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Thai cabinet’s recent approval of the tax measures in
response to COVID-19 (reduction of withholding tax rates)

On 30 March 2020, Thai Royal Gazette published Ministerial Regulation (M.R.) no. 361,
amending M.R. no. 144, to reduce applicable WHT rates on the payment of incomes.
This M.R. follows the Thai Cabinet's recent approval of the tax measures in response to
COVID-19.

Under this regulation, the WHT rate of 3% which is originally applied on payment of
certain incomes under Thailand Revenue Code (“TRC”) to specific recipients, as follow,
shall be reduced to 1.5% for payments made from 1 April to 30 September 2020 and
later 2% for payment made from 1 October 2020 to 31 December 2021 (the latter is
provided that the payment is made through measures under Section 3 Quindecim of the
TRC, i.e., soon-to-be-announced e-Withholding Tax System).

Payment of incomes Recipient of income

Individual Corporate Note
Income under Section 40 (2) of TRC from X a company or juristic partnership carrying on
a post or from performance of work business in Thailand (excluding foundation and
(e.g. fee and commission) association)
Income under Section 40 (3) of the TRC X a company or juristic partnership carrying on
limited to income from goodwill, business in Thailand (excluding foundation and
copyright or other rights association
Income under Section 40 (6) of the TRC X X A person subject to personal income tax
from liberal professions, namely, laws, domiciled in Thailand, or is a resident of
arts of healing, engineering, Thailand
architecture, accounting, fine arts or A company or juristic partnership carrying on
other liberal professions as prescribed business in Thailand (excluding foundations or
by a Royal Decree; associations)
Income under Section 40 (7) of the TRC X X A person liable to personal income tax
from a contract of work where the A company or juristic partnership incorporated
contractor has to provide essential under Thai law, or incorporated under foreign
materials besides tools law and carrying on business in Thailand with
a permanent branch office in Thailand
(excluding foundations or associations)
Income under Section 40 (8) of the TRC X X A person subject to personal income tax

limited to income from the followings: -

e hire of work;

e prize, discounts and other benefits
from sales promotion; and

e other services apart from those
prescribed under Clause 2 (3) (15)
(16) and (17) of M.R. no. 144 (i.e.,
public entertainers, advertisement,
non-life insurance and
transportation)

A company or juristic partnership carrying on
business in Thailand (excluding foundations or
associations)



the above provision excludes payments

of service fees to hotel, restaurants and

life insurance premium.

Note:

The above “foundations or associations” refer to a foundation or an association carrying on revenue-generating business and
foundations or associations prescribed by the Minister under Section 47(7)(b) of the TRC.

Should you have any questions about this, please contact our JSG tax team.
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