > AZARNEHRE
WRARZEMBBEEQR °

A limited/public company or partnership is considered resident if it is incorporated in
Thailand and registered with the Ministry of Commerce.

2.2 F#1ER) Basis

ZEMBEEELDTHRINRRMERN ; FRERBBEEE AR RFHHRERIRFISR
R o REMBEAEE A ZMREH ABEINEZIRFE » BREFRFE—K > BRHAR
Frf8M - EREELNIINEAD AN EBHNRN A XEERAEER - ZEHHESABRER
BRPE L T EISMEER BRI 10% NBFREE o

ERBIERHARMNFE B R ERETHARRIBLNER - AR s A AR AEER -

Residents are taxed on worldwide income; nonresidents are taxed only on Thailand-source
income. Foreign-source income derived by resident taxpayers is subject to corporate
income tax in the same manner as Thailand-source income. A registered foreign branch
or partnership generally is taxed in the same way as a limited company. A 10% branch
remittance tax is imposed on after-tax profits paid or deemed paid to a foreign head office.

Unregistered entities with a taxable presence in Thailand are taxed in the same manner as
limited companies.
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2.3 :##iFRr18 Taxable income
FHAEEEEE / XZFBHNEBRAMBARNE /& o BEZEAMNER » IR stERIR
1SEHORR ©

Corporate income tax is imposed on an entity's net taxable profits, which generally consist
of business/trading income, passive income and capital gains/losses. Expenses that relate
specifically to generating profits for the business or to the business itself may be deducted in
determining net taxable profits.

2.4 = Rate

2.4.1 —& General

REIFTSIRINES 20% » RFERR TIREAT LIRS - ELEF/NLFRABTERHEMSHBERN
AIEZREIRE 2 0% 15% » 20% ©

NEERERNEFATRBERAPWRRNINEAE > BSRIEFASH 3% MERLFIER (MIE
DUSF BRI AR PSR RREANEH - WHOFFBE LT RBER) -
The corporate income tax rate is 20%, which may be reduced in certain cases. Certain small

and medium-sized limited companies are subject to progressive rates of 0%, 15%, and 20%,
based on the amount of net taxable profits.

Foreign companies that carry on the business of international transportation and that have
an office in Thailand are taxed on their gross proceeds at a rate of 3%, rather than on net
profits at the normal corporate income tax rate and are exempt from the tax on profit
remittances.

2.4.2 Bihn#t Surtax
FEPIINR o

There is no surtax.

2.4.3 R{EI&% Alternative minimum tax
ERERES -

There is no alternative minimum tax.
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2.4.4 EHRERES (B=%#) Global minimum tax (Pillar Two)

FEAGEH SR OECD/G20 BEPS A MIEREHHIRIKREIRER] (GloBE) =t NF %4+
RBBEARFTHIRE » BLRAEERREESHIRAE 7.5 BBt (K280 EREk) MEE
PEEENDIKRBEIRES 15%

REANEEHAEBREKREREH  ERREEEMRAEEBEREIRRERERIBER
RIEPRIRE - ARATASHRENT 2025 4R -

BAl > ZERBREELAS SIEMZRENET B —EREREKEEZEE (BO) B
NERH > ZAEPRENTEE - XHERBENRANTREEBENKRERERER

Thailand has announced it intends to implement rules that generally are in line with the
global anti-base erosion (GloBE) or "Pillar Two" model rules published by the OECD/G20
Inclusive Framework on BEPS that are designed to ensure a global minimum level of taxation
of 15% for multinational enterprise groups with annual consolidated revenue of at least EUR
750 million (approximately THB 28 billion).

The Thai cabinet has approved, in principle, the implementation of the global minimum
tax, and relevant bodies are carrying out research and drafting regulations to give effect to
the global minimum tax implementation. Based on the cabinet's resolution, the rules are
expected to be in force in 2025.

At present, there have been no regulations or direction from the Thai Revenue Department
with respect to Pillar Two, and the only guidance that has been released is a notification from
Thailand's Board of Investment (BOI) on investment promotion policies for existing and new
investment projects for entities subject to the Pillar Two requirements.

2.5 BaFIFRTS# Taxation of dividends

HERERGT > TEBRABWES —RATZIHIRFI A 25 R %8 50% ABIFEH °
EREADSRZAESLNAT (EMRE) EERAAIZ2E%E o RAININMAREE > aTARN
REEATRER c MEEERERFTL (1BO) BENREATR 15 ES:HNRNIZS B
ERGREE (RREN) BUSZRFIFTSREFMER o
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Dividends paid by one Thai limited company to another may be fully exempt or 50% exempt
from corporate income tax if certain conditions are satisfied. Companies registered with the
Stock Exchange of Thailand (listed companies) are fully exempt from Thai tax on dividends.
Tax withheld on the payment of dividends may be used to offset the final corporate income
tax due for the company in the relevant tax year. Companies qualifying for the International
Business Center (IBC) regime are exempt from corporate income tax on dividend income
received from qualified associated enterprises (i.e., local and foreign affiliates) for 15
accounting periods.

2.6 E#-F18 Capital gains
BANISERB ARSI - EILEI TR AN B AIB LML AR B RE o

Capital gains are subject to the normal corporate income tax rate, with no restrictions on the
use of capital losses to offset net taxable profits.

2.7 538 Losses

EEIBATEREFIBFERE S EFEENIER - ABEEKERERZEY (BOI) REMNETRE
BRI BT RN E £ B ] AT RIR AR B IR B = FAERBERNE » R PR S
BEE -—BRREm > AIFIERESEN BRiNimE S EFEAEAINE o 28 » RAasTE8RIE o

Net operating losses may be carried forward for up to five consecutive accounting periods.
Net operating losses relating to a business promoted by the BOI that are incurred during
a tax holiday period also may be utilized to offset net profits relating to a non- promoted
business during the tax holiday period, for up to five accounting periods. Once the tax holiday
period expires, the remaining tax losses may be carried forward for up to five years after the
expiration of tax holiday period. The carryback of losses is not permitted.

2.8 iBYMREEHE Foreign tax relief

AR EREPISIRNIRINREFS - IUERIRIMIGRINE CERSRERY) » ZIEREA
IR Z PTG TE RBIFEMIRER AR ©

Foreign income tax paid on profits that are subject to corporate income tax in Thailand

generally may be credited up to the amount of income tax paid in Thailand on such foreign
income (subject to certain conditions).
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2.9 2EHHIFTE Participation exemption
BE2HSRAE (BRERTHRY) -

There is a participation exemption (subject to certain conditions).

2.10 #ZERRAFIHIE Holding company regime
EUSIRSMRR R E I 2 IBIMEFIFTS B R BEREFN1SHR (BRSRERME) o

A tax exemption may be available for dividend income received from foreign affiliates(subject
to certain conditions).

2.11 FTHMIEE Incentives
REREZEE (BO) BRIRREXRIBMBEZEGLT 3 3 8 FHMNEBIERE > HINEE
R ELEE, » A 4R TRESNIAR BBIR R RARE ©

EEEBHL (1BO BRERENBAREEISZAERBREERY (DINER « KirstE
FMMBEIERY) ISR EREZENERS (BRERANEMERBRANNENS) -
FIEALTRENFIFIRE | REIRAE RS HBIBZRIE 6,000 B2 8% ~ BBZRIL 3 /85 5%
BB 6 184 3% - BREBPLOENER BMFALEISZ RIS REBASM SR AREM
BERBHOMSREISEEER (SBT) - EREBROEENINEE T ZZREMBAFER
F15% (BE) HEFEER TR -

Tax holidays from three to eight years are available for business activities promoted by the
BOI. An additional tax exemption period may be granted for specific investment areas.

IBCs that derive income from qualifying services(i.e.,, management, technical support, and
financial management services) and qualifying royalty income (royalties arising from research
and development and technological innovation undertaken in Thailand) from associated
enterprises are eligible for reduced corporate income tax rates as follows: 8% where the
annual operating expenditure paid to recipients in Thailand is at least THB 60 million; 5%
where such expenditure is at least THB 300 million; and 3% where the expenditure is at least
THB 600 million. IBCs also benefit from an exemption from corporate income tax on dividend
income received from associated enterprises and a specific business tax (SBT) exemption for
income derived from the provision of treasury services to associated enterprises. Expatriate
employees working for an IBC in Thailand benefit from a flat 15% personal income tax rate or
an exemption from the tax in certain cases.
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3.0 EEMFBER
Compliance for corporations

3.1 FMEE Tax year
HMEEBER12ER (RERDRIUEFE @t FEZENRDENEFESHEEZN
f) o

The tax year is 12 months (a shorter year is allowed only in the year of incorporation, when
there is a change of accounting period or in the year of dissolution).

3.2 &f#H%R Consolidated returns
ZEVEAERER AT EHBRABMER » FREBEILPRIRANR o

Consolidated returns are not permitted for corporate income tax purposes; each company
must file its own tax return.

3.3 HRERFNA4A Filing and payment
MIMBHBALBTFNEER 6 B8 (FFFR) ETHENBERRELTALHMNABIFIER

FERRBELBEPIBRINEEAAR 6 ERAREN 2 BARTHER o FRIFEREFHERA
BRSNRIEFRIRAAR 8 BN ) FEARFMSIMUBERAB G FELRE 150 BRTAHMEAR >
SRR o F EERRBFPIEIMINER BT UTE E E FREREFR R ©

A taxpayer must self-assess and make an advance corporate income tax payment for the first six
months of the tax year (half-year return). The half-year return must be filed within two months
after the first six months of the tax year. The annual income tax return must be filed within 150
days from the company's year end. Extensions are not available except in the case of electronic
filing, where the filing due date is extending for eight additional days. Corporate income tax paid
with the half-year return is creditable against the total tax payable for the tax year.
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3.4 ZiFX Penalties

GEERGEDSFFEEBIE 25% » AITEEM ¥ FREEFEREURS 20% SR - THAMIE
T EESHERRE 1.5% tUREREMNGNE (REARENEE) o MBEEEETZE
TRRERT » SiiERmm A EHIIEMIREE

If an entity underestimates its profits for an entire year by more than 25%, a maximum 20%
surcharge is imposed on the first half-year installment. In other circumstances, a surcharge
of 1.5% per month on outstanding tax, up to the amount of outstanding tax payable, applies.
A penalty of up to 100% of the tax due also will apply when the income tax liability is formally
assessed by the tax authorities.

3.5 f##f#E < Rulings
MIMBEF AT U R FHEEIERBEENRRRS c ERETESE NI oI UREE S EEET

Bl e

A taxpayer may request a nonbinding private letter ruling, Bilateral advance pricing
agreements (APAs) are available under the transfer pricing regime.
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4.0 AR

Individual taxation

i Rates
BARIRE FRiSHE%E (Z&REK) M
Individual income tax Taxable income (THB) Rate
rate
8@ 300,000 5%
Up to 300,000
300,001- 500,000 10%
500,001~ 750,000 15%
750,001~ 1,000,000 20%
1,000,001~ 2,000,000 25%
2,000,001~ 5,000,000 30%
818 5,000,000 35%
Over 5,000,000
BFERKE —MRAEARIRER
Capital gains tax rate Normal personal income tax rate

4.1 MIEE R Residence
EFRREENEREEMEM 180 KFU LBEARBHEARERBER ©

Individuals are resident in Thailand for personal income tax purposes if they are present in
Thailand for 180 days or more in a (calendar) tax year.

4.2 F#EE Basis
ZERBERMIFMBEEE ENERERIFEFSHER c REABRN 2024 F1 81 HHZ%E
ER/NINEZRFSRENZAEELRENEEEMNT (ERZFTEEEHR—FEER) -

Thai residents and nonresidents are taxed on their Thailand-source income. Foreign-source
income of Thai residents that is derived on or after 1 January 2024 is taxed in the calendar year
such income is brought into Thailand, regardless of the calendar year such income is derived.
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4.3 R¥iFr18 Taxable income
BAZRRAE > GREEFRENGEF BIFHE) TEREAERAE CRIFESHR) > BA
REBZ BB REENRALE o

Gains or benefits derived by individuals are subject to personal income tax, e.g., employment
income including employment-related benefits (unless exempt), profits derived by an
individual from the carrying on of a trade or profession, passive income, etc.

4.4 RE Rates
BAFMERNEERRERE > IERH S AEULARSRE 35% o EREREHOIRERNI
EET=Z2SREEAFFSHRIRE 15% (BE) RERTEERTRK -

Assessable income is subject to progressive rates, up to a maximum rate of 35% on income
over THB 5 million. Expatriate employees of an IBC may be entitled to a flat income tax rate of
15% or an exemption from the tax in certain cases.

4.5 B7FI15 Capital gains
BEANBRARRMEEBA—MEARRERE - RETREDSXZAEMN EHASK
EFENEAFFRBIE ARSI o

Capital gains are considered taxable income and are subject to the normal progressive
personal income tax rates. Capital gains from the sale of shares of a public company
registered on the Stock exchange of Thailand are exempt from personal income tax.

4.6 HIPREEHM%#EE Deductions and allowances
RERTEBRER > 7 BEFE REERREES RETHPEES aRNEESERE
YIRIEAIIBREE c ERTEBET » MREFA BB FLRRXBIEES—ERBENRRE -

Subject to certain restrictions, deductions are granted for payments of insurance, premiums
and mortgage interest, contributions to retirement funds, contributions to Super Saving
Funds, qualified charitable donations etc. Personal allowances are available to taxpayers,
their spouse, children and parents in certain cases.

4.7 1RYMREEINIE Foreign tax relief
BINERFTISAERERMRBERMARHEZZIRIIMIZIER (BRSRERY) o

Foreign income tax paid may be credited in Thailand under applicable tax treaties. (subject to
certain conditions).
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5.0 AT EE

Compliance for individuals

5.1 :FMEE Tax year
RINEEREER

The tax year is the calendar year.

5.2 HEREEE Filing status
BAMEANSEHERR - XEFRMBETEEMABMSERN S HABEBRR - LB EMS
BRPR > WHEMPIISLERN SO

Each taxable person is individually responsible for filing a tax return. A married couple may
opt for a joint or separate filing on all types of personal income. The spouses also may agree
to file tax returns separately with respect to employment income and to file tax returns jointly
for other types of personal income.

5.3 ERERFNA4A Filing and payment
BRFMINSMNEERHRE IR TR - EAPTSRENRRE 3 A 31 BRITTRHRIL
BANIREE o PRIFEAE TR RIERRAR 8 B4 » HEFRR AN ELEARRERLE

Tax on employment income is withheld by the employer and remitted to the tax authorities,
generally monthly. An individual must file an annual personal income tax return on or before
31 March of the following year and pay any additional income tax due at that time. Extensions
are not available except in the case of electronic filing, where the filing due date is extended
for eight additional days.

5.4 ZiF% Penalties
WAERHMEAFSER » AISBEERRE 1.5% LRARBENFNE  TRERE A REEEE o
ENBEILEETREIZER » SRS A EENIREE

A monthly surcharge of 1.5% applies to underpayments of tax, up to the amount of
outstanding tax payable. A penalty of up to 100% of the tax due also will apply when the
income tax liability is formally assessed by the tax authorities.

5.5 fEF2EH< Rulings
MBS AT U A RS HH R LR BEENRRER S

A taxpayer may request a nonbinding private letter ruling.
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6.0 HHFREE
Withholding tax

% Rates
Z{dFRIELAR BiEE JEEEE
Type of payment Residents Nonresidents
RE] A RE] fBA
Company Individual Company Individual
B&#I Dividends 0%/10% 10% 10% 10%
FIS Interest 1% 15% 15% 15%
HEFIE Royalties 3% 5%-35% 15% 15%

6.1 Ba#l Dividends

T FREAATRNRFIEIZIRE 10% I0EMEE ; R MR (RERZE) o GRERER) -
HERBEERENREAQBILURRINGING - TN FEEEXIIEREEQTXBA (THER
FIEER) BIRFBERINE 10% INEMEE o T FIERE RAMRFIIISM R Ir ] ki AR
EFLURR ©

Dividends paid to another Thai company are subject to a 10% withholding tax, or are exempt
if certain conditions are satisfied under the Revenue Code or investment promotion law.
Dividends paid to a nonresident company are subject to a 10% withholding tax. Dividends
paid to an individual (resident or nonresident) are subject to a 10% withholding tax. The
withholding tax rate on dividends paid to a nonresident may be reduced under an applicable
tax treaty.

6.2 & Interest
HRAABDZN TS —RERRLEER AN EXERE AT G TSR ENERES
FESFE RITRERABTBNERTREZIRF SR EIRRE 1% NEHKREE o

S FREEAERBFERZINE 15% NENE - ZHEIRBRAIRESREIRBNEEAE
FEFISTR FRER AT T LURL ©

S FIREEERBDHIFEREANFEAIZIREK 15% HBHIRER - AMRBEANERFER T
LURige °
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A 1% advance withholding tax applies to interest payments made by a Thai Company to
a company carrying on business in Thailand, or by a company to a financial institution for
interest on debentures or bonds, except for interest on deposits or negotiable instruments
paid between banks or finance companies.

Interest paid to a resident individual is subject to a 15% withholding tax that can be
considered either as a final tax or as an advance tax payment to be used as a credit against
the personal income tax due for a tax year.

Interest paid to a nonresident company or a nonresident individual is subject to a 15%
withholding tax, unless the rate is reduced under an applicable tax treaty.

6.3 ##= Royalties
HZERBEZNFHE —FERBNEREBIRAE 3% IR ZIDBRE R s RS
BIDREMATIFISER

SN FEREANENSEZEAFMSRBERTNGNE BER) -

XN FIEBEEATIIFEEEE AR HZNE 15% NENBAIIKBEERNERGE T
LURige »
Royalties paid to another Thai company are subject to a 3% advance withholding tax, which

may be credited against the final corporate income tax due for the accounting period.

Royalties paid to a resident individual are subject to withholding tax at the progressive
personal income tax rates (advance tax).

Royalties paid to a nonresident company or a nonresident individual are subject to a 15%
final withholding tax, unless the rate is reduced under an applicable tax treaty.
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6.4 #1iTAR#EE Fees for technical services
HZEABEZN TS —HEABNEMARTS & BRI E 3% INHINEE » ZINEMRET NG sTHR
ERBILRENABIFTISIEE o

ST FEARRNEMRBERREAFRGRRERTRBRIGINE 3% LHNE RBERM
) e

X FIEEEE AT IIFE REANSMRBERILIAE 15% HNBFR A KIFE AR E
TLURSR °

Technical service fees paid to another Thai company are subject to a 3% advance withholding
tax, which may be used as a credit against the final corporate income tax due for the
accounting period.

Technical service fees paid to a resident individual are subject to withholding tax at the
progressive personal income tax rates or a 3% tax rate, depending on the circumstances.

Technical service fees paid to a nonresident company or a nonresident individual are subject
to a 15% final withholding tax, unless the rate is reduced under an applicable tax treaty.

6.5 PATIEHTR Branch remittance tax
ZEFTHD AR BRIREL FEIMEEERE 10% INAFEE ©

A 10% branch remittance tax is imposed on after-tax profits paid or deemed paid to a foreign
head office.
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7.0 REIREIE

Anti-avoidance rules

7.1 88118 Transfer pricing

KEREBEERE > HRBBABNFEASMERBRETBERALERRZREUN
HEIEAER - EMBRBFRBNEBZAFTEMSNPRENBASEAFFEHIHEIE
AR TS ERETRE - BETBREXHERBERNEEAS ERERGT > 2
Z76RWEER)

Under Thailand's transfer pricing rules, a taxpayer must declare in its annual corporate
income tax return whether revenue and expense transactions are based on market prices
and, if this is not the case, the tax authorities may make adjustments to reflect a market price.
Documentation requirements apply to certain companies (subject to certain conditions; see
"Disclosure requirements," below).

7.2 FI2IBREEFRF Interest deduction limitations
ZeE 0 AT E ) B BREEPRBIAVIRE © 2R > WRF B RIZAFERUINER ~ IEAEF BImE
4 RERERENERTHEAEERT > ARG SERID IR0

Thailand does not have specific interest deduction limitation rules. However, a deduction for
interest expense may be partially or entirely disallowed if the interest is not charged at an
arm's length price, is not incurred for profit-seeking purposes, does not relate to a business
operation in Thailand, etc.

7.3 Z#ES5MEAF) Controlled foreign companies
BEZPINEABTRE o

There are no controlled foreign company rules.

7.4 RESTEECIHRE Anti-hybrid rules
ERORSHEIRE ©

There are no anti-hybrid rules.

7.5 &HEEGER Economic substance requirements
RETAEFTENCEBEERRT « AT MBEAESECEBEINAZE  BRIRLS /&
BRZEERE  SgEMBEXRRNATERMNGR o

Thailand does not have specific economic substance requirements. However, the tax
authorities generally take economic substance into account and may recharacterize
transactions or disallow the deduction for expenses if they find that such transactions/
expenses are without economic substance.
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7.6 #BEER Disclosure requirements

MIMBF N BREAGCERFEARBRARZNEERSE (BER) - ZHARABERS
AERSIHPARE LT TRHMEE o A > SFEWR DN EHK 2 BRNNREFATRIBE
RARAZ R E ©

BETENX S ATEHRANRHTIRBAS ; R > SFEWEINSRK 2 BIMREBA
TRIRHARAIBBRRNSETEX T -

REHRAREBRAIBBRRS WEETEXHRIRER SR 20 BRI

BEEREEARBERRRRZERNRS (Country-by-Country) FKiid#kAR / SR OECD
BB S XML Schema EITBF IR (TEREMRMET) o ERSRBRA G FELS
BHI2MERR -

Taxpayers are required to report related party transactions in a report (disclosure form), which
provides information on the relationship between entities and the value of intercompany
transactions. The report generally must be filed with the annual corporate income tax return.
Completion of the disclosure form is not required by taxpayers whose annual revenue is less
than THB 200 million.

Transfer pricing documentation also must be presented to tax officers within stipulated
deadlines upon request. The disclosure form and transfer pricing documentation requirements
do not apply to taxpayers with annual revenue less than a threshold stipulated in regulations;
the threshold will not be less than THB 200 million.

Failure to file the disclosure form or transfer pricing documentation by the due date will result
in a fine of up to THB 200,000.

Certain multinational enterprise groups are required to prepare and submit country-by-country
(CbC) reports and notifications through hard copy and/or electronic filing (subject to certain
conditions) using the OECD's CbC reporting XML schema. The submission deadline for CbC
reports is within 12 months after the end of the relevant accounting period.
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7.7 BBIRTR Exit tax
HZEEBHERABRI 2 AR o

There is no Thai regulation in relation to exit tax.

7.8 —{R iM%k General anti-avoidance rule
FE—IRBIREFIRTE ©

There is no general anti-avoidance rule.
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8.0 INMBEZEEM
Value added tax

= Rates

IZ#M = Standard rate 10%
(BZE 2024 F 9 B 30 HLEER 7%
reduced to 7% until 30 September 2024)

A% = Reduced rate 0%

8.1 FE#I3Z 5 Taxable transactions
HEHEEY RS HHEFEINEREER - HEBNTEHEHETATULBINEREER » 6
MIHERER « MERAUKENERS o

REEFHHEESFNZRAPHERBEESLEETANRIMEMHEFHH (BENEBIEME
FRGRMETEE) HRRBIRAZARINEREESCE R  SHERBEEEME (8%
83 MFAEE) BHHENMENEXMNBET LU MINBHRRSIAEER - RINEFHBTREE
BBRIINT RN REIRIMEHBFRBERBIRARPIENESLEER » MATIEMER
EEMMET LU RINZBETFHHEZEER -

VAT is levied on the sale of goods and the provision of services. A VAT exemption applies
to certain business activities, such as the sale of raw agricultural products, the sale of
newspapers, domestic transportation, etc.

Electronic service ("e-service") providers that are not Thai VAT registrants and that provide
e-services from abroad (including supplies of intangible property delivered over the internet
or another electronic network) to non-VAT-registered customers in Thailand are required to
register for VAT and remit VAT on the e-services to the Revenue Department if they derive
revenue from such transactions that exceeds a prescribed threshold (see "Registration,"
below). Electronic platform operators located abroad that operate a platform through which
service providers supply e-services from abroad to be used in Thailand by non-VAT-registered
users also may be required to register for VAT and remit VAT on the e-services.

8.2 TR=E Rates
INEREHERAZERE S 10% » BEZE 2024 £ 9 B 30 HATJ BRARERE 7% (885
MIRE 0.3%) - EYHONEFHERRES 0% o

The standard VAT rate is 10%, which is reduced to 7% (inclusive of local tax of 0.3%) until 30
September 2024. A 0% rate applies to exported goods and services.
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8.3 MFEE T Registration
HEERSEEE RS EEBBRK 180 BRAMEMELNEER—RNBERL - EBEE
HER TR BRI FE R R BRI E A S MRS ©

REBFEFEENETFHBHIEEE  E5THAEEREEFIFHUHRBIBERRINEREE
SCEEAREHERBIBRN 180 B AMEMEREXNMET LU DMBELBEMEREN -

The general registration threshold for VAT is turnover exceeding THB1.8 million for any given
annual tax period. Nonresident suppliers that carry on business in Thailand on more than a
temporary basis must register.

E-service providers and electronic platform operators are required to register for VAT and
remit the VAT on e-services to the Revenue Department if they derive gross revenue of more
than THB 1.8 million per annual accounting period from e-services that are rendered to be
used in Thailand by non-VAT-registered customers.

8.4 HRERFNA4A Filing and payment

MEEER (REFHHBZEERIN REBENELERFZRAE 15 HATTTHRAM  ZIRL
PRS4ER) (ZERTEZRBRNERRBEN AL N ZHIE) FIFMBEEEAEBRLE
MEREER (0 IAREER) ERNZMNRIBENRBE 7 BZAIRHMBERZENEILE
R o BRIEEAREF RO ELERRA/ 8 Bob » HErRRANNELLE AR EERE o

ETFHEHNERESERTRZMBELE ZXBE 23 HAIUEFH R IRTTA PR o

VAT (other than the VAT on e-services) is payable by the 15th day of the month following the
month in which the VAT liability arises. Self-assessment of VAT is required on the payment of
certain types of income to overseas suppliers(primarily services or royalties on rights utilized
in Thailand); where self-assessment is required, the VAT is payable by the seventh day of
the month following the month in which the VAT liability arises (i.e., the month in which the
payment is made). Extensions are not available except in the case of electronic filing, where
the filing due date is extended for eight additional days.

Returns for the VAT on e-services must be filed electronically and are due by the 23rd day of
the month following the month in which the VAT liability arises.
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0.0 He M &EAMR

Other taxes on corporations and individuals

FRIES AR - SRIFEPIREIRRERRABREA » it B AFEREREM -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 #t&1&#F Social security
BEFMEBTISRERET A% % REMEREE ; 2 SAFRE LR - EEBIEXRZKR
KO T S BE R A AR o

The employer and the employee are required to contribute 5% of an employee's monthly
compensation, up to a specified monthly cap. The contribution rate may be reduced from
time to time, based on economic conditions.

9.2 ¥R Payroll tax
W E IR > BREE A BHIRHAT B TR0 MR FE ISR SN ATREE o

There is no specific payroll tax, but tax on employment income is withheld by the employer
and remitted monthly to the tax authorities.

9.3 E#s#i Capital duty
BEAR > BREMWABIEILERE -

There is no capital duty, but fees apply for registration of a company.

9.4 REIEH Real property tax
(ML) KBABENEERETRREREXNNG - REIRKEURI Lith / ZYRY
$RAUANTR(LEE :

- BEAMNRERZHEZEEARBIBRI 7,500 BRTHZA 0.01% ZEEBBERK 10 BN
T2 0.1% ©

- FEAMNRERNEHEZBERBIBREE 5000 BRI LA 0.02% EEEBBRE 1R
B9 3M75 0.1% ©
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- BERAMMRERRFTHEZEERBIBRH 5000 BRLTHZA 0.3% JEEBESRK S BN
T2 0.7% °

- TRt BMEABERARTOFMAN M) NRERNTEER 0.3% = 3% (NRILMKER -
ARG ERIEIN 0.3%) ©

(LMMBEERE) BATSENARBIITA BREBERT) °

The Land and Construction Tax Act imposes various progressive tax rates based on the
nature of the assets. The maximum tax rate depends on the type of land/building and the
appraisal value:

- For land used for agricultural purposes, the progressive tax rates range from 0.01% on land
valued up to THB 75 million to 0.1% on land valued over THB 1 billion.

- For land used for residential purposes, the progressive tax rates range from 0.02% on land
valued up to THB 50 million to 0.1% on land valued over THB 100 million.

- For land used for commercial purposes, the progressive tax rates range from 0.3% on land
valued up to THB 50 million to 0.7% on land valued over THB 5 billion.

- For wasteland (i.e., land that is left unattended or that is not being utilized to the extent
appropriate for its nature), the progressive tax rates range from 0.3% to 3% (the tax rate
will increase by 0.3% annually if the land is not used).

The Land and Construction Tax Act also grants various tax exemptions and tax reliefs(subject
to certain conditions).

9.5 E:E#R Transfer tax

THEEHERSERF T ERNEEERI ) BEHARBRINESMEZEZ5ER 1% 1910
BINBENE S AEARBHNIZE RIS EA REREAENRR o T EEE 2% WEEE
TNBEIAR ©

SBT applies to the gross proceeds from the transfer of immovable property(see "Other,"
below), in addition to a withholding tax of 1% of the gross proceeds from the transfer if the
seller is a company; withholding tax at progressive rates applies on net taxable income if the
seller is an individual. A transfer fee of 2% of the appraisal value also applies.
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9.6 ENTEM Stamp duty

RIEREEERIMEZS / X » BARIREMENTER Gl | 85 ~ TIFERF - RE / EEEEN
EEERE AL MER 0.1% ; FESHIRES 005% (LR 10,000 Htk) -

Stamp duty applies on certain instruments specified under the Revenue Code at various rates

depending on the type of instrument, e.g., 0.1% on leases, hire of work agreements, transfers
of shares/debentures and loans, and 0.05%(capped at THB10,000)on loan agreements, etc.

9.7 BEIE / ;B{EM Net wealth/net worth tax
B ER / FER
There is no net wealth tax or net worth tax.

9.8 #iiE#R / IBEEM Inheritance/estate tax
HEMEERR 1 ERMNEE—RERRE 10% FHEER (BEBERT @ iR Ko FEE
5% EMH) o

HEESEBIG 2,000 BEREHIEAZER 5% PR RGURiLal (AMER TIFERMMRERE -
EAR M EHENFCEBAVIEEIBIB 1,000 BHRKEIZARMIRER) o

A 10% tax is generally levied on the beneficiary's portion of an inheritance exceeding THB100
million (a 0% or 5% rate may apply in certain circumstances).

A 5% gift tax is levied on the beneficiary's portion of assets exceeding THB20 million ( THB10
million in the case of persons that are not ascendants, descendants, or spouses).
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9.9 Hfth Other
BESERBANBROTRZUBLNR S (EREFITESEAEBRATEER)  LEF
ABNNTEENE REMISEE -

BEEENGHBE T ESREFTSRE 3% NN - EREBRA TR T REBERIUZ

ﬁi‘ﬁ%%ﬁfﬁi% SRATRNMERMBERRE 2.5% - EREEAEEELIETENATBEAR
3% ;R %%%»E;&% (BINEBREF ST ERME0.1% - REFEEENKAEE
%}Eﬁﬁﬁ$ 10% BItT5H ©

BEZFEMANEFTAZBANRAEABRKEFZHIE 30 BRTMRFERC

BEZERANRRA 15 BRZATEM - BRIFERETFHRRAICIRLEFRRE 8 B » HERFR
AR ELLEHREERIE

SBT applies to banking or similar transactions(regardless of whether the operator of the
business is an individual or a company), to the sale of immovable property in a profit-seeking
manner, and to certain other businesses.

SBT applies to the gross proceeds from the transfer of immovable property at a rate of 3%.
An exemption from the tax is available in certain cases involving the transfer of a business. A
2.5% rate applies to life insurers and pawnbrokers. A 3% rate applies to financial institutions
and businesses of a similar nature; however, some transactions(e.g., interest income on debt
instruments) are taxed at a rate of 0.1%. The applicable SBT is increased by a municipal tax,
which is levied at 10% on the amount of SBT payable.

A person or entity subject to SBT must register within 30 days from the date of commencing
business.

SBT is payable by the 15th day of the following month. Extensions are not available except in
the case of electronic filing, where the filing due date is extended for eight additional days.
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10.0 FHIRHE

Tax treaties

ZEEEEBE 60 BRMRFE - REHN NEAR EREFELF R ERMRIFEIERERL
BAK) R2022F 78 1HEREN - MHFEFLHEBERBENER > 5525 Deloitte
International Tax Source °

Thailand has concluded more than 60 income tax treaties. The Multilateral Convention to
Implement Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS
MLI) entered into force for Thailand on 1 July 2022. For further information on Thailand's tax
treaty network, visit Deloitte International Tax Source.

11.0 FRFSHALRE

Tax authorities
FEHKRF °

Thai Revenue Department

RE Wy
Thailand




Hhn3R

Singapore



Guide to Taxation in ASEAN, India, Japan, USA & Mexico

Sk

Contents

1.0 IREEAKIER Investment basics

1.1 B Currency

1.2 SNEEFIHIE Foreign exchange control

1.3 F5HRA / B #3R3R Accounting principles/financial statements
1.4 FEPEZEAAMTIA Principal business entities

2.0 AF)# Corporate taxation

2.1 MMBFBEEERE Residence

2.2 FMERE Basis

2.3 ER#FT1E Taxable income

2.4 =X Rate

2.5 B&AIFR1S#2 Taxation of dividends

2.6 BAFE Capital gains

2.7 K548 Losses

2.8 BHMREBINIE Foreign tax relief

2.9 BEGIRI[TE Participation exemption
2.10 1=REATHIE Holding company regime
2.11 FAMEE Incentives

3.0 £¥#FEEIE Compliance for corporations
3.1 SRIEE Tax year

3.2 &f#EER Consolidated returns

3.3 ERERANA4A Filing and payment

3.4 EiFk Penalties

3.5 #ERER % Rulings

4.0 fA# Individual taxation

4.1 MHKFBRE Residence

4.2 RIRE Basis

4.3 BIFT1S Taxable income

4.4 FZ Rates

4.5 EZARFIE Capital gains

4.6 HFEELEARIREE Deductions and allowances
4.7 IEIMRIEEINIK Foreign tax relief

92
92
92
92
92

93
93
93
93
94
96
96
96
97
97
98
98

929
99
99
100
100
100

101
102
103
103
103
104
104
105

HONR

Singapore




RERRIEHRHRBIEE - Rif EE-A - XEREFES

5.0 [AAMIZEMRE Compliance for individuals 106
5.1 ZRIEE Tax year 106
5.2 FAZREHE Filing status 106
5.3 EREFRAMHA Filing and payment 106
5.4 £iFXk Penalties 106
5.5 fRFER < Rulings 106
6.0 N4¥#2EE Withholding tax 107
6.1 B&#! Dividends 107
6.2 F 2 Interest 107
6.3 #EFs& Royalties 108
6.4 BiARFSE Fees for technical services 109
6.5 NATEHFR Branch remittance tax 109
7.0 RIBRFIE Anti-avoidance rules 110
7.1 #BEE]{E Transfer pricing 110
7.2 FE30BREER Interest deduction limitations 110
7.3 Z#EIMNEI/AE] Controlled foreign companies 110
7.4 ROBRGHEECARTE Anti-hybrid rules 11
7.5 #HEBEER Economic substance requirements 111
7.6 #EEK Disclosure requirements 111
7.7 BEIRAR Exit tax 112
7.8 —RRREEFMERR General anti-avoidance rule 112
8.0 BmMBRFM Goods and services tax 113
8.1 FEFRZZ 5 Taxable transactions 113
8.2 = Rates 113
8.3 FRFEE ST Registration 114
8.4 ERIRFNMAN Filing and payment 115
8.5 SiFX Penalties 115
FONE

Singapore




Guide to Taxation in ASEAN, India, Japan, USA & Mexico

9.0 HEARIMKEAM Other taxes on corporations and individuals
9.1 & 1&H] Social security

9.2 FBR Payroll tax

9.3 E#AM Capital duty

9.4 FEJETR Real property tax

9.5 B Transfer tax

9.6 ENfERR Stamp duty

9.7 BB / FER Net wealth/net worth tax

9.8 ##7 / IBEM Inheritance/estate tax

9.9 Hfth Other

10.0 fAMHE Tax treaties

11.0 #RFEHERA Tax authorities

HONR

Singapore

116
116
117
117
117
118
118
119
119
119

120
120

91




RERRIEHRHRBIEE - R E--AF XEREFES

1.0 KEEXNE;

Investment basics

HINREE (R¥E - SGD)

Singapore Dollar (SGD)

MINRATINER 2 REARBLEREES 0 B0 BREDRHINK - ARREEEHEH
HEMEZREIERS - FIRBUNHE IFEEE SREE 2 IS ERRA R HEZ R
TERARHEASEEREE (B2 R8MBRL) ZE/R -

There are no significant restrictions on foreign exchange transactions and capital movements.
Funds may flow freely into and out of Singapore. The government imposes certain restrictions
on the lending of SGD to nonresident financial institutions to limit speculation in the SGD
currency market, but these restrictions do not apply to the lending of SGD to individuals and
nonfinancial institutions, including corporate treasury centers.

AEFRIMIIRM RS EIRRIBRE

Singapore Financial Reporting Standards apply. Financial statements must be prepared
annually.

B LHRMEZRHERAT &% (B2FRABREREEERE)  BE - EPEER
8 (RMzRERESHIVEAER) URINEATZDAR °
These are the public and private limited liability company, partnership (includes limited

partnership and limited liability partnership), sole proprietorship, variable capital company (a
form of legal entity for investment funds), and branch of a foreign corporation.
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2.0 RNEIM

Corporate taxation

#i=E Rates

ATIFR1SMEE Corporate income tax rate 17%
S ATME Branch tax rate 17%
BEAFIEME capital gains tax rate 0%

BRRZBEEERERIHEREH ZHBAIIMIGHTINRIER » AR BISAHINKREEEE
AT - BEEEMEHHE R RS IMBER RISES S QMM -

A company is resident in Singapore for income tax purposes if its management and control of
its business is exercised in Singapore. The place where management and control is exercised
generally is the place where the directors' meetings are held.

A IR B R REITERIR © FRMERIIBRIN - BESHIRISH IR Z FA1F » RAT—FEER
AR S ERIFT K 2 BINATT » 19BN - MBEAELDNIERNFTEEE AT BB KIAR
FERR . ENBEEERADIZAEZERBFES » IR ERINERFIMERIR - D ARET
AR ZHRMHTAER °

Singapore imposes tax on a territorial basis. Tax is imposed on all income accruing in or
derived from Singapore and all foreign income remitted or deemed remitted to Singapore
in the preceding year, subject to certain exceptions. Resident and nonresident companies
generally are taxed in the same manner, but resident companies may enjoy various tax
benefits, such as tax exemption for certain foreign-source income. Branches are taxed in the
same way as subsidiaries.

MBEEEARNNIFRBEEE QD EAHEEIHRICIINIKZ AT » U SRR SE
[CHTINRBYIRINTISERR > B2 EZWEE DB 2 MG « Ik ~ FIBSHE « BAER
BEL  BE - ENEREMBMEEEZ WG WARBEE LG 2 PEARMEEEZ
HRSska o
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IBINRISELURH) ~ D ARFHSARISEFTST U ERISHRAR & BRI F IR B EEE /T
RBAHTINMPTISTR o BEZFSIRERSHRRER 2 FEEIBINEREMMED 15% ZFh
B ZZBEZFEITEZAMIIKREINES - EZEBFMSEEIIIKRINETEEEER
8 LREMERERESRNENEE » ZFMERIREAERE FRAEL > mMAEA
PORTINSRAEAR ©

SR AR 2 S o BEHEERRPTSERR T LUNRR - TN ASEE IR RN
AT E Z BRI o

Resident and nonresident companies are subject to tax on income accruing in or derived
from Singapore and foreign income remitted or deemed remitted to Singapore, including:
gains or profits from a trade or business; dividends, interest or discounts; charges or
annuities; rents, royalties, premiums and other profit arising from property; and gains or
profits of an income nature not falling within the above categories.

Foreign income remittances in the form of dividends, branch profits and services income
derived by resident companies are exempt from tax, provided the income is received from a
foreign jurisdiction with a headline tax rate of at least 15% in the year the income is received
or deemed received in Singapore, and income tax has been paid on the income in the foreign
jurisdiction. Foreign income that has been exempt from tax in the foreign jurisdiction as a
direct result of a tax incentive granted for substantive business operations carried out in that
jurisdiction will be deemed to have met this "subject to tax" test.

Expenses of a revenue nature that are incurred wholly and exclusively to produce income
may be deducted in computing taxable income. Other deductible costs include capital
allowances and tax losses carried forward from prior years.

2.4.1 —f& General
NEIFTSMIME—MRA 17% °

BARIREWT > RNFTSERITIE 1 BT THED » AIER 75% 2 EWIRER ; SIS
1T BITEME 20 BTHERD 0 BUR% 50% 2 EANIREE o SN 0 ARG ZIRILE AT
PAEEMBLILIEEAE 3 ERIMEER > SRINFTISERTENIE 10 Bo T - FIRSR 75% Z FEANIREE -
BB 10 BruEig 20 BIovEiD o AIESR 50% 2 FEAIREE o
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The standard corporate income tax rate is 17%.

A partial tax exemption applies in accordance with which 75% of the first SGD 10,000
of normal chargeable income and 50% of the next SGD 190,000 of normal chargeable
income are exempt from tax. In addition, for a qualifying new private company 75% of
the first SGD 100,000 of normal chargeable income and 50% of the next SGD 100,000 of
normal chargeable income may be exempt from tax for its first three consecutive years of
assessment (YAs), subject to certain conditions.

2.4.2 HMihn#t Surtax
HIINAR o

There is no surtax.

2.4.3 &I EH Alternative minimum tax
mREREH o

There is no alternative minimum tax.

2.4.4 2RRERES (B=5x%H) Global minimum tax (Pillar Two)

I EREBRERE2IKNRERFMERR (GloBE) o OECD/G20 MEFFIEF B E1E

BAMEBERZF - IHINABAER—RIRR] > BE2IKEESHZSWALERE 7.5 B

T ERPEERNEIKREE BIREKIEED) 15% c FIERERD (IR) MERTAEZHERE
(UTRR) FEEHERR 2025 F 1 B 1 HZ BB S FE o« MRS 202541 A1
H¥z BRE2 st FERASKZ EMREREHIREE (QDMTT) -

Singapore has announced that it intends to implement rules that generally are in line with
the global anti-base erosion (GIoBE) or "Pillar Two" model rules published by the OECD/G20
Inclusive Framework on BEPS that are designed to ensure a global minimum level of taxation
of 15% for multinational enterprise (MNE) groups with annual consolidated revenue of at
least EUR 750 million. The IIR (income inclusion rule) and the UTPR (sometimes referred to
as the undertaxed profit(s) rule or the undertaxed payments rule) are expected to apply for
accounting periods beginning on or after 1 January 2025. Singapore also intends to adopt
a qualified domestic minimum top-up tax (sometimes referred to as a QDMTT) and this is
expected to apply for accounting periods beginning on or after 1 January 2025.
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WMIKEIE—RABRG > ARMENBEASZMZAERMEARRENE - RRBARBEHN
IREFEERFERZ RFER

PR SR EIRM RIS - IRINRIRIRFIFFIS I B 5B 4R AR B FE IR N 3K s SR AR

Singapore operates a one-tier corporate income tax system, under which corporate income
tax paid on a company's profits is final. Dividends paid by Singapore resident companies are
tax exempt in the hands of the recipient.

Foreign-source dividends are taxable if received or deemed to be received in Singapore,
unless certain conditions are satisfied.

IR —RERBEATGIR - B 2024 F 1 B 1 B > BRIFEFISMER » HETEDFINK
15 9MNED EE e T B EE T BE [ S AR AR 2 BE B I 2 PRASFELURE A B PSR KRR - sl E 2
B IEnERER - FISAJESITINREEE BB INRELERE - PR AEMMNKA R
HEEEE REDEZHMERIN -

Singapore generally does not tax capital gains. As from 1 January 2024, remittances or
deemed remittances into Singapore of gains derived from the sale or disposal of immovable
or movable property situated outside Singapore are subject to tax at the standard corporate
income tax rate, unless certain conditions are met, including that the seller entity is not part
of a relevant group, is not a Singapore resident and has no economic nexus with Singapore,
or has adequate economic substance in Singapore (other than in relation to the disposal of
an intellectual property right).

e TEERFAE ZAHRT @ FRRERTR 2R RERIERLFI - BIRAIERRARE
REAEANTE (capital allowances) ®IEXARRES BERERAE) MUk TEBFENR
AL - EES TEEREAR) BT BERRERERTE (RiEs NERINGE )

BIRSHTEE 10 Boo 2 PREER > AIR 1 F CREREARITEARE - EFETNEREEBTEL
A o
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Losses may be carried forward indefinitely (except unutilized donations, which may be
carried forward for five years) subject to compliance with the "substantial shareholders test."
Unutilized capital allowances carried forward are subject to both the substantial shareholders
test and the "business continuity test." Losses and unutilized capital allowances (collectively
"qualifying deductions") may be carried back for one year, subject to a cap of SGD100,000
and compliance with the substantial shareholders test (compliance with the business
continuity test also is required for the carryback of current year unutilized capital allowances).

HEREMRME ZIRINRRFTE R REFT IR AT ISR o MINKEEEREAREERHER
RIFEMPER Z RIRFAS - BERIRINGMFTISINMRE » RTABBZEZRINRRFISEEZ
IR AEAIRERR - RINE M Z RGN BEEMIREATRINE - TRERERET » HIMR
BRIVR 2R D] eI R BITEE o MNEARATS RS ERMBERRMBIEISINMARE - B
B 2 BRIIRSMRERTR P B AR IR MR EARRIRE o

Some types of foreign-source income are exempt from Singapore tax (subject to certain
conditions). Singapore grants resident companies a credit for foreign tax paid on income
derived from treaty and nontreaty jurisdictions that is received and assessable to tax in
Singapore. A tax credit also is available for tax paid on income considered to be Singapore-
source but allowed to be taxed in the foreign jurisdiction under the specific provisions of a
relevant tax treaty. The credit is limited to the Singapore tax payable on that income, or the
foreign tax paid, whichever is lower. The foreign tax credit amount may be calculated on a
pooled basis, subject to certain conditions.

BRER U IR IR B (2 (R 2P 2 RFV R BRI IIRFI SR o AT TRRFIFRISHR . Frf
o BRIFmRR RSN o BIMNRF ERISE AR R EERIRFRIR o RS EBISMER » 2027 &
12 B 31 BZAIRD AR ERRKRE - BEROFEEEESE 24 BRFE AR EBERRERE
20% > W ZRENZ A > BOZERBEEZFIFEIRBAAEN o SE2AINKSHERT
TEREAEAFIER > BURMNBFZAGBLUIRERES TS EALEZDE  BORENF
BEZ NSRS —MRIEPIERR -
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Dividends paid by Singapore resident companies are tax exempt in the hands of the recipient.
As noted under "Taxation of dividends," above, foreign-source dividends are taxable if
received or deemed to be received in Singapore, unless certain conditions are satisfied. Gains
from the disposal of ordinary shares in another company on or before 31 December 2027are
exempt from tax, provided the shares have been legally and beneficially held for a continuous
period of at least 24 months immediately before the disposal and a 20% minimum ordinary
shareholding requirement is met, subject to certain exceptions. Although Singapore generally
does not tax capital gains, gains from the sale of shares or property may be regarded as
ordinary income if the taxpayer is in the business of trading in shares or property.

BERARHE -

There is no holding company regime.

WD EESR « IEEREE RMNERAIEE - SERIEE - &M% - BEZSL &
REEEE - BRHE  BREZRIFEEEHEHE @ RHZIERREERNE -

Various incentives are available for pioneer, development, and expansion companies;
headquarter activities; financial services; asset securitization; fund and fund managers,
international maritime activities; international trading; and research and development.
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3.0 ERFEG

Compliance for corporations

HKMNEERESEEH > ERARRRAESHEEETHEERR - ARNEEFERNZAASRE
T—FEETRR (BN > 2023 EHFEEZPAISRI 2024 F4HR) o

The tax year (or YA) generally is the calendar year, although a company is required to file
its tax return based on the results of its preceding financial year. Income is subject to tax in
Singapore on a preceding year basis (e.g., income earned in the financial year ended in 2023
will be taxed in YA 2024).

RS E R BRRESN » SBRARMABIUETHEEFR » TAFFGHEPR - BMINKEEER
BIEEERS > AERERNSREZHEARREEEERERZEE  EXITENEE
BRINER— BT 5 —RME AR ZHMNAE I FHE3ZF AR LB BRI
Y ZAF)  WHRERRNS —KEMINKEMMLN AR ERNEEFAELD 75% 2 KiE > BE
A REREEE o

Consolidated returns are not permitted; each company is required to file a separate
corporate income tax return, unless a waiver is granted. However, a loss transfer system of
group relief allows current year unutilized losses, unutilized capital allowances, and unutilized
donations of one qualifying company to be offset against the assessable income of another
qualifying company within the same group. To qualify, among other requirements, companies
must be incorporated in Singapore and be at least 75% owned, directly or indirectly,
by another company in the group that is incorporated in Singapore and has the same
accounting year end.
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ARWABEFEEERBE I EARN » MHINKRTE R RRATAGZRNPAGE - ARLA
FAI—EHAEE AT > 1011 A 30 AR F LEEEFRSE o MINERNBBERIREEESR
BERLLRTEENS > MATNZEBNEE LB —ER s -

Companies must submit their estimated chargeable income to the Inland Revenue Authority
of Singapore (IRAS) within three months from the end of their financial year end. All tax
returns must be electronically filed by 30 November of the YA for income earned in the
preceding accounting year. The notice of assessment will be issued by the IRAS after the tax
return is filed. The tax generally is due and payable within one month after the date of issue
of the notice of assessment.

EHARER ~ REPER © RIS > PIRRER AT °

Penalties apply for late filing of or for failure to file returns, and for the late payment or
nonpayment of taxes.

M ETE A D] 2RINEARE R EERZ 2 NEH 2 MB R BETREBRERS

A taxpayer can request an advance ruling from the IRAS on the tax consequences of a
particular transaction or arrangement.
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4.0 EAM

Individual taxation

= Rates
MIBERFIGHIRE HRMFE m=E RETEMIRER
Resident individual Chargeable income (SGD) Rate Cumulative tax payable (SGD)
income tax rate First 20,000 0% 0
Next 10,000 2%
First 30,000 200
Next 10,000 3.5%
First 40,000 550
Next 40,000 7%
First 80,000 3,350
Next 40,000 11.5%
First 120,000 7,950
Next 40,000 15%
First 160,000 13,950
Next 40,000 18%
First 200,000 21,150
Next 40,000 19%
First 240,000 28,750
Next 40,000 19.5%
First 280,000 36,550
Next 40,000 20%
First 320,000 44,550
Next 180,000 22%
First 500,000 84,150
Next 500,000 23%
First 1,000,000 199,150
Over 1,000,000 24%
IR RFASHE BHESERR :
Nonresident (1) POFRMERME AR FSEBESFTISA 15% M=E
individual income tax (2) R#BE R EFMSFERARERNTRIMNGFRNBER > HMPTSU 24% 5t5E
rate Higher of: (i) flat rate of 15% with no personal reliefs or (i) progressive rates as
for residents with reliefs (for employment income) and 24% (for other income)
BHFIERE 0%

Capital gains tax rate
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PRAGERERS - EBBEENFIINRNIINEARSMBER - SNEAE (1) ERREEZAI—
BEERTTHIKEEN I FE 183 X (RBREFRIN ;= Q) BREEEWMK > 7783
MPARBER ©

SNBINEE D BEE=ERIREEETIIRIAF - BMEZINEATEIRERBERNIIR (RmE
B2 NERIREETTHIRERMERIDR 183 X » ZISMEAKATREER IEE=ERR
FEISHIBMBER

EINE AT ER NI 2 PR F FE TAERRRE DAL 183 K » (BIEsHEEMIE B FE N IR E
BITEHERE 183 X » AINZ_FE S SHREIE ARG ERRR

A Singapore citizen is considered a tax resident in Singapore if the individual normally resides
in Singapore, except for temporary absences consistent with the claim of being a resident. A
foreign individual is considered a tax resident of Singapore if, in the calendar year preceding
the YA, the individual (i) was physically present in Singapore or exercised an employment
in Singapore (other than as a director of a company) for 183 days or more, or (ii) ordinarily
resides in Singapore.

A foreign individual whose employment period in Singapore covers at least three consecutive
YAs may be considered a tax resident of Singapore on a concessionary basis for all three YAs,
even though the individual may have spent less than 183 days in Singapore in the year of
arrival, departure, or both.

An employee who has exercised an employment in Singapore for less than 183 days during
the employee's year of arrival, but expects to exercise the employment in Singapore for a
continuous period of at least 183 days straddling two consecutive calendar years, may be
taxed as a resident in Singapore for both YAs.
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MIRMEARBER » FRSERRIN - 2 BH 8 RIS I Z FRSSIARFT SR © Hriik
AR BE RTINS AR A W B BRI RSN 2 PTG BB EAAT 181 - BRIERIBIGHT
WE BB HNERRBWEIZIRINATRT o ARSI EREVAZREPIFR o JFR
BERZEARFELER IIRIGHTINNKZ FrSSARPTIFR

With certain exceptions, Singapore tax resident individuals are subject to Singapore income
tax on income accrued in or derived from Singapore. Foreign- source income received or
deemed received in Singapore by an individual is exempt from income tax in Singapore,
except for income received or deemed received through a partnership in Singapore. Certain
investment income derived from Singapore sources by an individual may be exempt from
income tax. Nonresidents are subject to Singapore income tax on income accrued in or
derived from Singapore.

BEEBS K8 PEMBRZEMS - REAMSEEHEETZNARUR  IRENEEFFE
FRSURMHARRTRAL - URREARLETE « ZIRTZREZ SMNTRRS, o

Income includes gains or profits from a trade, business, profession, or vocation, and gains
or profits from employment (including the value of any food, clothing, or lodging provided
or paid for by the employer, and allowances (other than those for subsistence, travel or
entertainment purposes)).

MHERZFMPISNRBIBME 2 Bt SUATRIE 2%-24% Z RERKRIR -

FFMBERZZRASEAK 15% 2ME (MOREMIIMRERRRE) HENBERBERBZA
BME (I=ARANBREERRHRE) > RESEMR

JERIBE RACRISHINIE 2 A HMFTS » SIEEEMS B IIRERE - FEIR 24% 2 IMZERK o
FFRBERZEA (AREERIN) TIIEARR 60 XFTEIZ FERZ RIS > REFTEH o
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Residents deriving chargeable income above SGD 20,000 are taxed at progressive rates
ranging from 2% to 24% as detailed in the table above.

Nonresidents are taxed on their employment income at the higher of a flat rate of 15% (with
no personal deductions or allowances) or the tax rate for residents (taking into account
personal reliefs and rebates).

All other income of nonresidents sourced in Singapore, including fees paid to directors and
independent consultants, generally is taxed at a flat rate of 24%. A nonresident individual
(other than a director) exercising a short-term employment in Singapore (i.e., for no more
than 60 days) may be exempt from tax in Singapore on employment income derived from
Singapore.

MINBERREAZ EETIER

Singapore does not tax capital gains derived by individuals.

AARBEREIFMFTERAZIEZ AHRBET ZBEIBARINREAR » BRANBE
ReJ=EZREEARER RIRFERRE

FEEANREE D ARINRRAIFNS » MBR R T REEMIREARINRG » tMEEEAZR
RRIEMIRER - EASERRER A=A ZMBRE LIRAME 8Bt -

Donations made to approved Institutions of Public Character are allowed as a deduction for
resident and nonresident individuals. However, personal reliefs and tax rebates are granted
only to resident individuals. Personal reliefs may be deducted from assessable income to
ascertain the chargeable income on which tax is computed. Tax rebates are deducted from
the tax payable to determine the final tax liability of the individual. The total amount of
personal income tax reliefs that an individual may claim is subject to an overall relief cap of
SGD 80,000 per YA.
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EEAFTS RN R MEISMER ER R ARMPTSE - BIEE L INIREANRER
EAR%E  BRPISHERAMINEARATS - RINEMERSM RSB LB RIRIMEET
HARRIARE ©

AERNOERE ZBRIEM - ZEFFSIEIERIR IS EREBRT @ HINRRBRE A
FEE ERIEMHERINIBE X UE SR D D] BAIRIMRERINE o sJHIEZIRIMREE » Y
THBIBZEFTSEL 2 IR AEMIREE AR o

Where an individual is subject to taxation in Singapore and a foreign jurisdiction on the same
source of income, Singapore domestic tax rules typically will prevail, and relief for foreign tax
paid generally will not be allowed in Singapore if the income is considered Singapore-source.

Exemption may be available under the terms of a tax treaty between Singapore and the
foreign jurisdiction where certain conditions are satisfied. A claim for credit in Singapore for
foreign tax paid on income subject to tax in both Singapore and the foreign jurisdiction also
may be allowed in certain circumstances and is subject to review by the IRAS on a case-by-
case basis. The IRAS may request additional information or documents to be provided. Any
credit allowed would be limited to the lower of the Singapore tax payable on the foreign
income or the foreign tax paid.
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5.0 AT EE

Compliance for individuals

RNFERBER o

The tax year is the calendar year.

—EA (BEHAREZEEXRE) EREBETMNRAR -

Each individual, including married couples living together, is required to file a separate tax return.

EAGEREE 4 B 15 BAMAI —FEERNFISETRERR - IRAETHR > BILAREEF
4 518 B  MINRNFRR NN RREEBEHZEBENS » MEBNIZEBNEELE—E
R A o

An individual is required to file a Singapore tax return in respect of income from the
preceding year by 15 April of the following year, or 18 April if filed electronically. A notice of
assessment is issued by the IRAS after the tax return is filed. The tax generally is due and
payable within one month after the date of issue of the notice of assessment.

EHAERER ~ SRR  SEREMMTRSREAMITR > R4 R UETRR

Penalties apply for late filing of or failure to file returns, and for the late payment or
nonpayment of tax.

MRS A D] 2RIINEAR T R HEHER R 7 NP MB R BIE TR RER

A taxpayer can request an advance ruling from the IRAS on the tax consequences of a
particular transaction or arrangement.
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6.0 HHIHIER

Withholding tax
#22E Rates
SEE B{EE JEEEE
Type of Payment Residents Nonresidents
RE] A NG| fBA
Company Individual Company Individual
B&#IF2 Dividends 0% 0% 0% 0%
FIZ Interest 0% 0% 0% /15% /17% 0% / 15% / 24%
R Royalties 0% 0% 10% / 17% 10% / 24%
I H A0S -

Singapore does not impose withholding tax on dividends.

MBS TRTINRAR B E (5 2 7 R EAE AN AURE -

EREABERARNERZEERNEZNERT (BZHRR > SRS REZRITHEMINKE R
RZBMERBFEMFAINEZAE » hARBERERBFREEESFTEZNESE)  BHTIF
MBEEEZFEER 15% NHNE - ZHBIMZARENE > AEERNIFRBEEETH
RSN 2 BERE N ETEININIR BREB RN E - BT ERZREREZAE > RiK
RITREFMSIIE (17%) N - B TFIMBEREAZE - EFER 15% RERKH
BEBRERZBEMEE » K 24% MFRIR o gUMIRE I KER Z AR BEMEK -
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Interest paid to a Singapore resident is not subject to withholding tax.

