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Tax controversy is a means of defending taxpayers against tax assessments.

Guide to tax controversy services

Deloitte Tohmatsu defends taxpayers against tax assessments through tax controversy.

Deloitte Tohmatsu has a proven track record of resolving tax issues by providing comprehensive services, ranging from submitting
rebuttal letters and legal opinions to representing taxpayers in tax appeals and tax litigation, thereby defending taxpayers against tax

assessments.

Phase 1

Rebuttal Letter

Phase 2
Legal Opinion

Phase 3
Tax Appeal

Phase 4
Tax Litigation

The first step

When a taxpayer faces
differences in opinion with
the tax authorities during a
tax audit, the first step is to
submit a rebuttal letter that
outlines the taxpayer's
viewpoint and the reasons
behind it.

Cases where a rebuttal
letter is effective

For example, submitting a
rebuttal letter is effective in
the cases where itis
necessary to counter the tax
examiner's points by
considering case law, or to
argue that the tax examiner's
interpretation of contracts or
factual findings is incorrect.

Rebuttal letter service
We quickly submit an initial
rebuttal letter under the
taxpayer's name based on
the facts discernible from
the documents provided at
the time of the order. We do
this for a fixed fee, and we
can handle all types of
Japanese taxes.

We also offer services for
further consultations with
tax examiners and the
submission of additional
rebuttal letters, billed on an
hourly basis.

The trump card

When submitting a rebuttal
letter does not resolve the
differences in opinion with
the tax authorities, a legal
opinion becomes the
taxpayer's trump card.

Cases where a legal
opinion is effective

In the case where the issue
at hand is critical due to the
amount of additional tax, itis
necessary to submit a legal
opinion, negotiate with the
tax examiner and, if needed,
submit additional legal
opinions to ensure the
taxpayer's viewpoint is
accepted.

Legal opinion service

We offer comprehensive
representation, not only in
submitting a legal opinion
under the name of a lawyer
but also in negotiations with
tax examiners and the
submission of additional
legal opinions, based on a
success fee or hourly fee.
Before providing these
services, we will review the
relevant materials in
advance to assess the
likelihood of the taxpayer's
viewpoint being accepted.

Speaking up in tax matters
When the tax authorities
issue a tax assessment,
taxpayers can file an appeal
with the tribunal to seek a
final administrative decision.
Filing an appeal can be
considered a means of
speaking up in tax matters.
The tribunal listens to the
viewpoints of both the
taxpayer and the tax
authorities and makes a
decision based on the
evidence presented.

Tax appeal process

An appeal must be filed with
the tribunal within three
months of receiving the
notice of assessment.
Typically, there are about
three to four exchanges of
briefs during the appeal
process. The entire process
usually takes about one year
until a decision is reached.

Tax appeal service

We provide comprehensive
representation for taxpayers'
appeals, based on a success
fee or hourly fee. We handle
all aspects of the appeal
process, including the
preparation of documents
and negotiations with the
tribunal judges.

Further means of speaking up
If the tribunal issues a decision
that denies the taxpayer's
viewpoint, the taxpayer can file
a tax litigation in court to seek
ajudicial decision. A tax
litigation represents a further
means of speaking up in tax
matters. While it may be
difficult to correct erroneous
interpretations of tax law at the
tribunal level, it is possible to
do soin court.

Tax litigation process

A tax lawsuit must be filed
within six months of becoming
aware of the tribunal's decision.
First Instance: The period until
a judgmentis usually around
one and a half years. Appeal:
The period until a judgmentis
usually within one year. Final
Appeal: It may take more than
ayear to reach a judgment.

Tax litigation service

We provide comprehensive
representation for taxpayersin
tax litigation, from the first
instance to the appealand
final appeal, basedon a
success fee or hourly fee. We
handle all aspects of the
process, including the
preparation of documents and
attendance at oral arguments.



Tax reform proposal is a means of changing the tax rules themselves.

Guide to tax reform proposal service

Deloitte Tohmatsu supports efforts to change the tax rules themselves through tax reform proposals.

Deloitte Tohmatsu has a proven track record of resolving tax issues by advising taxpayers on tax reform

roposals and changing the tax rules themselves. .
prop ging Legislature

Cases where a tax reform proposal is effective

Even if there are issues with the current tax rules, once the tax authorities issue a tax assessment
based on those rules, judicial resolution of tax issues becomes difficult. However, by amending
laws, regulations, or administrative circulars, it is possible to change the problematic tax rules
themselves, thereby resolving tax issues legislatively or administratively. In cases where it is
necessary to change the tax rules themselves, a tax reform proposal proves to be effective.

