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1. IRBM issued FAQs on Income Tax (Costs of Renovation and Refurbishment of Business Premise) Rules 2020
2. New Form CP204B Released

3. Income Tax (Determination of Approved Individual and Specified Year of Assessment under the Returning
Expert Programme) (Amendment) Rules 2021 [P.U.(A) 147/2021]

P.U.(A) 133/2021 and P.U.(A) 134/2021

Income Tax (Deduction from Remuneration) Rules 1994 (Amendment) 2021 [P.U.(A) 123/2021]

Income Tax (Exemption) (No. 2) Order 2021 [P.U.(A) 95/2021]

EOT Granted by Labuan IRB for Filing of Tax Return for Labuan Entity
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Important deadlines:

Task 2021 Due Date
somprl  iay
1. 2022 tax estimates for companies with May year-end v

2. 6™ month revision of tax estimates for companies with October year-end _

3. 9'" month revision of tax estimates for companies with July year-end v
v

4. Statutory filing of 2020 tax returns for companies with September year-end _—

5. Maintenance of transfer pricing documentation for companies with September

year-end

6. Deadline for 2021 CbCR notification for companies with April year-end

I <



https://www2.deloitte.com/my/en.html
http://www.hasil.gov.my/

Tax Espresso - April 2021

1.

IRBM issued FAQs on Income Tax (Costs of Renovation and Refurbishment of Business
Premise) Rules 2020

The Inland Revenue Board of Malaysia (IRBM) has uploaded the Frequently Asked Questions (FAQs) on Income Tax (Costs
of Renovation and Refurbishment of Business Premise) Rules 2020 [P.U.(A) 381/2020]. The FAQ is dated 11 March 2021
and is available in Bahasa Malaysia only.

Below are the key clarifications provided by the IRBM:

1.

All business premises whether owned or rented by the taxpayer which are used for the purpose of the taxpayer’s
business are eligible for deduction under the P.U.(A) 381/2020, provided the conditions in the P.U.(A) 381/2020 are
met. For example, renovation and refurbishment (R&R) costs incurred by a taxpayer during the period of 1 March
2020 to 31 December 2021 on his rented shophouse which is used to run his restaurant business are eligible for
deduction in determining the taxpayer’s adjusted income from his business subject to the conditions prescribed
under P.U.(A) 381/2020.

All expenses incurred must be verified by a certified external auditor for the purpose of claiming the deduction under
P.U.(A) 381/2020. The external auditor's verification needs to be made using a special declaration. The special
declaration can be in any appropriate format or form. Payments made to the external auditor are not included as part
of the R&R costs and are not deductible.

If a taxpayer incurs R&R costs in excess of RM300,000, the taxpayer is still eligible to claim a deduction but limited to
RM300,000 provided the conditions under P.U.(A) 381/2020 are met.

Examples:

(a) Mr. Vincent has incurred R&R costs of RM350,000 on a homestay on 1 June 2020. Mr. Vincent is eligible to claim
a deduction limited to RM300,000 for the year of assessment (YA) 2020 subject to the prescribed conditions
under P.U.(A) 381/2020. The excess of RM50,000 cannot be carried forward.

In February 2021, Mr. Vincent again incurs R&R costs of RM 130,000 on his homestay. Mr. Vincent is not eligible
to claim a deduction under P.U.(A) 381/2020 for the YA 2021 as he has claimed the maximum amount of
RM300,000 for YA 2020.

(b) Mr. Rahim has incurred R&R costs of RM 120,000 on his restaurant business premises on 1 August 2020. Mr.
Rahim is entitled to claim a deduction of RM120,000 for the YA 2020 under P.U.(A) 381/2020.

In July 2021, Encik Rahim incurs R&R costs which amounted to RM300,000. Encik Rahim is only eligible to claim a
deduction of RM 180,000 for the YA 2021 because the amount of R&R costs is limited to RM300,000 for the
period of 1 March 2020 to 31 December 2021.

