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* On 15 November 2020, the Regional Comprehensive Economic Partnership Agreement ("RCEP Agreement") was virtually signed, during
the online RCEP Summit, by 15 countries including the 10 ASEAN countries and 05 trading partners, namely Japan, Australia, New Zealand,

ALERT ON TRADE AND China and Korea.

CUSTOMS * Although India announced its withdrawal from the RCEP Agreement in November 2019, the 15 signatory countries still acknowledge
India's strategic trade role, and it remains open for India to re-join the RCEP Agreement after it comes into effect.

Update on the * The RCEP Agreement will officially take effect within 60 days of the date when at least 06 ASEAN member countries and 03 non-ASEAN
Regional Comprehensive member countries, have ratified the RCEP Agreement. At that time, the RCEP Agreement will cover a market of 2.2 billion consumers

Economic Partnership Agreement (30% of the world's population), equivalent to USD 26.2 trillion trade (30% of global GDP), becoming one of the largest Free Trade
Agreements (“FTAs”) in the world.

20 November 2020

* The RCEP Agreement is a new generation FTA, updates the coverage of the existing ASEAN Plus One FTAs. It comprises 20 chapters,
which aside from provisions on tariff reductions, customs procedures and trade facilitation, include “non-traditional” commitments
(compared to the current signed FTAs between ASEAN and the 05 trading partners) e.g. protection of intellectual properties, competition
policy, measure to support small and medium enterprises, etc.

* Deloitte Vietnam summarizes in this Alert, the key features of the implementation process of the RCEP Agreement, and the tariff
schedules commitments of Vietnam.

* The signatory countries will spend an expected period of 18 months to ratify the RCEP Agreement. In Vietnam, the RCEP Agreement will
be submitted to the Government, before the submission to the National Assembly for ratification and development of a detailed
implementation plan. The expected completion is late 2021 or early 2022.

* Deloitte Vietnam will provide further updates on the effective date, and implementation of the RCEP Agreement, in the coming months.
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Under the RCEP Agreement, Vietnam has established 06 tariff
reduction schedules for goods originating in ASEAN, Japan,
Australia, New Zealand, China and Korea.

The existing ASEAN Plus One FTAs (that Vietnam is a Party to)
already provide highly liberalized preferential tariff rates. The
RCEP Agreement builds on those tariff reductions, and will
eliminate around 90% of import tariffs within 20 years of the
RCEP Agreement coming into effect.

The longest tariff reduction schedule for Vietham, and other
RCEP members, is up to 25 years.
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* The RCEP Agreement also provides for harmonized and

simplified Rules of Origin. These include Cumulation
allowing for originating materials, of any RCEP Party, to
count towards originating status of the finished products,
and when traded between the RCEP members enjoy
preferential tariff rates.

Additionally, the self-certification mechanism, for
generating Proof of Origin, shall be adopted by Vietnam
and most of the RCEP countries (except Laos, Cambodia
and Myanmar) no later than 10 years from the effective
date of the RCEP Agreement.
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* The RCEP Agreement also contains commitments on

CUSTOMS customs procedures and trade facilitation, standards and
technical regulations, in particular:

Update on the - Transparency and simplification of customs procedures,
Regional Comprehensive such as: timely disclosure of information on the

Economic Partnership Agreement Interngt; Measure and publish the results of time for
releasing goods; etc.

20 November 2020 -

Adoption of information technology to support customs
operations based on internationally accepted standards
for prompt customs clearance and release of goods;

Trade facilitation for "Authorized Economic Operator"
(“AEQ”) and the ability to negotiate mutual recognitions
on AEO schemes;

The provisions on review and appeals allow any person
to whom its customs authority issues an administrative
decision has the right, within its territory, to review or

appeal are carried out in a non-discriminatory manner.
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Deloitte.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of
member firms, and their related entities (collectively, the “Deloitte organization”). DTTL (also referred to
as “Deloitte Global”) and each of its member firms and related entities are legally separate and
independent entities, which cannot obligate or bind each other in respect of third parties. DTTL and each
DTTL member firm and related entity is liable only for its own acts and omissions, and not those of each
other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of
Deloitte Asia Pacific Limited and their related entities, each of which are separate and independent legal
entities, provide services from more than 100 cities across the region, including Auckland, Bangkok,
Beijing, Hanoi, Hong Kong, Jakarta, Kuala Lumpur, Manila, Melbourne, Osaka, Seoul, Shanghai, Singapore,
Sydney, Taipei and Tokyo.

About Deloitte Vietnam

In Vietnam, services are provided by separate and independent legal entities, each of which may be
referred to or known as Deloitte Vietnam.

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited
(“DTTL”), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before
making any decision or taking any action that may affect your finances or your business, you should

consult a qualified professional adviser.

avo@deloitte.com ngavu@deloitte.com

fletcherbob@deloitte.com

Hanoi Office

15t Floor, Vinaconex Building,

34 Lang Ha Street, Dong Da District,
Hanoi, Vietham.

Tel: +84 24 7105 0000

Fax: +84 24 6288 5678

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTL and each of its
member firms, and their related entities, are legally separate and independent entities.

Ho Chi Minh City Office

18t Floor, Times Square Building,
57-69F Dong Khoi Street, District 1,
Ho Chi Minh City, Vietnam.
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