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Indonesia Tax Alert January 2020

Ratification of Multilateral Instrument in Indonesia

The Indonesian Government has issued Presidential Regulation Number 77 Year 2019 (“*PR-77")
on 12 November 2019. PR-77 ratifies the Multilateral Instrument (*"MLI")!, which was signed by
Indonesia on 7 June 2017.

Concurrently with the signing in 2017, Indonesia had also registered 33 bilateral tax treaties to
be included as Covered Tax Agreements ("CTA")? for the MLI. Now, under PR-77, the
Indonesian Government has added several other tax treaties so that the CTAs registered to be
included under the MLI are 47 bilateral tax treaties, as detailed on the following page:

1 MLI, also known as the Multilateral Convention to Implement Tax Treaty-Related Measures to Prevent Base Erosion and Profit
Shifting, is an international tax agreement among countries. It is aimed to combat Base Erosion and Profit Shifting ("BEPS”) by
way of implementing the tax treaty-related measures developed through the BEPS Project in existing bilateral tax treaties in a
synchronized and efficient manner.

2 Treaties to which MLI modifications shall apply to. Countries that are parties to the MLI can opt not to register any of their
bilateral tax treaties as CTA and not to apply any provision or part of any provision of the MLIL. The party has to express its
choices in the list of reservations and notifications that they submit to the Organisation for Economic Co-operation and
Development ("OECD").
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List of countries included as CTAs under PR-77

1. Australia 18. Switzerland 35. Bulgaria

2. Brunei Darussalam 19. Thailand 36. Czech Republic

3. Canada 20. United Kingdom 37.Denmark

4. People’s Republic of China 21.United Arab Emirates 38. Egypt

5. France 22. United States of America 39. Hungary

6. Hong Kong 23.Vietnam 40. Mexico

7. India 24.Belgium 41. Pakistan

8. Japan 25. Croatia 42. Portugal

S oS P_eople ETEE e 26. Finland 43. Romania
Republic

10. Luxembourg 27.Italy 44, Russia

11. Malaysia 28. Norway 45, Serbia

12. Netherlands 29. Poland 46.Spain

13. New Zealand 30. Qatar 47.Sweden

14. Philippines 31. Slovakia

15. Singapore 32. South Africa

16. Seychelles 33. Turkey

17.Republic of Korea 34. Armenia

As of early January 2020, out of these 47 countries, two countries have not listed Indonesia to
be covered as CTA in their MLI and six other countries have not signed the MLI. Furthermore,
only 19 countries have ratified the MLI out of these 47 countries.

Since the implementation of the MLI between countries is subject to certain processes, including
coverage as CTA, ratification, and instruments of ratification submission to the OECD (enclosing
final reservation and notification documents), taxpayers are advised to closely monitor
developments in the MLI implementation for each relevant partner country.

The MLI will enter into force on the first day of the month following the third month after
instruments of ratification submission to the OECD and, for Indonesia, it will be effective on or
after:
a. 1 January of the year following the year the MLI entered into force for withholding taxes;
and
b. six months after the MLI entered into force for other taxes.

Further implementing tax regulation for the purpose of guidance on the MLI implementation in
Indonesia is expected to be issued soon.
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Contact Persons

Questions concerning any of the subjects or issues contained in this newsletter should be

directed to your usual contact in our firm, or any of the following Tax Partners:

Melisa Himawan
Tax Managing Partner

Ali Mardi Djohardi
Balim

Cindy Sukiman
Dionisius Damijanto
Heru Supriyanto
Irene Atmawijaya
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Deloitte

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited ("DTTL"), its global
network of member firms, and their related entities. DTTL (also referred to as “Deloitte
Global”) and each of its member firms and their affiliated entities are legally separate and
independent entities. DTTL does not provide services to clients. Please see
www.deloitte.com/about to learn more.

Deloitte is a leading global provider of audit and assurance, consulting, financial advisory,
risk advisory, tax & legal and related services. Our global network of member firms and
related entities in more than 150 countries and territories (collectively, the “Deloitte
organisation”) serves four out of five Fortune Global 500® companies. Learn how
Deloitte’s approximately 312,000 people make an impact that matters at
www.deloitte.com.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of
DTTL. Members of Deloitte Asia Pacific Limited and their related entities, each of which are
separate and independent legal entities, provide services from more than 100 cities across
the region, including Auckland, Bangkok, Beijing, Hanoi, Ho Chi Minh City, Hong Kong,
Jakarta, Kuala Lumpur, Manila, Melbourne, Osaka, Shanghai, Singapore, Sydney, Taipei,
Tokyo and Yangon.

About Deloitte Indonesia
In Indonesia, services are provided by Deloitte Touche Solutions.

This communication contains general information only, and none of Deloitte Touche
Tohmatsu Limited, its member firms or their related entities (collectively, the “Deloitte
network”) is, by means of this communication, rendering professional advice or services.
Before making any decision or taking any action that may affect your finances or your
business, you should consult a qualified professional adviser. No entity in the Deloitte
network shall be responsible for any loss whatsoever sustained by any person who relies
on this communication.
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