Resolving

tax issues

Tax reform proposal service

We provide advice to taxpayers on tax reform proposals based on a success fee or hourly fee,
supporting efforts to change the tax rules themselves. We carefully examine the issues with the
current tax rules, propose feasible amendments to laws, regulations, or administrative circulars,
prepare the rationale for why such amendments should be implemented, and strongly back up
the realization of tax reform proposals.

Our strong credentials in resolving tax issues make us a top choice.

Track record of tax controversy / tax reform proposal services

Deloitte Tohmatsu has a proven track record of resolving tax issues through tax controversy / tax reform proposal.

We strive to resolve tax issues as swiftly as possible. In numerous cases that we have undertaken and been involved in, we have
resolved tax issues through tax controversy / tax reform proposal. Some recent examples where tax issues were resolved are as follows.

Rebuttal letter Director’s remuneration
Tax reform proposal | Earnings stripping rules Rebuttal letter | Stamp Tax

Legal opinion Accrual basis principle Rebuttal letter | Inheritance tax

Rebuttal letter Requirements for re-examination Rebuttal letter | Taxable sales ratio
Tax appeal Entertainment expenses Legal opinion | CFC regime

Rebuttal letter Donations Legal opinion | Heavy penalty tax

Tax litigation Article 132-2 of Corporation Tax Act Tax appeal Revocation of blue form tax return approval

Legal opinion CFC regime Tax appeal Property tax

Legal opinion

Bad debt losses and losses on sale
of receivables

Legal opinion

Entertainment expenses

Legal opinion

Article 132-2 of Corporation Tax Act

Legal opinion

Advantageous placement of shares

Tax litigation

CFC regime

Legal opinion

Property tax

Tax appeal

Deemed capital gains

Tax appeal

Corporate gains on donations

Legal opinion

Deemed capital gains

Tax appeal

Reorganization tax regime

Legal opinion

Stamp tax




What to do if there’ s
a dispute over tax?

Let's learn from the latest tribunal case

where a taxpayer won and think together!

Contact

Yutaka Kitamura Toshitomo Imai
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Deloitte Tohmatsu Group (Deloitte Japan) is a collective term that refers to Deloitte Tohmatsu Group Japan LLC, which is the Member of
Deloitte Asia Pacific Limited and of the Deloitte Network in Japan, and firms affiliated with Deloitte Tohmatsu Group Japan LLC that
include Deloitte Touche Tohmatsu LLC, Deloitte Tohmatsu LLC, Deloitte Tohmatsu Tax Co., and DT Legal Japan. Deloitte Tohmatsu
Group is known as one of the largest professional services groups in Japan. Through the firms in the Group, Deloitte Tohmatsu Group
provides professional services in accordance with applicable laws and regulations. With more than 20,000 people in over 30 cities
throughout Japan, Deloitte Tohmatsu Group serves a number of clients including multinational enterprises and major Japanese
businesses. For more information, please visit the Group’s website at www.deloitte.com/jp.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“Deloitte Global”), its global network of member firms, and their
related entities (collectively, the “Deloitte organization”). Deloitte Global and each of its member firms and related entities are legally
separate and independent entities, which cannot obligate or bind each other in respect of third parties. Deloitte Global and each of its
member firm and related entity is liable only for its own acts and omissions, and not those of each other. Deloitte Global does not

provide services to clients. Please see www.deloitte.com/about to learn more. .

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of Deloitte Global. Members of Deloitte Asia Pacific bSI. i

Limited and their related entities, each of which is a separate and independent legal entity, provide services from more than 100 cities

across the region, including Auckland, Bangkok, Beijing, Bengaluru, Hanoi, Hong Kong, Jakarta, Kuala Lumpur, Manila, Melbourne, ANSI National Accreditation Board
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Mumbai, New Delhi, Osaka, Seoul, Shanghai, Singapore, Sydney, Taipei and Tokyo.

Deloitte provides leading professional services to nearly 90% of the Fortune Global 500° and thousands of private companies. Our
people deliver measurable and lasting results that help reinforce public trust in capital markets, and enable clients to transform and 1S 669126 l IS0 27001
thrive. Building on its 180 year history, Deloitte spans more than 150 countries and territories. Learn how Deloitte’s approximately

460,000 people worldwide make an impact that matters at www.deloitte.com.
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