The required supporting documents for the deduction claimed under P.U.(A) 381/2020 must be kept in accordance

with the period stipulated in the Income Tax Act 1967 (ITA) for audit purposes and must be submitted to the IRBM

upon request. The relevant supporting documents include:

a) Business Registration Certificate;

b) Proof of ownership of the business premises. If it is a rented business premises, a valid rental agreement between
the tenant and the landlord;

c) Invoices of the related R&R costs; and

d) Verification of the R&R costs by a certified external auditor.

Please refer to the FAQs for the full details.

Back to top

2. New Form CP204B Released
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The IRBM has recently uploaded an amended form for Notification of Change of Accounting Period, i.e. Form CP204B [Pin.
2020] in accordance with the notification required under Section 21A(3A) of the ITA, which shall be used with effect from
1 March 2021.



http://phl.hasil.gov.my/pdf/pdfam/FAQ_KOS_PENGUBAHSUAIAN_DAN_PEMBAHARUAN_PREMIS_PERNIAGAAN_1.pdf
http://www.federalgazette.agc.gov.my/outputp/pua_20201228_P.U.%20(A)%20381.pdf
http://phl.hasil.gov.my/pdf/pdfam/FAQ_KOS_PENGUBAHSUAIAN_DAN_PEMBAHARUAN_PREMIS_PERNIAGAAN_1.pdf
http://phl.hasil.gov.my/pdf/pdfborang/CP204B_2020.pdf
http://phl.hasil.gov.my/pdf/pdfborang/CP204B_2020.pdf
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Note:

e The new Form CP204B [Pin. 2020] does not provide a field for ‘revised estimate of tax payable due to change in
accounting period’. Revision to the estimated amount of tax payable shall be made through the submission of Form e-
CP204A in accordance with Sections 107C(7) and 107C(7A) of the ITA.

e The IRBM will still accept the old Form CP204B [Pin. 2015] submitted during the transition period from 3 February
2021 to 1 March 2021, but the ‘revised estimate of tax payable due to change in accounting period’ field will not be
taken into account. Any revision to the estimated amount of tax payable (if any) has to be made via submission of
Form e-CP204A, after submitting the Form CP204B [Pin. 2015].

Please refer to our Tax Espresso — March 2021 issue for the operational guidelines on submission of estimate of tax
payable under Section 107C of the ITA. The procedures for submission of Form CP204B and Form CP204A are clarified in
paragraph 4 of the operational guidelines.

Back to top

3.

Income Tax (Determination of Approved Individual and Specified Year of Assessment
under the Returning Expert Programme) (Amendment) Rules 2021 [P.U.(A) 147/2021]

P.U.(A) 147/2021 was gazetted on 30 March 2021 mainly to legislate the proposed extension of application period for the
Returning Expert Programme (REP) incentive by another 3 years [See our Tax Espresso (Special Edition) - Highlights of
Budget 2021 — Part | on ‘Extension of tax incentive for REP’] by amending paragraph 4(b) of the Income Tax (Determination
of Approved Individual and Specified Year of Assessment under the Returning Expert Programme) Rules 2012 [P.U.(A
151/2012]. The amendment in paragraph 4(b) of P.U.(A) 151/2012 extends the application period to 31 December 2023.

Other terms and conditions of the REP incentive stipulated in P.U.(A) 151/2012 remain unchanged. Please refer to the
respective Rules for the full details.

Back to top

4.

P.U.(A) 133/2021 and P.U.(A) 134/2021

The two gazette orders below were gazetted on 25 March 2021 to amend the exemption and deduction orders to be
effective from instead of for the YA 2020, as per Appendix 3 of the PENJANA tax related measures (see our Special Alert @
19 June 2020 on PENJANA tax related measures).

i) Income Tax (Deduction for Value of Benefit given to Employees) (Amendment) Rules 2021 [P.U.(A) 133/2021]
P.U.(A) 31/2021 is amended in respect of the commencement date for tax exemption to an employee on the value of
benefit received from his employer which is now effective from YA 2020 instead of for YA 2020.

ii) Income Tax (Exemption) 2021 (Amendment) Order 2021 [P.U.(A) 134/2021]
P.U.(A) 30/2021 is amended in respect of the commencement date for deduction allowed to an employer on the
value of benefit given to his employee which is now effective from YA 2020 instead of for YA 2020.

