Deloitte.

HFE | #5585 %18 12021 F7 526 H | 55 16 Hi English

R ETEE I TSR BB RS S BT
— RN EERINRSEN

—

BEFR \
BRAR

¥
e

BEERAEXGEFETREH 9 NMEH (M R TRE. Fhl.

il R BR. JIIs B UAREEMR] 2 MEAIITEEK. #

£ 2019 F, BERKERERR. AD. KPZTFAFEFEFRLEE
VHEHEBXAIF, ARKNEXAIERSEEBRFGFHESNERAT, &

AR A A R R T AR A TE .

2001 €5 27 B, MBEH. BRBSHRBEHT CETESRIIE
BRI S LA ER I AR BEENERD  (UFEHR W
202130 87 = “FEE" ) °, BB EISREIARES LA
R ( SRHIBHE % AEATER" ) WAL KSR 15%
RATRAE e o Ll B HERE

IR, BRBSRBRAITHRSBHT 2021 F7 B2 BEHT «H
RELS R RARY RS B A F AR DS REIR RS LA ER 2l

PSRRI B s (UTEHR “BfEiEsl ) 2, #—b
PR, MAVERS. MEEEHR.

Ha

ME[2021130 SXHR GBS BRHMSAREF AREHRK. 8
REBEATRR. FYETEREIRIRS b AR £l FS Rt 8B

HRMEEROBA (MUTER “WH2014]26 2 % “REGE )



MRELEUGR, REGKCET 2020 5 12 A 31 HARR, WXL HAVHTEER
BT S RBER TARIIBEBNME SN, R ZZaE R EBCRN
BRI T2,

FXFHENBHBERNEITAT, MRENEFNAR2ZRTNE
WA SEEMESEIN.

BRI EETK
SRERMLL, FBRNEREZUAUAT =R

1. VTSRt 15% I EHREMBERPITIIEK, HBEKE 2021 F£1 H
1 HEEHITE 2025 £ 12 A 31 H;

2. WRFICEMFLERTE, BHMARTEVRSHMNERR, £R
i B RAEM LTI, TSRS RE LA,

3. BEMEFLIMENEEWSWEASLERFSE, BEELFBRAGEA
BEREKEEBIM “70%LAE" FEZE “60%LAE" .

ME SN
(—) BB EHRN R R

FEFTBUR AR <R FTSRIEEER (2021 F4R) » ‘H, S2WKY
Al ERRE . BIRSE . XA EIEF MRS RS I R,
Hrp, EEBRFINBURANEE, FEE TSRS L.

ERRS L RBOREA ISR REE. ENIL. HERIL. ATHE
MV EEMEH—RESRAMLSKRS, BFTRIENESRELE
RN AR BAERAE X 5 L SR B LA — D ERiE. &
IS IR R -

BERFEWAFE A, FrEFTFRSIEBUREEZ WRSZTEALE
AERSFERRKNEXDEHEAMNE S, ATHERER. &
#. 2 8% ANKEE. B EARS. MRERETLES
REHERTEN R R,

(Z) BT EANERTRENEIHE

RE 2020 £ 8 H@IEITH CRYIZFHFXENSEREBARKR S W EIEKX
B>, BUETRIREIFTE L SEINE AR S W A EIALHIFNE SN E L ARk
FUHHEAER, REAFEBEINRVFRNE W AS B ERFER
BEEXEHES, EESMIMLEHTHEREAMLER >, Fm:

o EIRERIN, SRIIATERIITERXENARRBIAT M
AR S L AT 2 25 N EBY 5] TTE XA T ML R
T AL, 2RIEEEERERRFE, ATUANNAHE RS
BERKEHIEZRIHT LIRS

o HHMMEWRSGE, EERINRIVERNEH. 2T SRR,
wit. TRRE. SEFWEN T LA A UMCEEREEEX
RFRS, HESIIMIMLERATAMEEAMLEZ T



FH, RRIMETTE, ERYIEDEIMAERE RINE R, ATAGE
ERBFSEEANEE (B AIARBEEERAENREEERE
FARCARR) - MNA, XFRRNSFIRIIANBRE ZINE I MEI SRt
EF, BARMIINEZRRFNEWATEMBRHESEELSI=.

