ALERT ON MINIMUM WAGE ADJUSTMENT| Trang 1

DE'OItte. . The Ministry of Labor, Invalids and Social Affairs (“MOLISA”) is consulting with ministries and agencies on the Draft
Decree regulating the minimum wages, applicable to employees working under labor contracts.

TAX ALERT According to the Draft, the minimum wages is proposed to increase by an average of 6% (increase of VND 180,000 - VND

260,000) compared to the current ones. Details are as follows:
Draft Decree on the

minimum wages

June 2022 Region | 4,420,000 4,680,000 260,000
Region I 3,920,000 4,160,000 240,000
Region Il 3,430,000 3,640,000 210,000
Region IV 3,070,000 3,250,000 180,000

Especially, the Draft Decree provides regulations on the minimum hourly wages by region for the first time, particularly:
22,500 VND/hour for Region |, 20,000 VND/hour for Region Il, 17,500 VND/hour for Region Ill, 15,600 VND/hour for
: Region IV.

/} Moreover, regions applying the minimum wages also have been adjusted compared to the current ones, such as Ha Long
city is classified into Region | (formerly Region Il); Hoa Binh, Vinh, Vinh Long, and Bac Lieu cities are classified into Region
Il (formerly Region lll)...
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Regarding the effective date, the MOLISA proposes the implementation date of the new minimum wages is from 1 July
2022 as recommended by the National Wage Council to the Government.
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N If the Draft is approved, enterprises should review the terms in labor contracts, collective agreements and internal policies i
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Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member
firms, and their related entities (collectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte
Global”) and each of its member firms and related entities are legally separate and independent entities,
which cannot obligate or bind each other in respect of third parties. DTTLand each DTTL member firm and
related entity is liable only for its own acts and omissions, and not those of each other. DTTL does not
provide services to clients. Please see www.deloitte.com/about to learn more.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of
Deloitte Asia Pacific Limited and their related entities, each of which are separate and independent legal
entities, provide services from more than 100 cities across the region, including Auckland, Bangkok, Beijing,
Hanoi, Hong Kong, Jakarta, Kuala Lumpur, Manila, Melbourne, Osaka, Seoul, Shanghai, Singapore, Sydney,
Taipei and Tokyo.

About Deloitte Vietham

In Vietnam, services are provided by separate and independent legal entities, each of which may be
referred to or known as Deloitte Vietnam.

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited
(“DTTL”), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before making
any decision or taking any action that may affect your finances or your business, you should consult a
qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTLand each of its
member firms, and their related entities, are legally separate and independent entities.
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