Please refer to the respective gazette orders for the full details.
[You may also see our Tax Espresso — February 2021 issue on P.U.(A) 31/2021 and P.U.(A) 30/2021.]

Back to top

5.
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Income Tax (Deduction from Remuneration) Rules 1994 (Amendment) 2021 [P.U.(A)
123/2021]

P.U.(A) 123/2021 was gazetted on 19 March 2021 mainly to amend the Schedule of Income Tax (Deduction from
Remuneration) Rules 1994 [P.U.(A) 507/1994] to incorporate legislative changes on individual income tax rate and tax
relief for contribution to approved provident fund and life insurance premiums.

1. Reduction in individual income tax rate with effect from YA 2021


http://phl.hasil.gov.my/pdf/pdfborang/CP204B_2015.pdf
https://www2.deloitte.com/content/dam/Deloitte/my/Documents/tax/my-tax-espresso-mar2021.pdf
http://www.federalgazette.agc.gov.my/outputp/pua_20210330_PUA147.pdf
https://www2.deloitte.com/content/dam/Deloitte/my/Documents/tax/my-tax-espresso-nov2020-budget2021.pdf
http://www.federalgazette.agc.gov.my/outputp/pua_20120524_kaedah-kaedah%20cukai%20pendapatan%20(program%20kepulangan%20pakar)%202012.pdf
http://www.federalgazette.agc.gov.my/outputp/pua_20120524_kaedah-kaedah%20cukai%20pendapatan%20(program%20kepulangan%20pakar)%202012.pdf
http://www.federalgazette.agc.gov.my/outputp/pua_20120524_kaedah-kaedah%20cukai%20pendapatan%20(program%20kepulangan%20pakar)%202012.pdf
http://www.federalgazette.agc.gov.my/outputp/pua_20120524_kaedah-kaedah%20cukai%20pendapatan%20(program%20kepulangan%20pakar)%202012.pdf
https://www2.deloitte.com/content/dam/Deloitte/my/Documents/tax/my-tax-espresso-june2020-special-alert-penjana-tax.pdf
https://www2.deloitte.com/content/dam/Deloitte/my/Documents/tax/my-tax-espresso-june2020-special-alert-penjana-tax.pdf
http://www.federalgazette.agc.gov.my/outputp/pua_20210325_PUA133.pdf
http://www.federalgazette.agc.gov.my/outputp/pua_20210126_PUA31.pdf
http://www.federalgazette.agc.gov.my/outputp/pua_20210325_PUA134.pdf
http://www.federalgazette.agc.gov.my/outputp/pua_20210126_PUA30.pdf
https://www2.deloitte.com/content/dam/Deloitte/my/Documents/tax/my-tax-espresso-feb2021.pdf
http://www.federalgazette.agc.gov.my/outputp/pua_20210319_PUA123.pdf
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Effective YA 2021, the income tax rate for resident individuals is reduced by 1 percentage point for the chargeable
income band of RM50,001 to RM70,000 from 14% to 13%. The value of P, M, R and B in Table 1 under subparagraph
4(1) of P.U.(A) 507/1994 has been updated accordingly and shall come into operation on 1 January 2021.

2. Tax relief for contribution to approved provident fund and life insurance premiums
Effective YA 2019, the income tax relief for resident individuals on contributions to approved provident funds or
takaful or payment for life insurance premiums is increased from RM6,000 to RM7,000. The relief is separated as
follow:
i) contributions to approved provident funds up to RM4,000; and
ii) takaful contributions and payment for life insurance premiums up to RM3,000.

For public servants under the pension scheme, the income tax relief on takaful contributions or payment for life
insurance premiums is up to RM7,000.

In addition, please note that effective 1 March 2019, “Table of Monthly Tax Deduction” is defined as “Table of Monthly
Tax Deduction issued in an electronic medium by the Inland Revenue Board of Malaysia for employers who do not use
computerised calculation”. A new subparagraph 5(4) is inserted with effect from 1 January 2021 to emphasise that the
minimum amount of Monthly Tax Deduction based on Computerised Calculation under this paragraph is RM10.

