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Deloitte.

The Government has issued Decree No. 34/2022/ND-CP dated 28 May 2022 (“Decree 34”) on extending the deadline for payment of Value Added
Tax Alert Tax (“VAT”), Corporate Income Tax (“CIT”), Personal Income Tax (“PIT”) and land rental fee in 2022. Decree 34 is effective from 28 May 2022 to 31
December 2022.

Decree No. 34/2022/ND-
CP on extending the
deadline for payment of
taxes and land rental fee
in 2022

In this tax alert, we would like to summarize several notable contents in Decree 34 for your reference.

June 2022 1.  Subject of application: Similar to those under Decree No. 52/2021/ND-CP (“Decree 52”);

N

Extending the deadline for taxes payment:
For enterprises and organizations: Extending the deadline for payment of VAT and CIT;
For business households and individuals: Extending the deadline for payment of VAT and PIT;
Extending the deadline for payment of land rental fee: applicable to 50% of total land rental fee payable in 2022.

3. Extension procedures:

. Taxpayers shall self-determine and take responsibility for requesting extension of taxes and land rental fee payment;

. The deadline for submitting the application for extension of tax and land rental fee payment is 30 September 2022; at the latest;

. Tax authorities are not required to notify taxpayers of their acceptance of the tax and land rental fee payment extension.

. In case during the extended period the tax authorities have basis to prove that the taxpayer is not eligible for the deferral, they shall

send a written notification to the taxpayer of the ineligibility for extension and the taxpayer shall fully pay the taxes, land rental fees and
late payment interests that accrue over the elapsed period.
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The entities eligible for extension in Decree 34 shall be similar to those in Decree 52. Specifically:
i. Enterprises, organizations, business households and individuals operating in following sectors:

Manufacturing sectors:

Agriculture, forestry and fishery;

Manufacturing and processing food; weaving; producing costumes;
manufacture of leather and related products; manufacture of wood and
of products of wood and cork, except for furniture; manufacture of
products of straw and plaiting materials; manufacture of paper and paper
products; manufacture of rubber and plastic products; manufacture of
other non metallic mineral products; manufacture of metals; machining;
treating and coating of metals; manufacture of electronic products,
computers and optical products; manufacture of automobiles and other
motor vehicles; manufacture of furniture;

Construction;

Activities in publishing, cinematographic, television program production,
music recording and publishing;

Extraction of oil and natural gas (no extension for CIT on crude oil,
condensate, nature gas under agreement and contract);

Beverage's production, printing, copying, production of coke coal, refined
petroleum products; producing chemicals and chemical products;
production of the products of prefabricated metal (except for machinery
and equipment); production of motorcycle; repair, maintenance and
installation of machine and equipment;

Drainage and wastewater treatment.

Business sectors:

Transportation and warehousing (logistics); accommodation
and catering services; education and training; health and social
assistance activities; real estate activities;

Manpower supplies; activities of travel agents, tour operators
and support services related to tourism promotion and
organization;

Creative, arts and entertainment activities; activities of libraries,
archives, museum, and other cultural activities; sport activities,
recreational activities; cinema activities;

Radio and television activities; computer programming;
consulting services and other activities related to computer;
information service activities;

Mining support service activities.
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Enterprises, organizations, business households and individuals manufacturing
supporting industrial products prioritized for development; principal mechanical
products.

Small and micro enterprises as defined under the Law on Supporting Small and
Medium Enterprises 2017 and guiding documents;

Credit institutions, branch of foreign banks conducting solutions to support clients
which are enterprises, organizations and individual affected by Covid 19 under
regulations of the State Bank of Vietham.
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Deloitte.

Tax Alert 2.1. For enterprises and organizations

Decree No. 34/2022/N D- i. Extension of VAT payment (except for VAT at importation stage):
CPon extending the Extension of deadline for payment of VAT payable (including the amount allocated to provinces other than where the headquarter is located, and

deadline for payment of the tax payable upon incurrence):
taxes and land rental fee *  For monthly declaration: tax period from March to August 2022.

in 2022 e For quarterly declaration: tax period of the 1st quarter and 2nd quarter of 2022.

Extension period:

June 2022

* 06 months for the VAT payable from March to May 2022 and the 1st quarter of 2022,
* 05 months for the VAT payable of June 2022 and the 2nd quarter of 2022,

* 04 months for the VAT payable of July 2022,

* 03 months for the VAT payable of August 2022.

The extension period is counted from the ending date of the prescribed deadline for VAT payment. Enterprises and organizations eligible for the
extension shall declare and submit monthly and quarterly VAT declarations in accordance with current regulations, but are not required to settle
the payable VAT amount. The deadline for monthly and quarterly VAT payment is extended as follows:

20 October 30 October 20 November 20 December 31 December
I DN Y NN ‘

Deadline for VAT
payment

2nd

Tax filing period March 15t quarter April May, June, July and August
gp q p Yy y g quarter
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Decree No. 34/2022/ND_ *  Extension of 03 months for the tax amount pre-paid in the 1st quarter and 2nd
quarter of the 2022 tax period.

ii. Extension of CIT payment

CP on extending the
deadline for payment of
taxes and land rental fee
in 2022

*  Not applicable to cases where branches and affiliated units do not have production
and business activities in the economic sectors entitled to extension.

