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Full Implementation of e-Invoice

' Group Revenue Threshold : > RM100 mil
' 1 Go-Live Date : 1 Aug 2024
Interim Relaxation Period : 1 Aug 2024 - 31 Jan 2025

Revenue Threshold : > RM25 mil but < RM100 mil
Go-Live Date : 1 Jan 2025
Interim Relaxation Period : 1 Jan 2025 - 30 Jun 2025

Revenue Threshold : > RM5 mil but < RM25 mil
Go-Live Date : 1 Jul 2025
Interim Relaxation Period : 1 Jul 2025 - 31 Dec 2025

Revenue Threshold : Up to RM5 mil
Go-Live Date : 1 Jan 2026
Interim Relaxation Period : 1 Jan 2026 - 31 Dec 2026

Taxpayers with annual turnover/revenue < RM1 mil
is exempted from issuance of e-Invoice, provided
they can satisfy the stipulated conditions

The e-Invoice Compliance Review Framework issued by the Inland Revenue Board of Malaysia (IRBM) on 15 Dec 2025 aims to ensure that e-Invoice compliance reviews
are carried out fairly, transparently, and equitably. This framework outlines the rights and responsibilities of IRBM e-Invoice compliance officers, taxpayers, and tax
agents.
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https://nam10.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.hasil.gov.my%2Fmedia%2Fvemjfro3%2F20251215_rangka-kerja-semakan-pematuhan-e-invois.pdf&data=05%7C02%7Cmmohdfaruk%40deloitte.com%7C192ecc93576b4459e38b08de4ce42caf%7C36da45f1dd2c4d1faf135abe46b99921%7C0%7C0%7C639032740208479184%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=3HI4QuFiLLYQFrkecOFA6pMMazPO2wO8LPJEoAiwV%2F0%3D&reserved=0

Capital Gains Tax

Overview

CGT
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| | * Co-operative society
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controlled ) . -
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shares) or both acquired on or after 1 Jan 2024
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Capital Gains Tax
Available exemptions

Gains from disposal of
foreign capital asset
(excluding IP rights)

* Subject to economic substance
requirements:
— Adequate number of
employees in Malaysia
— Adequate amount of
operating expenditure in
Malaysia

Effective: 1 Jan 2024 to
31 Dec 2026

Gains from disposal of
unlisted shares for an initial
public offering (IPO)

* Disposalisinrelation to
restructuring of any company for
anlIPO

*  Application for IPO for listing on
the Main Market of Bursa
Malaysia, ACE Market or LEAP
Market is required

Effective: 1 Mar 2024 to
31 Dec 2028

Gains from disposal of unlisted
shares in relation to
restructuring to increase
efficiency in operation

*  Scheme for restructuring of
companies in the same group to
increase operational efficiency

* Atleast 75% of the consideration
shall consist of shares in the
acquirer company to the disposer

Effective: 1 Mar 2024 to
31 Dec 2028

Gains from disposal of shares
by unit trust

* Applicable to shares under
categories (i) and (ii)

* Excluding REITs and listed
Property Trust Funds

Effective: 1 Jan 2024 to
31 Dec 2028
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Capital Gains Tax Update

Clarification on the definition of “disposal”

Definition of “disposal” “Disposal” includes:

 Sell * redemption

« Convey * conversion

* Transfer * winding up

* Assign e dissolution

* Settle * other circumstances resulting in the cessation of
* Alienate share ownership

* Reduction of share capital
* Purchase by a company of its own shares
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Capital Gains Tax Update

Determination of date of shares disposal in a
case where there is no written agreement

Date of disposal (in a case where there is no written
agreement for the disposal)

The date of completion means-

e date on which ownership of the capital asset disposed
of is transferred by the disposer; or

* date on which the whole of the amount or value of
consideration (in money or money’s worth) for the
transfer has been received by the disposer,

whichever is earlier.
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The date on which share ownership ends, or date the
consideration is received, whichever is earlier, in
respect of:

* capital reduction
* share conversion
* share redemption
* other similar transactions

The date on which the shareholder’s (disposer’s) rights
are extinguished, or the date the consideration is
received, whichever is earlier, upon winding up and
dissolution of a company.
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Foreign Source Income
Review of Tax Exemptions

Current

v

Updates
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Types of income received in Malaysia

Foreign-sourced dividend income

Qualifying persons

A resident company;

A resident limited liability
partnership(LLP); or

Aresident individual in relation to a
partnership business in Malaysia

Tax exemption period

1Jan 2022 to
31 Dec 2026

Gains arising from disposal of foreign capital .
assets .

A resident company;
Aresident LLP;

A resident trust body; or

A resident co-operative society

1Jan 2024 to
31 Dec 2026

All foreign-sourced income

A resident unit trust managed by a
management company

1 Jan2024 to
31 Dec 2026

Types of income received in Malaysia

Qualifying persons

Tax exemption period

Foreign-sourced dividend income .

Expanded to include the following:
A resident co-operative society; and

Aresident trust body

1Jan2027 to

Gains arising from disposal of foreign capital 31 Dec 2030
No changes
assets
All foreign-sourced income No changes
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Service Tax

Expansion of scope

Effective from 1 Jul 2025, the scope of prescribed taxable services is expanded to include the following:

New Taxable Service Service Tax rate Threshold
Commission or fee based financial services 8% RM500,000
Private healthcare services 6% RM1,500,000
Rental or leasing services 8% RM500,000
Construction works 6% RM1,500,000
Education services 6% Nil

Wellness services 8% RM500,000
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Stamp Duty

Implementation of Self-Assessment System

Phase 1: From 1 Jan 2026 O\

Instruments or agreements related to:-

* Item 49: rental or lease
* Item 4: general agreement

e [tem 22 and 27: securities

Phase 2: From 1 Jan 2027

Instrument of transfer of property ownership
(where no valuation by JPPH is applicable)

Phase 3: From 1 Jan 2028

Instruments or agreements other than
stated in Phase 1 and Phase 2

* Special Voluntary Disclosure Programme—Late stamping penalty will be automatically waived for instruments executed between 1Jan 2023 and 31
Dec 2025, provided that the stamp duty payable is settled on or before 30 Jun 2026.
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Deloitte

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities (collectively, the “Deloitte organization”). DTTL (also
referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities, which cannot obligate or bind each other in respect of third parties.
DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and not those of each other. DTTL does not provide services to clients. Please see
www.deloitte.com/about to learn more.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of Deloitte Asia Pacific Limited and their related entities, each of which is a separate and
independent legal entity, provide services from more than 100 cities across the region, including Auckland, Bangkok, Beijing, Bengaluru, Hanoi, Hong Kong, Jakarta, Kuala Lumpur, Manila,
Melbourne, Mumbai, New Delhi, Osaka, Seoul, Shanghai, Singapore, Sydney, Taipei and Tokyo.

This communication contains general information only, and none of DTTL, its global network of member firms or their related entities is, by means of this communication, rendering professional
advice or services. Before making any decision or taking any action that may affect your finances or your business, you should consult a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or completeness of the information in this communication, and none of DTTL, its member firms,
related entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising directly or indirectly in connection with any person relying on this communication.
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