Interest paid to a nonresident generally is subject to a 15% withholding tax, unless an
exemption applies under certain domestic concessions (broadly applicable to interest
received on deposits held with approved banks or licensed finance companies in Singapore,
and interest on qualifying debt securities and qualifying project debt securities, etc.). The
15% withholding tax is a final tax and applies to interest derived by the nonresident from
a business carried on outside Singapore and not effectively connected to a permanent
establishment (PE) in Singapore. Any other interest paid to a nonresident company that does
not qualify for the final rate or an exemption (including interest derived from a business in
Singapore or effectively connected to a Singapore PE) is subject to withholding tax at the
prevailing corporate income tax rate (17%). Certain interest paid to nonresident individuals
that does not qualify for the 15% final rate or a domestic concession is taxed at 24%. The rate
may be reduced under an applicable tax treaty.

AN TINERBEEE 2 BB RERINERTE

—RIERT » I TFIFMBEEEZEFSER 10% HHRE - ZINERE ALK > BE
BRARBRIFRBEEEETTIIRIRINZ EE R85 B BEEM IR E REBEANERE o Hith
TERZREREZENE  SaENNRIEAZ BEESEEMINKEREBEEZER
£ BERIRTATMERRENG (17%) - BHFIFNFEREAZENE » BIKFREZ
24% BEFEZ 10% (MEREE) ETIE - FIRREAHKER 2 BRMIBERE o

Royalties paid to a Singapore resident are not subject to withholding tax.

Royalties paid to a nonresident generally are subject to a 10% withholding tax. The 10%
withholding tax is a final tax and applies to royalties derived by a nonresident from a business
carried on outside Singapore and not effectively connected to a PE in Singapore. Any other
royalties paid to nonresident companies that do not qualify for the final rate (including
royalties derived from a business in Singapore or effectively connected to a Singapore PE)
are subject to withholding tax at the prevailing corporate income tax rate (17%). Payments to
nonresident individuals are subject to withholding tax of the lower of 24% on net income or
10% on the gross royalties. The rate may be reduced under an applicable tax treaty.
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M THINERBEEEZ RNRBEBEERINENRE -

BRERMBERTTRES > BIERNBEEE (ARSI PRtz EASEARIE  Kilf» T2
WEENHREN > HNEERBHEERAES  KENFX LSRRI > 1S TEH
FERR 17% B FINGINTR o IR MK IRFB R T2 IOITIRIEIME S - B3 IRFE BRI IR
EEERNBREBRME > AT RIS - B0 T EASFRBERZEIMIRFEERER 15% {0
BREINBIR » BRIFRE NERRRF WA Z 24% 581 -

Fees for technical services paid to a Singapore resident are not subject to withholding tax.

Payments to nonresidents (other than individuals) for technical services rendered in
Singapore are subject to a 17% withholding tax, unless the rate is reduced under an
applicable tax treaty. This includes fees for the rendering of assistance or services in
connection with the application or use of scientific, technical, industrial or commercial
knowledge or information; or for management or assistance in the management of a trade,
business, or profession, unless the services are rendered entirely outside Singapore, and not
performed through a business carried on in Singapore or a PE in Singapore. For nonresident
individuals, withholding tax applies at 15% on the gross income, unless the individual opts to
be taxed at 24% on the net income.

EDNEEDRR o

There is no branch remittance tax.
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7.0 REFRSIE

Anti-avoidance rules

BEFIEIERNEERIZRAZER - BETERERER  BETERE (APA) KkEE)
ERBERZBEREEZFENR  MMBRBEOHHERMREE - XEEBUKRBREEE
EREPEFRASHRER - IREERIEERR - EMINENTRETHEERE » A8
BESS BRI 5% ZRRIE ©

HIREEARRRSRIRBL B ARRIBETEXBEZER FF2 BEER R -

Transfer pricing guidelines cover the application of the arm's length principle, documentation
requirements, advance pricing agreements, and requests to invoke the mutual agreement
procedure under Singapore's tax treaties. The IRAS also has issued transfer pricing guidelines
for special topics relating to commodity marketing and trading activities and centralized
activities in MNE groups. Transfer pricing adjustments made by the IRAS may be subject to an
additional surcharge of 5%.

Singapore has introduced country-by-country (CbC) reporting requirements and has mandatory
transfer pricing documentation requirements (see "Disclosure requirements," below).

FEBRZINRBIARER AR - BHIRAGRZERFE (Bl BEFEZES) -
REARBEEAMEEZ ERAE 0 BEREERRIGTIIREIRIS WA BREE > BIAEM

F R AR - BUSERET T EEL WA Z BRNF S BRI LUKEL B0

The deductibility of interest expense generally depends on the specific purpose of the loan.
Interest is deductible where the loan is obtained for revenue purposes (e.g., to finance the
purchase of inventory). Interest incurred on a loan to finance the purchase of a capital asset
is deductible to the extent that the capital asset is used to generate income that is subject to
Singapore income tax. The interest expense may be apportioned where only part of the loan
is utilized for income-producing purposes.

ERIEINE A BARRDER o

There is no controlled foreign company legislation.
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EHMRRGHEEARIAR o 78 » IRAS EHEPES TRZFTSMEERMIES|  BRERERHAE
MARHENARFENES TRRRAEHIRE TENER -

There is no anti-hybrid legislation. The IRAS has, however, provided guidance on the income
tax treatment of hybrid instruments, including the factors generally used to determine
whether they are considered as debt or equity instruments for income tax purposes.

BARANINRMBRERE EEERAN ST EREEMESR » B TH2024F1 81 HiEE>
Bt 5 B BR ) BT N3 4R S MBY 7 Bl 2 0 B 2 1T B [ Sl e AR % BE BT IS VPR S 1S R i 2 I
EEENRS > BRI BREBEERERRE -

Singapore does not have economic substance requirements, (other than in relation to the
non-taxation of gains derived from the sale or disposal of immovable or movable property
situated outside Singapore and remitted or deemed remitted to Singapore as from 1 January
2024) although the IRAS will consider certain factors before granting a residency certificate.

MR HRETIBERAFRLERRZZHEEBIEME 1,500 BT > MRNEFALEEIFINERE
BIRREAGEERRTZR o @I UK BECEERENERERG T UFEHEL KA
MIEMBEIRRERRE o B 2022 F 1 B 1 BBz S5tFE » a2 BE
FERNRETSHEER TR ZEARNSHMINENBEZEBRIRRBERRE Z & © K9
BEBRRZ EEFREBETEXE - IRAFEEERES - EECEEERIN

A Singapore taxpayer must complete and submit a related party transaction form to the IRAS
where the value of related party transactions disclosed in the financial statements exceeds
SGD 15 million. Singapore-headquartered MNE groups fulfilling certain conditions also are
required to prepare and submit CbC reports to the IRAS. For financial years beginning on or
after 1 January 2022, Singapore-headquartered MNE groups also are required to notify the
IRAS of their obligation to file a CbC report within three months from the end of the relevant
financial year. Transfer pricing documentation requirements apply for companies, subject to
safe harbor provisions. Penalties may be imposed for noncompliance.
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EHRER o

There is no exit tax.

IR B —RR B IER - BARRENREZ TR L FRBEIRAEERIMNELNRRZ
50% ZMINEIRR - BARFTER ~ ENTERM KB RMAREIR (GST) °

Singapore has a general anti-avoidance provision. A 50% surcharge is imposed on the
amount of tax or duty payable, or additional tax or duty payable where an arrangement is
found to be a tax avoidance arrangement. The surcharge applies for income tax, stamp duty
and goods and services tax (GST) purposes.
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8.0 mmmxARFHM

Goods and services tax

#i=E Rates
#Z# standard 9%
{BEM=E Reduced rate 0%

MINRE KRB D HEEYNRBEFTHRAAEDGEYREEIEET (Goods and Services
Tax » GST > SLEUNZ IEREER) - MIFRENEMNENRTSHERBRERNRIR
BOBERISHREREIHER > SEINESHREESETMEERNESTCARRRE
HAT (T ZHHER > REERIMUERBEE SR 0 QLB & LRETREES)
FIRABHENNBELZER « BEOIRMURFEREIHER - FFBURFFRIET BRI
R ER » ErIUERRENBR RS (U0 852 - BEREEERRY « THINKIREINES
ERGLLERE) -

Singapore imposes GST, which is similar to a European-style VAT, on the supply of most
goods and services, and on all goods imported into Singapore unless the goods are
imported via an import GST relief or are exempt. GST also is imposed on certain services
imported from overseas, where the Singapore recipient is a GST-registered business and is
unable to recover all of the GST it incurs, or where the recipient is not GST registered and
the supply from the overseas supplier is a prescribed digital service (e.g., online gaming,
online media subscriptions). GST also is imposed on certain imported non-digital services.
Non-digital services are services that do not fall within the definition of digital services that
may be supplied and received remotely (e.g., online coaching, telemedicine services, and
livestreaming of virtual concerts performed outside Singapore).

REREKR 9% (82024 F 1 51 HEK 8% BAZE %) @ BEFEANEERZEH A
HRBZHE  BRRBAREOBEZERTRE - R ETRRT - SHENHEEERATH
B EOREHHERBM ST BEHERUAB T ZHERRR

The standard rate is 9% (increased from 8% as from 1 January 2024). Transitional rules apply
for supplies provided over a period including the date of the rate change. A zero rate applies
to international services and exports of goods. The provision of specified financial services,
the sale and lease of residential property, the import and local supply of investment precious
metals, and the supply of digital tokens are exempt from GST.
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BREFTEIEZIN - W FERR S AR ETES AR 12 [BA 2 EMERBENE 1 BB & > &
HHERFEER - ERAEEERMEH T » E—FWFASHERK 12 R NB BRSNS FHRBIBME
1 BRZFHREEELBBHET AR RRBIRE » BHHEREERT - MFEXER
BRI 1 B8 MRNEFAMAETERER  —BETREEL 2 FRATSHEHE
SERREHERERN  RIMUERREBRURBZ2KFERABEHE 1 88T B—F
FETASRR 12 BARRETFHINKEAERS R RRBNIREEL TR ZEXERBIBHE 10
BroE o BRIBIMEIEBERHE (OVR regime) PHEERRARFBMINESC  BIMEEEHU
(1) 2RFRABIEHE 100 BT 2) MFIREREEEDR  BRE2RFEE (820 E(E
BiBsERRK 12 AR NBIEHE 10 B - BRIBIMIBEELHIE (OVR regime)
B R AR RINFEER - M IIRIE UE2RY (EEERRTE (B20) 2IERAUSERE
REESRTHINREANBERRRSRNEELZER

Subject to certain exemptions, a person with taxable turnover exceeding SGD 1 million in a
calendar year or expected to exceed SGD 1 million in the next 12 months must register for
GST. A registration requirement arises under the reverse charge rules if a person would not
be entitled to recover all of the GST incurred if registered for GST, and receives imported
services with a value exceeding SGD 1 million in a calendar year, or expected to exceed SGD
1 million in the next 12 months. A taxpayer may apply for voluntary registration even if its
annual taxable turnover does not exceed SGD 1 million. Once voluntarily registered, the
taxpayer must remain registered for at least two years and satisfy certain other conditions.
Overseas suppliers with global annual turnover from digital services exceeding SGD 1 million,
and annual revenue exceeding SGD 100,000, or expected to exceed SGD 100,000 in the next
12 months from supplies of digital services to non-GST registered recipients in Singapore, are
required to register for GST under the overseas vendor registration (OVR) regime. Overseas
suppliers with (i) global turnover exceeding or expected to exceed SGD 1 million in a calendar
year and (ii) a value of business-to-consumer (B2C) supplies of remote services and low-
value goods to Singapore exceeding or expected to exceed SGD 100,000 in a calendar year
are required to register for GST under the OVR regime. B2C supplies of remote services and
low-value goods to Singapore refer to supplies of remote services to non-GST registered
customers belonging in Singapore and supplies of low-value goods to customers who are not
GST-registered in Singapore.
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BETNESTZMNEZ AV ASTRRBRKRHIN (FRESEHRR) - LEHE
SHRRGERERN 1 ERR » MNBERRIBARLRFEREFRE - BESTHABNERRER
P ERERELLE B AT — 840 - FERMABEIN R B AARBRPRER - ETEN—F5H0RE
WRE - BEMERES L RIMUERETIMNEIERR B RARBNPARE > BEE=HE
TR ERIIH o

A registered taxable person is required to file a GST return with the Comptroller of GST
on a quarterly basis (but may opt to file on a monthly basis) no later than one month after
the end of the relevant prescribed accounting period. Any tax payable for the accounting
period to which the return relates must be paid by the submission deadline. Any refund of
the tax generally is received within a period equivalent to the prescribed accounting period,
calculated from the date the GST return is submitted. GST returns submitted under the OVR
regime are for payment purposes only and suppliers registered under the regime are not
entitled to submit claims for input tax refunds.

EHARER ~ REER © TR ARBIEIARR » YRR B MASTRR o

Penalties apply for late filing and for failure to file returns, and for the late payment or
nonpayment of taxes.
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9.0 EERBEIMK&EAR

Other taxes on corporations and individuals

MIERBRE » BRIFAEEHRIINARDMNEAR G EREAREVER -

Unless otherwise stated, the taxes in this section apply to both companies and
individuals and are imposed at the national level.

BE -~ FiRARUREEH IR KA B RS G ENIIK T ENZEE T RARBTRRAES
(CPF) - BUBTHEANPRABEEERIMER > UNESERREEEAAREETIZF
RAERE - RESTFIEREZ ATRE D A B E IR ©

KM SE 2 TEETIREBERESE 20% > AT EETHSKAEREMNIE 2 £R > JER
REER - BT EHERMSSRZITREETL » BB 17% 2 ARED » RECERHFS LR
A3 6,800 ¢ (B¥r B20244% 1 B 1 Bi) K102 B () o

SRHELRRESIESE 2026 F1 81 H » BEHERE 6,000 7TIRSZE 8,000 7T ° BRIE
=H 2023 F 9 B 1 HEA WIS 6,000 TTIREE 6,300 7T o BATHBRBERPRATRE
Fir LR > BEEHMETED > UHERAFEREAZHIRAEEEE -

BAME > FABIBSS im0 2 BAPRABRREREHES 202451810
ZEETRBIEEE 0.5% #HAE 1% -

Employers and employees who are Singapore citizens or Singapore permanent residents
(under immigration rules) and working in Singapore are required to contribute to the Central
Provident Fund (CPF). Every employer must register with the CPF board, and make and remit
monthly CPF contributions on behalf of itself and its employees. The employee's share of the
contributions is recovered through salary deductions.

Employee contributions are payable at a rate of up to 20% (for individuals aged up to
55 years). Graduated rates may apply for the first two years after the employee attains
permanent resident status. The employer's statutory contribution rate to the CPF is up to
17% (for individual aged up to 55 years), subject to a monthly ordinary wage ceiling of SGD
6,800 as from 1 January 2024 and a total annual wage ceiling of SGD 102,000.
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The monthly ordinary wage ceiling is being progressively raised from SGD 6,000 to SGD 8,000
as from 1 January 2026 with the first increase being from SGD 6,000 to SGD 6,300 as from 1
September 2023. No changes are currently proposed to the CPF annual salary ceiling but it is
reviewed periodically to ensure it continues to cover the broad majority of CPF members.

The CPF contribution rates for individuals aged over 55 years up to 70 years have been
progressively increasing over the past few years and, as from 1 January 2024, the employee
contribution rate is increased to 1% (from 0.5%).

BN o

There is no payroll tax.

BELK -

There is no capital duty.

IR SEEVHREAMATHEZFMARARBEHER - F1HECEREEREAE
FRE ~ PAE ~ BB ~ IEFEA LM o

SEERMERELIEMEMENTHFIREZTHEBEFAFTEERE -82024F1 510
BEATRATHEBR ZRERTR 0% 5 32% > IFIEEEERITHEBRZRERES 12%
3 36% > IFEERFEEBERRER 10% « FLERFFEM THERTEER NI TR

Property tax, levied on all immovable property in Singapore, is payable annually by the owner
at the beginning of the year. Immovable property includes Housing Development Board flats,
houses, offices, factories, shops and land.

The annual property tax is calculated based on a percentage of the gross annual value of
the property, as determined by the property tax department. The rates are progressive and
range from 0% to 32% as from 1 January 2024 for owner-occupied residential property,
and from 12% to 36% as from 1 January 2024 for other residential property; a 10% rate
applies for nonresidential property. Property tax exemptions may be granted for land under
development in certain cases.
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There is no transfer tax.

ENTEMEBANRERSE - RNFEMTARTHERFNEENBF XM » SETHERITE
e~ BRHEU KRB ELE -

HREPIESBIBIE 1,000 T2 APHEBESL - REMEENTER - EFI9RBENHE
1,000 Tz AEHEBRE SR RBENTER ©

BEATATHERDAMK 6% NMEHMEFENTER (Buyer's stamp duty; BSD) ; BBEIF
AERTEERDERK 6% NIREHMEHFENTEIR (BSD) - MRFHEHBZEARCEBEE DT
TRRHE (BEETHM)  EFBHWEINE ST (Additional Buyer's Stamp Duty;
ABSD) - {REBHIERILFE > BRAKES 5% £ 60% o BHENTER (BSD) LUKEEINE HENTE
R (ABSD) HERKZABEZBEEN M HEENS AT EER - SIETEMERTTHATE
EMBHENE (Seller's Stamp Duty; SSD) REIEDHIA 15% K 12% > ERBEARERT
B EFTA IR UG HEATET ©

WEREXRMNZESFTERETERE S NHEMERNRSERE 0.2% WEHFENTER
(BSD) - MRFIBEZABDREEETIEFRENERNBEFENINREERTEE > 5]
FERREIEERINVENTEIR (B5ENTEIR (BSD) ~BESNETFENTERR (ABSD) BUNETSENTERR (SSD) ) °

BEBRT > EBNINKESRZM LT AR ZEBRRETTERMENTER - ERERR
T ENTEIRTFRIRERR ©

Stamp duty applies only to instruments (in written or electronic form) relating to stocks and
shares, and immovable property. These include the sale of a mortgage and shares, and a
lease of immovable property.

Ad valorem stamp duty is chargeable on a lease or agreement for a lease of any immovable
property with average annual rent exceeding SGD 1,000. Leases with average annual rent not
exceeding SGD 1,000 are exempt from stamp duty.
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Buyer's stamp duty (BSD) is payable at up to 6% on acquisitions of residential properties, and
up to 5% on acquisitions of nonresidential properties. An additional buyer's stamp duty (ABSD)
is payable by certain individuals and entities that purchase or acquire residential property
(including residential land) at a rate that ranges between 5% and 60%, depending on the
category of the buyer. Both the BSD and ABSD are computed on the higher of the purchase
price or the market value of the property. Seller's stamp duty (SSD) of up to 15% and 12% for
industrial and residential property, respectively, may apply depending on the holding period
and acquisition date of the property.

The BSD on the acquisition of stock and shares is 0.2% of the market value or purchase price,
whichever is higher. The acquisition of equity interests in a company that primarily owns
(directly or indirectly) residential property in Singapore also may attract additional conveyance
duties (BSD and ABSD for buyers and SSD for sellers).

The transfer of scripless shares that are listed on the Singapore stock exchange generally is
not subject to stamp duty. Stamp duty relief is available in certain cases, subject to conditions.

BRHMER/ FER -

There is no net wealth tax or net worth tax.

AR [ BER ©

There is no inheritance tax or estate tax.

HMABTMEBES AR ETRNINES TREBZIINEF TR KMETRBZEERER -

MEBETAWALLER 0.25% (REAE 2 7T ; BURABERERIERTE 4,500 JTLURTHE 4,500
TUETE) o

UEoh > TR AR ~ R  IRIEERIE AR ~ OISR SR 8RR -

Other taxes payable by companies include a monthly levy per foreign worker in certain

industries and a training levy for all employees on the first SGD 4,500 of gross monthly
remuneration at a rate of 0.25%, subject to a minimum of SGD 2.

There also are taxes payable by companies and/or individuals on film rentals, entertainment,
tourist hotels and restaurants, carbon emissions, and airport departures.
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10.0 FHIRHE

Tax treaties

N EERETHEIE 90 B2 EMARMTE o BRI EERHE UM LR B e A HER Y
ZEBANEB 2019F 481 HEEEN - MBEELMINKARIBERNEN > 528 Deloitte
International Tax Source °

Singapore has concluded over 90 comprehensive tax treaties. The Multilateral Convention
to Implement Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS
MLI) entered into force for Singapore on 1 April 2019. For information on Singapore's tax
treaty network, visit Deloitte International Tax Source.

11.0 FRFSHALRE

Tax authorities

WIS (RAS) o

Inland Revenue Authority of Singapore (IRAS).
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1.0 RKEERNIF
Investment basics

1.1 B¥HIE Currency
BRFEDLS / BERE (MYR)

Malaysian Ringgit (MYR)

1.2 YMEEHIFIE Foreign exchange control
AR F AR k1 R R ERITIE R 2 SMNE BIRIE HIBMIMNE S HIRIE > EHEA W RF RS
AEMAE 2 ESE I ERE

Malaysia maintains a system of exchange controls that is subject to foreign exchange
administration rules issued by its central bank. The repatriation of capital, profits, dividends,
royalties, rents and commissions is freely permitted.

1.3 3HERA / B1#5ER T Accounting principles/financial statements
IFFNE RN BKIBERARMEREER (MFRS) ARHIFFHEIRE o

PREEZERA MFRS ZAAE RS HERAME R RHRA B RARMNELEREER]
(MPERS) o

MFRS is mandatory for nonprivate entities.

Malaysian Private Entities Reporting Standards (MPERS) are mandatory for private entities,
except for private entities that opt to adopt MFRS in its entirety.

1.4 TEELAMEIEE Principal business entities
BIELMRAEZRHBRAE > BEET ) AREE 6% BEMINRARZHAF ©

These are the public and private limited company, business trust, limited liability partnership,
partnership, sole proprietorship, and branch of a foreign corporation.

FEIRFE P
Malaysia
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2.0 ~E

Corporate taxation

#23 Rates

ATIFRSMBE Corporate income tax rate 24% (—ARRIEHZ in general)
S ATFME Branch tax rate 24% (—M%IEF in general)
HRFEMBE Capital gains tax rate fRIEMET Varies

2.1 REFBEHZ AT Residence
BRBIZEEEERAEFIMIM N ERATIEN » Z AR ASRATRBEEELT ©

A company is resident in Malaysia if its management and control are exercised in Malaysia.

2.2 F#EER Basis

BEEABNARE BT ERIALE EESRE ERADNME R ERAEWEIZRE HR
PR LINRRFTSERR » AR 2022 F 1 81 B2ZA > REARBERES D ZRIT ~ R 2
WERZEIN 0 BEEABZINERRFIER - BEERBIMAREESHBEN 2022F1 A8
1 BZE 2026 £ 12 A 31 BWEIZHMEHRERFIWA - WERRIREZRR > —REMRE (RFIE
MEFEERFEZRSATME) Z0A15%  BmEKEEEEKRAZBRARR - FIEESE
RETHIFRFHEEEE R BRI Z INEISRRPTSIRIE

NABBEBRFRAEFBRE S INRIR o BRIFSNE B TG 2RA 2 Bt 0 A B) K E IR AR AL

AERADIRA > MEREAEESE > GRISINEERZ BRADDARBERIEFEETERR > 4
FDRABNERAERMRBE 2 ERZCOMMET - EAFHIR 13% 2R (HH 10% HEH
EBFEROEZEWIREE » 3% RIFBEEROMEB I EMAMEE) - EEINMARATNETE
PRISIRESNIR < JFEAEEE TN ERREBN RIERMAE -

Resident companies and limited liability partnerships are taxed on income accruing in or
derived from Malaysia and generally are taxed on income received in Malaysia from outside
Malaysia (prior to 1 January 2022, foreign-source income generally was tax exempt, except
for resident companies carrying on a business in the banking, insurance, air transport, or
shipping sectors). Foreign-source dividend income received by resident companies and
limited liability partnerships from 1 January 2022 to 31 December 2026 is tax exempt, subject
to certain other conditions being fulfilled, i.e., the income has been subject to tax in the
jurisdiction of origin, the headline tax rate (the highest corporate tax rate in the jurisdiction
of origin in the year the dividend is taxed) is at least 15%, and the economic substance
requirements are fulfilled. All nonresidents in Malaysia are exempt from the imposition of tax
on all foreign-source income received.

126 ReBSEEH
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Branches generally are taxed in the same way as subsidiaries. As branches of foreign
corporations in Malaysia generally are treated as nonresidents unless it can be established
that their management and control are exercised in Malaysia, tax on their income from
payments under a project contract for work rendered in Malaysia may be withheld by the
payer at a rate of 10% (on account of the tax payable by the nonresident contractor) plus
3% (on account of the tax payable by the nonresident contractor's employees), which is
creditable against the income tax payable. Nonresidents also generally are not eligible for
investment incentives and exemptions.

2.3 :R#iFR1F Taxable income

ERFSOEMAESRATIRAME > GECEEZ I T MERIRG IR~ FIB -~
A% ~ RS REBREREMIRA o kA ERAREINIESRATREIZFIE (BN9NERR
Frf8) MBRRAME  BEEEEABMBREBM2022F 181 HE 2026 F 12 B 31 HIK
BZNERCRRABMABRTEREREE F2RLEM IFFRRAL &%) > BF%Ke

Taxable income comprises all earnings derived from Malaysia, including gains or profits from
businesses, dividends, interest, rents, royalties, premiums or other earnings. Income derived
from outside Malaysia and received in Malaysia (i.e., foreign-source income) also is taxable,
except for foreign-source dividend income received by resident companies and limited
liability partnerships from 1 January 2022 to 31 December 2026, which is tax exempt subject
to certain other conditions being fulfilled (see "Basis," above).

2.4 ME Rate

2.4.1 —f& General

REMIME MR 24% o RERARMILZH/NERT (BIENEARLEA BRI 250 B
UTF2ZERADAD  BARBREERRT— L2 BBLEREMFIE £ BEFEZE
BEEZWARNBBERES TET) FSEEERE 15 Bl ABERRES 15% > BiBER
IS EHETE 0O BTTUATDBERAZIRES 17% > BRERE 60 Eroz 0B ARITEER
F24% o B 2024 FMEERL > MR/ NEAB)ERNFEELIBE > HEERBINEARTEIE
EENEENE KRN LEIENERALR I AR E—BRLEZIEERATLARFEBS

RIS Ehy
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The standard corporate tax rate is 24%. The rate for resident micro, small and medium-sized
enterprises (MSMEs) (i.e., companies incorporated in Malaysia with paid-up capital of MYR 2.5
million or less, that are not part of a group containing a company exceeding this capitalization
threshold, and that have gross income from business sources of no more than MYR 50
million for the year of assessment (YA) ) is 15% on the first MYR 150,000 of chargeable
income and 17% on chargeable income from MYR 150,001 to MYR 600,000. Any amount in
excess of MYR 600,000 is taxed at the prevailing standard tax rate of 24%. Effective as from
YA 2024, the preferential tax rates for MSMEs will be denied if more than 20% of the paid-up
capital in respect of ordinary shares of the MSME at the beginning of the basis period for a YA
is directly or indirectly owned by one or more companies incorporated outside Malaysia or by
one or more individuals who are not citizens of Malaysia.

2.4.2 Mihn#t Surtax
EHIINAR o

There is no surtax.

2.4.3 &I EH Alternative minimum tax
MEEFMABNEEZEHESE > REFAHEZERENEEER » ITRERZEBZAE
TEEERRE 3% PSR o DRIBER 24% HRERTME °

A Labuan company carrying on a Labuan business activity that is a Labuan trading activity is taxed
at 3% of the audited accounting profit, provided it fulfills the substance requirements specified in
the relevant legislation. Otherwise, the standard corporate tax rate of 24% will apply.

2.4.4 2RREKRES (B=%%H) Global minimum tax (Pillar Two)
ERAREAEMESIKRMNERSM/ERE] (GloBE) ¢ OECD/G20 R EF R HisEtEE
BURBER 2 F -SIHIEHAER—RNRE BREIKRFEAHEWRREE 75 ET
ZEERCEEENZIRREERIRZTFEES 15% o FrERERE (IR) 55202541 8 1
HEEXW - BEBAIAL > BANARNERAEEFANEMER AR HER (UTRR) o
BRARNEEBSAER > UREaEzERERES (QDMTT) - EFEFTH 2025
F1 81 HEER -
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Malaysia is in the process of implementing rules that generally are in line with the global
anti-base erosion (GloBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15%
for multinational enterprise groups with annual consolidated revenue of at least EUR 750
million. A multinational top-up tax (i.e., an income inclusion rule) is expected to be effective as
from 1 January 2025. There has been no official indication thus far as to when an undertaxed
profits rule would be implemented in Malaysia. Malaysia also has opted to adopt a domestic
top-up tax that is intended to be a qualified domestic minimum top-up tax, which is expected
to be effective as from 1 January 2025.

2.5 BgFIFR1S#1 Taxation of dividends
FrE BRI NGB EREBRG] (STS) < RIFBERE » ABRFIFTESFHRER o

All companies in Malaysia are required to adopt the single-tier system (STS). Dividends paid
by companies under the STS are not taxable.

2.6 BEZAFI4§ Capital gains

TEERAD » BN FENERIS ZFS BRI R BIETSIR (RPGT) <7AT »H2024F 1818 >
MBEDFEEZFESEHMERFIER (CGT) (FPXHE—FH) - B ERERAMIE
ENEIR c TEENFRBERMIMKEDRRME @ NERADRIZ AT BIE T BEZ B
=FRNEEDA 30% > BUSBRENFRERFED DA 20% K 15% » BISBRERFRUBEE
BRD A% 10% ; IERATEIRINR UL Z AEEISRELFRRED & 30% > BSRERERUBE
EREN#A10% 82024 F 1 A1 B » HEARBELTHIRMN I REAEEFER - AALLLE
B BHMEERFIGI o 28T > B 1990 F2 THMRHERMFBEEENIE A1 (LBATA) 5 2B 1%
EEZNFEFEINNESTMAE » MHESTBEATDNRNOREFBENER

HEREEME B BREDBAA 202441 81 B 28 MBPAHMEAN) ED
BXEERWESTER » HRFEBURN ATRNEEAEENRHMUNEFEER T U ER
FAERIRA c HRNERRATIEANEREE » SANEDBRADR EHRRRMN UREDFF
BURBRADZAHENEMZERTRMN ZZEIRRTNRNIAEEZFIE » A EHRE
BEARHMER
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BEARFSRIRENT ¢

© 2024 1 B 1 HAIESZ MU ERATHNEREE - FIREBANEFABNERE » MED W
Z 10% SABER D BIEHY 2% 577% ;

- 2024 F 1 B 1 BRZBES AR BREDMNEREE > BREE DG Z 10% F:17

- PRRBENSNEAEE BMIRERADRIIZEREE) ARBAIREBARTHAIE
MK (BRIARA 24%) ThERBRAEIE ZIBINED W ERIR ©

FREBE AT RS > FE2024F 1 51 BE 2024 F 2 B 29 AEABAE DR EHERALE
RERMZEFRFE > BRTEMELTFIER -

Gains derived from the disposal of real property may be subject to real property gains tax
(RPGT) in Malaysia. However, as from 1 January 2024, an exemption from RPGT could apply
if the gains are subject to capital gains tax ((CGT), discussed further below). Clarification is
needed on this topic. If RPGT applies, for a company incorporated in Malaysia, the rate is 30%
for disposals of real property made within three years after the date of acquisition. The rates
are 20% and 15% for disposals in the fourth and fifth years after acquisition, respectively,
and 10% for disposals in the sixth year after acquisition and thereafter. For a company
incorporated outside Malaysia, the rate is 30% for disposals made within five years and 10%
for disposals in the sixth year and thereafter. Effective as from 1 January 2024, disposals of
shares of a real property company are exempt from RPGT, given that such a disposal would
be subject to CGT. However, a Labuan entity carrying on a business activity, as defined in
section 2B of the Labuan Business Activity Tax Act 1990 (LBATA), will still be subject to RPGT
on the disposal of shares in a real property company.

In line with international leading practices, the government has introduced CGT on the
disposal of capital assets by companies (and certain other legal entities) effective as from
1 January 2024, at a rate depending on when the capital assets were acquired by the
company and whether the capital assets are located in Malaysia or abroad. With respect to
capital assets located in Malaysia, only gains or profits from the disposal of unlisted shares
of companies incorporated in Malaysia* and shares of controlled companies incorporated
outside Malaysia that hold real property located in Malaysia or shares of another controlled
company will be subject to CGT.
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The CGT rates are as follows:

- Capital assets located in Malaysia that were acquired before 1 January 2024 are subject
to tax at a rate of 10% on the chargeable income from the disposal or a rate of 2% on the
gross disposal price, depending on the taxpayer's election;

- Capital assets located in Malaysia that are acquired on or after 1 January 2024 are subject
to tax at a rate of 10% on the chargeable income from the disposal; and

- Capital assets other than those above (i.e., capital assets located outside Malaysia)
are subject to tax at the prevailing income tax rate for the taxpayer (currently, 24% for
companies) on the chargeable income from the disposal received in Malaysia from outside
Malaysia.

* The Ministry of Finance gazetted an exemption order on 29 December 2023 to effectively
provide a two-month deferral of the introduction of CGT in respect of disposals of unlisted
shares of companies incorporated in Malaysia, i.e., gains or profits derived from the disposal
of such shares generally will be exempt from CGT if the disposal occurs during the period
from 1 January 2024 to 29 February 2024.

2.7 K548 Losses
MRESEABRZBRAESENEZERI  AEBBUIBEUEBREEE (YAS) BENTEA
09K > (ERZES IR EAAIIE ©

Losses may be carried forward for 10 consecutive YAs (except where there is a substantial
change in corporate ownership of a dormant company). The carryback of losses is not
permitted.

2.8 IFSMREEINIE Foreign tax relief

ERIBIMEMPTEIREIE > R ABRZERINRNEES 2 BRA R EMIREEN > BINEH
Mz MERBN SHREMMEETRINIE RERRIBE BT » BILURINEBRIREER 50% 2
iR) o

Foreign tax paid may be credited against Malaysian tax on the same profits (limited to 50% of
foreign tax in the absence of a tax treaty), but the credit is limited to the amount of Malaysian
tax payable on the foreign income.
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2.9 2EHHIFTE Participation exemption
BERFAEEZHE2HERRATE - BRERKRFIFERR

There is no participation exemption, but domestic dividends are tax- exempt.

2.10 #ERRAFIHIE Holding company regime

BREERAT (HO) RENEEZDHATESETET  HEWA FEEREREERNEE
FREEZIA) B 80% U Lk B ERERN - —KE > KREER AT (HO) RiRLE
BRFFGEFREZ (O] ERI ©

An investment holding company (IHC) is a company whose activities consist mainly of the
holding of investments and that derives no less than 80% of its gross income (other than
gross income from a source consisting of an investment holding business) from such
investments. Generally, only expenses falling within the definition of "permitted expenses" in
the tax legislation qualify for a tax deduction in respect of an IHC.

2.11 THMIEE Incentives
ARETERMEZNARES » MEEE A5 > BERAREIRE > EMRMiRE - £
FRIEER > BIFERE 5 R > BENIRIRREEZES o

EERHEERE 0 E22N REMEEXER) -~ REWHN (BHREFER 60% = 100%
EHERRRAE 0 &EA 105F) ~ MEREARSE - EENHRBREBERAR ERAZEFS
B BEARIREREZ 60% FIHURRIRANS)  REPZFEANEZEIMEERR RN S
BCREBREIR > USEREHER T2 40) 2> 08 TKEEBIH - BEEEHEBEAR
TEYBPESHEERBA T ©

A wide range of incentives are available for certain industries, such as manufacturing, hotels,
healthcare services, information technology services, biotechnology, Islamic finance, venture
capital, tourism, energy conservation, and environmental protection.

Incentives include tax holidays of up to 10 years (pioneer status); investment tax allowances
(i.e., a 60% to 100% allowance on capital investments made up to 10 years); accelerated
capital allowances; double deductions; and reinvestment allowances (i.e., a 60% allowance
on capital investments made in connection with qualifying projects). An incentive in the
form of accelerated capital allowances and automation equipment allowances is available to
encourage the transformation to "Industry 4.0," which involves the adoption of technology
drivers such as "big data" analytics, autonomous robots, industrial internet of things, etc., by
the manufacturing sector and its related services.
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3.0 EEMFBER
Compliance for corporations

3.1 FMEE Tax year
RMFEAMHEE (—RAGHEE) o

The tax year is the fiscal year (generally the accounting year).

3.2 &f#H%R Consolidated returns
TRFEHBR - SRABEMEE/ILETHEERR °

BREAEFEHRET > ATKRBEEEER 70% o BRINERE EXEERIRAE - —ARKkeR > &
RICEATEFEE 12 BA BB = EZNFERREZBRTARIT

Consolidation is not permitted; each company is required to file a separate tax return.

However, subject to certain conditions, 70% of a company's adjusted loss may be used to
offset profits of a related entity. The losses that may be surrendered generally are limited
to those that relate to the first three YAs following a company's first 12-month fiscal year of
operations.

3.3 HRERFNA4A Filing and payment
BERADBITEHTEHE - BAASM FEER) > 212 @B D% « FRSRPRELNE
HERBIGSFERTREEANIER °

Malaysia operates a self- assessment regime. Advance corporate tax (estimated tax) is
payable in 12 monthly installments. A tax return must be filed within seven months of the
company's year end.

3.4 ZiF% Penalties

PR AR R LAETRR o
Penalties apply for failure to comply with the tax law.

3.5 fEFEEH? Rulings
MIMBFATUERERATDRBERHBRFERZNIRBREIZETRILRE - MB/ITATH
BARNFIRE o

Taxpayers may request an advance ruling on the tax treatment of a specific transaction.
Public rulings also are issued by the authorities from time to time.
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4.0 EAM

Individual taxation

#23 Rates

[EVNGRE S M ERMSEEE (BKE) TS

Individual income tax rate Taxable income (of residents, Rate
in MYR)
® 5,000 0%
2% 15,000 (5,001-20,000) 1%
2% 15,000 (20,001-35,000) 3%
% 15,000 (35,001-50,000) 6%
Zx 20,000 (50,001-70,000) 11%
2% 30,000 (70,001-250,000) 19%
Zr 300,000 (100,001-400,000) 25%
2% 200,000 (400,001-600,000) 26%
2% 1,400,000 (600,001-2 B& ) 28%
2EEBMUE 30%
Over 2 million

BEFHEHRRE (BAAR/XAEBR) 0%/ 15%/ 20%/

Capital gains tax rate (for 30%

citizens/permanent residents)

4.1 MIEER Residence
R—EEFERNEERAREEED 182 XEBWEAERADRBEER o i WMEREE
BEZBEIQ X MFEEHP—FEEFEE 1 X EFENHAAEKATIRBEER

Individuals are considered tax residents if they are present in Malaysia for at least 182 days in
a calendar year. Alternatively, residence may be established by physical presence in Malaysia
for a mere day if it can be linked to a period of residence of at least 182 consecutive days in
an adjoining year.
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4.2 RFMEA Basis

B E 2R P SR AR TS AT 5 » IR ARTIZ Z 8% < » BARBTERHN 20221 5
1 HZE 2026 £ 12 A 31 BRBIZ EERADHIRHRERY > BESKRATNESBEBRNE
ARBEBRERI (2022 F1 A1 B2Al > EERABKEMESEERRATRR) o BAKR
BERT2022F1 8 1BE20264F 12 8 31 ARBKWIINEERFALR B E2ENINE
FCRRFIMA R > EERRREEMESE EIRBRABERRBRAEERNEMNNT > KR
EAEBEEN—RREE LA 15%  BFELCEEEER) - MEEERADNIEREERIK
B2 IEE R ACRFSIIR o

Individuals are taxed on income derived from Malaysia. An exemption order published in the
government gazette exempts from tax all types of foreign-source income received by resident
individuals from 1 January 2022 to 31 December 2026, except for resident individuals
carrying on a partnership business in Malaysia (prior to 1 January 2022, foreign-source
income generally was tax exempt in Malaysia). Foreign-source dividend income received by
resident individuals in relation to a partnership business in Malaysia from 1 January 2022
to 31 December 2026 is tax exempt, subject to certain other conditions being fulfilled (i.e.,
the income has been subject to tax in the jurisdiction of origin, the headline tax rate in the
jurisdiction of origin is at least 15%, and the economic substance requirements are fulfilled).
All nonresidents in Malaysia are exempt from the imposition of tax on all foreign-source
income received.

4.3 :FMFr1S Taxable income

FRFTISEIEFMARBERAR WA » BIEKE 2 MR TE  ZEME IR RIS S~
RS - REIEMBA - SEFISEEAZHETEN  BEnEARSREY - TEKRAR
REGEEBENEARBEREN BRARIEAWEIFEERAR RS (BIMNEIREE) -
BT 202241 A1 HE 2026 F£12 A 31 HEAERAR B EEBRAIEIINEFIWATE
MESEEMEG GB2E L REREA BSE) FFRiRsh  HerEmEmmmE o

Taxable income comprises all earnings derived from Malaysia, including gains or profits from
businesses, employment, dividends, interest, rents, royalties, premiums, or other earnings.
Employment income includes most employment benefits, whether in cash or in kind. Income
derived from outside Malaysia and received in Malaysia (i.e., foreign-source income) also is
taxable for resident individuals carrying on a partnership business in Malaysia, except for
foreign-source dividend income received by resident individuals in relation to a partnership
business in Malaysia from 1 January 2022 to 31 December 2026, which is tax exempt, subject
to certain other conditions being fulfilled (see "Basis," above).
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4.4 = Rates
BARKEERNRERIESOIE 30% o IFRBEEREZEARIZ 30% WETREFMNR

Income tax is imposed at progressive rates up to 30% for resident individuals. Individuals who
do not meet the residence requirements are taxed at a flat rate of 30%.

4.5 EH7FI1§ Capital gains

FREDTENER HETBEATRMD ZFIRI > BRARFEHEABEENGRR c BOTEE
BHEASELBRDBEAREKEDRIME » BIRSZ HER=ZFRED » XA 30% &
RSB ENENEHERD » MEDRIA 20% 1 15% o 7L B 2 BB ANERZ BHESD
MEA 0% c HRNIEFARTIEKARBR » HRERASARAFBREDFIERZREDFIA 30%
M 10% o —RME » ARWKABER—EFILURIERFE—RETRRELHNER o

Capital gains derived by individuals are not taxed in Malaysia, except for gains derived from
the disposal of real property or on the sale of shares in a real property company. The rate
is 30% for such disposals of property made within three years after the date of acquisition.
The rates are 20% and 15% for disposals in the fourth and fifth years after acquisition,
respectively. The rate for disposals in the sixth year after the date of acquisition or thereafter
is 0%. For disposals by an individual who is not a citizen and not a permanent resident, the
rates are 30% and 10% for disposals within and after five years after acquisition, respectively.
In general, a citizen or a permanent resident may elect to claim a tax exemption for capital
gains on the disposal of one residential property during a lifetime.

4.6 pR¥EESIREE Deductions and allowances
STEEAFRAEN ZRREERINREEZEA °

Various allowances and personal deductions are available.

4.7 BIMRAEEINIE Foreign tax relief

ERIBIMEMPTISIREE » R ABRZERIINRRMSES Z BRFAREMNREERN > RINEH
Mz MEBEREREMMNIBAINE RERRBE BT > BILURSNEBMMTREER 50%
AMR) o

Foreign tax paid may be credited against Malaysian tax on the same income (limited to
50% of foreign tax in the absence of a tax treaty), but the credit is limited to the amount of
Malaysian tax payable on the foreign income.
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5.0 AT EE

Compliance for individuals

5.1 :FMEE Tax year
RINEERBER -

The tax year is the calendar year.

5.2 HIEREEE Filing status
HEBEZ BEXBAILUEERA R FHR

A married couple living together may opt to file a joint or separate assessment.

5.3 HRERFN4A Filing and payment

BERE MRS (PAYE) HHEINM I RMFBIEEAEM o HRADBITEHTEHE °
BAZZRFSSERFTE > BERSE 4 B 30 HZAHRRISHEBRSE > WAERF 6 F30H
Z RIS AHERERRR ©

Tax on employment income is withheld by the employer under a pay-as-you-earn (PAYE)
scheme and remitted to the tax authorities. Malaysia imposes a self- assessment regime. An
individual deriving employment income or business income must file a tax return and settle
any balance owed by 30 April or 30 June, respectively, in the following calendar year.

5.4 Z)#% Penalties

RIEBEIREE > RWEEUAZIRR
Penalties apply for failure to comply with the tax law.

5.5 fEFEEH< Rulings
MIMBH A BERERATRBR/H T ERZ 2 MBERIRETELRRE - BT AT
BARNFIRE o

Taxpayers may request an advance ruling on the tax treatment of a specific transaction.
Public rulings also are issued by the authorities from time to time.
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6.0 HHFREE
Withholding tax

#i=E Rates

S TRIaLER JEEEE *

Type of payment Nonresidents*
AT Company fEA Individual

i&# Dividends 0% 0%

FI£ Interest 0%/15% 0%/15%

#7& Royalties 10% 10%

* BRADEAEBZRERTEEERINEIMN  BUEKTAZ S aERBEEEEANERE
RIER ~ LB D HERNRRRSN (RABRTHAREAER  KHEBRDHEH B8R &
mEAUEBIEHY » A —MINFEEBBHERE 100,000 T& - BIER 2% NERE) -
ATRRFIEEEENGNE - AN BRADRIRASFEERS - TAIEBERREESTNERE
RIS ©

*Malaysia generally does not impose withholding tax on payments between residents
except for payments made in monetary form to authorized agents, dealers, or distributors
who are resident individuals (a 2% withholding tax on the gross amount of payments by the
company applies where the total amount of the payments received by the agents, dealers,
or distributors from the company, in monetary form or nonmonetary form, exceeds MYR
100,000 in the immediately preceding YA). The rates listed for nonresidents are applicable in
situations in which the nonresident's income is not attributable to a business carried on in
Malaysia and may be reduced under an applicable tax treaty, as noted below.

6.1 fg#l Dividends
2R PG R B R EREIN A IRAR o

Malaysia does not impose withholding tax on dividends.
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6.2 FE Interest

AN FIERBERZFE—MREM 15% NHHRE - BEAHERGE > BT TIERBEREME

ARAEENHNE - A > NRIEBEENF BB ARENEERATENEES » 528
TEfMy T TEIERS (BRIEBIVEESM | BS% -

RARIPITIRE - BRREIFNTBE R ERAR ZEPMEL T BMERFEEES (networking
funds) FRZIBIFISSN - BRATEMEEZRITAFRBERSINZFIEBRR « ST FIFR
B E R EEMA ST 218 ©

A withholding tax of 15% generally applies to interest paid to a nonresident, unless the rate
is reduced under an applicable tax treaty. However, if the nonresident's interest income
is attributable to a business carried on in Malaysia, see "Business income (PE or place of
business)" under "Other," below.

Interest paid to a nonresident by a bank operating in Malaysia is exempt from tax, except
for interest accruing to the nonresident's place of business in Malaysia and interest paid on
funds required to maintain "networking funds," as prescribed by the central bank. Certain
other interest paid to a nonresident also may be exempt.

6.3 ##= Royalties

PN TFIERBERZEMNES—REBERA 10% NHRE - BERBERKBE > ABETIEFRBEERE
M RAEENERE - A > MERFEBFENENSWARBEERATIBERNEES » 7
25 THfth) TH NEEMS (EREEIEZE) 1 B&o

A withholding tax of 10% generally applies to royalties paid to a nonresident, unless the
rate is reduced under an applicable tax treaty. However, if the nonresident's royalty income
is attributable to a business carried on in Malaysia, see "Business income (PE or place of
business)" under "Other," below.
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6.4 ${fiBRFSE Fees for technical services

EARBRABERBEN—RERT > mBEAENIENRMERE (SERMTMERMRYE) XD
FIEMBERZIRFEEFER 10% NHME o 24T > WRIEBEEZ BN - TEBRIRBBAGR
BESKATRENEEE  BF2E THi) TH NEEME (ERMBNEEGFT) 1 &%
FMIBIMRHRBZ A FIFRBERERZIREE > RIMmEMIERING o

A 10% withholding tax generally applies to the rental of movable property and to service
fees paid to a nonresident for services rendered onshore (with no distinction made between
technical and non-technical services), unless the rate is reduced under an applicable
tax treaty. However, if the nonresident's income from advice, assistance, or services is
attributable to a business carried on in Malaysia, see "Business income (PE or place of
business)" under "Other," below.

Fees paid to a nonresident for services rendered offshore are exempt from withholding tax.

6.5 P ATIEHTR Branch remittance tax
mDNBIEHR ©

There is no branch remittance tax.

6.6 Hfth Other

ZIEFRS (RIS SIS Business income (PE or place of business)
WRIFEFERBAZARBERRATERADES BRIGHE LGN » HPTEEKRITRA
E)FRERERI 24% W BRI IR SRR PSR - BT ERAIRAE B RIEENEE S 2 hENIE
AR AARTSETRER 2 BRFSEURA > & 5T #3040 13% BIFRTR (10% I0_E 3% » a0 ik TAES1)
T TERRERRA BRI oSN FEERALRR BRIEENE RIS EE Y M B RIERNE
TERINBIRTAERIRRE ©

EARERAERBET > EERADABREBNEXRSMEEZIFEAERREFRAREE
ZWA > RAFEEERBRADEERS (TRl BRARRANEEZRERE » ZFE
FEEBRKFH A BIRERERE 24% W R FRADFTSI - HERRADRIRANA BRIEBEE
SRR EFIR PR HARTSFER Z IR BUA > St & HI081 13% BIRAR (10% H1E 3% » 1
L= TRARKRG) BET IRNRA BEML) - IAFERRADABREEREE
BRI H SRR - NERINSIRFIERRTE

JEEEE ZINBINRRIT AT I SR 2R R S P S AR ERER AR ©
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If a nonresident is deemed to have a permanent establishment (PE) in Malaysia (based on an
applicable tax treaty), the nonresident will have to file a Malaysia income tax return (in which
income will be taxed at the prevailing corporate tax rate of 24%), and service fee income that
is attributable to the PE for onshore services will be subject to withholding tax at a total rate
of 13% (i.e., 10% + 3%, as described in "Basis" under "Corporate taxation," above). Withholding
tax on interest or royalty income does not apply if the interest or royalty is attributable to a
PE or a place of business in Malaysia.

If PEs are not dealt with in an applicable tax treaty or in the absence of an applicable tax
treaty, business income of a nonresident that is attributable to a place of business in
Malaysia is deemed to be the nonresident's gross income derived from Malaysia from the
business, irrespective of the duration of time that a project is carried on in Malaysia, and the
nonresident will have to file a Malaysia income tax return (in which income will be taxed at
the prevailing corporate tax rate of 24%). Service fee income that is attributable to the PE for
onshore services will be subject to withholding tax at a total rate of 13% (i.e., 10% + 3%, as
described above). Withholding tax on interest or royalty income does not apply if the interest
or royalty is attributable to a PE or a place of business in Malaysia.

All taxes withheld are creditable against the income tax payable by the nonresident in its
Malaysia income tax return.

Hithug £ F1;8 Other gains or profits
BRERBERBAEI » LTHRIFMBBRZSE—RIEFSEMA 10% INBRE o

A 10% withholding tax applies to certain one-time income paid to nonresidents, unless the
rate is reduced under an applicable tax treaty.
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7.0 REIREIE

Anti-avoidance rules

7.1 18882118 Transfer pricing

BRBEIERE - MNEB AU BRETRAER R o FRARSEARR (Cb0) HRERR
RE o KXNE RIBRECEESRATRRSATHRESAR  EHA—FESHRIRA
EOERRE 30 Brn) K RERSGHEELR TR 12 BRUARREFENERE o

Transfer pricing rules apply. Taxpayers can request an advance pricing agreement. Country-
by-country (CbC) reporting has been introduced. A reporting entity (i.e., a Malaysian ultimate
parent entity or surrogate parent entity of a multinational group with total consolidated
group revenue of at least MYR3 billion in the financial year preceding the reporting financial
year) must file a CbC report for the entire financial year no later than 12 months from the
close of the reporting entity's financial year.

7 2 FI230B&EEPRSI Interest deduction limitations

mRlEERRA (ESR) —E07% OECD BEPS 11805t & 4 225 » MR b XEBMERF S
Eéﬁ?ﬂﬁf%xﬁzzﬁuﬂa%o F—E£Ez AFHETEHR (Tﬁihm%%ﬁﬁﬁiﬂwﬂﬁaﬁgm"
BlIREESMBRE=ZFLEBER) ZFE  ERRRFE ~ 15 ~ TEM B 2 RN
18 20% PREE 0B ©

Earnings stripping rules apply, which are in line with the OECD recommendations under BEPS
action 4 to address tax leakages due to excessive interest deductions on loans between
related companies. Interest deductions on loans between companies in the same group
(or between the company and a third party outside Malaysia whose financial assistance is
guaranteed by a company in the same group) are limited based on 20% of the tax earnings
before interest, taxes, depreciation and amortization (tax EBITDA).

7.3 ZESE A Controlled foreign companies
EZIEINEAABIRE ©

There are no controlled foreign company rules.

7.4 RRSHEECHE Anti-hybrid rules
FEOR AR AR ©

There are no anti-hybrid rules.
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7.5 KB G EXK Economic substance requirements

—RRERER » AEUSHERBES > RAENEATE KEEEES) NER - A THAFEEY
EEFIEREZEEEEER REMEA: () EERAZEESCHNEZHME T ABURETE
1®ES; (i) SFABRENEESY  REFRADRES EHNEEEEREUNEBEREH -

Generally, for tax incentives to be granted, companies must meet a "substantial activity"
requirement. To meet this requirement in the context of non-intellectual property regimes, a
company must: (i) have an adequate number of full-time employees in Malaysia to carry out a
qualifying activity; and (ii) incur an adequate amount of annual operating expenditure to carry
out a qualifying activity, or have an adequate investment in fixed assets in Malaysia to carry
out the qualifying activity.

7.6 #BEER Disclosure requirements
MNBBARBBRESRADIRAIIEMARNLENTZNEFEMSNEARE > QFRE
BEH > HthERMEMPRRS -

Transactions with related companies within or outside of Malaysia must be disclosed in the
annual income tax return, including purchases, loans, other expenses and other income.

7.7 BRIEFR Exit tax
MBS o
There are no exit tax rules.

7.8 —RERiERFFN General anti-avoidance rule
BRATN—HRBRERAIUSEETEBNEA T ESHERNEBEZNERE - ERATRE
A LA RERARR] o

Tax schemes that are entered into with a primary or dominant purpose of obtaining a tax
benefit may be disregarded under Malaysia's general anti-avoidance rule. There are also
several specific anti-avoidance rules.
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8.0 IHEMEARFSH

Sales tax and service tax

#REE Rates

IZAME Standard rate 6% ( ARSI service tax) B 2024 £ 3 B 1 BiEHBHE 8%
increased to 8% as from 1 March 2024 / 10% ( #5418 sales tax)

HRIE Reduced rate  0%/5% ( $4EH sales tax)

8.1 fE#i3c 5 Taxable transactions

%Xﬁﬁﬁ%%ﬂiﬁﬁ%*ﬂﬁﬁﬁ%?ﬂﬁﬁ%%ﬁﬁﬁﬂﬁﬁﬁ o HEMGEIMERARNENEOZERED
EITERE BROISMBERZSN) o HRTENERREBUREET - SIESRY - BRMERE

S aﬁﬁ% 18 ~ BERY « BEMNGREPOMSEXELBIRT - BEEERBEREWRZ

IBRTS - BIEE FEBTRRE R

BRADIRAHEERERADRIRIMEAA (HERH) BEZEORRIRTITESRERER
ERGEMPIE 2 SN AR IR MR AIRERAREEE > GFARMEANESE > Frieft
Z IR EETET SR 50 Brr) BREMELLRRBUIZEBURARFER o BINEEL
R EREFRARFMECIRHBIRER - BRADRBUZE B R BRI
BRI o

Malaysia imposes sales tax or service tax on certain goods and services. Sales tax is charged
on taxable goods manufactured in, or imported into, Malaysia (subject to exceptions). Service
tax is imposed on prescribed taxable services including, among other things, digital services,
domestic air passenger transport, telecommunication services, provision of accommodation,
food and beverage services, services in health and wellness centers and golf clubs, certain
professional services, and delivery services for goods, including delivery services provided by
e-commerce platforms.

Imported taxable services acquired by a consumer in Malaysia from any person (vendor)
outside Malaysia also are subject to service tax. Foreign providers of digital services that meet
the registration threshold (MYR500,000 per year of turnover from digital services provided to
Malaysian consumers, including businesses and private consumers) generally are required
to register and collect service tax from the service recipients. If the foreign digital service
provider is not registered in Malaysia or does not account for the service tax, a Malaysian
business receiving services is required to account for the service tax under a reverse-charge
mechanism.
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8.2 TRk Rates
IEAEHEMRES 10% > 5% MEBRARIDEREM © RFMMETETE 2024 £3 A 1 HiEA
6% A E 8% @ EAFTERFPMERREMBIERT > NiSAERFEA 6% == o

REHERZ AREREGEERDY AN TRHENHXR - ER - BEKM - JRELCERMN
BEARNERmZRYEL

The standard sales tax rate is 10%; a 5% rate applies to prescribed taxable goods. The
standard service tax rate is expected to increase from 6% to 8% as from 1 March 2024;
however, certain services, such as food and beverage services and telecommunication
services, will remain subject to the 6% rate.

Goods that are exempt from sales tax generally include live animals, unprocessed food and
vegetables, antibiotics, certain machinery, certain chemicals, and certain raw materials for the
manufacture of goods.

8.3 MFEE:T Registration
SEERE ROERRS 2 HERERRE 50 B8 » [EHHEHERNRBEMNES » HE
FEZ BRI AT FRMRBERRE 150 8 °

The threshold for sales tax and service tax registration generally is MYR500,000 per annum of
taxable goods/ taxable services, except for restaurants, where the threshold is MYR1.5 million
per annum of taxable services.
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8.4 ERFRFNM4M Filing and payment

HEMRMRBRIET RN (BEUMEL A M) ARE—EBNZIHARTEIEE o D
FEFRARTS 2 ARTSTRFE A B 2R FA So AR5 2 B IR R MR H i T B2 B - SniEEs o)
mIBSMRER A REN—EAA > I () WEIRIBIMEEENEZEZ BHN—EAR > WEMUR
SRS AZE o

BEMERL 2B URBREBEIRNGE (BBU=ZERA—) KT —ERNAKER
7552 2 5B A BRI ©

Sales tax and service tax are to be paid to the authorities within one month after the end
of a taxable period (which generally is two months). Where service tax on imported taxable
services is to be paid to the authorities under the reverse-charge mechanism, it must be paid
within one month after the month in which the Malaysian business recipient of the service
(i) makes the payment to the overseas vendor, or (i) receives the invoice from the overseas
vendor, whichever is earlier.

Where there is a registered foreign digital service provider that is required to account for
service tax, the service tax is to be paid to the customs authorities within one month after the
end of a taxable period (which generally is three months).
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0.0 He M &EAMR

Other taxes on corporations and individuals

MRPERERE » BRIFEEIRINREITBERARABMEA o

Unless otherwise stated, the taxes in this section apply both to companies and
individuals.