Please refer to P.U.(A) 123/2021 for the full details.
Back to top

6. Income Tax (Exemption) (No. 2) Order 2021 [P.U.(A) 95/2021]
P.U.(A) 95/2021 was gazetted on 4 March 2021 and is deemed to have effect from the YA 2020.

The Order exempts a qualifying person who is a resident in Malaysia from the payment of income tax in the basis period
for each YA in relation to gains or profits derived, in lieu of interest, from Sukuk Prihatin.

“Sukuk Prihatin” means the Islamic securities of nominal value of up to RM666,417,500 issued in accordance with the
principle of Murabahah on 22 September 2020 by the Government.

“qualifying person” means—

(a) anindividual who is a citizen of Malaysia aged eighteen years and above;

(b) a body corporate incorporated under the laws of Malaysia but excluding a financial institution and a holder of a
Capital Markets Services Licence carrying on the business of fund management under the Capital Markets and
Services Act 2007 [Act 671]; or

(c) a body of persons, partnership or limited liability partnership registered under any written law in Malaysia and carries
on its business in Malaysia but excluding a trustee registered as a member of the Association of Trust Companies
Malaysia who acts on behalf of the person.

“financial institution” means—

(a) a bank, investment bank or insurer licensed or deemed licensed under the Financial Services Act 2013 [Act 758];

(b) an Islamic bank, takaful operator or international takaful operator licensed or deemed licensed under the Islamic
Financial Services Act 2013 [Act 759];

(c) adevelopment financial institution prescribed under the Development Financial Institutions Act 2002 [Act 618]; or

(d) an entity listed under Part 1, Schedule 4 to the Capital Markets and Services Act 2007.

Please refer to the Order for the full details.

Back to top

7. EOT Granted by Labuan IRB for Filing of Tax Return for Labuan Entity

The Lembaga Hasil Dalam Negeri Cawangan W.P. Labuan (“Labuan IRB”) has issued a letter dated 11 March 2021 to grant
an extension of time (“EOT”) until 30 June 2021 for a Labuan Entity carrying on “Other Trading Activities” to file the
Income Tax Return Form under the Income Tax Act 1967 (the affected Labuan Entities) for the YA 2019 and YA 2020 (up to
financial year ended 31 October 2020) subject to the following conditions:

04


http://www.federalgazette.agc.gov.my/outputp/pua_20210319_PUA123.pdf
http://www.federalgazette.agc.gov.my/outputp/pua_20210304_PUA95.pdf
http://www.federalgazette.agc.gov.my/outputp/pua_20210304_PUA95.pdf
http://www.ctim.org.my/download.asp?cat=51&file=HFEKLnLFKsEqqGDqILLEDKJqJsJsqpKs.2qs
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e Alist of the affected Labuan Entities is furnished to the Labuan IRB before 30 June 2021; and
e Application for EQT after 30 June 2021 will not be considered.

Those who wish to avail of the above EOT are required to submit a list of the affected Labuan Entities to En. Mohamad
Usul Basiunee of the Labuan IRB by e-mail at mohamadusul@hasil.gov.my before 30 June 2021.

On a separate note, the Labuan IRB has informed the Association of Labuan Trust Companies (“ALTC”) in its letter dated
11 March 2021 that it has granted an EOT until 31 August 2021 for submission of tax returns (LE1, LE4 and LE5) under the

Labuan Business Activity Tax Act 1990 for YA 2021 subject to the following conditions:

Extension of time

Conditions

31/8/2021
(automatic
extension)

e Only applicable for Labuan Entity that has no tax outstanding including compound and
tax increment.

e Taxreturns have been submitted up to date until YA 2020.

In addition, a dormant Labuan Entity as defined in Appendix 1 of the letter has to file the Form LE1 together with a formal

notification letter and audited account / financial statement (management account is acceptable if audited account /
financial statement is not prepared).

