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Keeping you informed

Greetings from your tax team at Deloitte Singapore. We are pleased to update you on the following

developments:

Phased-out removal of capital gains tax exemption under the India-Mauritius tax treaty

On 11 May 2016, the Indian Central Board of Direct Taxes (CBDT) announced a phased-out removal of
capital gains tax exemption under the India-Mauritius tax treaty. The key points emerging from the

announcement are summarised below:
Summary of announcement

Source based taxation of capital gains on sale of shares
- Gains from sale of shares of an Indian Company acquired on or after 1 April 2017 will be subject to

capital gains tax in India. Shares acquired prior to 1 April 2017 would be protected from taxing rights

in India.



Transition provision — Gains arising during the period 1 April 2017 to 31 March 2019 (in respect of
shares acquired after 31 March 2017) will be taxed at 50 percent of the domestic tax rate subject to
fulfilment of conditions in the Limitation of Benefit article of the treaty.

From 1 April 2019, capital gains arising to a Mauritius entity (in respect of shares acquired after 31

March 2017) would be taxed at full domestic tax rates under the Indian tax law.

Source based taxation of interest income earned by banks

Interest arising in India and paid to Mauritius banks will be subject to withholding tax at 7.5 percent in
India in respect of debt claims or loans made after 31 March 2017.
Interest income of Mauritian resident banks in respect of debt claims existing on or before 31 March

2017 shall be exempt from tax in India.

Other amendments in the treaty

Other income to be taxed in the source country
Update of Exchange of Information article as per international standards

Provision for assistance in collection of taxes

Key impact

Investments in Indian companies by Mauritius companies up to 31 March 2017 have been grand-
fathered and will not be subject to capital gains tax in India.

The India—Singapore tax treaty provides for an exemption of Indian capital gains tax for Singapore
tax residents subject to satisfying certain conditions. However, this exemption is linked to the India-
Mauritius tax treaty being in force and providing an exemption for Indian capital gains tax under the
said treaty. The new Protocol signed between India and Mauritius has amended the India-Mauritius
tax treaty to allow India to tax the gains from alienation of shares acquired on or after 1 April 2017 in
a company resident in India. With this amendment, the exemption of capital gains tax in India under
the India—Singapore tax treaty may also be impacted, as such benefit is linked to the similar
exemption under the India—Mauritius tax treaty. It is expected that more clarity would be issued by

the relevant authorities in due course.

Should you have any comments or questions arising from the newsletter, please speak to your usual

Deloitte contact or any member of the Singapore tax team listed below.



Best regards

Low Hwee Chua
Regional Managing Partner

Southeast Asia Tax & Legal

Find out more

Business Tax Services

Low Hwee Chua
(Singapore Leader)

Rohan Solapurkar

(India Tax Services)

Ajit Prabhu

(Mergers & Acquisitions Tax Leader)

Daniel Ho

Lee Tiong Heng
(R&D and Government Incentives Leader)

Linda Foo

Michael Pfaar
(Deloitte Private Tax Leader)

Michael Velten
(Financial Services Tax Leader)

Ong Siok Peng

Shantini Ramachandra

Steve Towers
(International Tax Leader)

Wong Chee Ming

Global Employer Services
Jill Lim
(Leader)

Lisa Alton
Sabrina Sia

Transfer Pricing Services
See Jee Chang
(Leader)

Lee Siew Ying

Indirect Tax Services

Robert Tsang
(SEA Leader)

Richard Mackender
(Singapore Leader)

Danny Koh

Customs and Global Trade Services

Bob Fletcher

+65 6216 3290

+65 6531 5027

+65 6530 5522

+65 6216 3189
+65 6216 3262

+65 6530 5562

+65 6530 8038

+65 6531 5039

+65 6216 3257
+65 6800 2295
+65 6216 3227

+65 6530 5595

+65 6530 5519

+65 6800 2880
+65 6216 3186

+65 6216 318

+65 6216 3120

+65 6530 5523
+65 6216 3270

+65 6216 3385

+65 6216 3338

hwlow@deloitte.com

rohans@deloitte.com

aprabhu@deloitte.com

danho@deloitte.com

thlee@deloitte.com

l[foo@deloitte.com

mpfaar@deloitte.com

mvelten@deloitte.com

spong@deloitte.com
sramachandra@deloitte.com
stowers@deloitte.com

cwong@deloitte.com

jilim@deloitte.com

lialton@deloitte.com
ssia@deloitte.com

jcsee@deloitte.com

sylee@deloitte.com

robtsang@deloitte.com

rimackender@deloitte.com

dakoh@deloitte.com

bobfletcher@deloitte.com



mailto:hwlow@deloitte.com
mailto:rohans@deloitte.com
mailto:aprabhu@deloitte.com
mailto:danho@deloitte.com
mailto:thlee@deloitte.com
mailto:lfoo@deloitte.com
mailto:mpfaar@deloitte.com
mailto:mvelten@deloitte.com
mailto:spong@deloitte.com
mailto:stowers@deloitte.com
mailto:cwong@deloitte.com
mailto:jilim@deloitte.com
mailto:lialton@deloitte.com
mailto:ssia@deloitte.com
mailto:jcsee@deloitte.com
mailto:robtsang@deloitte.com
mailto:rimackender@deloitte.com
mailto:dakoh@deloitte.com
mailto:bobfletcher@deloitte.com