R, AHSER EZZN CEPA Y (B KRHEERXTEIEER
BRRAREANTH RAXAFEMIN) TOBREFES(ER RS AR R
KRRE5EE.

AT, EIZEATLEFIIME S BT ELAEL LI HES B UFRE
B ISHIUEH R L HEMMBUTSIFECR, A8 EERASMIREERHE
MERRSINWEBRE.

(Z) eVEZFBERILERIE SR RiRfE

RFEITEM S LR, BN EVAESRNENFTEREITUMEZ LS
WAFRERZR, EZMEBERT AME FEE R ERKAEXEMAR
. RAETSRILEEE ‘BITHAR. BREZ. BAXENBESEE B
EERTX, ARALTFRESERIHTER, ITETELVAEHREE
MM FELHEERN HREZ LS.

'L, I E 2021 FE_FETHEHRALE, BARERS 2021 £
HISLFRE R BITHM R R A IEBR TN EEREE, FHENEHTHR
H:

HI LS, WTNES - SERSHRITRETEEH

)

ot Dff

o EHMAFEFMH, NHUUBE_ZFEMARIAFRRNBNE
B 25%HEMEAFER (ERATRASEXHMBBNERRNE
) Bl ASEHRERAETANBER, MEE—SFEESRRRK
KETEZME, FTARRFERPNEHTTHK.

HEEWAREHRFELEERYE, RIFERSREERITNEERER
ENFREEZERE. BN, ZXMENEVFEREMERIINEKRER
FIMER, HEBERKNERERE (MIMHER) , MNmAEFEMN
BEAFMHRGER. Bit, £IEBTHININNEYBEFRLSNOITEIR
i ERMENNYHEBEFEERNUNNEEEERK.

ScEgF, BRI BTHREESLSEERTMEBRPMEN LI E T 5
FHE—ERE; Mitt, RIERSIPOEH T HEVR DA AR
KEBRARHERFBEKRRS, Bl iBE)IX K0 @i 7] B RIEH 5B
RigIFRK, ArgmsRARE BRI kS, BREeVHRBEMR

B o

() EREEEEREFILENEE

EFR, ERMIZESHARFIREHN eI ZZMEBERSEIERH
ERFEA. RERNBIEHBERFRNEZZNEBRMN I TFEA
R DRGFMEFSHERHELRMEZENER, EE, ETIRNE
REEMLHRIEERS, BRSNS ELN “EHEE” REES
HIEK,



RYBHEEE R A 2019 FREFFIRET “VIETEITR °, FHERIEN
&7 CRYIBERBIRRS W& X (et dlk B3 702 F B & NE
%Y CREDEMI2019]18 5 7) , WERDEEERNEMEENR& &M
N RBATHESKHIEERRE, KIFLLEIRSASKFFEEM 50%. AIES4h
W3 F, BFHMERESEIMANE 500 T7t. BERIBNEMNEAIREM
DR INERE TE, ERIMERIAL, ©WAIUZEE—DREE
BBM SR E R, BNRERSER VAT THRER
Ko

tesh, MEILEMBEMS, RZEESLRMENVTAEBHINGE. XK@
FRABR, EEKEANEEPNEREFRNMNESIR. B, i
HE S WARMNIFILENERN, NIARSZEIEEWSITEE
BERARERRRZ 5 P AT SEFFAERN NS, EREAELLEN ZHM
HIEM,

(H) HfbfEBR

BT W EREREEBRN, AFRIFIEMN BT R L& SERRE R R
BEXRMMNERER, SEERRTAT:

o BEHERXERXBINGIRAT TRRAZT DB BANE
MER T TEMFFE FHRNEIAT, REERIIHHAH D
AFSH BB B Y B iZ N AR TS A 15%1H BRI BIERHE
7, BT RBA.

o FYIBRERRKRSE WEERAS RRSISERHS KA °
BIREXT RS WA RIEERETTIM B X AT AT RS XM,
EMN R BB BEHFNRHNEMIFNR, RRFTR E—
FEAEMSEREF TN ESIIEDRA T EEIF.

o RYBHEFRBIRBSZ UEER BPLWESHKEF®
LINEMNZRAFLERE RN, ATHIBSHERASEKIF. 24
mE, ZINENGEEEWESE, 45 2000 Fx iRk,
SMBRNZIMXSEAERN, % 2000 5Tk mBUFKERER
S0%EEmE FAKEF. &/l IRTR. LU HEEMnE
AELSBMEWTFENNSRIBER ST