2.2 For business households and individuals

*  Extension of deadline for payment of VAT and PIT payable in 2022 to 31 December

2022 at the latest.
June 2022
2.3. For land rental fees

*  The extension period for 50% of total land rental fees payable in 2022 is 06 months
from 31 May 2022.

*  Subjects of application: Enterprises, organizations, households, business households
and individuals specified in Article 3 of Decree 34 and directly leasing land from the
Government under a Decision or Contract of a competent authority with annual land
rental payments.

Other notes:

* In case an enterprise or organization has branches or dffiliated units that separately declare
VAT and CIT to their managing tax authorities, such branches or affiliated units are also
eligible for VAT and CIT payment extension. The policy is not applicable to branches or
affiliated units of an enterprise or organization not operating in the economic sectors eligible
for extension.

* In case the expiration date of the extension period is a statutory day off, it will be the
working days succeeding such day off.
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The taxpayer submits the Application for extension to the direct managing tax
authority once for the entire taxes and land rental fees amount arising in the
extended tax periods.

The deadline for submission is when submitting the monthly (or quarterly) tax return
or 30 September 2022 at the latest.

In case the amounts entitled to extension are in different tax management areas, the
directly managing tax authority is responsible for transmitting information and
sending the request for extension to the relevant managing tax authorities.

The taxpayer shall self-determine and take responsibility for the extension request
to ensure the subject of extension is accurate.

The tax authority is not required to notify the taxpayer of the acceptance of the tax
and land rental fee payment extension. In case the tax authority is able to prove that
the taxpayer is not eligible for extension, the tax authority shall send a written
notification to the taxpayer of the ineligibility for extension and the taxpayer shall
fully pay the taxes, land rental fees and late payment interests that accrue over the
elapsed period. In case a competent authority discovers through inspection and audit
that the taxpayer is not eligible for extension, the taxpayer shall pay the underpaid
taxes, fines and late payment interests to state budget.

Late payment interest shall not be charged on extended taxes and land rental fees
during the extension period. In case the tax authority has charged late payment
interest (if any) for taxpayers entitled to extension, the tax authority shall adjust and
cancel the late payment interest.

Tax Alert on Decree 34/2022/ND-CP | Page 6




Contact us

National Tax Leader Tax Partner
+84 28 7101 4333 +84 24 7105 0021

tmcclelland@deloitte.com tbui@deloitte.com

1Y

Tax Partner Tax Partner
+84 28 7101 4345 +84 24 7105 0050

hoangphan@deloitte.com handinh@deloitte.com

Tax Partner Tax Partner
+84 28 7101 4444 +84 24 7105 0023
avo@deloitte.com ngavu@deloitte.com

Tax Partner

+84 24 7105 0022
mbui@deloitte.com

-

—

ails

Tax Partner
+84 28 7101 4341
quantat@deloitte.com

Hanoi Office

15t Floor, Vinaconex Building,

34 Lang Ha Street, Dong Da District,
Hanoi, Vietnam.

Tel: +84 24 7105 0000

Fax: +84 24 6288 5678

Ho Chi Minh City Office

18t Floor, Times Square Building,
57-69F Dong Khoi Street, District 1,
Ho Chi Minh City, Vietnam.

Tel: +84 28 7101 4555

Fax: +84 28 3910 0750

i an \
i IMPACT THAT
Deloitte.

h S

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member
firms, and their related entities (collectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte
Global”) and each of its member firms and related entities are legally separate and independent entities,
which cannot obligate or bind each other in respect of third parties. DTTLand each DTTL member firm and
related entity is liable only for its own acts and omissions, and not those of each other. DTTL does not
provide services to clients. Please see www.deloitte.com/about to learn more.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of
Deloitte Asia Pacific Limited and their related entities, each of which are separate and independent legal
entities, provide services from more than 100 cities across the region, including Auckland, Bangkok, Beijing,
Hanoi, Hong Kong, Jakarta, Kuala Lumpur, Manila, Melbourne, Osaka, Seoul, Shanghai, Singapore, Sydney,
Taipei and Tokyo.

About Deloitte Vietham

In Vietnam, services are provided by separate and independent legal entities, each of which may be
referred to or known as Deloitte Vietnam.

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited
(“DTTL”), its global network of member firms or their related entities (collectively, the “Deloitte
organization”) is, by means of this communication, rendering professional advice or services. Before making
any decision or taking any action that may affect your finances or your business, you should consult a
qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or
completeness of the information in this communication, and none of DTTL, its member firms, related
entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising
directly or indirectly in connection with any person relying on this communication. DTTLand each of its
member firms, and their related entities, are legally separate and independent entities.
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