9.1 #&+&# Social security

EEFMEESMLEETGRBERE (SOCSO) REM GRS - BFESHBEAT SOCSO i
WEMETIRE 1.75% WER - BEMNEEHNDRILUEEHEN 12% (B~ BIBENREE 5000
THREEA 13%) 1% WLLFIREEREBAES (EPF) - REMEEEETHHIM 0.2%
(A LRAHENREE 4,000 7T) REEHEREE (ES) ©

Both the employer and the employee are required to make contributions to the Social
Security Organization (SOCSO). The employer generally contributes 1.75% of the
remuneration for each employee registered with the SOCSO. The employer and the employee
also contribute to the Employees Provident Fund (EPF); the employer contributes at a rate
of 12% of the employee's remuneration (13% for employees with monthly remuneration up
to MYR 5,000), while the employee contributes at a rate of 11%. Both the employee and the
employer contribute 0.2% of the employee's remuneration (capped at MYR4,000 a month) to
the Employment Insurance System (EIS).

9.2 #rEM#R Payroll tax
REFTHMNRE BRI BREIRFEFEEG (PAYE) YHEING » AT HEEISM

There is no specific payroll tax, but tax on employment income is withheld by the employer
under a PAYE scheme and remitted to the tax authorities.

9.3 B Capital duty
BEGWMWERR > BHEATRUE > BMATREMEREE 1,000 7t SNEABRNBHNE
& 5,000 & 70,000 7t ©

No capital duty is payable, but a local company is subject to an incorporation fee of MYR1,000
and a foreign company is subject to an incorporation fee ranging from MYR5,000 to
MYR70,000.
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9.4 REIEF Real property tax
ERFEDEINRA BRI TR L IR PIRRAR o

Individual states in Malaysia impose "quit" rent and assessments at varying rates.

9.5 E:E Transfer tax
FREDIERRGN » cREERER ©

There is no transfer tax, except for stamp duty.

9.6 EPTE#R Stamp duty
ENTERIREEEI EBEM 1% & 4% 5765 0 BRAEZ Z R 0.3% 575 ©

Stamp duty is imposed at rates between 1% and 4% of the value of property transfers, and at
0.3% on share transaction documents.

9.7 BEIEM / ;B{EM Net wealth/net worth tax
ORI EN / FER
There is no net wealth tax or net worth tax.

9.8 &R / iEEH Inheritance/estate tax
RIS/ BER o

There is no inheritance tax or estate tax.

9.9 Hfith Other
EEMAETEN 2024 FEA (BB ARREE) > MES S% E 10% > REEREIEECR
REGRIER BINBENZBFHENRTIEER) RE °

Luxury goods tax at rates ranging from 5% to 10%, with a minimum amount depending
on the type of luxury goods (e.g., luxury-branded watches and branded fashion goods), is
expected to be introduced in 2024 (the implementation date is yet to be confirmed).
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10.0 FHIRHE

Tax treaties

B BT 70 ZEERIE - BEMRUWIHERRERLN LR ERNTFHEEHNSER
%4 (BEPSMLI) BB 2021 % 6 8 1 HE4ERK ©

MNEEF L ERATERGENEN - 552/ Deloitte International Tax Source o

Malaysia has concluded more than 70 income tax treaties. The Multilateral Convention to
Implement Tax Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS
MLI) entered into force for Malaysia on 1 June 2021.

For information on Malaysia's tax treaty network, visit Deloitte International Tax Source.

11.0 FRFSHALRE

Tax authorities

BRFEDAMREE « FRARZ25EHEE

Inland Revenue Board of Malaysia; Royal Malaysian Customs Department
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FFREMBER

Philippines Tax Highlights
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1.0 KEEXNE;

Investment basics

1.1 E¥HIE Currency
SEEERER (PHP)

Philippine Peso (PHP)

1.2 YMEEHIFIE Foreign exchange control
FREER (QEAEFRELENIEAQAE) AL EREL T ESEING T ETEEREER
AFFTIEEE BHEABEHIMNG o IEERMMBB AT LFEIME

Foreign currency may be bought and sold freely by residents (including foreign corporations
operating in the Philippines) and may be brought into or sent out of the country with minimal
restrictions. Nonresidents also may hold foreign currency.

1.3 ©ER / B1#53RE Accounting principles/financial statements
EAERES2ER] / BV SRE AR - BRI AESERT BLERBII 5T o

IAS/IFRS applies. Financial statements must be prepared annually and must be audited by an
independent CPA.

1.4 TEELAMAEE Principal business entities

BEAT (RRET/IFRMET) -~ 6B0E - BELE  BEMEH RHQ) -~ BHEES
Z8 (ROHQ) ~ AR ~ MINEBEM DTS o

These are the corporation (stock/nonstock), partnership, sole proprietorship, regional

headquarters (RHQ), regional operating headquarters (ROHQ), representative office and
branch of a foreign company.
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2.0 REIR
Corporate taxation

2.1 MFEFEEE AT Residence
AIEREBRNRIIZAT » REFRBRINRIUIZINE AT BHEIFRBIERNRIID BN A
SHREERBEEEEAT °

A corporation is resident if it is incorporated in the Philippines or, if incorporated outside the
Philippines, it has a branch in the Philippines.

2.2 FRRIRAY Basis
FFREERADBRENRRAERN ; FERARERIFRERFMSHRR - EIFFEFTTH
SNE D ST AB T TR R B ARFTIS R ©

Philippine corporations are taxed on worldwide income; nonresident companies are taxed
only on Philippine-source income. A foreign corporation with a branch in the Philippines is
taxed on Philippine-source income.

2.3 :F#Fh18 Taxable income
NEFTERHHABDRGER > BEEEEE/X5FH - EEEXERIN T ERRATER
0Bk -

BT ERATIRINGRE > BRNERABIIUISMNEE / SMNEER T RIS ERGE
Eﬁﬁﬁ??ﬁﬁi@%@ﬁﬁ%ﬁ’\] 40% BOIREEFRER (OSD) ° A > —EEFEEERENRFRERE
A

Corporate tax is imposed on a company's profits, which generally consist of business/trading
income. Normal business expenses may be deducted in computing taxable income.

In lieu of itemised deductions, a domestic and resident corporation may elect to use the
optional standard deduction (OSD), which may not exceed 40 percent of total gross income,
in computing taxable income for the taxable quarter/year. Once a decision is made to use the
OSD, itis irrevocable for the taxable year for which the return is filed.
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2.4 = Rate

2.4.1 —f& General

FEREE AT —MRIZ 25% MIMERHPTE o HEMMEETEE 500 BIFRERER > REETHE
B EIFEERRENAE ) TEEZCEERBIIABA - MENREAIEN T > 3520%
RIFRER o

Philippine corporation generally are taxed at a rate of 25%. For corporation with net taxable
income not exceeding PHP 5million and total assets not exceeding PHP100million, excluding
the land on which the particular business entity's office, plant and equipment are situated
shall be subject to 20%.

2.4.2 Hihn#t Surtax
HIINAR o

There is no surtax.

2.4.3 B{EM&H Alternative minimum tax

HERERIINEA B REIEENR 54858 2% WARRBERES (MAT) - E—KABE
FEMIRUIA SKEMIRIMA BB S > REESBANRZABNIEEMSREEER » [EEEMR
FENSEZERUE MCT o EEIBA—MRPAMSHHN MCAT T U BIR=EFRMEEN—MRPTEH o

A minimum corporate income tax (MCIT) equal to 2% of gross income is imposed on both
domestic and resident foreign corporations. The MCIT is imposed in each quarter of the
taxable year when a company has no or negative taxable income, or when the amount of the
MCIT is greater than the corporation's normal income tax liability. Any MCIT that exceeds the
normal income tax may be carried forward and credited against the normal income tax for
the following three taxable years.

2.5 REFIFR1STR Taxation of dividends
FFRERRRARNEERINEATWEFFRERAN RS IR ERFBABIPASIR L5 -
MRFFEREML - BIRATUEREIS NIRRT REREPTER

Dividends received by Philippine domestic or resident foreign companies from a domestic

corporation are not subject to tax. Further, foreign sourced dividends received by domestic
corporation may be exempt from income tax if certain conditions are met.
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2.6 HZsFI48 Capital gains

EAFIEBREAER - HEFTESREMRBZHREMMEHNFEEATIE  BHEH R
BEIRNATRRINEAT] » EERNRE 15% HEARFIER c HERHFSFRZA LHREZFIZ
FERAREBELIRE 0.6% F - HEFFEARNIBENS » BIRELEEENTISANE
RS E LR 6% MAINMTRIEE o

Capital gains generally are taxed as income. All capital gains from sale of shares or stock not
traded in the stock exchange are subject to 15% capital gains tax whether seller is a domestic
corporation or a foreign corporation. Gains on the sale of shares listed and traded on the
stock exchange are taxed at 0.6% of the gross selling price. Gains derived from the sale of
real property not used in business are subject to 6% final withholding tax based on the higher
of the sales price or the fair market value.

2.7 1518 Losses

FRIFARZAMEREERIASE > JEEEBERFER 3EFEENRAE - EEXPMAREEEKR
BEEr > FIERIAET ARTRIE ; R TAFTEIRANE o

Losses may be carried forward for three years unless the taxpayer benefits from a tax

incentive or an exemption. Losses may not be carried forward where the business undergoes
a substantial change in ownership. The carryback of losses is not permitted.

2.8 iBYMREEHE Foreign tax relief
ERATEEMIVIEIMREB AR L FINIR R IR EFTEM - BINIK_ERREA IS ZINEFT
SFTIERAN I SER B RS ©

Foreign tax paid by a domestic corporation may be credited proportionately against
Philippine tax on the same profits, but the credit is limited to the amount of Philippine tax
payable on the foreign income.

2.9 2HRHIATE Participation exemption
E2ERRBTE o

There is no participation exemption.

2.10 {ERRAFIHIEE Holding company regime
EIERATIBIE o

There is no holding company regime.
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2.11 FB#RIEE Incentives

i 11534 SREMEDE) X (AREEMEERIVESR (CREATE) %) RAMERMERES -
BEEEOEMBESR (I FrERefil ERIABMESRIINEEING) FIEMFES (6
o SHEPERDERNIEREIL) o

Incentives are provided under the Republic Act No. 11534 or the Corporate Recovery and
Tax Incentives for Enterprises (CREATE) Act. Benefits usually include fiscal incentives (e.g.,
Income tax holidays , Special Corporate Income Tax or Enhanced Deductions) and nonfiscal
incentives (e.g., simplification of customs procedures for imports and exports).
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3.0 EEMFBER
Compliance for corporations

3.1 EMEE Tax year
BEHIIFEES (FHFEGRAAT—IF 12 BZABNGHFE) o

A calendar year or fiscal year (an accounting period of 12 months ending on the last day of
any month other than December) may be used.

3.2 &f#H%R Consolidated returns
N IEREEAMBREEIFREEIRRN DT EHT S AR MERAINEREXERIESHRAR ; R
L2 4h » FAFFEHEBR AR A E/IL RN o

A Philippine head office and its Philippine branches may file consolidated returns for
corporate income tax and VAT purposes; otherwise, consolidated returns are not permitted,
and each company must file a separate return.

3.3 HAFRER Filing requirement
B DR MMPTEH » PIREB AN BTEINFEGRENENEARNE 158 G
) FRERFTISIERIRE o

The annual income tax return must be filed, with or without payment, on or before the 15th
day of the fourth month following the close of the taxpayer's taxable year.

3.4 EizX Penalties

BN R R AR BB LS FIFEANTREE 25% BUETEE > BRIEIGFFIR R ML ANAN R 4ATEE > AT
AIFEANRRE M B R 25% BIMTINAR  ERITBMIZ AT RAMA O REENE 12% 1
FE » BE2IA o BENEMNSIHE (BRIVEK) AERIREARIGTE > B18 25% SNEMNF
RIS o

Late payments are subject to a surcharge equal to 25 percent of the amount due, unless
original tax was filed and paid on time. any additional tax due would not be subject to 25%
surcharge. Annual interest may be imposed on the unpaid amount of tax until fully paid, at
12% per annum. A compromise penalty (in lieu of imprisonment) is based on the tax due,
exclusive of the 25 percent surcharge and applicable interest rate.

3.5 fi#F2K< Rulings
MBS HERREFS A RBELET IR TR RER S o

The tax authorities will issue a ruling on the tax consequences of a transaction at the request
of a taxpayer.
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4.0 AR

Individual taxation

1 SRIREFER Basis
FFRBEARMESFFERIA ; IMEBRLIFERMETFRERRAIGRR  SMEEAAT
SAENEENTEANERBE TRIR > ANZTRIFRERNBEMGN HERBRS o

Resident citizens are taxed on worldwide income; resident aliens and nonresidents pay
tax only on Philippine-source income. Foreign individuals may benefit from preferential tax
treatment or may be exempt from income tax under an applicable tax treaty, subject to a
confirmatory ruling from the BIR.

4.2 RIEZE R Residence
BFRIERTERAEBRRENER > FFEELARBERABR - I MEEEWRATFERERRKHETE
—FRFEANETEIERER(EM 180 KA LRFIE -

A citizen normally is considered a resident unless he/she meets the requirements to be
deemed a nonresident. The residence status of a foreign employee generally is established
when the aggregate length of stay in the country for any calendar year exceeds 180 days.

4.3 H$REEE Filing status
FFREERADBEN ARG HEAR

Married couples in the Philippines who do not derive income only from compensation must
file a joint income tax return.

4.4 :ETRFR18 Taxable income

BARRATSRIERIAARINMRATINNREE > BIEHE « KEXEBME  E4AM1E CRERE
BERHEMRERS) ~ BA - FE e i€ T2 BREREBATE—RRITERS
ERABP DI B RERZEFIPE ©

BFHESE (MEWs) WFEFTSRIY - EERAMIIE « FAMBIE « REMIIE K EkE
FEEIERI

PRERTIZ0FRER - EARSENEEEBNEXRGET T EESTE / SEERNASE - &
EERAT BRI 40% WIREMPREE (0SD) o —BREEEHE[A OSD » BIEAEE o

Taxable personal income is all income, less allowable deductions. It includes compensation,
business income, capital gains (arising from the sale of real property and share transactions),
dividends, interest, rents, royalties, annuities, pensions and a partner's distributive share of
the net income of general professional partnerships.
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Minimum wage earners (MWEs) are exempt from the payment of income tax on their
compensation income. Holiday pay, overtime pay, night shift differential pay, and hazard pay
received by MWEs also are exempt.

In lieu of itemised deductions, an individual engaged in business or the practice of a
profession may elect to use the OSD, which may not exceed 40 percent of total gross sales/
receipts, in computing taxable income for the taxable quarter/year. Once an election is made
to use the OSD, it is irrevocable for the taxable year for which the return is made.

4.5 B#FI48 Capital gains
BANGBEEA—RAAENRE > A HERERENTHEZFSERBERIFERE

Capital gains generally are subject to the ordinary income tax rates, although gains from the
sale of certain shares and real property are subject to specific rates.

4.6 IPREEMGEE Deductions and allowances
RSB AR BRI RN S RESMIEERATE (10 © £FREZE 90,000 IHERMIIEEMREESMN
REPIEREF) AT A EAEAFTSAEEE NPREEL G /EE o

Statutory contributions, as required by domestic laws, and nontaxable income (e.g., a
nontaxable bonus amount of up to PHP90,000 and de minimis benefits) are allowed as
deductions and exclusions against an individual's gross income.

4.7 R Rates
{EAAFTEIRIREIER 0% = 35% RERE

HEEAHETBER » BRXZEEATHANBRIASEREIRNEK 6% WEXFER - @
ANBHEIE LT RABRIRMEY - SREINEK 15% WEAFIFIR o HE LB RBNRMAAE » R
5 HATERE 0.6% MTREE o

Individual income tax is charged at progressive rates ranging from 0 to 35 percent.

An individual is subject to capital gains tax on the sale of real property at a rate of 6 percent
of the higher of the gross sales price or the current fair market value. An individual also is
subject to tax on the capital gains derived from the sale of shares not traded on the stock
exchange, at a rate of 15 percent. Gains derived from the sale of shares listed and traded on
the stock exchange are taxed at 0.6 percent of the gross sales price.
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5.0 AT EE

Compliance for individuals

5.1 :FMEE Tax year
B o

Calendar year.

5.2 ERERFNG4A Filing and payment
BAFTSIRAENRE 4 B 15 BAISSA AR ARG o HElSRERHETER IR -

BAETRIEERIBAR—SHFEEHE—RIIISHE » HEMRBESNERTIANA
BBOARER - RIFILRTS TEH) R - REARBENRFTSENRR - BAERRE

Tax returns are due on or before 15 April after the close of the tax year. Tax on compensation
income is withheld monthly by the employer.

Individuals other than non-resident aliens receiving compensation income from only one
employer during the taxable year may qualify for "substituted" filing, provided the amount of tax
due equals the amount of tax withheld by the employer at the end of the taxable calendar year.
The same requirements must be met for married individuals to qualify for substituted filing.

5.3 ZiFX Penalties

BN R R AR BB LS RIFEANTREE 25% BUETEE > BRIEIGFFIR R ML ANAN R 4ATEE » AT
AIFEANFRRE M B R 25% BIMTINAR  ERIDBMIZ AT RIMAOFEREENE 12% 1
FE > BEEZ2EMTE o BENERSHEARIREMIRTGETE - 813 25% SEMBHFIE

Late payments are subject to a surcharge equal to 25 percent of the amount due, unless
original tax was filed and paid on time. Any additional tax due would not be subject to 25%
surcharge. Annual interest may be imposed on the unpaid amount of tax until fully paid, at
12% per annum. A compromise penalty is based on the tax due, exclusive of the 25 percent
surcharge and applicable interest rate.
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6.0 HHIHIER

Withholding tax

6.1 Bg# Dividends

JERERBEZAFIEERINAR BIBIRFIBIZINE 25% 717 - B2 > MRIMNA A B FTERIER
FEF 15% RUFREBIEIR » RUFT D BECAYARFI BT LAIZ 15% 11 o IRIRIRANBMIBE > el RN
HEe > BAZAERBRERIMEMBERERE (TTRA) FHERFEK °

Dividends distributed by a Philippine company to a nonresident are generally taxed at a
rate of 25%. However, in case of the country of the foreign corporate recipient allows a tax
credit of 15 percent, such dividends distributed may be taxed at 15 percent. The withholding
tax may also be reduced under existing tax treaty subject to filing of a Tax Treaty Relief
Application (TTRA) or a request for confirmation with the Bureau of Internal Revenue.

6.2 #2 Interest
T FIEERMEFTRME 20% INHHREE - RERANERBE AR > BAZREREIR
RIMIBEHERRE (TTRA) FERAENK ©

Interest paid to a nonresident is subject to a 20% withholding tax. The rate may be reduced
under a tax treaty, subject to the submission of a Certificate of Residence (for Tax Treaty
Relief) form with the Bureau of Internal Revenue (BIR).

6.3 1#F/% Royalties

ZTHAIEE ROVERIERESM 25% MINGINEE » FRIFRBERBERRIRE - ERRERBR
BT RERFE (TTRA) SHESIER X FAMSE RINEA SRR SR 20% K&
ANBARER o

Royalty payments made to a nonresident are subject to 25% withholding tax, unless the rate
is reduced under a tax treaty subject to the submission of a Tax Treaty Relief Application (TTRA)
or a request for confirmation with the Bureau of Internal Revenue (BIR). A 20% final withholding
tax is levied on royalty payments made to a domestic or resident foreign corporation.
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6.4 #1iiBR#EE Fees for technical services

BRSBTS HIER TREENS » FERE 25% MINEMEE » BRIEERNARBERERE »
BEARRBREXBERBTRERF (TTRA) WERVHERK o WIREEN SR MRS E TN ER
BN 12% FIRAINBNEREER (VAT)  BRIEAEARHERE

Technical service fees, which may be treated as royalties in some cases, are subject to 25%
withholding tax, unless the rate is reduced under a tax treaty subject to the submission of a
Tax Treaty Relief Application (TTRA) or a request for confirmation with the Bureau of Internal
Revenue (BIR). Fees treated as royalties also are subject to final withholding value-added tax
(VAT) of 12%, unless specifically exempt under the law.

6.5 HATEHM Branch remittance tax
HETEERE D TIRBREBRIFED T EIMESEBMNMRE 15% D EERGFELFTER - R
ARBE - SRRIRE > BRARRBRIARBERERE (TTRA) ©

A 15% branch profits tax is levied on the after-tax profits remitted by a branch to its head office.
The rate may be reduced under a tax treaty, subject to confirmatory ruling from the Bureau of
Internal Revenue (BIR) through the submission of Tax Treaty Relief Application (TTRA).

6.6 Hfth Other

SN FIEBEERDNEMIBIATARBIART BIREIREE > flu : BEERBERRIRE
25% HNFHFREE ; BAMEERIMARIEBIRINE 4.5% MNMTREE ; Rk « MBMETRERRER
MK 7.5% INEHRE) - BRERBETLURRAEBMIMNE » BNZRNERSN [HERRE
BRL] o

Other payments to nonresidents may be subject to final tax (e.g., management fees at 25%;
certain payments related to vessels at 4.5%; and aircraft, machinery and other equipment at
7.5%). Rates may be reduced under a tax treaty, subject to a "confirmatory ruling" from the BIR.
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7.0 REIREIE

Anti-avoidance rules

7.1 #4118 Transfer pricing

BEFTERAUGRE (KBS ERERAM) (OECD) MBEFTEZEAIFMSIE - BAREANM
BIRNEMR AR S - AIUEANBE B2 ERRZ 5 ENT | PILLBRZZERE - BE
BEE ~ AINEE ~ FEREE > FISFFEDENERZZFFIEE

The transfer pricing rules, which are based on the OECD guidelines, apply to both domestic
and cross-border related party transactions. The following transfer pricing methods are
permitted: comparable uncontrolled price method, resale price method, cost-plus method,
profit split method, residual profit split approach and transactional net margin method.

7.2 B#5551E Thin capitalization
mEARSEL -

There is no thin capitalization.

7.3 Z4ESMEI/AT] Controlled foreign companies
ERAEINEAF) o

There is no controlled foreign companies.

7.4 IBEEK Disclosure requirements

BAREAIREBEA

a. RENIREZA

b. FHAMBEREBENRNEBA

C ERFEMEENRTWERERRTFEREFERBRNARETA

d. MEFREE () . (b) , () MNFHBANBRABKEREAMAZZERIRTFHRE BIR
#£1709) o

FRE L HRERNVRIREFT ADBEMHFREIIEITIBEESTERBERNBARARZE
NI
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Taxpayers who are considered as
a. Large taxpayers
b. Taxpayers subject to incentives

c. Taxpayers incurring net operating losses in the current taxable year and two immediately
preceding consecutive taxable years

d. Related parties of (), (b), and (c) are required to file an information return on transactions
with related party (BIR Form 1709).

Taxpayers who are not qualified in the above mentioned list are required to disclose in
the Notes to the Financial Statements that they are not covered by the requirements and
procedures for related party transactions.
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8.0 MERSEM

Value added tax

8.1 FEFAZ S Taxable transactions
REDHEEN RS HRFEINERESER

VAT is imposed on most sales of goods and services.

8.2 #= Rates
HEMEDREEMMETNINERSERRES 12% c HEHETBERZSRE

The sale and importation of certain goods and services are subject to 12 percent VAT. Certain
sales are zero-rated.

8.3 MFEE:T Registration
IMERLE IR MR FE B 50 PIEA 300 BIRER -

The registration threshold for VAT purposes is PHP3 million.

8.4 EAERFIL4A Filing and payment

FRIRMEREXNITBBATHEFRREMNRS (eFPS) » RRPRABTTEREBRANSE
25 BRT o AMERRE TLUEEE B BEFHM > SUESFTPIR - 58 PRI FEATINRRAAR -
RFETEERMNBRAAR o

The return/declaration may be filed either manually or through the Electronic Filing and
Payment System (eFPS), no later than the 25th day following the close of each taxable
quarter. Nevertheless, taxpayer has an option to file their VAT returns on a monthly and
quarterly basis, or on a quarterly basis only. Monthly VAT return filings have no imposed
deadline, only the quarterly VAT return filing deadline should be observed.
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0.0 He M &EAMR

Other taxes on corporations and individuals

9.1 #&4&# Social security
EXrSARREIHERETERBEEHERBARK - KEAESHEREREISARET
2RBERETIER 2,155 KK

ETSARREFERETEREBE 135 KERE 1125 8ER) EHSRBRSK - BEEHE
RETHERBLGRES

The employer must make a monthly contribution to the social security system corresponding
to the salary of covered employees. The maximum monthly employer contribution for an
employee in the highest salary bracket is PHP2,155.00.

An employee is required to make monthly contributions (ranging from PHP135.00 -
PHP1,125.00) to the social security system based on his/her salary bracket. The employer is
also required to make contributions for the employees.

9.2 #:fi#E Payroll tax
TEETBEMNABESZMEE THENFER ©

A corporate employer is required to withhold tax on the remuneration paid to its employees.

9.3 EZ#f Capital duty
BEARIR o

There is no capital duty.

9.4 FHEF Real property tax
REBAHEMTHEBRETIRMENTBER - BRRBRR > FHERTEBEHTEEE
H9 3% ©

A property tax is imposed on real property at a rate that depends on the property's location.
The tax should not exceed 3 percent of the assessed value per the tax declaration.

9.5 %R Transfer tax
EEREAHES > BARBERAHETSAABEBMNKRE 6% SR - TEENHERH
ER > #BRXZEBEATBAABENSEFEME 0.5% SHIEER o

Gratuitous transfers of property are subject to a donor's tax at 6 percent of the fair market
value of the property at the time of the donation. A local transfer tax on real property is levied
at a rate of 0.5 percent of the higher of the gross sales price or the fair market value of the
property, on the transfer or sale of real property.

1638 EEEES
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9.6 ENTE# Stamp duty
RERELERIN S / X > BRRIEENTER o

Various rates of duty apply, depending on the type of transaction/document.

9.7 BZHIF# Capital acquisition tax
WEREUFIR ©

There is no capital acquisition tax.

9.8 JBEIEM / JB{EM Net wealth/net worth tax
FRMER/ FER

There is no net wealth/net worth tax.

9.9 4E#R / BEM Inheritance/estate tax
HRERKIFEREWEEFIERBINE 6% EER ©

Tax is imposed on the net estate of both residents and nonresidents, at a rate of 6 percent.

9.10 EHfth Other
MRESMINEREEMNAMMEADSN  SHENEESE > WiRTT ~ BHEAE ~ REATMA
HIBRERH 1% E 7% R TEDEER] o

A "percentage tax" of 1 to 7 percent is imposed on certain types of businesses, such as banks,
finance companies, insurance companies and common carriers, except domestic carriers
that transport passengers by air, which are subject to VAT.

FFEE )
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1.0 RKEERNIF
Investment basics

1.1 B¥HIE Currency

RIHERE (KHR)
Khmer Riel (KHR)

1.2 SMEEFIHIRE Foreign exchange control
AEXSNEZNAIUEREEMIFEEE ZEBHRET > B RBBRERTETI(N - BB
10,000 SETTRYE T ) ATE IR AT A BB FREI IR TR o

Payments for commercial transactions may be made freely between residents and
nonresidents, provided they are made through an authorized bank. Fund transfers exceeding
USD 10,000 must be declared to the National Bank of Cambodia before the transfer.

1.3 F:HRA / B175#RFR Accounting principles/financial statements
EREFAFQENINER (W LHEAR) RATENRIEEBRIM &2 (Cambodian
International Financial Reporting Standards, CIFRS) ; RFHEARAFEEAE N ABEHAS
/NEUTRZE CIFRS 522 CIFRS ©

P EAMIELFAS (Non-profit Organization, NPO) = Bf #5355 2= FE 48 B 8 37 4 2D & 1
fMEsto B LT AMRAS (Public Limited Company, PLC) M &8 B IEE (Qualified
Investment Project, QIP) > HEAFEBMRMNBEITBIIE - R EHARAT (PLO) FMEKRE
BER (QIP) MUMIGEED THEMBRGINEETEIIS © () FEEEBBI0E
RIHEWE 5 (i) LEERE 30 ERBERERH ; 3 (i) HEAE100 AL - BIFEFA
& (NPO) MEESHIBIA 20 EREERBANEASE 20 AU L » BIEHMBHRRNBET
Bt o
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Publicly accountable entities are required to use full Cambodian International Financial
Reporting Standards (CIFRS); companies subject to audit but not publicly accountable may
use CIFRS for small and medium-sized entities or full CIFRS.

All enterprises and nonprofit organizations (NPOs) must have their financial statements
audited by an independent external auditor. For all public limited companies (PLCs) and
qualified investment projects (QIPs), an independent audit is compulsory. Enterprises
other than PLCs and QIPs are required to have an independent audit where any two of the
following criteria are met: (i) annual turnover of more than KHR 4 billion; (ii) total assets of
more than KHR 3 billion; or (iii) more than 100 employees. NPOs are required to have an
independent audit where annual expenses exceed KHR 2 billion and they have more than 20
employees.

1.4 ETELEELAMBEE Principal business entities
BIEBEELE BB LXE - AREERE SINBERTND ABRARE ©

These are the sole proprietorship, partnership, limited liability company, branch of a foreign
corporation, and representative office.
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2.0 RNEIM

Corporate taxation

= Rates

ATIFRSMIRE IREERR A 20% ; IRIBEFEE TR - ARPISIREEEN 0%
Corporate income E 30%

tax rate 20% (standard rate) ; 0% to 30% based on business activity
RATRE 20% > ANk 14% HATELIR

Branch tax rate 20%, plus a 14% branch remittance tax

BXFERE TSR 20% B AT

Capital gains tax rate Taxed as income at 20%

FBAEEARSEARERRY - EENT2EEMIBUNTUERZ AR

A company is resident in Cambodia if it is organized or managed in Cambodia or if it has its
principal place of business in Cambodia.

BAEERREMRESMARAIERIN ; JFEEERE (BFENRFE) EMHBRRIFEFTERN

Residents are subject to tax on worldwide income; nonresidents, including branches, are
taxed only on Cambodia-source income.

AEFIFIERERNAESE - BEEASMNSRIFISRIRALE (BFEAFSEREE
B e - A - RRBED) BAKEENHAYIERM ZH1E -

Income tax is calculated on taxable profit. For residents, taxable profit is the difference
between total revenue (including capital gains and passive income, such as interest, rental
and royalty income, and insurance compensation) and allowable expenses paid or incurred
to carry on the business.
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2.4.1 —f& General
RIBEFSRENTE > FAEHRZEME 0% 2 30% JRARE o iZZEREKA 20% o

HEEH  RARSLEE  FREAAER (BFAM WL &2 8E) HAT 230% 1
R o

FERIREART » QIPs URMZA 0% (R 2.14 THIREER) -

R—RRBABRREBPISERABENRIRAR  REMBERERN 5% RN - AFRERE
ENRESBE R - BREBEFBERERLUINEENESHFE - ZRERFIEN 20% 7%

Income tax rates range from 0% to 30%, based on the business activity. The standard rate is 20%.

Enterprises operating in certain industries, such as oil or natural gas production or the
exploitation of natural resources (including timber, ore, gold and precious stones) are taxable
at a 30% rate.

QIPs are subject to a 0% rate during the tax exemption period (see "Incentives", below).

Insurance companies that generate taxable profits from the insurance and reinsurance
of general insurance operations are subject to a 5% tax rate on gross premiums. Profits
from the insurance or reinsurance of life insurance schemes and from activities other than
insurance and reinsurance are subject to tax at a rate of 20% of taxable profit.

2.4.2 [imn#t Surtax
FEMIINAR o

There is no surtax.

2.4.3 R{EMEFH Alternative minimum tax

REEFSBEESRENAT (BEELBEENAR) » —REREFERSEE (BEME
e > BFESMEREER) V1% RERERE -

Enterprises that do not maintain proper accounting records, including those that incur losses,

generally are subject to a minimum tax (MT) at a rate of 1% of total annual turnover inclusive
of all taxes, except value added tax (VAT).
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2.4.4 EHRERES (B=%#) Global minimum tax (Pillar Two)
SRR R AGEE MR OECD/G20 Atz 2R ME S8 (GloBE) 30/ M55 1T 1BREIRA »
H SRS EBRE EEATER 15% 2R -

Cambodia has not committed to implementing rules that generally are in line with the global
anti-base erosion (GloBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15%
for certain multinational enterprise groups.

I FEAERRIORATRR - REFQFBRAAR D IR ERAIRINRERE - 25
RADEHMR (FEERIRESHRREEKRFIZ QIPs) < RFDECHIING (Advance Tax on
Dividend Distributions, ATDD) zZZFAKERE 2RI DECSERFUPMSIRRE 20% (R
BENEAH - RARSLE - BREAERMELZFIS > AIIRER 30%) -

Dividends paid to resident shareholders are not taxable.

An enterprise that distributes dividends out of pretax income to a resident or foreign
shareholder (except a QIP that is in a tax holiday period) is subject to the advance tax on
dividend distributions (ATDD), which equals the grossed-up dividend amount multiplied by
the annual income tax rate of 20% ( 30% for income from oil or natural gas production or the
exploitation of natural resources).

FENBEEBEFSTREBELSNEGER - REEE / RNEEZEANG - BRESVERWTIHER
NEESE 2RI 20% MEFREYAER | BENBTHEEMRERE

RIFRLEM B MR FELER (General Department of Taxation, GDT) #[E & EARFE
e FETR 2020 F 7 B 1 HEN > SENNEEEEER 2024 FK c ZEAFERNES
20% WBAREIBRBAERIFBEBMNEZA > URIFBEEEA - WREBABNRER
BAFNEZ 3EERRRMBEARE W EAFESRENTRELEE - EAFESRREHEDR
EHREENKE (Bl A8E > REHEE > KESE > @ESE > SERMINE) EaRk
BREZBNERERE  c §RELEUNEREE BIW  F8E) > ATRKERA () &8
EAIEIEZERNER > A AHENERIRALLZERN 80% » ot (i) HBEXH LENERSE - H
REMBENEAESE  EERELERANATHMRER - BEEREELKRGNERT > 8%
HEARFIFH o
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There is no separate capital gains tax for resident legal entities. Any gain on the sale of assets/
shares is subject to tax on income at a rate of 20% on the higher of the contract price or the
market value; the gains also are subject to the minimum tax.

The Ministry of Economy and Finance and the General Department of Taxation (GDT) have
issued guidance on a capital gains tax that was intended to apply as from 1 July 2020 but has
been postponed until the end of 2024. The 20% tax would apply to resident and nonresident
individuals, as well as nonresident legal entities. Taxpayers would be required to submit a tax
return and remit the capital gains tax payable to the tax authorities within three months after
the capital gain is realized. The capital gain would be calculated as the difference between
the proceeds from the sale or transfer of assets (e.g., immovable property, finance leases,
investment assets, brand names, copyrights, and foreign currency) and deductible expenses.
For certain types of capital assets (e.g., immovable property), the deductible expenses would be
either (i) 80% of the total sale or transfer income if there is no documentation to support the
expenses or (i) the amount of actual expenses based on proper supporting documentation.
For other types of capital assets, deductible expenses would be the total actual expenses.
Capital gains tax exemptions would be available where certain conditions are met.

ARELERT MERFBHLBHLEEME > WELRBZE) @ CEGBEENELBRAFERS
FRINRE L HBRBRNERNNG - BEBBRB AN EBRRAFELFT RS

WEOHRRTEZAR  BEBESNEERAFER 10 FNRELHIRRNERNAE
Tax losses may be carried forward to offset taxable profit for up to five years after the year

in which the losses are incurred, subject to certain conditions (e.g., no changes in business
activity, and subject to unilateral tax reassessment). Tax losses may not be carried back.

In the petroleum exploitation industry, tax losses may be carried forward for a maximum of
10 years.
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2.8 1EYMREEHNIE Foreign tax relief
RIBEEFE A B RAEE MUK LONIR A B EMATISR - BISINIKSERERINZIEINE
AERIBRERM IR > IR EARMTEESHF o

Resident companies may claim a foreign tax credit to offset the corporate income tax
payable, limited to the amount of Cambodian tax payable on the foreign income. Supporting
document is required.

2.9 ZEHRHIHAE Participation exemption
BBHEPINRTE °

There is no participation exemption.

2.10 $ERZAF)HIE Holding company regime
BERABGE o

There is no holding company regime.

2.11 FHMIEE Incentives
QIP BREEALUEIEN TMREREMRRERZ —

BE:
- REENRETHARE > 1 QP BERERWBARIE » 25 3 E 9 F2RMNASRINETE ;

- TOI FRSiR e ERsE R » AIRLA T LGSt EREIRPATS ¢
BEMF 25% ;
R 50% 5 &
FEMEE 75% ;

- RIMHERRIEGPAER (PTOD

- BERERE - BRBUSBHRE ; &

- HORRER  FRIFEMERIRERR -
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BFE2:
- BURIREZAFRINE |

- 9 FRPHNREE 200% FEMEAER ;

- TTEAFITERERNRESER (PTOD
- REEERE » BIRIBIEFRS

- HORMBE  BRIEEMERIIEEER

IESh > FEUTHRESR :
%EdD&ﬁIEE VEOFIRE - EERBNEMEERARBZIREERR - HBER - 555
R (SPT) MIINMEZLE AR A SRIBIRBUN A ;

. %Z!Kiﬁl&éflé@ VEOMIRE - EERBNEMEERARBZIREERE - BB - 55
R (SPT) MIINMEZLEEAR R SRIBRBUN A ;

- BRETRERGHAR AR - RBINEREER | &
- HTERZIRES) (GIGIOASE « BREE ~ AHBEREE) FI=5 150% B FBIRREE
A QIP investor may choose one of two investment incentive options, as follows:

Option 1:
+ Tax holiday or exemption from tax on income (TOI) for three to nine years, depending on
the industry and investment activities, as from the time the QIP first derives revenue;

+ After the TOI exemption period ends, TOlI may be paid based on the following progressive
rates relative to total TOl:

25% for the first two years;

50% for the following two years; and

75% for the subsequent two years;
+ Exemption from prepayment of tax on income (PTOI) during the TOI exemption period;
+ MT exemption, subject to an independent audit report; and

- Export duty exemption, unless required by other laws or provisions.



RERRIEHRHRBIEE - R E--AF XEREFES

Option 2:
- Special depreciation as provided in the Law on Taxation;

- Deduction up to 200% for other essential expenses for up to nine years;
- PTOI exemption during the special depreciation period;

- MT exemption, subject to an independent audit report; and

+ Export duty exemption, unless required by other laws or provisions.

In addition, the following incentives apply:

- Customs duty, specific tax (SPT), and VAT borne by the state for export QIPs and supporting
industry QIPs that import construction equipment, production equipment, and other
production inputs;

- Customs duty, SPT, and VAT borne by the state for local market QIPs and supporting
industry QIPs that import construction and production equipment;

- VAT exemption on local purchases of production inputs that serve the QIP; and

+ 150% expense deduction for a number of activities (e.g., research, development, human
resource development).
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3.0 EEMFBER
Compliance for corporations

3.1 FREE Tax year
[RA] LR FERBES cMNRAIRAFEERIFEES > ABERSRHLRF (GDT) Zi%f

The default tax year is the calendar year. A taxpayer must obtain approval from the GDT to
use a different tax year.

3.2 & f}#E%R Consolidated returns
TRFEHAR  BEBEASRRIBREAE

Consolidated returns are not permitted, and no tax relief is available between independent
entities in a group.

3.3 HAgRFN4H4A Filing and payment

MMARBETFELR TR IEARNBBNGRRE (GDT) METHRRAGHHERRIEMAT
Fr1SH8 - S A RHBAINEFIERMLBENR KA 20 BAHER ; BEAB TR » MHNBERXA 25
HAEIER - MNBEHB AT N EBERBHERE (GDT) NEFHRRAREIFRE -

A taxpayer must file and pay annual corporate income tax within three months after the year
end via the GDT's e-filling system. Monthly tax returns and the prepayment of income tax
must be submitted by the 20th day of the following month or the 25th day of the following
month in the case of e-filling. Taxpayers must submit their monthly tax returns via the GDT's
e-filing system.

3.4 £z Penalties

SIRBEANARR « BIPRIPRIBESESE - MR ANBESERIRTR > AR 10%
25% 5% 40% BIEIR] - FRE AW B IBIRTRES 1.5% S -

Penalties apply for failure to file, late filing or the filing of a fraudulent return. Taxpayers

are subject to penalties of 10%, 25% or 40% and interest of 1.5% per month on late and
underpaid taxes.

3.5 EEFEK< Rulings
MNTR A P EREATRSTIZIE » LUBBER EIRFERIRE -

A taxpayer may request a tax ruling to clarify any specific tax concerns.
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4.0 EAM

Individual taxation

#REE Rates

B AFR1SIRIRE B ARMAE (R ) ME

Individual income tax rate Monthly taxable income (KHR) Rate
—BHR+E(Z)XUTF 0%
Up to 1,500,000
1,500,001 - 2,000,000 5%
2,000,001 - 8,500,000 10%
8,500,001 - 12,500,000 15%
—TmERE+E (F&) UL 20%
Over 12,500,000

BFISRRE FEEFERIA T

Capital gains tax rate See commentary

EAAMERERTEEHNETEEF » WPEEEFRREEREM 12 @2 BEEREREEE
#8182 K EIAREEER -

An individual is resident in Cambodia if the individual is domiciled or has a principal place
of abode in Cambodia or is present in Cambodia for more than 182 days in any 12-month
period ending in the current tax year.

BRI > STUBRERETITMEIKFAERBIER (Tax on Salary, TOS) ; JFHUHERE
RIYSRBFARFTTRIR -

A resident employee is subject to tax on salary (TOS) on worldwide sources of income,
irrespective of the place of payment; nonresidents are taxed only on Cambodia-source income.
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4.3 :EMFRTS Taxable income
TOS AHERIBRZEMEGZ HEFM o TFH) —AZEREZ > SFETE - #bl - & -
INILE ~ FALFMIINER o MYINER CREWEY) SEHEMAERZSE  REEER /o
8~ MiBiBFE 10% ZEKE o

TOS is imposed on salaries received as compensation for employment activities in Cambodia.
The term "salary" is defined broadly to include wages, remuneration, bonuses, overtime,
compensation, and fringe benefits. Fringe benefits (in cash or in kind) include the private
use of a motor vehicle, the provision of meals and/or accommodation, and pension fund
contributions exceeding 10% of salary.

4.4 MZE Rates
BIEBAZEERRER 0% £ 20% 2 RERXK o IFTFEERZIRES 20% o HINEH
RIFRERIZA 20% o

Progressive rates ranging from 0% to 20% apply to residents earning employment income.
Nonresidents are subject to a flat rate of 20%. The tax rate on fringe benefits is 20%.

4.5 BZFI{E Capital gains
SRR 2.9 ARG - EAFIS) ZHFRERA o

See "Capital gains" under "Corporate taxation, above regarding the proposed new capital
gains tax rules.

4.6 NpR¥EEA%REE Deductions and allowances
BRI L SUW#EEE AR 15 ERBEGH o ZLWARER TOS » fIlSHE > BET
3~ (REEAZHEFHES  IBIF (BEE) REZFHFHARERZ HERE -

The allowance for each dependent is KHR 150,000, subject to specified conditions. Certain
income is exempt from TOS, such as actual reimbursements of professional expenses,
limited indemnity for a layoff, remuneration provided under the labor law and limited flat rate
allowances for work and travel expenses.

4.7 BIMRAEEINIK Foreign tax relief
SIHE B FEEA ] RFEIMIEB IR LUK E A FERFRISHR - BSI0IK LIRAZIBIMRAR
TRRBENEE NG > ERFREMERAE M o

Resident individuals may claim a foreign tax credit to offset their income tax payable, limited to
the amount of Cambodian tax payable on the foreign income. Supporting document is required.
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5.0 AT EE

Compliance for individuals

5.1 :RHEE Tax year
RNFERBES -

The tax year is the calendar year.

5.2 BRI Filing status
BT EBEMEFIMFTS IR RRE o

Employees are not required to file tax returns.

5.3 EAgRFN4H4A Filing and payment
BIREABETHERNMATERIRMRETEENHRBD - BIREBITHRBEM
MITEMRR o

The employer is responsible for withholding TOS from employees' remuneration and
remitting the tax to the GDT on a monthly basis. Employees are not required to pay TOS
directly to the tax authorities.

5.4 EiFk Penalties

REREEZIARTEABEREAEL > MEHEEHW - SIMMMEAZMSRRTRZEE
HHE o AI2E 134 REMBEE - Sy -

Penalties for noncompliance are imposed on the employer, not the employee. The penalty

and interest rates are the same as those for corporate tax noncompliance. (See "Penalties"
under "Compliance for corporations," above).

5.5 f#FEK< Rulings
iR A\ AT ERSATELIZAE > LURBE AR EMFSERE

A taxpayer may request a tax ruling to clarify any specific individual tax concerns.

186 [EREES
Cambodia




Guide to Taxation in ASEAN, India, Japan, USA & Mexico

6.0 HHFREE
Withholding tax

123 Rate
BiTEE BiEE JEEEE
Type of payment Residents Nonresidents
YN A NI fEA
Company Individual Company Individual
&%) Dividends 0% 0%  14%: ATDD 55 14% > ATDD 55t
FIZ Interest 15% 15% 14% 14%
HEFI% Royalties 0%/15% 0%/15% 14% 14%

BEEADRBEEERRZ N ZRINEEHENY - EEEEARMIFEEERR A ZRF
AFEIEA 14% ZINFIRNE > wERERBEBRERE (ATDD H5t) ERELUR -

No withholding tax is imposed on dividends paid to a resident shareholder. Dividends paid
by a resident company to a nonresident shareholder are subject to a 14% withholding tax,
unless the rate is reduced under an applicable tax treaty, in addition to the ATDD.

PREEFIBITHSRMBIN > AT EEEMREFANT BEER 15% ZHEIRK - @z
FEMIZHBREER 14% ZNHRNE > EEAERHEEERNEEREILR -

A 15% withholding tax applies on interest paid to residents, other than Cambodian banks and
financial institutions. Interest paid to a nonresident is subject to a 14% withholding tax, unless
the rate is reduced under an applicable tax treaty.
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6.3 t##I& Royalties
STHFEREENENSBEER 15% WIIERE ; 24T > AEGHFHEEDRE - 2538~ 7]
THEMRAB S EIERBACE IR M (T B BT IR BB A 2N S o e 04 -

EXNTFIRBEENEFSRER 14% ZINEREX > EEAERBEBSREETTIULR

Royalties paid to a resident generally are subject to a 15% withholding tax; however, royalties
paid for shrink-wrapped software, site licenses, downloadable software, or software bundled
with computer hardware to a self-declaration taxpayer are exempt from withholding tax.
Royalties paid to a nonresident are subject to a 14% withholding tax, unless the rate is
reduced under an applicable tax treaty.

6.4 F;{iTiR#F5E Fees for technical services

TNFBEENEMEEIEREEREEA 15% ZI0HRE > I/ RIHENM ; ZIFIE
BAEENRMMEEREERER 14% 2INHRE > ERERHBEEENEERELR &
ZAIERRE 5 BRIEREIRT R FEEIEN o

PRE TRATARS) FIEAE AR S E » WARERIMKE - MHEENAGEHERA > 6
WMRLER MRS BER S IPRIER  BEIRER R kNS £1RB BT HE T2 B
BRZE ~ Bt ~ % ~ T ERBEIZEE - DUREHRT - TEERE NERAUEEREAE
WAMEESEE > GINIRBAS - H5 S EEHEHE -

Technical and management service fees paid to a resident are subject to a 15% withholding
tax, subject to certain exemptions; fees paid to a nonresident are subject to a 14%
withholding tax, unless the rate is reduced under an applicable tax treaty. Service payments
of less than KHR 50,000 are not subject to withholding tax.

"Technical services" are defined as all services that are technical in nature and that require
technical skill or knowledge in the development or creation of business inputs, such as
services in science, physics, medicine, dentistry, pharmacology, law, hydraulics, physiology,
art, education, engineering, architecture, research study, accounting, economics, welfare,
and nuclear power, as well as consultation services. "Management services" are defined
as all services that are managerial in nature and performed to manage a business, such as
recruiting staff, or training or managing sale agents.
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6.5 9¥/ATIEHM Branch remittance tax
WIHERD TR EREFEEFN BEZIINEAEHBRIER 14% ZINERE - MREEEZDTTHE
EHMFTER > EHZEINEAEMER BB ATDD o

A 14% withholding tax is imposed on the remittance of branch profits to a foreign head
office. A remittance of branch profits from Cambodian sources in the current taxable year to
a foreign head office is not subject to ATDD where the tax on income already has been paid.

6.6 Hfth Other
TRHFEABRRNEEERA 10% IR E | SN FRBITHRZMMANTEE > BolREtE
EREAN AR A RIHEINM - T FIEBRNBESER 14% WINHINE o

ARHREREETHZ BEEEMAREFANERERREARE BRMBZIFEEEX AR
WERFISMEZ AT IRE(EER » TNEA L 14% @M% -

A 10% withholding tax applies to rental payments made to a resident individual. Rental
payments made to a self-declaration taxpayer are exempt from withholding tax if supported
by proper documentation. A 14% withholding tax applies to rental payments made to a
nonresident.

A 14% withholding tax also applies to Cambodia-source income payments made to a
nonresident by a resident taxpayer carrying on a business in Cambodia or a nonresident with
a permanent establishment in Cambodia.
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7.0 REFRSIE

Anti-avoidance rules

RIFFRE A —IERNBETE R 0 A OECD IRENABRESTES X | ILEBAZEES

& BEERE S RANEE ~ MBS EERRRZETRE - ZRBILRARRAARDEEREE
BREZ HHRETHEEREEX M - ZRERIEARX A RS 5 EEHBEETEX R Z1E5] -

RMEREZ RBUANEERLZ R IR AN BET I LEERE DT MEHERERZER R
EBRABHRRS  sHEREABRIZE » DTLEERUTE—BR ¢ () TR FE%E
BRLIAREER ; & () AFRERBELUEMREAERER

Cambodia has issued a transfer pricing regulation that adopts the five transfer pricing
methods in the OECD guidelines: the comparable uncontrolled price, resale price, cost plus,
profit split and transactional net margin methods. The regulation does not specifically state
whether a company must select the most appropriate method for its comparisons and
documentation. The regulation also provides guidance on the preparation of transfer pricing
documentation for transactions between related parties.

Transactions between related parties must comply with the arm's length principle, and
taxpayers must conduct a comparability analysis to assess the arm's length nature of
the price of a controlled transaction. For a transaction to be on arm's length terms, the
analysis must support that either: (i) a comparable transaction does not have any significant
differences from the controlled transaction that could affect the market price, or (ii) accurate
adjustments can be made to eliminate any significant differences.

BERHEEHAREAFEEXRSBERE > ERAMASENSHFELRATSHERAZE
PRISZHE > BINEMBUA o HARERZREREARREELFRNAFZINGRES -

There are no formal thin capitalization rules, but there is a cap on a taxpayer's annual maximum
interest deduction of 50% of net income excluding interest, plus interest earned. Any unused
portion can be carried forward for five consecutive years to offset future taxable profits.
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7.3 ZESEAF Controlled foreign companies
EZPINRATIRE ©

There are no controlled foreign company (CFC) rules.

7 4 RRETEECHE Anti-hybrid rules
[ORESEECIRE ©

There are no anti-hybrid rules.

7.5 ZESEEER Economic substance requirements

BEOBRBEERRE -
There are no economic substance requirements

7.6 IBE|EK Disclosure requirements

AEWERBRBERE (GDT) RRXZEAREFEMNRPRETBEZZIEN

Enterprises must disclose transactions in their monthly and annual tax returns filed with the GDT.
7.7 BEIRAR Exit tax

GBI EARFIER IR ATGE » FERS (U1 HERRHEERIIBEEER)
FEERERENTERR ~ 1N8AR ~ A DECHIINIR A B EE 2 FISRHEAFIER -

Due to the absence of CFC rules in Cambodian tax law, certain transactions (e.g., sales of
shares or assets and liquidations) are subject to stamp tax, withholding tax, or ATDD, or the
gain derived from the transaction is taxed as a capital gain, as appropriate.

7.8 —f&RiBR{ESR General anti-avoidance rule
R B ERR o

There is no general anti-avoidance rule.
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8.0 MMEBEAISZEM

Value added tax

#= Rates
IE#EME Standard rate 10%
MGIE Reduced rate 0%

7JD1E’*”%¥%@%$+§W§&Mfﬁz&liié)%ﬁ’ié%%ﬁzm%m%%ﬁ BARASUTES T2
F15 ) M Bk 207 BREKIMRS ; BEARERRN ; RERS  EREZIFER
EE; RN H%ﬁt&&mAfﬂ&ﬁ Oz BREY; KEZMIE HBERY  RINLTREmMR;
DUR B REFNR RE BEZ= ) [B1US AR TS

TEZTRER » BEBER - E8 %fﬂ#%i‘“i%@]ﬂﬁfa%'ﬁﬁz%%ﬁ%? ; SRR
FRZIMEBAZ BERAREITRE REXGRAEMEMTARS BENEERE; BB,
(R  REREERS °

VAT is imposed on taxable supplies, which include all supplies of goods and services and
sales of fixed assets, except for the following: primary financial services; public postal services;
hospital, clinic, medical and dental services; the state-owned public passenger transportation
system; insurance services; approved nonprofit activities; the import of goods by foreign
diplomatic international organizations and agencies of technical cooperation for personal
use; the supply of water and electricity; educational services; unprocessed agricultural
products; and solid and liquid waste collection services.

"Primary financial services" refers to financial services in which profit margins are derived from
activities such as deposit, credit, or loan transactions; initial public offerings of stock, trading
of stock or other financial instruments and clearing and settlement services relating to the
Cambodia securities exchange; currency exchange; security (surety); or trading of raw gold.

RERMER 10% 0 BIFASRERNRNZFE B 0 BOXER - TESRER  BE)

The standard rate is 10%, but certain supplies are zero-rated or exempt (e.g., exports,
primary financial services, public postal services).
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8.3 RFEEEC Registration

FRETERIGRHERMEYMRTE 2 MR A » TR EERARIES T UFNINERE XN H
o TRURREEREME > BEEF HUASNBRE REMEREEEFEBEBNIERE
E ME—EMNEEZEPE > AFEIEMCZ INEREENERT o B 2MIR AN BRREIER
RERY o TTEEZERANL ~ FIBSRL « EEMREERB L > BEBRIERTE o

All taxpayers making supplies of taxable goods and services in Cambodia must register for
VAT before making taxable supplies.

Nonresidents without a permanent establishment in Cambodia that make electronic
supplies of digital goods and services and perform other e-commerce activities for domestic
consumption are required to register for VAT purposes under the simplified VAT registration
system if they satisfy certain turnover thresholds.

For registered taxpayers to claim input VAT, strict rules apply with regard to obligations
relating to invoicing, timing and accounting records.

8.4 HIERFNA4A Filing and payment
MMATEAEBMNBER (GDT) NEFRRAMRBIMEREERPRE > WHRKE 20 B
AISkRA 25 Al (BRASTFRREER) SMMERLEER -

HATEHEE B20 BEBRAZIFEEE > FRUHEERIR 10% 2 INERERR > Wi
AXNICHEERRETNGER - RAEEHEHE (B2B) BHEENZIEEREE > BEBRMER
TR INER SRR -

BEFEHNELNERMNERAHEFEEELHERBRFARHD RABZRZHEMERLE
FMEMERU LB R R OERHEFIZEA » EZIUBRTF AR RN AR ERBNIRELESE

BEFBEHLBABREFRARCEERRE  BABFANIBANEE - B EsTEN TR
Em () ~ EFIBEN THBUERMRERENA « ERANMTE GHETRE) 5
RN BEEMEMEBU BN EE - BESHRPENEMBUER - BERAIENLE

(DREE) ~ BERRREALE BERND - EBRERRSRME (ASP) ~ASP RiiEE
MUEETE ~ ERAEE  BER AR - BABRPBRMHERERS « $EER  RHERIH
hEEERE  BES  UBFANENFTEES  RITEH - BEE - BUSEFTUEILER -
BLEBYMADEIL S R EI0E  HEREHR  NERERS « 2R (BNF) MRRER -~ £
BT R A T S B A mBIAELS
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Monthly online VAT filing is required, and VAT must be paid by the 20th day of the following
month or the 25th day of the following month for e-filling. Taxpayers must submit their
monthly VAT returns via the GDT's e-filing system.

Nonresident taxpayers using a business-to-consumer (B2C) model are required to collect
10% VAT from consumers and pay the tax in KHR to the tax authorities on a monthly basis.
Nonresident taxpayers using a business-to-business (B2B) model are subject to VAT under
the reverse charge mechanism.

The VAT rules for e-commerce activities include an exemption from certain registration
requirements and the application of a VAT reverse charge mechanism between a nonresident
and its Cambodian subsidiaries or branches, subject to the subsidiaries or branches notifying
the GDT.

E-commerce activities and operations via electronic systems include the following: electronic
order processing of tangible products; electronic ordering and downloading of digital
products (software); electronic ordering and downloading of digital products for purposes of
commercial exploitation of copyrights; updates and add-ons (for software); limited duration
software and other digital information licenses; single-use software or other digital product;
application hosting (separate license); application hosting (bundled content); application
service provider (ASP); ASP license fees; website hosting; software maintenance; data
warehousing; customer support over a computer network; data retrieval; delivery of exclusive
or other high-value data; advertising; electronic access to professional advice; technical
information; information delivery; access to interactive websites; online shopping portals;
online auctions; sale referral programs; content acquisition transactions; streamed (real-
time) web-based broadcasting; carriage fees; and subscription to a website allowing the
downloading of digital products.
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9.0 EERBEIMK&EAR

Other taxes on corporations and individuals

FRIERINRER - AEHRRNREEREER AR REA - I HPREFFE TR -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

BFWEBRCUZETERFIFHEMN 0.8% K 2.6% A fE T S ¥ 2 B2 B IRz 51 5 B EF
fRE (Health Care Benefits) » REASMNUET 24 XE/M 78%E

Employers must register and make monthly occupational risk and health care benefit
contributions at a rate of 0.8% and 2.6% of the average monthly salary, capped at USD 2.40
and USD 7.80 per employee, respectively.

EEME THAPEERT REREN ERERARETFTEART G RIES - EERNSRES
BER 2021 F£EE > B85 2022 F£ 10 B 1 HEERHIE R BRMEIRREIZE

REREETE ARSERASRENMAITE) %40 BlnE (19100 %®) > BIHERSGT
EEHEMEAIFAIPFIE TR T ANRETE LIRA 120 BIRE (9300 %%) - AFMET
FHETHRASIRBETERERSES—H155]

BRI E R RRA MRS BN T
B GIRE) (REIEN4% B BIRBEIZHEE 2% ;
- BIRE ERESTE) REEBEIENS%; K&
SB=MEES ¢ 55 10 SEABIRBSLLERIGAN 2.75% » 55 20 FARIR LI 2.75% ©
Employers and employees must register for the pension fund scheme with the National
Social Security Fund based on the National Social Security law. The pension fund scheme was

introduced in 2021 but mandatory and voluntary pension contributions were implemented
as from 1 October 2022.

The minimum contributory wage (i.e., the pre-tax wage used to calculate pension
contributions) is KHR 400,000 (approximately USD 100) and the contributory wage cap for
any non-public sector employees or workers covered under the Cambodian labor laws is KHR
1.2 million (approximately USD 300). The pension fund contributory wage for public sector
employees or workers is provided in separate guidance.



RIERERNTIEE - Rip-EE- B RERBES

The mandatory contribution rates, which follow a phased-in approach, are as follows:

- First phase (first five years): 4% of the contributory wage (i.e., 2% contributed by the
employee and another 2% contributed by the employer);

- Second phase (next five years): 8% of the contributory wage; and

- Third phase: 2.75% increase for the next 10 years and further 2.75% increase in the
subsequent 10-year period.

9.3 #AM#R Payroll tax
mETINAR o

There is no payroll tax.

