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TAX 2025-08

Revised threshold on tax-exempt
clothing allowance and rules on tax-
exemption of employee achievement
awards

The Bureau of Internal Revenue further amends the de minimis benefits
provisions of Revenue Regulations No. 02-98, as amended, increasing the
clothing allowance threshold and relaxing conditions for employee
achievement awards:
e Tax-exempt de minimis benefits for uniform and clothing
allowance has increased from P6,000 to P7,000 per annum.
e Tax exemption of employee’s achievement awards with an annual
monetary value not exceeding P10,000 is now allowed to be given
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in any form —whether in cash, gift certificate, or any tangible
personal property. Under previous rules, tax exemption only
applies for awards given in tangible form other than cash or gift
certificate.

Please see attached Revenue Regulations No. 4-2025 for your reference,
effective on 14 February 2025.
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Download Deloitte’s interactive tax calendar

In this year's Tax Calendar, we feature our network-wide World/mpact
commitment—a portfolio of initiatives focused on making a tangible
impact on society’s biggest challenges and creating a more sustainable
and equitable world.

Stay on top of your tax obligations and find inspiration for future societal
impact initiatives. Download your copy of the 2025 Tax Calendar here:
https://delo.tt/6186vDSip
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Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and
their related entities (collectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each
of its member firms and related entities are legally separate and independent entities, which cannot obligate or bind
each other in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own
acts and omissions, and not those of each other. DTTL does not provide services to clients. Please see
www.deloitte.com/about to learn more.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of Deloitte Asia
Pacific Limited and their related entities, each of which are separate and independent legal entities, provide services
from more than 100 cities across the region, including Auckland, Bangkok, Beijing, Hanoi, Hong Kong, Jakarta, Kuala

Lumpur, Manila, Melbourne, Osaka, Seoul, Shanghai, Singapore, Sydney, Taipei and Tokyo.

About Deloitte Philippines
In the Philippines, services are provided by Landicho Abela & Co. and Navarro Amper & Co.

This communication contains general information only, and none of DTTL, its global network of member firms or their
related entities is, by means of this communication, rendering professional advice or services. Before making any
decision or taking any action that may affect your finances or your business, you should consult a qualified
professional adviser.
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No representations, warranties or undertakings (express or implied) are given as to the accuracy or completeness of
the information in this communication, and none of DTTL, its member firms, related entities, employees or agents
shall be liable or responsible for any loss or damage whatsoever arising directly or indirectly in connection with any
person relying on this communication.
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