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SEA Transfer Pricing Centre—
Cambodia tax alert

Expanding perspectives and possibilities

Interest rate rules on related party loans

On 10 October 2017, The Kingdom of Cambodia’s Ministry of
Economy and Finance issued Prakas No. 986, a Transfer Pricing
regulation that provides guidelines on the allocation of income and
expenses among related parties. In line with this, the General
Department of Taxation issued Instruction No. 11946 on 21 August
2018, to clarify the determination of the interest rate between
related parties.

Instruction No. 11946 provides as follows:

e An enterprise engaged in loan transactions with related
parties shall determine the interest rate by following the
Arm’s Length Principle as set forth in the Prakas No. 986.

e The enterprise is not required to submit the loan agreements
to the tax administration for approval. However, the taxpayer
shall hold, record and maintain all loan-related documents
and shall submit these to the tax administration if required,
as mentioned in Article 18 of the Prakas No. 986.

Instruction No. 11946 applies to loan transactions among related
parties only. For loan transactions between non-related parties, the



enterprise shall continue to abide by the instructions set out in

Instruction No. 151.
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SEA Transfer Pricing Centre—what we do

The SEA Transfer Pricing Centre is the regional hub responsible for
coordinating with the different Deloitte Transfer Pricing practices in
Southeast Asia. Deloitte assists clients that have regional operations,
in assessing and addressing the required changes in their transfer
pricing documentation, and implementing those changes in well-
targeted and cost-effective actions. The Deloitte team uses advanced
technology to meet client’s demand for central control, and our
approach drives efficiency by producing consistent and locally
compliant documentation.

Why Deloitte’s SEA Transfer Pricing Centre

Deloitte has one of the most reputable transfer pricing consultancies
in the world. It has been ranked tier one by the International Tax
Review (ITR) in 48 out of 51 tax jurisdictions. In 2018, Deloitte was
also recognised as the Asia Transfer Pricing Firm of the Year by the
ITR.

The SEA Transfer Pricing Centre in the Philippines stands at the
forefront of transfer pricing in the region and will give you unrivalled
access to Deloitte’s approach, tools, and specialisation. This results
in an exceptional level of cost-efficiency and speed, while providing
you with top-quality documentation. The SEA Transfer Pricing Centre
is supported by partners and professionals with extensive experience
serving Multinational Companies in the region. From strategy to
implementation, we are ready to deliver.
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INTERNATIONAL Recognised as Asia Indirect Tax Firm, Asia Tax
° TAXREVIEW Technology Firm, and Asia Transfer Pricing Firm
Z, Winner of the Year 2018 by International Tax Review.

Q06 &

Deloitte | Add Deloitte as safe sender

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited ("DTTL"), its global network of
member firms, and their related entities. DTTL (also referred to as “Deloitte Global”) and each of its
member firms are legally separate and independent entities. DTTL does not provide services to clients.
Please see www.deloitte.com/about to learn more.

Deloitte is a leading global provider of audit and assurance, consulting, financial advisory, risk advisory,
tax and related services. Our network of member firms in more than 150 countries and territories
serves four out of five Fortune Global 500® companies. Learn how Deloitte’s approximately 286,000
people make an impact that matters at www.deloitte.com.

About Deloitte Southeast Asia

Deloitte Southeast Asia Ltd - a member of Deloitte Touche Tohmatsu Limited comprising Deloitte
practices operating in Brunei, Cambodia, Guam, Indonesia, Lao PDR, Malaysia, Myanmar, Philippines,
Singapore, Thailand and Vietnam - was established to deliver measurable value to the particular
demands of increasingly intra-regional and fast growing companies and enterprises.

Comprising approximately 340 partners and 8,800 professionals in 25 office locations, the subsidiaries
and affiliates of Deloitte Southeast Asia Ltd combine their technical expertise and deep industry
knowledge to deliver consistent high quality services to companies in the region.

All services are provided through the individual country practices, their subsidiaries and affiliates which
are separate and independent legal entities.

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited,
its member firms, or their related entities (collectively, the “Deloitte Network”) is, by means of this
communication, rendering professional advice or services. Before making any decision or taking any
action that may affect your finances or your business, you should consult a qualified professional
adviser. No entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any
person who relies on this communication.

© 2018 Deloitte Southeast Asia Ltd


http://click.deloitteoneconnect.com/?qs=302e20808e851efeccd21f22d577275e0db42b95fefb1d0b4354ae551bc321399d403c8e1ba81b07919e4e2cca9ea68b0304b12d24c20ac0
http://click.deloitteoneconnect.com/?qs=302e20808e851efeade74a62ec0252aeac6a8e3c861670661d882f12b64af2728ddc4797b05735811c159ed6f7405e1c5fdc144d3b96a936
http://click.deloitteoneconnect.com/?qs=302e20808e851efef247d342c8a9df10b05932c80c0250621040f50401fba3caec13deb57cf8e6649c7c3fa3bc204ee784607c186b6af4e6
http://click.deloitteoneconnect.com/?qs=302e20808e851efef247d342c8a9df10b05932c80c0250621040f50401fba3caec13deb57cf8e6649c7c3fa3bc204ee784607c186b6af4e6
http://click.deloitteoneconnect.com/?qs=302e20808e851efecf9f5671cd28015879b3c58dd42782e08d3c1a98c84883aef44b06f415b36088b0d1d615e58622a6b808c66dd4ea2c51
http://click.deloitteoneconnect.com/?qs=302e20808e851efe0ed83a111e1f49b3ece79137c5cbffffce73cdc47f8eed5e42e6e639dd79681605aaa754a3cc981c25b64112898eb55e
http://click.deloitteoneconnect.com/?qs=302e20808e851efe4e013ef19232956625c99f0601b2fa11661c475458859ac09f9ea026533ddf972fdd2af154e8a9c3123e82a564083201
http://click.deloitteoneconnect.com/?qs=302e20808e851efe10382d56a57f6637e0aea9051dae435a7009442025e23c0246fb627a8f13d0972ffabf061cb45d32432e90efa1e1f04f
http://click.deloitteoneconnect.com/?qs=302e20808e851efea42411e5e0b7f7aeb4e419fc18d9937562a9c7224a979647527758ab4c52a8147b25988b534705d9f339a27e28fc4bc9
http://click.deloitteoneconnect.com/?qs=302e20808e851efe45f707b8c3a30da13a582c27710a2656536e775616e564bc07eb89a0334d47afd6494bc20d828d087d669a4b9bfa9204
http://click.deloitteoneconnect.com/?qs=302e20808e851efe156f4788703a0b557514983ff5df8da55208312d5a7ff9dee18759a4fa0dea4b40ce3763b33a502f375fa0d29ee142a2

