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Special Tax Audit Settlement Prior to 31 December 2015

In this issues The Directorate General of Taxation (“DGT”) has issued Instruction No. INS-
1. Special Tax Audit

s . 04/PJ/2015 (“INS-04") dated 3 November 2015, which stipulates that a
ettlement Prior to 31

December 2015 taxpayer that is undergoing a special tax audit can submit an amendment of
its tax return or submit a tax return (if not yet submitted) and the tax office will

2. Update on Requirement to
Claim Bad Debt Write-off then complete and terminate the audit, provided that:

3. Tax Regulation on CIC-REI e The tax audit process has not started yet or, if the tax audit has started,

the preliminary tax audit result (“SPHP”) has not yet been issued;

e The taxpayer has an intention to submit the amendment of tax return or
tax return and to utilize the reduction or waiver of administrative sanction
as stipulated in Minister of Finance Regulation number 91/PMK.03/2015
(“PMK-917);

o The taxpayer’s draft amendment of tax return needs to be discussed and
agreed with the tax authority and the tax auditor team. Further, it is stated
that the taxpayer’s tax payable computation should not be smaller than
the tax auditor’s findings or computation;

e The taxpayer settles the tax payable based on its discussion and

agreement with the tax authority as stated in the minutes of discussion.

The tax audit process will be discontinued only if the taxpayer has paid the tax

payable based on the minutes of discussion with the tax authority.

This regulation is effective until 31 December 2015.
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Update on Requirement to Claim Bad Debt Write-off

The Ministry of Finance (“MoF”) recently issued a new Regulation, number
207/PMK.010/2015 (“PMK-207"), which is a second amendment of MoF Regulation
105/PMK.03/2009 concerning requirements for bad debt write-off.

Below is a summary of the changes:

a. A nominative list of debts being written off must be submitted in both hardcopy and
softcopy along with the submission of the Corporate Income Tax Return (CITR), while
previously it could be in hardcopy and/or softcopy.

b. The debt ceiling amount should be stated in the nominative list.

c. For a small-scale debtor with debt ceiling amount up to IDR 50.000.000 (fifty million

rupiah), there is no requirement to disclose the debtor’s Tax ID number.

PMK-207 is effectively applicable from fiscal year 2015 onward.
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Tax Regulation on CIC-REI

The MoF has recently issued a new Regulation number 200/PMK.03/20015 regarding

Collective Investment Contract (Kontrak Investasi Kolektif) — Real Estate Investment

(“CIC-REI") which addresses several tax issues. Below is the summary of the tax treatment
for CIC-RELI:

No

Transaction

Transfer of land
and/or building to
Special Purpose
Company (PT SPC)

Note:

PT SPC is a limited
liability company with at
least 99% of its paid up
capital owned by CIC-
REI

Acquisition of land
and/or building by PT
SPC

Dividend income
received by CIC-REI
from PT SPC

Value Added Tax
(VAT)

Tax Implication

Normal Transaction

a. Final Tax of 5% on

sale of Land &
Building at seller side

5% BPHTB at PT SPC
side

. Article 23 Withholding

Income Tax of 15%

. Dividend income is

subject to ordinary
corporate income tax
at 25%

10% VAT

PMK-200

a. Final Tax of 5% on sale of
Land & Building at seller
side is excluded from final
tax. However, the capital
gain is subject to ordinary

corporate income tax at
25% (subject to available

tax loss)

5% BPHTB at PT SPC side

a. Exempted

b. Exempted

10% VAT is appliable.
However, preliminary VAT
refund is possible, as it is
categorised as a low-risk
VATable entrepreneur

In order to obtain the income tax exemption facility and VAT preliminary refund, PT SPC

must submit an application to the tax office with the following attachments:

a. Copy of effective registration of CIC-REI from the Financial Services Authority (OJK);

b. Letter from the OJK stating that the transfer of assets is in the CIC-REI scheme;

c. Copy of letter submitted to tax office regarding transfer of assets to SPC; and

d. Statement letter on transfer of assets in CIC-REI.

This regulation is effective as of 10 November 2015.
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Contact Persons

Questions concerning any of the subjects or issues contained in this newsletter should be directed to

your usual contact in our firm, or any of the following individuals:

Melisa Himawan Tax Managing Partner mehimawan@deloitte.com
Firdaus Asikin Senior Tax Partner firdausasikin@deloitte.com
Carlo Llanes Navarro Senior Technical Advisor — Transfer Pricing | canavarro@deloitte.com
Connie Chu Senior Technical Advisor cchu@deloitte.com

Roy David Kiantiong Tax Partner rkiantiong@deloitte.com
Heru Supriyanto Tax Partner hsupriyanto@deloitte.com
Cindy Sukiman Tax Partner csukiman@deloitte.com
Dionisius Damijanto Tax Partner ddamijanto@deloitte.com
Irene Atmawijaya Tax Partner iatmawijaya@deloitte.com
John Lauwrenz Tax Partner jlauwrenz@deloitte.com
Turmanto Tax Partner tturmanto@deloitte.com
Balim Tax Director — Transfer Pricing bbalim@deloitte.com

Heru Widayanto Tax Director hwidayanto@deloitte.com
Soenari Chasan Tax Director csoenari@deloitte.com
Vivi Karwito Tax Director vkarwito@deloitte.com
Yan Hardyana Tax Director yhardyana@deloitte.com
Koji Sugimoto Technical Advisor kojisugimoto@deloitte.com
Sachin Tewari Technical Advisor satewari@deloitte.com

Deloitte Tax Solutions

The Plaza Office Tower, 32™ Floor
JI. M.H. Thamrin Kav 28-30
Jakarta 10350, Indonesia

Tel: +62 21 2992 3100

Fax: +62 21 2992 8303

Email: iddtti@deloitte.com
www.deloitte.com/id
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About Deloitte Southeast Asia

Deloitte Southeast Asia Ltd — a member firm of Deloitte Touche Tohmatsu Limited comprising Deloitte practices operating in
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All services are provided through the individual country practices, their subsidiaries and affiliates which are separate and
independent legal entities.

About Deloitte Indonesia
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This newsletter is prepared based on the prevailing Laws, regulations and publications available as at 20 November 2015.
These materials and the information contained herein are provided by Deloitte Tax Solutions and are intended to provide
general information on a particular subject or subjects and are not an exhaustive treatment of such subject(s).
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