9.4 B Capital duty
BERR o

There is no capital duty.

9.5 FE)EM Real property tax

HEERS | RIRERRAN I ESFRREIHETEEZE SN TEZEER 0.1% MERE
THER - EEMN L MBEEZEEEEEN 10% R17 c BIBARERFRZ M > ZAREHA LM
FEZEEFRELEFH AR AER 2% R0 0 2024 FEKE(EE R BH T RN o

Property tax is imposed at 0.1% per year on immovable property with a value exceeding KHR
100 million. A tax on house and land rentals is imposed at 10% of the rental fees. A tax also
applies on unused land exceeding five hectares at a rate of 2% of the market value of the
land per square meter, as determined by the Commission for Evaluation of Unused Land. The
unused land tax will be suspended at the end of 2024.

9.6 B Transfer tax
HEEN > ] 2E (9.7 EITER, ©

There is no transfer tax, but see "Stamp duty," below.

9.7 ENTE#R Stamp duty

HLEEATRT ~ A HAR AR AS M 100 BRERGTMNELR (BIENTER)
BoBEEERLEEE (FILttMBE) BN HEREEEERN 4% ZHENTER - EEA
BN EHIOMD  BIRRONZZBEBRZmESZA 0.1% ENTER - HERERBEERES
WlARTS < SAE AT (T 0.1% ENTERR o EDIBESRBENTER o ENTERZH E A BN
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HWINRREEMS - FEB A XA KREDEERGMITRE - TRERRENTER - ESEBURIMR
HAUE - RARERES °

BEAARZREAL BEARDEER KR  MEREER > FEREENTER

Certain legal documents relating to the dissolution or merger of a business enterprise are
subject to a registration tax (i.e., stamp duty) of KHR 1 million. Some documents relating to
the transfer of title to certain assets (e.g., land and vehicles) are subject to stamp duty at a
rate of 4% of the value transferred. The transfer of a company's shares, in whole or in part, is
subject to a 0.1% stamp duty on the market value of the shares at the transaction date. A 0.1%
stamp tax also is imposed on contractual amounts with respect to contracts for the provision
of goods or services that use the national budget fund. Certain exemptions apply. Stamp duty
is imposed on the buyer.

Fiscal stamp tax is payable on certain official documents, especially for foreign investors, and
on certain advertising postings and signage. Amounts vary depending on the location of the
signage, illumination, and language used.

Similar to the rules that apply for corporations, registration tax is applicable to individual
owners on the sale of shares, the sale of property, and inheritances.

9.8 JEHAEM / ;B{ER Net wealth/net worth tax
EBEER / SBHER ©

There is no net wealth tax or net worth tax.

9.9 4 / BEM Inheritance/estate tax
AR/ BER > o18F 197 ENTERR] o

There is no inheritance tax or estate tax, but see "Stamp duty," above.

9.10 Hfth Other
MARBEER T A ECHFERBTERZ ATEER » B FE - AHSBEMMA -

The tax on means of transportation imposes statutory fees on the registration of certain
transportation vehicles, including trucks, buses, and ships.
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10.0 FHIRHE

Tax treaties
SRR D HEAN+ _ERREEZERRIGE ©

Cambodia has concluded approximately 12 tax treaties/agreements.

11.0 FRFSHALRE

Tax authorities
HOHEREAEE (GDT) - SUHBREEMEES (MEF) o

General Department of Taxation (GDT), Ministry of Economy and Finance (MEF).
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1.0 KEEXNE;

Investment basics

1.1 B¥HIE Currency
T (MMK)

Myanmar Kyat (MMK)

1.2 YMEEHIFIE Foreign exchange control

AANR ~ SMEALRABRETINER ZRIMNERGINESREPIZILE - SNERFEIER
SMEE ~ EEBASRAE - BIRIMENEITERS N WRTEIRIMRITHR A I EH &R o EE
SNEZ NTIETNERISINER B EEEE R IRE - R KRESE S e RIBITINE
EESESETER (EaRER) Rk (KEREZE) RUBLZAE  RIERER R
P IS B RARLIINE S T ©

Citizens, foreigners, and companies in Myanmar generally must obtain permission from the
Foreign Exchange Management Department (FEMD) for all dealings with foreign exchange,
including borrowing from abroad and repaying principal and interest, making payments to a
person abroad, opening accounts in a foreign bank abroad, and remitting profits. Approval by
the Foreign Exchange Supervisory Committee (FESC) is also required to remit foreign currency
payments abroad. However, companies registered under the Myanmar Investment Law (MIL)
and Special Economic Zone Law (SEZ Law) are permitted to repatriate investments and profits
in the foreign currency in which the investments were made, subject to the approval of the
Investment Commission, the Central Bank of Myanmar (CBM), and the FESC.
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1.3 B5t/EB / B1#53RK Accounting principles/financial statements

AR FEREAER] (MFRS) HEIPRRIFSHREAR] (FRS) —B0 7R7E2 KA IFRS ZREXAE © IFRS
LRI FEERE 2027 = 2028 FHAEEIRA - MBRRUBSEREHN B AT HRRCE
STHERZ > BRIFZABIBHIVATIEEE! o

MMBBARERERBRZERR ( (SAS) TETFEMSNEESRIR ; 2% 3.0 bERB
BIETZ (FRIRMEM) ) EITHIR 72 SAS T » ARRBERMEEZEMNMBRE o

MFRS, which is aligned with IFRS, is being replaced by full adoption of IFRS. Full adoption
of IFRS is required as from 2027-28 financial year. Financial statements must be prepared
annually and incorporated entities' financial statements must be audited, unless the company
falls under the category of a small company.

For tax filing purposes, all taxpayers are required to file under the self-assessment system
(SAS); (see "Filing and payment" under "Compliance for corporations," below). Under the
SAS, a company is not required to submit audited accounts along with its annual income tax
return.

1.4 TERELHABAIEE Principal business entities
BIEFARETRARETARETRE  BAEARMINGBRAELSE - FARETA
8 SFSREEBS  UEIEEDRX -

These are the private and public limited liability company, partnership and joint venture with

a citizen, private company, cooperative society or state-owned economic organization, and
sole proprietorship.
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2.0 ~E

Corporate taxation

#i=E Rates

ATIFRSMBE Corporate income tax rate 22% (—RRRER in general)
D AFIMIRE Branch tax rate 22%

HRFEMBE Capital gains tax rate 10% ( —A%2RER in general)

2.1 MFEREE AT Residence
EATIRRE (EEAENE) FRIAIWRAMEEEEAT o JFATESMNAME FZZEH)
BIERREHZH AN > AR RAEAREEEE QT

A company is deemed a resident if it is formed under the Myanmar Companies Law. An
association of persons other than a company is resident in Myanmar where the control,
management, and decision-making activities are situated and exercised wholly in Myanmar.

2.2 FRRIRAY Basis
MEREEEARMEENCRRIERI - 4 R (MaREZE) BRZEEEAR  FIkHE
REEAFTEAZ MR RIREBNIREE - FEEEE ARNEFABIIRPTISERIA

Resident companies are taxed on their worldwide income. However, resident companies
registered under the MIL are liable to pay tax in accordance with any applicable exemptions and
reliefs on their investments. Nonresident companies are taxed only on Myanmar-source income.

2.3 :EMFR1S Taxable income

FMATSEIENE X  BERK « ME - BEAME > UREMRIFFIS o FRAEANMRER
BREMRIBITERSTE 2R c R RBELESEYE > AIAFIIMENEBRNNES / REEEE
ARBAVIBRE - BRZABIBABIAEFTISFEEM 25% ©

Taxable income includes income from a business, profession, property, capital gains, and
income from other sources. Taxable income is calculated after the deduction of allowable
expenses and tax depreciation. Donations made to government-sponsored charitable/
religious activities or organizations in an amount up to 25% of the company's total net income
are allowable as a deduction if certain conditions are fulfilled.
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2.4 = Rate

2.4.1 —f& General

BRI (EAARNE) RIUZ AT BECEURKMEAKREZEGTISENRE  9ER
22% WA BIFTISIARNEE o M 25% BRAGBRXARZ AT o EMMHEBHRZM EMNAT
EREMEEAREAIRE 17% o

SNEA BRI D A RHEFLAA B IRIRFISEREIRNE 22% BIFTISIR

OIS O ETAR 2% HARIFHER ; ZRAT T A TEIENREEARY
ATIFFISH o

A 22% corporate income tax rate applies to companies incorporated under the Myanmar
Companies Law, state- owned enterprises, and businesses carried out with a permit from the
Myanmar Investment Commission. A 25% rate applies to oil and gas companies. Companies
listed on the Yangon Stock Exchange are taxed at a reduced rate of 17% on their total net
taxable profits.

A branch of a foreign company is taxed at a 22% rate on Myanmar-source income.

A 2% advance corporate income tax is levied on the import and export of goods, and the
tax is creditable against the corporate income tax liability of a resident entity at the end of a
relevant fiscal year.

2.4.2 Bihn#t Surtax
FEPIINR o

There is no surtax.

2.4.3 R{EIEF Alternative minimum tax
ERERES -

There is no alternative minimum tax.

2.4.4 RIRREREFH (F=-xH) Global minimum tax (Pillar Two)
A s R AR E RS OECD/G20 BEPS BARMIEREMNERRERES (GloBE) T F%
#1 FRARABABFRES > EERAEERRELCERCEERNERRMBERES 15% o

Myanmar has not committed to implementing rules that generally are in line with the global
anti-base erosion (GIoBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15%
for certain multinational enterprise groups.
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2.5 EZFIFR{S#R Taxation of dividends

MEBETEERARMERHE  FZFIET » ARNRFRTEAGFEEEATDREZRIZER
BPFSIR

Myanmar operates a one-tier corporate tax system, under which dividends received from a
Myanmar resident company are exempt from income tax in the hands of its shareholders.

2.6 BZ:FI48 Capital gains

ARTEITREANERTRRNATE HHHE HREEEAMEETEE (WL B ~
BEEMMCERENTIMNEREEEE) 2HERRHMEH - EAMEEEBIERE « &5
MELUZEMTA - BAEEARKIERAEABBARE 10% > BT EHRXAR (BHEEMER
W) 2AB) > HBAZHRER 40%~50% ©

There is no separate capital gains tax law. Income tax is imposed on gains from the sale,
exchange, or transfer of capital assets (e.g., land, buildings, vehicles, and any capital assets
of an enterprise). Capital assets also include shares, bonds, and similar instruments. The tax
rate is 10% for both resident and nonresident companies, with the exception of oil and gas
exploration and extraction companies where tax rates range from 40% to 50%.

2.7 K548 Losses
ERIFFEME Z BRI R E—ERER — g5t FERNREREMACRI SRR o RERZEIE
ABRIE=F o 8 > BHIETERIE ©

Rk (2R 2~ BARES TR H & RERIE T e E M RPTS IR B A HRINE -

Losses from any source of income may be set off against income from any other source of
the same entity in a fiscal year. Unused losses may be carried forward and may offset income
in the following three years. The carryback of losses is not permitted.

Capital losses and a share of losses of an association of persons cannot be offset against
income from other sources or carried forward.

2.8 IFESMREEINIE Foreign tax relief
TWEIFIMRABBIIRARE o 2 Teme D IRERTERE  MRBERERIRE N I#EA ©

There is no provision for unilateral relief. However, if a tax treaty is applicable, the treaty
provisions will be followed, regardless of any conflicting provisions in the income tax law.
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2.9 ZHHRHTE Participation exemption
E2HRRRTE

There is no participation exemption.

2.10 {ERRAEIHIE Holding company regime
BIERABIFRIGIERE

There is no holding company regime.

2.11 THMIEE Incentives
MEAEWMETERARESACRMEIBIMNEES | 984 (EEREX) &k (KEREEX) o

(EEKREZE) THERERIGANFENEXREFNERNER - ETNERERGR > 2
SN LR EE 3 £ 7 £ TAEZHMSERERESE

(EEFEZE) HBEATMMSNESIIERERERE :

- REHEZEREE  ZEATFERBASMER  HREREENREE > AILFRER
BIFT1SM 5

- HNEHEBEZEFEEREEANKREE » RE_ERFAIRE 50% NABMER » BEEE
REET—FRNRIBREBKRE - RERSE=EALFARR 50% NATFER ;

- HRHEBERN\FRBRBMEN ;

- FREBENE _ERLERIRR 50% NARMEN » BREREEE—FRARIBREBRE
RESE=ERFRR 50% NATFMSR ; A

- B EEYIENTRMEHRIR -
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Two main laws provide incentives to foreign investors: the MIL and the SEZ Law.

Tax incentives under the MIL depend on the sectors designated and the development of
regions and states. Subject to satisfying the relevant conditions, a corporate income tax
holiday of three to seven years may be granted, along with relief from certain duties and
other taxes.

Special corporate income tax incentives under the SEZ Law include the following:

- A tax exemption for the first seven years for investors in a free zone, and a tax exemption
for the first five years for investors in a promotion zone;

- Fifty percent tax relief for the subsequent five years for investors in a free zone or
promotion zone, and 50% relief for a further five years if the profits are reinvested within
one year;

- Atax exemption for the first eight years for a developer;

- Fifty percent tax relief for the subsequent five years for a developer, and 50% relief for a
further five years if the profits are reinvested within one year; and

- An import duty exemption for certain goods.
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3.0 EEMFBER
Compliance for corporations

3.1 FRIRERE Tax year
gHEEA4B1HE3831He

The tax year is 1 April through 31 March.

3.2 &f#H%R Consolidated returns
AR B EEBESHPRABIMER ; SEBRMEEERIR o

There is no provision for group treatment in the tax legislation; each entity must file a
separate return.

3.3 HRERFNA4A Filing and payment

REMER B FEARE=EARNRRABMER - AORREERMEMNRNEBAREE
BIZERF (SAS) o 1RIR SAS » MNIRES AN RRFEPMSIRL BHRIZERLE - EAFISHER
ATEEMENEBN=1THRFR (FEESZHRAENEEH - FRAEBF BN
HEE)

AENEERMEFEEHONEY 2 ERFAFRKENRINBINNE » MESEHREMER - 8
SNSRI T FEAEFRRPIDN - MEERAE (RD) EABFNREBMIRIZEGRE
FERTBRRSMRAIREEN B o 1RIE SAS - MR BB A BB EFILZE S KU RALTRER;
MIMBEFZ AR REERBMSIN A RANE  EERNE  BEAeRREEHERLTE
FESRER (SAS-1) BIRIR

The income tax return must be filed within three months from the end of the fiscal year. The
Myanmar Internal Revenue Department (IRD) requires all taxpayers to use the SAS. Under the
SAS, each taxpayer files an annual tax return and assesses their own tax liability. Transaction
tax returns for capital gains must be filed within 30 days from the date of disposal of the
capital assets (i.e., the earliest of the date of execution of the deed of disposal, the date title
passes, or the date of delivery).
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Advance payments must be made quarterly for corporate income tax purposes, based on the
previous income year's income tax payable after considering advance corporate income tax
payments on imports and exports of goods and taxes withheld at source in the previous year.
The advance tax payments and any taxes withheld are creditable against the final tax liability.
The date for settling the final tax liability is specified in the tax and penalty assessment letter,
formerly known as confirmation for self-assessment (SAS-1), issued by the IRD. Under the
SAS, taxpayers are not required to wait for this letter to pay the final tax due; taxpayers may
pay the final tax due at the time of filing the annual return. Excess tax paid will be refunded
once the IRD has authorized and approved the refund.

3.4 ZiEX Penalties
(RUEIEE)  (TAL) R FEERBGERIRES ESEIRAF L  BEREBEANERN
MREBA > MARBERREEIIAARETFEZ GHEAEERBHIAS o

The Tax Administrative Law (TAL) sets a wide variety of penalties and interest for
noncompliance relating to tax matters. These may apply not only to the relevant taxpayer, but
also to persons responsible for withholding the tax and paying it to the IRD.

3.5 f#f2E < Rulings
MIRETE A DT LURER TAL REATELMIER S - IRMBT B REGLARBERS  UNEERE
B —EE o

Taxpayers can request advance rulings under the TAL. The IRD also is empowered to issue
public rulings for purposes of consistency and guidance in compliance matters.

N 011
Myanmar




RERRIEHRHRBIEE - R E--AF XEREFES

4.0 AR

Individual taxation

#R=E Rates
fEAFRISHME SRRFA1E (4E7T) ME
Individual income tax rate Taxable income (MMK) Rate
FiBiE4ATT 2,000,000 0%
Up to MMK 2,000,000
4&7t 2,000,001-10,000,000 5%
MMK 2,000,001-10,000,000
#E7% 10,000,001-30,000,000 10%
MMK 10,000,001-3,000,000
4f7t 30,000,001-50,000,000 15%
MMK 30,000,001-50,000,000
4Rt 50,000,001-70,000,000 20%
MMK 50,000,001-70,000,000
iBi@4arc 70,000,00 25%
Over MMK 70,000,000
FAEFRISM=E 10%
Rental income tax rate
BXFERRE 10%

Capital gains tax rate

4.1 MIEER Residence
EHAEBRERTEZARBERARBER - BNBATESNEENTAG@EER 183X »
BHERAEEER

Myanmar citizens who are living and working in Myanmar are treated as tax residents. A foreigner
who lives in Myanmar for at least 183 days during the income year is considered a resident.
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4.2 FIIRA Basis
maEERREEHERFIERN - FESRNTEZETLARBREAIFEEER

ERAEEERZIMNEALERHIE Z 2K RIERBMEEMEN - SFERZIMEALE
B HEISAERRATSRR

Residents are subject to Myanmar income tax on their worldwide income.
A Myanmar citizen who is working in a foreign country is regarded as a nonresident citizen.

Resident foreigners are subject to Myanmar income tax on their worldwide income. A
nonresident foreigner is subject to tax only on income derived from Myanmar sources.

4.3 R#iFr18 Taxable income
FRMMSEEHE - BAFE  BERE - KEXEK - MEXNEREMARAT ; URERERE
DUELM 75 TR ARTR 2 WA ©

Taxable income includes salary income and capital gains; income from a profession, business,
property, or other sources; and any income that has not otherwise been assessed to tax.

4.4 R, Rates
E - BERBIKEER - BEEKREMIREFISER 0% & 25% NRERE o

& RIEABYEEFTSTRERE 10% AYIR o
RUEAh S USRI Z FriSHRHZ 3% = 30% BYRERRRE -

SMEIEE RIS EMEININSUR R 2 Al » HITEPTSIEZ 0% £ 25% MREMZERN o SMEF
[E REFELUMNIRTR R RIRZATTIHRZ 22% HIMEBUAFTSIR ©

FERARTAGRINFTEZAG FHERIN TRBMRINZAIERZ 10% HIRKEIRFISIR

Progressive rates ranging from 0% to 25% apply to income from salary, a profession,
business, property, and other sources.

Rental income is subject to tax at a 10% rate for resident individuals.

Income that has not otherwise been assessed to tax is taxed at progressive rates ranging
from 3% to 30%.
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Nonresident foreigners are subject to tax on their salary income at progressive rates ranging
from 0% to 25%, and income other than salary is subject to a 22% income tax rate, before
reliefs and exemptions.

Income (other than salary) of nonresident citizens which is received outside Myanmar is
subject to income tax at a rate of 10%, before reliefs and exemptions.

4.5 B#FI48 Capital gains
FEEER SMEERIVMEFFERLE N EEEANEEETEE (WNLith YY) -3 -
BREE ~ B35) ELZFISER 10% FEERFEA -

A 10% tax is levied on gains from the sale, exchange, or transfer of capital assets (e.g., land,
buildings, vehicles, shares, bonds) by a resident national, resident foreigner, or nonresident
foreigner.

4.6 PREEHMG%EE Deductions and allowances
AILUNBASREBFIZ S 2 RE o

B RIEARESERMFTISARER 20% FIEAIIRE - £—ERMEEP RS AR 1,000 B
BOPTHE o 75T EE RIE AR BAIRNERR > ErJiIRRE » FRMRXEIVINRE - /L5t E Rt
SREBARRET > BTz A BEF ST eI 40 o

Premiums paid on a life insurance policy are allowable as a deduction.

Resident individuals are granted a basic allowance deduction of 20% of total taxable income,
up to a maximum threshold of MMK 10 million in a tax year. Allowances for a spouse,
children, and parents also are deductible in calculating the taxable income of a resident
individual. Social security contributions made by an employee are also deductible when
calculating the tax due on employment income.

4.7 BIMRAEEINIE Foreign tax relief
EIBIMAREINIRAVARE ©

There is no foreign tax relief for individuals.
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5.0 AT EE

Compliance for individuals

5.1 RIRERE Tax year
BRMEEA4B1HE3R31He

The tax year is 1 April through 31 March.

5.2 HEREEE Filing status
BEARRFE U Z FISEAERRR « BRLBETAFTEHRR o

Each individual receiving income other than salary is required to file a separate tax return.
Married couples are not allowed to file a joint return.

5.3 ERERFNA4A Filing and payment
BEIEEHELZMHET B TRRFEPINAERARNEE - SANNSMEETINMZBE 15 8
RBANATRTSIRRD - BT W BTTRMEEAREN =B ARMBIEMARREEHFER o

HEHMPS - BIERBEEEBRE > BORKNT :
- HEWMBBFTISEAMERmER ; M
- BIRBFERGESRZNEETERAER -

BRMREBETINSNEA T FEEERRPITR - EATRIMNIRDERE » KAERECR
o PFRFREPTISLUN o

VAR RMFEGERE=EARPERAEN - EENFRERBEEERED 2 BEN=1H
WEHR (BERPZARASMNEED  FARERARRNYE » AFE) & UERNFES
RE={ERNFRESFTSN
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The employer is responsible for deducting income tax due from salary at the time the salary
is paid. The tax withheld must be paid to the tax authorities within 15 days from the date
of deduction. The employer is required to furnish an annual salary statement within three
months of the end of the income year.

For other income, including income from a business, tax is payable as follows:
- Monthly commercial tax is payable on income received and receivable; and
- Quarterly advance income tax is payable based on the estimated total income for the year.

The advance payments and any taxes withheld are creditable against the final tax liability.
Individuals are required to pay any tax due upon receiving the tax payment challan form for
amounts other than salary income.

Income tax returns must be filed within three months of the end of the tax year. Tax returns
for capital gains can be filed as transactional returns within 30 days from the date of disposal
of capital assets (i.e., the earliest of the date of execution of the deed of disposal, the date
title passes, or the date of delivery), followed by the consolidated return within three months
of the end of the tax year.

5.4 ZiF% Penalties
ZERIL 3.0 EERBEB/ET 2 (SR o

See "Penalties" under "Compliance for corporations," above.

5.5 f#f2K< Rulings
MIERTE AT LURYR TAL BRGATECIRIERS - BB A RERARBERS » UREERE
TBAY—2ME o

Taxpayers can request advance rulings under the TAL. The IRD also is empowered to issue
public rulings for purposes of consistency and guidance in compliance matters.
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6.0 HHFREE
Withholding tax

#22E Rates
B-AR AL L BiEE JEEEE
Type of payment Residents Nonresidents
RE] EUN NG| fEA
Company Individual Company Individual
B&# Dividends 0% 0% 0% 0%
#12 Interest 0% 0% 0%/15% 15%
HEFIE Royalties 10% 10% 15% 15%

6.1 B&#l Dividends
T ERYIEERZ IR EREINEREE -

No tax is imposed on dividends paid to a resident or a nonresident.

6.2 FIE Interest
TRHFEAEBEZMENENMNREE ; TAFIEEEFEZFETRINZE 15% 045 > BRIEKBERN
FERBPETLURR - BIEEEEBD ZINEIRTRII B 2 01T » A BFrEREINM -

No tax is withheld on interest paid to a resident, but a 15% rate applies on interest paid to a
nonresident, unless the rate is reduced under an applicable tax treaty. Registered branches of
foreign banks that have nonresident status are exempt from withholding on interest income.

6.3 1&FI% Royalties
TIFBEE RS TIZINE 10% 104 M2 [ FIEBEENERE  BIFIZRZE 15% N4
BRIFRE ARG E FLUR S ©

Royalties paid to a resident are subject to a 10% withholding tax; the rate is 15% for royalties
paid to a nonresident, unless the rate is reduced under an applicable tax treaty.
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6.4 F:1liARFEE Fees for technical services
HERDEAEMNSHEMRBEINSREEESS Tl (6.6 Hfth) 5785 o

Fees for technical services that are not classified as royalties are subject to withholding tax as
described in "Other," below.

6.5 DATEHR Branch remittance tax
EDREIEHR o

There is no branch remittance tax.

6.6 Hfth Other

BIHEEEREESNRAESA@ERNEYNS 2 RIE » BINERE 2.5% c BTEEREES
SHBEEEEY RS > QAN 2% - AR NARAZ M FEaEFETAGERRE
ARSI IB R B IN4 o

MR BTN Z B 15 RAMAIR B RS

Payments to nonresidents for the procurement of goods and services within Myanmar are
subject to a 2.5% withholding tax. A 2% rate applies to payments made by government bodies
to residents; payments made by other types of payers to residents for the procurement of
goods and services within Myanmar are not subject to withholding tax.

Withholding tax must be paid to the tax authorities within 15 days from the date the tax is
withheld.
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7.0 RIBRTIE

Anti-avoidance rules

7.1 88118 Transfer pricing
BREEITERTE

There are no transfer pricing rules.

7.2 FISHIFREEPRS! Interest deduction limitations
N SINREERFIFRE o

There are no interest deduction limitations.

7.3 Z4ESMEI/AT] Controlled foreign companies
BRI ATRE ©

There are no controlled foreign company rules.

7.4 RESTEECIRE Anti-hybrid rules
mEOREIRILAE ©

There are no anti-hybrid rules.

7.5 ZEBEER Economic substance requirements
BERTAL BRBASEREEXRZNCEBENIAERERER - F2E T (7.9
Hhy ) o

Under the TAL, IRD officers are empowered to review the economic substance of a
transaction and deny tax benefits. (see "Other," below).

7.6 IEE|EEK Disclosure requirements

BIBEERNE °
There are no disclosure requirements.

7.7 BRI Exit tax
BRI o

There is no exit tax.
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7.8 —fERiEMEFR General anti-avoidance rule

BRRBERETRE - B5F2F Tk (7.9 Hff)

There is no general anti-avoidance rule, but see "Other," below.

7.9 Hfth Other

TALIIAT REEFR IR - UBBRZI BB 8] - EREERBEEEEANFRNRZEEEE
BT ZHERER -

The TAL, introduced an anti-avoidance provision to address aggressive tax avoidance

schemes. It empowers the IRD to deny any tax benefits for transactions that either are
fraudulent or lack economic substance.
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8.0 EAZER AT TE F mndf
Commercial tax and specific goods tax

#REE Rates

IEERE Standard rate 5% ( TR ) / 5%-80% (S EERIR)
5% (commercial tax) / 5%-80%(specific goods tax)

AR ZE Reduced rate 4 None

8.1 FE#R3Z 5 Taxable transactions
METRENERESER > RTHHEEMNSHE EREEER - BERNBANRMENEY R
FHER5  BRIFRRZRERKRE ©

ItEsh - FAEEED s RERHNFTEER (BRE 15 EfR) BERBETEHRMN o

Myanmar does not levy VAT, but commercial tax is levied as a turnover tax on goods and
services. The commercial tax applies to all goods and service transactions unless the
transactions are listed as exempt.

In addition, specific goods tax (SGT) is imposed on specific goods (currently 15 types of
goods) that are imported, produced in Myanmar, or exported.

8.2 #iZE Rates
—RETHTEADRANRE ~ 0O« EOMNEYRENEERRES 5% > B EHLMRES
5% ZE 80% °

HEIHE SIM RREAE SIM RASR SIM ~A&—RIEBEFEIRMETT 20,000 7T ° ABRRIRFHI
RIZEL 15% ©

The commercial tax rate generally is 5%, payable on services, imports, exports, and goods
manufactured within Myanmar. SGT rates range from 5% to 80%.

The commercial tax on sales of SIM cards and activation of SIM cards is a one-time tax of
MMK 20,000 per SIM card. Internet services are subject to commercial tax at a 15% rate.
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8.3 #iFEHE:T Registration
BERZRBELERNAEEFENNESEEEHZIFREEAT °

RNEMERAED » 88 - HOBEERNAE > HEARERMIREINERESR -

Commercial tax registration applies to both Myanmar resident and nonresident entities
engaged in commercial operations.

All companies that import, manufacture, and export specific goods in Myanmar must register
for purposes of the SGT.

8.4 ERIRFNAH4A Filing and payment
R ERSSERR - WERTARMSEEAREN 30 BRRR - SARMNREBETEXENS
10 BRISEREA o EERRBERNEEEREN=EEN5TH °

BEBRRETEYHE / DOREEMERGRE 10 BAGM - KEFRNERSSTETE
H4ERE 10 HRPRER ©

Commercial tax returns must be submitted on a quarterly basis and are due within 30 days
from the end of the relevant quarter. Monthly payment of the tax is due by the 10th day of
the following month. An annual return must be filed within three months from the end of a
fiscal year.

SGT must be paid within 10 days after the end of the month in which the goods are sold/
exported. The SGT return must be filed quarterly within 10 days after the end of the
relevant quarter.
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9.0 EERBEIMK&EAR

Other taxes on corporations and individuals

FRIERBREA > [RIFHHHRNEIREERNARREA » X ERERERE

Unless otherwise stated, the taxes in this section apply to both companies and
individuals and are imposed at the national level.

9.1 #t&1&# Social security
BFERETEAHRENTEZ 3% #EtaRie: (LRA4ET 9,000) - ETBEHREMER
TEMRTE 2% RET SRS - LR%4E7T 6,000 ©

The employer must contribute 3% of an employee's basic salary and wages (capped at MMK
9,000) to social security. Employees must contribute 2% of their total salary and wages,
capped at MMK6,000.

9.2 iR Payroll tax
B4 B TirE R e ng

The employer must withhold tax on employment income.

9.3 ¥R Capital duty
WMEAR > BRUIFAMBEITRE  2HBTRENR I ELD I E BRI ERLE -

There is no capital duty, but registration fees apply upon the incorporation of a private
company or public company or registration of a branch.

9.4 FHEH Real property tax
BAFER o

There is no real property tax.

9.5 E:EM Transfer tax
FREAFEIRIN > EREACEERZBEMRIE - B2 R Tl (9.6 EIER) -

Aside from capital gains tax, there is no other tax on transfers of capital assets, but see under
"Stamp duty," below.
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9.6 ENTEM Stamp duty
ENTEMZIRIE (ERENTEIE) HRMBNTENSENZEITRE © fINRERIHBHE S
FENIEH ~ RIDEE  HES% -

Stamp duty is levied on various types of instruments required to be stamped under the
Stamp Act, such as agreements or memoranda of agreements, profit sharing contracts,
transfers of shares, lease agreements, etc.

9.7 ;BEIEM / JB{EM Net wealth/net worth tax
ERIER /BER ©

There is no net wealth tax or net worth tax.

9.8 47 / IBEEH Inheritance/estate tax
LR EER » BIREG RN B AT B ENEERNESLE

There is no inheritance tax or estate tax, but registration fees are payable for inheritances
under an arrangement of settlement and for gifts, depending on the value of the property.

9.9 Hfith Other
WERAMRAR @ FiE > MEMBE T ATD » BAEBIFEMERNE o

HUENEANHEENENRRErBRRTEERIR
Government royalties are payable in the oil and gas, mining, forestry, and fishery industries.

A tax on sales or imports of jewelry and gemstones applies instead of SGT.
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10.0 FHIRHE

Tax treaties
MEEENE > FmEE 0 BE > BRI - MK > HRE > HEEREEEEENZERIBIE °

Tax treaties are in force between Myanmar and each of India, Korea (ROK), Laos, Malaysia,
Singapore, Thailand, the UK, and Vietnam.

11.0 FRFSHALRE

Tax authorities
MEEKRE o

Internal Revenue Department
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1.0 RKEERNIF
Investment basics

1.1 E¥HIE Currency
XHTT (BND)

Brunei dollar (BND)

1.2 SMEEFIHIE Foreign exchange control
BEREERINERZRESTE » BURBIINEETHIFIE - IFERAFTHILEHRITIRS -
BIRRIREIFEE RGN ©

There are no foreign exchange controls in Brunei Darussalam, although exchanges and
movements of currency are monitored. Nonresident bank accounts are permitted, and there
are no restrictions on borrowing by nonresidents.

1.3 ©+ER / B4#53RE Accounting principles/financial statements
LEMAT (publicinterest entities) REEEFEFMFHEIREGAER] (IFRS) ° FLHATZEE
BIBFIORG TR (BDAS) o

IFRS is required for public interest entities. Non-public interest entities must comply with
Brunei Darussalam Accounting Standards for Non-PIEs (BDAS).

1.4 TEELAMAEE Principal business entities

B2 EHAMEZARAT ~ 5% BEURINRT ZHATFE » SMNEEENRRILEER
RESTESORFZERT - AR AR EMEHEEME -

These are the public/private limited company, partnership, sole proprietorship and branch of

a foreign company. A foreign company must register with the Registrar of Companies before
establishing a place of business or commencing carrying on business in Brunei.
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2.0 RNEIM

Corporate taxation

= Rates

ATIFRSMBE Corporate income tax rate RPIEEEARE 18.5%
18.5% on a threshold basis

S/AT)HE Branch tax rate P RERRE 18.5%
18.5% on a threshold basis

HRFIBMME Ccapital gains tax rate 0%

2.1 MIEFE(EHE AT Residence
EXHAEBEEERIESZ AT » BASGKRBEBEE AR

A company is resident in Brunei if it is managed and controlled in Brunei.

2.2 F#EA Basis
NEBIEREE B XHKZE » ESCRIRIMNEA Z WA MR o

A company is subject to tax on income accruing in or derived from Brunei, or received in
Brunei from outside Brunei.

2.3 :R#1Fh15 Taxable income

FRRFEEERNES IS EE REFHZME » GEBAAIRZ RIZRRIBZ AT
Bz~ FERENE - BEWAZERR » GINEBRXKEMREZFZ 2 2B ZBF > U
B EBRMIESFIEEIIA o ARURARER 100 &SGR TE R RAATIFIER ©

Taxable income includes income derived from a trade or business, as well as investment
income, including dividends received from companies not previously assessed to tax in
Brunei, interest and royalty income. Certain income is exempt, e.g., dividends received
from a company subject to tax in Brunei and income of specific government and nonprofit
organizations. Companies with revenue that does not exceed BN$ 1 million are exempt from
corporate tax.
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2.4 3% Rate
SR EEIEMMEA 18.5% » T TPIERIR ¢

- BRISRPRISEATE 100,000 JXFETTAIZ 25% » K 18.5% MERIR ;

- BIFT{SEEIBIA 100,000 SORTTE 250,000 53T 50% » #HR 18.5% MR ;

- SRIRFTISEREBIA 250,000 X3TE - BBEDRK 18.5% IREKERIR o

R RARREZD AR ZAHPTSIR > Rk 55% IRRERE -

The corporate income tax rate is 18.5% and is charged on a threshold basis as follows:

+ 25% of the first BN$ 100,000 of assessable income is charged at 18.5%;

+ 50% of the next BN$ 150,000 of assessable income is charged at 18.5%; and

+ The full amount of the remaining assessable income is charged at 18.5%.

Petroleum income tax at 55% applies to petroleum operations of oil and gas companies.

2.5 M#hn#R Surtax
IR o

There is no surtax.

2.6 BREMREFI Alternative minimum tax
ERERES -

There is no alternative minimum tax.

2.7 B&FIFR1S#R Taxation of dividends
258 ERmE B%-

See above under "Taxable income."

2.8 BZAFI1F Capital gains
FREERFIE o

There is no tax on capital gains.
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2.9 [f518 Losses
ESIBRIBIERE » AR A o

Losses may be carried forward for six years but may not be carried back.

2.10 iEYMREEHIE Foreign tax relief
BIMREBINIE B ARIRINCRTS BAMZ A > BUZEIRINORFTRRUORIR R 5t B IER
B MEBF AR o

A foreign tax credit is available for tax paid on foreign-source income, but it is limited to the
tax assessed at half of Brunei's rate.

2.11 SBRIMIE Participation exemption
E2ERMBRTE

There is no participation exemption regime.

2.12 =R AEIHIE Holding company regime
AT

There is no holding company regime.

2.13 AMIBE Incentives
REMBEEEEIRE > JEZAERMEE

FEREN A S5 & BRI Z AR -
HEHOXEEEELMOELE ONSTEZ 1% W1 » AUBERIEEFRSER -

A tax exemption may be available for pioneer industry companies. Tax credits are available
for certain salaries and training expenditure.

Companies dealing with exports can opt to pay tax at a fixed rate of 1 % on approved exports,
in lieu of corporate tax.
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3.0 EEMFBER
Compliance for corporations

3.1 FMEE Tax year
RNEEEEEH -

The tax year is the calendar year.

3.2 &f#H%R Consolidated returns
TRFEHBR  SRARMBEBILIETEERIR

Consolidated returns are not permitted; each company must file a separate return.

3.3 ERERFNG4N Filing and payment

BfEABTRIRAL (OCP-STARS) o ERIR#E L A HAZARIRARIPREN 6 B 30 B o &kFEGHHER
FISEE(GSI 2 RN - BEARGSHEER TBR=ZEAREH - B 2022 FERL > HNIREBA
TBIRAERIIMREK (@A) o

An e-filing system (OCP-STARS) applies. The deadline for filing a return is 30 June of the year
following the taxable period. Advance tax on estimated chargeable income must be paid
within three months after the company's financial year end. Tax payer is required to submit
its general ledger and tax schedule (where applicable) from year of assessment 2022.

3.4 Zi#% Penalties

RERAGAIBERR L 1 BORTThISIM B R 12 (81 -
A fine of BN$ 10,000 and imprisonment for 12 months may be imposed for failure to file.

3.5 fi#F2EK< Rulings
TERTESRBRS o

Advance rulings are not granted.
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4.0 AR

Individual taxation

#I=E Rates
B AER1SMIRE Individual income tax rate 0%
BEFISIMME capital gains tax rate 0%

4.1 RIEZE R Residence
BEEXH > BEA—ZRFEENNRERBERANETF (FEBRETARES) E 183X
FU L BIBIEERBEER ©

Individuals are resident if they reside in Brunei and are physically present or exercise an
employment (other than as a director of a company) in Brunei for 183 days or more in the
preceding year of assessment.

4.2 FRE8 Basis
BENFTISIUA R A HHEAFSRER IR > BIRIEMEREANKT > EAFERR

Although the Income Tax Act provides for the taxation of income derived by individuals, such
income is exempt from tax under the second schedule of the act.

4.3 B#Fr18 Taxable income
RS o

There is no taxable income.

4.4 TR Rates
258 ERERAL % - TN FIFNEBERZEZHRM 5 781 10% DR ENHIBIN

See above under "Basis." Remuneration paid to a nonresident director is subject to a 10%
withholding tax.

4.5 E7FI18 Capital gains
NHEAHERFEER o

Brunei does not tax capital gains.

4.6 FREEHAS%REE Deductions and allowances
REFRFTE > PURIIPREELLIRIREE B o

There are no deductions or allowances, as income is not taxable.
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5.0 AT EE

Compliance for individuals

5.1 :FMEE Tax year
RNEEEEEH -

The tax year is the calendar year.

5.2 EA#RE 84 Filing status
FEERR > BURARER o

There is no filing status, as there are no filing requirements.

5.3 ERERFNE4LA Filing and payment
FRERRAEAR ©

There are no filing or payment requirements.

5.4 Zi#% Penalties

BERPRAEM > BEIRURE
There are no penalties, as filing and payments are not required.

5.5 fi#F2EK< Rulings
EIERTALIENEERS

Advance rulings are not granted.
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6.0 HHFREE
Withholding tax

% Rate
ZEHE BiEE JEEEE
Type of Payment Residents Nonresidents
RE] A yNCI| fEA
Company Individual Company Individual
B& S Dividends 0% 0% 0% 0%
#2 Interest 0% 0% 2.5% 2.5%
R Royalties 0% 0% 10% 10%
R E A 0% 0% 10% 10%

Fees for technical services

6.1 Bg#F Dividends
ERRANRANTFRBBEESIIFNBEES > SCEEFNHEMRZKRFII04

Brunei does not levy withholding tax on dividends that have been assessed to tax, regardless
of whether paid to a resident or a nonresident.

6.2 & Interest
AN TIEMBREEEZFSBER 2.5% HNZE > BRIFRIBERPECEREIHE - A TRE
BEEZFSAARBEING -

Interest paid to a nonresident is subject to a 2.5% withholding tax, unless the rate is reduced
under an applicable treaty. Interest paid to a resident is not subject to withholding tax.

6.3 HEFIE Royalties
BNTIFMBEAE 2R TBEA 10% NEME -

Royalties paid to a nonresident are subject to a 10% withholding tax.
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6.4 11liARFEE Fees for technical services
BN TIEMBBEE ZEMRFEEERA 10% IR o $HER2 « #ilf - TERAmENHI
BEXIERAER > FEIZ 10% NHRETINERN AT FREBEE ZEMRFSERRENM -

Technical service fees paid to a nonresident are subject to a 10% withholding tax. Fees paid
for the use of scientific, technical, industrial or commercial knowledge or information are
subject to a 10% withholding tax. Technical service fees paid to a resident are not subject to
withholding tax.

6.5 SATEHM Branch remittance tax
EDNTIELR ©

There is no branch remittance tax.

6.6 Hfth Other
FHFIERBEEEZESHRINR T FIERBEEEZEES » BIK 10% INERTHIBINE o
HESZNFIERBEEEERSRNEMERBEZEMER & INERK 10% IDERTHIBINE o

Remuneration paid to a nonresident director and management fees paid to a nonresident
are subject to a 10% withholding tax. A 10% withholding tax also is levied on rent or other
payments made to a nonresident for the use of movable property.
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7.0 REIREIE

Anti-avoidance rules

7.1 #8118 Transfer pricing
BREEITERTE

There are no transfer pricing rules.

7.2 B#5551E Thin capitalization
WERGEHTE -

There is no thin capitalization.

7.3 Z4ESMEIAT] Controlled foreign companies
BRI ATRE ©

There are no controlled foreign company rules.

7.4 IEEEK Disclosure requirements

BIRBEERNE -
There are no disclosure requirements.

7.5 Hith

MRMFEEARASFELERXZ N LR ERNBEER D B RMIREFTENMES > AIRHHE

BRI BB LR SR LR 71T ©

The tax authorities can disregard certain transactions and dispositions if they are satisfied
that the purpose or effect of an arrangement is to directly or indirectly reduce or avoid a

liability to tax.
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8.0 MER S

Value added tax
N ENNBE RS RO IHER ©

Brunei does not have a VAT or sales tax.
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9.0 EERBEIMK&EAR

Other taxes on corporations and individuals

FRIEARBRE » BRIAEHIREINARNEARSE BN B REEE -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 1 &%&# Social security
BIAREBEEMETIHEN 5% EETEAEST > FTTRE 3.5%0 NHEEST - LERER
BRANMRARNKABESE -

The employer is required to contribute 5% of the wages of local employees to the Employees
Trust Fund. A Supplementary Contribution Pensions (SCP) payment of 3.5% also is required.
These rules apply to citizens and permanent residents of Brunei only.

9.2 #:fi# Payroll tax
ERNAR o

There is no payroll tax.

9.3 E#s#i Capital duty

There is no capital duty.

9.4 REIEH Real property tax
BERETHERR  BURHTECINET Z2EYEHRT 12% BE

Although no taxes are levied on property, a 12% building tax is levied on buildings located in
Bandar Seri Begawan.

9.5 #:iER Transfer tax
EEEERG o

There is no transfer tax.
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9.6 ENTEM Stamp duty
HEEEEHEXY  FRREERFFICERFFEENTER -

Stamp duties are levied at fixed or ad valorem rates on various business documents.

9.7 ;BEIEM / B{EM Net wealth/net worth tax
ERIER / BER ©

There is no net wealth tax or net worth tax.

9.8 #iiE#R / IEEH Inheritance/estate tax
RIS / 1BER ©

There is no inheritance tax or estate tax.
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10.0 FHIRHE

Tax treaties
NHKBEBEZL 20 @EBRIGE o

Brunei has concluded around 20 tax treaties.

11.0 FRFSHALRE

Tax authorities

BB R AT B 2 AR BT ©

Revenue Division under the Ministry of Finance and Economy.
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1.0 RKEERNIF
Investment basics

1.1 E¥HIE Currency
REEE (LAK)

Lao Kip (LAK)

1.2 YMEEHIFIE Foreign exchange control
SMNEIABI TR EEERITIRE R > UWREEZSSINEEEENR - REIIRITHE UIMEEITIER
SANRUREE L RIRIMNEE R B IRE o

Foreign enterprises may deposit both LAK and foreign currencies in their bank accounts
under the enterprise's name. The Bank of Laos restricts domestic payments in foreign
currencies and limits the funds exchanged from LAK to foreign currencies.

1.3 3HERA / B1#5ERF Accounting principles/financial statements

REFHIRERER] (LFRS) BRIEZTBRARARGHEMF/NREERE - B2 5 IR1T - SR
WU K EMATIMIER 2026 FiRE EIRABERMFERELER (IFRS)  SEBRIVBRERS
BENIRBIEWHE -

Currently, the implementation of Lao Financial Reporting Standards (LFRS) is ongoing for large
as well as small and medium-sized enterprises (SMEs). However, the use of IFRS is mandated
for banks, financial institutions, and listed companies, with full adoption allowed as from
2026. Financial statements must be filed annually with the accounting and tax authorities.

1.4 EERELABAEE Principal business entities
BE LR NEZRHBRAT ~ 6% ~ BAABE - WEEURINEAB ZHAT] °

These are the public/private limited company, partnership, individual enterprise (sole
proprietorship), representative office, and branch of a foreign company.

248 [l
Laos




Guide to Taxation in ASEAN, India, Japan, USA & Mexico

2.0 ~E

Corporate taxation

#i=E Rates

ATIFRSMBE Corporate income tax rate 20% ( fFR#ERRE , standard)
SATRE Branch tax rate 20% ( fBAEFR=R | standard)
BAFISIRME Capital gains tax rate 2%

2.1 RIFF/EE AT Residence
BHEAHREEETELDREPERTEE - EREMARBET » BEEETEEBFREE2T
WP EINTEEAE RIS o

EREVER TRIIZERE » EREWARER  BEAMENRFISEIMNT - TREKEX
B2 INAERE - AR RBIZRFTSMR ©

There is no general definition of residence for tax purposes in Laos. However, Laos' tax
treaties define a permanent establishment as a fixed place of business through which the
business of an enterprise is wholly or partly carried on.

Entities incorporated under Laos law generally are taxed on their worldwide income,
regardless of source. Foreign entities carrying on a business in Laos are subject to tax on
their income derived in Laos.

2.2 F#EA Basis
FiSI AR T ST 2 HORIRFTSERIN » DR BRI G /ETNE ©

The income tax law specifies that taxation applies on a worldwide basis. Branches are taxed
in the same way as subsidiaries.

2.3 :##Fh18 Taxable income
Esh e B E N B iR R E PRI F BB A BIFRSR

ARSI Z RGPS —RIFIZEH RS PN » INETARNGRE B RRIRPTSRERE Z
FIIRERET S o BN BB ARBEGSHER SR RGN TEIMUBER 2 AB T 5T » BITFAE
REREEY > MANEFEWARBBEFRUZEETHZZENBX » BRABMBSREAE
HUEE o
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Corporate income tax is collected from domestic and foreign businesses and is imposed on
income from all types of business activities.

Taxable income for corporate income tax purposes generally is calculated as net income from
business activities, plus nondeductible expenses, less allowable deductions as prescribed
by the income tax law. Taxpayers that do not follow accounting standards or that file an
incomplete tax declaration and payment to nonresident overseas suppliers are subject to a
mandatory corporate income tax, calculated as the annual gross income multiplied by the
profit ratio for each type of activity and then charged at the corporate income tax rate.

2.4 M= Rate
2.4.1 —f& General
EENTIFREREA 20% « HMMRZENT

- 0.1% : BEA BRFPREMINERZEZRAIREEE o

L 3% BRRFRT S ERERIIERERRARTEM RS (e ERREATRE
B o

© 5% AN =ZERTENINEREERAGPEMPREE - WRBEBREQTE

% o

+ 5% : BERCHS - RERIRREAIAINT A -

© 7% | BRI RAR SRR o

C13%: BRRNERENRETY AT HREmHRTEIERN - e BREEARRGRE -
© 220 ERARERE « EORHERERANAT o

- REINEREERTLIMAEE > KABK 5000 BREAEZAER 4E (2) REEEE
RBEERASTENERTENEEEM 1% X 3% 2= o IRAMER 5000 B (&) REEZ
Z BRI RN A BIFTISIR ©

The standard corporate income tax rate is 20%. Other rates are as follows:
+ A 0.1% rate applies to micro enterprises that are voluntarily registered for VAT,

+ A 3% rate applies for three years to newly established small enterprises that are registered
for VAT, after which the standard corporate income tax rate applies;
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- A 5% rate applies for three years to newly established medium-sized enterprises that are
registered for VAT, after which the standard corporate income tax rate applies;

- A 5% rate applies to entities that conduct business activities in the education, health care,
and innovation sectors;

- A 7% rate applies to entities that conduct business activities in the new technology and
green energy sectors;

- A 13% rate applies to companies that are registered on the stock market for the first four years
from the date of registration, after which the standard corporate income tax rate applies;

+ A 22% rate applies to entities that produce, import, and supply tobacco products; and

+ Micro enterprises that generate income above LAK 50 million and up to LAK 400million that
are not registered for VAT are subject to rates ranging from 1% to 3%, depending on the
amount of income and the type of business activity. Micro enterprises with income up to
LAK 50 million are exempt from corporate income tax.

2.4.2 B#hn#t Surtax
FEPII0AR o

There is no surtax.

2.4.3 R{EIEF Alternative minimum tax
ERERES -

There is no alternative minimum tax.

2.4.4 2RREREF (=) Global minimum tax (Pillar Two)
EEHAERAZIKRRERFMER (GloBE) o OECD/G20 MEREF HBEAEER S
BB M2 E IR BAER—HNNRR ZRAEERFE2KFEESHSWARZEE 7S
BTz BRETEEEN 2 IRREAWIREFEER] 15% °

Laos has not committed to implementing rules that generally are in line with the global
anti-base erosion (GIoBE) or "Pillar Two" model rules published by the OECD/G20 Inclusive
Framework on BEPS that are designed to ensure a global minimum level of taxation of 15%
for certain multinational enterprise groups.
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2.5 BRFIFR{S#R Taxation of dividends
AW ARBIIALBFTENETE o

Dividend income no longer is included in the calculation of corporate income tax.

2.6 E#F1F Capital gains
HEFBFIZMETREZFE R - HEEMATRG 2T > REE 2% KEREERF
1SPI1SHA o

HERRAARNEEZ THREZETMERE « BE - BYSSBYZ T2 RS BRER
BIFT1SHR ©

Income from the sale of shares (other than shares listed on a securities exchange, which are
exempt from tax) is subject to income tax at a rate of 2%, imposed on the selling price.

Income from the sale of land and transfers of land use rights, houses, structures, or land with
structures that are considered assets of the entity are subject to corporate income tax.

2.7 538 Losses

RAGHENZAMBHZA > ERREERETBRIIMN B LBt EE%ERD 2 BRI RIS
MBEEZERLFERNE - MSHERERBAKETE S 2 BEINEESENBRLESE+F
AINIK o BEATEURFEEPFIE

Taxpayers that follow an accounting system may carry forward losses for five years if they
obtain an audit certification from a state audit organization or an independent external
auditor and approval from the tax authorities. Plantation and agriculture businesses that
incur losses as a result of a natural disaster may carry forward the loss to offset their
operating profit for 10 consecutive years. The carryback of losses is not permitted.
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2.8 1ESMRZEINIE Foreign tax relief
REFE AR AN FEIEINREBINIEE S > BERAERIBE R AR EE SRR 2 REaIE o

Lao domestic law does not provide for a credit for foreign taxes but relief may be available
under a relevant tax treaty.

2.9 SEHRHIATE Participation exemption
B2HEPIRTE °

There is no participation exemption.

2.10 ERRAFFIE Holding company regime
BERATGE -

There is no holding company regime.

2.11 FB#R{EE Incentives
B4 2016 £ 11 B 17 Bi@BMNBBRIEESE 14/NAEENEEE T HEZIRTE » s EE
HHREERZKRE  ZAERAIREABTER o

Corporate income tax exemptions or reductions may be available for investments in certain
sectors in particular areas in accordance with articles 9 through 12 of the Law on Investment
Promotion No. 14/NA, dated 17 November 2016.
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3.0 EEMFBER
Compliance for corporations

3.1 FMEE Tax year
PRIFEE « HERNEEFEHCIHNNBT I ERMERBIEBERN > RNEEBERE
Fl o

The tax year generally is the calendar year, except where business activities have ceased or
have been sold or transferred, or if the taxpayer has obtained approval from the accounting
and tax authorities to use a tax year other than the calendar year.

3.2 &1}#HE%k Consolidated returns

REIFAEE ~ IMERESER - FEEYMANEMERME 2 RRNAAT RS HEBR > B4R
BINMBRFZEHARSADIMBRET A TEETEHPR  MBFEREATRERSR
BN ABMSZ MR T D ATRI SRR o

Consolidated returns are allowed for corporate income tax, VAT, excise tax, and other
entity income tax filings. Consolidated returns are needed only when a branch's financial
statements are not combined with those of its parent company. After conducting its
assessment, the tax authorities will allocate the tax revenue from the branch to the tax office
in the province where the branch is registered.

3.3 HIERFNA4A Filing and payment

IS HRERAMPMSINBIRERNRREERE 3 A 31 BAHER « WREBABUFFARREAN
ATIFFSIER © Bl 6 BAZIREE » BREEE 7 B 20 Bai8M ; % 6 BRZME » BRREE
1 B 20 BRi&#H ©

RIBEEERBHER 5% > MELENRBRMENZINRAIEA « 85  B¥FUUFES
BT o

RSN Z FRAFTEH » —RNRZRRE c B ZBRARIFRBERERTRE
HHEBED > RIRMRASBEH S22 15 B TTIER R o

Financial statements and tax returns are due by 31 March of the year following the tax year.
The taxpayer must make advance payments of corporate income tax on a semi-annual basis.
The first payment covering the first six months of the year must be made by 20 July and the
second payment covering the last six months of the year must be made by 20 January of the
following year.

Corporate income tax for micro enterprises may be due on a monthly, quarterly, semi-annual,
or annual basis, depending on their contract with the tax authorities.
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Income that is subject to income tax (other than corporate income tax) generally is subject to
tax at the time of payment. If the recipient of the income is nonresident and nonregistered
in Laos, the payer generally is required to withhold and pay the tax within 15 working days of
the transaction.

3.4 ZiFX Penalties

JEBRSNRER 2 B B ST ARELTREE 0.1%  JEERR 2 8 A 500,000 BEEZ o #¥
FERBIEUA LRI ATEMBEDT > R UFEMIREE 50% ST o NRIRFEILEIEEHE
ITIBAIE o AIPTAE S BE LAMEARFRZE 30% 2 100% RIETFR ©

MBI ANEIEFHRIBFERUBIIE - FBIY 15 BNRMBEEISM > REAF=REBA > th
TLEEEREE 45 HOHIRABATE - EARINERMZANEF AKEHREEIEmEE
ERFBMIREBAZRERTIRFERIIN ~ (22 - BENmEECHTRIE » EMES -

A fine of 0.1% of the tax payable applies per day for the late payment of taxes. A fine of LAK
500,000 per month applies for late filing. A penalty is imposed for underreporting or for
the issuance of incorrect or incomplete tax invoices at a rate of 50% of the tax payable. If
enforcement notices are issued by the tax authorities, a fine between 30% and 100% of the
income tax due may be imposed.

Once notified of any outstanding tax and penalties, the taxpayer has 15 days to pay the
amount due to the tax authorities. A maximum of three notifications, equivalent to a 45-
day period, are permitted for settlement. Failure to pay may result in a charge levied on the
taxpayer's Laotian bank account, suspension of the taxpayer's business, revocation of the
taxpayer's enterprise registration or trading license, or other sanctions, depending on the
gravity of the case.

3.5 f#fE < Rulings
BRMBRERER TR (FEREEZ) BERS BT —RRERSIERAERARE
i o

Specific or general ("no name") rulings may be requested from the tax authorities. A specific
or general ruling may not necessarily be applicable to another entity.
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4.0 AR

Individual taxation

#REE Rates

fEAFRISH=E FERMFRS M=

Individual income tax rate Taxable income (LAK) (BREIEZ) Rate
130 BN 0%
Up to 1,300,000
1,300,001 - 5,000,000 5%
5,000,001 - 15,000,000 10%
15,000,001 - 25,000,000 15%
25,000,001 - 65,000,000 20%
BB 6,500 B 25%
Over 65,000,000

BEAFIEME Capital gains tax rate 2%

4.1 RFEER Residence

BAREREKABEHIL - BF  £EARERELERE > AREREER o RIEER
ARBE > SHBEREERNTEECER LEREHEZBAAREBEEL 183 XZEA o Ik
oh > SNEABSEEACRFTS AR » TRZINEABREREEEAZ XS > REAESEEH
EHEEE -

A resident is defined as a person who has a permanent residential address, resides, earns a
living, or operates a business in Laos. A resident also is a person who receives compensation
income for work performed in Laos and who has stayed in Laos at least 183 days, unless a
tax treaty applies. In addition, income is taxed in Laos if a foreigner receives income in Laos,
regardless of the number of days the foreigner has resided there, or if there is a recharge to
the host entity in Laos.

4.2 FRRIFR Basis
REAREMEZIKFTIGRN < AW > SN AERRENREREARITLFTER ZRMRR o

Lao citizens are taxed on their worldwide income. However, foreigners are taxed only on
income earned for work performed in Laos.
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4.3 :R#1FR18 Taxable income
BB RIN  BAZBFISEBMFTER o

BRF IR~ BERFE 8BRS BAFG EEFMS - BRBEERS R LIEEMSE
FROFEAERRE - DRIEERBEARSR

Employment income is subject to income tax unless otherwise exempt.

Dividends, rental income, interest on loans, royalties, capital gains, leasing income, freelance
income, income from online sales, etc. generally are subject to income tax, unless an
exemption applies.

4.4 1 Rates
BUWAER 130 BREESKRE THERES RERERREMER ©

REPRSH 0% = 25% N REMKREAISN - HEPMSRaIRSREEIER -

Monthly income of less than LAK 1.3 million and monthly employee social security
contributions are exempt from income tax.

Employment income is subject to tax at progressive rates ranging from 0% to 25%. Other
types of income are subject to income tax at the time of payment.

4.5 E7ZF45 Capital gains
HEFFZHM ETHRERR - HEHMRMG 2P » REBZ 2% REEAFEHER ; &
ELt WAKRERTMERAE - B2 EYSERYZ i BB 2% REEXFSER

Income from the sale of shares (other than shares listed on a securities exchange, which are
exempt from tax) is subject to income tax at a rate of 2%, imposed on the selling price.

Income from the sale of land and from transfers of land use rights, houses, structures, or
land with structures is subject to income tax at a rate of 2%, imposed on the selling price.
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4.6 PREEHRA%#EE Deductions and allowances
ERREREEREAENBERAZRTERE (W REFERFH18R2FL) » oIFERIMKREE o
BUMRBEFARLIR=_(MXERBINGREE  SUSHERBMELRASE S00 &
BHEEEL o

R EYELEARBEAFER  BEREHERN 200 BREEZEMNET » HFrEIZM
HERRBEAFTSR

Employees may get a tax deduction if they provide annual financial support to qualified
dependents (i.e., parents or children under 18 years old) who are unable to work and have
no income. The deduction is allowed for up to three dependents per taxpayer, capped at LAK
5 million per dependent per year.