Back to top

We invite you to explore other tax-related information at:
http://www?2.deloitte.com/my/en/services/tax.html
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Tax Team - Contact us
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Service lines / Names

Business Tax
Compliance & Advisory

Sim Kwang Gek
Tan Hooi Beng

Stefanie Low
Thin Siew Chi
Choy Mei Won
Suzanna Kavita

Designation

Managing Director
Deputy Managing
Director

Executive Director

Executive Director

Executive Director
Director

Email

kgsim@deloitte.com
hooitan@deloitte.com

gelow@deloitte.com

sthin@deloitte.com
mwchoy@deloitte.com
sukavita@deloitte.com

Telephone

+603 7610 8849
+603 7610 8843

+603 7610 8891
+603 7610 8878
+603 7610 8842
+603 7610 8437

Business Process
Solutions

Julie Tan
Shareena Martin
Eugene Chow Jan Liang

Executive Director
Director
Director

jultan@deloitte.com
sbmartin@deloitte.com
euchow@deloitte.com

+603 7610 8847
+603 7610 8925
+605 254 0288

Capital Allowances Study

Chia Swee How
Sumaisarah Abdul Sukor

Executive Director
Associate Director

swchia@deloitte.com
sabdulsukor@deloitte.com

+603 7610 7371
+603 7610 8331

Global Employer Services

Ang Weina

Chee Ying Cheng
Michelle Lai
Cynthia Wong

Executive Director
Executive Director
Director
Director

angweina@deloitte.com
yvichee@deloitte.com
michlai@deloitte.com
cywong@deloitte.com

+603 7610 8841
+603 7610 8827
+603 7610 8846
+603 7610 8091

Government Grants &
Incentives

Tham Lih Jiun Executive Director litham@deloitte.com +603 7610 8875
Thin Siew Chi Executive Director sthin@deloitte.com +603 7610 8878
Indirect Tax

Tan Eng Yew Executive Director etan@deloitte.com +603 7610 8870

Senthuran Elalingam
Chandran TS Ramasamy
Larry James Sta Maria
Wong Poh Geng
Nicholas Lee Pak Wei

Executive Director
Director
Director
Director
Director

selalingam@deloitte.com

ctsramasamy@deloitte.com

Istamaria@deloitte.com
powong@deloitte.com
nichlee@deloitte.com

+603 7610 8879
+603 7610 8873
+603 7610 8636
+603 7610 8834
+603 7610 8361



mailto:kgsim@deloitte.com
mailto:hooitan@deloitte.com
mailto:gelow@deloitte.com
mailto:sthin@deloitte.com
mailto:mwchoy@deloitte.com
mailto:sukavita@deloitte.com
mailto:jultan@deloitte.com
mailto:jultan@deloitte.com
mailto:sbmartin@deloitte.com
mailto:euchow@deloitte.com
mailto:swchia@deloitte.com
mailto:sabdulsukor@deloitte.com
mailto:angweina@deloitte.com
mailto:angweina@deloitte.com
mailto:yichee@deloitte.com
mailto:michlai@deloitte.com
mailto:cywong@deloitte.com
mailto:ljtham@deloitte.com
mailto:sthin@deloitte.com
mailto:etan@deloitte.com
mailto:selalingam@deloitte.com
mailto:etan@deloitte.com
mailto:selalingam@deloitte.com
mailto:ctsramasamy@deloitte.com
mailto:%20lstamaria@deloitte.com
mailto:powong@deloitte.com
mailto:nichlee@deloitte.com
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International Tax &
Value Chain Alignment

