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Impact of COVID-19 on Physical Inventory Stock Count

An emergency decree has been declared in Thailand from Thursday, March 26,
2020 as measures to prevent the spread of new coronavirus infections. As a result,
it may affect the year-end physical inventory stock taking for Thai companies at the

end of march 2020.
If it is difficult to implement the year-end physical inventory stock taking based on



the original plan, it is necessary to discuss with your auditor, assuming the
followings:

> In case that inventory is material in financial statements, it is necessary to
judge whether companies perform physical stock taking with auditors
carefully.

> In case that physical inventory stock taking is not performed at the end of
the year, for example, before or after year-end date. In that case, the
auditor may request some evidences for reconciliation such as sales record
documents and inventory movement evidence etc.

> In case some inventories are stored and managed by third parties, such as
external warehouses, auditors may request to send a confirmation letter to
the third parties and other procedures.

> If companies are unable to perform physical inventory stock taking, or refuse
to attend auditors, or if it is difficult to take alternative procedures as
described above, it may affect the type of audit opinion.

Even if all of the above matters are considered, there is still a possibility that the
type of audit opinion may be affected due to companies’ specific situation or
circumstances. It is necessary to consult with your auditor at an early stage.
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