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Income exemption under treaties and
international agreements

The Bureau of Internal Revenue (BIR) has issued the rules and regulations
implementing the amendment introduced by Republic Act No. 12066 or the
Corporate Recovery and Tax Incentives for Enterprises to Maximize
Opportunities for Reinvigorating the Economy (CREATE MORE) Act. This
amendment broadens the coverage of exemption under Section 32(B)(5) of the
National Internal Revenue Code of 1997, as amended, to include agreements
entered into by the President with economies and administrative regions,
subject to the concurrence of the Senate, and binding upon the Government of
the Philippines.

The President or his/her authorized representative(s) shall only negotiate with
economies and administrative regions included in the list provided by the
Department of Foreign Affairs (DFA) as attached herewith.

Please see attached Revenue Regulations (RR) No. 18-2024 and Annex “A” for
your reference.
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