ZEair, FUNBWES AT RIATRIIETEN W V7SRRI
[2021]30 SXHHNERFFERFIANEERAAE, EEHET IS
BECRFMIERN, RAOZERAMNEMNEFMERER. B, &l
RFE T RRIBIEEATH S I IR IR BURF S i KA R BUR R AE 42
REFIER, SAREFLBRNLZREY, REIEATMIZELR.
FATBEMFELLEN X

BHRERFFEOTRIFENBREA R PELUNRELENE, h
B2 Ml & IR AR B8 (X8 & R A9 B BY 9 R B e U B BUR R SE I
REFINKELARRERT LS, BUEXE.

B EF S RIFEERAE XA E AR KRR AR AR X H X H) ST

K, BT RESEERNEXNEN . SRRV RYERE, B
MODAE KRB ERIIAR B ZE AR W SHAHITEF S X R E RS

it BEHHESPRRHEEEREXARN—RTHNETTEZ VRS
MITAXE, BASHBNREEFMEMSTURAEELAESZHNES
BREBXHRE. FINZ AR IRT



EYPEDRIRR T ERRREXREMEXTIZENNERELEZ,
WE S EH P EMMIS. Facebook MR EMMRTEE.

AR

1 HEERR 7R E RS Wb EHE.

2 ABIEZIE R SRR HS KM

https://shenzhen.chinatax.gov.cn/sztax/zcwj/zxwj/202107/f3b8d885725647328f9b6cd83628e93e.sht

ml

https://shenzhen.chinatax.gov.cn/sztax/zcwj/zcjd/202107/fc4e823da7ce415bbc66910ec4 f50f11.shtml

3FREVAHAEHRMEERMIABTTENT (RREZUNEXTHEIIR)

— BRIRAL

1 HNBERTRERIT. ITREEEH
7 BB, EEREHE. R2ERE.
BHkSEHNEEERRS

2R BENIRINRS

—. ERERSL

1L BREEEVSEAREFX

2. BTINE BFE%. BFERFEFRA
573

3. ERRERAMERS

4 BHRIZIR . BRI BURIRS RE
FUERTR

5. —REEEREM, BEF POT—
REBMIZLAPEL

6. DEBERARMA
7BARM. T NARAG. AR
B RSk

8. mItHE. WEBW. S EIHE. &6t
M. RBIBERARRERS

M. STl
1 @Rt g%t TERT E
MR | TRt R¥EE
TEEIRRIT RS
2. XERBRFXK

— BRIRAL

1 HNBEATRRIT. TTREESHIT.
EHEFE. FEEEE. BLEE. SRS
SHEFHER RS

2.

—. ERERSL

1. UESNARFFE

2L BFESFERFRERAMES
3. ERRERAMERS

4F—RBIBEEM, BT BT
—REBMZA L
5. DEERES 573
6. BARM T NARAE. SAXKEN
MESRS
7. &IE NE71E3 5N

« REESRAML SRS

M. STl

1. < BWAEERRIT,
TAgIt, £
BIRIRIT AR %

2. XERBRFXK

41£ 2014 fREREHE, RINEEERRBALS T HEFIIAERIERES] GIERBIRR
FUAERSWEAEHBRES WIAERIEES] (X17) > ORAENE[20151152 5) |, EREER
EmiLx R USER R T EHANEN, I TIAEER. £ 2018 £ 2020 FFKXY
RItE A ERERS BT T 8. BRTRIIEDEEE B AMMBERL A E ==L
INERERES|, BBREEREEEESINLT.

S A AR BERIIFNEERR SEAXTLEERIHITHE.


https://shenzhen.chinatax.gov.cn/sztax/zcwj/zxwj/202107/f3b8d885725647328f9b6cd83628e93e.shtml
https://shenzhen.chinatax.gov.cn/sztax/zcwj/zxwj/202107/f3b8d885725647328f9b6cd83628e93e.shtml
https://shenzhen.chinatax.gov.cn/sztax/zcwj/zcjd/202107/fc4e823da7ce415bbc66910ec4f50f11.shtml

6 CRIIAHERBIRBEZ VW EERRECWITE=FITEIHE (2019-2021 F) » CREIE
[2019]140 ) &

7 RAEH2019)8 SXMHE 2019 F 7 B 1 H3LME, ARHIE 2023 F 12 31 H. 2021 § 4
ARNAEEERLAH T CRIIEREBIRBRFZ U SIERDRNHAELTRAEESTHERNE
(ERELR) » , BAIELEREER.