Allowances in cash or in-kind are subject to individual income tax. However, overtime pay
received by an employee whose basic monthly salary does not exceed LAK 2 million is
exempt from individual income tax.

4.7 1RYMREEINIR Foreign tax relief
BRAEMBESS » BEIEPUAEIRIMARERERE o

Lao domestic law does not provide for a credit for foreign taxes but relief may be available
under a relevant tax treaty.
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5.0 AT EE

Compliance for individuals

5.1 :FMEE Tax year
RNEE BT -

The tax year is the calendar year.

5.2 HEREEE Filing status
BLERRSZEAERFEEAFMSREERRERRRAABPAS « FRANMEABE -

Individuals who have multiple sources of income must report all income on their annual
individual income tax return. Each individual must file a separate return.

5.3 HRERFNA4A Filing and payment

FEEAPISIRERIRE 3 B 31 BRIFRAEM - HEFSBEAENRRZZ% 15 EIEE A
BN - BXEME THEFMSHEENS > WHIRKA 20 BRIGTIAIR R TIRBIEE o 5rErn
BRZNJEESERIETRGE TAXRIS) 2% > BXABEEBHRIRITHIABRERAIRTT
MEEPAEEEETZA ©

Annual individual income tax filing and payment is required by 31 March of the following
year. Other types of income generally are subject to withholding tax, which is due within 15
working days of the transaction. Employers generally are responsible for withholding the tax
due on employment income and for remitting the tax by the 20th day of the following month
to the tax authorities where they are registered. Salary tax must be submitted through the
Tax Revenue Information System (TAXRIS) and payment must be made via e-banking or at the
bank with the National Treasury account and at the National Treasury office counter.

5.4 ZiF% Penalties
B ERPRFINFFSHR RN BERRUENSEE 0.1% 257 - LERREESHE
D50 BREETZ 2 SiF o st N EZARNSIRARRFEMENE » BEstRUERTEEE 50%

A fine of 0.1% of the payable amount per day applies to an employer for failure to file the
salary income tax return, and for the late payment of taxes. A fine of LAK 500,000 per
month applies for late filing. An underpayment of salary income tax discovered during a tax
assessment is subject to a fine totaling 50% of the tax payable.

5.5 f#f2K< Rulings
AU ARSI BIREEERS - BEF LI EREARBRERS o

Rulings may be requested from the tax authorities but, in practice, individual tax rulings are

not common.
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6.0 HHFREE
Withholding tax

#REE Rates
% {$i4H Type of payment fB{E# Residents JEE{E#E Nonresidents
NS BA AF BA

Company Individual Company Individual

B&#l Dividends 10% 10% 10% 10%

A (ETFERBEEIRI ) 0% 0% 0%/10% 0%/10%

Interest (other than to a

financial institution)

KRS Royalties 0% 0% 5% 5%

6.1 Bg#) Dividends
BT TRBEERHIFRBE R ZEABIEARRFIRHK 10% IR EPHEN S - BB AMRRIBE -
BT FIEBEETIRBEEINARE o

Dividends paid to resident and nonresident individuals and legal entities are subject to a 10%
withholding tax. The withholding tax rate on dividends paid to nonresidents may be reduced
under an applicable tax treaty.

6.2 )2 Interest

FREG TIRTTRERIEAESN » B FIFRBRREZEASEAFERFER 10% MK > B2k
BEMR  BNESMNABES A EAR - GEAERGE » AN TIERBEE R S0
RESNSRE (U TFRBERZAERERNG - RBEREZEAREIAZFBWRABRK
FRSIAMIIRTS = BRI o

Interest paid to nonresident individuals and legal entities (other than banks and financial
institutions) is subject to a 10% withholding tax. However, interest earned on deposits,
government bonds, and debentures is exempt. The withholding tax rate on interest paid to
a nonresident may be reduced under an applicable tax treaty. There is no withholding tax on
interest paid to residents. Interest income received by resident individuals and legal entities
is subject to income tax that must be paid directly by the recipient to the tax authorities.
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6.3 #EFI= Royalties

TRBIERBERZEAREAENERER 5% INE8RE - E@EAERGBE > BT TIER
BEREMNSAIBRAESINARE - ACFREBRZENSREAING  RBEERZAAK
TEANZ RIS WA FERRFTS A M5 = SRR

Royalties paid to nonresident individuals and legal entities are subject to a 5% withholding
tax. The withholding tax rate on royalties paid to a nonresident may be reduced under an
applicable tax treaty. There is no withholding tax on royalties paid to residents. Royalty
income received by resident individuals and legal entities is subject to income tax that must
be paid directly by the recipient to the tax authorities.

6.4 F:1liARFEE Fees for technical services
B TIENBEREZIRBEEA 3% INHME - AN FRBERZREEEBING -

Service fees paid to nonresidents are subject to a 3% withholding tax. There is no withholding
tax on service fees paid to residents.

6.5 HATEHM Branch remittance tax
mOREIEWR o
There is no branch remittance tax.

6.6 Hfth Other
BEHADERLZ I FIINAERIEAEREEREARRAE AE TS E » PHEINEAT
FSH8 o MEBKEE WA ZSEEMAR ©

A Lao company must withhold corporate income tax from any payments made to a foreign
entity or an individual for business activities that generated income in Laos. The rates vary
depending on the activity that generated the income.
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7.0 RIBRTIE

Anti-avoidance rules

7.1 $8#4:118 Transfer pricing
RITERSZE OECD 2 BHEETEER - BEAIKAINRES

Current legislation makes reference to the OECD transfer pricing rules. However, there
currently is no mechanism in place for enforcement.

7.2 FI2I0ERZARREY Interest deduction limitations
AN TREMIERSERRE 2SI HEEAEAMMERAIINRER °

Interest paid to shareholders that is not related to the entity's business is not allowed as a
deductible expense.

7.3 Z4ESMEIAT Controlled foreign companies
BTSN ATERDER ©

There are no controlled foreign company rules.

7.4 RESTEECIHRE Anti-hybrid rules
FOHMOR STEECAERDERR o

There are no anti-hybrid rules.

7.5 ZEBEEER Economic substance requirements
BIOBRBEERER -

There are no economic substance rules.

7.6 #BEER Disclosure requirements
BIBEEN o

There are no disclosure requirements.

7.7 BEIR#R Exit tax
WBEIRR > BEABSREMUF > MW T ETRETG > BB AR ZRNBERBELIZER
TREERA o

There are no exit tax rules, but before a company is shut down, the tax authorities will make
a tax assessment before issuing a tax payment certificate verifying the company's compliance
with its tax obligations.

7.8 —fi&R MR General anti-avoidance rule
HE—RRSBIR IR ©

There is no general anti-avoidance rule.
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8.0 MERSEM

Value added tax

#i= Rates
IEHEME Standard rate 7%
{BEHM=E Reduced rate 0%

8.1 FE#R3Z 5 Taxable transactions
EEGTHERIEE  REHRFPAEOREBNEREER o

VAT is levied on the sale of goods and the provision of services in Laos, and on imports.

8.2 #iZE Rates
BEREZS 7% BHEERNRBEAZRR > HORRERAKSERFEIIRIBERE - THF
IFRMBEREATZREEERE 7% WINEIEER o

The standard rate is 7%. Certain goods and services are exempt, and a zero rate applies to
exports of goods to economic zones in Laos and abroad. Service fees paid to a nonresident
company are subject to 7% VAT.

8.3 TREEFE T Registration
PRIELRZESN » A ~ EANIBE R EIIEMNER S EMMEETC

Individuals, legal entities, and organizations must register for VAT, with the exception of micro
enterprises.

8.4 EARANAH4A Filing and payment

SRR ZHE - BHRXRA 20 BAEWMES A MEIVEER  INEREER Y RRESHS
MUER RS (TAXRIS) 1232 > AXABBRERIRITNESEERS WIRTHBEERAZER
HEITSZAT o SPEED » MNEREERBTHNREREE 2T o

For sales of goods or services, VAT is payable monthly by the 20th day of the following month.
VAT returns must be submitted through the TAXRIS system and payment made via e-banking
or at the bank holding the National Treasury account and at the National Treasury office
counter. For imports, VAT must be paid in full at the time of the payment of customs duties.

E=l 063
Laos




RERRIEHRHRBIEE - R E--AF XEREFES

9.0 EERBEIMK&EAR

Other taxes on corporations and individuals

MRIEREARE > BRFEEHRINABDMNEARGE B BHIBRE0EHE -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 #t&1&#F Social security

BFWEAMEE T AfTiREMEFND 6% REBEEH RN > SRETSARSIREEA 27 BREH
BEZ o g RBIREEAZ B THEREMENRE LRA 450 BREEE > MELIZBRE
2 5.5% o

The employer must contribute to social security 6% of the total monthly salaries and other
benefits paid to its employees, up to a maximum of LAK 270,000 per month per employee.
The employee's monthly salary and other benefits for purposes of the social security
contribution is capped at LAK 4.5 million. The employee's contribution is 5.5%.

9.2 ¥R Payroll tax
BEEME THENAPBEIN S - WHRA 20 BRI TR EFB 2 MFEHES

Tax on employment income is withheld by the employer and remitted to the tax authorities
where the employer is registered by the 20th day of the following month.

9.3 E#s#i Capital duty

There is no capital duty

9.4 REIEH Real property tax
REERERFH L IR o IIRBREAMBZE o

Atax on land is levied at varying rates. The tax applies both to individuals and corporations.

9.5 E:E#R Transfer tax
FREERTN o

There is no transfer tax.

264 [l
Laos




Guide to Taxation in ASEAN, India, Japan, USA & Mexico

9.6 ENTEM Stamp duty
REBEMEREMERE o

Document registration fees apply at varying rates.

9.7 ;BEIEM / 7B{EM Net wealth/net worth tax
B ER / FER
There is no net wealth tax or net worth tax.

9.8 #iiE#R / IBEM Inheritance/estate tax
EABTHRE RS -RXE BB BBk 7L BEFL 2B BZE - HHBTR)
DSNZ B EE » BRI 2% ZFRiSHR ©

A 2% income tax is imposed on assets inherited from a person other than a grandparent,
parent, spouse, sibling, child, adopted child, son-in-law, daughter-in-law, or grandchild.

9.9 Hfith Other
HETREREENZEA « EANKEEREIRER

Environmental tax is levied on individuals, legal entities, and organizations that conduct
activities that harm the environment.
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10.0 FHIRHE

Tax treaties
REEEBE 12 EEXRE:] 7 FrSRARBE o

Laos has concluded over a dozen tax treaties.

11.0 FRFSHALRE

Tax authorities
BABERAFR TS BFT ©

Tax Department of the Ministry of Finance.
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1.0 KEEXNE;

Investment basics

1.1 E¥HIE Currency
ENERELL (INR)

Indian Rupee (INR)

1.2 SMEEFIHIE Foreign exchange control
ENEBHIMNER H B A RENEFIBMETTRE o BRIESIT (Reserve Bank of India, RBI) #¥51
D IFFINABEEIEE > ERRFRBEERER S c BEBOEZE (HINER « BT~ B ~ IR17
RI% N BARSHTEXE) RAEIIMEAKRERG > KEONEXLDHBINEAETRE © 1o
SRR EEFRE (External Commercial Borrowing, ECB) 7RBEMFIA Al SN A BIFRE
RIENE (2N EINSITRBIME ©

SNERERIBBLEER T RET > BN ER TR N AERNIFERTRTA - (5
ERMTAMNERREFRHRITRE > MIFEESRTENEMREIDMENEE - ATlER
SOFERESR T A BRI E R A B B T EHRRET

A7 BRI EENIEMK (COVID-19) BEREHINEARETREEWE - HikE
SEEMZ TR AEERNER > IRREBENEERTAINELERZEERNE
ZEBBAR » WRBLIUSBNIZER S PIREHNE

ENEAREBIMYRA RENEM BB RITERBBIMIEREREE

There is a simplified regulatory regime for foreign exchange transactions and liberalized
capital account transactions. Current account transactions are permitted unless specifically
prohibited and are monitored by the Reserve Bank of India (RBI), the central bank. Foreign
investment is permitted in most industries, although sector-specific caps apply to foreign
investment in certain sectors, including defense, civil aviation, telecommunications, banking,
insurance, pensions, and retail. The External Commercial Borrowing (ECB)framework permits
all entities eligible to receive foreign direct investment to raise ECB.

Foreign investment may be made via various instruments classified either as debt or
nondebt instrument as notified by the government. The RBI is responsible for regulating debt
instruments, and the Ministry of Finance for regulating nondebt instruments, in accordance
with the rules and regulations governing both types of instruments.
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To regulate opportunistic takeovers and acquisitions of Indian companies by foreign investors
as a consequence of the COVID-19 pandemic, prior government approval is required for
investment from entities based in jurisdictions that share a land border with India or where
the beneficial owner of an investing entity is situated in, or a citizen of, such a jurisdiction.

The rules for Indian residents investing overseas are set out in the overseas investment
framework issued by the Ministry of Finance and the RBI.

1.3 E3t/ER / B4#E3RE Accounting principles/financial statements
Br BB - ENE B BIATREUE M EL & 5t 2RI IFRS 52 fE 1S L2 RWRE AENE & 51 28] (nd
AS) o LITEIBEMBIENBERIT INd AS !

* FTEEEESURIN LT ~ SUEE EHIBIRFR AT MRESER (RN EESEENEKE
R T2 LRERARER EHHATMRIN

- BEEEDR 25 BHEELNR EHAT
+ PIABRER ~ FAT » BERENFEHAE
ATF R LU BRERA Ind AS ©

RITMRBABIETT Ind AS WEFZEEREENERTT (RB) FENERBREIEERES (RDAI)
DRIFITIERIB o

India has initiated steps toward the convergence of its accounting standards with IFRS (subject
to a few exceptions). These standards are called Indian Accounting Standards (Ind AS). Ind AS
are mandatory for:

+ All companies whose equity or debt is listed, or is in the process of being listed, either in
India or outside India (other than small and medium-sized enterprises or companies listed
on India's Institutional Trading Platform without an initial public offering);

+ Unlisted companies with a net worth of at least INR 2.5 billion; and

+ Holding, subsidiary, joint venture, or associate companies of the above.
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Companies may opt to apply Ind AS voluntarily.

The schedule for implementing Ind AS for banks and insurance companies has been deferred
until further notice by the RBI and the Insurance Regulatory and Development Authority of
India, respectively.

1.4 FELELHAMRIEE Principal business entities

BREABRIMABREFAS - B—EARE (HANEARSHEBINERRZEAARFA) -
EBLE - BREBLE (LLP) -~ BELE SEENREETESURIINEATMND B
| BAE IR R | BERIWVAESIRIBIREE o

These are the public/private limited liability company; one-person company (owned by an
Indian citizen who also is resident in India); partnership firm; limited liability partnership (LLP);
sole proprietorship; trust established as a regulated investment vehicle; or branch office,
liaison office, project office, or site office of a foreign corporation.
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2.0 RNEIM

Corporate taxation

#RZE Rates

AFIFRSRIRE 15%/22%/25%/30% (IRARE], BEWMERIEE > a4

Corporate income 34.944%)/40%( SNEIAE] , BEMIINEMRIBE » e 43.68%)

tax rate 15%/22%/25%/30% (domestic companies, maximum 34.944%,
including surcharge and cess)/40% (foreign companies, maximum
43.68%, including surcharge and cess)

DATRME 40% (B EMINERIRE » &= 43.68%)

Branch tax rate 40% (maximum 43.68%, including surcharge and cess)

BFIFRRE 0%/10%/15%/20%/30% ( 45 B T INEH & K388 )

Capital gains tax rate 0%/10%/15%/20%/30% (plus surcharge and cess in certain cases)

2.1 RIFFEEE AT Residence
E—RATEMEMEREENHNER I NEREEEFRNEEERERN » ABMNATHNENEEE
NI

HREBEE  ARSBEEREMIMEAZEREMES » EEEMN B2 ERIEFEEEDNE
BRELE > AIERRMERES -

A corporation is resident in india if it is incorporated in India or if its place of effective
management for the relevant tax year is in India.

A partnership firm, LLP, or other nonindividual entity is considered resident in India if any
part of the control and management of its affairs takes place in India.

2.2 FRIRIRAY Basis

HEREEADREEKMFIEHER ; JFNEREE QR EMNERRFTERIR - HERR
PRSEREEBEDIRINARRNEEZESHRG  BRRNBEEBEERIBEZEIERERNEES
B o AIFHIEREEATRENER ARG £RB BN ENE M EIFE B IEPIEMENER
BEKR MEEEFT) B ZRaERRERMNEREE - MEREEARERRINGG &
HAHRRABFMS TR RENERRTIGER 2 5 R o SNEAT 2 D HBFELERINE A S
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Residents are taxed on worldwide income; nonresidents are taxed only on Indian-source
income. Indian-source income may include capital gains arising from the transfer of any
share or interest in a company or entity registered or incorporated outside India if the share
or interest directly or indirectly derives its substantial value from assets located in India. Non-
residents can create a significant economic presence in India by breaching certain monetary
and non-monetary thresholds of transaction with Indian customers and such income would
be considered to be Indian-sourced. Foreign-source income derived by a resident company
is subject to corporate income tax in the same way as Indian-source income. A branch of a
foreign company is taxed as a foreign company.

2.3 :F#1Fh?8 Taxable income
FEZABIFERR > FIBGREaEE/ B5EE  WEATERELRFNIE o RENREIZED (AIFED
EZRTEBEZMETMIAFNME - —iREXEBHEEMS BB SRt ER M SRR

Tax is imposed on a company's profits, which consist of business/trading income, passive
income, and capital gains. Income resulting from the indirect transfer of certain assets
located in India is included. Normal business expenses, as well as other specified items, may
be deducted in computing taxable income.

2.4 3% Rate
2.4.1 —f& General
U —RABMEREBEABREDRIRAS

—RATME
H—BATRETDE - BAATZREATNES 30%  HNEADREDLHFER 40% £1
BANNBARBENAEE > AIENARRIDAT L BBANRENHFA 34944% &
43.68% °

ERESEAN (BEREMRNEEZAMERNEE) EEERIEWATBIS 40 FENEE
EEBNRA AT BIEA 25% MIRERBRE (WMBRNHEESE) o

FRDWRBEBA > FNSBEENERITCABLRE B 30% OBERE (MR
BHH) o

BEARRE

BARRERPFRENFILDANEREEATAREES > TTEA 22% AREERE (N
BRAKBESE)  FEBEEREAT (R2016F3 81 HRZEMIL) TRPHFEEEN
RUBORRMRENER T - SEEZER 25% NME (RINBERAKREESE) ©
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BARREAT (2019410 81 BERRIL) 52024 F 3 B 31 HARMKBRRERELRD > &
HEREEMN  RENETETHZWALWBRAGER 15% 28K (NERBESS) -
HARARIZRMINERZ SR NG EER 22% 281K WNEKIBES) ©

2.4.1 General
There are two tax regimes in India, the regular taxation regime and the concessional tax
regime.

Regular taxation regime

Under the regular taxation regime, the standard corporate income tax rate is 30% for
domestic companies and 40% for foreign companies and branches of foreign companies.
Taking into account the maximum applicable surcharge and cess, the highest effective rate is
34.944% for domestic companies and 43.68% for foreign companies.

A 25% rate (plus surcharge, if applicable and cess) applies for a tax year to domestic
companies with total turnover or gross receipts not exceeding INR 4 billion during the
specified period (generally the tax year two years prior to the relevant tax year).

Noncorporate taxpayers, such as a partnership firm or an LLP, are subject to a standard rate
of 30% (plus surcharge, if applicable and cess).

Concessional taxation regime

Domestic companies that forgo claiming certain specified tax deductions and incentives may
elect a concessional taxation regime with a reduced corporate income tax rate of 22% (plus
applicable surcharge and cess), subject to certain conditions. Certain resident manufacturing
companies (incorporated on or after 1 March 2016), may elect a 25% rate (plus applicable
surcharge and cess) where the company does not claim certain specified tax deductions and
incentives.

Domestic manufacturing companies incorporated on or after 1 October 2019 that commence
manufacturing activities on or before 31 March 2024 may elect a reduced 15% corporate
income tax rate (plus applicable surcharge and cess) on income derived from or incidental to
manufacturing or production activities, provided certain conditions are fulfilled. Other income
is subject to corporate income tax at 22% (plus applicable surcharge and cess), depending on
the relevant tax regime.

276 BN
India




Guide to Taxation in ASEAN, India, Japan, USA & Mexico

2.4.2 K#hn#R Surtax

BRA—RREARSEZIBANABMEEBBENEREL 1,000 8oE& > I 7% MimnsE ; BiER
NEIFTSBIBENEREL 1 2708 » IR 12% MII0E ; BINARMIMER DB A2 2% K 5% ©
BENATDRAEBEATRE  EmlALZRIEME 10% MINE o WABBEIEELE 1,000
BN EBEERARESBE MBI 12% HMNE -

EFTRIER THIBEINIIARS 4% BVIBE > B RBEBENHERE -

A 7% surcharge applies to domestic companies subject to the regular taxation regime with
income exceeding INR 10 million and a 12% surcharge applies where income exceeds INR
100 million. For foreign companies, the corresponding rates are 2% and 5%, respectively.
A 10% surcharge applies to domestic companies that elect a concessional taxation regime
irrespective of the amount of income. A 12% surcharge applies to a partnership firm or an
LLP with income exceeding INR 10 million.

An additional combined 4% cess is payable in all cases, comprising a health cess and an
education cess.

2.4.3 B E&H Alternative minimum tax

BATIEMIREE D EIR IFFIR 15% > FEREHBREZIFNERE 15% RMERE (Alternative
Minimum Tax, AMT)  (MIIERIEESE) © IS ESMNRERESNERIIERS 15 1
—MABIINZ FEMRTREE o SNEIAR ZBAFMENERRERE > BIFESREE - FIE - 7
FSEIRMTARIFWA o B& R U TERERRT O EAEERZNIRAA TN RE MAT o

ERBLENAREBLEL —RNGIEARNEAONREREE > ZEERMEPERNIR L
P FESRE 18.5% RMEIRE (NMBRIBESE) -

AT ENBREZHREEMBRESNEARERE - IEEEEIIR SRR/
BEEMLSERMIER - BEEEFEEE (Special Economic Zone, SEZ) EEZHERESE ©
BfiMz RERARIEBEALUERA S —RPTSEEEWRE » SIRRFEALZEFER 15 FERN -

Minimum Alternate Tax (MAT) is imposed at a rate of 15% (plus surcharge, if applicable and
cess) on the adjusted book profits of companies whose tax liability is less than 15% of their
book profits. A credit is available for MAT paid against tax payable on normal income, which
may be carried forward for up to 15 years for offset against corporate income tax payable.
MAT does not apply to certain income of foreign companies, including capital gains on
transactions involving securities, interest, royalties, and fees for technical services. Domestic
companies including units set up in the International Financial Services Centre (IFSC) that
elect a concessional taxation regime also are exempt from MAT.
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Partnership firms and LLPs are subject to Alternate Minimum Tax (AMT) at 18.5% (plus
surcharge, if applicable and cess) of the adjusted total income where the normal income tax
payable is less than the AMT.

AMT is also imposed on a person eligible for investment-linked incentives (other than
companies). The adjusted total income is the total income before giving effect to the AMT
provisions, as increased by certain deductions claimed in computing the total income,
including the tax holiday claimed by units in a special economic zone (SEZ). A tax credit is
allowed for AMT paid against the tax payable on normal income and may be carried forward
for up to 15 years.

2.4.4 RHRERES (B=-%H) Global minimum tax (Pillar Two)

ENE#A OECD/G20 MEMS BB EE (BEPS) stEBARMZRME (Inclusive Framework) %
8 » MEIIARIR RN CAE AR TS I S A AR S SR EERE o EZE 2024 &£ 1 B > ENE
HREHRBERASIKRMERMRE (GloBE) W2 ME_Xit) —HHRE] > BEIRBIS1EkR
REAHEWE 7.5 BT BRI EEEBHEERE 15% WEHRRERE | BtENEHRK
EBHSTE 2024 £ KRBT o

India is @ member of the OECD/G20 Inclusive Framework on BEPS and has joined the
Statement on a Two-Pillar Solution to Address the Tax Challenges Arising from the
Digitalisation of the Economy. As at 1 January 2024, no announcement had been made
regarding the implementation of rules in India that generally are in line with the global
anti-base erosion (GIoBE) or "Pillar Two" model rules that are designed to ensure a
global minimum level of taxation of 15% for multinational enterprise groups with annual
consolidated revenue of at least EUR 750 million, but a statement from the Ministry of
Finance is expected early in 2024.

2.5 BFIFR1S#1 Taxation of dividends
BRABRT 2RI TEFERAN DR » ek R RMEERERR o

—RRME » BALERBRATIRINZ RFES ARRIFISEMARR » BEREREBRT -
RFHRNABRER S —FIENAE) ~ SNEAD i EEERE 2 ERBRFIRAZAIREE

Dividends paid by domestic companies are not subject to dividend distribution tax but are
taxed at the shareholder level.

Domestic companies generally are subject to corporate income tax on domestic and foreign-
source dividends, although subject to certain specific conditions, a domestic company may
deduct from its taxable income dividends received from another domestic company, a
foreign company or a business trust.
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2.6 BZ:FI48 Capital gains

RMARNRERNRIAEAREME - ENFABRBERBHE 3 F (LHRASRERTER B3
A1E R EMRBRESREE (L BYSMAE) A2F) 2EEMELEZMREAR
HREAFIG o

B LB RARREIFERBESMELEAFEERNEESRZNE » Ut AMEBEEH
BRI Z B TR 10% BEAFIEHR (NMBRIBES) > UG AMEREEMBETR
B 20% BAFIER (WINERBESS) HNEBEREZ - EORNMBESFZZNHN LHAF
REZ REABAFSERE 10% EXFER (WMBRIBES) ° EDFEBLHARRES
BEAERFZRABATISRERE 20 E4FEHR WNMBRBES) - Bt AMEER
AR Z FREE -

FERABRAED KR LT ADAEESRAMBEEMES 2 REFEAFGRERE 10% BEFE
> BASFAERNYEIEEIER 2 R% -

BN LB ARRENFERERSFMEL ZEHBEAFSRERE 15% EF5XZ1 (WMELE
B350 ; AEREAFGREEERZRY (WNERBESS) o

EIRAR EHATMRRELCIERRE » ZARERBERDICEDEM 20% BAFIER (M
BRIBESE)

EEEN 2023 F 4 A1 HRZ BB ZRERRESEMRaUATREEZEFMEEZF
8 2023 F 4 B 1 HBEERBRREHERFE » WIZBERREHR MNEBEREESS) »F
IEAYNEIES -

The tax treatment of capital gains depends on whether the gains are long- or short-term.
Gains are long-term where the asset is held for more than three years (one year for listed
shares and specified securities, and two years for unlisted shares and immovable property
(land, buildings, or both).

Gains on listed shares and specified securities that are not subject to securities transactions
tax(STT) are taxed at the lower of 10% (plus surcharge, if applicable, and cess) without
considering the benefit of an inflation adjustment or at 20% (plus surcharge, if applicable and
cess) with the benefit of an inflation adjustment. Long-term gains on listed securities that are
subject to STT are taxed at the rate of 10% (plus any applicable surcharge and cess). Gains
on long-term capital assets other than listed shares and securities are taxed at 20% (plus
surcharge, if applicable, and cess), but with the benefit of an inflation adjustment.
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The applicable tax rate on long-term capital gains derived by a nonresident from the sale
of unlisted securities is 10% (plus surcharge, if applicable, and cess), without the benefit of
foreign currency conversion and an inflation adjustment.

Short-term gains on listed shares and specified securities that are subject to STT are taxed at
15% (plus surcharge, if applicable, and cess); gains from other short-term assets are taxed at
the normal tax rates (plus surcharge, if applicable, and cess).

A domestic company is liable to pay an additional tax of 20% (plus surcharge, if applicable and
cess) on income distributed to a shareholder on account of a buyback of the company's shares.

Gains on the disposal of units in Specified Mutual Fund acquired on or after 1 April 2023 and
on market linked debentures are considered short-term capital gains as from 1 April 2023 and
taxed at the applicable rate(s)(plus surcharge, if applicable, and cess). No indexation is available.

2.7 [548 Losses

SEBBMERNBRZINAABMUEEBAFER S FRAR > R EHEBEAREL » SRHN
RITHBEETNEANERE ; ERIABEARER  EEMRAEARFFRREER o BRiEAR1RIR £
BRZITE (RERHAIIE) b ERHBRAESRMREMURBESUWARRAZMG o AIMkEER
R Rz ITER B MR STk - BEESBSHRZFISEUEEIBRFEREMN
BEEZZSEMSAIR -

FENEEREMELE ZBASREFERREMEE S (LIRAMNEBL 208 &
ZIRREEEW RN LN > SREERAEER 8 FNEMRENEERERBZ WaiET
R > ISR ERMG ZRIULAR » HRBEBEBGUUEET AR 10 ERETIER - 3%
ZREHKREED -

Business losses and capital losses may be carried forward for eight years, with short-term
capital losses offsetting capital gains on both long- and short-term assets, and long-term
capital losses offsetting only long-term capital gains. Other than unabsorbed depreciation
(which may be carried forward indefinitely), losses may be carried forward only if the tax
return is filed by the due date. Unabsorbed depreciation may be offset against any income,
whereas business losses may be offset only against business profits in subsequent years.

Losses incurred on the rental of domestic property may be offset against other heads
(categories) of income up to INR 200,000, and any remaining losses carried forward for up to
eight years for offset against income from domestic property rentals in subsequent years.

Eligible start-ups can carry forward and set losses for up to 10 years irrespective of any
change in shareholding.
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2.8 iBYMREEHIE Foreign tax relief
ENE AR EMRIBINIEZEMENIEREEZRE » EEMUZEMSNEREEZREA
3% PR - ARAF LIRIMREBINIEMBERAS © [ESRHERIBERS -

Foreign tax paid may be credited against Indian tax on the same income, but the credit
is limited to the amount of Indian tax payable on the foreign income. Specific rules apply
regarding the mechanism for granting a foreign tax credit.

2.9 2HHRHITE Participation exemption
EBERRBFTE

There is no participation exemption.

2.10 ERRATIHIE Holding company regime
EIERABHIE -

There is no holding company regime.

2.11 FHMIEEE Incentives

R ESHIER

REEEX (BIN £EHRNE - SESKERSHEEY) 2 AREEBERBMEEEM
EENSTH (FEatikEVERSE) RSTHERBETRSMRZER > &S0 100%
YEABE IR

IEsh » BRI ERBMTEHZENEEMAT ~ ARHBE - KBEFHEMTER B8
R BASUHRIB SRR - e ] 100% (ERAE RN o

BE R BRI

ENERTEB T RSAAMR 100% BAZH (RISt -HEHEMTIEZEARTH) -
FHERFEBRT » H#E EEEERRE TERE BIRK SRABER Ik ITEER
BO%) Fxxdi o &e7FelER 100% HEM -

REFRIER

HIY TEREN) RENRARERMERBEMEENERAURE R H » RS JHR
100% °

EfSERIER

IS BEHEEZEREMEE 22 » SRR AR L FRERIE o
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EREEFIpRFEDC (International Financial Services Centre, IFSC) &

ERENBERSRAEIT (GIFT) ZERERARFE P ONRIIEESR SN 15 EIREs:T
EFEEF 10 BFER > SEBREZUEBEA 100% &k » 1B EEA 9% BEREHN MAT o
FRRIIER

Mo —CERKBEEEZMAIAR (ARKARABMEMAR 2006 F 481 BE 2024 F 4
A1 BRI - SBETEERIR 10 £/ EEEEEE 3 ERNFE - THEFFEE 100%
RERETRIREFR

BHEEERE
BRHERARERMBLFIEREMEN > ADRREZENMEEZ RSB BER
BERE10% (WINEKRBESR) - ENESIRIOBEAEBENSWA 2 HERIREE

A deduction of up to 100% is available in respect of capital and revenue expenditure
(other than expenditure on land or buildings) on scientific research conducted in-house by
companies in specified industries(i.e, companies engaged in the biotechnology sector or any
business of manufacturing or producing eligible goods) and for payments made to specified
organizations for scientific research.

A 100% deduction is allowed for amounts paid to a company registered in India that is
carrying on scientific research activities; to a research association; or to a university, college,
or other institution engaged in research in social science or statistical research.

An Investment-linked incentives incentive in the form of a 100% deduction for capital
expenditure other than expenditure incurred on the acquisition of land, goodwill, or financial
instruments)is available for specified activities.

An investment-linked incentive in the form of 100% deduction is available for developing and/
or maintaining and operating an infrastructure facility (i.e., a road, highway project, water-
supply project, or port, etc.), subject to specified conditions.

A deduction of up to 100% is available for capital and revenue expenditure incurred on a
"notified" agricultural extension or skill development project.

Certain capital expenditure for the right to use spectrum for telecommunication services is
allowed as a deduction over the period of the right to use the spectrum.

Units established in the IFSC in GIFT City are eligible to claim a 100% deduction of income
earned for 10 assessment years out of 15, and are subject to MAT at a concessional rate of 9%.
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A taxpayer that is an eligible start-up may elect a deduction of 100% of the profits derived
from an eligible business for any three consecutive assessment years out of the 10 years
beginning from the year of incorporation (for companies/LLPs set up on or after 1 April 2016
and before 1 April 2024).

A concessional tax rate of 10% (plus surcharge, if applicable, and cess) applies on gross
income arising from royalties in respect of a patent developed and registered in India by
a person resident in India. No deduction is allowed for expenditure or for an allowance in
respect of such royalty income.
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3.0 EEMFBER
Compliance for corporations

3.1 BFMEE Tax year
HEFMEEB 481 BEXRE3 A 31 Hike

The tax year is the year from 1 April to the following 31 March.

3.2 &1#HEIR Consolidated returns
EEARAFRAESHBR > SR A8 BERIIEITMIRPR o

Consolidated returns are not permitted; each company must file a separate return.

3.3 HERFE4 Filing and payment

BRFEMNFEEL ZIENRABRRRNEE (ABZEFE) PHERR - MBRTRELSE
ST ABREMMRESANBERERRRNEELTHEZ 10 B 31 BERARERBERR o M5
BERAECENNERREXBRRZER 2 HMMREBALER 7 B 31 HAITSMRFHRER o
FTEMIR NEBAEIRMBIRA ~ T~ EANVIREUR BRI S AEN - HMEBEZEAE
BURFNVR B AFTBA Z TSR RmER « EXRNHRR K i 2B AR EBERGIEINE -

WRMBBANBRRREEANEE 4 NEH > DRA 68158 (15% BEMREE) ~9 815
H (30% #8rE4mFREe) ~12 815 8 (30% 4BFEANTREE) BRE3 150 (25% 4afEMNFREE) o

Income received during in a tax year usually is assessed to tax in the next tax year (the
assessment year). All companies and all other taxpayers that are required to have their
accounts audited must submit a final return by 31 October following the end of the relevant
tax year and those that are required to file a certificate of international transactions must
submit a final return by 30 November. The due date for noncorporate taxpayers that are
required neither to have their accounts audited nor to file a certificate of international
transactions is 31 July. All taxpayers must provide details of income, expenses, tax due,
and tax paid. Other required details will depend on the applicable income tax return form.
Taxpayers claiming tax holidays or carrying forward tax losses must file their return of income
on or before the due date.

Taxpayers must make four advance payments of their income tax liability during the tax year,
on 15 June (15% of the total tax payable), 15 September (30% of the total tax payable), 15
December (30% of total tax payable), and 15 March (25% of the total tax payable).
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i Penalties
IRGEARREBRABMER  MBEERRERBERZEBE Y « REBED/MER - BRR
FWERIRFTZ o REBIRABIFMBIR 21T AT SEE R B AREA2E ©

g W

{a]

Penalties apply for failure to file a return, tax audit report, or certificate of international
transactions; failure to comply with withholding tax obligations; and underreporting and
misreporting of income. Criminal proceedings also may be initiated for failure to file an
income tax return.

3.5 f#F2EH < Rulings

MBS AN BERETELHEEZES (Board for Advance Rulings, BfAR) ERzETESCIZTE - 1208
ANRBEAFRFEZRSFRAEMBEEZ REXZNRBEE BEXZZHRTBERLL
RFREHT AR TESBE B (Advance Pricing Agreements, APAs) o IZFE IRl ERER
HmE » HWREBEBARIRBISEIIERARYT] -

The Board for Advance Rulings (BfAR) issues rulings on the tax consequences of transactions
or proposed transactions with nonresidents. It also can issue rulings in relation to the tax
liability of residents in prescribed cases, and on whether an arrangement is an impermissible
avoidance arrangement. Rulings are binding on the applicant and the tax authorities for the
specific transaction(s). Advance pricing agreements (APAs) also are possible.
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4.0 EAM

Individual taxation

R Rates
{BAFR{SIRE FEATS (ENEEL) ERE (ik]wtszE
Individual income Taxable income(INR) Old tax Simplified
tax rate regime  taxregime
ENEE L 250,000 AR 0% 0%
Up to INR 250,000
ENEELE 250,001 Z 300,000 5% 0%
INR 250,001 - INR 300,000
EEELL 300,001 Z 500,000 5% 5%
INR 300,001 - INR 500,000
ENEELE 500,001 Z 600,000 20% 5%
INR 500,001 - INR 600,000
ENEELE 600,001 Z 900,000 20% 10%
INR 600,001 - INR 900,000
ENEEEE 900,001 = 1,000,000 20% 15%
INR 900,001 - INR 1,000,000
ENEELE 1,000,001 Z 1,200,000 30% 15%
INR 1,000,001 - INR 1,200,000
ENEELL 1,200,001 Z 1,500,000 30% 20%
INR 1,200,001 - INR 1,500,000
ENEEEE 1,500,000 B & 30% 30%
Over INR 1,500,000
BFFERE BRADHRINZ /10%/15%/20% ( REFEIER FINEMHMERIEE )

Capital gains tax Applicable slab rates/10%/15%/20% (plus surcharge and cess in
rate certain cases)

* FRAMRANE 4% 1BE > INRWAZARREFIE - AIFESZISMNNEMME -

*All rates are subject to the 4% cess and, where income exceeds the relevant threshold, a
surcharge applies.
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4.1 MFEER Residence

F—FREERNEDNERRB 182K 60X (BAR 4 EFRMFEFESEVRIM365KE)
ZEANEEEANERR - HEARRNEEENMEER « EHEEME TEZMEEITE
ZRBEEAL (PIO) REVEREFELEEMARM 182 KRR o KRS HMBHZEARIA
JEENERR - HERREE—THERSBSERENERN » HIEEGS -

1. A 10 RIREER O FWRAFER ; 3L
2. TAAT 7 SRAREARIMERT M 730 K
REEFF & LEMBEIREZEA > EHERLBEBERIER °

MEER (RAMEAL) NEMERRRA (FEFIFIMIA) BEENEEL 150 Bt
BE—FRREERRHERRBIR 120 KBV 182 K& > AITZFERIEIFKEBENIR
A © 2019-20 FEtFEERZHEAMK (COVID-19) ZiEHE » EHH ARREIMEZINEZ@EA
FERABRRARRZEEEHEMRE -

Individuals are resident in India if they spend at least 182 days in the country in a given tax
year, or at least 60 days provided they have spent at least 365 days in India in the preceding
four tax years. For an Indian citizen leaving India for the purpose of employment or as a
member of the crew of an Indian ship, and for an Indian citizen/person of Indian origin (PIO)
working abroad who visits India while on vacation, the threshold of 182 days applies, instead
of 60 days. Individuals who do not fulfill the above conditions are regarded as nonresident
in India. Resident individuals are further classified as ordinarily resident or not ordinarily
resident. Individuals are not ordinarily resident if they have been nonresident for nine
out of the 10 preceding tax years or have been in India for less than 730 days during the
preceding seven tax years. Individuals who do not fulfill either of the above two conditions
are considered ordinarily resident.

An Indian citizen, or a PIO whose total Indian-source income (excluding income from foreign
sources) exceeds INR 1.5 million, and who is present in India for at least 120 days but less
than 182 days during a tax year, qualifies as not ordinarily resident for that tax year.
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4.2 FMIFA Basis

BNERRSNDELBEBRENIERZEA - EREZIKAEERA (AREREERZARGE
HeE) ; EBLBERENERAZBEABSEBRERINTEERA > RIEZMEBREERIE
ZEEIRNEZHETS c IFNERRZEAEMNERIFPISEHR ©

An individual who is resident and ordinarily resident in India generally is taxed on worldwide
income, subject to the provisions of an applicable tax treaty. A person who is not ordinarily
resident generally does not pay tax on income earned outside India, other than income
derived from a business controlled in India or a profession exercised in India. A nonresident
is subject to tax only on Indian-source income.

4.3 :ERFr18 Taxable income

ZEFS (BERTRMENZERN) LURMRZEIRIERERIER Y SRR - BAEZR
BRERITEBFSRMBERAZ RRERRRPE GB2M 140 @ARSL ZMZNERE) &
SRERREAFTER - RAZFRANESE 2.0 A5G =8 o

BEAFERE 2 MU ENEREE  BBERE 38 (UL 2 BREEREHES AR
EEUE

Income from employment, including most employment benefits, is fully taxable after
applicable deductions and exemptions. Profits derived by an individual from carrying on a
trade or profession generally are taxed in the hands of the individual, after applying available
tax exemptions and tax-free thresholds (see "Rates," above). See under "Corporate taxation,"
above regarding the taxation of dividends.

An individual owning more than two private residences for their own occupation will be taxed
on a notional rent from the third and any subsequent residential properties.

4.4 FMFIE Tax regime

ENEE NS SRR ARERY / RG] B2H M40 BARSL EHZMNERE) sTEEA
WA o BB1ERBIRE R Z ARG - RERAERTHARNEZZABRBEN > HNISLUEER
FRERSE o KB BEFAUGERWAZ RMEBIINFRBEGLRE TR RER G2
B 4.8 {IRREEEASIRZE) ) o
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Individuals may opt to compute their total income in accordance with the standard tax
regime or the simplified tax regime (see "Rates," above). The simplified regime is considered
the default regime, but taxpayers may choose the standard regime if that is beneficial,
subject to certain conditions. Most of the exemptions or deductions generally available in
calculating total income are not permitted under the simplified regime (see" Deductions and
allowances." below).

4.5 i Rates

EEBAFRSRKREKFBRERE » 55 30% > SINE 4% 188 o RIZERSIT » BFFEE8
WBENEELE 500 &7t ~ 1,000 &7t ~ 2,000 &7ty 5,000 Bk > A2 RIZESMIEL 10% ~ 15% ~
25% 5% 37% MiNE (SEREEEZER) ; MRAHEREIT - HRBIBNEREL 5000 82
i > ESReSZMINER 37% BE 25% c IEBAKFEREZE R 2 2HEE » 60 & 79
RAEANBENEELE 30 8t > 80 sRIA L ZEABENEELE 50 8T ; HIRFAEIERARERS]
ZEANAENEREL 25 8t » MEERAREREI 2B AREIERELL 30 8t °

Rates are progressive up to 30%, plus a 4% cess. A surcharge of 10%, 15%, 25%, or 37%
applies under the standard regime where income exceeds INR 5 million, INR 10 million, INR
20 million, or INR 50 million, respectively (subject to applicable marginal relief). Under the
simplified tax regime, the highest surcharge rate is reduced from 37% to 25% on income
exceeding INR 50 million. The first INR 300,000 is exempt for resident senior citizens (aged
from 60 years to 79 years), and INR 500,000 is exempt for very senior citizens (at least 80
years of age); for all other individuals, the exempt amount is INR 250,000 under the standard
regime and INR 300,000 under the simplified regime.

4.6 iR Rebate

EIENBEERG BMEEABRHNEELL SO B2 HERRE BERMEBRSHERELL
1.25 &7t o MREEIREIT » RIVEHINEEPISETNBIBHNERL 70 BozHERR » 5=
BREEReNERL 2.5 8T

HREERABCIRGI BAEEEBIEEL 70 Bz ERR » SBBEEL 70 Btz 5
NIREREZREAR ©

ERREREEAFESH 20 28K BT 243 RERES) - AEA - HEEBRE
B RERPISARBIBHIEREL 200 &5E » TEARMIRE -
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A tax rebate of up to INR 12,500 is granted to resident individuals taxed under the standard
regime with taxable income not exceeding INR 500,000. Under the simplified tax regime, a
maximum rebate of INR 25,000 may be granted to resident individuals whose income does
not exceed INR 700,000.

Marginal relief is available to taxpayers opting for the simplified regime whose income is
above INR 700,000 and where the tax payable exceeds the amount by which the total income
is in excess of INR 700,000.

See "Alternative Minimum Tax" under "Corporate taxation," above. AMT does not apply to
individuals, associations of persons (AOPs), and bodies of individuals (BOIs) whose adjusted
total income does not exceed INR 2 million.

4.7 B#-F18 Capital gains
FEBR 120 R8I hz 2.6 BEARRE) -

RRIEAFSEBRENMETPEZTE HRELENEEL 1 BalR - BETR BRI
PRAB I RZEEE

HIMEA s ROBEERE -« #H - BERESIEABREERENEHEFAEENMAE RN
BERBEMREENNEG - BARS 15% B0

See "Capital gains" under "Corporate taxation," above.

A deduction may be claimed where long-term capital gains are reinvested into a new
residential property, limited to a maximum of INR 100 million, which is deemed to be the
eligible investment in the new house where the actual cost is higher.

A maximum 15% surcharge applies on gains arising from the disposal of specified short-term
capital assets and all long-term capital assets by individuals, Hindu undivided families, AOPs,
BOls, and artificial juridical persons.

4.8 HFEEEL%RTE Deductions and allowances

EREMBEMERSIT > ¥9074#43 50,000 ENERE LERVEZENFREE S A0BREE 200,000
ENEELENEEF R - BABERENBRRETIIREEERANIRENRIE > BIUIEKIERE
EFTRAESTHRABEE 2S5  BREFRRASHFEELAS DS ERESNSZHIE » B5E
AFABERE > B EEEARLERIINMREEEE ©
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A standard deduction of INR 50,000 is available under both the standard and simplified
regimes. Mortgage interest up to INR 200,000 per year is deductible. Deductions are available
in respect of certain payments and investments, such as contributions to the provident fund,
pension funds, medical or life insurance policies, and some savings schemes, etc., subject to
applicable limits,but most of these deductions are not available where an individual opts for
the simplified regime.

4.9 IFYMREEINIE Foreign tax relief
HERREMESMIRIMBBINEZEMSNEREEZRE > EEUZEMSNERESE
ZHRENBERMMWEINESERERBE 2 IFINEEMREMEMEBAINIE LR o /FAERHER
BERBERBR R o ENFFERIMATEINE > BEREZREFELGREHRZATHEBER LR
Form 67 1RMEFFE « HAEITSERR > Bl Form 67 BRETEERREH RN Z AR ©

A resident individual who has paid tax outside India may claim credit for the foreign tax
paid against the tax payable in India. The credit is limited to the lower of the tax payable on
the relevant income under Indian tax legislation, or the actual foreign tax paid where India
has no tax treaty with the foreign jurisdiction. Relief also may be available under the terms
of an applicable tax treaty. To obtain credit for foreign tax, the details must be provided
electronically by filing Form 67 by the end of relevant assessment year. Where an updated
return is filed, Form 67 must be submitted on or before the date of filing such return.
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5.0 AT EE

Compliance for individuals

5.1 SRMERE Tax year
HEFMEEB 481 BEXRE3 A 31 Hike

The tax year is the year from 1 April to the following 31 March.

5.2 EA#REPE Filing status
ENERATEHEBR » EABEBETMREAR

Each taxpayer must file a return; the concept of joint filing does not exist in India.

5.3 ERRFNELA Filing and payment
FTAE AR A EIRE A FTSIRERR - B E0I/EY 8 THEIRING o

BABERSRREEL LRSS BIURIIAE D 4 BEHMES AN 2R (EREMR
RRIERE) - —RM= » BARRAREFIZEFE BIREE) 27 A 31 BRRRS
FRIR o EA THIBR 2 EAERAEFHR

1. TEFTERVIRGIT o SRARFTIS (REBRERR / HIME) BRRR LR ;
2. FEBIEE (BEEERERINGUBH IR EEER) &
3. HFEAEIMRERINIEE ;

4. FIREPIREME o

All individual taxpayers are required to file a tax return. The employer withholds tax on salary
income.

Individuals must prepay 100% of the final tax due by the end of the tax year, either via
withholding at source or by making advance payments in four installments (with interest
payable on underpayments). Individuals generally must submit a final return by 31 July of the
assessment year. Electronic filing of tax returns is mandatory where (i) taxable income (without
considering specified exemptions/deductions) exceeds the maximum amount not chargeable
to tax under the chosen regime; (i) the individual has foreign assets (including a financial
interest in any entity or signing authority for any account), (iii) the individual is claiming any
relief for foreign taxes, or (iv) any refund is claimed in the return.
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v

£i#X Penalties
SIRE AR AR RIRE ARSI « REBEINAET « TRBIGREBIEE ©

Penalties apply for failure to file a return, failure to comply with withholding tax obligations,
and underreporting and misreporting of income.

5.5 f#f2E< Rulings

MMEBANCARMBRELZEERFELLE  REASEE—RRBIURITRB ZIRBE
2 RRRERZTHREBREILNREHTS o ZRARFNZIEN] - HNREB ARRBE
RIS EBARMT] ©

The Board for Advance Rulings issues rulings on the tax consequences of transactions or
proposed transactions. It may issue rulings on whether an arrangement is an impermissible
avoidance arrangement. Rulings are binding on the applicant and the tax authorities for the
specific transaction(s).
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6.0 HHFREE
Withholding tax

#RZE Rates
S TRIaLER EEE
Type of Residents
Payment
RE
Company
B 10%
Dividends
S 10%
Interest
EHE 2%/10%
Royalties

BA
Individual

10%

10%

2%/10%

JEEEE *
Nonresidents

YN
Company

10%/20%
(MIINERIBE RS )
10%/20%

(plus surcharge, if
applicable, and cess)

59%/10%/20%/40%
(MNERIBE S )
59%/10%/20%/40%
(plus surcharge, if
applicable, and cess)

20%
(MERIBESST)
20%

(plus surcharge, if
applicable, and cess)

BA
Individual

10%/20%
(MIMERIBESR )
10%/20%

(plus surcharge, if
applicable, and cess)

5%/10%/20%/30%
(MIMERIBES )
5%/10%/20%/30%
(plus surcharge, if
applicable, and cess)

20%
(MMERIBESST)
20%

(plus surcharge, if
applicable, and cess)

* EAERE LIRIMERERITELR -

* The WHT rates can be reduced under the tax treaty.
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6.1 &% Dividends
BLEE A FENERBEER > EEA 10% M= o

FoEE IR FIFBAERT » @A 20% AR « 2IRFFE/RBAECEMNAF - BIER 10% 104
M o AIHACEE T IFE EE 2 RANBIR X BRAINNREEM I E RIS - 755 FEBER 7
TEFTR]EZ LRI MRLE

Dividends paid to an Indian resident generally are subject to withholding tax at 10%.

Dividends paid to a nonresident generally are subject to withholding tax at 20%. The rate
is 10% for dividends paid on or global depository receipts. The withholding tax rates on
dividends paid to nonresidents are subject to any applicable surcharge and the cess and may
be reduced under an applicable tax treaty.

6.2 #2 Interest
BRI B FENEREER > BER 10% AKX > 88 LHESHFE -

BIIEBREBELLUMNESHE Z EF BREER 20% 08ME (WMBRIBESS) o EIMNER
EIESFAIMNE AT SHAES ES AR - BEEITTREEIABHER 2 AT > KL 10% BITRERETTH
B INMBERBES) - ZRIERERZBRBERST -

ETFIEEMANIEEEE T BREER 5% NERE (MINBERIBEES)

- BSTESNE(ER (20237 B 1 BZAD

- AN EEIRE Q023F7A1BZAD &

- BIRRINREERA UENEE LB E AR ESFHBIT A BRE 5 Kt 5 BUTESS
- IRBEANERBE - BIRKAER

BIEEREERIFHEERIERIT (Permanent Account Number, PAN) » 3B EBKER 2
AR IHE LRRED 20% BRESE » BHATHEEBT B BIEEEMRES AREERIEEXH
FiafT A » BJRIELLRR ©

ERNEEEEZNRRARNSERBENENEEME ?Df%ﬁﬁ“?)%?% 30% (I FREA
RIFBINARB ZRE) H40% FEATFINERE) - MINERBESS - @ABRBE LR
MEERTILUILR - REBAOERBE > BNFETHRE
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Interest paid to an Indian resident generally is subject to withholding tax at 10%. This includes
interest from listed debentures.

Interest paid to a nonresident on a foreign currency borrowing or debt generally is subject
to a 20% withholding tax (plus surcharge, if applicable, and cess). Interest paid on foreign
currency convertible bonds and foreign currency exchangeable bonds until the conversion
option is exercised is subject to withholding tax at 10% (plus surcharge, if applicable, and
cess). The rates may be reduced under an applicable tax treaty.

A 5% withholding tax (plus surcharge, if applicable and cess) applies to certain types of
interest paid to a nonresident, including (i) interest paid on specific borrowings made before
1 July 2023 in foreign currency, and (i) interest accruing before 1 July 2023 on investments
made by a foreign institutional investor or a qualified foreign investor in a rupee-denominated
bond of an Indian company, a government security, or a municipal debt security. The rate
may be reduced under an applicable tax treaty.

Where a treaty applies, but the nonresident does not have a permanent account number (PAN)
(i.e., a tax registration number), tax must be withheld at the higher of the applicable tax treaty
rate or 20%; however, this does not apply if the payments is in the nature of interest and the
foreign taxpayer provides the required documents to the payer.

Where the interest income derived by a nonresident does not fulfill certain prescribed
conditions for concessional withholding tax rates, a withholding tax rate of 30% (for individuals
and entities other than a foreign company) or 40% (for a foreign company) applies (plus
surcharge, if applicable, and cess). The rates may be reduced under an applicable tax treaty.

6.3 fEFIE Royalties
BN FEEENENEHEEBSY 2 RE « F1TURMRER 2% RTPIBINE ; HifRR
10% FRERPEBIHY o

B 2023F 4 A1 B > I FIFEEEENSEANAIIRIE 10% 8= 20% (fN&RE
B55) > ZRMEATRERZERBEMRR - Ho]EAERBE LRRE » KAZEREER
FEHERERD (PAN) - BIDSMEIAEMNBEZ LRMEY 20% RRASE » BHARNHE
BEr £ AIFEEEMMEBACRMEMEE XU TR AE » BIATELLR -

296 [
India




Guide to Taxation in ASEAN, India, Japan, USA & Mexico

Royalties paid to an Indian resident generally are subject to withholding tax at 2% where
the royalty is in the nature of consideration for the sale, distribution, or exhibition of
cinematographic films; otherwise, the rate is 10%.

Royalties paid to a nonresident are subject to a 20% withholding tax (plus surcharge, if
applicable, and cess),increased from 10% (plus surcharge, if applicable, and cess)as from
1 April 2023. The rate may be reduced under an applicable tax treaty. Where a treaty
applies, but the nonresident does not have a PAN, tax must be withheld at the higher of the
applicable tax treaty rate or 20%; however, this does not apply if the payments are in the
nature of royalties and the foreign taxpayer provides the required documents to the payer.

6.4 11liARFEE Fees for technical services
BT T REENWEMIRTEE BRI 2% REWEBINE - BT TEFENEEZAERTERRE
2 10% FREHHBING o

B2023F 4 81 B (O FIEREENKIRBEBRIDGIMNER 10% 8= 20% (HME
RIBEZE) o ZMXATRERZBARBEMEL - BOIBRERBE » AZLFEBEERTAE
ENEMFERTE » AINEMEFSKERZBRBEIEZ LIRMES 20% NESE » AGIFE
FEENREFZ AR EEX M FHEMAE » BIFELR -

Technical service fees paid to an Indian resident generally are subject to withholding tax at 2%;
Fees for professional services paid to an Indian resident generally are subject to withholding
tax at 10%.

Technical service fees paid to a nonresident generally are subject to withholding tax at 20%
(plus surcharge, if applicable, and cess), increased from 10% (plus surcharge, if applicable,
and cess) as from 1 April 2023. The rate may be reduced under an applicable tax treaty.
Where a treaty applies, but the nonresident does not have a PAN, tax must be withheld at
the higher of the applicable tax treaty rate or 20%; however, this does not apply if the foreign
taxpayer provides the required documents to the payer.

6.5 /ATIEH TR Branch remittance tax
D ABEHR ©

There is no branch remittance tax.
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7.0 REIREIE

Anti-avoidance rules

7.1 $8E:118 Transfer pricing
EEBETERERRBROESFERABEF 2I55IMIE » AHIEHLHEMBEEE
BERIE o HEIM X TRETRNEAGRRAETESEM ; MEPRB BTN LUBKE
TENBEREE - BETERENEEBRATREAREREEERS E—FAXZ2EB A
ENEELL 2 Bz BMABREE o

NREBERBEIERE AN AR5 0 ARKBEIERENEZERTZHNTEES
FEBRLBLUREXZERE - RZARNKRT LT HERE THiAH) s BEHESFEREAE
BPTEER 2355 I AEUER - ZIRBIEL » ARTEERRETABRNS > B2 L2EEHE
RZEE (£ 35 BRUSESE 65 BRIz &RH) T (KREREZIERME) ©
MIBFNEELFRENRBETEXHUEBERRARZFEER o It REERE
FREFFSMPRIARE LA —ES BIREFEEZ 10 A 31 Bl BRBHEEIRE A
%8 2 HEETERITNRE G ZXHERPARMEE - BEZZEEM -

AR OECD/G20 #MmBIME R LA BREEE - HEREIBREEREREEERE
RSN ATEB X EEE o

BRERRZRBERIZNRNFAE R SUERIRRE - i TLIERE -

BEETERATA 2 " TGRS - BRETERE MBS AR BARAKESEDIRRA -
BRZBEBSERGRRAHEAMEEEHESTRE » TiZRBANXFAERBRARRIR - AR
BEBAUEETRBETERE 2 ESERINE - BEFIIZAESTEM 18% WRa (W
MEBRBES) > RARESRREEFNEAFTFNEBRARR

SEARBEZMIMBBASEREERE  NENTKBRTAECHERENTEREZS
HERER o

EREBAZEEESEANH SN B E BB E B IR 2 3RS RENER » ] RAEED
ERBHRELTE » BBEA/TEERRS

WIRBEBAGHREERBTIKERTES - S8R Z B BABEERZE (APA) -

ENEBEET B EB IR TR S E R R I R B R (HERES -
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The transfer pricing regime is influenced by OECD norms, although the penalty provisions
in India are stringent compared to those in many other jurisdictions. The definition of
"associated enterprise" extends beyond a shareholding or management relationship since it
includes some deeming clauses. The transfer pricing provisions also cover specified domestic
transactions with related parties where the aggregate value of those transactions exceeds
INR 200 million in one year.

The pricing of related party transactions must be determined with regard to arm's length
principles, using methods prescribed under India's transfer pricing rules, which are similar
to the methods prescribed in the OECD guidelines, with an additional sixth method (i.e., an
"other method"). The arm's length price is determined based on multiple-year data, and
based on a range (between the 35th and the 65th percentiles of the data distribution) or the
arithmetic mean (depending on certain prescribed conditions).

