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Considered choices.
Lasting impact.

Budget 2026 highlights how considered choices
are being applied in practice - through targeted
spending and disciplined investment to support
New Zealand’s future.
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NOMINAL GDP

Nominal GDP is expected to grow 5.0%
this year, downgraded from the 5.4%
forecast in Dec 2025. This implies a
smaller tax base than previously
expected.
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INFLATION

Inflation is forecast to drop
significantly to 1.6% this year,

a decrease from the previous
forecast of 2.2% set in Dec 2025
due to the economy-cooling effects
of the fuel crisis.
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ECONOMIC LANDSCAPE

All figures are year to June 2027
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REAL GDP

After a weak 2026 financial year,
economic growth is expected to
accelerate, albeit slower than the
previously forecasted 2.9%, with a
real GDP growth rate of 2.3% in the
2027 financial year.
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BUSINESS INVESTMENT

Forecast business investment growth
is 1.3% this financial year, down from
5.7% previously forecast, as economic

conditions continue to dampen confidence

despite Budget 2025’s flagship
Investment Boost policy.

-?H;"\..! r
aa T : LT 3
ri.l-':..'ll-r":l‘-.'? R

0%

UNEMPLOYMENT

Unemployment is expected to have
peaked at 5.5% in the 2026 financial
year, with unemployment expected to
decrease to 5.0% over the next year.