(Singapore Leader)

James Lenaghan +65 6800 2300 jlenaghan@deloitte.com
(AP Centre of Excellence)

Business Model Optimisation Services
Steve Towers +65 6216 3227 stowers@deloitte.com

Tax Management Consulting

Rony Wuytjens +65 6531 5026 rwuytiens@deloitte.com
(Leader)
Piyus Vallabh +65 6530 5574 piyvallabh@deloitte.com

Business Process Solutions
Richard Mackender +65 6216 3270 rimackender@deloitte.com

CRS/FATCA Services
Michael Velten +65 6531 5039 myvelten@deloitte.com

India Tax Services
Rohan Solapurkar +65 6531 5027 rohans@deloitte.com

UK Tax Services
Ben Pickford +65 6530 8002 bpickford@deloitte.com

One global app accessible on all devices, Deloitte tax@hand is:

* Highly interactive — with news, tax information and perspective articles,
and links to Deloitte International Tax Source, containing tax rates for 65
jurisdictions and more

+ Tailored — select only topics and geographies of interest and choose a
preferred language

« Timely — receive real-time notifications as well as save articles
+ Connected — access professionals with specialised expertise worldwide

* Global — with news and information from multiple countries, with more
jurisdictions being added regularly

Related links

Deloitte Singapore

Inland Revenue Authority of Singapore



mailto:stowers@deloitte.com
mailto:rwuytjens@deloitte.com
mailto:piyvallabh@deloitte.com
mailto:rimackender@deloitte.com
mailto:mvelten@deloitte.com
mailto:rohans@deloitte.com
mailto:bpickford@deloitte.com
http://www.deloitte.com/taxathand
https://sea-comms.deloitte.com/link.php?M=1751&N=360&L=4&F=H
https://sea-comms.deloitte.com/link.php?M=1751&N=360&L=3&F=H
http://www.deloitte.com/taxathand

World Tax Advisor on Deloitte.com

Deloitte International Tax Source (DITS)

Deloitte Singapore | Add Deloitte as a safe sender

v AEHEER & B

Deloitte Touche Tohmatsu Limited
6 Shenton Way, OUE Downtown 2, #33-00,
Singapore 068809

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (‘DTTL”), its network of member firms, and their
related entities. DTTL and each of its member firms are legally separate and independent entities. DTTL (also referred to as “Deloitte Global”) does not provide
services to clients. Please see www.deloitte.com/about for a more detailed description of DTTL and its member firms.

Deloitte provides audit, consulting, financial advisory, risk management, tax and related services to public and private clients spanning multiple industries. With a
globally connected network of member firms in more than 150 countries and territories, Deloitte brings world-class capabilities and high-quality service to clients,
delivering the insights they need to address their most complex business challenges. Deloitte’s more than 225,000 professionals are committed to making an
impact that matters. Deloitte serves 4 out of 5 Fortune Global 500® companies.

About Deloitte Singapore
In Singapore, services are provided by Deloitte & Touche LLP and its subsidiaries and affiliates.

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or their related entities (collectively, the
“Deloitte network”) is, by means of this communication, rendering professional advice or services. No entity in the Deloitte network shall be responsible for any loss

whatsoever sustained by any person who relies on this communication.

Deloitte & Touche LLP (Unique entity number: TO8LLO721A) is an accounting limited liability partnership registered in Singapore under the Limited Liability
Partnerships Act (Chapter 163A).

© 2016 Deloitte & Touche LLP

To no longer receive emails about this topic please send a return email to the sender with the word “Unsubscribe” in the subject line.


https://sea-comms.deloitte.com/link.php?M=1751&N=360&L=29&F=H
https://sea-comms.deloitte.com/link.php?M=1751&N=360&L=29&F=H
https://sea-comms.deloitte.com/link.php?M=1751&N=360&L=28&F=H
https://sea-comms.deloitte.com/link.php?M=1751&N=247&L=5&F=H
https://sea-comms.deloitte.com/link.php?M=1751&N=247&L=24&F=H
https://www.yammer.com/deloitte.com
http://www.linkedin.com/company/deloitte
https://www.facebook.com/deloitte
https://twitter.com/Deloitte
https://plus.google.com/+Deloitte/posts
https://www.youtube.com/user/deloittevideo/custom?x=go-en_responsiveglobal
http://www.pinterest.com/deloitte/