The taxpayer is required to maintain detailed information and transfer pricing documentation
substantiating the arm's length nature of related party transactions. Companies also
are required to submit a certificate to the tax authorities (in a prescribed format) from
a practicing chartered accountant that sets out the details of associated enterprises,
international transactions, etc., together with the methods used to determine an arm's length
price. The certificate generally must be filed one month prior to the due date of filing the
annual tax return, i.e., by 31 October of the assessment year.

Indian transfer pricing documentation requirements incorporate the specific reporting
regime in respect of country-by-country reporting and the master file provided for under the
OECD/G20 BEPS project.

Where the application of the arm's length price would reduce the income chargeable to tax in
India or increase a loss, no adjustment will be made to the income or loss.

Secondary transfer pricing adjustments also apply. The taxpayer is required to repatriate
to India within a prescribed time cash equivalent to the amount of the transfer pricing
adjustment. If not repatriated, the amount of the adjustment is treated as an advance to the
associated enterprise, and subject to notional interest taxable in India. The taxpayer has the
option to pay additional tax of 18% (plus surcharge, if applicable, and cess) on the value of
the transfer pricing adjustment that is not repatriated to India, in which case notional interest
is not charged.
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If a taxpayer that benefits from a tax holiday is subject to a transfer pricing adjustment, the
benefit is denied to the extent of the adjustment.

Safe harbor rules provide for the automatic acceptance of a taxpayer's transfer price that is
equal to or exceeds the safe harbors.

A taxpayer also may enter into a unilateral, bilateral, or multilateral APA.
The Indian safe harbor rules and APAs also cover profit attribution.

7.2 FISHBREEPRF] Interest deduction limitations
ENEABHIIERRZENEERIEERAIENERFEAEBRAZMN 2 SBBENEEL
1,000 BZ1ERT » sTEEMFTSE > ALRlR 2 A RS MSBBERAZRR EERA B0
HrEE S8 AT A8 2 30% (earnings before interest, taxes, depreciation, and amortization »
EBITDA) o EIF SR EFEENMRZFEERLETNE% 8 ERMEERING (FEBIDIIZ
M EZPRA EBITDA 2 30%) o

Where an Indian company or an Indian permanent establishment (PE) of a foreign company
pays interest exceeding INR 10 million in respect of borrowings made from nonresident
associated enterprises, the deduction for interest paid when calculating taxable income
cannot exceed 30% of the borrower's EBITDA (earnings before interest, taxes, depreciation,
and amortization) for the relevant tax year. Any disallowed interest may be carried forward
and deducted over the next eight tax years (subject to the 30% of EBITDA overall annual
interest limitation).

7.3 ZESMEAT) Controlled foreign companies
BREISNEATRE ©

There are no controlled foreign company rules.

7.4 RESTEECIHRE Anti-hybrid rules
ERORSHEICRE ©

There is no anti-hybrid legislation.
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7.5 ZEBE G ER Economic substance requirements
EBEEANSRER —RRBRGER GBS 7.8 —MRBRIETU ) - BEREaTIME—
154 BIZR SRR E N AmETE ¢

C REPHERARERDREEREER |

- ZEBESRERE - BR - ERIEUERS > LBREXSNEENE ;

C REE  RP LM NE MR EREAZAERN BN

C RZBHEREENNEZRE > BE— S Z2ERRIFESRANLESATE

N

8y

These are relevant in the context of the general anti-avoidance rule(GAAR) (see "General anti-
avoidance rule," below). An arrangement is deemed to lack commercial substance where any
one of the following criteria is met:

- The arrangement in its entirety differs significantly from the individual steps;

- The arrangement involves back-to-back financing, an accommodating party, or offsetting or
canceling transactions, intended to disguise the true nature of the transaction;

+ The location of an asset, transaction, or place of residence is determined solely for the
purpose of obtaining a tax benefit; or

-+ The arrangement has no significant effect on the business risks or net cash flows of any
party to the arrangement, other than any effect attributable to the tax benefit.

7.6 {EEK Disclosure requirements
SN ABITEENERBMEMELRE ~ DHE  EXRMAEE » BREIMBBRREEZHEE
FHONEEIRIRIT 5 ZIEWMBRERDZHE » FREIFETHRETFAERNBES -

EIEATEAERBEAETEZ A (Significant Beneficial Owners, SBOs) 1T » EREE
HEEFRFABIE 10% B (HIRERE)  RINSHETZEBB 10% BEFDEERIAEAR
BHZEN > HOIERRABABERHA o BRUAHAEABEN D ARESBERRA
ZEMERAME TR - SUEABES R ARKKBERLNEARFSREKREEE » IEATN
BEATFMEERESEEEN c BAREBAZEABENRATESEEREN

F2H 7.1 BETE)
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A foreign company with a liaison office, branch office, or project office in India is required to
prepare financial statements and annual activity certificates in respect of its activities and
submit this information to the authorized dealer bank. Liaison and branch offices also must
submit an annual activity certificate to the Director General of Income Tax.

Company law requires identification of a company's significant beneficial owners (SBOs).
An individual is considered an SBO if they, directly or indirectly, hold more than 10% of
the shares, or voting rights, or rights to receive or participate in more than 10% of the
distributable dividends of a company; or exercise significant influence over the company.
There are detailed rules for determining an SBO and specifying the indirect holdings that
must be taken into account. All SBOs are required to make timely disclosures regarding their
holdings in an Indian company and any changes thereto to the company, and the company
in turn must notify the Registrar of Companies. The identification of SBOs of LLPs is also
required.

See also "Transfer pricing," above.

7.7 EBIR#R Exit tax
RBEER o

There is no exit tax.

7.8 —HERIER{EF General anti-avoidance rule
ENE—RE /B IETR (General Anti-Avoidance Rule, GAAR) R PR FSHERATE FOIE AL T »
BHELERZZTH B AESHERTRIRBZHE

1. ZEHEL—RER EE=ARZE) TTEELNENRNE ;

R

2. ZLPERRBEREMAERE (1961) ZBRANER
3. ZTHMUERIINEE  HZSEREENIHRANZEESE ; &
4. ZEHRUTABENEEBEENZSNEET -

EFAZEREESERENEELL 3000 87t ZZ2RBER—MREBHRER ; —EEA &R
[REFRIFRR > IR LUBER T ERBERS -
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The general anti-avoidance rule (GAAR) provisions empower the tax authorities to declare an
arrangement as an impermissible avoidance arrangement if it is entered into with the main
purpose of obtaining a tax benefit, and it:

- Creates rights or obligations that ordinarily would not be created between persons dealing
atarm's length;

- Results, directly or indirectly, in the misuse or abuse of provisions of the Income -Tax Act, 1961;

+ Lacks commercial substance or is deemed to lack commercial substance in whole or in
part; or

- Is entered into or carried out by means or in a manner not usually employed for bona fide
commercial or business purposes.

The GAAR applies to arrangements where the tax benefit exceeds INR 30 million. Once the
GAAR is invoked, tax treaty benefits may be denied for the arrangement.

7.9 Hfth Other

ATIEFARRANEE BETENARRIER IHEETR S @ ENEBITFATERARZRER
ERIMERE ; —BHEZEMIIZEARIMEETRE  HERBEERE > BEHEZ
BRI M& {1 2 FRIEHERRIE 30% 0400 o

To discourage transactions with persons located in jurisdictions that do not effectively
exchange information with India, transactions with persons situated in certain jurisdictions
designated by the government are subject to the Indian transfer pricing rules, and income
paid to persons in those jurisdictions is subject to a minimum withholding tax of 30%.
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8.0 mmmxARFHM

Goods and services tax

R Rates
I1Z4EMZE General rates 0%/5%/12%/18%/28%
YSKIREE Special rates 0.1%/0.25%/3%

8.1 FEMRAZSH Taxable transactions

EmARTEIR (Goods and services tax, GST) & LUHE B AV A R A HHRH R I RIS EI TR o
AEYE > BMERBERTAEARERBCNE - HORHEERERE 2R 5 > HEmiR

BMMEAE o

FREREANZ R ZRERREP RS NERRBR - LERERRE - ESHEEYN
RERBMES > EREGEUBRIRER > HRERBR R EmRFERINE 2 N -

A EEERRBEARERIN F2HE 185 At ) » FiABRKIRFEE B mRE
M2z RMEHEE -

Goods and services tax (GST) is a destination-based consumption tax applicable to the supply
of goods or services. GST also is a part of the aggregate customs duty imposed on imports.
Exports and supplies to SEZs are zero-rated for GST purposes.

Central GST(CGST)and state GST(SGST)are imposed simultaneously on a common tax base on
all intrastate transactions. In the case of interstate supplies of goods and services, integrated
GST(IGST) applies at a rate that is an aggregate of CGST and SGST.

GST applies to all goods and services other than alcoholic liquor for human consumption and
certain petroleum products (see "Other," below).

8.2 i Rates

FmRBREEZERE > MEATREE > 2B SEFRERE > 255 0% 5%~ 12% ~
18% £ 28% o REPAIRMIRFE 2 R ZBEAMER 18% o LLIh > DB SRiB AR E - Wi
mHOEBEARER 0.1% > BAZFEATFEM@EA 0.25% > =&4 3% ©

2023481 B RBEEER (BREH  BEENESEAR  SEEEER) NT
EHEBRFIBERANITERE » BB GSTIRE - T2 A1 - IBEZRBLL AR 28%GST
MEZ £

304 EEES
India




Guide to Taxation in ASEAN, India, Japan, USA & Mexico

Goods and services are categorized under a structure with five different rates: 0%, 5%, 12%,
18% and 28%. There is no standard rate per se, but the rate for most services is 18%. Special
rates of 0.1%, 0.25%, and 3% apply on supplies to merchant exporters, rough precious and
semi-precious stones, and gold, respectively.

As from 1 April 2023, GST compensation cess is imposed based on the specified rate
that would apply on the retail sale price of relevant products (pan masala, tobacco and
manufactured tobacco substitutes, including tobacco products). Prior to this date, the cess
applied in addition to the 28% GST rate on an ad valorem basis.

8.3 MEEE T Registration
ZERATENELIRE - IHEBRNHEERERRPIE (DFIAMEEL 400 Btk 200
Bt & SRECINESSCESMBERRBIR - SB/BETIE

IRBIREERERARRETE ZNEEL 200 o EERRAE FEBNHEERNFME
#7100 870) o RARMPIETERAR TIREER Ol | BREARS (BEHRMEEXEER
TRENEELE 200 B AELLIR » SSEBMNANEEL 100 Bro) » EREEEIES T2 Mtk
BN RESRIIBZ BFHBEERSER

Registration is state-specific. Two threshold limits of aggregate turnover (INR 4 million and
INR 2 million) have been prescribed for exemption from registration and payment of GST for
suppliers engaged exclusively In the supply of goods and states may choose which to apply.

A threshold limit of aggregate turnover of INR 2 million (INR 1 million in certain special
category states) applies to service providers. The threshold exemption does not apply
in specific cases, including to interstate taxable supplies (other than to persons making
interstate supplies of services with aggregate turnover of less than INR 2 million (INR 1 million
for special category states)), persons who are required to pay tax under the reverse-charge
mechanism, and electronic commerce operators required to collect tax at source, etc.

8.4 HHERFN44A Filing and payment
B RARFS TR E T 75 SRR > BRIREAS UM B R R BN I R R R AN IR BT AT A PR
B > — RN A S A REFERIHNERR o

SIMER B REAGHBR (BESRAKIMNIRZEN) BHRRA 11 BAIHRR ; EARRERR
A 20 BRI ©
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CHEBRRBREELE  ARZSRMFER—FE 12 B 31 BRiiEFERR - SEXH

HBIBENEELE 5,000 i@ mE - WARZRREER—FE 12 A 31 HATRMEERER

BISAERER o

froEZBMZHIINER  EERBGENEEL 5 TR ZMREBA - BRHRAEFER
(EREERRBR  HERIIBFESR) -

EEXEEE-—TLHE BRTRFEERN  THEENEANEMERRATRAETFEER
B&# (E-Way Bills) o

GST compliance is an electronic process. Specific returns, filing obligations, and the time of
payment are prescribed for different types of taxpayers, with most taxpayers being required
to file monthly returns plus an annual return.

The monthly return in respect of outward supplies generally is due by the 11th day of the
following month, with consolidated monthly returns (including information relating both to
inward and outward supplies) and tax payments due by the 20th day of the following month.

Annual returns also must be filed by GST registered persons on or before 31 December
following the relevant tax year. GST registered persons with aggregate turnover exceeding
INR 50 million also must provide a self-certified reconciliation statement on or before 31
December following the relevant tax year.

Other than for a limited number of notified exceptions, e-invoicing (i.e., the generation of
electronically authenticated invoices to effect GST supplies) is compulsory for taxpayers with
turnover exceeding INR 0.05 billion.

A mandatory e-way bill system applies for the interstate and intrastate movement of goods
above a certain value (except under certain specified circumstances).
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8.5 Hfth Other

MAEER DA RER (Fof - ERAE - SEREH - RAREMERMED DIFEERINE
BEEMBRRRE (F 2017 FRBDBRBNIMAZBFRER) < BRHEFRERIHERE
FRRIHER o BEHRTHINERERMAD RIS EYMRABAREIRE

HEMNEERELHERBARRIIE (KEHADRMNEEL 50 B) » ERNEREER
R RIFEMRPHERNEERT A LEABFNINERERMRETHIHE KRB SERIRHIR
il o

TMRNEESE - BEANEREBASFRPEFPRIAMINEI SRR « RRFER M
B °

BEEYRRBMAMN 2 S RRBR A SINIRESM Z NEIEERIM S EYIR ; Rkt
e 2 DB RLE IR Bt 5 BN TS U B 2 B ARSI EITI0IE

Alcohol for human consumption and certain petroleum products (petroleum crude, motor
spirit(petrol), high speed diesel, natural gas, and aviation turbine fuel) continue to be taxed
under the VAT regime (one of several indirect taxes replaced by GST in 2017). Interstate sales
of these goods continue to be liable to central sales tax (CST). The standard rates for VAT, and
CST vary between states.

Registration for VAT and CST is mandatory for taxpayers dealing in the relevant goods if the
business's sales turnover exceeds a threshold (INR 500,000 in most states), although certain
state VAT laws also specify monetary limits of sales and/or purchases.

VAT, CST, and state excise duty returns and payments generally are due either monthly or
quarterly, based on the amount of the tax liability.

GST paid on procurements of goods and services cannot be offset against a VAT or state
excise duty liability. Similarly, a VAT or state excise duty credit cannot be offset against a GST
liability.
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9.0 EERBEIMK&EAR

Other taxes on corporations and individuals

FRIERINRER  ILBEHNBZRERREERAR AR KREA » 1 HPREFFETRUK

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 #&%E# Social security

NERTISARRNGERZHE 12% SENERERGKE (HBRIEE) EFTRHRES B
R2014F 981 H (&) UESHETRAHENET » HRFZERHKE (12% HEHER)
ERHIRRES TIERES - TAIMERHE 833% (TBIBENERELL 15000 7T) REEST
RAES ; BRERRET - ENEMEERELL 15000 sThRS] 0 BFBASIRREA 8.33%

R 2022 & 11 ARSERMFIR > HEEBZBTREENTFSNRBRERRKE - ZH
RIRMT APNEASMNERE (220234383 0H) RETREFSNRAR - BE ) BIAQ
244 (Employees' Provident Fund Organisation, EPFO) @B T MR @ KHIRTEEE
2023 12 831 B c EPFOTRER T BRI R BT EMEN LA ERFE 2 BIEAER -

FAEET (BEEMET  BREESTRASEEERZHGET) BRETRERHERESE

BTIRAES » BIEES 12% A > RIBMNEREMIBIENEERBERT 2 @GR
(Social Security Agreement, SSA) » IR TEZ BB E TEWMESEHESE (Certificate of

Coverage, CoC) » RIRREFEREES TIRUNES - IRE THRIERFE TIIE—RHEE !

1. SMEETRENBEAPTRIESIAZIENEE ; 5

2. MEEIFREHRNESRTHIEANREIHMBEZERE L > BARBEFRTEBE=
BEMHERNFER T ZEFE -

EERFTRIES « ERRASSHENRURESBMNTASFHEBNEREL 75 871 0 UkE
FEEISE RF -~ FE) MEMBIRIREZHD  BRERABE T ZEINEMN - RREEH
BT TIRESEF SBBIEREL 25 8 (R FREM > AIANERLES08T) o
HigRa THAMMREFS) R -

The employer generally contributes 12% of eligible wages per month to the provident
fund. For employees joining the fund on or after 1 September 2014, the entire employer
contribution is applied to the provident fund; otherwise 8.33% of the wages(up to INR 15,000)
is applied to the pension fund, with the balance paid to the provident fund (except in the
case of "international workers" where the INR 15,000 cap does not apply and the pension
contribution by the employer is 8.33% of the wages).
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A supreme Court judgement in November 2022 permitted eligible employees to opt to pay an
increased level of pension contributions on a higher salary for a four-month period through 3
March 2023. The period was subsequently extended twice by the Employees' Provident Fund
Organisation (EFPO) through 31 December 2023. The EPFO has also extended the deadline
for employers to verify the wage details and approve the applications.

All employees (including international workers but not "excluded employees," as defined
in the Provident Fund Act) contribute 12% of eligible wages per month to the provident
fund. However, where India has entered into a social security agreement (SSA) with the
relevant foreign jurisdiction, an inbound international worker (subject to certain conditions)
is not liable to contribute to the provident fund in India upon obtaining a certificate of
coverage (CoQ). An international worker may be either (i) a foreign employee working for an
establishment in India to which the Provident Fund Act applies, or (i) an Indian employee
seconded to a jurisdiction with which India has entered into an SSA, who has not obtained a
CoC, and is/will be eligible for benefits under the host jurisdiction's social security program.

The aggregate employer contribution to the provident fund, national pension scheme, and
superannuation fund in excess of INR 750,000, as well as any annual return on the excess
contributions (in the form of dividends, interest, etc.), is a taxable perquisite for the employee.
interest accrued on employee contributions in excess of INR 250,000 (INR 500,000 where no
contribution is made by the employer) in a tax year to the provident fund is taxed under the
head "Income from other sources".

9.2 #:fi#2 Payroll tax
AR - R ERER AT B T SRR o

There is no payroll tax but the employer is responsible for withholding tax on salary income.

9.3 E#s#i Capital duty
WmEAR o

There is no capital duty.
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9.4 REIEH Real property tax
B A% E BEREHER - BB aERBEHUATR o

Municipalities impose property taxes (based on assessed value) and states impose land
revenue taxes.

9.5 E:E Transfer tax
FAERGRZARMBBAADNEREENESRE  TEMSME M - RELESULONES
HRBT L2 BEETIZE 2T /RES ©

STT is payable by the purchaser at the time of purchase, or by the seller at the time of sale of
equity shares, derivatives, units in an equity-oriented fund, or units of a business trust listed
on a recognized stock exchange in India.

9.6 ENTE# Stamp duty
REDEENTEI AR BB €252 (EEREFRR) » HERFEEEC S RFABERE
HMIHIEEZ IRARS (BREES AR SHBAEIZHE) -

BERR S HHER 2 AERFZ BRI RBURENTR

Transactions involving real estate and other specified transactions (including financial
instruments and tribunal orders for amalgamation/demerger) in India attract stamp duty,
which is imposed under the Indian Stamp Act and the stamp acts of the various states (with
rates varying between the states).

Stamp duty on securities market instruments is imposed at uniform rates across India.

9.7 BEIEM / ;E{EM Net wealth/net worth tax
B ER / FER

There is no net wealth tax or net worth tax.

9.8 4KIR / IBEM Inheritance/estate tax
MABRIR  EER o

There is no inheritance tax or estate rate.
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9.9 Hfth Other

EFHERRAR (EHNEEERME) RREHEEERY  LRHNEERABDNENERER
B2 IFERERABWEGBIBIIEEL 10 B 2 ARFBE™N » R (TAEZERE 6% 951 -
FreBfsERRTS - BB LES  RHG LESEES BRPTRHE 2RISR U EMENES
REIFPIARE Z BRFS ©

HUEHERANESREBARNE—SRRNEERBR LIRHNENSFEEZFEHER
HEEANBUTAZINEEL 2,000 BrzBiREE (FEFE L 6% 19FR 2 RIRHBE) Fg?ﬂﬁl
EVBRREREL 2% 195 o

2R 6% IFEMZWAR T BRWRSEIR - EMARRBEE GRS HRIBHE L2518
BB T EERE 2% 13F IR Z WA RBFRISIR o

BEATMERH2MEEHE GV RS HMUE 2 TIEREE 1% RZFINY

#2023 10 B 1 Bt » MENERINETHERFIZER 20% NIRFIETHRING (T7CS) - A
REBNBEFaRNERTERBAENERLL 70 BIohEo - R 5% BURREING 7CS -

An equalization levy of 6% on the amount of consideration in excess of INR 100,000 for
specified services received by a nonresident without a PE in India must be withheld by a
resident payer or a nonresident payer with a PE in India. The "specified services" include
online advertising or the provision of digital advertising space, other related facilities or
services, or any other service that may be notified by the central government.

An equalization levy of 2% applies on the consideration from e-commerce supply and
services (other than specified services within the scope of the 6% levy) made or provided by
an e-commerce operator without a PE in India, and whose sales, turnover, or gross receipts
from the e-commerce supply and services are at least INR 20 million during the tax year.

Income subject to the 6% equalization levy is not taxed in the hands of the recipient. Income
arising from e-commerce supply or services and subject to the equalization levy at 2%, is
exempt from income tax.

The sale of goods or provision of services by an e-commerce operator to an e-commerce
participant resident in India is subject to a 1% withholding tax.

As from 1 October 2023, remittances made outside India are subject to tax collected at
source (TCS) at a rate of 20%. Remittances made for the purpose of education or medical
treatment are subject to TCS at a rate of 5% on the amount exceeding INR 700,000.
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10.0 FHIRHE

Tax treaties

ENEBEMA 100 BRERET2EMENARBE - KMNMEBNEZN OECD LB R (ML)
ER209F 1081 B4AE M- ELHRMNEMRRGEME > 55 https://www.dits.deloitte.
com/#Jurisdiction/9

India has concluded around 100 tax treaties. The Multilateral Convention to Implement Tax
Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS MLI) entered into
force for India on 1 October 2019. For information on India's tax treaty network, visit Deloitte
International Tax Source.

11.0 FRFSHALRE

Tax authorities
ENEFTSIREEFT ~ MIFTALRTEREST

Income Tax Department, Board for Advance Rulings.
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For the latest tax developments relating to Japan, see Deloitte tax@hand.
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1.0 KEEXNE;

Investment basics

1.1 E¥%IE Currency
HE (PY)

Japanese Yen (JPY)

1.2 SMEEFIHIE Foreign exchange control
KRBINEEHIGIE > BMHARREK o

There are no foreign exchange controls, but some reporting requirements apply.

1.3 ©tER / B4¥3RE Accounting principles/financial statements
BRABEA—RATERA - BEFRNUYTERE

Japanese GAAP. Financial statements must be prepared annually.

1.4 FELELHAMEEE Principal business entities
BREERAE ~ BREMAE - aBAMMAINEIAT 2 DHE o

These are the joint stock company, limited liability company, partnership, and branch of a
foreign company.
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2.0 RNEIM

Corporate taxation

R Rates

AFIFRSRIRE 232% (&ATRAIZA 30%-34%)
Corporate income tax rate 23.2% (30%-34% including local taxes)
FATIFRSIRRE 23.2% (2H75TRA1% 30%-34%)
Branch tax rate 23.2% (30%-34% including local taxes)
BFIFRRE 23.2% (ZH75RALZ 30%-34%)
Capital gains tax rate 23.2% (30%-34% including local taxes)

2.1 RIZFEEE AT Residence
RAFRATEEEEENABNIERARKEEEAR  EMEESEEETIENEEE o

A company that has its principal or main office in Japan is considered to be resident. Local
management is not required.

2.2 IR Basis
REEEEATRERHRFNSER  IIRBEAEATEH BT OATRFTZER o
AT EIMBEAEATNOABEARERRNE  LRBRZELME (HHAT) 2F
BRURAETATER TRER o

A resident company is taxed on worldwide income; a nonresident company generally is
taxed only on certain Japanese-source income. However, if a nonresident company has a
permanent establishment (PE) in Japan, any income attributable to the PE (or branch) is
taxable in the same way as a subsidiary.

2.3 FMFRTS Taxable income

SR RNAEARMBAREBEDRFREENSTERZE D - FEEER 100%
FAZFRABZEREEEAENIN LTINS

The taxable income in each accounting period is the excess of gross taxable revenue over

total deductible business expenses. No gain or loss generally is recognized for certain assets
transferred between 100% subsidiaries.
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2.4 3% Rate
2.4.1 —f& General
EENTFEMMEKA 23.2% » TEAREAREBEE 1 EEEN—IRAT

REVNBRFAM TS EEER - ZMEBEURINABFEME R EFER) o FEERHEBEFH
RiBIRE - EREEEEREARE (RABMERZ—ELABKR) R9FE EURR
BXEREEAR o

EANBERGEUELRFERE 1 RABENASRMNEF AL ABEFREY > ZREERER
BF D () RNFEZ3.6% (RERXK) ; () TWHMEEB BERES:]Z1.2%; (i) &R
BRERRTEAETEZ 0.5% o

BARZENBIB 1 EHENASENHHERIBEREEZAZER  TERREZERK (RS
9.6%) o

BWEATEBS 1 ERENAR > RERRRMEZM A RSRNE » WABWRE (8iFH7
FBETREEAEER) 4975 30% °

7

]ur

The national standard corporate income tax rate of 23.2% applies to ordinary companies with
share capital exceeding JPY 100 million.

Companies also must pay local inhabitants tax, which varies with the location and size of the
company. The inhabitants tax, charged by both prefectures and municipalities, comprises
the corporation tax levy (levied as a percentage of national corporate income tax), and a per
capita levy (determined based on capital and the number of employees).

The local enterprise tax, also imposed by the prefectures, has three components for
companies with share capital exceeding JPY 100 million: (i) the standard rate of 3.6% of
taxable profits; (i) 1.2% of a "value-added" factor; and (iii) 0.5% of share capital and capital
surplus. The local enterprise tax for companies with share capital up to JPY 100 million is
imposed only on taxable profits, with progressive standard rates up to 9.6%.

The effective tax rate (inclusive of the local inhabitants and enterprise taxes) based on the
maximum rates applicable in Tokyo to a company whose paid-in capital is over JPY 100 million
is approximately 30%.
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2.4.2 [ihn#t Surtax
EHIINAR o

There is no surtax.

2.4.3 R{E#EH Alternative minimum tax
mREREH -

There is no alternative minimum tax.

2.4.4 2HEEKRESH (F-%H#) Global minimum tax (Pillar Two)

HASMmGEMSE OECD/G20 BEPS MEF BT HEE (BEPS) BARMRE FEMBNRIK

BEREH (GloBE) ot ME%iF) AEB—RWHETE  EERFRFEESHIARBA 7.5 EEX

THERCEERMPR2IREE 15% 2 REMRE - FRFHEERA (Income inclusive rule, IIR)

BERAR 2024 F 481 HRZBRENEFE - HAERZERERBR T2 HRA
(Undertaxed payments rule, UTPR) FM&1& 2 EMRERER] (Qualified Domestic Minimum

Top-up Tax, QDMTT) o

Japan has announced that it intends to implement rules that generally are in line with the
global anti-base erosion (GloBE) or "Pillar Two" model rules published by the OECD/G20
Inclusive Framework on BEPS that are designed to ensure a global minimum level of taxation
of 15% for multinational enterprise groups with annual consolidated revenue of at least EUR
750 million. The IIR (income inclusion rule) will apply for fiscal years beginning on or after 1
April 2024. Japan is considering the implementation of the UTPR (undertaxed profits rule) and
a QDMTT (qualified domestic minimum top-up tax).

2.5 BRFIFR{S#R Taxation of dividends

KHBEERAEABNBES— 100% FAEZNATMFRE—TCHRE > BIZBRARAARRAE o
EBNRMRE AR RMAEMBIA 333% 2 IR E 6 A » AIZKRF (BRREEEEWEAT
RESEAMITEZ RS ER) TNEMARRTE o BIFABIE 5% & 33.3% 2R » IHkRE
HAFSAREE 33.3% ZARHEBRR 6 @A » B) 50% Z IR BAAZRAEG o BiFHE 5% LT
ZBERE > BIME 20% Z BFIRMAGRIRATTS o SHEIRINEFIFTSRIREE - ERREBRERFA
1BINVAT 7 BetteiE 25% BED 6 188 o B 95% ZIBIMNSFI A ARIRFRIS o AT » BHIBING
MR RHEAZE AT TRRIBEE N BEALLES > BRI AR EARAB ZFMAEH o
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Dividends received by a resident company from another resident company are excluded
from taxable income for corporate income tax purposes if the recipient holds 100% of the
payer company for a certain period. If a company owns more than 33.3% of the shares in
a payer company for at least six months before the date the right to receive a dividend is
determined, the dividend (less the resident recipient company's interest expense allocated
to the dividend) is excluded from taxable income. If a company holds more than 5% and up
to 33.3% of the shares or holds more than 33.3% of the shares but for less than six months
before the dividend determination date, 50% of the dividend is excluded from taxable
income. If a company owns 5% or less of the shares, 20% of the dividend is excluded from
taxable income. A foreign dividend exemption system exempts 95% of dividends received by
a Japanese company from its qualifying shareholdings of 25% or more in foreign companies
that have been held for at least six months before the dividend determination date. However,
foreign dividends that are deductible in the source jurisdiction are excluded from the
exemption, and the full amount of the dividends is included in taxable income.

2.6 E#F1¥ Capital gains
BANSZRMANE—RRMFTSIER ; EABBIBrIERRRER o

Capital gains are taxable as ordinary income; capital losses generally are deductible.

2.7 [548 Losses

KEBB2EAU 0% 2 BFERRAEH LR c BERRETEE 1 RHEZH/IbE  RIEZ
N EFEHARPERSS > RA FAZAIMRBEIB 2 ERARS o RRFREERBEEEN
B2 ERAREEBER TOUEERIELIRG > SFERKIREEEBKERMERMEZEELY
FRE BN LLEIEBIE 50% 1B ©

B 2018 F 4 A1 Bz BRI G5t FEMEE Y RIEEIRSIARR 10 Rtk - fuhkz
SRR RFEA —F ZSRRPTRIEITARR ©

Only 50% of a company's taxable income may be offset by net operating losses (NOLs).
A small or medium-sized enterprise (SME) with share capital of no more than JPY 100
million is exempt from the NOL restriction, unless the SME is owned by a large company.
NOL carryforwards may be further restricted in certain situations, including a change of
ownership of more than 50% in connection with a discontinuance of an old business and
commencement of a new business.

The NOL carryforward period is 10 years for NOLs incurred during fiscal years starting on or
after 1 April 2018. SMEs may carry back losses for one year.
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2.8 FYMATEINIE Foreign tax relief
PRIRIME I 2 R PT REIR NS B AR FEANIREE - 1R A INIEIRE] o RIEHRSMREBIIRIR R 1B ST
B2 I — AR SHNIE B A FEHFREE o

Foreign tax paid may be credited against Japanese tax, subject to certain limitations. An
indirect foreign tax credit (deemed paid foreign tax credit) generally is unavailable.

2.9 Z2B%IRFHAE Participation exemption
BANISESERINBA - 1 95% ZIRIMNRFARMIRE GE2E 2.7 BFIFFER) ) -

There is no participation exemption in respect of capital gains, but there is a 95% foreign
dividend exemption (see "Taxation of dividends," above).

2.10 #ZERGATIFIE Holding company regime
FERABIGIRE o

There is no holding company regime.

2.11 FHIREE Incentives

REKEEREDR > QEMRERRERARFZHIRFEEBZREILN - RE5HFE 2022
F481HE2024F 3831 ARz TERFESERHERES -

KAERERGZAEGE  REHFEE 2018F 48 1 HE 20243 B 31 B > FNERAMRE
ERREMBREMTERRES

Various tax credits are available, including a research and development (R&D) credit and a
carbon neutral credit. Tax incentives are available for increasing wages and salaries for fiscal
years that start between 1 April 2022 and 31 March 2024.

The R&D credit and certain other tax incentives are not available to large companies that do not
satisfy certain conditions for fiscal years that start between 1 April 2018 and 31 March 2024.
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3.0 ERFEG

Compliance for corporations
3.1 FMEE Tax year

HRZEEE -

A company selects its fiscal year when it begins operations in Japan. The accounting period
must not exceed 12 months. A branch's tax year generally is the same as the tax year of its
head office.

3.2 &1#HEIR Consolidated returns
HEASRARAEZRE2FHBEZEATABSEMERENEREE=LLTE » #5MERAINZR
BIstE - £ —BREBEREE=ETIE > RR L NSRITHHEREY

PHEEEMBERR > FIISHLUENARR B E  EREEERUERARRHGTHE - BHRE
FRERBEE AR ZRIPMSRNEARE > BUERNEBRZMBINBETHERME - AT
Z WG RIBERRNR AR ZRMFASRBETUNE - AMEBERBHRELEF AT
ZFSEEBIF U ES

REE > R SINAEER > B ARERMERE - WaEHHBA 2 RBEE  EREA
BiE 5 FRMARKEERZARDSEFER LRE > TERBEBPHRRHIFEZRE &2
BIRIMALERIFIEE 2 REHBRESNBEEA S ZRMME) -

SEEE 2022 F£4 51 B UEEHPRFIEBELERARRFIE - EEREHET >
BEREE@NBUEAEME  EHHBESHEPRFIEETLESFRE - ERIREE > aHE
BHECIBER  JRAEREMZORZERBTETERPR - 5 HHEHRERINK
YSHMAERZBIAZ REEEAMRREENE > NWRERR MSHRRER - It EEE
BHELERBAFFINBERGET » SRUNFNENZBEMARBE RN REERRFZK
IR o
A domestic parent company and its wholly-owned domestic subsidiaries may apply the group
aggregation system for national tax purposes only, i.e., local taxation is calculated on a stand-

alone basis. Once a group has been approved for the group aggregation system, in principle,
the group cannot voluntarily revoke this status.
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Calculation of income is on a separate entity basis, but certain items are calculated on a
group basis. The tax liability is calculated based on each company's taxable income multiplied
by the applicable tax rate, and adjusted for various tax credits that may be applicable on a
group basis. A company's tax liability is allocated to the other group companies based on the
taxable income or loss of each company. However, NOLs are allocated to profit-generating
companies on a pro rata basis according to their income.

In principle, when forming/joining the group, existing companies are subject to the mark-to-
market rule and forfeiture of their existing NOLs. There are some exceptions whereby the
mark-to-market rule does not apply and a separate return limitation year rule (under which
a company's NOLs incurred before joining the group can be carried forward and offset only
against its own taxable income) is available for companies held for more than five years and
companies that meet certain requirements. Furthermore, goodwill for tax purposes may be
included in the tax basis of the shares of an existing company at the time of its exit from the
group under certain conditions.

3.3 HERFE4 Filing and payment

ABHDABNER GHFEEEREMELD NETEERRRBNIRR o BRI ER G
FEFFBEAERE 2EARNMHN  HE8BEEA ¢ () A—EERHIREZ 50% ; F (i)
REEERT 6 [BAPTSsTE 2 EMAREE o

NERRA TEE) R TA6) FRENEFR - CRECHFRESZARSEEFE AN
BRARGTAER » SEBEINEARNETE - ANEERKEMS - ARANBEASHFERSA
Al CHRRIIZ RABME @ AREIZ AR 3EARZATNEFEALRA > UREERE) B
FHRA LREBHS AMKIRERTEZREERK

A company or a branch must file a final tax return and pay its final taxes due within two
months after the close of its fiscal year. Taxes must be prepaid within two months from the
end of the sixth month of the fiscal year, in an amount equal to either: (i) 50% of the tax
payable on the previous year's earnings; or (i) the actual tax liability for the first six months.

Companies may file either a "blue" or a "white" return. The blue return carries a wide range of
privileges, such as deductions, including tax loss carryforwards and accelerated depreciation.
To use this form, companies must apply before the beginning of the applicable fiscal year (or,
for a newly formed company, before the earlier of either three months after its incorporation
or the end of the first year) and meet certain requirements in relation to their accounting
systems and recordkeeping,.
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3.4 £l Penalties
FERLATRIRIEANTRZE ~ BIHAR IR K B B AR MM B ARSI » BZSRAERMR L
YEARIRIER o

Various penalties are imposed on taxpayers that underreport their total tax due and that fail
to submit tax payments and tax returns on a timely basis. Penalties are not deductible for tax
purposes.

3.5 f#F2H < Rulings
BATESCIZIESIE RS ARRY o AR —RISHIRHIEEREZEARR S - EEFERE (5
o BRMZBEREAIN) o

Japan has a limited advance ruling system. Written rulings generally are available to the public,
and the availability of a ruling is subject to certain restrictions (e.g., no hypothetical cases are
permitted).

SR 325
Japan




RERRIEHRHRBIEE - R E--AF XEREFES

4.0 EAM

Individual taxation

#REE Rates
EAFRSIRR=E

National income
tax rate

MAERRE
Local inhabitants
tax rate

BFFRE
Capital gains tax
rate
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FHAME (BE)
Taxable income (JPY)

&= 2l JPY 1,950,000

Up to JPY 1,950,000

JPY 1,950,001 - JPY 3,300,000

JPY 3,300,001 - JPY 6,950,000

JPY 6,950,001 - JPY 9,000,000

JPY 9,000,001 - JPY 18,000,000

JPY 18,000,001 - JPY 40,000,000

Over JPY 40,000,000

7ES
Rate

5% (ZFIh0fR=s 5.105%)
5% (5.105% including surtax)

10% (ZHIMNFRZ 10.21%)
10% (10.21% including surtax)

20% (ZMIHFRA 20.42%)
20% (20.42% including surtax)

23% (ZMINIRZA 23.483%)
23% (23.483% including surtax)

33% (ZHIMNiR%A 33.693%)
33% (33.693% including surtax)

40% (EMIINFRA 40.84%)
40% (40.84% including surtax)

45% (ZMIIIFRA 45.945%)
45% (45.945% including surtax)

10% (58 AFBNE 4,000 BERK
M3 Hn#: 1,000 BH[E)

10% (plus per capita levy of JPY
4,000 and JPY 1,000 surtax)

15%/30% (SHIIIFR R EMERTR
#5 20.315%/39.63%)

15%/30% (20.315%/39.63%
including national surtax and local
inhabitants tax)
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4.1 MIBER Residence
BAERBAERHBEE—FUL  DAHEARBER « SMEEARBE 10 FRAREEAEE
B 5 FRIAIFBATKABR °

An individual who is domiciled or who has a residence in Japan for one year or more is
regarded as a resident.

A foreign individual who has spent five years or less in Japan in the preceding 10-year period
is regarded as a nonpermanent resident.

4.2 FFRIFRA Basis

BARBERRREESHRAEMRN - JFAAKAEREMNE AARFAIE R BA4EE %R
BEEBAZIRIGRR c FARKAEREN BREEHEED REZFETERBE LT
13 o IR FMBERZEANERBIIIRPIIFER

Residents are taxed on their worldwide income. Nonpermanent residents are taxed on
their Japanese-source income and on foreign-source income paid in or remitted to Japan.
Nonpermanent residents also are taxable on capital gains from the sale of shares acquired
while resident in Japan. Nonresidents are taxed on their Japanese-source income.

4.3 R#iFr18 Taxable income
FNAMEEERS  ORHFEMEREEMS » TEERRTIMREE - RRELREBIEREU
FRAGAEARFRRN ©

Most income, including employment income and investment income, is taxable. Specified
deductions, allowances, and credits are available to reduce tax.

4.4 R Rates
BARBERESRR > REAESS% (FPRASREMAERR) > 2.1% ZH0REBHRET
1813 > BLUBBISR{T 2011 SEMEZEEEMR o

Progressive rates up to 55% (combined national and local inhabitants tax) apply. A surtax of
2.1% applies to national tax due, to help pay for recovery following the 2011 earthquake.
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4.5 EZ:F48 Capital gains

BAHEREZ BEARFIGERRE 15% K 5% FEPRFTEREMAERR o EBALEREE
EREEZEZ 1 B BEEEREZTHEBBRSE » BIEATISERIRE 15% K 5% HE
RRFIERRMAERR  ALEZEZ 1 B 1| ORREREZTHEREREZ EAFEER
TR 30% K 9% SR P RFTEM KM S BERM o L5 > 2.1% ZHIMIREBHRIRIE > BLURRD
2011 FFHEZ EREM o

Capital gains from the sale of shares are subject to national income tax at 15% and local
inhabitants tax at 5%. Capital gains from the sale of real property held for more than five
years on 1 January of the sales year are subject to national income tax at 15% and local
inhabitants tax at 5%, while capital gains from the sale of real property held for five years
or less on 1 January of the sales year are subject to national income tax at 30% and local
inhabitants tax at 9%. In addition, a surtax of 2.1% applies to the national tax due on capital
gains, to help pay for recovery following the 2011 earthquake.

4.6 NiREEA%RIREE Deductions and allowances

ENEREEN  HABNSEZHEREE - ASRRE MERRRE - BSBR T8
B2 BERERSEIEATIRIEE - MNEFA - SIHERE (EERPURAER 1,000 BH
BZMMEFA) REM 16 RNTFRLEZSHRE - BLERATRERERSEZARTERRE

Subject to certain restrictions, deductions are granted for social insurance premiums paid
under Japanese government plans, life insurance premiums, earthquake insurance premiums,
charitable contributions, qualifying medical expenses, etc. Personal deductions are allowed
for the individual, a dependent spouse (but only to individuals whose income is less than JPY
10 million), and children aged 16 or older. Exemptions exist for the disabled and the elderly.

4.7 1RYMREEINIE Foreign tax relief
FAIRIMEAN 2 FUTRPT AEFSNE B A FEANTR AR > ISR INIERRS] o

Foreign taxes paid may be credited against the Japanese tax liability, subject to certain
limitations.
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5.0 AT EE

Compliance for individuals

5.1 :FMEE Tax year
RINEEREER

The tax year is the calendar year.

5.2 EA#REPE Filing status
FAFFEHERLR o thoh > EARBHR—2IRE > F2IERESE MR E o

Joint filing is not permitted. Additionally, the tax rates are uniform and are not dependent on
marital or other status.

5.3 ERERFNE4A Filing and payment
T EAZMNEAFMFERIEEMSER BRAINE o AT BB THIRENSERR
MERLUIH o BIRALFIESTEANE AL BEANEBITHER

Tax on employment income and investment income paid in Japan generally is withheld at source.
Any taxes paid from outside Japan must be paid with an income tax return. Income from self-
employment is calculated in a similar manner as for corporations and must be self-reported.

5.4 ZiFk Penalties
FETR AR RIRMEANINEE « BRI A HESMR R EAREBRABRUTIN > BZIRFTERR L
TEARBRIER

Various penalties are imposed on taxpayers who underreport their total tax due and who fail
to submit tax payments and tax returns on a timely basis. Penalties are not deductible for tax
purposes.

5.5 fi#F2EK< Rulings
HATESZEGEBEEARRNE - —REQRBIHEERAZSEAERS > EESERS (flm
BREMZ B IR o

Japan has a limited advance ruling system. Written rulings generally are available to the public,
and the availability of a ruling is subject to certain restrictions (e.g., no hypothetical cases are
permitted.).
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6.0 HHFREE
Withholding tax

12 Rates
%fiRmE  EEE
A7 Residents
Type of
payment
N
Company
B&#F 20% (&
Dividends iRz
20.42%)
20% (20.42%
including
surtax)
R 0%/15% (&
Interest  [{0I%A
15.315%)
0%/15%
(15.315%
including
surtax)
EfE 0%
Royalties

BTRIEE 0%
Fees for
technical
services

B

Japan
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BA

Individual

15%/20% (ZHINIR%
15.315% / 20.42%)
15%/20% (15.315%/20.42%
including surtax)

15%/20%

(EMIINARA 15.315% /
20.42%)
15%/20% (15.315%/20.42%
including surtax)

10% (&HImiRs

10.21%) - 83 100 BHE
ZED A 20% (SHIMiRA
20.42%)

10% (10.21% including
surtax) up to JPY 1
million/20% (20.42%
including surtax) on the
portion above JPY 1 million

10% (ZHImiRz

10.21%) - 8 100 BH
B30 2 20% (EHNR
20.42%)

10% (10.21% including
surtax) up to JPY 1
million/20% (20.42%
including surtax) for the
portion above JPY 1 million

FEEE

Nonresidents

|
Company

15%/20%
(ZMINIR A
15.315% / 20.42%)
15%/20%
(15.315%/20.42%
including surtax)

15%/20%
(ZHIMiR A
15.315% / 20.42%)
0%/15%/20%
(15.315%/20.42%
including surtax)

20% (=BIHNFRA
20.42%)

20% (20.42%
including surtax)

20% (ZHINIRZS
20.42%)

20% (20.42%
including surtax)

BA

Individual

15%/20%
(EHIiR 2
15.315% / 20.42%)
15%/20%
(15.315%/20.42%
including surtax)

15%/20%
(EHINiR 2
15.315% / 20.42%)
15%/20%
(15.315%/20.42%
including surtax)

20% (SR
20.42%)

20% (20.42%
including surtax)

20% (SR
20.42%)

20% (20.42%
including surtax)
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6.1 Bg# Dividends

BANMBERERIFMBERZRNER 20% IIHRE - tHABARNIFRBERARZKRIE
FA15% 0B > EEZEARRDR 3% > Bl L ABMRNRBERIGERFEREAZR
FIBEA 15% NAME HBEFREBREAZKRRNINER SH A ERR) - BEZ221% 2
MIINAR » BERFBERREDFIESE 20.42% K2 15.315% © BAMRRIGE LRREFERARE
LERR ©

A 20% withholding tax generally is imposed on dividends paid to residents and nonresidents. The
rate is 15% for dividends paid by a listed company to nonresident companies. The rate is 15% for
dividends paid by a listed company to a resident or nonresident individual if the individual holds
less than 3% in the ownership of the company (a 5% local inhabitants tax also applies to such
dividends paid to resident individuals). A 2.1% surtax increases the effective rates to 20.42% and
15.315%, respectively. The rate may be reduced under an applicable tax treaty.

6.2 FIE Interest

—RME > B FREBEELBZERMNEEBIENM - AT TRBEREARIERERE
B2 B SFEERA 20% IR E « A0 FTREBERRIFNBERZ TR KESH SH9EAN
B 15% « MTBEBINES 2 A ETRHEIFRTHE REFEAS EMIEERIRENIEINE
BES 2.1% 2K BEFNSBERMEDIREE 20.42% K 15.315%  BRABRIBE LR
MEERIELER o

Generally, no withholding tax is imposed on loan interest paid to a resident company. Interest
paid on loans from resident individuals and nonresidents generally is subject to a 20%
withholding tax. The rate on interest paid on deposits and bonds is 15% for both residents
and nonresidents. Certain interest paid on government bonds to certain nonresident trust
companies and financial institutions is exempt from withholding tax. A 2.1% surtax increases
the effective rates to 20.42% and 15.315%, respectively. The rate may be reduced under an
applicable tax treaty.
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6.3 #EFI&E Royalties

BT FRBERAT ZENSRBMENE o A TIENBE R RS ERRE 20% PR
o BES 21% 2NN ERANSERRFIREE 20.42%  EBERBRGE LRIEEL
TELLR 44T FRBEREAZEFN S - £ IEE 100 B HEEBRHRE 10% HENH (8
MR 10.21%) > #8iR 100 EHBEIZ BHBEREINZE 20% (FHINIRA 20.42%) PIRINME o

No withholding tax is imposed on royalties paid to a resident company. Royalties paid to
nonresidents are subject to a 20% withholding tax. A 2.1% surtax increases the effective rate
to 20.42%. The rate may be reduced under an applicable tax treaty. Royalties paid to resident
individuals are subject to a 10% withholding tax (10.21% including surtax) on amounts of up
to JPY 1 million, and 20% (20.42%) on the portion above JPY 1 million.

6.4 ¥fliBR#EE Fees for technical services

BN TRBEEE A ZRMRBEREIENM - AN TIEFNBERZFZIMRBEBZRE
20% HHEH - BZE 2.1% MR ERIRFE 2 BRUIREREE 20.42% » HEAHER
HE LPRIGEERRTELLR 40 FRBEREAZKIMRFBE > 51 8E 100 BHEEE
BRI 10% HHENE (FMINMKRA 1021%) » 8iE 100 EEZBHEERE 20% (FHIMNK
% 20.42%) HHEINE o

No withholding tax is imposed on technical service fees paid to a resident company. Technical
service fees paid to nonresidents are subject to a 20% withholding tax. A 2.1% surtax
increases the effective rate to 20.42%. The rate may be reduced under an applicable tax
treaty. Technical service fees paid to resident individuals are subject to a 10% withholding tax
(10.21% including surtax) on amounts of up to JPY 1 million, and 20% (20.42%) on the portion
above JPY 1 million.

6.5 DATIEHR Branch remittance tax
EDRE)EHR o

There is no branch remittance tax.
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7.0 REIREIE

Anti-avoidance rules

7.1 $8¥4:118 Transfer pricing

EREFREEMEE SRS B2 EBRAREBRLZ/RA - BREHFREEZ ERSEHEIN
ERFERFEED 50% 2 RS A TEEES) 2% - MIREFAEBIEIERAERR
SIRA o RAEBAE » PIAEHNBRBEIIBEETEEBERE - MIRNEBAGERFIREREN
TR EE B > UNEBEI B2 i RER2 12 -

BABE I EREASRSESFEERERZBEIE=EXEER RIERS - £
RRE R EMBETERS)  fAI—FERAZE 1,000 ZFEEZER  AEFRIERTER
Tk TRAGAREBHE  BIRIHIMGREETFEEE SO BHE EaBLEEZMEREAR
FAEFREIFEHE) HARXEMNBETEREREHRER - EMBETERERERNE
EERRE 45 RARRTELEES » ERBILANRHREEETEMARE - EXRERRERRA
HIEMZ P > RIEMBETBREREBARNEEZRE 60 RNERTEES @ EEREILLER
HIMBEE S EMAPTHE ©

BETEZZRBER 7 £ o RILERR - SREFATERERRHBETENE (KkiE
X)) e

AFRRBHEASWEERUE B BETEERS @ RIEFRERNETEEERE -

The prices of goods and services exchanged between internationally affiliated entities
must be consistent with the arm's length principle. Internationally affiliated entities are
defined, among others, as those with a relationship consisting of a direct or indirect foreign
shareholding of at least 50%, or a "control in substance" relationship. The burden is on the
taxpayer to demonstrate that the pricing is consistent with the arm's length principle. Failure
to do so may give rise to a transfer pricing adjustment, at the discretion of the tax authorities.
Advance pricing agreements on the reasonableness of the taxpayer's methodology and
results may be obtained from the tax authorities.
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Japanese transfer pricing documentation rules follow the OECD's three-tiered approach to
documentation (i.e., country-by-country (CbC) reporting, master file, and local file). The master
file and "notification for ultimate parent entity" must be submitted annually for groups with
prior year revenue of at least JPY 100 billion. Local file contemporaneous documentation
requirements apply for total intercompany transactions with foreign related parties of at
least JPY 5 billion (at least JPY 300 million for intangible related transactions). Local files must
be submitted to an examiner at the latest within 45 days of a request, although the actual
deadline to respond to a request is set by the examiner and may be earlier. Where the
contemporaneous documentation thresholds are not met, local files must be submitted to an
examiner at the latest within 60 days of a request, although the actual deadline to respond to
a request is set by the examiner and may be earlier.

The statute of limitations relating to transfer pricing is seven years. Taxpayers may be requested
to provide transfer pricing documentation (and supporting materials) during this period.

Hard to value intangible (HTVI) rules apply and allow the tax authorities to consider after-the-
fact outcomes to make adjustments to the pricing of transactions involving HTVIs.

7.2 FIS2HEEPRS Interest deduction limitations
BAARAE AR LR B BIRE o

Japan has both thin capitalization and earnings stripping rules.

7.2.1 B7s5581E Thin capitalization
AARBEARSBEREBTEHH ARARTNEAREARNBEFZ BRI AT B FIRINIER D
RE (HFEE=H) BEZMBRERAEZTERRR 228 E—FREZFNEER (81F
BERGRE) 205 BINIEHNIRBZERARIABRIEFRBEREA () BRHEE
HHBEARABESO% MBEIZRE BIEFAR) ; (i) RIMABKRBARMAEZE 50%
TUBTT/MEB A —RRERNEEREE BIRBR8) ; (i) HEREEEEGE - ZRA
BRI REEE= 2B  BERE= A rERMBATEERETE TIHE—IBER
() BSREFNRBUSHEERANRESE ; (i) HRIETEFRIDRERRFE; (i)
RIEFRFEWRERIRZ 2 ZHE

EHAERFCRET - @ELETERLLR 31 (FENBELERZR% 21)  ILERTE
HIRINEIERINRER GUREE=7) RHZAEB8RINFE=F%XI R 3E  BEE
BERNBEETRD Y 3 EE 0 NS ERARRIRRRE  RILBERT - BB Z & &k
EEZHEERREEN BRRABMFR LR - AEMNEF AT RBRENERATAR
SZaESE TR AFESERAZES Z LA
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Japan's thin capitalization rules primarily restrict the deductibility of interest payable (including
certain guarantee fees) by a Japanese company or a foreign company liable to pay corporate
income tax in Japan to its foreign controlling shareholder (or certain third parties) where
the interest is not subject to Japanese tax in the hands of the recipient. A foreign controlling
shareholder is defined as a foreign company or nonresident individual that (i) directly or
indirectly owns at least 50% of the total outstanding shares of the Japanese company (i.e.,
a parent-subsidiary relationship); (ii) is a foreign company in which at least 50% of the total
outstanding shares are directly or indirectly owned by the same shareholder that directly
or indirectly owns at least 50% of the shares of the relevant Japanese entity (i.e., a brother-
sister relationship); or (iii) otherwise exercises control over the Japanese entity. This rule also
applies to situations involving certain third parties, including situations where a third party
provides a loan to the Japanese entity that is (i) funded by a back-to-back loan arrangement
with the foreign controlling shareholder; (ii) guaranteed by a foreign controlling shareholder;
or (iii) based on arrangements involving bonds and certain repo transactions.

There is a debt-to-equity safe harbor ratio of 3:1 (2:1 for certain repo transactions). This
effectively means that there will be a restriction only if the debt from the foreign controlling
shareholder (or specified third party) exceeds three times the amount of net equity owned
by the shareholder/third party, and the total debt exceeds three times the equity. In such
a situation, interest expense calculated on the excess debt is nondeductible for Japanese
corporate income tax purposes. If the taxpayer can demonstrate the existence of comparable
Japanese companies with a higher debt-to-equity ratio, that higher ratio may be used.

7.2.2 EiFFIBEIREE Earnings stripping rules

EEHEEZFNEZY BIFESZEHRFEWARZ£5E) Bi6 EREZRRAME

2 20% > BUBEEE D FERS BRI R o SHEERE 2RISR MIBEARERT -
RHRETEIEE BIERZBRF) > WEINLEASMSHEEMERPEINIKZ NHHREE -
REFHBERE 2 RERARPUEBANUTE—ER © () AU FEBEEFHNEZHABA
2000 BHE ; (i) BASEHEGE (AHFBAASARERESBEERHEENATIBIE 50% 2K
) ZHEX HEEASRBEZEEMERE L RRAEZ 20% o BRGHIBRE R EARTZER
AI9BAR > QUM E P RINRERAE A% o B LHRAIMEE NS RFRZFE > 850
IREESHEEREEL R (R—EREN) FRATEHRER o REAHBREINERANIE
BARBFSZIRIMAT] » BMARZIRIMAB BREITHEARE B o
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Where net interest payments (i.e., the amount after deducting interest income from interest
expense) exceed 20% of "adjusted taxable income" in a fiscal year, the excess portion
is nondeductible. Adjusted taxable income is taxable income without applying certain
provisions, excluding certain items (i.e., exempt dividends), and adding back withholding tax
deducted from corporate income tax and certain other expenses. De minimis exceptions to
the application of the earnings stripping rules exist for (i) net interest payments to related
parties not exceeding JPY 20 million; or (i) aggregate interest payments of a Japanese group
(domestic companies with a common Japanese parent holding greater than 50% direct or
indirect control) that are not more than 20% of the group's adjusted income. Where both the
earnings stripping and the thin capitalization rules potentially are applicable, the larger of the
two possible disallowances will apply. To the extent the application of the above rules gives
rise to nondeductible interest, such interest expense may be carried forward and deducted
(within the limitation) against taxable income arising during the following seven fiscal years.
Earning stripping rules apply to foreign companies that have Japan-source income regardless
of whether a foreign company has a PE in Japan.

7.3 RiRAEECHE Anti-hybrid rules

BERSBEEHT » 95% ZIHIRFIMABZAERRTE LM 2. 281K, B2 128
BRFIFTISIR ) > ARIECESFBERAM MESRAT BRETEE 2 > BZRFIHK
FARERIEARBKRIER > BZRAZ 2RO T EERRRGE c THESEIINEATZ
FMFERF MRS B2 75 TRESNERE ) ©

While Japan has a foreign dividend exemption system that exempts 95% of dividends
received by a Japanese company from certain qualifying shareholdings (see "Taxation of
dividends" under "Corporate taxation," above), foreign dividends that are deductible in the
source country fully or partially are excluded from the exemption in line with OECD BEPS
action 2. Similar concepts also exist for the calculation of a controlled foreign company's
(CFC's) taxable profits (see "Controlled foreign companies," below).

7.4 BEBHEEXR Economic substance requirements

AABEEEEEERZRE - A > EXFRZBEMENBHEER > QIR —MRRBRIFER
RE o BFLHEM 0 BF2H 7.8 —MREIRET

Japan has no prescribed economic substance requirements. However, if a transaction lacks

substance or business purpose, general anti-avoidance rules may apply. For more detail, see
"General anti-avoidance rule," below.
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7.5 Z4ESMEIAT] Controlled foreign companies
BHAAE (HREIERIEAN) HEFEZEINEABIE 10% U £ 2 RN » BIKEFARE
EEBIStE 2 ZIESNE A B 2 FIR O AESRIRFAS ©

ZEINE A T T AE BB IR AR 20% ZIRIMAT] » MURB IR 30% 2 MR E)
AE) ~ THPHERIRIE) ABSUN TREE) 228 THAKRKRREZNERE M)
Hilid 50% &1 o PR IEINE A RIS H B AR R BRI BIA 50% BTz
IRt EARREENEHETAARE 50% MBI RE » RBEIEFIRZIEINEAF

BRMEMEI 20% ZIRINAT) » EHNEMBREEZ XS RERE I ESRREARE
SNEIRBIFIE o BMERIESNE AR AR IEM - ERERBIBMANES ABREGRAEZHR
PRS- AMAR L AE A B ERRFARRUNRRZEZ AR 2R BEZB AR MR

A Japanese company that (together with associated persons) holds 10% or more of the
outstanding shares of a CFC generally is taxed on its pro rata share of the CFC's taxable profits.

A CFC may include any non-Japanese company that has an effective tax rate of less than
20% and any "paper," "cash box," or "black-listed" company that has an effective tax rate
of less than 30%, where the company is more than 50% "controlled," directly or indirectly,
by Japanese shareholders. A CFC is considered controlled by Japanese shareholders where
Japanese shareholders directly or indirectly own more than 50% of the outstanding shares or
where the CFC is controlled in substance, regardless of the number of shares owned.

