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On 16 March 2020, the Ministry of Finance (“MoF”) issued Decision 345/QD-BTC approving the adoption

scheme of Financial Reporting Standards in Vietnam aiming at achieving two goals:

e To set up the roadmap to and support the adoption of International Financial Reporting Standards
(“IFRS”)

¢ Toissue and implement the Vietnamese Financial Reporting Standards (“VFRS”)

Decision 345/QD-BTC puts up new compliance requirements for specific groups of enterprises, yet this time
there would be more opportunities to decide on their timeline and approach towards the adoption.
Challenging as it may sound amid this turbulent situation, such implementation if properly put into place
would drive in significant benefits in terms of human, process and operation efficiency. Early planning and
adoption of IFRS will be to the enterprise’s best advantage by way of applying at their own pace, avoiding
potential human-resource-related issues, increasing competitiveness, and attracting more foreign

investments.

Nevertheless, this decision should not be considered a purely accounting change as there will be
considerable impact on the enterprises in many aspects, including but not limited to HR, Finance, Planning,
IT, Tax, Risk management. Moreover, there will not be a one-size-fits-all solution as the procedure will vary
from one company to another, depending on factors such as industry and maturity of the reporting process.
Collaboration within the business together with the facilitation of an experienced consulting firm like

Deloitte could contribute to a smooth and effective transition process.

Below are some notable points for your reference:

The approved roadmap to the adoption of IFRS in Vietnam will be divided into two (2) stages with regulated

groups of enterprises as follows:
Stage 1 - IFRS voluntary adoption (2022-2025)
e Consolidated financial statements:

— Parent company of a State-owned enterprise, that is a large-scale enterprise or receives loans
from international financial mechanisms;

—  Parent company that is a listed company;

— Large-scale public company that is a parent company not yet listed;

—  Other parent companies
e Separate financial statements:

— 100% FDI enterprises that are subsidiaries of foreign parent companies, and have the need and

sufficient resource
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Stage 2 — IFRS compulsory adoption (2025 onward)

Consolidated financial statements:
Upon the assessment results of stage 1, the need and readiness of enterprises, and specific
circumstantial information, the MoF will decide on the plan and timeline of compulsory IFRS

adoption for each group of enterprises in the following categories:

Parent company of State-owned enterprise(s);

Parent company that is a listed company;

Large-scale public company that is a parent company not yet listed;

Other large-scale parent companies

Other parent companies that are not included above, but having the need and sufficient resources
must inform the MoF in advance of their voluntary adoption of IFRS in the preparation of
consolidated financial statements.

Separate financial statements:

Upon the assessment results of stage 1, the need and readiness of enterprises, and specific
circumstantial information, the MoF will decide on the plan and timeline of compulsory or voluntary

IFRS adoption for each group of enterprises to ensure the efficiency and feasibility.

From 2025 onward, the adoption of VFRS will be required for all enterprises, except for those already
adopting IFRS or Vietnamese Accounting Standards (“VAS”) for micro-enterprises (Circular
132/2018/TT-BTC).

There will be specific guidance(s) from the MoF on the accounting practice for micro-enterprises

that have neither the need nor sufficient resources to adopt IFRS and VFRS.

The enterprises that have the need and sufficient resources and wish to apply IFRS in the preparation
of their financial statements must inform the MoF beforehand.

Upon applying IFRS, the enterprises must ensure the adequacy, transparency, and integrity of the
information provided to the authority, and be held legally responsible for the determination of tax
obligations to the State budget.

The enterprises must present and disclose in their financial statements the difference(s) between
accounting and taxable profit, if any. Tax filings and payment must comply with effective regulations.
The enterprises subject to compulsory IFRS adoption must apply at the same time all effective IFRS
as regulated by the International Accounting Standard Board (IASB”).

The adoption of IFRS, either voluntary or compulsory, must be applied consistently throughout the

financial year.
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Should you have any further inquiries, please feel free to contact us.

Contact us:

Pham Hoai Nam

Audit & Assurance Partner
Tel: +84 24 7105 0599
Mobile: +84 913 222 152
Email: npham@deloitte.com

Doan Yen Chau

Audit & Assurance Manager
Tel: +84 28 7101 4101

Mobile: +84 906 625 975
Email: chaudoan@deloitte.com

Website: www.deloitte.com/vn

Email: deloittevietham@deloitte.com
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Deloitte refers to one or more of Deloitte Touché Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities
(collectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally
separate and independent entities, which cannot obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and related
entity is liable only for its own acts and omissions, and not those of each other. DTTL does not provide services to clients. Please see
www.deloitte.com/about to learn more.

Deloitte is a leading global provider of audit and assurance, consulting, financial advisory, risk advisory, tax & legal and related services. Our global
network of member firms and related entities in more than 150 countries and territories (collectively, the “Deloitte organization”) serves four out of
five Fortune Global 500® companies. Learn how Deloitte’s approximately 312,000 people make an impact that matters at www.deloitte.com.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of Deloitte Asia Pacific Limited and their related
entities, each of which are separate and independent legal entities, provide services from more than 100 cities across the region, including Auckland,
Bangkok, Beijing, Hanoi, Ho Chi Minh City, Hong Kong, Jakarta, Kuala Lumpur, Manila, Melbourne, Osaka, Shanghai, Singapore, Sydney, Taipei, Tokyo,
and Yangon.

About Deloitte Vietnam

Deloitte Vietnam, a pioneer in the Advisory and Audit industry with over 28 years of experience in the Vietnam market, is part of the Deloitte Global
network, one of the four largest professional services organizations in the world. Our clients are served by over 1,000 staff located in our Hanoi and
Ho Chi Minh City offices with access to the full strength of our Deloitte Asia Pacific member firms. Through our extensive network, Deloitte Vietnam
delivers value-added services in Financial Advisory, Risk Advisory, Tax & Legal, Consulting, Audit & Assurance and Professional Training Services to the
private and public sectors across a wide range of industries.

This communication contains general information only, and none of Deloitte Touché Tohmatsu Limited, its member firms, or their related entities
(collectively, the “Deloitte Network”) is, by means of this communication, rendering professional advice or services. Before making any decision or
taking any action that may affect your finances or your business, you should consult a qualified professional adviser. No entity in the Deloitte Network
shall be responsible for any loss whatsoever sustained by any person who relies on this communication. By reading this without any response to Deloitte,
we hereby assume that you agree with all the information and provisions set forth above.
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