8 BUREX M CRYIBTVERBARMB U SIER AL RREISEMASLHAN (R1T) »
(RRIEM(2018]1 ) AREAZE 2020 £ 12 A 31 H, WEKLRK, 2021 F 4 ARIADEEER
RHT CRUFIBREBNRBRFUEERAASZXREMASIBERNE (ERERR) >,
BRRRIEREER.

9 BURRX M CRIIFNERAERRRS W EIER B IAER =Wk iFE T £ KRN
(RRIEH(2019]3 ) AREAZE 2020 £ 12 A 31 H, WEKRK, 2021 F 4 ARIADEEER

£ 7 CRITHERERRBRELSERSHERENEBERASIBERME (ERER
) >, BRIRRIEECER.

BRI THERBERRTINE
BMEMAZEERRAEXRT]

$E—Hi- 201846 H1H
MBFMHFAEREEEEREXRRAMEFIENNRENTS

M- 2018 8H2H
FEARNRAST AR R EERAEX AR s E 8

SE=H- 20184512513 H
MEXmERZHE (TR) BRARZREXFEIFTNTIBSHL

PN - 201947 516 H
RERYENE: EBRXEXANRNEESELRZ LS| ENFECFHSH

SEAH- 2019461088 H
REWBBREININGE L & F I EEBER

$XHEI- 2019410823 H
Ej]jj /%/ j(/% EL‘LX }\}\ /%*—]\‘)I—IL,%EI\JSUL,—,—\%D%H_J/HK%

%‘bﬁﬁ 200941085 25 H
BEERXEXNBER G AR ARk (£)

%/\%ﬁ 20194 12H4H
BERAEXBXFEHARENHRFZEN - F—H: BWEMNK

%j’[ﬁﬁ 20007 H14 H
EERKEXNBER G AL ATk (T) -FAE/FL
*%TTE’]%R;: TSI

18- 2020410527 H
MES TT L TEMARNIEZ A REFESHETVIR (L)

E+—H- 2020510828 H
MES THTF L TEMARNIEZHRERESHETIVIR (T)

%‘l':%ﬁ 202152H2H
BER j(/%[ﬁ?é)ﬁiﬁj.}#ﬂljﬁ JUJ\ﬁL SEHA: ?‘J‘EB)IEX

E+=F-20214£4H20H


https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-bilingual-180601.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-bilingual-180802.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-bilingual-181213.pdf?nc=1
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-taxnewsflash-bilingual-190716.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-zh-191008.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-newsflash/deloitte-cn-tax-newsflash-zh-191023.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-series/deloitte-cn-tax-series-gba-zh-191025.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-series/deloitte-cn-tax-series-gba-zh-191204.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-series/deloitte-cn-tax-series-gba-bilingual-200714.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-series/deloitte-cn-tax-series-gba-bilingual-200714.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-series/deloitte-cn-tax-series-gba-zh-201027.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-series/deloitte-cn-tax-series-gba-zh-201028.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-series/deloitte-cn-tax-series-gba-zh-210202.pdf

REEBBRAEXERRE: MHORBRX eGSR E

$E+MmHEA- 2021 £7 B9 H
RERNRHEF (—) @ BIREIRE RIS S R

$E+hH- 2021457813 H
RERTOREEIF (2 ¢ LERSIFEBREIIRIME

AXBAEHPENATPEAMEETEZERARALHES, ARRAR—KRSEZM. RINEW
RERAXARMELITERIE AR S BN ELER.