The CFC rules may be waived for a foreign company with an effective tax rate of less than 20%
where it has fixed facilities engaged in business in the foreign country and conducts business
activities in that country. Even if a CFC satisfies these conditions, certain passive income is
subject to tax in the hands of the Japanese parent company. The inclusion of taxable profits
from paper, cash box, and black-listed CFCs cannot be waived.
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7.6 BEER Disclosure requirements
FERESIERTNIE 10% R EREZIRE » EBBEIBINEMEEZRZZ (RKR17 4) ) >
HEPMSIAREIRR

REFEREEZ 12 A31 BAXKAERRZEA > EREHRBRRIMNFAEERE 5000 £H
HUEZEE  ARIBINEERRETIGE - L5 - FRNPIFE 2,000 EAEZ EZEA -
ERENFAEEEIBHEIN LZEE AFARRBLERZEE F2H 77 BiR
1) o RARKEEREBERRE - XA ZHRRARS 3 815 B » BEXREEERESY

FEEEREIFR
FE2E 71 BEEsTE) o

Disclosure requirements apply to the 10%-or-more shareholders of CFCs. Transactions with
foreign related parties should be disclosed (on Form 17(4)) and submitted with the tax return.

Individuals who are permanent residents for income tax purposes on 31 December of the
tax year and who hold assets outside Japan of JPY 50 million or more on 31 December of the
tax year must report such assets in an overseas assets report. Additionally, individuals whose
income is JPY 20 million or more during the tax year and who hold worldwide assets of JPY
300 million or more or assets subject to the exit tax (see "Exit tax," below) must file an assets
and liabilities report. The due date for filing these reports is 15 March and there are penalties
for noncompliance.

See also "Transfer pricing," above.

7.7 BERHR Exit tax

ERNBEREAFATSRGZEEBEE 1 BSEESMU L > BEARBERRE 10 FH1XE
AEEBB S F MZBEARRBEREETEREE F REEF  B&RE T4
TREG > BREREAEE) 2ABEREAFSHRBEAMSER - AT THELES
2 BERE BBt AR 10 FHARA o AANEFE XA BB BEBHIRR 2174 o

Individual income tax generally is imposed on unrealized capital gains on certain financial
assets(i.e., stocks, bonds, investments in funds, derivatives, but not cash and/or real property)
at the time of a resident individual's departure from Japan, if the total value of the individual's
eligible assets is JPY 100 million or more, and the individual has lived in Japan for more than
five years in the last 10 years before departure. The Japan residency period under certain
types of visas is excluded from the 10-year period. There is no exit tax for corporate income
tax purposes.
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7.8 —lERiEMIET General anti-avoidance rule
KIEAE) s ERABNERE - EEESHBRIKE > URREHRIERZE BRIEE BN
BIREEIER T RER— R R IR R FRE o

General anti-avoidance rules may apply in certain situations to family companies, reorganizing
companies or their shareholders, members of a tax consolidated group, and foreign
companies with a PE in Japan.

7.9 Hfth Other
AxREEZBRAZRERGIE

AUEEREEF AR REEERIRZEBE > NEREFARZKRI SRS AREER
BREZSMEIHZ MR RA ST - AR ERA FEA 2 RERT P

Broadly applicable anti-avoidance rules are in place.

To prevent the creation of deductible losses through the transfer of shares in certain
subsidiaries, dividends received from certain subsidiaries may result in a reduction of the
tax basis in the subsidiary shares by the amount of the dividend that would be exempt from
tax under a dividend exclusion rule. Certain exceptions to the rule apply for de minimis
dividends, etc.
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8.0 JHER

Consumption tax

Rates &F
Standard rate {2 E 10% (7.8% national tax and 2.2% local tax combined)
10% (FR 7.8% ZFRRIMRK 2.2% 2 A FIAARK)
Reduced rate G R=E 0%/8% (6.24% national tax and 1.76% local tax combined)

0%/8% (FH 6.24% AR 1.76% Z 5 FRAERR)

8.1 FEIR3ZH Taxable transactions
HASHEBEREEUNINER S E£REL RAXHEE BRASH - RESEZHEYHRE &
MEOURIFRTHEE RIS B AR ME 2 S ARFSITE AR & E -

Japanese consumption tax, similar to a European-style VAT, is levied on the supply of goods
and services in Japan; the sale or lease of certain assets in Japan; the import of goods; and
digital services provided in Japan by nonresidents.

8.2 i Rates

BT 2 PRI A REEETA 10% (FEEBEBERE 8%) » HEER WHOS) Al
# 0% BERKEG (ERERERERRMRIN @ URESEETMAU L ZHERE (BIETHE
HlZ 4R EREERER - B2023F 108 1 HEE » X BFEASRERE (F2H 83 M

Bl ) ) o

The combined national and local rate is 10% (reduced to 8% for certain items) for taxable
transactions, and 0% in certain circumstances (e.g., export transactions). The reduced rate
of 8% applies to food and beverages (excluding alcoholic drinks and dining out), and certain
newspapers issued more than twice a week (i.e., those based on subscriptions). Qualified
invoices are required as from 1 October 2023 (see "Registration," below)).

8.3 MEEF T Registration

B TEERR) (BRgstEEZAMESFEE > Ja—SstFEEZE/NMER) BREH
B ZHETENIBE 1,000 BEE > REESREREZERT  BEARSEERTRANE
RMMBHA o REIL > E5 1,000 BHESXBEZ MR AT ERRBHER > B SHHE
R8BI 1,000 BHE » SkRFIRASEEMAHERZ WNEBARETRR - —BETAHE
MZMREBA > AIMERREENRAMBEET o Rt FITHERFIETEEMER
12/ o R EIE AR ERIR N AR - BAMGBHERRNER F—EGHFEITR
TELEIR - WASHANIR FERRIATR RS ©
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F&RETHIE] BstE 20234108 1 BESH ERIRESMEEMELs IS8 EEMIIE]
HABERIAGHREZ - RIHIET » EEEMNEFANREEHEY SREZHR > EIBRE
’E'LMD%EE (%M ERRIN) o FA202344E 108 1 BE 2029 4 9 B 30 B2 iBEHH » BlfEk
fREE  EIEFRAR(NSLUNIE (31 3 131038 80% > & 3 £15H03E 50%) ©

An existing company may elect to be a consumption taxpayer if taxable sales for consumption
tax purposes do not exceed JPY 10 million in the "base period" (two fiscal years before the
current fiscal year, or the first six months of the prior fiscal year), subject to certain other
conditions. In principle, a new company with share capital of less than JPY 10 million should
be automatically exempt from filing consumption tax returns until taxable sales exceed JPY
10 million in the base period, or a timely consumption taxpayer election is filed. The election
is binding for at least two taxable years. Other than this election, no registration procedures
exist under the current consumption tax system. Currently, a status election must be
submitted before the start of the relevant tax period, unless it is the first fiscal year in which
the company began taxable sales operations in Japan. In that case, taxpayers may submit the
election after such tax period begins.

A new "qualified invoice system" was expected to be introduced as from 1 October 2023,
and only companies that are registered with the tax office as "qualified invoice issuers" are
able to issue qualified invoices. Under the new system, the input consumption tax deduction
is available only if a taxpayer retains corresponding qualified invoices (subject to certain
exceptions). During a transitional period from 1 October 2023 through 30 September 2029,
the input consumption tax deduction is still allowed without retention of qualified invoices
(80% for the first three years and 50% for the following three years).

8.4 HERFN44A Filing and payment

ERAHERZHIREFA > AZEARBREIRCHERPRE LMD F2H 8.3 MiE
Bl ) o BISERREBIR D HBRETETE o PRIl 2 EIE S ERSERURNERHE L6
KRz ;5 MABRARR o EAnPIiEs= BRI eI sE A o

A company must file a consumption tax return and remit the applicable tax to the tax
authorities if the company is a consumption taxpayer (see "Registration," above). The
frequency of remittances depends on the total consumption tax collected. The amount of
creditable input consumption tax depends on the taxable sales ratio and the method used.
Other thresholds/tests also may be applicable.
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9.0 EERBEIMK&EAR

Other taxes on corporations and individuals

FRIERINRER - AEHR R ZMERRFERAR AR KREA » I HPREFFEITRUL

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the national level.

9.1 3 &1EF Social security

BEERBSE TUHETINEBAONIE > FRFERREIERENTE  MWAS I ZHERE
R HEGRBUBBRTIEENIBARSEHLNA 1623% M TEENBIRBLLALNS
15.27% °

The employer must withhold the employee's contribution and make its own contributions to
social security tax, which has several components. The highest combined employer portion is
approximately 16.23%. The highest combined employee portion is approximately 15.27%.

9.2 #:fi# Payroll tax
BEENGAHER - BRI M SIS IR AL S8R -

The employer must withhold national and local income tax and social security contributions
at source.

9.3 E#s#i Capital duty
EXRREMAMAERR (RABEK) > REESEZEMBWZIMS BER o EZREEY
ABMAEE AL

Capital duty is included in the local inhabitants tax (per capita levy) and the factor-based local
enterprise tax includes a levy on capital that applies only to companies, not to individuals.

9.4 REIEH Real property tax

HEHEINERE BEEEMSFRER 1.4% -BE L 3R EY BN FRE B EDSR
ZIRATHETTEEBEZ 3% E 4% (F 2024 F 3 B 31 HEIAEKEE 1.5% & 2%) © BT
RIIRKIEIS B 2 TEELRR  IKEHETEBEZ 0.4% E 2% 7 -

The municipal fixed assets levy is assessed at an annual rate of 1.4%. A prefectural real estate
acquisitions tax of 3% to 4% (generally reduced to 1.5% to 2% through 31 March 2024)
of the assessed value applies at the time land or buildings are acquired, and a real estate
registration tax is imposed on the assessed value of real property at rates ranging from 0.4%
to 2%, depending on the type of transfer.
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9.5 E:E Transfer tax
BEEERBEMNHAEZILZ S4EFR-ENTER o

The transfer of certain assets is subject to stamp duty on contracts executed in Japan.

9.6 ENTE# Stamp duty
HE MRS 200 HEZE 600,000 HEIZENTER ©

Stamp duty of JPY 200 to JPY 600,000 is imposed on the execution of taxable documents.

9.7 BZHIF#R Capital acquisitions tax
E2ME 194 THER) ©

See "Real property tax," above.

9.8 BEAER / ;E{EM Net wealth/net worth tax
HIBRER / FER ©

There is no net wealth tax or net worth tax.

9.9 4#7X7R / MEM Inheritance/estate tax

S NBBEAGRRENIS (S 3000 ZEAEMEE 110 ZAE) Bi% 10% Z 55% 28
ERRBHIBER LR o BERIUM AR BHEABEBCRN WA AN RBEA R =
WA s B AZEE R EFEN o WEAAN (EREEEAM) TR BERALS
2@ NESHER AARERIINTEE M ESMEER FESCERESMEENAE S
WARELER) » BBEEEFIINRR -

Beneficiaries are subject to inheritance/gift tax at progressive rates ranging from 10% to 55%
above the basic allowance(JPY 30 million for inheritance and JPY 1.1 million for gifts). The
scope of inheritance/gift tax depends on the domicile of the deceased/donor, the domicile
of the beneficiary, the nationality of the beneficiary, and the location of the property. A
beneficiary domiciled in Japan at the time of the deceased's death (regardless of nationality)
is subject to inheritance tax on all assets inherited worldwide (an exception exists for
beneficiaries domiciled in Japan pursuant to certain temporary visas), subject to certain
exceptions.

9.10 Hfth Other
HihiR B BB RFR c REZCHRAMBECHSITHREINZEAREEZ 0.7% 245 -

Other taxes include registration and license taxes. Share registration tax is assessed at 0.7%

on the registration of new or additional share capital.
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10.0 FHIRHE

Tax treaties

BABEEZENBIR 80 EREMNBER 1 BEANEERDTE - CHABNEZLBRBERRZ
BRRESHENEEENSEANEN 2019F1 81 HEREN -

Japan has concluded over 80 income tax treaties and one inheritance/estate tax treaty. The
Multilateral Convention to Implement Tax Treaty Related Measures to Prevent Base Erosion
and Profit Shifting (BEPS MLI) entered into force for Japan on 1 January 2019.

ERIRAHERIBERR 2B - 5526 https:/www.dits.deloitte.com/#urisdiction/33 o

For further information on Japan's tax treaty network, visit Deloitte International Tax Source.

11.0 FRFSHALRE

Tax authorities

National Tax Agency
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1.0 KEEXNE;

Investment basics

1 BE¥%IE Currency
%7 (UsSD)

US Dollar (USD)

1.2 SMEEFIHIE Foreign exchange control

INFIEEEENBGFEL « BFA -~ FE - BANESHBRRE —RMERE ; BHRZOFE
AR RRERREER 2 MIE - BERED - HMELN Y SNEREBZHIE > ABHMR
il o MEEPERHERPMBEEETE > MIMNIEEZEHIPAZE (Treasury’ s Office of Foreign
Assets Control) RIS EMEARBIEREE o BRILZ SN IHE—TSEIRER 5 ERERIE
TEPPERREA R BF LA AIBREB IR ©

While there are no general restrictions on remittances of profits, dividends, interest, royalties,
or fees to nonresidents, sanctions and embargoes apply to listed countries and entities,
with restrictions on foreign payments, remittances, and other types of contracts and trade
transactions. Regulations are prescribed by the US Treasury, and the Treasury's Office of
Foreign Assets Control maintains related lists. Extensive currency transaction reporting and
recordkeeping requirements also apply.

3 /5B / B175$RR Accounting principles/financial statements
ERBEXFEE D (Securities and Exchange Commission, SEC) EXRERBER EH AT
RIBEEARE TR (US Generally Accepted Accounting Prmdples US GAAP) #R &4
SEC RIRMIEHREK » ZELARGHRIAHVBEHENZE T GEBNAES) A META
B~ IEARE T ABIURIFENABBPATIE o SN SEC 5THHERR RS RABR #3528

(International Financial Reporting Standards, IFRS) #&&dili[A) SEC ERIREAFEIRE ©

The US Securities and Exchange Commission (SEC) requires US domestic publicly traded
companies to file their financial statements according to US GAAP, which is set by the
Financial Accounting Standards Board (a nongovernmental entity) for public and private
companies and nonprofits. Foreign SEC registrants may use International Financial Reporting
Standards (IFRS) in their US SEC filings.
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1.4 FELELHABEIEE Principal business entities

BIERNBERAT ~ BREMEAT MG  aBCEABFREBELE  BREAEKREES0M
KEHMa b B 2 SINEARATRIL « MEHBAERZ AR RENSNZHAERERASE D
o b4 > TMSHEA (BERE) SEAEZEED BT EEIRETEEER o

These are the corporation, limited liability company, business trust, partnership, and limited
partnership, usually created under the laws of one of the 50 states or the District of Columbia.
Certain contractual arrangements may be treated as partnerships for federal income tax
purposes. US business also may be carried on directly by an individual (sole proprietorship)
or a US branch of a foreign business entity.
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2.0 RNEIM

Corporate taxation

#REE Rates

AFIFRSRIRE 21% » HEFARRSEARERE (HI | IBIMNELEEFRS

Corporate income (Foreign-Derived Intangible Income » FDII) > 53 FX) ©

tax rate 21%, subject to potential reduction for certain types of
income (e.g., foreign-derived intangible income (FDII) (as
discussed below)

BRTERME 21% » FSHEPIIBEREINSER—REZHmEEE (US

Branch tax rate trade or business) B2 Z 45 EUE=RE 30% 2D /AEF R

(branch profits tax) °
21%, plus 30% branch profits tax on certain earnings of
foreign corporations engaged in US trade or business

BAFISmRmRE 21%

Capital gains tax rate

2.1 RIFEFEEE AT Residence

E—NT (HEBLE) FRERBEANEEER S50 WS G ®R 2 A RATRI - BER
ZAT (BEPBLE) zEEEEHEAR > REFFAEREZAENS » A8 (IE
B¥) BEAA TERAT) - BEARERIERKEENASSE TEBRIEEEEZ
UG E (WEREREGBEELSETHNEE L22HME) (B) MRBFEE (inversion) 1) »
AITEREBRT » ZINEAT IR R AERAT > MABRABAREZIRE « WMEFER
EAEMS  WEEMARNEIEAABTIHRABERAE W FEAKRYCE (RO 5953 (d)

& TRHBEEE)

A corporation (or partnership) is "domestic" for federal income tax law purposes if it is
created or organized in the US or under the laws of the US, one of the 50 states, or the
District of Columbia; this is the case regardless of the location of management and control
of the corporation or partnership. If certain transactions are executed whereby a foreign
corporation directly or indirectly acquires substantially all of the property held directly or
indirectly by a domestic corporation (or substantially all of the property constituting a trade or
business of a domestic partnership) (an "inversion"), the foreign corporation may, in certain
cases, be treated as a domestic corporation for purposes of applying federal income tax
provisions. There may be other cases in which a foreign corporation is treated as a domestic
corporation for purposes of US federal income tax law (e.g., the election under Internal
Revenue Code (IRC) section 953(d)).

=E E
United States




RERRIEHRHRBIEE - R E--AF XEREFES

2.2 FMEA Basis

EERPTSZRFIEH - EAA R EZRE 2 IKFTSR A ATE o o » BARATRFE Z4MNE
TR RBINETAEZ B WA BE R EGRRERR o ST AT ZFIERISEREE TF 1%
X (subpart F) 1 ~ TRIMNEFEEFS (global intangible low-taxed income, GILTI) 1 (55
208 170 REBRGIE] Bz 73 ZEHNEAFT] ) HEBIEKEAT (passive foreign
investment company, PFIC) Z¥3%8 > ME st ABRAT ZF1F °

BE—XMERAELRR ( NBER (transition tax) | ) 2R BEEEREEBFEIFTAE
SNEIATIR 1986 ER AR DB E KRR ZINEWERFIE (earnings and profits, E&P) 3ZH58&
EEBIEtA 2018 £ 1 B 1 BRIZFIR > LLEERE D 8 M - &P FBRERNEREZE
FMEA 15.5% » HEREEBERANES 8% o il BstE BT EM 2 RS U HHIBHE o

SSEABRA EERETERARE—REZABETHEEZMRE (BB WS

(effectively connected income, ECI) ) LUK AEDIER ECl 2 EBIFRFISIEEMR (B2
B M3FRAER ) - EEEA—REZABEENFAITATNABETERAZAREE
SN A BHEAREZ 8 A 2 E5EERTHRENT > BITNBAATMERIRRE o

BERNNEDEGERERRD [SBELERMABRAST (S corporation) 1 o —AHKER » B
BIRFISINREM S » S HOERNBRATRBANBLEER » FEHKRRMZ S REERH
BIRABZ PSRRI

Domestic corporations are taxed by the federal government on their worldwide income,
regardless of where derived. In addition, certain provisions apply to tax domestic corporations
on income derived by foreign corporate subsidiaries owned by such domestic corporations.
Profits of foreign corporate subsidiaries may be subject to current inclusion under the
"subpart F," "global intangible low-taxed income" (GILTI) (see "Controlled foreign companies”
under "Anti-avoidance rules," below), or "passive foreign investment company" (PFIC) rules.

Under a one-time deemed repatriation tax ("transition tax"), payable over eight years, certain
US shareholders of a foreign corporation were required to include the shareholder's pro rata
share of undistributed and previously untaxed post-1986 foreign earnings and profits (E&P)
in income for the foreign corporation's last tax year beginning before 1 January 2018. The
rate is 15.5% for E&P comprising cash or cash equivalents, and 8% for all other E&P. There
are complex rules for the calculation of the tax.
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A foreign corporation is taxable on income effectively connected with the conduct of a trade
or business in the US ("effectively connected income" or ECl) and on most non-ECI that is
derived from US sources (see "Taxable income," below). A US trade or business is relevant for
this purpose if conducted by the corporation itself, by a partnership in which it is a partner, or
by a trust or estate of which it is a beneficiary.

Certain domestic small business corporations may elect to be treated as an "S corporation.”
Generally, S corporations are treated as passthrough entities for federal income tax purposes
and shareholders pay tax on income earned through the S corporation.

2.3 :E#RFr1§ Taxable income

BERABIEMESEEE (BEEEEHZME SR BF - FIS - #FE - s - IR
BHEAE MERZZBWEUREBEEZWA) » EREKEAT (RIEERFENERESR
BEBR) o RRRITE ~ #8Y  BF - BAEHMSEIEE B ZIFFTSETHN o

RABSHE GILTI 22 subpart F FRSIZBIET ABINABFTISARTRZIRE » 5520 7.3 REINEAE)
ZHERARE o LhIh > BRAT (B3EEM) ERISZIRINETLEEMS (FOI) BREH
RE o —fMRM S BEAAEASTEAE FDIl 2 37.5% BINREE (£ 2025412 A 31 BEBZM
BEEIAIPREEERE FDIl 2 21.875%) ° FDII SEHEHUEM A E D FRIRIME AN
ETIINEAZMERZWA ~ BIBIMERNE SMERETINEAZEN WA - ZHRF T
SNEIAFREE Z BB  FOEE FOI 25t BIREEH - ERMBEEZ X RBERITHRE o

REXZPEZANFE ~ HEREN AT ERIRBRMERZFHRREMAIRG (8157
S L PR 7 PRBEERRKEHEURAST AR > REABEELZ BEER AT ARG
MERER) e

SNEIA B FEERLE ECI ERERIR > WHRERMEEZBR - AMBHEZFSEBSRES

EC B EEEA B ER D < FW S UK AT RE AN EEE —REZNEEEHNIER

o REEEAHEFESEMIFEAREEEMIG 2 o ERHRNBERRE (look-through

rules) T HERMREEE —REZABEETHNEBLE I REFMELE ZIBWIFAIEE

R4 ECl o M IBEIERIINE R B Z ECHIREE R » BEBE NSRBI EEBRIEE
(permanent establishment, PE) 2 &B43 BUAEERR o

TREARBENATE > BF EC ZINE AR FREM D ABFBER) » EOERZINE QB &ERH
FER EC BERRE B EARBEEE —REZHABETHI D 30% (HBENFERT
EME) o BINHABTEHE EC FRMRFEEA - BRMFSEBAZINEATMZTRER
EEZHESEA  BIZINEABERATLBEES D 2 30% st ENEE (FEERTASUWEREER
TORF S MERARBENARBERE)
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IEoh - BB ERERBEZ LIRNE » SFEAFRE EFBMERFZIE EQ 2 XBIZRRRF
(BIanBRF) ~ FS ~ FE ~ HFIE) BABZRGUIA 30% 2T BEMEWZ S ARE B2
B le.om@inm ) o

Domestic corporations are taxed on nearly all gross income (including, e.g., income
from a business, compensation for services, dividends, interest, royalties, rents, fees and
commissions, gains from dealings in property, income from a partnership), from whatever
source derived (unless a specific exemption or exclusion applies), less allowable deductions
for depreciation, amortization, expenses, losses, and certain other items.

See "Controlled foreign companies" under "Anti-avoidance rules," below, for rules relating
to the immediate inclusion of GILTI and subpart F income in gross income. In addition,
special rules apply for foreign-derived intangible income (FDII) earned directly by a domestic
corporation (including through a passthrough entity). A domestic corporation is generally
allowed a deduction for 37.5% of its FDII (the deduction is reduced to 21.875% of FDII for
taxable years beginning after 31 December 2025). FDII includes certain income derived
from sales or other dispositions of property to a foreign person for a foreign use; licenses of
intellectual property to a foreign person for a foreign use; and services provided to a person
located outside of the US. The calculation of FDII is complex. Special rules apply to related
party transactions.

Special rules limit or deny deductions for interest, rents, or royalties paid on certain
transactions (including hybrid transactions in situations where there is no corresponding
inclusion to a related party or if the related party is allowed a deduction in its country of
residence).

A foreign corporation's taxable income is limited to the gross amount of its ECI, less
deductions allocated thereto. Two types of income generally deemed to be ECI in all cases
are net gains from sales of US real property interests and, in the case of a foreign corporation
treated as engaged in a US trade or business, gains from the sale in the US of inventory or
certain other noncapital assets. Gain or loss from the sale or exchange of an interest in a
partnership that is engaged in a US trade or business may be deemed to be ECI under special
look-through rules. A tax treaty may eliminate the income tax on a foreign corporation's ECI,
except to the extent such income is attributable to a permanent establishment (PE) in the US
under the treaty.
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Unlike a domestic corporation, a foreign corporation that earns ECl is subject to the "branch
profits tax," which is generally equal to 30% (or a lower tax treaty rate) of the corporation's
earnings attributable to ECI that do not remain, or become, invested in the US trade or
business. If a foreign corporation deducts interest in computing ECI and the deduction
exceeds the US-source interest paid by the corporation, the corporation also may be subject
to a tax equal to the excess times 30% (or a lower treaty rate that would be applicable to US-
source interest income from a domestic subsidiary).

In addition, and also subject to tax treaty-based reductions, the US imposes a 30% tax on the
gross amount of a foreign corporation's US-source non-ECI (e.g., dividends, interest, rents,
royalties) other than certain property gains (see "Withholding tax," below).

2.4 =X Rate

2.4.1 —& General

REIFISIRIRERZE R 21% c LRIEE ZMSEABRE2IRNZ > 41 | FDII AR EIEA 37.5% 2
R GE2E 123 FMAEL ) » WERBBIRERIUA 13.125%  FHE QSR AEABEA R
BERESH > MERFRNFEFAFBERERRNEN AT IERAEERNMRE (alternative
tax) (B2 2.6 RERES] (Alternative minimumtax) | ) o

The general corporate income tax rate is 21%. Other types of income may be effectively taxed
at a lower rate. For example, FDII may be effectively taxed at a lower rate of 13.125%, due to
the allowance of a 37.5% deduction (see "Taxable income," above). A minimum tax may apply
to certain corporations and an alternative tax computation may apply to a corporation with
excess base erosion payments for the taxable year (see "Alternative minimum tax," below).

2.4.2 Hihn#t Surtax
IR o

There is no surtax.

2.4.3 R{EMEH Alternative minimum tax

RIRE(ZE2IR (base erosion and anti-abuse tax, BEAT) BJREE@ARBIAAE (RAREEN
REANE (regulated investment company, RIC) ~ BHIEIRE ST (real estate investment
trust, REIT) 5 S REXERMERATNERZ) BRI FINERTH B ERIERR A
BRRIEE 2R AB 2 EE D E (WERIE KRR TMEREARIE (base erosion
payments) 1 ) o ¢ BEAT MMEEABAMRE » MERATHIE LT ZEHD AEEHR
H—RRATIFSIR T BEAT MERESEMR
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BEAABHERDABMERTTREN TRIEHRAER > A788ABEAT: (1) TREFHAENL
(base erosion percentage) 1 3% Ut (FERITEFESZZE@AIR 2%) ; Uk (2)
BEZERREENTIIFEEEE S B5TT - LAREGHBEN L2 ERTRISHAE o

LA BEAT NIER T » EBAMREAEENAERRINAE (modified taxable income) &
10% MEFER (£2025F 12 A 31 HRZMBEERZTR 12.5%) > BBE—RABER
BABEEINEREAR 28 (—RABMERERRSENIRNEEZBAREITE 2025 F 12
A3 BHEZMBFEEGHRE) o RAEERNME RIEHREEREERAE ZRNAE -
IRITHRBSFR S ERS BRSHRE -

PR T IZEMFBABIFTSHEL BEAT 48 » B 2022 £ 12 B 31 HERZHRREE » TEERZERAA
BERZBREE 2 ARBIFSIREFS (adjusted financial statement income, AFSI) 2 15%
BIBABRERE (alternative minimum tax, AMT) ZIBIMRIZBINIRME D » BEEADEE
BEMREE (ILHREEES TRERE (tentative minimum tax) | ) o IERET » BARATER
HUEREREBAZFEES 2 —RATFSHNEENE BEAT MRS TSN BARERE ©

LERRABRIE=FTII AFSI E 10 BETHMERBEARE (PARIC ~ REIT 3L S BEERH
BRABTERAZ) > BBz EER S BEMRNEELECBR=F - —RM= > —
AE)BBRBERA B EMKIEE AFSHHER - AT REBERAN AFSI SR Z 5 HRIRE o

UERBREBEGRABRRNFEZ AR GHERERMBRRFEERSE (net operating
losses, NOLs) #IAEE) f&k 15% 2MTEE > BIRAE AMT ZIRIMRIZEINITE 2 S8
1§ o ARSI RUABBANMB|RER L2 #Ba AL #E > BZ2RNEHABEEREMS Al
AFEBEREE (1) AREREPRCEERTNRREE—R; Q) HREAEtAZE M
MEURIMNASIRNE ; Uk (3) BEFEEAEMBISEMEIITER 2 B (A © pidt @A
WHBIRKR) —ARERNERRREE  PRREZSMFEZBRNPUBRER (RE (RO
$F451 (b) ) HRZEESNFEEMBEFOERNEMIESIFAETE)  TEBRERIER
BN BRRBHNE AFSI Z St BTN REIE LR E o FRITEA R AMT ZIRSMRAZRINIR S8
BEAREERARADKEEAZEREMFANZIEINEAT (controlled foreign corporations,
CFCs) BEXTEMES 2 AHRIBINASI AL RISHIRS B2H 7.0 REFRGIE) 2 173
TSN AT o)
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The "base erosion and anti-abuse tax" (BEAT) potentially applies to a domestic corporation
(other than a regulated investment company (RIC), real estate investment trust (REIT), or S
corporation) or the US branch of a foreign corporation that makes payments to a foreign
related party for which a deduction is allowable (such payments may be considered "base
erosion payments"). BEAT is an alternative tax computation; the domestic corporation or US
branch is required to pay the greater of its regular corporate income tax liability or its BEAT
liability.

The BEAT applies only if the domestic corporation or US branch has (1) a "base erosion
percentage" of 3% or more (2% for certain banks and securities dealers) and (2) average
annual gross receipts of at least USD 500 million for the three-year period ending with the
preceding taxable year. Special rules apply to determine the base erosion percentage.

Where the BEAT applies, it is equal to the excess of 10% of modified taxable income(the
rate is increased to 12.5% for taxable years beginning after 31 December 2025) over the
regular corporate income tax liability reduced by certain tax credits (the rules reducing the
regular income tax liability for certain credits is modified for taxable years beginning after 31
December 2025). "Modified taxable income" is taxable income determined without regard to
certain items. Special rules apply to banks and securities dealers.

In addition to the standard federal corporate income tax and the BEAT, effective for taxable
years beginning after 31 December 2022, a 15% corporate minimum tax is imposed on
the adjusted financial statement income (AFSI) of applicable corporations in excess of
the corporate alternative minimum tax (AMT) foreign tax credit for the taxable year (this
amount is referred to as the "tentative minimum tax"). Under this provision, an applicable
corporation's minimum tax is equal to the amount by which the tentative minimum tax
exceeds the sum of the corporation's regular corporate income tax liability for the year and
its BEAT liability.

An applicable corporation is any domestic corporation (other than a RIC, REIT, or S
corporation) that has a USD 1 billion three-year average AFSI, applied based on a three-year
lookback period ending with the relevant taxable year. In general, although the determination
of whether a corporation is an applicable corporation is based on AFSI, special rules are
included for computing AFSI for this purpose.
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The tentative minimum tax is determined by applying a 15% tax rate to the AFSI of the
corporation for the taxable year (computed taking into account financial statement net
operating losses (NOLs)) reduced by the corporate AMT foreign tax credit. AFSI is the net
income or loss of the corporation stated on the corporation's applicable financial statement
with certain modifications, including adjustments to (1) align the period covered to the
corporation's taxable year, (2) disregard any federal or foreign income taxes taken into
account, and (3) disregard any direct payments made with respect to certain tax credits. The
term "applicable financial statement" means, with respect to any taxable year, an applicable
financial statement (as defined in IRC section 451(b)(3) or as specified by the Secretary of the
Treasury in regulations or other guidance) that covers such taxable year. The rule includes a
provision for computing AFSI for an applicable corporation that is a partner in a partnership.
The corporate AMT foreign tax credit generally is comprised of eligible foreign income taxes
paid or accrued by the applicable corporation and controlled foreign corporations (CFCs)
of which the applicable corporation is a US shareholder, subject to certain limitations (see
"Controlled foreign companies" under "Anti-avoidance rules," below).

2.4.4 RHEERES (B-%H) Global minimum tax (Pillar Two)

OECD/G20 B IME R KA B E O AU B E KRR M EEE (GloBE) 3 “S "
RA > STERREEAHRA 7.5 BT LM BRI ERE /DM 15% HNE2IKREREK o
SR BEEER OECD fBE > ZIFMAZIEARIIRHE Z T HMILAIRSE - BEBITE
HAEHIETARRAAAR -

The OECD/G20 Inclusive Framework on BEPS has published global anti-base erosion (GloBE)
or "Pillar Two" model rules that are designed to ensure a global minimum level of taxation of
15% for multinational enterprise groups with annual consolidated revenue of at least EUR
750 million. However, although the US is a member of the OECD, has supported a two-pillar
solution, and proposed Pillar Two-type legislation, no legislation is expected to be enacted at
this time.

2.5 BEFIFR3#R Taxation of dividends
REAKREWEBEANABFFAERZRFIWATERZERFIINMREE (dvidends received
deduction, DRD) ° $HHFARERS 20% RIFRER > 9= 2 DRD tLAI# 50% ; BHFR 20% 3¢
DLEZ JEEHIRGHENRER » 5= A 2~ DRD LA 65% ; HRE—SEE TR E 2 B2 RMSE » £
FEaHMEHAFIET > 1§55 100% #Y DRD °
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BERRABWEERE 2 ERR 10% SMNEABPTERZ IRFIWA > FEIS=H 100% 2 DRD °
SATE R EEA 100% DRD Z RFIA » FEBRZRFWA ZRINEMRESIREAERIER
SMRERINIREURFRIEE o ILOh > MBEE 1 (1) BIBERABRNEMEISESRF (hybrid
dividend) ERAZRFRIEE (HEMMRFF ) -~ B DRD ZEARZRE ; Q) HRKREE
EMEERE RmErBET (E&P) DEHME » DRD FREFERIR (FHED KIFSHIIMREE) MU
K (3) HEAREBRAREZER -

A dividends received deduction (DRD) may be available for dividends received by a corporate
shareholder from a domestic corporation. The rate is 50% for a less-than 20% shareholder;
65% for a noncontrolling shareholder owning 20% or more; or 100% for distributions among
members of the same affiliated group, provided other requirements are met.

A 100% DRD may be available for the foreign-source portion of dividends received
from specified 10%-owned foreign corporations by domestic corporations that are US
shareholders (as defined). No foreign tax credit or deduction is allowed for taxes paid or
accrued with respect to such dividends. In addition, there is (1) a limitation on the DRD for
any dividend received if the foreign corporation receives a deduction (or other tax benefit)
from taxes imposed by a foreign jurisdiction (hybrid dividend), (2) a limitation on the DRD for
any dividends paid out of E&P that was not subject to US tax (extraordinary disposition and
extraordinary reduction amounts), and (3) an expanded holding period requirement.

2.6 EZ:FI48 Capital gains

BEAABRDEREE BINREENFEZERE) 2EARNE  BAZREE—RFEHME
FAZREER c ERBRBIERERFE » BRERLE—RE - FEERT » CEEEZH
BRI ERFEBRIBEARR o SAEABZEANBBEEBRBTEIRN » RIEZE
FABHRENHEEEATHE Al ElED—RESNEHETEHER (TRHEBRT &
EZRETREERIBEME#RR) ©

Gains recognized by domestic corporations on capital assets (e.g., assets held for investment)
are taxed at the same rate as ordinary income. Capital losses may be deducted against capital
gains, but not against ordinary income. Relief from gain recognition is available for sales or
exchanges of business assets in certain situations. A foreign corporation generally is exempt
from tax on capital gains, unless the gain is from the sale of a US real property interest or is
connected with the operation of a US trade or business (tax on the latter may be eliminated
under a tax treaty in certain cases).
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2.7 548 Losses

NEITE2017 F12 831 BUEE 2021 £1 B 1 HRIZBEMEEFESEZ NOLs BEFLUL
WEEBAFEELRINAERNEETEEZME > TEERBIKREEBRAEEUBEEY
Frf8 o FERTERR 2 BV RMEE EE 2 NOLs SR B I8 A EERImERREE Z IS
TSR EIBRFEER 20 ERMEENZATE - EAIMRE 2 BHRNEZESEZ NOLs R
BIRRBEBAEENT—SNEEZAE  ERERITRSERAFENBEE S o

1L 2017 £ 12 B 31 BRBBNSRMEZEEZ NOLs » 5 2020 F 12 A 31 HZBHIBAIR
MEE > HSINRSHEUCRAEERRNAEZ 80% AR (BERERHERE) - RELENE
ZERMFTISEBGRAREE (IRC) 55 172 & ~ 199A BiF] 250 EAFF 2 BBRIER » (BFE#F 2018 £
181 BRRRNRNEEELT T RREEFEERERZ NOLs EITHR °

A corporation's NOLs arising in tax years beginning after 31 December 2017 and before 1
January 2021 generally may be carried back to each of the five preceding taxable years, and
then may be carried forward indefinitely. For prior taxable years, NOLs generally could be
carried back to each of the two preceding taxable years and then forward 20 taxable years.
For subsequent taxable years, the NOLs may not be carried back at all but may be carried
forward indefinitely.

For NOLs arising in tax years beginning after 31 December 2017, the amount of the NOL
deduction allowed is limited to 80% of taxable income (with certain adjustments), starting
in taxable years beginning after 31 December 2020. Taxable income for this purpose is
computed before taking into account the deductions allowed under IRC sections 172, 199A,
and 250 and after taking into account the NOL deduction for NOLs arising in taxable years
beginning before 1 January 2018 and carried to such taxable year.

2.8 1FYMATEINIE Foreign tax relief

B EERTIA R B EINCRERFTE B R R BIME ARG > BIMIMZ FrERIBEE2%E
HEDINIREBFTISIR o MR BT EAIBINTER - BURPIEHMIEE © GILTI ZIHIMAZEINIE
SEUE LIRS IIEIMRFRZ 80% % EIR o HHRFE 100% DRD 2 BRFIBMAEEZ B
HAESTIMNERIRR - BN SIEABIMAZEINR o (5265 2.5 BAFTER)

FIIRAIRSNRIS IR BIEF B AR EBE A ARR 2 ZEMEMBSINE F AR EEZRE (R
EE&MMIIMR (deemed-paid taxes) | ) > RIREBHFFASNBEASBEENERAGZ
FESNEIIRT > BIEERRNEFHAZDEE
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Foreign income taxes generally may offset the US income tax on taxable income, in whole or
in part, to the extent the US tax is allocated to foreign-source taxable income and additional
conditions and limitations are satisfied. Whether a levy constitutes a foreign income tax is
determined under complex rules. The foreign tax credit for GILTI is limited to 80% of the foreign
taxes paid or accrued. No foreign tax credit is available for foreign taxes paid or accrued with
respect to dividends qualifying for the 100% DRD. (see "Taxation of dividends," above).

Creditable foreign income taxes include taxes borne by foreign subsidiaries on profits
included in the US tax base of a US corporate shareholder ("deemed-paid taxes") and a US
taxpayer's share of certain foreign taxes paid by an entity classified as a partnership for US
federal income tax purposes.

2.9 ZB%IRFHAE Participation exemption
F2R 125 RAFTSR]

See "Taxation of dividends," above.

2.10 #ERGATIFIE Holding company regime
FERABIGIRE o

There is no holding company regime.

2.11 AME=E Incentives

TAMESTLEBIFHREEES) (BEMEMMAE) REMRRAR  RSERU TER) &
LUMNERITERMRZ M m c BRNE 2017 E£9 B 27 HE 2023 £ 1 B 1 BB R ASATSIE
B2 HE  BmzVERYISEENESAHAMEBBAMER  HEERERA2EERT

Incentives include numerous credits for special types of activities (including research and
development) and various "expensing" provisions to accelerate the benefits of depreciation
deductions. Full expensing is allowed for qualified property placed into service after 27
September 2017 and before 1 January 2023, regardless of whether the original use of the
property begins with the taxpayer.
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3.0 ERFEG

Compliance for corporations

3.1 FMEE Tax year

RERA LEEEC—IEEAESRNEE - EZPETRE 12 @R M EEREA/ENRMHER
B—X (BREE—FHRES2HS3BMIBN)  ARLEER (Bl CFCs (B2HE 7.0 Rk
MEE) Pz T73REINEAT ] ) ) SRGPEZBRNEERISHRE o

A corporation may adopt as its tax year a fiscal year consisting of 12 months and ending
(except in the case of a 52/53-week year) on the last day of any month. Special rules apply
in determining the permitted or required taxable year of certain entities (e.g., CFCs (see
"Controlled foreign companies" under "Anti-avoidance rules," below)).

3.2 A1#H%R Consolidated returns

WERERGZAIET RS AW BEEEFAEERE D —ETFRE] 80% LA LA -
W EBEBRFTNESETABSEEZESAEN / HEMERFASFEE 80% B » Al
N B ARRUEBRAERMIESHERR o

A group of domestic affiliated corporations may file a consolidated tax return if certain
requirements are met, most particularly that the parent company must own directly 80% or
more of the stock of at least one subsidiary in the group, and each subsidiary in the group
must be at least 80%-owned directly by the parent and/or other group subsidiaries.

3.3 HERFE4 Filing and payment

B 2015412 B 31 BERRNZRREE - ARETHFREERTRELEAN 15 HATRE
HATSR (ELb2 Al > SREREBIEHRARREELTRE=ZMEAM 15 8) - Eit - BEEFS
ZABNRHRELERA 48158 GRBENERT) > MIE3 A 15 H o 4 > BREHEE
#RAZA 6 B 30 AMATE » LB BHIEEE 2025 4 12 B 31 BEBGMIERERALER -

RAREHZATENRERBLERGAERE 772026 F£1 B 1 Hai 2 EMEERRBRSILER
LEA ; ERNEFEEGERES 6 A 30 BNARABRRERRIERFRE » £2026 F 1 B 1
BRIZRMEERRPRBIERCEA - B 2026 F 1 B 1 BHEBBNZRREE > BERGHtE
ER TR FrARREERRRARESITER/ER -
SHTERNBMABTBEHRNEER TRE=MEAMN 15 HZAHRREPER - EIt > @A
FEEHR S REERNBRABD ZRIGHREILES 3 B 15 B > ERRIIFRFLUER/ER -
BEABEETBETEEMSNEAR - —MRKHR > B EFEASREM ISR ZMR
BEBABEBAN -
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FINFISTR ARSI 2 FR IR AR R RIEHAIR R BE A PR AE] ©
TRRIIR R RIEFTS M FR R & LE H ATV E B8 -
HMFRER A SRS E S EMIEERET - BIBBERRIENEEMAETEM -

For taxable years beginning after 31 December 2015, a corporation generally must file its
income tax return by the 15th day of the fourth month following the end of its taxable year
(previously, the deadline was the 15th day of the third month following the end of its taxable
year). Thus, the due date of the tax return (without extension) for corporate filers with a
calendar year end is 15 April rather than 15 March. However, for corporations with a fiscal
year ending 30 June, this change is delayed and will take effect for taxable years beginning
after 31 December 2025.

Corporations with a calendar year end may receive an automatic five-month filing extension
if an extension form is filed for tax years beginning before 1 January 2026. A corporation with
a 30 June year end may receive an extension of seven months to file its return for tax years
beginning before 1 January 2026. For taxable years beginning on or after 1 January 2026, an
automatic six-month extension will apply to all corporations, regardless of year end.

An S corporation must file its tax return by the 15th day of the third month following the end
of its taxable year. Thus, the original due date for a calendar-year S corporation is 15 March.
An S corporation is allowed a six-month extension of time to file its tax return.

Certain partnerships also are required to file US tax returns. Generally, US federal income tax
on partnership income is imposed on the partners.

The deadlines for state income tax returns and extensions may differ from the federal due
dates and extensions.

Related tax must be paid on or before the due date of the income tax return.

Other filings may be necessary on a quarterly or other basis. Quarterly estimated tax
payments generally are required.

SN 363
United States




RERRIEHRHRBIEE - R E--AF XEREFES

3.4 ZiFk Penalties
RUNHAB IR RE R R TE PR A R IR iR AR B > #ERAERBIE B EUR IR IS R IR RAS S ARFT I
FIFREMRE ©

A comprehensive set of penalty and interest provisions for failure to pay and failure to file
applies, with relevant amounts generally determined based on the specific form or tax code
section at issue.

3.5 BEFEK< Rulings

MMBHBARTLUMB EPREBARBERXZAEMHEPFERERE ; LI TMEHFRRATHE
(prefiling agreements) &IBFBEETEWE (advance pricing agreements, APAs) o

Taxpayers may request a private letter ruling, to be issued relative to a specific taxpayer and

specific transaction or series of events. Prefiling agreements also are available, as are advance
pricing agreements (APAs).
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4.0 EAM

Individual taxation

#REE Rates

B AFR1SIRIRE SRIMFAE (E7T) ME

Individual income tax rate Taxable income (USD) Rate

(2023 £ BIBEMRBIEA A HHHRIR)

(2023 married taxpayers filing jointly) 8@ 22,000 E7t 10%
Up to 22,000
22,001-89,450 12%
89,451-190,750 22%
190,751-364,200 24%
364,201-462,500 32%
462,501-693,750 35%
8@ 693,750 E7T 37%
Over 693,750

RIPEFFIERRE 20% (&%)

Long-term capital gains tax rate (maximum)

EEIMYIB IS EFRTSIR B 250,000 =7t 3.8%

Additional tax on net investment income Over USD 250,000

4.1 MFEER Residence

SIEATERFBERABRNE D BEREABRBREAEKABERE » BIRAZERTEERRR o
e TEERBRRBRAE (substantial presence test) | BMEATNEWRAERERFR - ZAE
BERE 1 EEEFEENNERBREMEE 183 XU L » 3iE 1 BEEREEARE/EE 31
Xt B E3EEFEERRES 3 FRIEAREINELL O E s RetBEREUE 183 KFU L (B
FEMELLBILUAERRST ; BI—FEMRELLBZ 1/3 ; BIZFEEMRELLBIZA 1/6) o
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Aliens who have entered the US as permanent residents and who have not officially
surrendered or lost the right to permanent residence are taxed as residents. Also taxed as
residents are individuals who meet a "substantial presence test," which requires, subject
to further considerations, either physical presence in the US for 183 days or more during
a calendar year, or presence of at least 31 days during a calendar year and a cumulative
presence of 183 days or more based on a weighted number of days during the calendar year
(taken at whole value) and the two immediately preceding calendar years (taken at one-third
value for the first preceding calendar year and at one-sixth for the second).

4.2 FMER Basis

FIEZELARNREER  GifMEEREBENRERERINZAR - BRMERAIMIA BN
BFRAR - MEBIRIMREEINIE (BEINERG) - IFRBERZIMEATEREM ECI EIFEC >
EFEFBFISEERMNR - HRHEZEARIERERIINMIBTE R RIEERBEER
PERBRHRPRRE - EEABOHINESBILEERRAIIFREERABEZME ZBAZ
HUNFTER © LhSh » R ERARERBERFE —CHEZIEFAERE > JJERREAT
ARz RIEIEFRMHIE o

All' US citizens and residents, including resident aliens and citizens who reside outside the
US, pay federal tax on their worldwide income, with credits for foreign income taxes (subject
to certain limitations). Nonresident aliens are taxed only on ECI and US-source non-ECI.
Special taxing rules may apply to former US citizens and long-term residents upon or after
expatriation. Most of the 50 states and the District of Columbia also collect income tax
from nonresidents and individuals who reside in their territory. In addition, US citizens and
residents can be subject to the same anti-deferral rules applicable to corporations, discussed
above, if they own sufficient stock in a foreign subsidiary.

4.3 FFr1S Taxable income

—RmE > BABEBEARRREZEBASENERERAEYT > SESHERIN Frart
2R WRASHERENEMEH ZEE) ~ BF - FE - #RE - B - WER
e MEXZzZWE > URRBEELE BREMAT ~ S EEERMDERAR - BENE
SERWA o IEMBERZIMNEA TTESH ERRFERIMSEIE EQ 2 WA SRR 5 A > B8
FEREEBIEBMEHENRIRIER » BEFBCARBKAEBEMENEGZ TR B
259 6.0 {IMED
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Individuals generally must include gross income from whatever source derived in their taxable
income, including compensation for services (all forms of remuneration and allowances and
the value of other perquisites that are not specifically exempted), dividends, interest, royalties,
rents, fees and commissions, gains from dealings in property, and income from a partnership,
limited liability company, S corporation, estate, or trust. Nonresident aliens exclude non-ECI
in computing taxable income; however, they are subject to US tax on the gross amounts of
such income, generally collected on receipt via withholding, if the income is from US sources
and not from the sale or exchange of property (see"withholding tax,"below).

4.4 = Rates

MERRES > REE 37% 2023 FHRMFEFR (£ 2024 FETHR) > % 37% 2P
RAMREBABLEMARTR > BEEMREBAZEASEES 578,126 £t > MG LSRG
BHERIRE 2 BAEEES 693,751 Eit o

PR—REFRIBISN  BEEAMEE AMT FEAIREEBEE — RS EMINIER » [@ATTERM
4 AMT o AMT HFESRIRIBREFTTS (AMT FBRE TRMR%E) B2 25 E—TSEEE 26%
ZRERE > UHBEZKT 2 ERMBEETEE 28% MERH o« H#HKPIE (phase-out
thresholds) T » 2023 FEE W ERBEHEAREER 2 AMT 2054 126500 €5 BE
MINEIFABEAZ AMT RIREES 81,300 £t AIERIBARAKREER BBIKESHRIGEUE

i o

Rates are progressive up to 37%. For the 2023 tax year(i.e., returns filed in 2024), the
threshold for the 37% bracket is USD 578,126 for single taxpayers and USD 693,751 for
married taxpayers filing jointly.

In addition to the regular income tax, individuals may be subject to AMT, which is triggered
where an individual's tentative AMT liability exceeds that individual's regular income tax
liability. The AMT is imposed at a rate of 26% on the taxable excess (AMT income minus an
"exemption amount") up to specified levels, and at a rate of 28% on the taxable excess above
these levels. The exemption amounts, subject to phase-out thresholds, for the individual
AMT for 2023 are USD 126,500 for married taxpayers filing jointly and USD 81,300 for single
taxpayers and will be automatically indexed for inflation thereafter.
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4.5 EZF48 Capital gains

FREEATIE (BEARESHEBE—FNRERS  BHNENBASBERER » sl
ERMERLEREA=F) BBFEHENBANES CFEAFIG) - BERRS 20% 2%
F]RIR o HWHNFAISE 250,000 oz BYEN BELE S H R IRE BFT1SE 200,000 E 02 RIEMRR
BB BEINMEFRENE (BIEEAFE) 2 3.8% M o FiUFEAFIRMEINBAR
B EERNABREENABFEREZRFIFE o

The excess of net long-term capital gains (generally, gains from investments held for more
than one year, although the holding period requirement is expanded to three years for gains
on an applicable partnership interest) over net short-term capital losses (net capital gains)
generally is taxed at a maximum rate of 20%. For individuals who earn in excess of USD
250,000 for married taxpayers filing jointly and USD 200,000 for unmarried taxpayers, there is
an additional 3.8% tax on net investment income, including capital gains. The net capital gains
rate also is applicable to qualified dividends received from domestic corporations generally
and from certain foreign corporations.

4.6 NiREEHA%RIREE Deductions and allowances

BANRBELAEEERFTSE - SRR BAWARINMZEENIREE (1 2023 FREE
BEMMEFAS 13,850 E5x > BIETHRBEHPRZMMEFTAS 27,700 £m) > HE
FIRTHIRIEE > BEEEMNE  BEMIRVAEER « A S8Ry & 8 ER
LENBSZHMESIENS  BETSRERGEM o IRolEARAEIRR ©

PRUEZSh - SRENEHBEE SHPERNBRATIEELEN TERNEIEEERMS (domestic
qualified business income) 1 B=5 20% WINFREE ; ABNRIRFAFBBPIEIARESA

(H7% 2023 SR FE BB BB A TRRZMIREIHAS 364,200 =71 0 BHRMNEFBA
#5182,100 71) > ZINFREZ ERAEZEIRE
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Individual taxpayers are entitled to a standard deduction (USD 13,850 for single taxpayers
and USD 27,700 for married taxpayers filing jointly for tax year 2023) from adjusted gross
income in calculating taxable income, or they may "itemize" deductions for items including
mortgage interest, medical and dental expenses, state and local income or sales and
property taxes, investment interest expense, and charitable contributions, subject to certain
limitations. Credits also are available.

In addition, a 20% deduction is available against "domestic qualified business income" from
a partnership, S corporation, or sole proprietorship. The deduction is subject to limitations
for taxpayers with taxable income in excess of a threshold amount (USD 364,200 for married
taxpayers filing jointly and USD 182,100 for single taxpayers for tax year 2023).

4.7 1RYMREEINIE Foreign tax relief

EBITRRR AR BIRSNRIRER PTG B R R IMF (- B R BN » IRIMAM 2 PRSI EAIB B 1S 28R
BB DIIREEFASHR ©

Foreign income taxes generally may offset the US income tax on taxable income, in whole or

in part, to the extent the US tax is allocated to foreign-source taxable income and additional
conditions and limitations are satisfied.
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5.0 AT EE

Compliance for individuals

5.1 :FMEE Tax year
RNFERA EREES > FRIFMINEBFABRERBEMESHFE » AZGSHEEZERAEA
AHEEHBMHHNRE—X -

The tax year is the calendar year, unless a fiscal year is elected. Any fiscal year must end on
the last day of a calendar month.

5.2 EA#REPE Filing status
BARRNERCIEB S - EETHSRBEHRR  BBEEREOMBR - RESFARF
BIRHEEE (B]/K) o

The categories for individuals filing are single, married filing jointly, married filing separately,
head of household, or qualifying widow(er).

5.3 ERERFNE4A Filing and payment

ZEFTSBINANERIZING - BABITEEMBRIZRHRAR CGRERERT) ARMRE
EREFRBEMESNS 15 H (HRFERMEIMZ HEFBRINEAL > RIRIARAIAZR
FEFERBENE @A) - EMRBBATRREILHERNZABZERPHRPRL B
FBEMRARIRRY » BIERRIARRAIER 6 @8 o

Tax is withheld at source from employment income. Individual self-assessment tax returns
are due (without extension) by the 15th day of the fourth month following the end of the tax
year (or the sixth month, in the case of certain nonresident aliens, other than those whose
wages are subject to income tax withholding). An extension of six months is granted if the
taxpayer makes an election on or before the due date for the return and pays the estimated
final tax due.

5.4 ZiF% Penalties
RUNHAB TR TR B i HARR PO HHE BR 3R R A SN FEE ) B MERAERE BB EURN ISR IRFIE N
PP RIFETIE © 5528 7.0 KBRGIE) 2 76 IBEEK] o

A comprehensive set of penalty and interest provisions for failure to pay and failure to file
applies, with relevant amounts generally determined based on the specific form or code
section at issue. See also "Disclosure requirements" under "Anti-avoidance rules," below.
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5.5 f#f2E< Rulings
MIMBBADT LS BSEMMBSARS ERZ NS RHERERE

Taxpayers may request a private letter ruling to be issued relative to a specific taxpayer and
specific transaction or series of events.

5.6 Hfth Other

AEAFAZFE 8 EMEEREEBRREPIE  IRRFAFRBPREN—HBE - Bk
FIGERE AR R GB2RLED URMREBARTEENEEME  HlW > BERE
BEIRAREMIRBEFAETAEZRESII MEERBENRMNEERRE 1 XiBi# 50,000 =7t
HAERINE EFHERBFELEIE 75,000 70 > BB FRIRZER - FRROBINEHEEDES
ShERRIRS ~ BINREMES « HINERABZKRE  URHMERTRESH o BERNEMRRR
FERETIBE > BARBREL 10,000 o2 8 (EEHE > LR% 50,000 &) » WH
RBBEEEMERRRZIRTERLL 40% BIZIFR

Individuals are required to file a statement with their income tax returns to report interests
in specified foreign financial assets if the aggregate value of those assets exceeds certain
thresholds. Reporting thresholds vary based on the individual's filing status (see above) and
on whether the taxpayer resides in the US or abroad. For example, unmarried taxpayers
living in the US have a filing requirement if the total value of specified foreign financial assets
is more than USD 50,000 on the last day of the tax year, or more than USD 75,000 at any
time during the tax year. Applicable assets include financial accounts, foreign stock and
securities, interests in foreign entities, and other financial instruments and contracts. Failure
to disclose for any taxable year would subject the individual to a USD 10,000 penalty (with the
continuation penalty capped at USD 50,000) and a 40% penalty on an understatement of tax
attributable to nondisclosed assets.
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6.0 HHFREE
Withholding tax

#22E Rates
#1314 E Type of payment BiEE EEEE
Residents Nonresidents
RE] A RE] fBA
Company  Individual Company  Individual
f&#I Dividends 0% 0% 30% 30%
FIZ Interest 0% 0% 0%/30% 0%/30%
¥EFI% Royalties 0% 0% 30% 30%
Rl RFs & 0% 0% 0% 0%

Fees for technical services

6.1 Bg# Dividends

BEARARZMNFIFRBEEERBIHEAZRFIBEFIAEZEEA 30% ZIHME » Hrl#EA

AR E _EFRIRNZSZUNA S ECI BIRTELLRR o 508 2011 2 FIBFEN D& TR\ BEE
(grandfathered) 1 8980/20 28] (BM=FZ RIFEIABARZE D 80% B AR B/BINEIRE E

RE (KBHEFAE]) ) PIZANEF > BISNIABIRERE B8 R U F 4858 A B HIHE

i -

FMBREEELDEZ —ZOMBEEELTISHNRY - EREZEFAR ECI > BIFRTEXE
HHEREER ; MMAZHNEHRREEZEBFREDQBFER G2HE 2.0 28R
bz 23 RMPAS) ) °

The gross amount of dividends paid by a domestic corporation to a nonresident corporation
or individual generally is subject to a 30% withholding tax, unless the rate is reduced under an
applicable tax treaty or the income is ECI. Dividends paid by a narrow class of "grandfathered"
80/20 companies (a domestic corporation that derives at least 80% of its income for the
three-year testing period from active foreign business (its own or its subsidiaries)) existing
before 2011 are eligible for relief from gross-basis tax in the hands of foreign corporations.

Dividends received by a nonresident corporation from another nonresident corporation out
of the latter's earnings attributable to ECl are not subject to US withholding tax; the branch
profits tax (see "Taxable income" under "Corporate taxation," above) serves as a substitute
for shareholder-level taxation of such earnings.
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6.2 FIE Interest

IEMFBEEE AT HEAMERE B EE 2 M S FEHMARREE A 30% ZINMM=E > BRABKRBE
ERRMEFATERRAARIELR © ECl 2R E » RERERSER ~ RHIER - B3R~ BN
M5 AT S TR (E S BN R BEAERY 80/20 A B Z BB FI B @ E [ R T EINM o

The gross amount of interest received by a nonresident corporation or individual from US
sources generally is subject to a 30% withholding tax, unless the rate is reduced under an
applicable tax treaty or a statutory exemption applies. Interest that is ECl and certain interest
on portfolio debt obligations, short-term obligations, bank deposits, bonds issued by state or
local governments, and debts of grandfathered 80/20 companies generally may be exempt
from withholding tax.

6.3 HEFIE Royalties
SFRBEEE AT EAEEEEERY EMBEZ R T R8I 30% 2B - BRAER
HIE L PRIRZEIEZUTA 23 ECI BIFRTELERR o

Royalties received by a nonresident corporation or individual for the use of property in the
US are subject to a 30% withholding tax, unless the rate is reduced under an applicable tax
treaty or the income is ECI.

