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The Ministry of Commerce and Industry has notified Special Economic Zones (Amendment) Rules, 2025 to further

amend the Special Economic Zones Rules, 2006.

In a nutshell
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Amendments have been Minimum area Methodology prescribed for
made to the Special requirement for calculation of net foreign
Economic Zones Rules, establishment of an SEZ exchange (NFE) in case of
2006 which are effective set up exclusively for o units providing
from 3 June 2025. manufacturing of semi- ] manufacturing services in
conductors or electronic the semiconductor sector.
3 components has been
notified.
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Background

The amendments made to the Special Economic Zones Rules, 2006, effective from 3 June 2025 are:

Rule Amendment

Rule 5 - Requirements for
establishment of a Special
Economic Zone (“SEZ”)

Minimum area of land required for establishment of an SEZ set up
exclusively for manufacturing of semi-conductors or electronic
components has been specified as 10 hectares or more.

The term electronic components have been specified to include
display module sub-assembly, camera module sub-assembly,
battery sub-assembly, various types of other module sub-
assemblies, printed circuit board, li-ion cells for batteries, mobile
and information technology hardware components, hearables and
wearables.

Rule 7 - Details to be furnished
for issue of notification for
declaration of an area as an SEZ

A certificate from the concerned state government or its authorized
agency is required to be furnished by an SEZ developer stating that
the SEZ area is free from all encumbrances.

Relaxation has been provided with respect to encumbrance free
area, in case such area is mortgaged or leased to the Central
Government or state government, or their authorized agency on
mortgage or for lease, for reasons to be recorded in writing.

Rule 18 (6) — Conditions for
setting up units providing
services or manufacturing
services to Overseas Entities in
an SEZ

Condition specified in clause (c) have been relaxed to permit supply
of finished goods to Domestic Tariff Area (“DTA”) with payment of
applicable duties or transferred to the Free Trade and Warehousing
Zone Unit to be maintained by the overseas entity in the same or
different SEZ, as per the instructions of the overseas entity.

Rule 53 - Foreign Exchange
Earning — Requirements and
Monitoring

Manner of calculation of NFE for SEZ units engaged in providing
manufacturing services in semi-conductor sector has been
prescribed.

Value of goods received as well as value of goods supplied on free-of-
cost basis in accordance with the Customs valuation rules shall be
considered for calculation of NFE.

Annexure || = Minimum area of
land as per Rule 5(3) of the SEZ
Rules

The minimum area requirement for units in the textile and articles of
textile industry set-up in SEZ located in Gujarat has been reduced
from 20 hectares to 4 hectares.

Deloitte comments

The amendments made to the SEZ Rules are in line with the Government’s agenda to make India a
manufacturing hub for semiconductors. Further, apparel industry would also benefit with the reduction in
the minimum area requirement for manufacturing in SEZ.
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