XA TS
K BFEX

FTEEMRA (BNEEEMRA

X X

BERE S SRR BFERE S SRR
EHHE EHHE

+86 20 2885 8608 +852 2852 6661
jenzhang@deloitte.com.cn raytang@deloitte.com.hk

B #iE

/9N B

BERE S SRR BFERESEHRS
EHHE EHHE

+852 2852 1626 +86 755 3353 8103
leoyang@deloitte.com.hk heyao@deloitte.com.cn

000006 @06 0

Deloitte (“fE%)") ZHER—RASREBHEIRAT, ULHELKRAFTMEMENINREIIE (KRN EEHH
K) . BHERAF (XREHLK") RES-RREAFMMENNXBNEIY N AF M EEM A RERS
&, HEZERAE=FmABEMTERARNTT . BHERADAES —RBEARMENMNXBIBENINE S
TARBRABIE, MNEEMNTHIRBERRARBEMERTE. BHERQAFAFHAAEFREERS. 155
www.deloitte.com/cn/about TIREZ(ZE .

EHREHRMENTWRENE, HEPREFETRELIE. €858 MEE5H. REEE. HEREXRE. &
EiET BN LKA 150 MERSHMX MR RFTME RXBAE (GRAEHELR") AU ELEK 500 5@l A2y
80%HI ViR HEZ WV AR S . HUE Y [A] www.deloitte.com/cn/about, T #E{EEN 2R 330,000 BEW ARBAMFHEAN
HEZER.

EHTABRLA (—RERERLAF) ZEDERLANERA. BHTAGRARDNE—RERAREREN
9K ARG R AE RS, ETAMKERY 100 ERHREC VRS, SFREZ. 28, k2. A
A B BINA. BER. DRAL. BRAE. KR B8R BB Fing. BRE. adtER.

EENTF 1917 18 BRI AERL, EHRMELEARE. NS5, EHHRERPEAMMELNEERSEKE

WEFPRESENEITRSIE. BBEE. UEER. XEESRAMFHSRS . EHPERFERNATRESTHEN.

BMEFEREVAFERMELEERR. EHPES—RPEATIRIIME VRS, BHEHHENEIKAFTR
H. HUEHG www2.deloitte.com/cn/zh/social-media, B WAL ZEAE RS, TREHEPETIHRARLNE
ZEE.

FBERHAZART—RIEEE, EMEHERLA. RERMATMEHLENRIKREIME (GFRATEHAR)
HAFRMAARRBAEMEWRINE RS . EFHEMTTRER BRI 55 50l 55 fUR K SCSREUEAR X ITRIAT, B
HEWME BB DG

BAVFANABRAZEEER MR TRMEESEN (RN Rk RIESAE. EAEHERAR H
BRRAT KRB RIHRESFHRMENT BEAABR N EES S ESBERNEMRARIRERBT(E. EH
BRABRAS—RERAMENRKEIEE ARG MK B R A RS

© 2021 {E%) « KEBHRIUTIHT (BH8) « B8 « XEFLGWMT CR(D) « BEERSIUINESH kRS
BEK)  (REXE) BRRAE RE—IF .


https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-series/deloitte-cn-tax-series-gba-zh-210420.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-series/deloitte-cn-tax-series-gba-zh-210709.pdf
https://www2.deloitte.com/content/dam/Deloitte/cn/Documents/tax/tax-series/deloitte-cn-tax-series-gba-zh-210713.pdf
mailto:jenzhang@deloitte.com.cn
mailto:leoyang@deloitte.com.hk
mailto:raytang@deloitte.com.hk
mailto:heyao@deloitte.com.cn
http://www.deloitte.com/cn/about
http://www.deloitte.com/cn/about
http://www2.deloitte.com/cn/zh/social-media
https://www2.deloitte.com/cn/zh/footerlinks/contact-us.html
https://www.facebook.com/deloittechina
https://twitter.com/deloittechina
https://www.linkedin.com/company/deloitte_china
https://www2.deloitte.com/cn/zh/social-media
http://e.weibo.com/chinadeloitte
http://i.youku.com/deloittechina
http://www.youtube.com/deloittechina
https://www2.deloitte.com/cn/zh/footerlinks/contact-us.html

WEARAHREWRE X FZEEANEE, B0 E A M FE L BUBITIR .

Deloitte.