Tan Hooi Beng

Kelvin Yee Rung Hua

Deputy Managing
Director
Director

hooitan@deloitte.com

keyee@deloitte.com

+603 7610 8843

+603 7610 8621

Mergers & Acquisitions

Sim Kwang Gek

Managing Director

kgsim@deloitte.com

+603 7610 8849

Private Wealth Services

Chee Pej Pei
Chan Ee Lin

Executive Director
Director

pechee@deloitte.com
eelchan@deloitte.com

+603 7610 8862
+604 218 9888

Tax Audit & Investigation

Chow Kuo Seng
Stefanie Low
Anston Cheah
Kei Ooi

Wong Yu Sann

Executive Director
Executive Director
Director
Director
Director

kuchow@deloitte.com
gelow@deloitte.com
kcheah@deloitte.com
soooi@deloitte.com

yuwong@deloitte.com

+603 7610 8836
+603 7610 8891
+603 7610 8923
+603 7610 8395
+603 7610 8176

Transfer Pricing

Theresa Goh
Subhabrata Dasgupta

Executive Director
Executive Director

tgoh@deloitte.com

sudasgupta@deloitte.com

+603 7610 8837
+603 7610 8376

Philip Yeoh Executive Director phyeoh@deloitte.com +603 7610 7375
Gagan Deep Nagpal Director gnagpal@deloitte.com +603 7610 8876
Justine Fan Director jufan@deloitte.com +603 7610 8182
Vrushang Sheth Director vsheth@deloitte.com +603 7610 8534
Anil Kumar Gupta Director anilkgupta@deloitte.com  +603 7610 8224
Sectors / Names Designation Email Telephone

Automotive

Stefanie Low

Executive Director

gelow@deloitte.com

+603 7610 8891

Consumer Products

Sim Kwang Gek

Managing Director

kgsim@deloitte.com

+603 7610 8849

Financial Services

Chee Pej Pei
Mark Chan
Mohd Fariz Mohd Faruk

Executive Director
Executive Director
Executive Director

pechee@deloitte.com
marchan@deloitte.com

mmohdfaruk@deloitte.com

+603 7610 8862
+603 7610 8966
+603 7610 8153
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Oil & Gas

Toh Hong Peir
Kelvin Kok

Executive Director
Director

htoh@deloitte.com
kekok@deloitte.com

+603 7610 8808
+603 7610 8157

Real Estate

Chia Swee How
Tham Lih Jiun
Gan Sin Reei

Executive Director
Executive Director
Director

swchia@deloitte.com
litham@deloitte.com
sregan@deloitte.com

+603 7610 7371
+603 7610 8875
+603 7610 8166

Telecommunications

Thin Siew Chi

Executive Director

sthin@deloitte.com

+603 7610 8878

Other Specialist Groups
/ Names
Chinese Services Group

Tham Lih Jiun

Designation

Executive Director

Email

litham@deloitte.com

Telephone

+603 7610 8875

Japanese Services Group

Mark Chan

Executive Director

marchan@deloitte.com

+603 7610 8966

Korean Services Group

Chee Pej Pei

Executive Director

pechee@deloitte.com

+603 7610 8862

Branches / Names
Penang

Ng Lan Kheng
Tan Wei Chuan
Au Yeong Pui Nee
Monica Liew

Designation

Executive Director
Executive Director
Director
Director

Email

lkng@deloitte.com
wctan@deloitte.com
pnauyeong@deloitte.com

monicaliew@deloitte.com

Telephone

+604 218 9268
+604 218 9888
+604 218 9888
+604 218 9888

Ipoh

Mark Chan

Lam Weng Keat
Patricia Lau

Eugene Chow Jan Liang

Executive Director
Director
Director
Director

marchan@deloitte.com
welam@deloitte.com
palau@deloitte.com

euchow@deloitte.com

+603 7610 8966
+605 253 4828
+605 254 0288
+605 254 0288
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Melaka

Julie Tan
Gabriel Kua

Executive Director
Director

jultan@deloitte.com
gkua@deloitte.com

+603 7610 8847
+606 281 1077

Johor Bahru

Thean Szu Ping
Caslin Ng Yuet Foong

Executive Director
Director

spthean@deloitte.com

caslinng@deloitte.com

+607 222 5988
+607 268 0850

Kuching

Tham Lih Jiun
Philip Lim Su Sing
Chai Suk Phin

Executive Director
Director
Director

litham@deloitte.com
suslim@deloitte.com
spchai@deloitte.com

+603 7610 8875
+608 246 3311
+608 246 3311

Kota Kinabalu

Chia Swee How
Leong Sing Yee

Executive Director
Assistant Manager

swchia@deloitte.com
sleong@deloitte.com

+603 7610 7371
+608 823 9601

Tan Eng Yew

Senthuran

. Chee Pei Pei
Elalingam

Ang Weina

Mark Chan

Chee Ying Cheng

Choy Mei Won

Tham Lih Jiun

Mohd Fariz
Mohd Faruk
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