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Cambodia tax alert  

Market interest rate on loans for 2016 

 

 

The General Department of Taxation (GDT) has determined the 

market interest rate on loans in Khmer Riels (KHR) and USD for 
2016 as stated in Notification No.2142 GDT dated 2 February 

2017, as follows: 
 

1. For loans denominated in KHR, the market rate is 

15.29% per annum resulted from average calculation 
using the average interest rates of the 3 largest local 

commercial banks while the other 9 largest local 
commercial banks do not provide loans denominated 
in KHR. 

 
2. For loans denominated in USD, the rate is 9.47% per 

annum resulted from average calculation using the 
average interest rates of the 12 largest local 

commercial banks. 
 
Thus, any interest expense which exceeds the market interest 

for 2016 shall be a non-deductible expense for 2016 Tax on 
Profit calculation after adjustment of the allowed interest rate 

per instruction  MEF GDT 151 dated 22 January 2014 paragraph 
3 as follows: 

 Not exceed 120% of the market interest rate on the 

borrowing from a non-related party; and 
 Not exceed the market interest rate on the borrowing 

from a related party.  
 
Should you have any questions, please contact us our tax 

director, Ms Kimsroy CHHIV, via kchhiv@deloitte.com. 
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