Extension and update of preferential
enterprise income tax policy in Qianhai,

Shenzhen— Deloitte’s practical
observations and suggestions
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On 27 May 2021, China’s Ministry of Finance and the State Taxation
Administration (STA) released a Notice on Extension of Preferential
Enterprise Income Tax Policy in the Qianhai Shenzhen-Hong Kong
Modern Service Industry Cooperation Zone (Caishui [2021] No. 30),
which modifies and extends the tax incentive of a reduced enterprise
income tax (EIT) rate of 15% to eligible enterprises established in the
Qianhai Shenzhen-Hong Kong Modern Service Industry Cooperation
Zone (Qianhai) to 31 December 2025.

On 2 July 2021, the Shenzhen Municipal Taxation Bureau of the STA
released a Notice on Issuing the Operational Guide for Preferential EIT
Policy in Qianhai. The operational guide clarifies the filing process,
optimizes taxation services, and standardizes tax administration.



This tax incentive previously governed by Caishui [2014] No. 26 was
expired on 31 December 2020. Caishui [2021] No. 30 provides an
extension of the tax incentive and also revises the applicable conditions.

This article will briefly introduce the updates of the tax incentive and
share our professional views, practical observations and suggestions
from the perspectives of taxation and business.

Key changes
The key changes to the tax incentive are summarized as follows:

1. The tax incentive has been extended from 31 December 2020 to 31
December 2025;

2. The tax incentive applies to qualified enterprises engaged in
encouraged businesses (as prescribed in the Catalogue for the
preferential EIT policy in Qianhai) as their primary business (the
Catalogue has been recently updated in accordance with industry
development in Qianhai, e.g., to include a sub-catalogue of "business
services"); and

3. Qualified enterprises must generate revenue from their encouraged
primary business that amounts to more than 60% of total revenue
(reduced from 70% under the original tax incentive).

Observations
(1) Industry development in Qianhai

The updated Catalogue includes five sub-catalogues of encouraged
industries: modern logistics, information services, scientific and
technological services, cultural and creative businesses, and business
services. Many changes have been made to the sub-catalogue of
"information services" and the sub-catalogue of "business services" is
newly added.

The sub-catalogue of "information services" adds various new items
related to information technology research and development, such as
blockchain, virtual reality, augmented reality, artificial intelligence, and
industrial internet, which are conducive to further expanding the frontier
and high-end subdivisions within Qianhai's information service industry.

The sub-catalogue of "business services" is particularly conducive to
attracting Hong Kong and multinational professional service agencies to
establish in Qianhai to serve clients in the Guangdong-Hong Kong-Macau
Greater Bay Area (GBA) and Mainland China. It is helpful to promote the
development of professional business services such as management
consulting, legal, accounting, taxation, human resources, asset evaluation,
credit services, and intellectual property rights in Qianhai.

(2) Qianhai's market access and investment environment



According to the updated regulations for Qianhai that were passed in
August 2020, a pilot mechanism has been established to recognize
overseas service professionals, and Qianhai provides market access to
qualified professionals to render services in Qianhai. Their overseas
experience can be regarded as the same as domestic experience; for
example:

e Inthe field of construction engineering, professional agencies
that are included in the Development Bureau of the Government
of the Hong Kong Special Administrative Region's approved list
and professionals who are registered in Hong Kong may provide
professional services in Qianhai corresponding to their
qualification in Mainland China (after filing with the Qianhai
Administration Bureau); and

e Similar arrangement is also applicable to other professional
services fields, e.g. finance, accounting, legal, design, patent
agency, and tour guide services.

In terms of the legal environment, Hong Kong, Macau, Taiwan, and
foreign-funded enterprises registered in Qianhai may choose the law
applicable to civil and commercial contracts by agreement (for example,
Hong Kong common law may be chosen as the governing law for civil
and commercial contracts). This will facilitate the business of Hong Kong,
Macau, Taiwan, and foreign-funded enterprises established in Qianhai as
well as providing potential business opportunities for professionals who
provide foreign legal services in Qianhai.

The closer economic partnership arrangement between Mainland China
and Hong Kong and Macau will continue to facilitate Hong Kong and
Macau enterprises to invest and operate in Qianhai.

It can be expected that the model innovations in market access and legal
environment combined with the 15% preferential EIT rate and other
government support policies will provide investors a more attractive
business environment in Qianhai.

