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Hot and fresh!

Dear Valued Clients and Friends,

Guidelines for Php82,000 tax-exempt bonuses
(Revenue Regulations No. 3-2015)

The new 82,000 tax-exempt threshold shall apply to the 13™ month pay and other benefits which are
paid or accrued beginning January 1, 2015.

The P82,000 ceiling shall cover the 13™ month pay and other benefits as defined under Section
2.78.1(B)(11) of Revenue Regulations (RR) No. 2-98, as amended, and in no case shall apply to
other compensation received by employees such as basic salary and other allowances. The
exclusion shall not also apply to self-employed individuals and income generated from business.

Under Section 2.78.1(B)(11) of RR 2-98, the 13" month pay is equivalent to the mandatory one (1)
month basic salary of officials and employees in both the private and public sectors. On the other
hand, the term “other benefits” covers the Christmas bonus, productivity incentives, loyalty award,
gift in cash or in kind and other benefits of similar nature actually received by officials and employees
of both government and private offices.

RR 3-2015 was published today, March 16, 2015 and thus, it shall become effective on March 31,
2015.

Please contact the following for any questions:

Fredieric B. Landicho Richard R. Lapres
Tax Partner Tax Partner
flandicho@deloitte.com rlapres@deloitte.com
+63 2 581 9043 +63 2 581 9044

Walter L. Abela, Jr.
Tax Partner
wabela@deloitte.com
+63 2 581 9034

Deloitte


mailto:flandicho@deloitte.com
mailto:rlapres@deloitte.com
mailto:wabela@deloitte.com

Member of Deloitte Touche Tohmatsu Limited

19th Floor Net Lima Plaza

5th Avenue corner 26th Street
Bonifacio Global City, Taguig
Philippines 1634

© 2015 Navarro Amper & Co.

Deloitte refers to one or more Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of member firms, each of which is a legally
separate and independent entity. Please see www.deloitte.com/ph/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and its member
firms.

Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple industries. With a globally connected network of
member firms in more than 150 countries, Deloitte brings world-class capabilities and high-quality service to clients, delivering the insights they need to address their most
complex business challenges. Deloitte's approximately 200,000 professionals are committed to becoming the standard of excellence.

This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or their related entities (collectively, the “Deloitte
Network”) is, by means of this publication, rendering professional advice or services. Before making any decision or taking any action that may affect your finances or your
business, you should consult a qualified professional adviser. No entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person who
relies on this publication.