6.4 F:fliBRFEE Fees for technical services
EEENTERENREZEARYS (BERMRE) FHR o BIRBNEERME > AJILRESE
BB RARBIREEZ ECl o

There generally is only a tax on fees for personal services, including technical services, if
the services are performed within the US. If the services are performed in the US, such fees
typically would be ECI.
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6.5 HATEEHM Branch remittance tax
EFRBBRDATFIER > 520 2.0 A8)RE1) & 2.3 RS, ZHPE o

The US imposes a branch profits tax, as discussed in the "Taxable income" section of
"Corporate taxation," above.

6.6 Hftl Other

HiEfWE R4 EEXAIHE « FEHBEHM (fixed or determinable, annual or periodic,
FDAP) | ZFrf§ ~ WA RN AMIFMBEEE AT SEARER 30% ZINER=E » &
BRAERBE LRMETZUA R EC BIFTELEIR « HRIFBREAERABSEARD ZET
BEZWE (10%) ~ BEONEEE—REZABE T EBEERET (10%) UKHEER
TPEIFETFINBERBTEBAZ ECIIEGE (21%) - BEERAMNEREFIHEING R IE
RIEIARN

Any other income, gain, or profit characterized as "fixed or determinable, annual or periodic"
(FDAP) is subject to a 30% withholding tax, unless the rate is reduced under an applicable
tax treaty or the income is ECI. A nonfinal tax also must be withheld on proceeds from the
disposition of US real property interests (10%) and interests in partnerships engaged in a
US trade or business (10%) and by partnerships on their ECI allocable to foreign corporate
partners (21%).
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7.0 REIREIE

Anti-avoidance rules

7.1 88E1{E Transfer pricing

MBREABRAEINEERR I ZARARZETHE - HEPERTER B 2 8E - Big
FERRA o IR BB ABRELZETEE - IE5h - PMBF AN GENBIKARTEENE
B ELBETEWZE (Advance Pricing Agreement, APA) o

HRFEWE 85 RETZERER » EERRSARAZEARRBRREERHRE

The tax authorities may adjust income in related party transactions that are not at arm's
length. Detailed regulations prescribe the scope, specific methodologies, and principles.
Documentation is required. APAs, both bilateral and unilateral, may be negotiated.

Annual country-by-country reporting is required by a US entity that is the ultimate parent
entity of a multinational enterprise group with annual revenue of USD 850 million or more.

7.2 FISINBREERS Interest deduction limitations

MBEFNSZH) (ERBRIREBEZ —REZFABEETHELZAE) 2FNGEEER
TR (1) BEFBWRA > ML Q) BREBABEEZERAME (adjusted taxable income,
ATI) £EEZMI30% (LA CARES 752 (Coronavirus Aid, Relief, and Economic Security Act)
1B5T > WA 2019 482 2020 £ 2 LEZEA 50%) > BilE 3) MREBAZ EVERER
ZFBEH (floor plan financing interest expense) | Z &8 o Eil AT ZH BT EERE
FE (1) TEBR—REZRNBEEHZIWA ~ FI1F « {IFRESIBRIER ; 2) BEFSKRA
B H; (3) MAFEZBEMULA (passthrough income) B 20% H1F&%E; (4) NOLIBREE;

(5) 2022 & 1 B 1 HAIBAIR Z SRR FEREE ZEMITE « BIUTHE 5 (6) HMEHST
RE 2 EAEEEE o KRR AFFPR BEF B HSMIBIIRL - A LMRBHEBBIS > B1F
RETHE F—ERMFEZ 3 FIFRRATER 2,600 B2/ MRIREEE (1RH# 2019
%12 A 31 BEFHENERNEE 2 BEFRIEEETAE) R ULRE

IR EA EMPW&%?’U\F@& HIRBEESHERRZEREE > ZRFIBEANEESE
ESHEPIRER - SR EERSBERRHEES -

EmERERG > BAINSEYIAINMRER ZH BRIRIEN AR R EE R
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The deduction for "business interest" (interest allocable to a trade or business that is not
investment interest) generally is limited to (1) business interest income, plus (2) generally 30%
(or 50% for 2019 and 2020, as amended by the CARES Act) of the taxpayer's adjusted taxable
income (ATI), plus (3) the taxpayer's "floor plan financing interest expense." ATl is computed
without regard to any (1) item of income, gain, deduction, or loss that is not allocable to
the trade or business; (2) business interest income or expense; (3) the 20% deduction for
certain passthrough income; (4) the NOL deduction; (5) for taxable years beginning before 1
January 2022, any depreciation, amortization, or depletion; and (6) such other adjustments
as provided by the Secretary of the Treasury. Business interest that is not allowed as a
deduction may be carried forward indefinitely. There are some exceptions to the rules,
including an exception for certain small businesses whose average annual gross receipts
for the three-year period ending with the prior tax year do not exceed USD 26 million (with
adjustments for inflation for taxable years beginning after 31 December 2019).

The limitation generally applies at the taxpayer level. In the case of a group of affiliated
corporations that file a consolidated return, the limitation applies at the consolidated tax
return filing level. Special rules apply to partnerships.

Disallowed interest that is not currently deductible may be carried forward and deducted in
future years if certain conditions are satisfied.

7.3 Z#ESMEAF] Controlled foreign companies

BEERZ CFCIRABRBSAESE EERE) EMEBSNEQTED 10% ZFRAERD
SSNEABIFIELERRBAEEEL 10% ZEEEAN) ZRMAEH - CFC 215818 50% (17
RARNEENE) ZRER EBERR) #E (B - BERRE) ZINERF -

EEATIREBEE CFCIREIMRFIBETIZA 100% B DRD (F2H 12.0 A8 2z 125
RRFIPRISHR ) o 7R > EEH GILTI Y35 > Wem B S BRNE > ZEAEKREHEF GILTI
ST AHUWALEZEF o ZEIRRSFIREERHE GILTI 50% 2 &8 » MUREEBRER GILTI #5t
AEFISIERIRIMATIERTELE 2 IRFIEEE ( (IRC) 8 78 1R4BEEE (grossup) ) o

GILTI 2EEREHFAFFE (net tested income) BBRMABREEZWE (deemed
tangible income return) Z&#8 o BB EERm SRR R B EE KRR A UEL AT
BZAWEEZ 10%  WRFDETFAEBMAZF S B R S - ILENTZ TSRS

(tested income) | {##5 CFC HifpE BRI EEEKERBEZWA ZRRIEE (BFER®) &
ZFiSHBEE
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FESTAEEIRE GILTI 2 288 » RIRBERE 2 & CFC ZRIETSGAERES Z LLBIET D
o ItSh > EERRG AL ABRIRIMUEINIT - RS RELURINE TSRS IRER
2 80% 7R ©

Certain types of income of CFCs are included currently in the taxable income of certain "US
shareholders" (US persons that own at least 10% of the foreign corporation's voting stock,
or 10% of the total value of all classes of the foreign corporation's stock). A CFC is a foreign
corporation, more than 50% (by vote or value) of whose stock is owned (directly, indirectly, or
by attribution) by "US shareholders."

Dividends received by US corporate shareholders from their CFCs generally are eligible for
a 100% DRD (see "Taxation of dividends" under "Corporate taxation," above). However, US
corporate shareholders are required to include the amount of their GILTI in gross income,
regardless of whether the GILTI is distributed. The US shareholder is allowed a deduction
equal to 50% of the GILTI and the amount treated as a dividend by reason of the US
shareholder claiming a foreign tax credit as a result of the inclusion of the GILTI amount in
income ("section 78 gross up").

GILTI is the excess of the US shareholder's net tested income over the deemed tangible
income return, which is defined as the excess of 10% of the shareholder's basis in tangible
property used to produce tested income less the amount of interest expense allocated to
net tested income. "Tested income" for this purpose is the gross income of the corporation
determined without regard to certain items, over deductions (including taxes) properly
allocable to such gross income.

The amount of GILTI included by a US shareholder is allocated across all of the shareholder's
CFCs, based on each CFC's proportionate share of tested income. In addition, the US
shareholder can claim a foreign tax credit for 80% of the taxes paid or accrued with respect
to the tested income of each CFC from which the shareholder has an inclusion.

7.4 [RSHECRE Anti-hybrid rules
F2R 2.0 A8 Pz T23 FRmE o

See "Taxable income" under "Corporate taxation," above.
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7.5 £EBEER Economic substance requirements
EXPHELEZMaRZRBEEENTEBEEN » RETHEEBERITAHZZS
REFERREE - —fRME > XBRUTBEARREEACEEE | (1) ZXZHNRES
ANEEERELEEEEZZEC (MERNEIMAAENZEE) ; Q) MREBARSEME
WMETZRS (MERREBAENZEE) o

51 ZEBLTRRE-—RFMITRE—RIZNS - FEXZRENOKEBTEERT
RZXPZEBRERME - KEBERIFERNEERENRZZ2RE - FOREMEERLS
MEEMRES © 5 > ZRBIFFEENEFELERAFEIZNMBEE (FIN | EEUEFHHK
B TRHEARTEE - FREARARSIIMNEARETEINGE  BITRERARABBEBART
5~ MO ERIFMBMEEETRS) - AN BEXSHERFERETIRE 2 NBEE
RG24 ERERLREZRZH—FRIRZERAAKHEEES -

FAZZHRZEEEEARREEABLUERREZNERMESEERBEREE - RMERIE
IRIRERE > BEEUEIRR © AT SINAIRINEEZ 20% » REMRMBB AR PISRBPREFS
ERRESE - AIEMEBRIENERRIREAZ 40% » BTSSR ©

The economic substance doctrine disallows certain tax benefits under the tax code if
the transaction that produces those benefits lacks economic substance or a business
purpose. Generally, a transaction has economic substance if (1) the transaction changes in a
meaningful way (apart from federal income tax effects) the taxpayer's economic position; and
(2) the taxpayer has a substantial purpose (apart from federal income tax effects) for entering
into such transaction.

A "transaction" includes a series of transactions. Whether a particular transaction meets
the economic substance requirements is a question of facts and circumstances. The
economic substance doctrine does not alter a court's ability to aggregate, disaggregate, or
otherwise recharacterize a transaction. In addition, the doctrine is not intended to alter the
tax treatment of certain basic business transactions (e.g., choice of capitalizing a business
with debt versus equity, using a domestic versus foreign corporation to make a foreign
investment, undertaking certain corporate organization and reorganization transactions,
using a related versus unrelated entity in a transaction). However, the fact that a transaction
meets the requirements for specific treatment under any provision of the tax code is not
determinative of whether a transaction or series of transactions of which it is a part has
economic substance.
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A penalty will be imposed on an underpayment attributable to tax benefits that were
disallowed because a transaction lacks economic substance or fails to meet the requirements
of any similar rule of law. The penalty rate is 20% of the underpayment but is increased to
40% if the taxpayer does not disclose the relevant facts on the tax return. No exceptions to
the penalty are available.

7.6 #{EER Disclosure requirements
BEE 1,000 BEToU ERABZERE UTP (Uncertain Tax Position) #&®4& » MUIBER 53R
RPWERA [RHEE) MBEEEREN o

REEARERMIBHZANEFZATBENREBRMNNE BUGERERMREREZE
o UREMM BB B2 EH -

OIMNEMREFRUCEHE L (Foreign Account Tax Compliance Act, FATCA) ) ZiRESHEHLIEER
ALTBEBSNEIR E BN ERERINTR « BIMNEERIUEME (foreign financial institutions, FFIs)
WIESRINEERE (nonfinancial foreign entities, NFFEs) SRAEIR (B $AMIE B RAEETTES
HNBEBAETURDZESRMIRA TN ER Y REFTBARTAERALTE » FATCA BEREE
L8R 2 EEARFMS MU 2018 FE BN 2 T AMERAZEZRIR 2 BRF SR S 2 ERAeEE
B 30% ZINBHE o

FRELMARRISN - FATCA BIRER Z M ENRIEE RN BB AR EBPAMSRBPHRE AR E
RZAE ~ FREERNFRE > NEREBEIRALINHEBENETRE -

Corporations with USD 10 million or more in assets are required to file Schedule UTP,
disclosing information about tax positions treated as "uncertain" for financial statement
purposes.

Certain taxpayers subject to the base erosion provisions are required to report information
such as base erosion payments, information for determining the base erosion minimum tax,
and other information deemed necessary by the Secretary of the Treasury.
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Foreign Account Tax Compliance Act (FATCA) rules, which are designed to prevent US persons
from evading US tax through foreign accounts and foreign entities, are enforced by the
imposition of a 30% withholding tax on certain categories of US-source income, and on the
gross proceeds of post-2018 dispositions of instruments giving rise to US-source dividends or
interest, in situations where insufficient information is provided, or insufficient due diligence is
performed, by foreign financial institutions (FFIs) or nonfinancial foreign entities (NFFEs) with
respect to whether the ultimate owners of financial accounts or foreign entities are US persons.

These FATCA rules are in addition to other rules requiring that details of transactions,
holdings, and tax positions be disclosed on US tax returns, or by US payers and withholding
agents, depending on the nature and size of the transaction.

7.7 EBIR#R Exit tax
BEET o

There is no exit tax.

7.8 —fBRiEMIER General anti-avoidance rule
E—RR R BERIERT o

There is no general anti-avoidance rule.

7.9 Hith Other
EFBHFLHERERERB IR » GIERESE (anti-inversion) £ PFIC &3k o

The US has numerous structure-specific regimes, including the anti-inversion and PFIC
provisions.
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8.0 THEM

Sales tax

8.1 FEIAIH Taxable transactions
EEREEBEEFEINEREEMIHER > MEASNNMERIEEL AR IR TRNREIRE
THEM
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9.0 EERBEIMK&EAR

Other taxes on corporations and individuals

FRIER AR ZEHRKRZREEREERAR AR KREA - I HBEFRERATEI TR -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the federal level.

9.1 #&%E# Social security

HEENREIEESE « BBAREMRRE (old age, survivors, and disability insurance, OASDI)
MB TEEBRMRBE (hospital insurance) 1 (77#8 ME&EMRER (Medicare) 1) - MFIBEHE
FHETFHEE > BHREFEE/NSUETREEMZ MNEZHIBERT o £ 2024 £F > #HE
F8 2 A 168,600 ZETHREA 12.4% 4REMZMM OASDI 17 ; MERRISHR AR I E1REE
B 2.9% 4R ETREMN

BABBBFE (EREETHERBEHPRE > FIER 250,000 £t ; EREEERED
FFRERE - PI1EEA 125,000 5T ; BARIEESE > PIERIA 200,000 £7T) Z#HE - MEHN
BEWAER 0.9% MEBNEASN < BRIRIRIR o

EBEFEEZHERANGRBRAISIRERIIARGER - BEALRFETHMEERE
FREMZHERIRZIRE

EEBHE 20 ZERRK / MEHEBBEHTE (totalization agreements) > EIEBEEEERE
GEFRIIRES THREF

Social security taxes comprise old age, survivors, and disability insurance (OASDI), and
"hospital insurance" (also known as "Medicare"). The taxes generally are borne equally by the
employer and the employee, with the employer responsible for remitting each employee's
portion to the federal government. For 2024, the OASDI tax is imposed on the first USD
168,600 of wages, at the combined rate of 12.4%. The Medicare tax is imposed on total
wages, at the combined rate of 2.9%.

Individuals also must pay a 0.9% additional Medicare tax on wages, compensation, or self-
employment income that exceeds a threshold amount (USD 250,000 if married filing jointly,
USD 125,000 if married filing separately, and USD 200,000 if single).

The employer's portion of social security taxes is deductible for income tax purposes. Persons
who are self-employed are subject to a separate tax that is comparable to the social security
tax paid by employers.
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The US has totalization agreements in force with over 20 countries to eliminate dual social
security taxation and to help ensure benefit protection for employees.

9.2 #:fi# Payroll tax

BEIFEBTHERINGEE - MEMAFRER (WMER) - I BERFZINENMESIHAE
Z TR o BETNRAMBFEINARETR (NER) MR ERZHEEFIM o MK ER
MIRAEIRES MU B THE AT 7,000 =52 6% R o s8I 2 IR ZERBRAEME (50 M
BIEMRLLEE) MBMER © IS > BN RERERNZBITESRS 5.4% ZIRHREEN
IREBSMTINKEREES BN CEREMTING TTREEFRMEM (credit reduction
states) | REMAREBIIBFLER (Federal Unemployment Tax Act, FUTA) B> tBEE
RS ZIRIRERRE) o

The employer must withhold federal, state, and local income taxes from employee wages
(where applicable) and must remit these taxes to the respective government agencies. The
employer also must pay federal and state unemployment taxes (where applicable) and, as
noted above, social security taxes. The federal unemployment insurance rate is 6% on the
first USD 7,000 of each employee's wages. State unemployment insurance, mandatory in all
50 states and the District of Columbia, varies widely. The employer receives a credit, up to
a maximum of 5.4% (the credit is lower for states classified as "credit reduction states" that
have outstanding Federal Unemployment Tax Act (FUTA) loans), against the federal tax for
amounts paid to state unemployment insurance funds.

9.3 E7siR Capital duty
BEARR o

There is no capital duty.

9.4 REIEH Real property tax
RENEIR R Bt 5 BN R -

Tax generally is imposed by local governments at various rates.

9.5 E:E#R Transfer tax
EEIIBEE RMNE / gt 5 REATRE -

Transfer taxes may be imposed at the state and/or local level.
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9.6 ENTEM Stamp duty
HIBBUN R REENTER > MM B / Ut A BT SR E AR S A R EENTERR o BEERE SR
HIEERAENTEIR 2 S8R ©

The federal government does not levy a stamp tax. Documentary stamp taxes may be
imposed at the state and/or local level. "Stamp" taxes also may be imposed on items such as
alcohol and tobacco.

9.7 SR ER / ;B{ER Net wealth/net worth tax
FRHER / HER o

There is no net wealth tax or net worth tax.

9.8 #KIR / IBEM Inheritance/estate tax
ZELREAERRIREEAAFWEAABENEEFEFR —SWEERMGHER > 2024 £E
ZERPIIEA 13,610,000 3£ o HRRBEAANEE  #ANEEEEIWBEAAFTEZLEE
MR ES 2 INERMFTEIN - AT MERITANS  SPA—BHESHEE > THMEHEA
FEZEERBZILENR

HIGMBERRIFARME @ EHLENEEBEEES 60,000 £ ERBIEENR » &
REPIE A SERAERPEMRE -

HREEAREERME » BERESREATHIAROEETAIEARIRETRE - I REER
B o MENEANEREAERREEN D EE » URRBIE 18,000 ZxE8FRIERE
ZEEMERBEZERETMA - SHERERE - SEAFEZRFER -

HEREREARNBERZ RSMNER 40% °

EAHERX RGN BRBNT i HEEEETHRURABER (generation-
skipping tax) o ZMINERREREER -~ WA / SUEER o

For US citizens and residents, a unified estate and gift tax is imposed, generally based on the
net value of the transferred assets of the donor or decedent in excess of USD 13,610,000
for 2024. In the case of assets inherited from a decedent, heirs generally are not subject to
income tax on the appreciation of the assets in the hands of the decedent. A donee of a gift,
however, is subject to tax on the appreciation of the assets in the hands of the donor, once
the asset is sold.
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For nonresident noncitizens, estate taxes are imposed only on property situated in the US in
excess of USD 60,000. This threshold may be increased by a tax treaty.

For US citizens and residents, a gift tax is imposed on gifts made during a person's life, and
it is unified with the estate tax. The gift tax is imposed on any transfer of a future interest
in property and any transfer of a present interest in property that exceeds the USD 18,000
annual present interest exclusion. Certain deductions are allowed for gift tax purposes.

The top rate for estate and gift tax is 40%.

As part of its overall transfer tax system, the federal government imposes a generation-
skipping tax on certain transfers. The states also impose various estate, gift, and/or
inheritance taxes.

9.9 Hfth Other

BT EiEEER 2 T ERAIR o BISBT R EYMIUEER o LI > 50 M~ SMELLIRAF
& LUR 5 B IMB IR A BV B AN EB U S TEPT SR ~ FIr&E# (franchise tax) ~ ABZBURA
i (grossreceiptstax) ~#FAJzE# (license tax) ~ ENTERR ~ IBEMR « MERUREMMRER o

A~ BERFEEETNBERBBPIE B R E WL 3.8% 2R (£ 2023 ERRNEEY
REAMS @ BETRRBAHRRENTSEENER (BX) - PIES 250000 =573 ; B
1B RARCB O BIERIRE » P& 125,000 7T ; HthiE R P94 200,000 £t ; HRiEER
FHEE5T 0 P9IERIA 14,450 E7T) ©

The federal government imposes a variety of excise taxes, in addition to the social security
taxes on wages described above. In addition, the 50 states and the District of Columbia, as
well as local governments, impose various income, franchise, gross receipts, license, stamp,
estate, property, and other taxes based on the capital of a corporation.

Individuals, estates, and certain trusts must pay a 3.8% tax on net investment income over a
threshold amount (for tax year 2023 ,for individuals, USD 250,000 if married filing jointly or
a qualifying widow(er), USD 125,000 if married filing separately, and USD 200,000 in other
cases; for estates and certain trusts, USD 14,450).

SN 335
United States




RERRIEHRHRBIEE - R E--AF XEREFES

10.0 FHIRHE

Tax treaties
ZEBEBBIB 70 ERRIHBE o
BRAZEBERIBEER 2B > 55268 Deloitte International Tax Source ©
The US has concluded over 70 tax treaties.

For information on the US's tax treaty network, visit Deloitte International Tax Source.

11.0 ¥RF514 RS

Tax authorities
EZEERE

Internal Revenue Service
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For the latest tax developments relating to Mexico, see Deloitte tax@hand.
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1.0 RKEERNIF
Investment basics

1.1 E%4%IE Currency
FFEHRE (MXN)

Mexican Peso (MXN)

1.2 SMEEFIHIEE Foreign exchange control
FINESHIEHESBEANEHERS > SUEMNEERESEHERS - EREFERED
FAEURSHAMEERITIRD H EZATLUSAIFRFASHERIIRITIRS » BERGERAES °

There are no foreign exchange controls, and no restrictions are imposed on the import or
export of capital. Repatriation payments may be made in any currency. Both resident and
nonresident individuals may hold bank accounts in any currency in any part of the world.
Entities may have non-Mexican peso bank accounts, but only in US dollars.

1.3 ZEER / BiF5#RER Accounting principles/financial statements
BmRRNBEERT o ABLTNERS AL ERAERMHREED (FRS) ; HMA
SRR A B S AR g s R N EIPR I R 2ER o

Financial statements must be prepared annually. Publicly listed Mexican companies must use
IFRS; otherwise, companies may use Mexican GAAP or IFRS.

1.4 TELEHAYRIEE Principal business entities

BLERRMNBMRAT (SA) MAMRAF (SRL) - FEAEFERMD QBN ARIFRIL o It

Sh s IEATIF AN BIEEAEHESE (Fideicomiso) MR EWAREASBABNEMSOER
(Asociacién en Participacion) o

These are the corporation (SA) and the limited liability company (SRL). Branches of non-
Mexican residents also are allowed. In addition, non-corporate forms include the Mexican
trust (Fideicomiso) as well as other contractual forms like the participation association
(Asociacion en Participacion), which is frequently used as a form of consortium.
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2.0 REIR
Corporate taxation

1 Rates

ATIFRSMME Corporate income tax rate  30%

P ATIFRSHIRE Branch tax rate 30% > FEAFEIER FAMA 10% NAAER
BREEH PSR (plus 10% branch remittance

tax in some cases)

HAFIFMME Capital gains tax rate 30%

2.1 MEEEEAE Residence
MR —EAREAREAETEENZS > A EARRAZAIRBEEERR °

An entity is resident in Mexico if it is managed and controlled in Mexico.

2.2 :R#ERA Basis

ERFRBEEELDEHEHRIFEMEHRN ; FEATNBEELRAERFHHEATFRR
FRSER1A - EFRBEEE R BIENINERIFFIERN A NAEAIRIFAE—Ix c DA
BRI A N EF A EMEE o

Residents are taxed on worldwide income; nonresidents are taxed only on Mexican-source
income. Foreign-source income derived by residents is subject to tax in the same way as
Mexican-source income. Branches are taxed in the same way as subsidiaries.

2.3 R#iFr18 Taxable income
FHABMERNASEEEE / XS5 H - HERANEAFENFE - ERNEEERES
HEMAEINEG > BRFRENNEERRBEBRANELEEENANER °

Corporate tax is imposed on a company's profits, which consist of business/trading income,
passive income, and capital gains. Normal business expenses may be deducted in computing
taxable income. Inflationary accounting for tax purposes is applicable to certain types of
revenues and expenses.

2.4 R=E Rate
2.4.1 —fi% General
REIPTEMIRZES 30% ©

The general corporate income tax rate is 30%
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2.4.2 [ihn#t Surtax
EHIINAR o

There is no surtax.

2.4.3 R{E#EH Alternative minimum tax
mREREH -

There is no alternative minimum tax.

2.4.4 2HEERES (B=%H#) Global minimum tax (Pillar Two)
BFREAERE BB OECD/G20 BEPS GIRMIEZREMNEHRER AN (GloBE) o H
X RAESETNRE > BLERNETERFEESHIEAE 7S BB TNBEECEER
HNEKRERES 15% ©

SEFMERRTRERTS (F_ARTRNRANZERLN)  (STIRMLD ZFRA)

Mexico has announced that it is considering the implementation of rules that generally would
be in line with the global anti-base erosion (GloBE) or "Pillar Two" model rules published by
the OECD/G20 Inclusive Framework on BEPS that are designed to ensure a global minimum
level of taxation of 15% for multinational enterprise groups with annual consolidated revenue
of at least EUR 750 million.

Mexico also has announced that it is considering the implementation of rules that would
be in line with the Multilateral Convention to Facilitate the Implementation of the Pillar Two
Subject to Tax Rule (STTR MLI).

2.5 BZFUFR1S#1 Taxation of dividends
EREFEEEARNES —REAFTBEBARMZGHRF 2 REABFER  HINEAQ
BIERBIBEFI R IER G F R TR AR A BIFT 1SR » BRSNS A B ATENRIE E o] LUER ©

BAFATIUBBRRNDECEEEEASNRAFTE ; B8] KBEHERNERENABIME
1R o REUEMEFF AR CUFIN tRAZRIEHE AT E4RTRAIFIT o

REVBEERNEASAR BRI —EEHREFEIRA (CUFIER) > MRDEHIRFIARE
# CUFIER BRASZAT - BURRHS A AR E SR T E D ECRIBRFIBOABRRRREL 30% AIIRR o

SARFBETEM 10% DB B2 TX (NERE) ) -
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Dividends received by a Mexican resident company from another Mexican resident company
are exempt from corporate tax. Dividends received from a foreign company are subject to
corporate tax in the period the dividends are received, but a credit for underlying corporate
and withholding taxes paid abroad generally is available.

Mexican companies can freely distribute dividends on profits that have been taxed in Mexico;
otherwise, corporate taxes must be paid as a consequence of the dividend distribution.
Companies must maintain a special "CUFIN" account to track previously taxed profits.

Mexican companies with investments in renewable sources of energy may create a special
net profit account (CUFIER), and if such a company distributes dividends that are not paid
from the CUFIER account, the payer will be required to pay tax at 30% of the grossed-up
amount of the distribution.

Dividend payments generally are subject to a 10% withholding tax (see "Withholding tax,"
below).

2.6 E74:F7§ Capital gains
BESEZALZERFNENHFHRRBETE > BEELERT » BRBENERAZ IR o

Mexican entities are not subject to special tax treatment on capital gains, but the use of
capital losses is restricted in some cases.

2.7 K548 Losses
EBE—ROESEEBREEESE 10 BEENER RO iR EsERNFKIEES 15F)
BAERERBERRAE - R » FTRAFTEEIE o

Losses generally may be carried forward for 10 years (15 years for deep-water operations
related to oil extraction activities), subject to applicable inflation adjustments. The carryback
of losses is not permitted.

2.8 1R5MREEINIK Foreign tax relief
TEIR MY PRSI o] LUR IR Z PR IS TE £ PR SRR EE » BIREIRRLZ ST 2 A EW
TRERAIR o

WREREBERNRESTERRIMIERIIR I AERIEAE |

- TEBNENERT > MRNBEEES —EMRIIT > MEMSARNMEL2EERIEA (R
JRINMEAR B EHERIMRUGNIT) 5 Mk

- EREERAERT - MRIFEEE QB NRAREHEEEZSRKIOPRRF)
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5 > EFEFEAEQABDNEIEAIREEREE (PE) NSEDEABBINEIBAERNTA
BEANERPIINBETIR (BIH0: EERAHEE) BFEA > IUEBELEEARTARZYN
FrSERIGR ©

Income taxes paid abroad may be credited against Mexican tax on the same profits, but the
credit is limited to the amount of Mexican tax payable on the foreign income.

Foreign tax credits for dividends received from hybrid structures may be disallowed:

- In the case of direct credits, if the tax has been credited in another jurisdiction without a
corresponding income inclusion in the jurisdiction of the recipient (unless the credit derives
from an indirect foreign tax credit); and

- In the case of indirect credits, if the nonresident payer can claim a deduction for the
dividend in its jurisdiction of residence.

Also, Mexican residents and foreign entities with a permanent establishment (PE) in Mexico
that obtain revenue through foreign transparent entities and foreign vehicles without a legal
personality (i.e., trusts or partnerships) may receive a credit for income taxes paid by these
entities or vehicles.

2.9 BERIRIATE Participation exemption
WBERRIRE

There is no participation exemption.

2.10 EREATHIE Holding company regime
BIERATGE o

There is no holding company regime.

2.11 fHTRESE Incentives

BARRER NS RN SR E TR T H O  EEEB AL - BIBEEEHERL »
BHEREBEMERNE > URHSHEES  SHEMEES - BMANAEIER > FIBRAS (B
WEREES) HIE  BREAURERAEEAR / R LEEREGTRERE - BELHIE
YIS IR LR M E SR EN A B Al S BB, ©

£ TIEEREmtE ) N MEMEREE) KENMNEBATERERERERES LS
MBI R INER EERIREMZN) - BE 2024 F -
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FEREREE  YBSHHR @ —REDRNBETEEREINER
FREMEBRID - MIREHALBESESSHEERN 3 A 31 BZARRBSHEIR LA o

BREAZHRENMAEMER TN ERERTER D MNBFENTREBRHE THR -
eoh - EFEEHRIER AR R BN IR o

2023108 12 A BN EEEBBIEATHSNEOEREAT (BR NLEIM) HKK) -
DR fRiERfER HONER RRBEXRNARE - ReZal EMMEEEEERENIANE
HFREELUR AR E R ZASMOFRER ©

Special rules apply to maquiladoras under a toll manufacturing regime. Although scarce in
comparison with the past, federal incentives are granted for national cinematographic and
theatrical productions, as well as investments in high performance sports, electric vehicle
power feeders, technology and research and development projects, the FIBRAS (real estate
investment trust) regime, risk capital, and hiring the elderly and/or people with disabilities.
A tax credit is available for companies purchasing diesel or biodiesel fuel and using it for
specific activities.

Taxpayers operating in the "northern border region" as well as in the "southern border
region" may be eligible for tax incentives (in the form of an income tax credit and a reduced
VAT rate) through 2024.

In the southern border region, the city of Chetumal benefits from additional exemptions from
general import tax and customs clearance processing fees.

Among other requirements, taxpayers must file a request with the tax authorities by 31
March of each fiscal year.

Qualifying projects involving capital expenditure investment and job creation may benefit
from discretionary grants provided by state and municipal authorities. In addition, Mexico City
provides green incentives.

Since 12 October 2023, companies in export industries that move part of their production
to locations closer to their markets (a strategy known as "nearshoring"), as well as key
sectors of the film and audiovisual industry that promote the export of the creative industry,
may benefit from an immediate deduction of their investment in new fixed assets and an
additional deduction for training expenses.
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2.12 Hfth Others

SNEDEPAERE (BNIEBERE) MTAABEABRNINETR EMETMNaBE) HRAE
TRGERER > MREASEMESIHEUN RS AT EREEREINR o AT > ZHIE
TEAREATEIIEER / TAFRBME BEHERBENER  EERBERT » LR TEEN
Ao

SAFEEELDNEREBLARES H\EBAER) I HNESETR) ETEBAMK
ENBIUR A BIARFRSIR © FRELth BRI - K RAEARSRBEERHEERN T RIREN
FREERREREX T o

Foreign transparent entities (i.e., disregarded entities) and foreign vehicles that do not have a
legal personality (i.e., trusts and partnerships) are treated as separate legal entities that may
be subject to tax in Mexico if their place of management and control is located in the country.
However, the regime does not apply where there is a tax treaty between Mexico and the
foreign entity/vehicle's jurisdiction, in which case the terms of the treaty will prevail.

Mexican residents and PEs are required to pay income tax on income derived from activities
performed through "foreign transparent entities" or "foreign legal vehicles." The books of
the entity or vehicle and documentation supporting its expenses and investments must be
available to the Mexican tax authorities, among other formalities and obligations.
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3.0 ERFEG

Compliance for corporations

3.1 FMEE Tax year
RINEEREBER

The tax year is the calendar year.

3.2 &1#HEIR Consolidated returns
MBEBREHIE AT EERTSRIEEHMNES = ©

A tax integration regime allows a group to defer income tax for up to three years.

3.3 BRI 4A Filing and payment
EERZERET » RGN AT PMERAGEZBMEM - FEATIFIERBREMNATR
FMVRT3M@EA (B3 BIRZAI) TEmEIR 0 BRSIER o

PREMMEFS AL RRMEFRRRE  REEFE0H 0 WA RMBEEIRIAANR
PREMMEZ N BARHER SR BFERE -

Under the self-assessment regime, advance corporate tax must be paid in monthly
installments. The annual tax return must be filed within the first three months of the following
year (i.e., by the end of March) and no extensions are available.

All taxpayers must provide an electronic signature certificate, keep electronic accounting
records, and submit a general ledger to the tax authorities on a monthly basis.

All taxpayers are required to issue digital invoices with respect to their transactions.

3.4 EiFk Penalties
FEBERBERBRERSEUSEE

Penalties apply for noncompliance with the tax rules.

3.5 f#FEK< Rulings
MFHEIT LSRRI ENAIE(ELEE ; 24T > SEBRAIAERER -

The tax authorities may issue rulings on the interpretation of tax dispositions; however, the
process could be lengthy.
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4.0 EAM

Individual taxation

#REE Rates
B AFR1SIRIRE FRiG48%E ( EAEHER) BEIERLE (£ BAETRENIBD
Individual income Taxable income (MXN) FAEHEER) FRZABDL
tax rate Fixed tax Percentage to
(MXN)* be applied to
excess over
lower limit
T8I 8,952.49 0 1.92%
Up to 8,952.49
8,952.50-75,984.55 171.88 6.40%
75,984.56-133,536.07 4,461.94 10.88%
133,536.08-155,229.80 10,723.55 16.00%
155,229.81-185,852.57 14,194.54 17.92%
185,852.58-374,837.88 19,682.13 21.36%
374,837.89-590,795.99 60,049.40 23.52%
590,796.00-1,127,926.84 110,842.74 30.00%
1,127,926.85-1,503,902.46 271,981.99 32.00%
1,503,902.47-4,511,707.37 392,294.17 34.00%
&Bid 4,511,707.37 1,414,947.85 35.00%
Over 4,511,707.37
BFIESRRE 10%

Capital gains tax rate

* EERFRE AN SEERTISRE - WA ZGSHBASEFTSRE TIROBIESDERRE
HREEE BRI

* A fixed tax amount applies to each taxable income bracket and is added to the tax that is
determined by applying a tax rate to the excess over the lower limit of each income bracket.
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4.1 MHFEER Residence
NMREANTEASHEBAKAER > BIERAER - IR—EATEMEME S (FPT > BEFBEH
HERRZREANEEFNEP OIS ©

Individuals are considered resident if they have a permanent home in Mexico. If an individual
has a home in two jurisdictions, the key factor in determining residence is the location of the
individual's center of vital interests.

4.2 A Basis
EEFEREMEZIRIRFTSEHN @ IFEASEREHHERSIRRIGHER ©

Mexican nationals are taxed on their worldwide income. Nonresidents are taxed only on
Mexican-source income.

4.3 :R#FR18 Taxable income

FIERMBoRERAFIE TREN > EEELHER WA T LUR S U EEENRERME o
BAREEZNBEFMENFEBEBZRAQABMMEMNBENFEESNAER - BANNEMEETS
BERVERIRGIE ©

Income is taxed, in part, under a silo system, although some categories of income can be
mixed to determine the corresponding taxable income. Profits derived from the carrying
on by an individual of a trade or profession generally are taxed in the same way as profits
derived by companies. A separate regime applies to interest earned by individuals.

4.4 = Rates
EAREEUWAKITZ 1.92% F 35% B RIEMRRFHE TSR o

Individuals are subject to income tax based on their income level at progressive rates ranging
from 1.92% to 35%.

4.5 B#F48 capital gains

BAAHELFRBRE (BFEEMITER) FISNERFSHRREME 10% BINEE

Capital gains arising from an individual's sale of publicly traded shares, including financial
derivatives, are subject to a 10% tax.
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4.6 NFREEA%RIREE Deductions and allowances

HEREBRG KRR (198,031.80 2FSHHERNEMIREEN 15%  UREEA%E) » BEE
AREEFREER  RERASRE  BENBETEAINREE o RIFERNARER BE -
FRIAERER UKREMER) MERET]) B OERHIBRAIRZIR ©

AARRBERARMNEBA - BBERZERE -

Subject to certain restrictions and caps (the lower of MXN 198,031.80 or 15% of taxable
income), deductions are granted for medical expenses and medical insurance premiums,
retirement annuity premiums, mortgage interest, etc. Medical, dental, and hospital expenses
(among others) are deductible with no restrictions when they derive from an "inability" or
disability under the terms of the relevant laws.

Personal allowances are available to taxpayers and their spouse, children, and dependents.

4.7 BYMALENIE Foreign tax relief
BIMNCRFTEMEETE B e IR R R REE > BIBIMREINIEE LB EMIBEINAEE >
FRSTEE PSRRI FENIREB BR o

Income taxes paid abroad may be credited against Mexican tax on the same income, but the
credit is limited to the amount of Mexican tax payable on the foreign income.

4.8 Hfth Other
2% P NHEEIESTNFESFEREELSENMMNEFAGREZ (2.0 28H) Tz (213 BRE
B) o

See "Incentives" under "Corporate taxation," above, related to taxpayers operating in the
northern and southern border regions.
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5.0 BAMFBER

Compliance for individuals

5.1 :FMEE Tax year
RINEEREER

The tax year is the calendar year.

5.2 EA#REPE Filing status
FRBRR R AR > SEASEBERE o

Tax returns are filed individually, regardless of marital status.

5.3 ERRFNE4A Filing and payment

SAFENSRERFHE T INRBTRBER - MBS - IRMRBISMEEMS
EREELINM - BETENMBRRABRREAR | EALBRIMSRREL BIEMR
38 o RASTIBBEE ST EEARBXNE 4 B 30 HATfM (RERIE) o

FERWREH ANBRHETES - SRUEBBIENEA  KEESETIRSR SIS
1R AR o

Tax on employment income is withheld by the employer and remitted to the tax authorities.
Other types of income, such as income from the provision of services and leasing income, are
subject to withholding. Income not subject to withholding is self-assessed; the individual must
file a tax return and make prepayments of tax. Final tax is due on 30 April following the tax
year (no extensions are available).

All taxpayers must provide an electronic signature. For individuals carrying on a business
activity, electronic accounting records must be maintained and a general ledger submitted on
a monthly basis.

5.4 ZiF% Penalties
TEBRBERRERSEUSIR ©

Penalties apply for noncompliance with the tax rules.

5.5 f#T2EH< Rulings
MBI H BRI ZNNBE RS LEERS o

The tax authorities will issue rulings on the tax consequences of actual transactions.
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6.0 HHFREE
Withholding tax

#22 Rates
S SFRIAEER BiEE JEEEE
Type of payment Residents Nonresidents
NG| fAA RE] fEA
Company Individual Company Individual
B&#I Dividends 0% 10% 10% 10%
F8 Interest 0% T8 20%  4.9%-35%/40% 4.9%-35%/40%

Up to 20%

HEFIE Royalties 0% 0%  25%/35%/40% 25%/35%/40%

6.1 Bg# Dividends

DERFFIEBEFERDRBAXIBEEZEA (BIFUATBEEIEREE P UEBI T L KRR
CUFIER IRE Z{TBIRRH)) MIABIBIZIRE 10% IEiR%E » BEWRARKIREE - HRNEEESE
RREANERIGE > INEINEAAIEESLE 10% 1K ©

R MERERE R CPMARERAD - 52013412 A 31 BRI BRI ArIRF HE
RBIAIEIRER - RBEHEZH A EMRAERNEER CUFIN BREERI—EE2 o

MR 2014 4F ~ 2015 FF] 2016 FEERFIEE 2017 FHRVETHRER DI » G E
RSB EEEARIRRFRIHER 10% BIRREE

XNFREEEATRFERSMIRF NI

A company that distributes dividends (including distributions derived from investments in
renewable sources of energy and made from the CUFIER account) to a nonresident company
or individual or to a resident individual must withhold a 10% tax, which is considered a final
tax. For nonresidents, the 10% rate may be reduced under an applicable tax treaty.

Under a "grandfathering" rule, dividends paid out of profits obtained before 31 December
2013 are not subject to withholding tax, as long as they form part of the CUFIN balance of the
entity as of that date.
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The 10% tax may be reduced for dividends paid to Mexican resident individuals if profits
generated in 2014, 2015, and 2016 are reinvested and distributed as from 2017.

Dividends paid to resident companies are not subject to dividend withholding tax.

6.2 FIE Interest

TR FIEBEERBTEANFSBREERMEUN 49% I FINERTN EHER AN
B) E35% 0% o RZOFEFURERMIENRIGA > BIERRE 40% © KIEBEHN
HRHE » MEOTFLUR RS HFR ©

ST EEEABNFEEBINMNG - I FEEEMBANT SRISERINGSE 20% 01058 -
ERMEAICANF SR m AR (PSR

Interest paid to a nonresident company or individual generally is subject to withholding tax
at rates ranging from 4.9% (interest paid to foreign banks and on listed debt instruments) to
35%. A 40% rate applies where interest payments are made to a related party located in a tax
haven. The rate may be reduced or relief may be available under an applicable tax treaty.

Interest paid to resident companies is not subject to withholding tax. Interest paid to resident
individuals may be subject to withholding tax up to 20% depending on the type of interest
and the type of beneficiary (e.g., financial institution).

6.3 f##& Royalties

SAFIEREEATNEANENSELRE 35% (FFMEIT) 5 25% (HAnER AN E)
MNEMEE > BRIFKIBRBERNERBE TLURE - IREMNEBIAFMARERIENREEA
A 40% BIRE o T FREENEFSAEBENGRE - AMEAREERTEIING
Iz (T BURRIBH AR AR & o

Royalties paid to a nonresident company or individual are subject to a withholding tax of 35%
(patents and trademarks) or 25% (other kinds of royalties), unless the rate is reduced under
an applicable tax treaty. A 40% rate applies where royalties are paid to a related party located
in a tax haven. Royalties paid to residents are exempt from withholding tax. Payments made
to purchase goods destined for commercial or industrial activities are considered royalties.
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6.4 ¥:ftiBR#%5E Fees for technical services

A FIEBAEATHEAANKMRFEE BRI 25% NHRE » ARBERNERBET T
DUB% - NRZAFEEEART » RIEENS - RZATFEEEREA  BIZREIREK 10% 08
TEE ©

Fees paid to a nonresident company or individual for technical assistance are subject to a
25% withholding tax, unless the rate is reduced under an applicable tax treaty. Such fees are

exempt from withholding tax if paid to a resident company and subject to a 10% withholding
tax if paid to a resident individual.

6.5 DATEHE Branch remittance tax
BRHREE CUFIN BRFIFRAIFEDL o m42AQ B D ECF SiUL =AY & SR B BIRIR = 10% 4h4NEash
iEa o

Rules that are similar to the CUFIN rules for dividends apply. PEs distributing dividends or
gains to their head office are subject to an additional tax of 10%.

6.6 Hfth Other
FHMFERRT > HAEERINHRUAR EEANSNE » SIINRREHE 5 - BEF
BEAXNBFRRNIEA °

There are certain other circumstances in which withholding tax may apply on payments made
to nonresidents, such as payments relating to immovable property, salaries, fees, capital
gains, etc.

BEE P
Mexico




RERRIEHRHRBIEE - R E--AF XEREFES

7.0 REFRSIE

Anti-avoidance rules

7.1 $8#4:118 Transfer pricing

IR REINR ZH0FRRZIE OECD %8 - T EFASHEANIUFERAESERETEN S % »
AILEBCR R ERE (CUP) BREERE > HRERAIMEZNBEEB/RE - MROTLEARR
PEERE - RAMEENBEERENER > RIERBAEE - EREBRT > FHIENE -
FIERME DB ZN R ZEEFBEEENEA -

B TEREXER - BESTERRER

Rules following the OECD guidelines apply to cross-border and domestic transactions.
Various transfer pricing methods may be used in Mexico. The comparable uncontrolled price
(CUP) method is the preferred method, followed by the cost plus and resale price methods.
Profit-based methods are to be used if the CUP, cost plus, and resale price methods are not
applicable. The profit split, residual profit split, and transactional operating margin methods
are not applicable in specific circumstances.

Documentation rules apply. Advance pricing agreement are available.

7.2 FISINFEZERYE Interest deduction limitations

E2RIEFEEQTDAEBEFEMBRAAERFAZANNE  EXMNEATNEHERLLBA

31 BIRBIERAER  TEHAERREIIEEABRISNAISEE 2 2SR
(SOFOM) BREASELRAINEHE -

A7 R - EETE AR AR E R ERR 0 WA T EBREENER 0 FNEA
REARSSERA] > LUK T PRt Z FRH

FSIFREEFRBIRTE » BB G FEREBERNATE 30% BFH 82 HARIHIE o FH 852 H
ERAESF B HREREEIE 2000 BEFEEHRRMES T B © BBEEHNRINFSER
AREAIRERIN LR SINPRERFI IR B HPRER o

ERENEER - REUERERUERABBAIETHE

MR KRS LR RS E A DHRRF S AR EASSERBFENF L > AIZRHEA
AHBEARSERAEA 31 2 EHREmE ; B8 > ABAEXSSERR] -

ERAAPHERAFH B HABERE 10 BE5HFE ©

406 e
Mexico




Guide to Taxation in ASEAN, India, Japan, USA & Mexico

Interest payments made by a Mexican resident company on a loan from a nonresident
related party are nondeductible for income tax purposes to the extent the debt-to-equity
ratio of the payer company exceeds 3:1. Unregulated multiple-purpose financial institutions
(SOFOM) that carry out activities predominantly with domestic or foreign related parties are
within the scope of the thin capitalization rules.

Debts incurred for the construction, operation, or maintenance of productive infrastructure
linked to strategic areas, or for the generation of electricity, are excluded from the application
of the thin capitalization rules, as well as the limitation described below.

Interest deductibility limitation rules provide that net interest expense exceeding 30% of
adjusted taxable income for the fiscal year is not deductible. Net interest expense is defined
as accrued interest expense net of interest revenue accrued during the same period in
excess of MXN 20 million. Adjusted taxable income is defined as taxable income plus interest
deductions and investment deductions.

In the case of a group of entities, the calculation is made on a group basis pursuant to tax
regulations.

The limitation applies if nondeductible interest calculated under these rules is greater than
that calculated under the thin capitalization rules, which apply a 3:1 debt-to-equity ratio;
otherwise, the thin capitalization rules apply.

Any nondeductible net interest expense may be carried forward for up to 10 fiscal years.

7.3 Z4ESMEI/AT] Controlled foreign companies
MREAFERBIEEREAEEERUIEGIE > AIBA CFCRA - IIRFBAFERFIUTH
> BIRAGFEEEGE . () FEIIBEIEA 50% U EHRERSRMEE; () TEARED
YEEPERESEN 50% U ENEEMFE ; (i) EZEASHEEMFERESR 50% X
B (v) MIEBRZARREHMBERER ; A2 (V) IUTRREHESEEELE
BEEBEHHESTRAE (HRELEEN » BEEREASEERN) o

80% SNESEBFTSHIBISMERER > BPRFLHE 50% BB D w AR B £ S s ] i aE
FEEAEHIRG o

RFFIEERERMEAREESNG ERABMFIRS o] LUKIEELEARA % T 80
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Controlled foreign company rules apply if a Mexican resident has effective control over a
nonresident entity. Control is deemed to exist if the Mexican resident: (i) owns more than
50% of the voting rights or value of shares of the foreign entity; (ii) has rights to more than
50% of the entity's assets and profits in a capital redemption or liquidation; (i) owns a
greater than 50% interest in the entity's combined assets and profits; (iv) files consolidated
financial statements with the nonresident entity; or (v) may make unilateral decisions, directly
or indirectly, at shareholders' or board meetings (related parties are taken into account for
these purposes).

An 80%-or-greater active income exception applies but less than 50% of this income has to
be sourced in Mexico or be deductible there, directly or indirectly.

Nonresident financial entities are allowed to ask the Mexican tax authorities if they may be
exempted from these rules.

7.4 RRGEAECHE Anti-hybrid rules
RERZHEEERZA TR BERNFESR > BEAAAIUEEFESEENRE > 8
HIEBRRZAHME * MBERASREERE o

SR G R ZHHERMINS IMEN R AR B RARAA SEGEREAENER - BEER
SMBENTREBME P T RS SHEARREERY 75% B > AR AEMZEUA o

Hybrid arrangements involve the use of entities, instruments, agreements, or payments that
result in a deduction in Mexico but nil or low taxation to the nonresident counterparty.

Payments related to hybrid arrangements and that are considered subject to low taxation
may result in nondeductible expenses. Income is considered subject to low taxation when the
tax paid abroad is lower than 75% of the tax that would have been due and paid in Mexico
for such revenue.

7.5 EEBFHEER Economic substance requirements
BET (—RRBFRERD o

See "General anti-avoidance rule," below.
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7.6 #{EER Disclosure requirements
EBMINEBNET T EOFNBUEDRIEERTZE » IMNIRBES BN ETERBETR
HHIBEE o

S B OECD BEPS AREFRA TEBRE (CbO) - RERE > BEAGEA (EE£FEF
SESN) EITRZAEEERELD 7.9 EEAFREN AT M ERTER TIEREMARBIRE -
MESERED 120 REASFRRNEATEREEER YRR —MHEIHIRE -

RERWREZBHREZRHMER - BERRINBEBLARR > MERELEFERT >
BAERSAREFA ©

SEFEERIZAERES > ERNEBARBROMEZNBER » HOBERRARS
PRIEFEMEEN B 1 BREATHER °

FERRZZ AT BN EHEEFEEN 30 ATFARRRBHEALRE o

FEERERAVIRFS EIE () B 202041 B 1 Bkt ~ B#E(L ~ ML » ERRNEENZH > XU
% (i) BZEEEEEE2NGTZH - HRNBENZH > JAAMNBHZABRHBHR

External tax auditors are required to disclose on their tax audit report when a taxpayer has
entered into a transaction that is not considered viable by the Mexican tax authorities.

Mexico has adopted country-by-country (CbC) reporting in accordance with the
recommendations under the OECD BEPS project. Under the rules, companies that enter
into transactions with related parties (in Mexico or abroad) and receive income of at least
MXN 791 million must file a master file and a local file, and Mexican multinational enterprise
groups that receive income of at least MXN 12 billion also must file a CbC report.

Reporting of certain tax planning arrangements is mandatory. Tax advisors have to report,
with secondary reporting defaulting to the taxpayer in some cases.

A transaction has to be reported regardless of the taxpayer's jurisdiction of residence as long
as there is a tax benefit in Mexico, unless the tax benefit does not exceed MXN 100 million.
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A reportable transaction has to be disclosed to the tax authorities within 30 business days of
the first commercial contact.

Reportable tax arrangements include (i) those designed, commercialized, organized,
implemented, or administered as from 1 January 2020, and (i) older arrangements that have
an impact as from this date. In the case of older arrangements, only taxpayers have the
obligation to report.

7.7 BEIRH Exit tax

HEERBEBRZERT - RAEMRBREROERRR; R MREBALRERE RS
HEERR - BERUBARTERERINTERIVEA

No specific rules exist regarding exit taxes in the case of intragroup restructuring

transactions; however, taxpayers must comply with general transfer pricing principles.
Deemed liquidation rules apply to entities that cease to be Mexican tax residents.

7.8 —fBRiEMIEER General anti-avoidance rule

HPRZAEENEEERARERNRS » MR KEESENESENZETRIEIE -
MEBEBHEN D BERESENEENDEEUTER  AREZXZZRZEEAMN . () BRR
WEE; (i) IUBEERVHSRER ) BEERBESHRIK

RS — B S METEN EERENRBRET TS BHEEE -

Transactions lacking business purpose and that generate a tax benefit are characterized for
tax purposes by the tax authorities according to their reasonable economic benefit.

A lack of business purpose is presumed to exist if the expected quantifiable and reasonable
economic benefit: (i) is lower that the tax benefit; and (i) could be achieved in fewer steps but
result in higher taxes.

The tax treatment of a transaction as a result of a recharacterization by the tax authorities
will not give rise to criminal liability.
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7.9 Hfth Other

EAiBiE 300 R8T « AEUiBiE 1.57 EREFASINENEEDIR 1.24 BEATHERNMNE
BARBITRIERTIRR —MNEETRE o MAEEWEBIA 1,855919,380 2FESHIRS LHA
BINMMER A > ZDIREERFIRR ©

An optional tax audit report may be filed for taxpayers that have more than 300 employees,
gross income exceeding MXN 157 million, or assets exceeding MXN 124 million. The report
is mandatory for taxpayers with gross income exceeding MXN 1,855,919,380 or taxpayers
whose shares are publicly traded.
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8.0 MER S

Value added tax

#= Rates
IE#EME Standard rate 16%
MGIZE Reduced rate 0%

8.1 FEFRAZH Taxable transactions
FHEHEEY) - HEMBHRM » MEOBFEINELZER o

MR MERB S IFEEERMUNEASNE S RENEMIRT

HARBFREZEZHESBBEAR LEAIEFRMNRT > 6t 0 ) R - BRIUFLE
B (D %28, (i) W 8a3k@  R|RNGta; (v) #BEPARS; ) 8L
HEMOEHEL ; K (vi) 28 - RIEMEZ 4L

EEAERE BREEHIFE RIRHEEURBHABELRER o
VAT is levied on the sale of goods, leasing, and the provision of services, as well as on imports.

The definition of "services" includes digital services provided by nonresidents to recipients
located in Mexico.

Digital services are broadly defined to include services provided through any online
application, such as: (i) video, images, or audio streaming; (ii) ring tones; (iii) news, including
traffic, weather, and statistical analysis; (iv) the provision of intermediation services; (v) online
clubs and dating sites; and (vi) teaching, testing, and exercise sites.

Nonresidents without a PE that provide digital services in Mexico must comply with several
requirements.
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8.2 #= Rates
—MRINBEREERRES 16% > BR - ERMNEMISTEEBERAMES 0% (B—LEFH) -

ME 8% RN BEHEAFNIIEREHERMECETHEREERNANEBA - £H
MRZH  BRRENEANENED - T HESBNETEESE -

The general VAT rate is 16% and a 0% rate applies to food, medicine, and certain other items
(with some exceptions).

An 8% rate applies to taxpayers operating through establishments in the northern and
southern border regions that meet certain requirements. Among other transactions, the
reduced rate does not apply to the importation of goods, the transfer of immovable property,
and the transfer of intangibles.

8.3 TREET:T Registration
FTE NS EHHEREE L EIRR S FPER BB MRESNMER S ER - TEFASHEM
EYRRBIEE R EIHRREEERT o

All persons must be registered to be able to credit the VAT paid to vendors, suppliers, or at
the border. Nonresidents supplying goods or services in Mexico must register.

8.4 ERIRFNA4A Filing and payment
IMEZVEERBRIREB AN RBBIAT 17 BIRA BRI -

EEEEFMNEANREMEIMNMEREERS | () AIEMREFARBEESANNE
BUEEMBREPIRA ; () RIBHRRINEREERERVIDOES - TERINEREER
BAYMER BEIRIR o

The VAT return must be submitted monthly, within the first 17 days of the following month.

VAT paid for expenses and investments made during a business' preoperational period is: (i)
creditable on the VAT return for the month the taxpayer begins business operations; or (ii)
submitted for refund during the month following the VAT payment, based on an estimation of
future VATable activities.
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9.0 EERBEIMK&EAR

Other taxes on corporations and individuals

FRIER AR » BAREHHPNIREISREERR AR REA - 1t B R E R -

Unless otherwise stated, the taxes in this section apply both to companies and
individuals and are imposed at the federal level.

9.1 1 &1E7F Social security

BEAMERAMEMERAES (BINEEMBRK) REBZ5HEIMER > R 15% 5 25% FF >
BRAREEAR ETHENHEGE - TENEANRZREMEZ2RE > HSBECANME
ABIEE o

Employer contributions for social security and other related contributions (e.g., housing and
retirement) are mandatory, with rates ranging from 15% to 25%, depending on the salary
structure of the group of employees. Employed individuals also are required to make social
security contributions, with the amount based on the individual's salary.

9.2 %R Payroll tax
HERBARMER  HEES 1.5% E 4% °

Payroll taxes apply at the state level and range from 1.5% to 4%.

9.3 E#s#i Capital duty
BEAR o

There is no capital duty.

9.4 REIEH Real property tax
THERETBEMB ERE - Tt ERTNARNBF LA ERERANEANZEBRAS
B > SRR AT LAAIRR ©

The municipal authorities levy taxes on the ownership of real property. These taxes are
deductible in calculating a corporation's tax liability and an individual's taxable income related
to leasing of real property.
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9.5 E:EM Transfer tax
EREIRAVIRERAL 2% B 5% 5% > BAN A ENEE - HEEN M A S EMTEN TR E B -

A transfer tax at rates ranging from 2% to 5% applies to the transfer of real estate and is
imposed by the municipality where the property is located.

9.6 ENTE# Stamp duty
HENTER ©

There is no stamp duty.

9.7 ;BEI=# / ;B{HR Net wealth/net worth tax
FRMER/ FER

There is no net wealth tax or net worth tax.

9.8 4&7K#R / iBAEFR Inheritance/estate tax

There is no inheritance tax or estate tax.

9.9 Hfith Other
AR ZIRW  BIRIBAFIEEDALE  ZAABERBRELFEAIENRE S BIEAIDIK 10%
MRS HMBEETL (LRA=EBIHE) -

HREEBYBEOMNEE R REREERBARHARBEENRFEHIHER -

While not a tax, under the mandatory profit-sharing rules, an entity is required to distribute
10% of taxable profits to its employees (capped at three months' salary) no later than May of
the year following the year in which the profits were generated.

A special excise tax on production and services is levied on the import and sale of certain
goods and the provision of certain services.
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10.0 FHIRHE

Tax treaties

EFFEEEBIB 60 EENIBE - BAEFH NEANILREEERF BB EAR HERRMEE
ZBAK) R 2023F 7 A1 BIEEEW °

n&

psy

= L PSRRI EREN - 55263 Deloitte International Tax Source o

Mexico has concluded over 60 tax treaties. The Multilateral Convention to Implement Tax
Treaty Related Measures to Prevent Base Erosion and Profit Shifting (BEPS MLI) entered into
force for Mexico on 1 July 2023.

For information on Mexico's tax treaty network, visit Deloitte International Tax Source.

11.0 FRFSHALRE

Tax authorities
RAESJEEERIRE (SAT SiRFSEIERFS) o

Servicio de Administracién Tributaria (SAT or Tax Administration Service)
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