(3) Filing procedures to obtain preferential EIT rate

According to the current regulations and practices, enterprises may
obtain the 15% preferential EIT rate by engaging in an encouraged
primary business and meeting the primary business income threshold.
Taxpayers may file for the tax incentive during the quarterly prepayment
and annual settlement of EIT without pre-approval or application.
Relevant supporting documentation must be retained for future
inspection by the relevant authorities.

Since the 2021 Q2 tax filing, enterprises may assess whether they meet
the conditions for the tax incentive based on their actual situation in
2021 and prepare tax filings accordingly:

e [f the enterprise considers that it has met the conditions, the
preferential EIT rate will apply starting from the Q2 tax filing for
the accumulated taxable income of the current year; or



e [fthe enterprise considers that it has not met the conditions, it
can file at the 25% tax rate (or other applicable tax rate) for the
accumulated taxable income of the current year in the Q2 tax
filing (no penalty or surcharge will be imposed even if the
enterprise adopted the preferential tax rate in the Q1 tax filing).

After the EIT annual tax filing and settlement, the Qianhai Taxation
Bureau and Qianhai Administration Bureau will carry out follow-up
review in due course. At that time, enterprises that have applied the tax
incentive will need to submit various documents and provide
clarification upon request. Therefore, enterprises should prepare an
analysis when assessing if they meet the requirements for the tax
incentive and prepare and retain documents to deal with potential
enquiries for follow-up review.

In practice, it may be difficult for enterprises to judge whether their
primary business activity falls under the specified items in the Catalogue.
In this regard, the operational guide clarifies that Qianhai Taxation
Bureau will provide assistance to help taxpayers resolve this issue and
reduce their compliance risks.

(4) Business substance requirements and transfer pricing considerations

In recent years, business substance has become a key concern when tax
authorities are assessing a taxpayer’s eligibility for preferential policies.
Although the tax incentive for the preferential EIT rate does not require
business substance, e.g., personnel, premises, and assets, based on
current trends, it is expected that the tax authorities will put forward
more requirements for substance in local business operations in the
future.

In 2019, the Qianhai Administration Bureau implemented the
"Homecoming Action Plan" and issued regulations (Shengianhaigui
[2019] No. 8) providing rent subsidies to qualified enterprises registered
and operating in Qianhai. The subsidy is up to 50% of actual rent
expenses, up to three years with an annual cap of RMB 5 million. With
the improvement of infrastructure and the business environment in
Qianhai, enterprises may consider to further expand their business
operations in Qianhai and to enjoy the favorable policies under the
"Homecoming Action Plan".

In addition, from a transfer pricing perspective, enterprises with limited
business substance usually undertake limited functions and risks and
contribute limited value in the group value chain. Therefore, when
planning transfer pricing policies related to enterprises in Qianhai, the
group needs to fully consider the actual business operations of the
Qianhai enterprises as well as their functions and risks assumed in the
group's related party transactions, to justify the reasonableness of the
overall transfer pricing arrangements.

(5) Other preferential policies
Apart from the preferential EIT rate, enterprises in Qianhai may apply for

other preferential policies based on actual conditions, including but not
limited to the following:



e For qualified foreign talent working in Shenzhen, tax-exempt
individual income tax (IIT) subsidies may be granted for the
portion of the IIT paid in Shenzhen that exceeds 15% of the
taxable income;

e Talent who has made outstanding contributions to the
development of Qianhai’s industry may be granted a special fund
reward according to the amount of direct economic contribution
made in Qianhai by the talent in the previous year; and

e Various types of recognized headquarters incorporated in
Qianhai may be eligible for governmental financial support, for
example, certain comprehensive headquarters may be granted
RMB 20 million or 50% of the local government’s support
standard (whichever is higher). In addition, headquarters of
finance businesses, modern logistics businesses, professional
institutions, unicorn companies, or Hong Kong-funded
enterprises may be eligible for governmental financial support
under certain circumstances.

Enterprises that are established (or are planning to establish) in Qianhai
should understand the requirements of Caishui [2021] No. 30
(particularly the updates to the Catalogue), assess their eligibility for the
preferential EIT rate, and adhere to all compliance procedures. At the
same time, enterprises should be aware of other preferential policies in
Qianhai and any extensions and updates of relevant policies in a timely
manner. Enterprises should also consider building in more business
substance in Qianhai and reduce potential transfer pricing risks.
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